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stephen E. Pickett and Ric:hard K. Durant, Attorneys 
at Law, ~or SOuthern cali~ornia Edison Company, 
and E. Greqory Barnes and Michael R. Weinstein, 
Attorneys at Law, tor San 01eqo Gas & Electric 
Company,. applicants. 

Edwa~ puncan for himself, protestant. 
John W. Witt, City Attorney, by Leslie J. Girard, 
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ot caJ.i~orn1a,. interested parties.. 

Philip scott Weigehl, Attorney at Law, and 
JettteY P. O'Donnell, tor Division of Ratepayer 
Advocates. 

- 1 -



• 

• 

A.87-05-031, A.87-07-044 AIJ/WRS/jt • 

XII'PEX 

SUb1eet 

POST-COD OPINJ:ON ................................... ' ........ , ..... . 
I. 

II. 

III. 

IV. 

v. 

summary of Decision . ...•...•......................... 
Introduction . ..••...•...•.•.••.•.•.•.•.••..••...•...•. 
Reasonableness o~ Post-COD Pl~t Xnvestments ••••.•••. -
A. Applican.ts. ............. ' ............. e.a ...................... .. 

~ DRA ••••••••••••••••••••••••••••••••••••••••••••••• 
c. 
D. 
E. 

CCC ........... -...•...•...••.•••.••. -...•.•... ~ ... 
Other Part.ies - ........... - .... " .............................. e' .. . 

Reasonableness Stipulation . ...................... . 
1. ])e.scr-iption ..................... , ••• * • .... • ................... . 
2. Positions oor 'Parties •.•.•..•.•....•...•...•... 
3-. Disc::uss1on. ~ .............................................. - ....... - .. e· 

Ratemakinq Issues . ......................•.•.•.•....... 
A. Phase" 2 Issues ............ _ ................................................. . 
~. Ratemakinq stipulation 

Allocation of SONGS 2&3 Pre-Cod 
......................•..... 

c. 

D. 

E. 

Delay-Related Disallowances 
to- M'tTDC'/non-~ ......... - .......... a ••••••• • •.••. 

1. Positions o~ Other P~ies •••.••.•.•........ -. 
a. SDG&E •.•.•..............................•. 
b. City of San Dieqc> .............................. . 

2. Discussion,. e ................... a .................. ,. .... . 

:tnterest Applied ,to lQAC Balancin9' Accounts 
~orl1tility Expenses Not Yet PaJ.Q ................ . 

1. Positions of Other Parties ..................... 
DR1\.. .................................. , a .... a· .......... .. 

SDG&:E ....•.•.•...••...•...•....•.......•.. 
2. 

c. City of San Dieqo 
Discussion 

.•...••...•.•.•.•.•.•.•.. 
• ••••••••••••••••••••• a •••••••••••• • 

Rate Design. ••. ~ ............................................. . 
1. SCE •••••• ; .................................... . 

Post-COD Issues 
Phase 2 Issues 

........................ ~ .. 
.............................. 

2". SDQ.&E" ...... ' ...................................... e· • ' .......... , ... ',. 

a. 
b .. 

Poat-COD·Zssues 
Phase 2- Issues 

coorcU.nation with Other Proceedinqs . ................. . 

i 

~ 

2 

2 

3, 

5 
5 
5 
9 
9 

10 
10-
14 
lS 

17 
17 
18: 

V 
20 
20 
20 
20 
21 

2~ 
23 
23 
24 

V 26 
2'6' 
28. 
28 
28 
30 

~ 31 
3l. 
34' V 
34 \/" 



.'. 

•• 

A.87-0S-031, A.a7-07-044 ALJfWRS/j.t * 

VJ:. 

VII. 

XJJDRX 

SUbject I ' 

Eliqibi1ity ~or Compensation ....... -- ..........•...•.. 
A. Request .......•.•.........•....................... 
B. Issues ............................................. 

c .. 
o. 

1. SigniticantFinancial Hardshi~ ................. . 
2 • Statemellt of Issues ......................... ' ......... .. 
3. Estimate of Compensation .....•....•.•.•...•..• 
4. Budqet 
Common Legal Representative 

........................................ . ...................... . 
Conclusion . .. ~ ... -..••...•.... -... -... -.. -......... . 

Comments. ............................................................. , ... 

....•......•.•.•.•..•.•.•••..•...•........•. Findings of Fact 

concluSions ot'Law ....................•...•...•........ ~ .... 
POST-COD ORDER ................................................... 
APPENDIX A 

APPENDIX :e. 
APPENDIX C 

APPENDIX D 

11 

3-5 
35-
35 
35 
37 
37' 
37' 
38. 
38. 

38: 

39 

44 



• 

". 

A.S7-05-031, A.87-07-044 ALJfW,RS/jt * . 

PQST=COP OPmOH 

x. S!1Dnry of D$Cisism 

In this decision we address the reasonableness of 
Southern california Edison Company (SCE). and san Die90 Gas & 

Electric Company (SDG&E) post-commercial operating. date (COD) 
investment in san Onofre Nuclear Generating Station Units 2 and 3 

(SONGS 2&3). 

- _ .. 

We adopt a reasonableness stipulation between SCE,. SOG&E,. 
and Division of Ratepayer Advocates (ORA) dealing with post-COD 
investment. The stipulation provides for a total post-COD 
disallowance of $41.2 million, consisting of $ll.8: million of post
COD investment, $0.5- million of post-COD investment related" to. 
indirect eosts, and $28.9 million of SCE and SDG&E legal, 
consultant, and expert witness tees associated with the Phase 2 and 
post-COD reasonableness reviews. In addition to. the $41.2 million 
disallowance, the stipulation provides for the reclassification as 
an expense item in the Haj or Additions Adjustment Account (MAAC) 
post-COD balancing. account of $4.4 million, as ot November 1987, ot 
costs paid. to. the Commission by SCE and SOG&E to. fUncl the 
Commission's consultants in the Phase 2 and post-COO reasonableness 
reviews. 

We tindthat $401.8 million of the $447.S million post~ 
COD investment is reasonable. Of the $401.8: million, SCE's 
jurisdictional share is $294.8 million, SDG&E's share is $80.4 

million. 

. " 

We also address two Phase 2 rat~g issues dealing 
with (1) allocation of' delay-related disallowances to Allowance tor 
FUnds ~sed DUring COnst%uction (AFODC) /non-AFODC,. ~d (2) the 
appropriateness of accruing interest on the income tax portion of 
the undercolleeted. MAAC balance. We adopt a ratemaking· stipulation V 
between SCE and ORA which allocates all pre-COD delay-related 
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disallowances to.AFODC, and refunds interest and eliminates future 
interest on the income tax portion of undercollected MAAC balances.. 
SDG&E is ordered to' reflect the same ratemaking principles 'in its 
rates and tariffs. 

, , , . _ . This decision will result in a revenue increase for SCE" . 

• 

• 

ot $38. S million and approxilDately $10.1 million tor SOG&E. Rates_ 
will not increase at this time.. Instead" revenue and rate changes 
are .deterred t~ January 1, 1989, t~ be consolidated with changes 
o~dered in other proceedings. 

IX. introduction 

In Decision (D.) 87-12-065 the Commission set a MAAC rate 
tor post-Coo-expenses- based on an interim reasonableness factor 
determined by 0.87-07-097. The interim reasonal:>leness factor is 
the ratio of SONGS 2&3 plant investment determined prudent by the 
commission in Phase 2, to the total plant investment identified in 
that phase, or 94.l%. That factor was to be used until the 
post-COD investments were reviewed and a decision issued on their 
reasonal:>leness. 0.87-12-065 also set rates to amortize the pre-COD 
MAAC account balance, Dut not the post-COD MAAC account balance. 
The decision also required SCE and SDG&E to address two ratemaking 
issues in these post-COD reasonableness review proceedings, (1) the 
allocation ot delay-related unreasonal:>le SONGS 2&3 plant costs to 
AFODC and non-AFODC, and (2) whether interest should be applied to 
HAAC'aeeount debits ~or utility expenses not yet paid. Both issues 
apply t~ the entire history of SONGS 2&3, i.e., Phases 1 and Z and 
post-COD. 

On Kay l8, 1987 SeE tiled Application CA.) 8-7-05.-031 
seekinq Commission determination'that its post-coo investment'in 
SONGS 2&3 be found reasonable. Post-COD investment refers to· 
investment in SONGS 2&3 in excess of the $4,509 million reviewed in 
th. Phase 2 Reasonableness Review (Phase 2) and expected to-:be 
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placed in service prior to January 1, 1988. (Phase 2 reviewed. 
investments made prior to the COO' of each SONGS unit,. August 18, 
1983 tor unit 2 and April 1,1984 forOnit 3.) 0.86-08-060 
provides that investments on plant additions placed:.in service, ' 
atterDecember 31, 1987 are to be handled in SCE's 1988 Test Year 
General. Rate case (GRC) application. 

In addition, SCE requested authority to transfer recovery 
of that investment to base rates by making necessary adjustments to 
))oth base rates and KAAC rates. SCE's jurisdictional share' of' 
post-COO investment is $329.5- million based on its 75-.05% ownership, 
share, including l.itigation costs and its share of Commission 
consultant costs related to the SONGS 2&3 reasonableness review. 

Similarly, on July 23, 1987, SDG&E tiled A.87-07-044 
seeking Commission determination that its share of the post-COO 
investments based on 20% ownership' of SONGS 2&3 is reasonable,. and 
requesting authority to transfer recovery of the investlDent to base 
rates. 0.86-08-060 provides that investments on plant additions 
pl.aced in service after December 31, 1987 and before January 1, 
1989 are to be included in SDG&E's Attrition Rate Adjustment (ARA) 
fUing, whil.e estimates of investments on plant additions to be 
placed in service January 1, 1989 or later are to be in its 1989 
Test Year GRC application. SDG«E's share of the post-COD 
investment is $89.5 million, including' litigation costs and its 
share of commission consultant costs. 

A definition of terms to be used. later follows: 
- Direct costs are the actual costs of labor 

and materials used in the SONGS 2&3 
construction. 

- Indirect costs are all other actuaL 
expenditures, including enqineering, desiqn, 
procurement, management, and ,supervision, 
licensinq, startup,. quality assurance and 
quality control. 

- AFODC eostarepresent the capitalized value 
ot the carrying costs for the direct and 
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indirect costs durinq construction of SONGS 
2&3. 

- Non-AFODC costs represent all costs of 
construction of SONGS 2&3 except earryinq 
coats. ... -. 

A prehearinq conference and tive days· of heArings, 
incl~dinqpublicpartieipation hearinqs, were held in Los Anqeles, 
san Francisco, and San Oieqo .. 

xxx. Reasonableness of Eost=COP Plant Xnyest:aen1;s . 

A. Applicant. 
The applicants believe that all post-COO investment is V 

just and reasonable. 
B.. J2BA. 

ORA undertook a major review of the reasonableness of 
post-COO investments. The review was conducted ~y both ORA stat! 
and consultants under contract to ORA. Between July and December 
1986 ORA witness Jetfrey O'Donnell condueted an initial review of 
7,000 paqes ot responses to his data requests. 'rhis information 
·covered 39 separate areas of activity representinq·$253 million of 
post-COO investment. 

Atter extensive neqotiations, a tentative settlement in 
the torm of a reasonableness stipulation was aqreed to in early 
1987 ~y SeE, SDG&E,. and ORA. Althouqh tentatively aqreeinq to the 
reasonableness stipulation, ORA believed that further review was 
needed either to- verity that it was reasonable, or to· indicate a 
need tor turther !nvestiqation of post-COO investment. 

'Onder ORA's. direction, consultants,. O'Brien-Kreitzberq & 

Assoeiates and Technical Analysis corporation (OlCA) undertook' a 
revieW of post-COO construetion activities and investment.; ORA had· 
undertaken the extensive review of pre-COO investment and there tore 
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were familiar with SONGS 2&3-. ORA did not inform on o:f the' 
tentative settlement until the OKA report was completed. 

Tbe OKA investiqation was designed to. determine the 
probable disallowance recommendation ranqe that, would resul~ if. a 
full investiqation were undertaken, usinq the same evaluation 
standards as used previously in the pre-COD reasonableness review. 
If the Commission's decision on the pre-COD reasonableness review 
held that a disputed utility action was reasonable, on. waS: 
instructed to. a5S1.Dle that post-COO costs resulting' from that action 
are reasonable, unless an additional unreasonable action was :found 
by ORA. construction packages o:f less than $500,000 were not 
reviewed by OKA. 

Tbe report's conclusions were cateqorized as follows: 
- on tinds that a cost, is' reasonable. 

- OI<A finds that a cost or ranqe ot costs is 
unreasonable or questionable • 

- on' is unsure whether a cost is reasonable, 
but baa insufficient information to conclude 
that it is unreasonable. 

OKA analyzed a total of 41 work paekaqes, including' 
several t.ha.t had been g'X'ouped together in order to reach the 
$500,000 1DixlilDUlIl level tor review.. 'rhe examination of the plant 
moditications ,was made' trom· both technical and financial 

approaches. 
ORA.'stec:bn1eal approach tocused on reasonableness of 

selection, design, and implementation.. EXamples of unreasonable 
expenditures identified. by OD. are: 

- $2.886- million in· unreasonable. costs for 
Radiation Konitorinq System mO<1i~ications Clue
to· poor management and inadequate purchasing 
controls. 

- $4.58 million in unreasonable costs tor Kain 
Steam Isolation Valve mOdi~ications Clue ~ 

-6-
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poor management and inadequate purchasing , 
controls. 

- $0.56- million in unreasonable costs for Toxic 
Gas Isolation System modifications caused by 
inadequate management review of the ,original 
design. 

on's technical approach identitied approximately $36:.536 

million in unreasonable or questionable costs~ 
on's ~inancial approach focused on the reasonableness ot 

the ~ of plant moditications. A nu:ml:>er ot areas were determined 
to be questionable due to unjustified or excessive overtilne - For 
example, $600,000 in direct costs for Health Physics Facilities 
Modifications was identitied as questionable. The financial 
approach determined a range of $20-$50 million of questionable 
indirect costs. The $20 million level was based on excessive 
overtime work, while the $50 million level was based on analysis of 
the level of indirect manpower in relation to plant outages • 

Since there is some duplication in identification of 
unreasonable or questionable costs. between the tec:hnical and 
tinancial approaches, the totals identified in each cannot be added 
t09'ether to' determine a qrand total. 

Table 1,. following, s"lIImarizes the results of the OKA. 

review. 
o~ determined that the technical approach unreasonable 

and questionable costs of $36.536 million ($13.578 + $23.558) 
should include the $600,000 direct costs for Health Physics 
Facilities Hod1fications, which yield a total of $37.136 million. 
on then assumes that conservatively one-half of the total,. or 
$18.568. million, is indirect costs that can be added to the range' 
of questionable indirect costs determined by the financial approach: 
($20-S0 million) .'.rhe total range ot unreasonable and questionable 
coats tor the OK1\. stud.y is $38.568 million to $68:.568 million .. 

- 7 -
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TABLE 1 ---- -.~ _ ..... 

SUMMARV OF UNREASONABLE OR gUESI!ONABL(EXPENDlTURES 

Qes>ription of Modif1cationfIssye 

Engineered.S.fety Features· Bypass/ 
Inoperable Status Monitoring Panel 

Unreasonable Cost gyestionab'e Cost 

Logic Modifications 

Radiation· Monitoring System 
Modifications 

Main Steam Isolation Valve Modifications 

Toxic: Gas Isolation System' Modifications 

Temporary Makeup· Dem1neralizer System 
Relocation 

Fire Hazards· Analyses,. Appendix. R Reviews· 
and Fi're PTotection System Modifications 

Sodium Hypochlorite·"tlorination System 
Replacement . 

Chemfcal ·and Volume Control System 
Hodtfications 

Training Program Descriptions 

S 687,800 

$2,886,400 

$4,580,.900 

$ 564,500 

$ 752,.188 

S1,290,500 

Oi"y Waste Sump Pump· Replacement $1,000,.500 

Chemical and Volume Control System 
Charg1.ng Pumps Cyl1.nder Slack Replacements $1,250,600 

MainfH<! Pump Turbine Gland Seal Steam Line 
Orifice Replacement $ 564,800 

Safety Injection Tank. Valve 
Modi.fications 

CECH. T1merBoard Replacement 

Pressurizer Syst_. Mod1ffcations 
. . 

Penuanent Plant l19ht1ni~Adc1\t1ons' 

Coaaponent Cool1 n9 . Water Heat Exchanger 
Med111 cation' 

Rain Covers for·the·Motor Control Centers 
. and· local ContTOl Panels. in, the Turb-tne 
BuiTdi'ngs 

Hea.lthPhys1cs Facn~ties Modifications 
Subtotal 

Indirect Costs ;.. 8 -

$, 2,.000,000' 

$ 1,89&,.700 

S 979',400 

$ 403·,900 

$ 1,.139,700 

Sl1,.304',000 

. S .1,003:,,000. 

$ 3r427~700 

$ 801.800 

S 600,OOq 
$23;558'.200 

S20-50 mi 1 1 ;.on 
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O'Donnell estimates a range of litigation costs 
recommended tor cUsallowance of $11.4 to- $28.9 .:million. The $11.4 
estimate is based on costs for consultants an~ legal services for 
persons or tirms not actually involved in the construction of 
SONGS 2&3.. The upper limit, $28.9 :million, is an estimate of all 
litigation costs. When added· to- the OleA identified range of 
unreasonable or questionable plant costs of $38.6 to $68'.6 m.illion, 
this yields a total estimated range o~ potential disallowance of 
$50.0 to- $97.$ :million. 

These disallowance costs are on a total plant basis and 
do not include !mAC balancing account carrying costs. 
C. ~ 

Consumers Coalition of California eCce) presented the 
testimony of Kevin J. 0' Brien, who questioned :many areas of the 
applicants' post-COD expenses and ratem.aking. O'Brien recommended 
turther 'study of the post-cOD reasonableness. He also· recommended 
that ratepayers should not pay for the ·profit making center* of 
SONGS 2&3 but rather should pay only for the energy, but offered no 
recommendation on how such. energy should be priceCl. o"Brien 
further questioned why such. extensive :modifications and additions 
were needed after COO, and whether the technology was available 
only six years ago· during the SONGS 2&3 construction. O'Brien 
testified that the disallowance should be at least in the upper end 
of the Olot. identitied range of questionable expenses, i.e_ $38.6 to· 
$68.5 :million. Additionally, he questioned why ratepayers should 
pay ~or the review of SONGS 2&3 post-cOO costs, belieVing instead 
that if SCE's :management of the project caused problems or raised 
questions, the cost. of the review sbould be born by SCE anc:l SOG&E. 
D. Qther Parties 

" No other parties offered witnesses. The City of San 
Diego- and Edward Duncan, protestant, cross-examined witnesses • 

- 9' -
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R. Real9lJAb1eness stipulatiOlJ 
The Stipulation Between,'the Divis.ion ot Ratepayer 

Advocates ot the Calitornia PUblic OtilitiesCommisaion, Southern 
Calitornia Edison Company, and San Dieq~ Gas &.Ele~ic Company 
Reqarding' the Reasonableness ot Post-coo Investment in, San Onofre 
NUclear Generat1nq station Unit Nos. 2' and. 3 ~ted January 2'5, 

1983,1& attached. as Appendix A. 
1. Description 

The reasonableness stipulation provides tor a 
disallowance ot $41.2' million ot the post-COD investment tor 
california jurisdictional ratemakinq pu:rposes, consistinq ot the 
tollowinq components: 

$11.8 3illion disallowance ot post-COD 
investment, determined. by 2.86% ot $414.2-
million ot post-COD investment excludinq 
litiqation and commission consultant 
c:osts. This is based on the results ot 
the Phase 2 reasonableness review, 
0.86-10-069 • 

. -, 

O.Smillion additional disallowance related \~ 
to indirect costs. 

28.9 million disallowance ot allot the SCE 
and. SOG&!: leqal tees, consultant and. 
expert, witness tees" and other costs 
related to- participation in the Phase 2' 
and post-COO reasonableness reviews as ot 

_____ November 30, 1981. 

$41.2' million total disallowance 

In addition, the reasonableness stipulation provid.es tor 
the Commission consultant costs t~ be removed trom· the post-COO 
investment and recorded as an expense, with interest, in the 
utilities' respective lOaAC post-COD balancinq accounts' in the 
months, ,in which they were paid to- the commission • 

- 10 -
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~e Commission initially disallowed 2.86% ot the total 
pre-COO plant investment,. excludinq delay-related disallowances. 
The parties aqreec1 to the same percentaqe disallowance ~or post-cOO 
plant investment. 

Tbe resultin9 $11.8 mi1lion disallowance was determined 
as tollows, from Appendix,a to D.86-10-069: 

I.lsue 

Quality Assurance/ 
QuaJ.ity control: (~/QC) 

Productivity 

Indirec:ts 

'l'otal 

Phase 2 
Disal19w.,o,nsa 

($ in, mUlions.)· 

$ 20.3 

10.0 

98,6. 

$128:.9 

Phase 2 disallowance rate - $128.9 disallowanee/$4,S09 
Total Cost of Plant - .0286 or 2.86% 

$414.2 million x .0286 - $11.8 million post-COD 
disal.lowance 

. - 11 -' 
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Each utility's share of the disallowance is determined by 
the formula: 

where: 

SONGS disallowance - PCODI x OS x .. 0286 x JAF 

PCOOI - $41.4 .. 2 million of post-£OD investment -
on a total plant basis. 

OS - OWnership share in SONGS 2&3 

- 75.S6~'. tor S~ 

- 20.014% for SDG&:E3 

JAF - The retail jurisdictional demanc:l 
allocation factor for SeE or SOG&E 
adopted· by the commission as of January 
1986. 

~e resulting, disallowances are $3.7 million for .SCE. and 
$2.4 million for SDG&E. 

The $O.Smillion additional disallowance related to 
indirect costs was derived as follows: 

1 If the post-COD investment (excluding litigation and 
commission consultant costs) exceeds $41.4.2 million, SCE and SDG&E 
may apply for rate relief reflecting the amount in excess in their 
next })ase rate proceeding' filed after Januuy 1, 1988. 

2 For this calculation, an ownership share of 75.569% was 
used to reflect SCE's actual share of the recorded post-Coo 
investment. SCE's share of the post-COD investment is slightly 
higber than its 7S.0st ownership share, since there are som.e 
recorded admi n i strativeand9eneral costs c:apitalizedto the work 
orders which are not shared by the other partners. 

3 For this calculation, an ownership share of 20.014.\ was 
used t~ reflect SDG&E's actual share of the recorded post-coo 
investment. SOG&E's share of the post-COD investme:nt varies 
al!9htly clue to- a lag' inSCE's billi%l9 to SDG&:E, SCE nonbillables, 
SCE and. SOG&E acbdnistrative and. qeneral costs .. and different AFODC 
rates_ . 

- 12 -



,".. ~ 

• 

'.' 

A.87-0S-031., A.87-07-044 1J.3fWPSfjt •• . , 

The parties aqreed to a $3 million additional 
disallowance assuming the $98.6 million indirects cost disallowance 
in D. 86-1.0-069re:m.ained unc:hanqed. However, this additional 
disallowance was made subject to, adjustment, to retlect the tinal 
decision on rehearinq ot. the indirects cost issue as follows: 

where: 

AD - (' $3 ]Dillion) x ID x OS x JAF 
($98.6 million) 

AD - Additional disallowance 

IO - The final adopted 1rldireets disallowance 
tor SONGS Z&3 on rehearinq ot 0.86-10-069 

OS - Each. utility's ownership share in SONGS 
2&3 

JAF - as defined above 
97.05% for SCE 

100.00% for SOG&E 

The final disallowance for indirect costs was $17 million 
(by D.87-07-097 and D.87-11-018). Wben applied to the above _ ~ 
formula the additional disallowance becomes $O~S million. ~ 

Tohe total additional disallowance of $O.S million is 
allocated $0.377 million to SCE, $0.103 million to SOG&E. 

The $28.9 million disallowance ot litigation costs as 
de~ined above covers recorded costs throuqh November 1987. The 
reasonableness stipulation also provides that any additional 
litigation costs recorded after November 30, 1987 are not to, be 

reflected in rates. 
The reasonableness stipulation turther provides that SCE 

and SDG&E are to remove the cost ot Commission consultants from the 
post-OOD investment and record it as an expense in their respective 
JQAC balancinq accounts.. 'the utilities are to- be authorized to· 
recove:r the tull amount. of their respective shares ot the 

Commission consultant costs tor the Phase Z and post-COD }, 
reasonableness reviewa, with interest. This amount. is $4 .. 4 million 
through November 1987. 
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Tone stipulation requires a verification audit to be ~ 
completed by the Commission prior to December 31, 1988:. 

We will order the audit to be completed by June 30, 1989 l 
since December 31, 19$8 date is not now feasible. 

The parties believe this stipulation is an equitable 
compromise offerinq benefits to ratepayers and shareholders, and 
believe it to- :be in the public interest. SCE indicates that 
avoiding the substantial and time-consuming litigation ot 
reasonAbleness~.sues'~rees utility personnel tor more important 
and pressing tasks ~acing the utility. DRA expresses similar 
desires. Both parties place a value on certainty that results trom 
the stipulation. Although SeE states that it believes it can prove 
the reasonableness ot post-COO costs, it realizes that ORA would 
likely make a convincing showing of unreasonableness on certain 
items. ORA realizes that more detailed analysis by OKA would 
result in determining that some ~estionable items are either 
reasonable" or a compelling case ot unreasonableness cannot be 
made. DRA also assumestbat we may not adopt all its 
recommen<1ations ~or disallowance. 

2. Positions or PArties 
The CCC opposes the reasonableness stipulation. CCC 

contends. that the -recommended disallowance is too low, and that' 
further study of post-coO costs is warranted betore the commission, 
decides on the reasonableness. If a reasonableness stipulation 
were effected,. CCC believes it should be in the upper end of the 
OI<A identitieCl. ran9'e o~ questionable expenses, i .. e. around $68-.. 6-

million.. O'Brien expresses concern over the issue' of opGrator 
training, guidance, and., ~alifications as it affects- ongoing plant 
operation~ 

Duncan presented no. testimony, but cross-examined ORA 
witness O'Donnell·and SCE witness Peevey on the strategy of 
negotiatinq the atipulationand how the parties. prepared. for the 
negotiations. 
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3. Qiscussion 
We agree with ORA, SCE, and SDG&E that the stipulation 

represents an equitable compromise, representinq benefits to- both 
ratepayers and shareholders. 'rbe settlement disallows allot SDG&E 

.. and SCE's litiqation costs, as well as nearly one-third.ot ~e 
potential disallowance o:t post-COD investlnent costs, as; estimated 
by ORA. Ratepayers qain the benefit o~ a certain and substantial 
disallowance, a disallowance that might not be realized if the case 
were tully litigated. The utilities, on the other band,. gain the 
benefit of recoverinq, in a ttmely manner, the overall post-COO 
costs, while avoiding the lengthy and time-consuminq' costs ot 
litigating the reasonab~eness issues. 

CCC opposes the settlement because it is not in the upper 
range of DRA's estimate of potential disallowances. However, as 
ORA and on testified, the estimate ot potential disallowances is 
merely an indication of the range ot questionable expenses that 
require further study. Once these questionable expenses were 
studied in detail,. ORA expects that some expenses would be found to 
be reasonable and other expenses,. while questionable, would lack 
sufficient evidence to support a finding of unreasonableness. 
Thus, if the reasonableness of these expenses were studied further, 
fully litigated and decided by the Commission, the amount which we 
would disallow could be less than the upper range of ORA's 
preliminary estimate. 

The final Phase 2 disallowance (D.87-07-097), atter years 
ot eXhaustive 1nvestiqation and litigation, was 5-.9% of the total 
costs. The percentage of total post-cOO costs to· be disallowed 
pursuant to- the stipulation. is 9.2% ot the total post-cOO plant 
costs requested by the applicants.CCC has failed. to demonstrate 
why it, ia reaaonable to believe that the post-COD disallowance, if 
tully litiqated~ is likely to be any greater. 

Finally, we consider CCC's. recommendation that ratepayers 
should. not be held. responsible tor the costs of consultant review •. 
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We believe that Commission review using consultants in a proceedinq 
of this type is neces~ in order to protect the interests of 
ratepayers. Whether 'or not any unreasonableness is found does not 
alter the need for, such a review of plant expenses ot the maqni tude 

, " 

, of SONGS 2&3 post-COD. The Commission would be subject to valid 
criticism· if it determined that a consultant review was not 
warranted dUe to cost. such costs are insignificant compared to, 
the project costs that ratepayers may be ultimately responsible 
for. We view this as a normal cost ot regulation intended to: 
protect the ratepayers' interests, and therefore conclude that the 
cost should be born by the ratepayers. 

The resultinq rates are jus.t and reasonable, and 'We will 

therefore approve the reasonableness stipulation. 
Table 2' below itemizes the stipulated disallowances. 

stipulated Reasonable Level o~ 
SONGS 2 and 3 Post-COD Investment 

Oyerall' Disallo~et of Post-COD Inyestment 
($ in thousands) 

Djpss:rj.pj:ism " 

Total Post-COD Investment 

Less: 

SONGS Disallowance" 

Additional Disallowance 

Litigation Costs 

commisaionconsultant Costs 

Stipulated Reasonal:>le 
Leve10t 'Post-COD 
Investment 

'rotal 
:elAnt 

$447,454 

11,846 

517' 

28,874 

~. ~Z:i 

$401,842' 

- 1&-

SCE Share 
'CPUC 

~J.1:z.:11i~U,s;c:t 1QllAl 

$329,490 

8',688: 

377 

22,425-

3~18t 

$294,:813 

SDG&E 
Share, 

$89,472 

2,,371 

103 

5,,695 

~2~ 

$80,427' 
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We will approve the reasonableness stipulation and order 
the Commission Advisory and Compliance Oi vision to. pert~rD' a I •• 

verification aud.it prior to June 30, 1989,. to d.etermine the tinal 
disallowance uountsdue to. the reasonableness stipu.laUon. tor SCE 

:: . ~. , -and.: tor' SDG&E. 

•••• 

xv • RAt!'Mking Issues 

A. Phase 2 Issgea 
There are two rate.maldnq issues to· address trom Phase 2'. 
Tbe first issue is allocation ot SONGS 2&3 pre-COO delay

related. d.isallowances between AFt1DC and non-AFO'DC. This allocation 
is important because ot the ditterent tax effects and resulting 
costs to the ratepayers and utilities dependinq on the allocation 

used .. 
.In D.87-11-018.the Commission found the tollowinq SONGS 

2&3 pre-COD costs to. be unreasonable: 
DBLR 3 

~mm~ ~~ ~1IAllgKAn~~ 
($ in millions) 

pnit z Unit 3 Total Issue 

$ 10.0 $ l.0.3 $ 20.3 OA/o.c 
8 .. 0 2.0 10.0 Productivity 

114.2 101..5 215.7" Delay days 
11.2 5.S:- 1.7.0' Indirects' 

+ 1.0.. + 1.0 + 2.0· Bea~ Mitigation 

$1.44.4 $l.20-.6- $265-.0· Total 

* Less imputed AFODC on $1.4 million ot prudent· 
m1tiqation coats. 

AFC1)C represents· the capital.ized value of the· carryinq 
. coats for the direct and' indirect costs durinq SON~S 2&3-
construction. Tbe followinq deals. with tax laws applicable te> the 
pre-COo construction period, which differ trom. current tax laws • 

- 3.7 -



• 

. '. 

'. ,': .• 
, ·1 

, .. 
~i 
.\ 
'j 

;\ 

~ 
~ , 

. ", ..... : 

A.87-0S-031, A.87-07-044 AIJ/WRS/jt *'" 

An AFODC 4isallowance is not recognized by the Internal Revenue 
service (IRS) as an expense that C4n 'be declu,eted from earnings fOl" 

income tax purposes, while other costs usually are eleduetible. An 

AFODC disallowance ot plant does not aftect depreciable plant for 
tax purposes, and therefore does not affect the income tax_. In 
order tor a utility t~ recover one dollar ot AFODC it must collect 
approx:i.matelytwo dollars. in revenue. (One dollar is used to- pay 
the tax, assuming a 50% tax obligation.) One dollar of AFODC 

disallowance reduces revenues by two dollars. 
. Disallowed. non-AFODC costs are tax deductible, so only 

one dollar needs to be collected in revenue t~ recover one dollar 
ot non-AFODC costs. one dollar of non-AFODC disallowance reduces 
revenue by one dollar. However, a non-AFODC disallowance reduces 
the amount of depreciable plant for tax purposes ana increases 
income tax. The increased income tax requires an increase in 
revenue requirement to ratepayers over the lite of the plant • 
SDG&E estimates that allocation of the delay-related indirects 
disallowance toAFODC/non-AFODC at the 32%/68% ratio- it proposes 
would initially require additional revenues of about one .million 
dollars per year, declining over ti:me. . 

The difference between allocatinq to AFODC and non-AFtTDC 
is that the ratepayer benefits under AFODC allocation while 
shareholders l:>eneti t in proportion to the amount ot non-AFO'OC 
allocation. .. 

The second issue is Whether under- ancl overcollected 
balances in the HAAC balancinq account relating to income tax 
should accrue interest_ 
B. BatrpnktnqatiRQlation 

'l'he Stipulation Between the Division of Ratepayer 
Advocates ot' the Calitornia. PUblic utilities Commission and . 
SOuthern Calitornia Edison Company tor a Commission Order Regarding
the Ratemald.nq Treatment tor Edison'5 Share of the Post-COO 
Investment in San Onofre NUclear Generatinq Station tJnit Nos.. 2- and' 
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3 dated. January 2S, 1988, is referred to as the ratemaking 
stipulation, attached. as Appendix B. It deals with x:atemakinq 
issues, and involves DRA and SCE only. SDG&E 1s not a party to it, 
and has presented opposinq ratemakinq recommendations for both , 

issues. The stipulation requests commission approval of the 
following' ratemalcinq issues applyinq to SONGS 2&3: 

- All delay-related pre-COO disallowances 
adopted in D.86-10-069, 0.87-07-097, and 
D.87-11-018- are to be allocated toAFODC tor 
ratemaking purposes. 

- All SCE HAAC balancing' accounts are to- be 
adjusted to remove interest accrued on all 
undercollected or overcollected income tax 
expense. 

- SeE MAAC post-coO' balancing account 1s to De' 
adjusted to reflect the stipulated 
disallowances. 

- SCE HAAC post-COD balancing' account is to be 
adjusted to- reflect recovery of the amounts 
paid to the Commission to fund the DRA' s 
consultants tor the Phase 2 and post-cOO 
reasonableness reviews. 

- Transfer of recovery of the revenue 
requirement from ~C to base rates. 

- Amortization of the adjusted balance in the 
SCE HAAC post-COO balancinq account,.. plus 
interest,. over a three-year period. 

The revenue requirements and rate levels are subject to
adjustment to-reflect the tinal decisions in certain other 

,proceedings set forth in Attacbment 1 of the stipulation. Those 
proceedinqs are Investiqation, (I.) 86-11-019- (the Tax OIl)', in~ 

which the commission is considerinq the ratemakinq' impacts- of" 
recen~, chanqes in state and federal tax law, and .:t.86-10-001 (the' 
:3'-R'1I- Proceeding) in which the commission is cons1derinq' 
llOdifieationa ot various ratemakinq mechanias • 
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Finally, the ratemaking-related accounting ac1j.ustments 
relative to post-COD investment are subject to a verification audi~ 
by the Commission. 
c. Al.l.ocation of SONGS 21i3 Pre-COO 

J)e1ax:-Be1Ated,' Disal101@DCes to APVDCfDOD-APQPC' 

1. 
A. 

Positions otQtherPixties 
SDGiE 
SDG&Erecommends that the pre-COD delay-related 

disallowance be allocated 3Z% AFODC, 6a% non-AF'O'DC,'Usinq' the same 

allocation ratios used by ORA. for total pre-COD investment in 
Phase 2. 

The testimony of SDG&E can ])e su:mmarized as follows: 
- A method. was need.ed to- allocate the pre-COD 

delay-related. disallowance to AFUDC and non
AFODC. 

- ~e Commission acknowledged in earlier SONGS 
2&3 decisions that this disallowance 
contained. both AFOOC and non-AFODC 
components. 

- The commission agreed that precise 
determination of· the proper AFODe/non-AFUDC 
split was impossible with the available data, 
and would be impractical even if sufficient 
data were available. 

- DRA. recommends using the all AFUDC allocation 
method only because it is most favorable to, 
the ratepayers, at the expense of 
sharehold.ers. 

- SDG&E's proposed allocation is reasonable and 
is consistent'with Commission intent. 

b. City of SIn Piego 
City supports allocating all delay~relateddisallowance .~ 

to. AFO'DC, citing earlier decisions that it believes indicate· . 
COJIIIIliaaion intent in this matter. However, City acknowledges that 
the intent is subject, to . interpretation. 
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2. piscgssion 
In D .. 86-10-069 we adopted a method tor allowinq recovery 

o~ indirect costs: 
'Xndirect costs should be disallowed, in the same 
proportion as Direct and AFODC costs are 
disallowed .. 

'We find that it is reasonable to disallow a 
portion of total proj'ect costs, not previously 
disallowed, that reflects the ratio- ot 
disallowance to. total plant ,expenditures in the-
Direet and AFODC cost categories .. ' , 
(D, .. 86-10-069, p .. 275-.) 

In Appenc1ix :8-, paqe 4, E., the disallowance ratio (o,.R.) 

is de~ined as the e~tion: 
DooR. -,Directs (disallowed) + AFOpe disallowed CTableB-S) 

Total plant directs + AFUDC 

City correctly interprets this to. mean that the 
commission intended indirects to. be allocated toAFODC since no, 

mention is made of any proration ratio ot indirects cost to AFOOC 

and non-AFODC .. 
That interpretation would make the equation mean: 
DooR. - Uireets disallowed + indireets diSAllowed 

Total plant directs + indirects 

. .. 

In D.87-07-097, which modified the disallowance and 
disallowance ratio, the equation was changed to eliminate the AFO'DC 

component trom both the numerator and denominator of the equation,. 
explaininq at page 11: 

'In our oriqinal evaluation we found only 179 
disallowable days out of years ot actual delay. 
Thuait appears somewhat ~air to include 
AFO'DC, in caleulatinq the cUsallowancQ ratio. 
consequently, we will recalculate our level of 
indirects disallowance, usinq only disallowed 
directs, not AFODC, in c:aleulatinq the 
disallowance ratio.' 

The equation becomes: D.R.. -Dire~s disallowed 
Total plant d.irects 
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D.87-11-013 modified both 0.86-10-069 and 0.87-07-097, 
stating at page,' 6-: 

'We turther conclude,. however, that the 
relationship between AFODC and indirect costs, 
as evidenced in this proceeding, does not 
warrant disallowance of indirects based on 
their association with AFODC disallowances. 
'!'here is no evidence to show that imprudent 
delay, as quantified by the AFO'DC disallowance, 
caused an incremental increase in indirect 
expenditures in proportion to the delay.· 

ORA. and City correctly interpret this to mean that 
imprudent delay and AFODC are essentially one and the same,'tor 
ratemakinq purposes.. SDG&E argues that such an interpretation is 
illogical, and that the commission used the AFOOC disallowance as 
another name tor delay cost disallowance quantified using the AFODC 
method., andclid not mean that all delay cost disallowance should: be 
1..FO'DC. SDG&E's position requires the asswnptions that the 
Commission used. the ter.ms ·AFUDC· and ·AFODC method· 
interchangeably, and ·AFODC disallowance· and ·delay disallowance· 
interchangeably.. However, SOG&E witness Garrett acknowledqed that 
the Commission understood the distinctions and differences between 
those terms. 

'!'he above quotes, especially the last one from 
D.87-11-018, clearly indicate our intent that, absent a thorough 
determination otallocation, delay-related disallowances should be 
treated for ratemaking purposes entirely as AFODC. 

We approve the ratemaking stipulation between SCE and· ORA 
regarding the allocation. ~s is consistent with Commission 
policy as expressed in D.37-11-013. 

We do· not approve SDG&E's proposal to· allocate pre-COD 
delaY-related disallowance 32% toAFODC and 6-8% to non-AFO'DC since' 
doing 'so is contrary to commission policy as indicated above ... 
~tead·,. we rill adopt the same approach for SDG&E aaSCE,and' 
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allocate SDG&E's share o~ the pre-COD delay-related disallowance t~ ~~ 
AFOl)C~or rate:making purposes. . / . . ' 

'rhe allocation ot post-COD delay-related unreasona))le 
investments is not in dispute. ORA, SCE, and SDG&E agree tha~ :the 

overall allocation ratios for post-COO costs be, used to allocate " . t 
the reasonableness, stipulation disallowance. The litigation and. 
consultant costs do not have AFODC elements and should be 
disallowed as recorded. No party opposed this. 

Finally, we turn to a pending motion by SOG&E to· strike 
certain portions ot the prepared testimony of O'Donnell relating to 
the indirects disallowance. O'Donnell recommended that, tor 
ratepayer equity reasons, the ,pre-COD indirects disallowanee 
tinally deeided in 0.87-11-018 should be increased it the 

commission decides to allocate the delay-related disallowance to 
l:>oth AFODC and non-AF'CDC. SDG&E arques that the indirects 
disallowance issue has been tinally decided, and the period tor 
petitioning the commission tor rehearing or for filing a notice of 
appeal with the california SUpreme Court bas ended. We agree with 
SDG&E. We do not intend to reopen the indirects disallowance issue 
in this proceeding. However, since we are allocating the delay- , V 
related disallowance toAFODC, the portions of ' O'Donnell's 
testimony under the motion to strike are moot. Therefore, there is 
no need, to strike them.. 
D. Interest App1ied· to JGAC BaJ.a.ncillq 

Acepopnts' tor utility Jxpenses Hot yet Paid 

1. PositioN of O1:her Parties 
a. .J:ZB&. 

Tobis issue was raised by DRA, questioningwh~ interest 
should be aec:u:mulated. on MAAC l)alancinq account d.ebits tor taxes, 
since ,the utilityCs) has no obligation to, pay the taX' on th ... 

undereollected amount until it is billed to. the ratepayers. 'l'he 
income tax undercollection is associated With a revenue 
undercolleetion." 'lb. revenues billed., and taxes owed are in balance' 
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lLt lLll times. When the undercollected revenue is billed to· the 
rlLtepayers, the income tAx associated with lit become. due. No 
interest or penalty by the IRS applies. 

ORA believes that since there 1s no. tax liability to ~e 
utility during the period of undercollection, there should be no . 
accrual ot interest on this item, only for undercolleetions. 

DRA argues that interest lLccrual is appropriate on the 
income tax portion of.overcollected balance since the ratepayer has 
already. paid the taxes early and Cloes suffer the loss of the time 
value of the money_ 

ORA does not allege that SOG&Ehas not complied with its 
tariffs, but rlLther that the tariffs ao, not comply with commission 
intent. '!'he tAriff rule should be changed and refunds maCle to. 
ratepayers on the order of $'6,000,000 for interest accrueCl on the 
·income tax portion of the undercolleeteCl MAAC balance .. 

b.. SQGiI{ 

SDG&E argues that DRA'sproposal to· refund the accrued 
interest on undercolleeted MAAC balance is prohibited since it 
implies retroactive ratemaking, especially since ORA's proposal 
woul.d involve changing the tariff rule retroactively. SOG&E 
fUrther argues that it is appropriate to· accrue interest en the 
undercolleeted. })alance as an equity measure, since SOG&E is not 
able to earn its authorized rate ot return Clue to, other factors. 

In addition, SDC&E alleges that the ratepayers actually 
received a net benefit of $10 million trom the treatment of income 
tues in lQAC,. as a result ot the effect of defetted taxes on 
red.uced. rate base.. In estal:>lishing the HAAC revenue requirement, 
rate })ase is reduced. by the amount of deterred. taxes that are 
assumed will be collected:.. Bowever, when the MAAC' balancing 
acco~t is. undercollected, a portion. ot the unciercollection is. 
attributa))le to. those deferred taxes. Therefore, the. ratepayer 
receiv .. · the »enefit of the red.uced rate baae before payiliq,·tlle 
und.ereollected balance • 
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In order t~ understand the income tax consequences, a 
brief explanation of the depreciation methods is appropriate here. 
The Economic Recovery Tax Act of 1981 (~A) allowed utilities (and 

. others) to- use the' accelerated cost recovery systelD' for federal 
income tax purposes. ERrAprohibited flow-through of the inc~me 
tax ~efits to utility ratepayers, since doinq' s~ would neqate the 
benefit to the utility. Straight-line depreciation was required 
for ratemakinq purposes. 

The result is,that in the earlier years of depreciation 
the utility pays less income taxes than the ratepayer is charged. 
This is due to ERrA allowinq greater depreciation expense in the 
earlier years, whiCh reduces income tax liability. The situation 
reverses in later years as less depreciation expense is available 
resulting in greater income tax liabl:lity.. The income taxes are 
not avoided, rather they are· only deterred. 

In order t~ compensate the ratepayers for advancing the 
deterred taxes, the utility is required to reduce its rate Dase DY 
the amount of deferred. taxes. In reducinq rate base, the return 
(on rate base) tbatthe ratepayers are responsible tor is reduced. 

Deferred taxes are boo~ed for ratemakinq purposes only 
when two 'conditions are met: 

1. There is a tax savings associated wi 1:h the 
use ot accelerated versus straight-line 
depreciation, and 

2. The taxes Mve been collected from 
ratepayers. 

When the lQAC ))alancinq ~ccount is undercollected, the 
second requirement has· not been met and ~e ratepayers have paid 
l~ss deterred taxes ~,were, used t~ reduce rate base by, the 
amount, ot', Clefenecl, taxes, assumed to'.:be collected in setting' the 
KAAC revenue requirement. 

SDG&E believes that it the MAAC tariff is defective for' 
the reason claimeCl byDRA, then it is also detective because 800ftE 
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compensates ratepayers, through reduced rate base and return, tor 
deterred taxes ratepayers have not yet paid to SDG&E. 

c. Cityot San Piego 
C1tyagrees with DRA. that the interest accrued on the 

unpaid income tax portion ot the KU.C balancing account, should; be 
retundecl to the ratepayers. 

2. Piss:gssion 
We tind, as a matter ot equity, that ratepayers should 

not pay interest 'on the income tax portion ot the undercollected 
~C balancing' account, since SDG&E has no obligation to· the IRS 
for income tax on theundercollected amount until it is billed to 
the ratepayers. At that time,. SDG&E is not assessed any additional 
taxes due to· carrying costs or penalties. 

The' rate base adjustlDent due to deterred taxes. is a 
result.ot selection ot depreciation method, and does not warrant 
consideration here. SDG&E uses accelerated depreciation'tor 
federal tax purposes and straight-line depreciation tor ratemakinq 
purposes in calitornia,. whiCh results in a lower-than-straight-line 
tax liability to: the IRS. Flow-through ot this tax benefit to the 
ratepayer is not allowed, in the tax code. The ratepayer is 
compensated tor the extra tax payment,. which is in ettect an 
advance payment on SDG&E's deterred taxes,. by the rate base 
adjustment which reduces rate base by the amount ot the deterred 
taxes. 

However, the question ot the equity ot allowing interest 
to accumulate on the overcollected MAAC balancing account is 
someWhat ditterent. Once the ratepayer is billecl,. SOG&E incurs the 
obligation. to pay the associated income tax t~ the IRS, and· should 
be compen84ted properl.y. 'rhoe ratepayer in this·' instance ia. not 
loaning income tax funds to SDG&E,.. rather SDG&E is 'payinq that, 
income tax amount promptJ.y to- the. IRS. Since SDG&Ehaspaid' the . 

, ' 

money to- IRS and d.oes not have the use of it,. there is' no· time 
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value ot this money to SOG&E and we see no reason to, require SOG&E 

to compensate the ratepayer with interest on it. 
Reqard1nqthe issue ot retroactivity,. we believe that 

adjusting the'MAAC balancing account tor this purpose is ~lly_ 
permissible within the bounds ot proper ratem~g" and does not 
represent impermissible retroacti vi ty. This is not associated with 
a general rate case. 'l'he MAAC balancing account was established by , / 
D.83-09-007. In Findings 50 and 51 we stated: ~' 

'SO'. Balancing account treatlDent o:f investlnent
related costs will provide adequate protection 
to- ratepayers by enabling adjustments to, be 
made tor any disallowance on plant costs and 
investment-related costs which may be made in 
Phase 2. 

'51. Balancinq- account treatment ot" investor
related'costs will provide adequate protection 
to investors as it constitutes a meChanism 
through which they can be made whole on 
investment-related costs determined by this 
commisaionto be prudent expenditures.-

Although the find.inqs seem clear ,. we further point out 
that regarding the issue of possible retroactivity,. decisions by 

the calitornia Supreme Court have upheld our right to operate 
balancing accounts ot this type in the manner we are considering. 
In Southern calitprnia Edison Company y Public Utiliti~s Commission 
(1978) 20 cal. 3d 813, the Court held that the rule against 
retroactive ratemaking did not apply to -extraordinary rates not 
set by or in a general rate proceeding.- (20 cal. 3d at 816.,. 
828-830 andn.2S.) The Court stated 'In EAcitic Xel. & Tel. Co. y 
Public Utilities Commission, 62 cal. 2d 634 (44 cal. Rptr. 1,. 401 
P. 2d 353) ••• ,. the :first decision ot this Court on the question, we 
construed: PUblic'Otilities Code section 728 to vest the commission 
with powers to- :fix rates prospectively only. But we ,<1id not 
require that each and every act o:t the. commission operate solely in 
futuro; ourdec:is10n' was l:imited to. the act ot promolqating" 
'general rates ... '" (20 cal. 31 at 81~.) Moreover" the' california 
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supreme Court has recently confirmed that the proh!bition aqainst 
retroactive ratemakinq, does not bar disallowances of HAAC balancinq 
account debits. (TURN Y PrU.e., 44 Cal. 31 at 870, 8-74, 
footnote 1, Marc:h 21,1988. .. ) 

The'MAAC account was set up as an accountinq mechanism, to 
allow utilities to record certain items each month, subject to- a, 
later determination of reasonableness. The act of recorc1inq such 
items in ~C does not constitute a determination· ot 
reasona])leness, and any subsequent disallowance merely carries out 
the intent and tunction ot HAAC. SOG&E should have no expectation 
ot keeping this money through the ~C. 

We will order SOG&E to retund by a credit adjustment to 
the MAAC balancinq account the actual amount of interest 
accumulated on the income" tax portion of the MAAC· balancing' 
account, estimated by SDG&E to- be about $6, million. In addition, 
we will order both SCE, and. SDG&E to, revise their MAAC tari'f!s to· 
el;mblate future accrual of interest on the income tax portion of 
both under- and overcolleeted MAAC :balancinq accounts. 
L Rate Design 

1_ JK:B 
&.. Post=COD Xssug 

SeE proposes rates based on both the reasonableness and, 
the ratemakinq stipulations. The resulting rates are caused :by 

chanqes to the tollowinq' rate components: 
- Increase :base rates O.075¢/kilowatt-hour 

(kWh) to reflect post-COD investment 

- DeereaseHAABF by a net O.017¢/XWh 4ueto the 
tollowing: 
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- Reauce post-COD Average ownership Rate4 
(AOR) trom· O.081¢/kWb to zero. 

- Increase post-ooo ba1aneinq rate from zero 
to O.064¢{kWh •. (This. is based. on a three
year amortizationot the $109.3.75- m.illion 
forecast balance beginning June 1, 1988.) 

- continue the pre-OOO balancing rate . 
unchanged at O.01.3Q/kWh. (See Table 4· 
below tor derivation.) 

Table 4. summarizes these rate changes. 

4 '!'he AOR is the california jurisdictional rate resulting from 
allocating to MAAC sales the authorized annual revenue which 
r~!l.ctsthe costs of owninq specified. major addit1ona~ 
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TABLE " 
Southern calitornia Edison Company 
Major Additions Adjustment Account 

PX'e=Cod Investment 

MAAC .. 
Forecaat 
sales 
(gWh) 

Balancing: 

Description 

Fore~t Kay 31, 1988 Major 
Additions Adjustment Account 
Balance Plus. BilliDq Laq 

Forecast· Interest:,Expe.nse 
During: 3-Year Amortization 
Periocl of Stipulation 

Forecast Total Amount· to- be 
Recovered 

Increased for Franchise Fees 
and·ODcollectible Accounts 

Forecast Amortization Period 
sales· 

Major Additions Adjustment 
"Account Balancing Rate·* 

$22,14& 

2 ,76~t 

24,914 

25,152 

193,502 

Rate 
(¢llcWhl· 

O.OJ.3 

* For ease ot presentation, the forecast 1988. annual 
sales. level adopted in SeE's 'r .. Y. 1988 GRC was 
assumed for 1989 and 1990. The sales shown include a 
reduction of 86-.1 g:igawatt-hour (qWh) (28.7 x 3 
years) to retlect the impact ot Rate Schedule No, .. DE 
- Discount • 

• * Per D.87-12-066 (SCE'S ~~Y. 19$8 GRC), the rate 
adjustment was allocated on an equal cents-per-kWh 
basis siDce the overall rate change is leas than 1.%. 

b.. Phase 2" XBJIl1eQ 

The rates above are ~as.d on the ratemaking: stipulation, 
allocating: pre-OOO delay-related disallowances totally toAFODC, 
and removing:, interest on undercollected income .tax~ They are based 
on' a three-year amortization period trom, June 1, 1983 .. , 
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'rable5 summarizes these rate c:hanqes. We will authorize 
SCE to make the .chanqes effective January 1, 1989, subject to· the 
revisions discussed in section v ~low. 

Description, , 

Q}langes to Brt. Levels 

Present 
C¢/kWh) 

Xncrease to Average Base 
Rate Levels to., Reflect . 
Post-OOO Investment 

Decrease to. the Major 
Additions Adjustment, 
Billing Factor:;' 

Poat-COO Averaqe 
ownership :Rate 

Pre-COO Balancinq Rate 

Post-coD Balancinq Rate 

Total lQABF Change 

2. SDGiE 
a~ Post=COD Xssues 

0.000 

O .. OSl. 

0.Ol.3 

o ,s)OO 

0 .. 094 

Proposed: 
C¢lkWh) 

0 .. 075· 

0_000 

0·.0':1.3 

0.064 

0.077 

Change 
C¢lkHh) , 

(0.081) 

O,~OOo' 

. 0,064· 

(0.017) 

SDG&Eproposes the following rate changes tor post~cOO 
plant additions: 

: 

- Increase base rates by 0.029¢/kWh. 

- Decrease HAABF by O.029¢/kWh, the net effect 
ot: 

- Increase in post-COO' balancing, rate of 
O.084¢/kWh (to. amortize'the ):)alane. over 
three' years), and' 

. 
- Decrease AOR by O.113¢/kWh. 

The result is no net rate chanqe torSDG&E.'s ratepayers. 
,As' with SCE, SDG&E's rates are calculated for the period.' beqinninq . 
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June 1, 1988, rather thm1 the likely rate change elate of January 1, 
1989, so both utilities' rates wil1,bave to be redetermined. 

SDG&E's proposed rates are designed to- avoid a net rate 
increase that would result through normal rat~ ~esiqn.. In order to
avoid such an increase the proposal reduces the base rate increase, 
setting' it at the level of O.029¢/kWh which exactly balances the 
net HAABF decrease.. The base rate would otherwise be O.108¢/kWh .. 

SDG&E expects to· eventually recover the sbortfall in base rate 
revenues through the normal operation of Electric Revenue 
Adjust1ll.ent xechania (ERAH).. SDG&E also- requests that it any 
portion of ERAH is eliminated in the 3-Rs proceeding that it be 
allowed to recover the base rate shorttall in the remaining ERAK 
account. No party opposed SOG&E's request for a no net rate 
increase. 

We will not set rates ditferently tor SCE and SOG&E in 
this,case. We are particularly coneerned that we will be setting 
rates knowing that a revenue shortfall would result which would 
have to be collected later. Were we to- adopt SOO&E's. approach, we 
would be accepting the reality of this revenue shortfall at the 
same tfme we will be issuing decisions in SOG&E's general rate case 
and ECAC proceedings, each of which calls for a revenue reduction .. 
We think it much better to set the base rate correctly at O .. 108/kWh 
now to: recover the entire base rate increase since the increase 
will be offset by decreases from other prcceedinqs. 

In addition, because actual rate c:b.anqes will be deterred 
to January 1, 1989, there is no., need for offsetting rate changes.. 
SONGS 2&3 rate' changes will be consolidated into., changes ordered in 
other proceedinqa, as. discussed in Section V below. 

Tal:>le 6. 8''I1n1IIarizes. these rate changes •. 
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• 
LiDe 
No. -

1. 

2. 

3 .. , 

4. .5.' 
6. 

7. 

S~ DIEGO GAS , ELECTRIC COMPANY 
SAN ONOFRE N'Oci:&AR GENERATING STATION ONI'l"S 2 " 3 

. POST-COO PLANT ADDITIONS 

_ . Summary of Proposed trniform Rate Changes 

Present Proposed 
Item (e/kwhr) {¢/kwhrl 

(A) (B·.) 

MAAC RATES 

Pre-COD Average Ownership Rate 0.000 0.000 

Post-COD Average Ownershi~ Rate 0.113' 0.000 

Pre-COD Balancing Rate (0 .. 15-2) (0.152) 

Post-COD BalancinqRate, 0 .. 000 0.08:4 

'l'otal-Major AC!.ditions Adjust-
ment Billing Factor (MAABF) (0.039) (0.06·8) 

BASE. RATES 

Proposed Equal Offsetting (1) 
uni1:oxm ChAnge to Base Rates 

TO'tAL RATES 

Proposed trnifor.m Change to 
Total RateS· [Line S .. + Line 6. ':" Col. (C·) 1 

Change 
(¢/kwhrl,' 

(el 

0.000 

(0.113) 

0'.0.00 

0 .. 08,4 

(0 .. 029) 

0 .. 029' 

0.000 

(l)SDG.E proposes that the uniform chanqe to base rates offset 
the uniform change to the MAA:SF in- order to e£fec.t. no change 
to· tota1 rate levels' of i t.s customers.· 

(2) This authorized base ratei.$ not an' equal uniform offsetting 
change to: base rates 

Adop·ted . 
(¢!kwhr) 

(D) 

0.000 

0.000 

(0 .15-2) 

0.OS.4 

(0.068.) 

a .10S- (2) 

0.019 
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:b. Phase 2 XBPU-
Since SDG&E opposed the ratemakinq stipulation, no" rate 

effects were presented for allocation ot delay-related 
disallowances to AFCDC and for· ereditinq the a~~ulation' of 
interest for taxes. on the un4ercollected MAAC balance. We will. 
order, SDG&Eto e~tect rates that handle these issues in the manner 
we have discussed, subject to the revisions discussed in Section" v 
below. 

v. coordination yith other troceecJings 

It was originally anticipated that this proceeding would 
))e completed in m1d-1988. However, the decision is now beinq 
adopted near the end. of 1988. It is reasonable to., minimize the 
number ot rate changes confronting customers ~y coo.rdinating- the 
revenue and rate impacts authorized herein with other eases pendinq 
tor SCE and SDG&E. We will autho.rize all revenue and rate chanqes 
to become etfective January 1, 1989. 

For SCE, the SONGS 2&3 changes will be consolidated with 
revenues and rates authorized in SCE's tinancial attrition 
application, A.88-07-023, and its anticipated operational attrition 
advice filing. In addition, it is likely that an ECAC revenue 
reduction will be requested, endinq the amortization period for the 
uranium subaccount~ 

For SDG&E... the SONGS 2&3 changes will be conso.lidated 
with revenues and rates authorized in SDG&E's general rate case, 
A.S7-1.2-003, and its current ECAC case, A.S3-07-003. The base rate 
revenue requirement inA.37-12-003, is calculated without 
consideration of" the reasonableness stipulation herein. 

Deterral o.f the adopted revenue and rate cbange~ to 
January 1, 1939' requires recalculation of revenue requirements to 
include the ratemaking ~actors adopted by the Commission tor 198-9. 

These. ~acto:rs includetranehise fees and uncollectible •. rates, rate 
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of return, and the jurisdictional faetor. Adjustments for these 
factors will not change the substance of the SONGS 2&3 
stipulations. Xn addition, we will update the balancing account 
amortization rates t~reflect recorded September, 1988 account 
balances' .. 

vx. nigibilf.ty tor CgwpensatiOD 

A. Request 

On March 7, 1988, CCC requested a finding of eligibility 
for compensation tor its participation in this proceeding. The 
request is made under Rule 76.54 of the' Commission's Rules of 
Practice and Procedure. 

Rule 76.54 Ca) requires that a customer seeking an award 
shall tile a request for a finding of eligibility for compensation 
within 30 clays of the first prehearinq conference or within 45- days 

after the close of the evidentiary record. 'rhere was only one 
prehearing co~erence in this proceeding, held on February 11, 

1988. CCC's 'Rule 7&.54 Request For Finding ot Eligibility tor 
Compensation,· filed on March 7, 1988 is timely since it is within 
30 days ot the first prehearinq conterence. 

Rule 76.54 (a) (1) requires a party requesting, compensation 
to show that participation in the hearing or proceeding would~ pose 
a significant financial hardship_ 

B. 1811MB' 
1. Signi(ient 'PiDancial Wardabip 

Rule 76.52(f) defines ·significant financial hardship· as 
meaning both: 

• (1) '!'hat, in the judgment of the commission, 
the customer bas or represents an interest not 
otherwise adequately represented, representation ot 
which is necessary tor a fair determination of the 
proceeding; and 

·(2) Either that the customer cannot afford to 
pay the coata, of effective participation, inclUding 
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advoc:ate's fees, expert wi tness ~ees, and other 
reasonable costs of participation and the cost of 
obQininq judicial review, or that,. in'~e case of a 
group or organization, the economic interest of the 
individual members of: the group., or organization. is. 
small'in comparison to the costs of effective 
participation in the procee4inq.* 

Rule 76.52(t) (1) weighs the economic interests of the 
organization's individual members against the costs of: effective 
participation. CCC states that a large number of: its members are 
customers who reside in SOuthern California, sUbscribing. to SCE's 
utility service. CCC does not indicate the size of its membership .. 
CCC alleges that it·i5the only entity actively seeking to en~orce 
the terms of Assembly Bill 3648:, Public Utilities Code Sections 
8281 through 828S., which deals with Women and. Minority Business 

Enterprises., although. it presented no evidence in these proceedings 
dealing with Women and Minority Business Enterprises. 

No other party specifically represents this interest and 
we conclude that ccc represents an interest that,. although it 
overlaps with pal:ts o~ other parties' interests, is not otherwise 
adequately represented. We also conclude that representation of 
this interest is necessary tor a fair determination of: this 
proceeding_ Thus CCC has' met the first prong of the test of: the 
Rule 76.52"(f) standard regarding significant financial hardship. 

CCC states that it is impractical and not economically 
feasible tor individual ratepayers to, adequately.represent their 
interests be~ore the C:o:mmission, and that the majority of these 
individuals would be unrepresented due to the time and expense 
involved, were it not tor the. ecce CCC turther states that MY 

benet1t to the organization or individual rat.payer$would~not be· 
siq,niticant compared to the cost or ecc representing the ratepayers 
at these hearinqs. 

,We agree that the individual economic benetit. to' CCC"s 
.emberaia small in comparison to the costs of participat.ing in 
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this proceeding'" and' thus CCC meets the requirements ot Rule 
76,.52 (t) (2), the second prong ot the test. , . 

CCC states that it is. presently working out ot a home ,. 
with all work d.one l:Iy volunteers, except for secret~ial and 
consultant fees. CCC'a total resources consist of ~2 '.700 ;n, ~~ 
and $36,,000 in fees from participation in A.87-01-002, having··been 
found. to be e1i9'ible for intervenor funding' by the co_ission' in 
that proceeding'. cee indicates no qrant tunds. 

We conclude that cee has met the requirements. of Rule 
76.S4(a) (1) and bas shown that participation in this proceeding 
would pose a siqnificant financial hardship. 

2;. stateaent of lssues 

Rule 76.54 (a) (2) requires a statement of issues that the 

customer intends' to raise in a hearing- or proceeding'.. cec 
indicates an' intent to. pursue qeneral reasonableness issues dealing 
with construction and. nuclear power plant operation issue. cec 

therefore satisfies this requirement .. 
3. lstiMte of CsmptmHtion. 

Rule'. 76.54 Ca) (3) requires. an estiJDate of the com~ation 
that will be sought.. CCC' estiUtes that it will seek compensation 

of $15-,8-7&. 
4. Budget 

Rule 76 .. 54(a)(4) requires a budget for the customer's 
presentation. CcCpresents the following budget: 

Xnteryengx lees 

Virginia. Jarrow 
Kevin· J • o'Brien 

(@. $100/hour)' 
(@ SlOO/hour) 

$- 1,250 
1,250 

R§seareh on Technical Data1Histori,Al Perspecttv' 

(@$6S/hour) 11,.375. 
: 

aaministrDtiyerSeeretA~ial 

Eas1.:Xo:r.row (@ $25/hour) 300 
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Expert Witness 

Kevin J. O'Brien (3 days @. $400/day) 1,2,00 

costs' ., .. 

~elepbone, travel, postaqe, copyin~, etc. 500 

Total $15.,87S; 

c. Cpgon Legal Bepresen1;Atiye 
Rule·' 76-.54 ():» allows other parties to comment on.· the 

request, including a discussion ot whether a common legal 
representative is appropriate. Under Rule 76-.5$ our decision on 
the request for eligibility may designate a common legal 
representative. No party commented on the appropriateness ot a 
common leqal representative,. and we tinct no· current need. to· 
designate'Buena representative in this proceeding. 
D. eoncl]lSion 

We have determined that CCC has shown that its 
participation in this proceedinqwould pose a siqniticant tinancial 
hardship', as defined in Rule 76-.52" and has s\ll:)mitted the summary 
ot finances required by Rule 76-.54 (a) (1). CCC has met the other 
three requirements- ot Rule 76-.54 (a) ,(2) , (3), and (4).. No party has 
raised the appropriateness of a common legal representative. 
Therefore, we will find, that CCC is,eliqible to claim. compensation 
tor its. partiCipation in this proceeding. 

v:c:. 

Comments on the proposed decision were filed. by SCE, 
SDG&E, and DRA. SCE and" DRA. point out several typoqraphical errors 
dea.lin~ with ratemakinq issues, and suqqest editorial ehanqes.Tbe 
typocp:=aphieal. errors hAve been corrected. Some nonsubstanti ve . ' 

editorial changes' hav~ been made. '!'he SeE- revenue increase has 
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been changed from $37.6 mil~ion to $38.8 million to reflect. the
update furnished by SCE in compliance with Ordering Paragraph 19. 

SDG&E's. comments re~gue positions taken at hearing and 
briefed subsequently. We have considered them and believe that the 
proposed decision, need not be changed. 

We have added Appendices C and 0 which include the 
responses to Ordering Paragraph 19 of the proposed ?-ecision by SCE 
and SDG&E, respectively. Included. are tables reflecting the 12.75% 
return on common equity adopted in the proposed decision in the 
consolidated financial attrition proceeding" A;..S8-07-023 and 
A.87-12-003, for SCE and SDG&E, respectively_ If the Commission 
adopts a different return on equity, the rate in the attached 
tables must be adjusted accordingly by advice letter filed no later 
than December 28-, 198:8 with the Commission AdviSOr:;{ and Compliance 
Division'. 
nnd;i,nqs o~ Kae~ 

1. 'On May}8, 198.7 SCE filed A .. 87-0S-031 seeking Commission' 
determination that its post-COD investment in SONGS· 2&3 is 
reasonable, and'requestingauthority to recover through base rates 
the California jurisdIctional portion o,f the associated revenue 
requirements. 

2. On July 23, 1987 SDG&E filed A.S7-07-044 seeking 
Commission determination that its 20% ownership share 0'£ the' post
Coo investments is reasonable, and requesting authority to, transfer 
recovery of the investment to base rates. 

3 •. 0.83-09-007 authorized SCE and SOG&E to" establish a MAAC, 
and to implement aMAABF and AMAR. 

4. D.86-08~060 adopted procedures for transferring the 
revenue requirements associated with SONGS 2&3 from MAAC to, base 
rates, includin9" a reasonableness review of'post-COO investment • 

. 5. 0 _ 8'6-08-0&0 provides that investments in plant additions 
placed' in service after December 31, 1987 are to be handled' in 
ScE's 1988 'r'~Y. GRC application. 

S. 0.86-08-060 provides that SDG&E's investments in. plant 
additions placed in service after December 31, 19~7 and before' 
Janual:Yl, 1989 are to- be included. in SOG&E'S ARA. filing, while 
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estimates ot plant additions t~ be placed in serviceJanu~ 1, 
1989 or later are to be in its 1989 T'. Y. GRC application. 

7.. The total pre-coO cost tor SONGS 2&3 was $4,509' million. 
8. In 0 .. 8.7-11-018., the commission determined,that $~6S.0 

million',. including $17.0 million in indirect costs, ot .the ,total 
SONGS 2&3 pre-COO costs was imprudently incurred. 'l'his. imprudence 
level is S.9t ot the total. plant costs. 

9. Post-COO' investment reters to investment in SONGS 2&3 in 

',-

excess ot the $4,509 mil"lion pre-COD cost,.. and 1ncurred betore' V 
January 1, 1988. 

10. 0.87-12-065 set post-COO interim rates using the same 
S.9% ratie> ot imprudence as Phase 2, SuDj ect to a determination of 
reasonableness by the Commission. 

11.. The totai post-COO investment requested :by the· applicants 
is. $447.$ million. including litigation costs and Commission 
consultant costs. 

12'. On January 2S, 1988· a stipulation :between SCE, SDG&E, and 
DRA on the reasonableness of post-COD plant costs was tiled, 
agreeing to a disallowance ot $41.2 million and the 
reclassification of the $4.4 million ot Commission consultant costs 
as an expense item. in the MAAC post-COO :balancing account.. The 
reasonableness stipulation provides that the reasonable level of 
post-COD investment for california jurisdictional ratemakinq 
purposes is $294.S million for SCE and $80.4 million tor SOG&E. 

13. The reasonableness stipulation inclUdes a 2.86% 
disallowance of costs bas.ed on the non-delay portion of the Phase 2 
disallowance, resulting in disallowances of $8.7 million for SCE 
and $2.4 Dillion for. SDG&E. 

14. The reasonableness stipulation provides an additional 
disal.l~wanee related. to indirect costs for ratemaking purposes., ot 
$0.377 million for SCEand·$0.103 million for SDG&E". 
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15. Tbe reasonableness stipulation provides that SCE and 
SDG«E will not recover their costs associated· with their litigation. ~ 
~or pre-COO and post-coO investment. 

16. The reasonableness stipulation provides that the costs of 
the commission's consultants are to be paid. 1:>y SeE and SDG&E by 
reelassi~ing them· trom post-COD invastJDent to- an expense item,. 
inclUding' accrue<1 interest, in the HAAC post-COD balancinq account 
from· the date such costs were paid to- the Commission. 

17. Before executing the settlement, J)RA. hired a consultant, 
OKA, to perform a preliminary review otpost-COO inves'bDent and 
identity questionable activities, along with potential disallowance 
recommendations, in order to gauqe the reasonableness'ot the 

settlement. 
18'. Basecl~ on OIO\.'s analysis, DRA concluded that if the

reasonableness of costs was litigated." the prol:>al:>le ranqeotDRA 
recommended. disallowances in this proceeding would be $50.0 to 

$97.5. million • 
19'. Substantial time and effort would. be required to- carry 

out a complete review ot post-ooO costs. As a result of such, 
review, the amount ot post-ooO costs which the Commission tinds to
be reasonable could be more or less than the amount specified in 
the proposed stipulation.. The $41.2 million disallowance 
represents 42'.3% to- 82.4% of the maximum amount ORA would propose 
for disallowance, if the proceedinq was tully litigated. 

20. D.87-12-065- requires SeE and SDG&E' to· address two 
ratemaking issues that apply to- bOth pre- and post-COO investment, 
(~) the allocation of d.elay-related disallowances adopted in Phase 
2 between AFtJI)C and. non-AFODC, and (2) whether interest for utility 
expenses not yet paid should be applied to. account debits in the, 
KAAC ~lanc:Ln9' account_ 

21. QnJanuary 25, 1988 a ratemaking stipulation between SCE 

and DRA was. tiled. dealing with the two ratemalcin9' , issuea trom 
1>.87-12-06S as they apply to- SCE. , 
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22. The ratemaking stipulation provides that all pre-COO 
delay-related disallowances be allocated t~AFUDC .. 

23. The ratemAking stipulation provides that no, interest 
accrue on the portion of the undercollected or overcollected, income 
tax expense in the HAAC balancing accounts.. 

24. The ratemaking stipulation provides that the interest 
rate applicable to SCE's MAAC balancing accounts be its then 
current after tax gross A:FtTDC rate. 

25-.. .AF'CmC/non-AFO'DC allocation of disallowances has income 
tax and ratemaking consequences. 

2~. SDG&Eproposed a·ditte.ent recommendation on these 
ratemaking issues. • 

27'. SDG&E proposes a 32% AF'ODC,. 68% non-AFODC allocation ,for' V 
pre-COD delay-related disallowances. / 

28. SCE, SDG&E, and DRA agree that post-CoO disallowances" 
should be alloca~ed based on the overall ratio of AFODC to- non-
AFO'DC 'for post-OOD investments. 

29. Litigation and Commission consultant costs do- not contain 
A:FO'OC elexoents .. 

30. SOG&E believes that ORA's proposal to' refund the accrued 
interest on the undercollected or overcollected income tax expense 
in, the lOAC balancing account is prohibited since it would; involve 
retroactive ratemaking. 

3l. SDG&E made a motion to strike certain portions ot the 
prepared testimony ot O'Donnell relating to reconsidering the issue 

, . 

of pre-COD indireets disallowance decided. in D.87-l1-0l8. 
conp1usiqnsot HIK 

l. The Stipulation between the Division ot Ratepayer 
Advocates ot the california PUblic Utilities Commission, Southern 
Calit~rnia Edison Company, and. san Diego Gas "Electric Company 
Reqarctinq, the ~easonablenes$ of Post-COD Investment in San' Onofre 
Nuclear Generating Station 'O'nit .Nos. 2 and· 3, dated Januaxy;2S, 
1988,. is just. and reasonable' and should be ad.opted.' • 
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2. The Stipulation between the Di vis;on of Ratepayer 
Ad.vcx::ates ot the california Public Utilities. commission and 
Southern california Edison Company for a Commission order Regarding 
the Ratemaking 'l'reatlDent tor Edison's Share ot the Post-CoO 
Investment in San Onofre Nuclear Generating station 'Unit Nos .. 2'and 
3 dated January 250, 1988, is just and reasonable and should be 
adopted a 

3. SDG&E's proposal tor 'allocatin~ the disallowance ot pre
COO delay-related disallowances between AFODC and, non-AFODC is not 
consistent with prior commission policy as stated in D.87-l1-0l8 
and would result in unjust rates. 

4.. SeE and SDG&E mould be authorized to reflect in rates 
the revenue reqnirement changes ~ound reasonable in this order. 

S. Pre-COO' delay-related disallowances of investments should ~ 
be alloca.ted toAFtJI)C. 

6. Post-COD disallowances ot delay-related investments 
should be allocated to AFODC/non-AFODC based on the overall post
COD rati~ o~ AFODe to· non-AFODC. 

7. It is not reasonable tor SCE and SOG&E to accrue interest 
on the HAAC balance associated with income tax, whether the balance 
is under- or overcollected. SCE and SDG&E should be ordered to 
revise their tarifts to retlect this change. 

8.. R~din9' the accumulated interest on the income tax 
portion of the undercollected ~c balance does not constitute 
retroactive ratemakinq. 

9'. SCE and SDG&E should be ordered to retund tbeaccrued 
interest on the income tax portion of the undereollectedMAAC 
Qalancinqaecounts_ 

lO _ The disallowances an<1 rates authorized.' should· be subj'eet 
to verification audit by the commission Advisory and Compliance 
Division, ,'and adjustment tor'ratemaki.nq factors effectiVe 
January 1" 1989: .. 
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11. SDG&E should' be authorized to revise its Base Revenue 
Amount and base rates to reflect SONGS Z&3 post-COD cost~~ by 
incor,poration of revenue And rate revisions intoA.S7-12-00~, 

, . 
SOO&E's 'rest Year 1989 general rate ease. 

12:. CCC is eliqible to tile for compensation in this 
proceeding .. 

POST=COD' oBDa 

rr XS ORDERED that: 
1. The stipulation between the Division of Ratepayer 

Advocates of the California PUblic Utilities Commission, southern 
Cali,tornia Edison Company, and San Diego Gas & Electric Company 
Reqarding the Reasonableness of Post-COD Investment in san Onofre 
Nuclear Generating station Unit Nos. 2 And 3 dated January Zs., 
1983, is adopted .. 

2. The Stipulation between the Divisiofi of Ratepayer 
Advocates of the california Public Utilities Commission and 
Southern california Edison company tor a commission Order Reqarding 
the RatelDalcinq Treatment for Edison's Share of the Post-COD' 
Investment in San Onofre Nuclear Generatinq Station Unit Nos. 2 and 
3 dated January 2S, 1988, is adopted. 

3. Southern California Edison Company (SCE) is authorized to, 
increase its Authorized Level of Base Rate Revenue by $47,723,000, " 
which reflects Attrition Year 1989 ratemakinq factors, to, reflect 
SONGS 2&3 post-co:mmercial operation date (COD) costs. 

4. SCE is authorized to increase its base rates to recover 
an increased revenue requirement of $47,723,000, in order to 
transfer recovery of post-COD investment from the Major Ad.ditions. 
Adjustment Clause' (HAAC) to base rates. 'l'hese amounts bave been 
adjusted for 1989 ratemakinq factors. 

S'.' SeE is authorized to reduce its MAAC Average, ownership 
Rate (AOR)trom O.080¢/kWh to zero tor a revenue- decrease ot" 
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approximately $52.2 million to reflect removal of revenue 
requirement recovery of post-COo investment from MAAC rates_ 

6·. SCE is authorized to increase its MAAC post-COD balancing 
rate from zer~to 0.066¢{kWh tor a revenue increase ot $4~.1 I 
~llion to reflect amortization ot the balance over three years 
from January 1, 1989, adjusted tor 1989 ratemakinq tactors. 

7. SCE is authorized. to reduce its HAAC pre-COO balancing 
rate,ot 0.013¢/kWh to 0.012¢/kWh to reflect amortization ot the 
balance,. atter removinq interest on undercollected income tax, over 
three years from Jan~ 1, 1989, tor an annualized. revenue 
decrease ot approximately $0.7 million. 

s.. san Diego- Gas te Electric Company (SOOteE) is authorized to 
revise its Authorized Base Rate Revenue and base rates to reflect 
SONGS 2&3 post-CODeosts, by incorporation ot revenue and rates 
revis,ions into A.87-12-003, SOG&E's 'rest Year 1989- qeneralrate 
case. 

9. SDG&E is authorized "to reduce its MAAC AOR trom 
0.113¢/kWh to· zero- tor a revenue decrease ot, $14.& million to
reflect removal ot revenue requirement recovery ot post-COD 
investment from MAAC rates. 

10. SDG&E is authorized to increase itsMAAC post-Coo 
baJ.ancing rate from zero: to 0.089¢/kWh for a revenue increase of 
$ll.,S'::dllion to retlect amortization ot the balance over three 
years troJD. Janu.a:ry l, 1989, adjusted for 1989 ratemakinq factors. 

11 ~ SDG&E is authorized to- reduce its MAAC pre-COD ba.lancing 
rate from (0.lS2)¢/kWh to (0.204)¢/kWh to reflect amortization- of 
the balance, after removinq interest on undercollected income tax, 
over three years ~rom January 1, 1988, adjusted tor 1989 ratemaking 
tactors. .. 

l~. SDG&E shA11 adjust its rates to re~lect allocation of 
pre-COD delay~related disallo'",ancesto AFODC .. 

- 45 -



... 

A.87-0S-031, A.87-07-044 ALJ/WRS/jt ww 

13~ SDG&E shall ~djust its rates to reflect removal of the 
accumulated interest on the income tax portion of its 
undercollected MAAC balance. 

14. SCE and SDG&E are ordered to revise their MAAC tariffs to, 
remove accrual of interest on the income tax portion of the MAAC 
balance and to adjust the December 31, 1988 MAAC account balances 
to remove those charges retroactively from the plant units COD. 

lS. SCE is authorized to revise its MAAC tariffs such that 
the interest rate applicable to SCE's MAAC account balances shall 
be SeE's after tax gross Allowance for Funds Used During 
Construction (AFUDC) rate • 

16. ~he rates authorized herein are subject to verific~tion 
audit by the Commission AdviSOry and Compliance Division, which 
sh~ll be performed before June 30, 1989. 

l7. If the post-COD investments recorded through December 3·l r 

1987 exceed the $414.2 million (not including litigation and 
Comxni.s-sion consultant costs.) consid.ered in this opinion, SCE and. 
SDG&E may request recovery in their next base rate proceedings 
filed after January 1, 198·9. 

18. 'rhe Consumers Coalition of California is eligible to 
claim compensation for its participation in this proceeding" 

19. If the Commission adopts 198-9 ratemakingfactors other 
than those used to make the above adjustments, SCE and SDG&E shall 
update their caleul~tions in their December 28, 198:8 advice letter 
filings which implement rates authorized in the now pending general 
rate, EcAC', and' attrition proceedings., 
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20·. The tariff revisions authorized by this decision shall 
conform to General Order 96-A, shall be marked to show that they 
were authorized by this decision, and become effective four 
(4) days after the date filed, but no sooner than January 1, 19S9. 

This order is effective today. 
:Dated :December 9, 19S5:, at San FranciSCO, California. 

STANLEY W _ HULETT 
Pl:es·ident 

DONAL:D VIAL 
FREDERICK R. DUOA 
G •. MITCHELL· WILK 
JOHN B. OHANIAN 

Commissioners 

, . '.',. 
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BEFORE THE PUBLIC UTILITIES CO~SSIqN OF THE STATE OF CALIFORNIA 

In. the Matter, of the Applieation of ) 
SOO'l'IiERN CALIFORNIA EDISON COMPANY, ) 
(0' 338-E) for· (i) authority to ) 
transfer recovery of. san Onofre ) 
Nuelear Generating Station Unit ) 
Nos. 2 and· 3 'post-COO investment-· ) 
related costs to·l;)ase rates pursuant) 
.to previously adopted proced.ures, ) 
and (ii) related substantive an~ ) 

. procedural relief. . ) 

---------------) ) 

Related Matter ) 
) 

Application No. 87-:-05-03l 

Application No. 87-07-:044 

~IPQLAIION BETWEEN THE PIVISION OF RATEPAYER ADVOCATES 

QF THE Q.LIFQRNTA PUBLIC UTILITIES CQt1MISSION. 

SQPIHEBN Cl.LIFORNlA EDIS;QN COMPAHI· AND 

SAN DIEGO GAS AND ELECIRIC CQtwANY 

REGARPING THE REAsoNABLENESS OF poST-COD INVESTMENT IN 

SAN QUOERE tmCI.F.AR GENERATING stATION 

pNIT NOS. 2 AND 3 

Dated: January 25·, 1988 
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BEFORE THE PUBLIC UTILITIES COMMISSION OF nrE STATE OF CALIFORNIA 

In the Matter o,f the Application of 
SOtn'HERN CALIFORNIA EOISON COMPANY, 
or 338:-E) for (i) authority to 
transfer recove-ry of San Onofre 

, Nuclear Generatin9Station Unit 
No;s. 2 -an~ 3 pos.t-COO' investme'nt
related costs. to: :ba.se ra.tes pursuant 
to previously adopted p,roce~u.res, 
and (ii> relat~, su:bstantiv0 anc! 

, p~ocedural,relie£. 

Related Matter' 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

, ) 
) 

Application No. 87-05-031 

Application No~ 87-07-044 

Sl:IFPVJIQH, BCWEEN THE PIVISION OF RATE~ Al)VQ'A'US 

OF THE CALIfORNIA PUBLIC QIILIIIES CQMMISSIQNc 

SQ.O'1'HERN CALIFORNIA ~ISON CO~AEl· AND 

SM OIEGO GAS NIP ELEc:IRIC COMPANY 

REWhRZUNG llW RUSQNbB~SS OF E9ST-COP INYESJ:MENT IN 

SAU ONOFRE NUgtAR, ~ING sn-rION 

OUIT NOS. 2 AND 3 

The Division. of Ratepayer Advocates ("ORA'" of the Califo,rnia 

Pu:blic Utilities Commission ("Commission"), Southern California' 

Ec!isonCompany ("E~ison")" and San. Diego Gas and" Electric Company 

{-SOG&E")l/ hereby stipulate to and'recommend th.at the, Commission' 

1/ The DRA, Edison and SOG&E are eo,lleet:ively referred, to, 
herein as the ·Parties." Edison. and, SOG&E are co·llectively 
referred to' here-in as, the "Utilities." ' 
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adopt for California jurisdictional ratemaking purposes the 

proposed level of San Onofre Nuclear Generating Station Unit 

Nos. 2 and 3 <"SONGS 2 and 3-) Post-COO Investmentl / of.$40l.8 

million which reflects: 

• An investment disallowance of $4l.3 
million (on a total plant basis) proposed 
herein; and 

• The reclassification of $4.4 million o,f 
Commission Consultant Costs as an expense 
item in the Utilities· Major Additions 
Adjustment Accounts. 

In addition, the P'arties recommend th.at the commission adopt the 

proposed recovery of all amounts paid by Edison and SOC&!: to the 

Commission for the Commission Consultant Costs, plus accrued 

interest. Approximately $4.4 million of Cornmiss,ion Consultant 

Costs have l:leen recorded as of Noveml:ler, 198.7. 

2.1 The term "post-COD Investment .. refers to, the SONGS 2; and 3 
investment in excess of the $4,509 million reviewed in 
Phase :2 of App.lication Nos. 82-02-40 and related matters, ar:.ci 
expected to :be recorded by Edison prior to January 1, 1988. 
SDG.&E"s share of Post-COO Investment is reco.rded approximately 
t',:o months after it is recorded by Edison due to a la9 in 
billinc; l:letween Edison and SOG&E. In Phase 2 of App,lication 
Nos. 82-02-40, At. .al.., the Commission conducted an extensive 
review of $4,S09' million of SONGS 2 and 3 investment. In 
Application Nos. 87-0S-03l and 87-07-044 the DRA conducted an 
extensive review of the Post-COO Investment. These reviews 
are referred to herein as the ·Phase 2 Reasona~leness· Review" 
and ·Post-COO Reasonableness Review,· respectively. The term 
"COO" refers, to Commercial Operation Oate. Post-COD 
Investment includes plant expenditure~; leqal fees, 
consultant and expert witness fees, and other costs' 
associated with tbe Utilities" participation in the Phase 2 
and Post-COD Reasonableness Reviews (·Litigation Costs·); and 
the amounts paid :by Edison a'nd SOG&E to, the Commiss,ion fo,r 
the purpose 0·£ fundinq the ORA·s consultants in the Phase 2 
and Post-COD Reasonableness Reviews (·Commission Consultant 
co,sts").. Unless otherwise noted" all investment and 
disallowance amounts set forth herein are on a total plant 
and. unj'urisdictionalized basis. 
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INTRODuctION' 

A. Exoce4ura1 Baekground 

On February 18;. 198:2,. Edison filed App·lication No. 8Z-02-40 

re~uestin9 authority to reflect Edison'~ sha~e' of SONGS tin 

rates through a Major A"-ditions Adjustment Clause C"MAAC-' 

procedure. On October 21, 1983, Edison filed App'lication 

No. 83-10-36 requestinQ authority to' reflect Edison"s share of 

SONGS 3 in rates throuc;b. the MAAC procedure. SDG&E: filed similar 

applications to reflect their 20 percent share of SONGS 2. and 3· 

in rates ·through the MAAC procedure.ll Proceedings initiated by 

the variouS; MAAC applications filed by Edison and SOG&E were 

eonsolidated for hearing· and decision .. ~/ 'the Commission adop·ted 

balancing account treatment fo·r SONGS 2 and :3 investment-related 

costs,,S.1 and conducted an extensive reasonableness review o,f the 

underlying investment.. In Decision Nos. 8:6-10-06·9, 81-01-091, 

and 87-11-01a (-Phase 2 Decisions"),. the Coramission disallowed 

$265.0 million of the $4,509 millioll of SONGS 2 and 3 investment 

reviewed in the Phase 2 Reasonableness Review. 

Xn Decision No. 86-08-060 the Commission adopted transition 

procedures that, amon; other thing:s., p.rovide for a reasonableness 

review of the. Post-COD' Investment (Post-COD Reasona.bleness 

II Application NOs.. 8-2-03-63 and 83-10-12 (SONGS 2>"an~ 
83-11-19 (SONGS 3) • 

~/ Decis.ion No. 84~Ol-038, January 5, 1984. 

,S.l Decision Nc. 83-09-007, September 1, 198·3. 
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Review). On May 18, 1987, Edison-filed Application No. 87-0S-031, 

and on July 23-, 1987, SOG&E filed Application No. 87-07-044.,. 

wherein Edison and SDG&E t'equested authority to transfer recove'ry 

of Post-COO Investment from th.e to..AC to base rates. These 

applications (collectively, the "Post-COO Ap·plications") were 

file<1 in.contemplation of the Post-COD Reasonal:lleness Review 

established by the transition procedures. 

I:1 July, 1986 ORA commenced its initial review of th.e 

Post-COD Investment. The initial review spanned approximately 

six months and encompassed a review of approximately 7,.000· pages 

of data and analysis supplied by Edison in response to· the 

initial data requests. Shortly after the DRA commenced its· 
, 

review, Edison approached ORA and proposed discus·sion5- fo·r the. 

purpose of determining whetner the Parties could reach. a 

stipulated settlement of is.sues related to· the pos~-COO 

Investment.. These discussions. ultimately resulted in a tentative 

settlement. However, the ORA made final acceptance of the 

tentative settlement dependent upon the outcome o·! a more 

detailed and comp·lete review of the PO$t-COO Invest:nent. 

On March. 24, 1987 DRA authorized O"Erien .. Krietzberq &. 

Associates and Technical Analysis Corporation to conduct s.uch a 

review. The more detailed review was-conducted over nine months 

and reviewed in. exces.s·. of 44.,000 paqes of data and analysis 

sU'Pp.lied by Edison. In the ORA:s opinion ... the result of this 

extensive reviewsupp~rts the tentative settlement reachedl:ly. the 
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parties .,i/ Thereafter,. in Deceml:ler,. ·198-7 'an~ January,. 1988 the 

p'arties en9aqe~ in further ne90tiations to finalize this 

Stipulation. 

B. symmary Of The Stipulation 

'this Stipulation proposes the' followinq· settlement o,f 

reasonableness issues relate~ to the post-COD Investment for 

california jurisdictional ratemakinq purposes: 

• A r!isallowance based" in part,. on the results of the 

phase 2 Reasona~,leness Review of $,11.9' millionV' of 

Post-COD Investment, or 2.8& percent o,f the 

$414.2 million of the post-COD Investment exeluf!inq 

Litiqation Costs a·nd Commi,ss:ion Consultant Costs; 

• A disallowanee related to, ind:ireet costs of an 

additional $0.5 million of Post-COD Investment; 

• Disallowance of all of the Utilities" L:itiqation Co:sts 

of $28.9 million recordeC!. through NovemJ:)er,. 1987"af and 

no rate recovery of Liti9ation Costs recorded after that 

date;, and 

• Recovery through the Utilities' Major Additions 

Adjustment Accounts (-MAA.C Balaneinq Aecounts") of all 

fJ./ The DRA has not 4isclose4 the results. o·f its review to 
Ef!ison or SDGs.E prior to the filing o·f this Stipulation.. 

1,/ Disallowance amounts set forth in this Stipulation, are on a 
total plant and unjurisdictionalized basis unless otherwise 
noted.. calculation of the disallowances for each utility 
are set forth in Appendix A. 

Amounts referred to herein as -recorf!et1 through. November,. 
198:7- are recorded by Edison as of that date.. SDG&E"S, snare 
of such amounts are reeorded approximately two,'months later 
due to. a lag in bill,inq between Edison and SDG&E~ 

Attachment 1 
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of the Commission Consult'ant C()sts ($4.4 million 

reco,rded through November, 198,7) plus interest anc1 full 

recovery of Commission Consultant co-sts, plus interest, 

reco-rded after that date. 

XI. 

§IIP'Q'LA'tIQN 

The DRA, Ec1ison, and'SDG&:e have entered th.is Stipulation on 

the basis that the elements o-f the aqreement are not severable ... 

and that all elements of the agreement be adopted in their 

entirety without modification. In ad<1ition, since the agreement 

reached by the Parties represents a compromise, the Parties 

entered. in.to this Stipulation on the basis that the -Commissi.on's 

adoption of this Stipulation not be construed as a precedent or, 

p01iey statement of any kind for o-r aqainst the Parties in any 

current or future proceedinq. 

'!he Parties have sti;'lulated to an investment disallowance 

-basef! on the Phase 2 Reasonableness Review that is applicab,le to 

the $4l4w2 million of Post-COD Investment exclut!inq Litigation 

Costs and Commission Consultant Costs. In addition, the parties

have aqreed and stipulated to a disallowance of the Utilities" 

Litigation Costs of $28.9 million recorded through November,. 

1987" and no rate recove:y of Litigation Costs recorded on and 

after December 1 .. 198:7. 'l'heParties have also agreed and 

stipulated that the total 'amount of Commission Consultant Co-sts 

(.$4-:4' million has been recorc!l.ed throuqh November, 198,7) p·lus 

interest shall be fully recoverable in rates through the 

utilities" respective MAAC Balancin9 Accounts. 
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A • ~termination Qf The Reasona~le Le~el Of Post-CQQ Investment 

uas~ on The Result' Qf The Phase 2 Beasonahleagss Review 

When tbe Parties entere~ the tentative settlement agreement 

in February 1987, the propose~ reasonable level of Post-COO 

Investment for California juris~ictional ratemakinq purposes was 

l:Iased in part on an app,lieation of the results of the 

Commission's initial decision in the Phase 2 Reasonaoleness 

Review, issu~' on Oetober 29,. 1986. The Parties notetbat the 

Ph.ase 2 Reasonableness Review was extensive and thorough. The 

Parties reco9nize that litiqation fo.llowinq such reviews is 

difficult,. costly and time consuming- Edison and SDGSIE believe 

that all of the Post-COO Investment was prudently incurred. Th.e 

DRA,believes that a C!isallowance is warranted .. V 

In order to avoid ,difficult .. costly and time:..consuminq' 

litiqatio%l' of the reasonableness o,fthe Post-COD Investment .. the 

P'arties, have a9r eed and stipulated that the reasonable level of 

Post-COO Investment for California jurisdictional ratemaking 

purposes should be determineC! .. in part .. l:Iy reference to' the 

results o,f the Phase 2 Reasona'oleness Review. The DR>.. has 

c!etermined that the results of its extensive analysis o·f the' 

post-COO Investment: SUPPQrts thea9reement~ Therefore ... the 

Parties p,ropose that the stipulated reasonable level of Post-coo. 

Investment for California jurisdietional ratemakinq purposes be 

det,ermined byreducin9 the $414.2 million o·! post-COO: Investment' 

Sf 'the' I>U·S- eonclusioll$ re9ardinq the Post-COO Investment are 
set forth in its, testimony. .'the results- of oRA' s, analysis 
lXav.e not been. disclosed to- the trti 1i ties p'rior to t.he 
fUin9·of this, Stipulation. 
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excluding Litigation Costs and Com;nissi~n Consultant Costs by 

'. 2.86 percent, and,:by an additional disallowance related to' 

indirect costs. 'the fo·rmulas to whicll the Parties initially

agreed are specifically set fortll in tlle following sections,,, and 

the Parties agreed and stipulated that the formulas should remain 

unchanged reqard1e.ss of su:bsequent events. 

',' 
.' 

1. gj.sallowanc:e qf 2.86 E,ers:ent Of E.QS1:-COO Xnves1:IMnt 

The disallowance o·f 2.86 percent was initially derived 

in the fo,llowinq manner. In the initial Ph.ase 2 Oecision,ll.l· 

the Commiss,ioD. disallowed $344.6 million of the $4,509 million 

SONGS .. 2' and l investment reviewed in the Phase 2. Reasonable-

ness Review. . The disallowance was composed o·f the fo llowinq 

elements.:.ll/ ' 

xssye 

Issues related to delays in 
achieving' commercial operation 

Quality Assurance/Quality 
Con.trol (~QAlQC") 

Productivity. 
Indirect Costs 

TOTAL 

);lisallowaoc:e 
($-millions) 

$ilS'.7 

20.,3 
10·.,0 

_ 9$,6: 

This disa.llowance represents 7 •. 54 percent of the 

$4,.509 million reviewed in the Phase 2 Reasonab-lene's,s Review.' 

l.Q/ Decision No. a6-l0-069, prior to modification :by,Decision 
Nos." 87-07-097 ane! 81-11-018:. 

ll/ Decision. No. 86-10~069" Appendix B .. 
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With respect to the Post-COO Investment (excluding 

Litigation Costs an~ Commission Consultant Costs),. the 

Parties note that since the investment was incurred fo·r plant 

accitions placed. in service after commercial operation,. the 

Utilities· activities with respeet to these plant additions. 

C1id· not contribute to d.elay in achieving commercial. 

operation.. Therefo·re, for purposes. of settlement, the 

Par.ties have agreed. that it is. reasonable to· calc:ulate a 

disallowance based upon the relationship of the non-delay 

disallowance to the $4 ,509 million o·f investment reviewed in 

/// 

the Phase 2 .Reasona!ileness Review. The aq,reed-upon> 

disallowance percentage o·f 2.86 was <!erived as follows: 

Issue 

OAlOC. 
productivity 
Ind.ireets 

TOTAL 

12i$allowance 
($-millions) 

$20.3 
10.0 
98.6 

128,.9/4509 •• 028.6,. 
or 2~S6\ 

The percentage disallowance derived above is utilized in 

the following manner for each utility. For Califo·rnia 

jurisdictional ratemakin9 purposes, the FO·st-COO Inves.tment 

shall be reduced by the SONGS Disallowance C"SONGSD'" and 

shall be calculated· for each. utility by u$.ing the fo-llowin9 

f·ormula: 

i 
I ///. 
I 
I-
:~ III' 
I ' 

.. '. 
J 
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SONGSD • peOOI X OS.X .0286 X JAF 

Where: 

pcoot • $414.2 million of Post-COO Investment 
on a total plant basis (excludinq the Litiqation 
Costs and th.e Commission consultant Cos.ts); 

os • Ownership share in San Onofre Nuclear 
Generating Station unit Nos. 2. and 3; and 

JAF • The retail jurisdictional demand allocat'ion 
factors fo~ Edison or SOG&E adopted by the 
Commission as of January 1986. 

The calculation of the SONGS Disallowance for each utility is. 

set forth in Appendix A. 

Should the Post-COO Investment (exclue.inq Litigation 

Costs and. Commission Consultant Costs) recordee. through 

December 31, 1987 exceed $414.2 million, the Utilit.ies may 

app1y fo'r rate relief reflecting any investment in excess of 

th.at amount in their respective next base rate proceeding 

filed after January 1, 1988.111 Edison and SDG&E 

acknowledge that in·order to recover throuqh rates the costs 

associated with any Post-COD Investment in excess of $414.2. 

million (excluding Litigation Costs ane. Commission· Consultant 

Costs) they will have the burden of showin9 such investment 

was reasonable. The Parties aqree that this StipulatiOn. 

should not be construed as having any precedential effect as 

ll/. The earliest these fi1inqs could be made would be the 
Attrition Rate Adjustment C";..RA"> filinq for attrition year 
1989 fo·r Edison and for attrition year 1990 for SDG&E. In 
OIR No,. 86-10-001 (the 3-R·s' proceeding), the Commission 'is 
considering mo~ifications to the ARAmechanism. Should the 
commission modify the ARA mechanism or the times for filing 
for attrition adjustments, such modifications would be 
applicable to the fi1inqs· discussed a.bove • 
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to. either the ratemakinc; trea·tment. to l:le affor~ed any 

Post-COD Investment <exclu~ing Litigation Costs an~ 

Commission Consultant Costs) in excess of $4l4.2 million or 

the reasonableness. of such amounts for California 

jurisdictional ratemaking purposes. 

2. A44itigna1 ~isallgwanee Rolatea To InOiteet Cgztz 

The additional disallowance related to indirect costs 

was initially d.erived in the fo.110winc; manner. In the 

initial Phase 2 Oecision,lll the Commission disallowe~ 

$98.6 million of indirect costs.lil Edison and SDG&E filed 

applications for rehearinq o·f the Phase 2 Decision asserting 

legal erro·r ane! contesting the basis for the Com.m.ission· s 

decision on tl:l.is issue. The DRA filed a response to the' 

Utilities' app·lications for rehearing supporting the 

Commission's decision and arguing that, if anything .. the 

indirect costs disallowance should be increased. 

With respect to the Post-COD Investment .. the DRA 

believes. tl:l.at an additional disallowance beyond the SONGS· 

Disallowance diseussed in the preceding section is necessary 

to reflect an additional indirect costs disallowance~ Edison 

and SOO&E disagree. However.. as a comp-romise.. the Parties 

agreed and stipulated to an additional disallowance amount of .. 

$3 million assuming that Decision No. 86-10-06:9 remained 

unchanged with. respect to the indirect cost issue. (i ~e., the 

111 Decision No·~ 8.6-10-059,. prior to modification l:lyOeci-s.ion
Nos. 87-07;"0-97 and 87-11-018-.. 

lil D. 86-10-069,·'PP. 2~8-276. 
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indirect costs disallowance l;emained $98.6 million). 

However" the additional disallowance was made su:Cject to 

adjustment as set forth below to reflect the final decis·ion 

on rehearinq of the indirect costs issue. 

The Additional Disallowance (MAOM) shall be calculated 

for each utility by using the following formula: 

AD • ( $3 million) x ID x OS x JAF 
($9a'.6 million) 

Where: 

ID. The ultimately adopted Indirect Costs 
Disallowance for SONGS 2 and 3 on rehearing 
of Decision No. 86-10-069; 

os.. ownership share in San Onofre Nuclear 
Generating Station Un:',: Nos. 2; and 3; and' 

JAF • The retail :jurisdictional demand allocation 
factors for Edison or StlG&.E adoPted'by the 
Commission as of J'anua:y 1986. 

Under the foregoing formula,. it was intended that if 

rehearing of the indirect costs issues was denied, or if it 

was granted and no· change from the $98.6. million indirect 

cost disallowance was made on reheari~g, the Additio.nal 

Disallowance'(on a total plant basis) would be $3 million. 

If the $98.6- million indirect cost disallowance was changed 

on rehearing, the Additional Disallowance (on a total plant· 

basis) would l:e increased or decrease~ from the $3, rni1iion 

.. level by the ratio· of the ultimately a~oPted indirect cos.t 

disallowance to. $98.6. million.. However, the P'arties agreed 

that the. Additional Disallowance calcu:.ated by the fo,rego,ing 

formula should not exceed $6 million, on a tot,al p·lant basis~ 
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Oeeision Nos. 8,7-07-097 ·and 8'7-11-016 re~uced the 

C!isallowanc:e of indirect eosts from $98.6 million to 

$17 million. As a result of these decisions an~ the 

application of the agreed upon fo,rmula,the Additional 

Disallowance is $0.5- million on a total plant ):)asis.. the' 

calculation. of the Additional Disallowance fOor each utility 

'is set fcrth in AppendixA. 

B. Disallowance o£ne Utilities" Legal Fees. Conzyltant Ans' 

Expert Witness F~. And Other Costs Aszociated with Th~ir 

Participation In The Phase 2 And Post-CQP Reasonableness.. 

Reviews 

Edison and SOG&E have incurred various costs in presentin9 

and defendinq their, showings in the Phase 2. and Po·st-COD· 

Reasonableness Reviews. These costs inc1u~e leqal fees, 

consultant and. expert witness fees, and ot~er cost·s associated 

wi th their partieipation in the Phase 2lS.I and Post-COO' 

Reasonableness Reviewslil (Litiqation Costs). In order to 

eompromise and arrive at a settlement, Edison and SOG&E have 

agreed to a disallowance of the Litigation Costs. E~ison'an~ 

SDG&E have agreed to this ~isallowance expressly and' solely for 

tbepurpose of compromising and arrivin9 at the aqreement 

reflected in ,this Stipulation. 

III The Litiqation Costs' for the Pbase 2 Reasonableness RevieW' 
are those recorded in Edison" s. Work Order No~ 18,09-0313 in 
the 184. .. xxx series 0·£ accounts (exc.luding 184.110). 

lil '!he Litigation. Costs £o·r the Post-COO Reascna))leness Review 
'are those re'co,rded in Edison"s Work O'rder .No. 1809-0313·,' 
Account· 184.110. 
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Because the parties· have agreed ana stipulated tQ a 

disallowance of the Litigation Costs, such costs· shQuld be 

removed from the Post-COD Investment. The Utilities have 

recorded. $2.8.9 million of Litigation Costs throuc;h NQvember. 

1987.12/ The Parties have also agreed and stipulated that any 

additional Litic;ation Costs recorded on and after Oecembe'r 1 .. 

1987 should not· be reflected in future rates. 

C. Recovex:y Of Tht amounts Paid By Edison and SDGqE 1"0 Fund Iht 

PRA.s Consultants For The Phase 2 hnd PRst-~QP Btazonablen~,s 

Reyiews 
Prior to the initiatiQn of the Phase 2. and Post-COO 

Reasonableness Reviews, Edison and SOG&E agreed to pay fQr the 

consultants hired by the Commission to ass.ist the ORA in these 

reviews. (Commissicn Consultant Cos.ts). Edison and SOC&!: have 

• paid $4.4 million th.rough Noveml:ler, 1987. The Parties have 

agreed that it is reasQnable to allow Edison and SOG&E t~ recover 

•••• 

all Commission Consultant Costs plus accrued interest in rates 

through their respeetive MAAC Balancing Acco·unts. 'Iherefo·re,. the 

Parties have aqreed and stipulated that the Commission Consultant 

Costs should be removed from the Post-COO Investment and' reco.rded 

as an expense in the utilities· respective' ~C Salancinq 

Accounts in the months in which they were paid to the 

Commission. Ina~c1ition# Edison and SDG&E should be' authorized 

to, :ecover the full amount of their respective snares o·f the 

Commission Consultant Costs through the conclusion of the Ph.ase 2. .' 

12/ The Utilities' respective shares of the L.itiqationCosts 
and. Commission Consultant Costs· are:: Edison,· 80 percent 

SOG&E • 20 ,percent •. 

-14- Attachment 1 



, ,-

! '. '. 
A.87-05-031, A.87-07-044 /ALJ/WRS/jt APPENDIX A 

Page 18 
and Post-COO Reasonableness Revie~s in ~he MAAC Balancing Account 

with. interest and subsequently recover them in rates. 

D. The Qverall Disallgwance Of post-CQD Investment And The 

Reasonable Level Qf Post=COD Investment FO. California 

Juris~ietional Ratemaking Purposes 

The Parties have agreed and stipulated that the total 

disallowance of Post-COO Investment for each utility fo,r 

California ju:tisdictional ratemaking purposes should be the sum 

of the SONGS Disallowance, the Additional Disallowance .. and each' 

utility's respective share of the Litigation Costs. In adcUtion .. 

the Commission Consultant Costs should be removed from the 

Post-COO Investment and recorded as an expense in. the Utilities' 

respective MAAC Balancing Accounts. For Califo·rnia 

jurisdictional ratemaking purposes, the reasona'ole level 0'£ 

Post-COO Investment for each utility shall be its. respective 

share of the Post-COD Investment reduced by their respective 

share of the total disallowance of that investment. ~he 

stipulated reasonable level of Post-COO Investment for califo,rnia' 

jurisdictional ratemaking purposes is $294.8 million fo·r Edison 

and $80.4 million for SDG&E. The development o,! these amounts. is, 

set fO,rth in Appendix A. 

The preceding sections presented the derivation. of the 

formulas the parties used in arriving, at this Stipulation. While 

the parties have presented the formulas by which. the,· st.ipulated 

disallowance was ~erived for purposes of explaining the 

derivation of the stipulated disallowance, the Parties. aQreed 

that subsequent even.ts which may impact thefo·rmulas o'~ the 

• derivation of the disallowances shoulcl not ehangethe stipulate~' 
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<!isalloW'ance amounts. The Partles ag'ree that the stipulate" 

reasonable level of Post-COO' Investment for each utility,. as set 

forth. in Appendix A, reflectinq the stipulated ~isalloW'ance 

amounts is reasonable for California jurisdictional ratemakinq 

purposes. 

The Pa'rties agree an~ stipulate that the reasonable level of 

Post-COD Investment as set forth above should be reflecte~ in'the 

Utilities· base rates. At the same time as, the reasonable level 

of Post-COD Investment is reflected in base rates, the Utilities" 

respective MAAC Averaqe Ownership Rates attributable to, the 

Post-COO Investment should be re~uced to o'.Ooot/kWh to' remove 

current recovery of the post-COD Investment from the MMe. In 

addition, the balance in the trtilities,· ·MAAC Balancing' Accounts 

attributable to the reasonable level of Post-COD Investment set' 

forth above an~ the Commission Consultant Costs,,. together with 

interest accrued through the amortization period, should be 

reflected in the Utilities' respective MAAC Balancing Rates. 

III. 

'Ql1CLusIQN 
The fore90ing Stipulation, together with Append.ix A, which is 

attached hereto and incorporated herein by this reference, is th.~ 

complete aqreement between the Parties as to the reasonableness 

()f the post-COO Investment. The specific d,isallowances..of 

inv~stment set forth herein shall be subject to a verification' 

au~it to b~ perfo,rme4 by th~ Commission, and completed. p:r:ior to, 

December 31, 198-8.. The parties believe the Stipulation p·roduces 
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a result which is in the interests Qf ratepayers, shareholders. 

• ~nd the public. an'" urqe that it be adopted by the Commission. 

Respectfully su~mitte~, 

I>ated: January 25., 198.8 

" . 

• ' 

Division of Ratepayer Advocates 
California Public Utilities Commission 

sIWi 111 am R e AheID 
by: William R. Ahern 

Director 

Southern Californ.ia Edison Company 

s!Miehael Re ~evey 
by: Michael R. Peevey , 

Executive Viee P1:esident 

san Diego Gas and Electric Company 

s/Stephen Me 8aum 
by: Stephen L.Baum 

Senior Vice President an~ 
General Counsel 
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Formula:. 

Result: 

STr~ULATED REASONABLE LEVEL OF 
SONGS 2 AND 3 POST-COO INVESTMENT 

SONGS OrSALLOWANCE 

(Thousands of 00·11 ars) 

SONGSO • peCOI W OS W .0286 * JAF 

Where: 

SONGSO = SONGS Disal'owance 

PCODr = $414.2 m'f1 Hon of Pest-COO Investment (exclud'l.nq tne 
L1t1qat10n Costs and the Commission Consultant Costs). 

OS = Ownership· shart 'In' SONGS Unit Nos. 2" and 3.. Fortne 

JAF 

derivat'lon on a total p1ant basis. the ownership· share ha~ 
been set a.t 100 percent •. 

= 75.569 l'ercent for Edison ,!/ 

=' 20.014 percent for SOG&E ,gl 

= The riU'1l juri sdi ctfonal demand allocationfactO'T"s for 
Edison and'SOG&E adopted by the Commission as of Ja.nlJary 
1986. For the deri vati on on a total pl ant bas'l s. the JAF 
has been set at 100 percent. 

= 97.05 percent for Edtson 

:: 100.00 percent for SDG&E 

SONGSO (Total Plant) = ll.846 =414.206 W 10~ w .0286 ... !OO% 

SONGSO (Edison) = S..6Sa = 414.206 W 75~569% W 0.0286' "'97.:CS~ 

SONGSO (SOG&E) :: 2 .. 37l = 414,Z06 ... ZO.014~ ... 0.OZ86 * 100.00% 

11 For this calculation. an ownershil' share of 75.569 percent wasuti711:z:ed·tc 
- reflect Edi.scn's actual share of the recorded "Post-COD Investment. Edison's 

. share of the Post-COO Investment is sHght1y higher than fts 75,.05 percent 
ownership share .. since ther. are some recorded administrative and~entral 
costs cap1.tal1:z:e<1 to the work. orders whfch lore not shared by the o:.he-r 
partners. 

21 For this calculation, an ownership, share of ZO.014 percent was utfHzed to 
- reflect SOG&E'So a.ctui.1 sh&1'"e of the recorded Post-COO Investment~ SOG&E's 

share of the Post-COO Investment varies slightly dl.le to " lag in Ed'fson'.s 
b1l11'ngtc SOG&E ... Edhon non-binables. Edison andSDG&E administrAtive 
and general costs ... ilnd different AFUDC riltes. 
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Formul a: 

Result: 

AD 

ST!PULATED" REASONABL: LEVEL OF 
SeNGS 2 ANa 3 POST-COO INVESTMENT 

AOD!TIONAL OISALLOWANCE 

(Thousands of. Dollars) 

= (S3!O~0) - ID - as - JAF 
(SSS .. 00) 

AD ::I Additional D1sa"owanc~ 

IO = The u1timately adopted Indirect Cost Cisallowance of 
S17 mnHon in Oectson Nos. 87-07-087 a.nd 87-11-Cl8. 

as = OwnersMp share 1 n SONGS Un1 t Nos. Z and, 3. For :!'1e 

JAF 

de'r1'vat.1on on a tota.' pl ant basi s t, theownershi'p share has, 
been set a.t 100 percent. 

= 75.05 percent ,for Edison 

= 20.00 percent for SOG&E 

::I The retal1 jurisciiction demand a110cation factors. 'for 
Edison and SCG&E adopted,by the Commission U oof January 
1986. For the derivation on a total phnt basis..,,,;!'1e JAF 
has been set at 100 percent. 

= 97~05 pe'rcent for Edison 

= lOO .. OOpeT'c:ent for,S~G&E 

SONGSO (Total Pla.nt) = $517 ::I (S~!O~~6 '" S17.000 .. lOO%''' 100% 
(S 8.), ' 

SONGSO (Edtson) = S377 = (S3·,OOO) • S17,OOO • 75.05Z· -97 .05~ 
(s98 .. 600) " ' . 

SONGSO· (,SCG&E) = Sl03 = (Sr,OOO) '" 5l7.000 • 20.0?" - 100.00% 
(s98~600) ... : 
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TABLE A-3 
(Revised) 

STIPU!.ATED REASONABLE LEVEL OF 
SONGS 2 AND :3 POST-COD INVESTMENT 

OVERALL DISALLO~ANCE OF POST-COD INVESTMENT 

(Thousands of Dollars) 

: total : Edison Share 
Description : Plant : anc Jurisdictional 

(1) (2.) 

Total Post-COO Investment 447 p454 :329'p490 

Less:. 

SONGS Disallowance . llp846 8:~688 

Additional Disallowance 517 377 

Litigation Costs 28'p874 22.42S-

Commission Consultant Costs 4.375 3,.187 

Stipulated Reasonable. 
Level 0'£· Pos~-CO'O 
Investment 40l.842 294.813 

: SDG&E 
Share 

(3.) 

89 p4.72 

Z~3n 

103 

5 •. 695 

876" . 

80~427 
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SIIPpLbTION BETWEEN TXt PIVISION OF RbTtPbXEB ADVOCbTES 

}: QF THE CbldU'ORNIA PUBLIC ,UTILITIES COMMlSSIQN AND. 

SOUIHERN C6LIFOBNIA EDISON COMPANY 

FOR A, COMMISSION QRDD RtGABPING THE 'AAI'EMAKING IRSAMNT 

rpB gpISON"S SHARE OF THE posT-COp IHVESTMgNt IN 

SAN QNOFRE NUo,EAB GtNEVJINY STATION 

WilT ~OS. 2 Am> 3. 
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SEFORE 'l'RE PUBLIC UTILITIES COMf!!ISSIQN OF 'l'K£ S'rA'rE OF CALIFORNIA, 

In the Matter o,f the Application of ) 
SOO'l'HElW CALIFORNIA EOISONCOMPANY, ) 
(U 3J:S"';E) for (i) authority to ) App,lication No,.' a7-05-031 
transfer recovery of San Onofre ) 
Nuclear Generatin;' Station Onit ) 
Nos. Z" and, 3 post-COO investment- ) 
related. costs. to base rates-pursuant) 
to, previously adopted. procedures, ) 
and(ii)related·substantive and ) 
procedural relief. ) 

------------------------------ ) 

Sl'IPOLATIOlf' BETWEEN THE pmSIOl! OF R6~ ADVOCAIES 

OF IHE caLIFORHlA PUBLIC QTILITIES COMMlasIQN AND 

SQ.OTBERR CALIFQBNIA EDISQN COMPANX 

FOR A COMHISSION ORDD REGARDING lHE RAl'$MAXxtiSi TBEAIMDn 

SM' QNQFRE JmCLF.AR GENERATIl{G S;IATION 

]1NIT UQS. 2 AND 3 

Dated: January 2S, 1988 

XU 
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l"ABLE or cOlftENTS 

Title 

INTROOOCTION ................................... ., ....... .- ...... . 
Paqe 

2 

II STIPOL.A.TION. • • • • • • • .. • • .. .. .. .. .. .. • • .. • • • • • • • • • • ... .. .. • .. • • • • 6c 

A. Resolution Of Issues Held Over From 
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SEFORE 'IKE PUBLIC OTILITIES COMMISSION OF 'IKE S'l"Att OF CALIFOR.."lIA 

In the Matter o·f the Application of ) 
SOUTHERN CALIFORNIA EDISON COMPANY, ) 
(U'3-38-E) for '(i) authority to ) 
transfer recovery of San Onofre' ) , 
Nuclear,Generating Station Unit ) 
Nos. 2', and 3. post-COD investment- ) 
related. costs to· base rates pursuant ) 
to previously adopted procedures, ) 
and <ii) related substantive and ) 
p.rocedural J:elief. ) 

--------------------------------- ) 

Application No·. 87-05·-031 

SJ:,IPqr..AtION' Br;nrt;EN THE DIVISION OF RAIEPAXD ADY'~ms. 

QF THE CALIFORNIA PUBL~ QIILITIES COHMlSSIQN bNP 

5QtmJERN CM,'IFOBNTA EDISQN COMPANY 

[QR A COzmySSIQN QROER BEGbRPING DIE RAIF;Ml\KIH~ TBEM'MEttr 

[QR EDISON· S SHARE OF THE ~ST-CQP INVESTMENT IN 

~'QNQFRE NOCLtAR G'£HERAIING STATIQN 

maT NOS. 2 AND 3 

'the Division of Ratepayer Advocates (-DRA") of the California 

PUblic Utilities Commission ("Commission") and Southern 

California Edison Company ("Ediso·n") hereby stipulate to. and 

recommend that the Commission adopt for California jurisdictional 

ratemakinq purposes the ratemakinq treatment set fo·rth herein for 

Edison"s share of the reasonable level of San Onofre Nuclear 
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Generating Station Unit Nos • .2 a1ltl 3 ""SONGS 2 and 3-) PO:5t-COO 

Investment, antl related matters .. ~1 

I. 

INTRODUCTION 

On' February 18 .. 1982 .. Edison filed Application No·. 82-02-40 

requestinq authority to reflect Edison· s share of SONGS 2' in 

rates throuqh a Major Additions Adjustment Clause ("MAAC") 

procedure... On October 21, 198.3, Edison filed· App·lication 

No. 83-10-36 requesting authority to reflect Edison·s share of 

SONGS 3 in rates through the MAAC procedure... San Diego Gas and 

Electric Company ("SOG&E") filed similar apptications t~ reflect. 

their share of SONGS 2 antl.3 in rates throuqh the MAAC 

11 The term "Post-COO Investment.. refers to the SONGS 2 and 3 
investment in excess of the $4,509 million reviewed in 
Phase 2 of Application Nos. 82-02-40 and related matters .. and 
expected to :be recorded prior to January 1, 1988. In Pna:se 2 
of App·1ication Nos. 82-02-40, ~ Al. ... the Commission 
conducted an extensive review of $4,509 million of SONGS 2 
and 3 investment. In Application Nos .. 87-05-031 and 
87-07-044 the ORA conducted an extensive review of the 
Post-COD Investment... These reviews are referred to herein as 
the "Phase .2 Reasonableness Review" and ·Post-COO 
Reasona~leness Review,· respeetively. The term "COD- refers 
to Commercial Operation Date. The $4,509' million of SONGS 2 
and 3 investment reviewed in the Phase 2 Reasonableness 
Review is referred to herein as the ·Pre-COn Investment-. 
Post-COO Investment includes plant expenditures; leqal fees .. 
consultant and expert witness fees, and. other costs 
associated with the participation of Edison and SOG&E in the 
Phase 2' and Post-COO Reasonableness· Reviews <"Litigation 
Costs"); and the amounts p·aic1 by Edison and SOGScE to the 
Commission for the purpose of fundinq the DRA·s consultants 
in the Ph.ase 2 and Post-COO Reasonableness Reviews 
("Commission Consultant Costs").. 'Ihe reasonable level 0·£ 
Post COO-Investment has been. proposed to be determined 
pursuant to- the Stipulation and Jo-int Motion For A Commission 
Order Reqarding The Reasonableness·. Of Post COD-Investment in 
San Onofre Nuclear. Generatin9 Station Unit Nos.. Z and 3 " 
January 25, 19a7 (Reasonableness Stipulation) .. 
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procedure .. 2..1 Proceedinqs initiated bY' the various MAAC 

applications filed by Edison and SOC&E were conso·lidated fo·r 

hearing and decision.J,/ The Commission adopted balancinq 

account treatment for SONGS 2 and 3 investment-related costs,i/ 

and conducted an extensive reasonableness review of the 

underlyinq investment. In Decision Nos. 86-10-0'69., 87-.07-097, 

and 87-11-018 (-Phase 2 Decisions'·),. the Commission disallowed 

$265 .. 0 million of the $4,$09 million of SONGS 2 and 3 investment 

reviewed in the Phase 2 Reasonableness Review. 

On October 3, 198.5., Edison filed a motion in App·lication No,. 

82-02-40,. .At .ll..,. requestinq that procedures be established to 

transfer recovery of its share of SONGS 2 and 3· inve$tment

related costs from. the MAAC to, base rates. 'the Commission 

adopted transition procedures in Decision No. 86-08-060,. and the 

Phase 2 Decisions ordered that those transition procedures be 

imp,lemented with respect to the Pre-COO Investment .,5/ 

The transition procedures adopted in Decison No. 86~08-06·0 

provided,. amonq other thinqs, that upon completion of the Phase 2 

Reasonableness Review recovery of the revenue requirement 

associated with that portion of the Pre-COD Investmen.t found., 

reasonable be transferred to., base rates,. and that MAAC ra·tes be 

established to reflect a percentage'of the revenu.e requirement 

, . 
Application' Nos. 8-2-03-63' and 83-10-12' (SONGS 2)', an4 
83-11:-19 (SONGS 3). 

Dec~sion No. 8-4-01-03'8,. January 5,1' 19'84. 

Decision No •. 8-3-09-007, September 7,. 1983. 

Decision., NO'. 86-10-069:, Orderinq Paragraphs 1 and 2,. p .. 30.S .. 

-3- Attachment 1 



A.S7-0S-031, A.S7-07-044 /ALJIWRs/jt APPENOIX B 
Page 7 

associate4 with. the Post-COO Investment based upon the Phase 2 

oecisions •. 6./ 

Accordingly .. on SepternJ:)er 17 .. 198,7 Edison filed a motion 

requestinq authorization to establish rates in compliance with. 

the Phase 2 Decisions. On October 1,. 198.7, S'OG&E filed a similar 

motion. (The motion of Edison is referred to herein as the 

-Phase 2 Comp·liance Filinq".) On December 22, 1987 .. the 

commission granted the requested authority.. p,rovidinq.. however,. 

that the rateS· be set subject to adj'lstment pending late'r 

resolution of two issues.ZI 

'the transition procedures adopted in Decision No. 86-0S-060 

also provided for a reasonablenesS review of the Post-COD 

Investment. On May 18-,. 198.7 .. Edison filed Application 

No. 87-05-031 .. and on July 23, 198-7 .. SDG&E filed App,lication, 

No. 87-07-044 .. wherein Edison and S'OG&E requested authority to 

transfer recovery of Post-COD Investment from'the MAAC to· base 

rates. Edison·s application (the ·Po·st-COO App.lication'"') was 

5.1 Decision No .. 8.6-08-060 .. Ordering Paraqraph 2d, p'. 20. 

1/ Decision No .. 87-12.-065, December 22, 1987. The remaininq 
issues to be resolved are (1) allocating the delay-related 
disallowances adopted in the Phase 2' Decisions between 
plant expenditures and AFUOC, and (2) the appropriate 
ratemakin9 treiltment of interest on undercollected or 
overco-lleeted income tax expense recorded in the MAAC 
Balancing Account. The Commission ,indicated that these 
issues were to be resolved after further testimony and 
consideration in proceedings on the Post-COO App-lications. 
Decision No. 87-12-06-5" p .• 7, Conclusions of Law Nos. 2' and 
3, p_ 18:,. Ordering Paragraph Nos. 10 and 11,. p- 20. The 
reso.lution of the first issu·e applies only' to the ~e-COD ' 
Investment. Resolution of the second issue applies to all 
of Edison's MAAC Balancing Accounts including'- tho,se for 
Doth the Pre-COO and Post-COD Investments. 
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filed in contemplation of the Post-COli) Reasonableness Review 

established. by the tl;a:c.s.ition procedul;es. 

The ORA, E~ison and SOG&E have stipulated to a proposed 

settlement of reasonal:>leness, issues l;egarding the Post-COD 

Investment ('"Reasonableness Stipulation") .,a/ The Reasonab'leness, 

Stipulation proposes: ' 

• A disallowance of post-COO Investment based upon the 
results of the Phase 2 Reasonableness Review; 

• A disallowance, of the Litigation Costs: and 

• Reelassification of the Commis,sion Consultant Costs 
reflected. in the MAAC Post-COO Balancing Account as an. 
expense i tern and recovel;Y o,f such expenses· plus in.terest 
through the MAAC Post-COD Balancing,Account:. 

For Edison, the stipulated reasonable level of Post-COD 

Investment on a CPUC jurisdictional :basis is. $294.8 million fo,r 

California jurisdictional ratemakinq purposes.il 

In light of the Reasonableness Stipulation, and in order to,' 

avoid furthel; litiqation of the ratemaking issues with respect to 

the post-COO Investment, the ORA and Edison engaged in 

discussions l;eqardinq the ratemaking issues. The DRk and Edison 

also discussed the two, issues the Conuniss,ion transferred to this 

p,roceedinq in Decision No. 87-12-065,.1"Q.I Those discussions led. 

to the settlement of ratemakinq issues proposed herein • 

.8.1 Stipulation and Joint Motion Fo,r A Commission Order' 
ReqardinqPost-COO Investment In San Onofre Nuclear 
Generatinq Station Unit Nos,.. 2 anl13', January2S, 198-7· 

V Reasonableness Stipulation, Attachment 1, p. 15-. 

1.Q/ See· footnote 7, supra,· p,.. 4. 
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The ORA and Edison have entered this Stipulation on the l:la'sis 

that the elements of the agreement are not severable,. and th.at 

all elements of the agreement l:le adopted in their entirety 

without modification. In addition, since the aqreement 

represents a comp:romise, the ORA and Edison entered into this 

Stipulation on the l:lasis that the commission's adoption. of this 

Stipulation not l:le construed as a precedent or policy statement 

()f any kind for or aqainst the ORA. ane:!. Edison. in any current or 

future proceeding. 

In the Reasonableness Stipulation, the ORA, Edison and SOGSrE 

agreed and stipulated that the reasonal:lle level of Post-COD 

Investment should be reflected in the utilities· base rates. At· 

the same time as the reasonable level of Post-COO'Investment is 

reflected in base rates, the utilities· respective MAAC Average 

OWnership. Rates attributable to the Post-CO~ Investment should be 

reduced to 0.000 eJ'kWh to remove current recovery 0·£ the Post-COD 

Inve:s.tment from. the MAAC.. In ad.dition, the balance in the' 

utilities' MAAC Balancing Accounts attributable to the reasonable 

level 0.£ Post-COO Investment and the Commission Consultant Costs, 

together with interest through the amortiza.tion period., should.· be 

reflected in,. the utilities" respective MAAC Balancing Rates. 

Tl:ds Ratema.kinq Stipulation implements the, foregoing, .. 

ratemakinq' treatment for Ee:!.ison. In addition to. the foregoing:, 

this Ratemaking Stipulation proposes a settlement o·f, the two· 
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ratemakinq issues transferred to t:'hese .proeeedinqs by Decision 

The ORA and Edison have agreed and stipulated to, the 

fol10winq ratemakinq treatment for Edison·s share of the 

reasonable level,of Post-COD Investment~ and related matters: 

• The balances in all of E"-ison·s MAAC Balancinq Accounts' 

should :be adjusted to reflect non-recovery of all 

interest on undereollected or ove-rcollected: income tax 

expense accrued from the inception of all of the MAAC 

Balancinq Accounts throuqh the effective date of a 

Commission decision adopting this Ratemaking 

Stipulation. The M1\AC Pre-COO and Post-COO Balancinq 

Account balances should be reduced by $2~5, million and 

$12.4 million, respectively, to reflect such amounts 

recorded throuqh December ll, 1987, and estimated to be 

recorded from Janua'rY 1,. 1988 throuqh May 31~ 1988·; 

• Edison's MAAC tariff should be modified to exclude the 

accrual of interest on undercollected or overcollected 

income tax expenses; 

• The balance in Edison's MAAC Post-COD BalancinqAccount 

should be reduced to· reflect the accumulated revenue 

requirement plus accrued interest associated with the 

SONGS Disallowance and Additional Disallowance, as set 

forth in the Reasonableness Stipulation, from. January 

19a& through the effective da.te o,f the tariffs 

authorized by the Commission·s decision on this 

Ratemaldnq, Stipulation.; 
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• The balance in Edison·s·MAAC·Post-COO Balancing Account 

should be reduced to reflect exclusion o,f the revenue 

requirement ~lus accrued interest associated with 

Edison·s share of the Litigation Costs, commencing on 

the date the revenue requirement associated, with the 

Litigation Costs was recorded, and continuing' through 

the' effective date of the Commission·s decisio·n on, this 

Ratemaking' Stipulation, as provided in the 

Reasonableness Stip~lation; 

• The balance in Edison·s MAAC Post-COO Balancing Account 

should be adjusted to reflect the reclassification of 

Edison.· s share of the Commission Consultant Co,sts as an 

expense item .. effective as of the dates the payments. 

were recorded,. including interest, as· provided in the 

Reasonableness Stipulation; 

• The adjusted balance in Edison·s MAAC Post-COD Balancinc; 

Account associated with the revenue requirement 

attributable to- E4ison"s share of the stipulated 

reasonable level of Post-COD Investment and Commission 

Consultant Costs, p,lus accrued interest through the 

amortization period should be amortized over a 

three-year period commencing on the date Edison"s 
~ 

ta,riffs, implementing the stipulated ratemaking treatment 

are made' effecti~e as provided in a Commisslo,n decision 

adopti'ng this Ratemaking Stipulation. The ORA and 

Edison propose a MAAC Post-COO Balancing', Rate of 

O.064~/kWh for SUCh amo,rtization, and that such rate 

remain unchanged for the amortization period; 
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• The adjusted balance in the ~C Pre-COD Balancing 

Account reflecting the removal of the interest' expense 

associated with undercolleetec1 or overcollecte<1 income 

tax expense should be amortize<1 over a three-year 

period. This results in no change to the Pre-COO' 

Balancing Rate of O.0139YkWh which should remain 

unchanged tor the amo·rtization period; 

• The recovery of the revenue requirement assoc.iated with 

Edison·s share of the stipulated reasonable level of 

PO$t-COD Investment should be transferred from the MAAC 

to base rates effective for service rendered oriand 

after the date Edison·s tariffs implementing the 

stipulated ratemakinq treatment are made effective as' 

provi<1ed in a Commission .de-cis-ion adopting this 

ratemaking Stipulation. This ratemaking treatment 

involves: 

An increase in Edison·s average base rate levels of 

O.07stlkWh and an increase in its Autho·rized: Level 

of Sase Rate Revenue under the Electric Revenue 

Adjustment Mechanism. C-ERA.'t .. ) of $48.6· million to 

transfer recovery of the stipulated reasonab·le level 

of Post-COD Investment: from the MAAC to ease rates; 

and 

A re4uction of E:dison.~s MAAC Averaqe Owne1:s.hip Rate' 

associated with the Post-COO Investment to 

O.Ooot/kWh to reflect removal o·f the current 

recovery of the revenue requirement associated with. 

post-COD Investment from the MAA.C; 
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• Ap~ropriate modifications to ;disonts ~ and MAAC 

tariffs should be made to reflect the stipulated 

ratemakin9- treatment; 

• The revenue requirements and associated rate levels' 

adopted pursuant to this Stipulation should be made 

subject to adjustment to reflect the final decisions 

in 011 No. 86-11-019' and OIR No .. 86-10-001;ll/ and 

• Implementation of the above-described ratemakin9 

treatment should be made subj.eet' to' adjustment pending 

a verification. audit by the Commission to be comp·leted· 

by December 31, 19:8S~ 

Thefo11owin9.table summarizes the rate levelchanqes 

~tipulated to herein: 

III 

/// 

///' 

/// 

/// 

///' 

/// 

/// 

1lI In OIl No. 86-11-019 (-the Tax OIl'"), the Commission is 
considering the ratemakinq·' impacts of recent chanqes, in.' 
$tate and. federal tax law., In OIR' No .. 86-10-001 ("the 
3-R.S., proceedinq"), the CommiS$ion is considering· 
modification of various ratemakinq' mechanisms.'. 
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CHANGEs TO BATE !pELS 

. . . . . . .. . 
; 1..1n. : 

No. C.'C1"~pt1on 

: Pl"'asent ~ P"o,",ose4: Ch&"~. • 
CC/~\oI.,) (e/k'Wh): (c/ ...... II) en (2). (3) 

1. INCREASE TO AVERAGE SASE RAtE 
Z. I.EVEl.S TO REF1.ECT POST-COO 
3. INVESTMENT 0.000 0.07S· 0.07S 

4. OECREASE TOT104£ MAJOR. AOOITIONS 
S. AOJUStMEMT aI~LlHG FACTOR: 

6. Po~t-COO AY'~&9. Ownersh'", Rate 0.081 O.OCO (O.Oal) 

7. P.,....cOD Bal&nC1n9 R&te 0.C13 0.013 0.000 

8. Post-COO B&1&n~n9 RAt. LQ.Q£ ~ ~. 

9. Tota' MAABF Change 0.094 o.on (0.017) . 

The foregoingratemaking treatment results in the following 

changes in forecasted annualized revenue: 

MfI'lQALIZED R$YEjuE's;:HANGES 

(Twe1vt-Month P.~1od Commtncing June 1~ 1988) 

: 
.. : : Change F~om P~es.~t Rates 
: Line: S .. 1u a~s. Rates ; MAABF : Tot,,1 : 
: No. Customt~ GY"OUp ~ ~G'~hl (SM2'l ~ (SM2} ~ tSM2) : ~g5 (l) (2) (3) (4) 

1. Oomutic: 19.832 .. 0 14.8- (3.4) 11.4 0.7 

2. ~ight1n9 - Sm .. " 
3. & Mt<1.. Pow?" 21~798.2 16.3 (3.7) 12 .. 6 O~& 

4. Yl""le Powe.,. 20 .. 351.0 15.3 (3.5) U.S . o~a 

s. Ag,-1cu1tu,-'" & 
6. PumJ)1ng Z .. 077~O 1.6 (0 .. 3) 1.3 0.8 

7. St,-•• t & Arll.' 
S.: L1.ghtinq 4.11.0 ...Q.d (0.1) ..9.,;1' 0.3· 

9. Toul 5 Majo.,. 
10. Custom.~ Groups 64~SZ9.Z 48.3 (11.0). 37.3. 0· .. 7 
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-A. Resolution Qf Issues Held Over FrdrD The Phase 2 Compliance 

filinq.s 

In its· ~eeision on the Phase 2 Compliance Filings, the 

commission transferred further consid.eration of two' issues to, 

this p·roceedinq regarding post-COD Investment.ll/ The two 

issues are: 

• "the allocation of ~elay-related disallowances 
a~opted in the Phase 2 Decisions between plant 
expenditures and AFUOC;ll/ and 

• The ratemaking treatment o·f interest· accrued on 
undercollected or overcollected income tax 
expense .recorded in the MAAC Salaneinq: 
Aecount.~ 

As noted in the Reasonableness Stipulation, Edison"s and 

SDG&E-s activities in incurring the Post-COD Investment dic:l. not 

contribute to delay in achieving commercial operation~ 

Therefore, resolution of the first issue impacts the ratemakinq 

treatment for the Pre-COD Investment only. Resolution ~f the 

second issue impacts the ratemaking treatment for both the 

Pre-COD and Post-COD Investment. 

1. the Allocation Qf pelay-Related Disallowances BetHeen 

flant Expenditures And AFUQC 

In its. Phase 2 Compliance Filing Edison allocated all 

of the delay-related disallowance adopted in the Phase Z 

Decisions to AFODC in accordance with I)ec'i;sion' NO$<. 8,7-07-097 

llI' Decision No. 8.7-12-0&5., p. 7, and orderinq'Pa.raqraphs· 10 
and 11" p. 20. 

l.ll Decision No. 87-12-065-, p".7. 
.',",-
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and 87-11-018..1S.I In its response to the Phase 2-

Comp-liance Filings, the DRA noted that there is an apparent 

inconsistency between the Commission,· s initial Phase 2' 

~ecisien; 'an~ its decisiens en rehearing_lA/ The ORA 

urc;ed theCommiss.ion to. reso,lve the apparent inconsistency; 

but also. noted that .. (t) be Edison app·re,ach does appear to 

reflect the most recent Commi,ssion ~iscussion on the 

topic. "lll 

In discussiens between the DRAand Edison on this 

issue, the ORA noted that reso,lving the apparent 

incensistency in the Commission"s findings en this issue 

could involve a very complex reanalysis, of the entire 

methodoleqy used to ca.lculate the disallowancesadepted in 

the Phase 2' Decisions.. Edison noted that its methodef 

allocating all delay-related,disallowances to. AFODC 

previde~, the maximum benefit o·f these disallowances- to· 

ratepayers.. In erder to avoid further litigation of this 

complex issue, the DRA and Edison have agreed, and 

stipulated to. the use of Edison"s method fo,r purposes of 

the ratemakinq treatment applicab-le to Edisen·s share e,f 

the. Pre-COD Investment. 

~ ''these C.ecisions were issued en rehearing of Decision No. 
86-10-069 (the initial Pnase 2' decision), mocUfying that 
decision, in part,. as to- the calculation o,f the 
disallewances adopted in Phase 2. 

1.6.1 DRA· s "Response "1'0 Motiens. For Commission' Orders,. 
Autherizinq Rates In Compliance With 'l'he commission"$
Phase 2 Oecision~" December 10, 198·7, pp. 3-4. 

III ld~; p.4. 
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z. Ratemaking Treatment Of" Interest On The Overcollekte4 

Or tInClercollects:d Income nx hPens~ Recordetl In The 

HAAC Balancing Account 

Since the inception of the MAAC Balancinq Account,. 

Edison has been authorized to reflect therein the 

investment-related costs attributable to specified major 

addi tions autho·rized for inclusion in the MAAC .l.a.1 

Investment-related costs are defined to be dep,reciation, 

~ yalQrgm taxes, income taxes, and return.lil In 

ad.dition, Edison has been authorized. to record interest on 

amounts under- or overcollected in the MAAC Balancinq 

Account.lQ.1 'the interest rate currently applicable to the 

MAAC Balllncinq Account is the three month prime commercial 

paper rate as defined in the MAAC tariff.lll 

In their' response to the Phase 2 Compliance Filinq, 

the DRA stated that it believed Ediso,n· s calculation of 

interest on the undercollections in it$MAAC Balancinq 

Accounts is in error because it included. interest on the 

income ta~ component. The DRA noted. that Edison will not 

pay income taxes on the amount of undercollected income tax 

expense until it is recovered throuqh rates, and. therefo,re 

.l.8/ Decision No. 83-09-007, September 7, 1963, p.3. 

'0./,' .... . Id..; Appendix D # p.4. 

l.Q./ Id. # Appendix D .. pp.2- and 4. 

ll/' ~ Edison"s currently effective MAAC tariff (Part K.3,.e. 
to, the Preliminary Statement of Edison"s Tariffs). 
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it will not have an interest-compensable shortfall in. 

~evenue until that time."/ 

In order to. compromise and arrive at a settlement o·f 

this issue~ the DRA and Edison have agreed and stipulat~d 

that the interest accrued on undercollected or over

collected income tax expense recorded in the MAAC Balancinq., 

Account should not be recovered. Specifically, the DRA. and 

Edison propose that:, 

• The balance in all of Edison's MAAC Salancin<l 

Accounts should be adjusted to reflect 

non-recovery o,f all interest on undercollected or 

overcollected income tax expense accrued from the 

inception of each of the MAACBalancinq Accounts 

through the effective date of the tariffs made 

effective by the Commission decision adoptinq 

this Ratemakinq Stipulation. 'the MAAC Pre-COD 

and Post-COD Balancinq Accoun.t ba.lances should be' 

reduced by $2.5 million and $12.4' million,. 

respectively,. to reflect such amounts recorded 

through Deceml:ler 31, 1987,. and estimated from 

January 1,. 198-8- through May 31, 1988-, and all 

additional amounts should not. be recovered; and 

•. The MAAC Ba1ancinq Account procedure'· should. be 

modified to exclude the accrual o·f any carrying 

ll/ ORAos -Response 'to Motions For Commission Orders 
Authorizing Rates In Compliance with The Commission"s. 
Phase 2 Decision~" December 10 ~ 198-7 ,.p..3-,. and Attachment 
p.3 •. ' ' 
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cost on undercollecte~ or overeollected. income 

tax expenses. 

To p'roperly compensate the Company for future 

un"-ercollections or, overcollectio%ls in the MAAC Balancing 

Accounts, the ORA and Edison have a9reed and ,stipulated 

that the interest rate applical:lle to, Edison'S MAAC 

Balancinq Accounts should be the Company's then-current 

after tax 9ross AF'tmC rate, and that the MAAC procedure 

should be revised to reflect this chanqe effective as o,f 

the date Edison·$- tariffs imp.lementing the Commission·s. 

decision on this Stipulation become effective.ll/ 

However, the interest rate (defined as the ·Carryin9 Cost 

Rate" in the MAA.C' ta..riff) set fo,rth in the MAAC tariff 

shall not be app,lied to, unclercollected or overco,lleeted 

income tax expense reflected in all of Edison .. ,s MAAC 

Balancinq Accounts. 

B-. adjustments To The Balances In Th~ MMC Balancing 'Accpunt$ 

The ORA and Edison have aqreed and stipulated that the 

balances in Edison-s MAAC Pre-COD and, Post-COD Balancinq Accounts 

should be adjusted to fully reflect the disallowances p,roposec1 in 

the Reasonableness Stipulation in the MAAC Pos·t-COD Balancinq 

Account, includinq the associated interest. The Adjustments also, 

reflect the removal of interest on all underc:ollected. o·r 

Qvercollected ineome tax expense in the, MAAC Pre-COD and Post-COD' 

Balancinq Aecounts~ 

W The proposed change to the interest rate is included in,the 
MAAC tariff setfo·rth in Appendix 0. 
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The DRk and Edison have agreed that the balance in Edison"s 

Post-COD Balancinq Account should be reduced to reflect the 

accumulated revenue requirement plus interest associated with the 

SONGS Disallowance and Additional Disallowance from January 1986 

through the effective date of the tariffs made effective by a 

Commission decision on this R&temakinq Stipulation. January, 

1986· is the ap'proximate date when one-half of the Post-COD 

Investment (exclucHnq Litigation Costs and Commission Consultant 

Costs) had been. recorded. The mid-point was selected because it 

will have the effect of spreadinq the disallowances. p'l:oposed in 

the Reasonableness Stipulation uniformly over the period the 

Post-CO'O Investment was· incurred .. 

The adjustments to the balances in the MAAC Post-COD 

Balancinc; Account set fo·rtll in Appendix A also reflect removal of 

the revenue requirement plus accrued interest as'$oeiated with 

Edison's share of the Litigation Costs. These adjustments we:r:e 

made' in the month. such costs were o·riqinally reflected in the 

MAAC Post-COO Balancinq Account as provic1edin the Reasonableness 

Stipulation. 

The adjustments to the balance in the MAAC Balancing Account 

set forth in Appendix A also reflect Edison's share of the 

Commi'ssion Consultant Costs recorded through November 30, 1987. 

The"ORA and Edison recognize that the ORA:s consultants have no·t 

yet $ubmitted their final ~illinqs,'and that the ORA may require 

further support from its consultants in any hearinqs that may]:)e 

held on the Reasonableness Stipulation. Therefo·re,. the ORA and' 

Edison h.ave aqreed and stipulated that Edison should. record any. 

future billinqs from. the Commission for ORA.·s consultants fo:r the 
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. Phase :zand Post-COO Reasonabl~:' •. Reviews in the MAAC Post-COO 

Balancing Account, an"- that s~e. 

should be recoverable throl.lC;~ :. 

Balancinc; Rate. 

c. Amorti;3t~on Of The Balan~~ 

The ORA and Edison have a~: 

should be authorized to set ~ -~ ....... 

·ounts .. plus accrued' interest, 

.:ation o·f the MAAC Post-COO 

Xhe MbbC B310ncing ~~~ounts 

and ztipulated that Edison 

,C Po·st-COO Balancing Rate at a 

level which will amortize ove: ~:ee-year period the adjusted 

balance in the MAAC Post-COO Bi'. :ing Account associated with.. 

Edison.s share of the stipula:' :asona~le level of Post-COO 

Investment and the Commissio:'. < ~ltant Costs,. and resolution of 

the interest on undercollec":ec. ~·J'erco·llected income tax 

expense issue transferred to :: ,:oceedinc; by Decision 

No .• 8.7-12-0650 , p·lus accrued i:. cst throu9h the amortization 

period. The propos~ MAAC PO:: \0 Balancing Rate is 

O.064~/kWh. The DRA and Ec.isc· 'Ie also· agreed and stipulated 

that Edi'son should be autho:=.:: 

Balancing Rate at a level whic 

under collected income tax e=~ 

of the adjusted· May 31, 1988 = 
Balancing Account. This resu: 

of 0.013tlkWh which is uncha~: 

development of the MAAC P:-e-C'::: 

set:forth in Appendix B. 

:0 set its MAAC Pre-COD 

::lects remova.l o·f interest on 

; and a three-year amortization 

.:e in the MAAC Pre-COD' 

~~ a MAAC Pre-COD Balancing Rate 

~:om its present level. The 

::. Post-COD Balancing. Rates is. 
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Phase 2 'and Post-COD Reasonable: .. Reviews in the MAA.C post-COO 

Balancing Account# and that s'\:.c~ 

should be recoverable throu;h : 

Balancing Rate. 

c. Amortization Of The Balanc: 

The DRA and Edison have a;: 

should be authorized to set 

'~unts, plus ace rued interest, 

:ation of the MAAC Post-COO 

Ihe ~ Balancing A~c2untz 

and stipulated that Edison 

:..C Post-COO Balancing Rate at a 

level which will amortize ove: '.:ee-year period the adjusted 

balance in the MAAC Post-COO E,: .:ing Account associated with.' 

Edison's share of th.e stipula~" -:Clsonable level of post':'COO 

Investment and the Commission < -~ltant Costs, and resolution of 

the i-nterest on undereolleetec. )vereollecteC!. income tax 

expense issue transferred. to· t~- ,:oeeeding by Decision 

No. 87-12-065,# plus accrued i~ -- ,st through the amortization 

period. The proposed MAA.C Po:: 

0.064¢/k.Wh. The DRA and Edi:.c 

that Edison should be autho:i: 

Balancing Rate at a level whic 

under collected. income ta:t e:::: 

of the adjusted May 31# 1988 :. 

Balancing Account. This resu: 

of' O.013¢/kWh wlUch is uncba::-:

development of the MAAC P:e-C:

set:,forth in Appendix B-. 

>::l Balaneing R.ate is 

.ve also agreed and stipulated 

;0 set its MAAC P're-COO 

::lects removal o,f interest on 
- , , 

, an~ a three-year amortization 

.ce in the MAAC Pre-COO 

~~ a MAAC Pre-COD Balanein9 R.ate 

::omits p·resent level. The 

.. ~ Post-COD Balancing Rates, is 
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D. IXanster Of The Reyenue Requtrement Associated With Edison·s 

Share Of The Stipulated Reasonable Level Of Post-COP 

Inve3tment From the MAAC To Ba3e Rate Becovety 

In or~er to transfer recovery of the revenue requirement 

associated with Edison·s share of the stipulate~ reasonab·le level 

of Post-COD Investment from the MAAC to base rates, .the ORA an.d ... 

Edison have a9~eed and stipulated that: 

• 'The level of base rates should· be increased to- reflect 
the revenue requirement associated with Edison· s sha.re 
of the stipulate~ reasonable level of Post-COD Investment; 

• 'Th~ MAAC Average Ownership' Rate ("AORM) should'be 
decreased to remove the revenue requirement associated 
with the Post-COO Investment from the MAAC; and 

• 'The Major Additions Adjustment 5illin<; Factor C-MAABF") 
should'be adjusted to reflect the changes.. to· the MAAC 
AOR andMAAC Balancing Rates. 

1. PxOROZed Base Rate Increases 

'1'he ORA and Edison have agreed and stipulated that 

Edison should be authorized to increase its average base rate 

levels by O.07seI'KWh and to increase its Authorize~ Level of 

Base Rate Revenue under the ERAM by $48-,597 thousand", 

effective £o,r service rendered on and after the date Edison·s 

ta.riffs· implementing the Commission decision. acio,ptinq thiS: 

Ratemaking Stipulation are made effective. 'These chanqes 

will reflect the forecast annuali:ed revenue requirement 

associated with Edison"s share of the stipulated r.easonable 

level of Post-COD Investment. E4ison·s annuali~e4 revenue 

requirement assoc~ated with the stipulated reasonable' level 

of Post-CO~ Investment is set forth in Appen~ix C,. and is 

])asec1 on the revenue requirement factors adopted in its Test 

Year 1988. General Rate case" Decision No. 87-12-066. 
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The ORA and Edison have agreed and stipulated that 

Edison should ~e authorize~ to ~ecrease its MAAC AOR 

associated with the Post-COO Investment to,O .. OOO¢/kWh 

effective for service ren~ere<1 on ana after the date Edison·s 

tariffs implementing· this Ratemakinq Stipulation are made 

effective pursuant to a Commission decision adopting this 

Ratemakinq Stipulation. Tl:Us change will trans·fer current 

recovery of the revenue requirement attributa~le to the 

Po,st-CODlnvestment from MAAC to Base Rates. 

3. Adjustment To· The Majo, A4ditions Adjustment: Billing 

lac:tor 

The ORA. and Edison h.ave agreed and stipulated that 

Edison should be authorized tOo' adjust its then-effective 

MAA:8F to reflect the stipulated changes to the MAAC.AOR and 

MAAC Balancinq Rates set fo,:tth. he:tein. (The MAABF is the sum 

of the MAAC AOR-s and MAAC BalanCing Rates.) The change to, 

the ~F as a result of this Ratemakinq Stipulation is 

-O.017~/kWh. 

E. Modific:aj;is>n 'to The E'AAK An" MMC Tariffs 

The ORA. and Edison have aqreed, and stipulated that Edison·s 

ERAMand MAACtariffs should be modified to reflect and- imp,lemen.t 

the sti-pulated ratemakinq treatment as set forth herein. The 

modified.ERJ\M'and,MAACtariffs are set forth in Appendix D. 

F. Suh;ect~Is>=Ad;u$tmeDt Ptoxjsions 

The ORA and Edison have 4qreed and. stipulated that the 

revenue requirements and rate levels set forth herein and. adopted 

pursuant to this Ratemalcin9' Stipulation should ~e' subj.eet .to-' 
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adjustment to reflect the final 4ecisions in the Tax OII and the 

3-R"S proceedings. The Commission has ma4e the utility·s case 

rate revenues subject to refund to reflect the impact of recent 

changes in federal and state tax laws.~/ In the 3-R~s 

proceeding, the Commission is considerinq chanqes to' various 

ratemakin9 mechanisms • .z.sJ' Edison's rates and revenues are no,t 

subject to retroactive adjustment to reflect the Commission~s 

deeision in the 3-R's proceedinq; however, the matter is 

currently pendinq cefore the Commission. Should· the Commission 

issue a decision in the 3-R· s proceeding prior to, a decision on 

this Ratemakinq Stipulation, the revenue requirements and/~r rate 

leve·ls set forth herein may require adj ustment to· reflect the 

Commission's decision in the 3-:&'s p,roceedinq. 

In its decision on the Phase 2 Comp·liance Filinqs, 'the 

Commission directed that two issues raised cy the :ORA in response 

to' those filinqs be considered further in proceedings on the 

Po'st-COO Applications .li/ The decision directed Edison and 

SOG&E to, file testimony on the two issues within 60 days .. or by 

February 22,' 19'87.2.2.1 The DRA and Edison, through this 

Ratemakinq Stipulation, have proposed a resolution o,f the two 

issues as they impact Edison. Therefore, the DRA (as regards 

Edison) and Edison will not be filing testimony on these issues. 

~ OIl No. 86-11-019, November 14, 198'6, Ordering Pa,raqraph 3, 
p-. 5-. 

III OIR No,. a6-10-001,. Oc'tober l~ 1986, pp. 3-4. 

lit Decision No. 87-12-065· .. December 22 .. 198.7,. p .. 7 .. 

z:J./ .I51 ... Orderinq Paraqraphs 10 and 11 .. po. 20. 
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. --Shoul" the commission reject the proposed settlement of these 

is-sues, the ORA an" E"ison respectfully request that the 

Commission allOW E"ison 30 C!.ays from such rejection in which to 

file its testimony on these issues,. and a further 30 "ays fo-r the 

ORA to respon" before further considering the issues. 

III. 

s:QNCt.USIQlI-

The fore9 0 ,inc; Ratemaking Stipulation, together with 

Appendices A through D inclUsive,. wh.ich are attache" hereto and 

incorporated herein by this reference,. is the complete agreement 

between the ORA and Edison. The ORA. and Edison believe this 

RatemaXing Stipulation p-roduces a result which is in the 

interests of ratepayers,. shareho.lc!ers; and' the public,. and urge-

that it be adopted by the Commission. 

Respectfully submitted,. 

Division of Ratepayer Advocates 
california Public Utilities CommissioQ. 

by: Kenneth K. Chew 
Principal Financial Examiner, 

southern California Edison Company 

s/Ronald paniels-
by: Ronald,Daniels 

Manager of Revenue Requirements 

:; 
~. Dated: January 2S,. 19aa 
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: 
~ . 

: Line: 
: No·. 

1. z. 
3. 

4. 
5~ 

6·. 
7. 

8~ 
9~ 

10. 
11. 

12~ 
13_· 

TABLE B-1 

SOUTHERN CALIFORNIA EDISON COMPANY 

MAJOR' ADDITIONS ADJUSTMENT ACCOUNT 

PRE-COO INVESTMENT 

.. 
; 

: : 
Oescr1Et1on = !SM~ 

(1 

ForecASt May :n~ 1988~ Major 
Ada1tions Adjustment Account 
Bala.nce PlusB11l1ng Lag 22.146· 

Forecast Interest ExpenseOur'fng 
Three-YtAr Amortization' Per10ct Z 1768:. 

Foreast Toul Amount to Be 
Recovere<l 24,914 

IncrtAsed for Franchise Fees a.nd 
Unco i1 ect1blt Accounts 25~1S2' 

Forec41stAmort1zat1on Period 
Saies J/ 

MAjor Additions Adjustment 
Account B.'~nc1ng Rate ~I 

: MAAC 
!=cl"'ecut : .Sa lanci n9 : 

S411es •. Ra.tl : 
(Gflh) . !a:/kWh) : 
(2) (3) 

193,502 

0.013 

1/ For pu",oses of ease of presenut1 on. the forecast 1988 annua 1 sa' es 
~ level aaopted in Edison's Test Year 198a General Ra.te Cast was assumed for 

1989 and 1990. The saies shown include a reduct10n of 8S.1 GW'h (28.7 * 
3. YUT's.) to refiect tht impa.ct of Rate Schedule No·. OE - Ofscount. 

21 PeT" Oec1 sion No. 87-lZ-06& CEdi son's Test Year 1988 Genera.l Rate Case) ~ 
- the rat. adjustment was al1ocatedon an equal clnts-plr-k.llowa.t.thouT" b&S1s 

'. s.1 nct the overall rate change 1 s less than 1 perclnt_ 

Append1xB. -1-
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. •. 
: : 
: L.'tne : 
: No. 

1~ 
2. 
3. 

4. 
5. 

6. 
7. 

s. 
9 •. 

10. 
11. 

lZ. 
13 .. 

TASL.E B-2 

SOUTHERN CALIFORNIA EDISON COMPANY 

MAJOR ADDITIONS ADJUSTMENT ACCOUNT 

POST-COO INVESTMENT 

. Oeser" pti on 

Forecast.May 31. 1988, Major 
Additions Adjustment Account 
S.1ance Plus Bl1 ling Lag 

Forecast·In.terest Expense Our'fng. 
Th,.. ... Vear Amort1zatfon Period 

Forecast Total Amount to Bt 
Recovered: . 

Inere&sed for Franeh:f se-Fees and 
Uncollectible Accounts 

Forecast Amol"'t.intfon Period 
Sales II 

Major Addit10ns Adjustment 
Account Balancing Rate gl 

. . 
; (SM) 

109:,.375, 

13 ,672' 

123,047 

124,216. 

(z) (3)-

193·~SOZ .-
0.064: 

1/ Fol'" pUl"'poses of ease· of pl"'esentati on, the fo!"'!cast 1988 annua 1 .sales 
,~ 1evel adopted in Edison's Test Year 1988 Gent!"'I" Rate'·Case:was assumed for 

1989 and 1990. The sales shown include a reduction of 86.1 GWh (28] • 
3 years) to'ref1ectthe impact of Rate Schedule No. DE - Oiscount. , 

21 Pel'" Decision No. 87-lZ-Q66 .. the rate adjustment wa.s allocated on an equal 
- cents-plr-k.Howatthour·bas;s sinc. the ove!"'all 1"'&te change is less than 

1 percent. 
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APPENDIX C 

STIPqLATEP BASE RATE REYtNOt REQUIREMENT FOR 

SQNGS Z AND :3 ?OS-cop INVESTMENT AND 

ASSOCIATEP AYERAGt BASE RATE t.s;vn, INCBEAS't 
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TABLE C-1 

SOUTHERN CALIFORNIA EDISON COMPANY 
• 

BASE RATE REVENUE REqUIREMENT FOR STIPULATED 
REASONABLE LEVEL OF SONGS 2 ANa 3 post-coO INVESTMENT 

EDISON SHARE 

(Thousands of Donars) 

: \..1ne : Tota1 CPUC .ll 
S~stem : Jurhdietfon : No. Item 

(1) (2) 

1~ TOTAL REVENUE REQUIREMENT SO~OS8 48,.597 ~I 

2~ EXPENSES 

3~ Income. Ta.xes 8.967 8:.705 ' 

4'. Ad Va.1orem TaXIS 3.550 3,446. 

5~ Depreciatfon Expenses 10.407 10.103 

6. Fra.nch1 se Fees 365 354 .. 

7. Uncol1ect1b,les 107 104" 

8. TOTAL EXPENSES 23,396, 22.712 

9. NET REVENUE 25,662 25,885, 

10. RATE BASE 248 .. 023 . 240.785 

11. RATE OF RETURN (~) 10.75~ 10.75~ 

: 

11 'Sued on a. CPUC-Jurisd1ct10na1 Al1~ca.tion Factor of 97.082% &s adopted 
- in, Decision No. 87-12-066 (Edison l s Test Year 1988- Gentra.1 Rate Cue). 
2/ The Total Revenue Requirement on a.C?UC-jurisd1ct1ona.1bas1s is· the 
- fncrease to the Authorized: Leve-lof Bas. Rate Rtvenue under the ERAMo. 

Appendix C -1-' 
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TA8l.E C-2 

· · · 
· 0 

SOUTHERN CALrFORNrA EOISON COMPANY 

AVERAGE BASE RATE LEVEL INCREASE ASSOCIATED WITH THE STIPULATED 
REASONABLE LEVEL OF SONGS 2 AND' 3 post-coO INVESTMENT 

· · · · Line 
No. Description 

1. Forecast 1988 Revenue 'Requirement 

2. Fe 'l"tcast 1988 Sales II 
3~ ForeC4st Average Base Rate Leve' 
4. Increase ~I 

: 
': Average 

Forecast ~ Base Rate 
SalIS' : Increase: 

: '(GWh) : (~/k\tjh) 
(2) ,(3) 

64,500.5 

.075 

11 The CPUC-jur'fsclil:'tiona1 factor of 97.082% and the forecast 1988 sales are' 
- as adoptec1in Deeision No., S7-1Z-066 (Edison's Test rur 1988 General 

Rate C&se). The saies shown inc1udt ,. reduction of 28~7 kWh toref'ect 
the impact. of IQ.te Schec1ule No. DE - Dfscount. 

2/ Per Decision No. 87-12-066-. the rate adjustment was a11ocated' on an equal 
. - cents-per-k.i1owattnour basis s1nce tht overa'l rate change 1s1ess tnan 

1 percent,. 
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.~_ . _____ , __ ._.:..... .• .J%. .... WtiIItott~"-- .......... c-o-.mo C."'Clt11 1"'9 R_i~ed C.l. '.\J.e. SI'I .. t NO, -t 

• ~ELI"'INARY ST,I,r€~€: ... r 

(Co"'ti/OiJe<\) 

.. 

'~, 
... 
• .. 
'p , 
; 
l' 
. i 
!.: 
" \ 

• 

J. ELECTRIC Rt:VfNU£ AOJUSTMENT "'EQI,\NI$M CERA"') (Co"t1"'\,Iedl 

10. £1 ec:eric Re" __ \l. AdJ".O\I.,.t ACCO\IlIe. Beq4M1119 n 0' J."".!")' '. "113. tn. COIIC'''Y $1'I.T1 
~4"t.i",," Electr1c ReY"'''. Adj".~t Acco\,l"t (S.1."ci"9 AccOl.l"el. Elltri •• to b. ~'4. to 
tnt. ICCounC .t tt'le ef'd of •• cl'llIIOfIth ",111 be CI.t."",i"ed rl'OIf/I tI'Ie '0110114"9 c.lc",.t.4on~: 

•• T1w C\,Ir .. .,.tl y ""tho"':ted LeY.l 0' e... Ibee ItI'Y.t'I". 0' S 1I",.,,,,"t to 
COlflllli .. i~ Oech1on No. 117"l-o~.~ R.~O'\,It~O" Mo. t-_ ~F\.li 6. fIIl.I!. .... ipH~ by t", • 

• ppHc.b1• ftIOI"Ithly dhe .. ib1,lciOll o..-c.,.t.q. ',.Otr!, tP'ltr t.b,l. b.la-: 

J.,-,u.ry. "1111 
, ef)f'\Ie ry 
...... ett 
A9M' 
H.y 
J"M 
Juty 
""9\I_c ' 
Sept""" 
Oc:1:obef' 

0,1'1,/117 

10.7" 
0.06 

~aeto". FOI" R.te ~.t'l9lt ('feet • .,. 

0,/01/88 

2.00· 
2.5' 
0.07 

0"20/88 

1.%6 
10.3" 
6.9' 
6.81 
6." 
'.50 
0."11 

0&10' lllll 

3.,3 
10,.20 
10 .. 69 
"'.20 
',55 
7~6' 
7.31' ' 
7.55· 
6,,7', 
7.06 
6.81 
6." 
... 50· 
0 .. '11 

b. Pl".: TM behfICe 1". the It'lcer411' .... jal" Additio". Adju.tIN'1'lt AcCCN"t 0" J't'lUlry ' .. 

"ea. 
c. P1"~: Any HJUS~e O~ othef' .,.tM.~ .ft.1" JIt'lU'ry '. '98S. If ."y ...... ICI'I. IOOOUl~:I'I."~ . : 

ICeru.ct to- ttl. l~eM" M.jo~ Add1t~a". AccO\Il\t p .. lol" to Jlt'I"lry '. ,,811, 

d. P,,,., My-...oun~ .boY. tI'. Aut!'lOl".ted leY.1 of' e ... Rlt. ReY.,.ue d.~c~lbed 1,,· ~ ..... 
lbO-Ie 'Of" ~ Monthly Recowt~ed O'f ... ~ed o.ole ReY.,.utr Re(lufl'a-neAlllOUl\t l"c1I.1di"c: 
it'ltet' .. t cS~Md 1N,...,."t to Part I. of' the P~.1i"'I"'.ry StatellMlflt .. 'l\cl"eneCI'1:0 
pt"O¥ide 'Of" '~.nch1 •• F ... MId Uttcol1ectt b1. AccO\IfttS; 

(, ... -,,
Advtc. Let1:et" No~ 

Oechofon Mo. 

-E 
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. Z2",w_~"",-, ~c...-t'770· 

.,,-
C.1\C.t1in9 R.""~ed C.l. p.u.c.;: s""i N~. ~ .. :E:-' 

.. ,'.' w·· ...... ----"""-.-- -_. 

K. ~AJOR AOOITIONS ~OJCS~NT C~USE (~AACl 

'. Plolf'1)(l~.. TI\co "'101""0~. of the ~aJo" Md.eI01'1' Adju.tment 'lause ("'Me:) h to '-."ec'C: ;,. 
.-at.n. t.1'I,.O\I~ aoollcattCM of ell. Majol" Addition. 4dJu.~t Sfllln9 ~,cto" eMMSF') ,"d the 
Annual MaJol" Ad(lltlon. ~t. (~AR). cef"eeln cot.t.. 0' 0Wf'I1n9. oo.,..tl"'9. ,nd .... 11'1e.1nl,.,'1 
(."cl\oldi nq .n CO~t~ 1"«0"~.o tn,.ou~ 1;1'1. COIIIOoIny', En.,.," Co.t Adju'tllWl'lt Cl.", •• 0' 
t",,01ol9" tn. clol,.,.",.,t1y .Ueeth". e. •• ~tnl lpec:iflotd ... ,·jo,. I)l,nt. a(ldltlQt1, (Soeeftle<1 
M'Jo" AddltlOft.l 'l,It/'o,.;ted for" incl""IOft In. the ~C l:Iy ttl. C.111'0"",;. P\lblic Utflft.~s 
CClfllllh..lon CCoINRlulon'. r". cUn"ently .wtl'tor-1.:ed SI"C1f'fed M .. ·jO,. ~~lt'!on~ a". ,et fO,.~ 
I" StlCtlo" 3.k. r~ cOt.'a ,DDlicabl. fOl" ftle1ua10ft 11'1 the MMC fo,. .aC" S~ified Ma·jol" 
A(lolelon ~" 1:1. "eco-"ed t/'I"ouqn 1:1'1. MAAC wntO 1:1 ... "atn· 1:I.e0llle .ffeeet ... wI'Iic" fl'lcllolde 
.. 11 suen· co,u. At ~Iold't t:1"", U l:I'Ie /llMC ",l'Oyfl,{Qft f' te"",fnat:.o. ''''y ~c"",ulateC dlff.,." 
e!'t'tial in tI\. M.}OI" 4ddi't10"~ Adj""l:IIIe"~ ACCOlol"U •• ~ eI.»e"II:1e<1 .... eI 1(IIIltotd· 11'1 SeettOt\ 7. 
,h. t I be tl"llI,fel""trd to ~. tnet'9Y Co,~ Adju'tlMllt AccOUl'lt: 0" 'I,ICI othef" 'OOfOoo,.l·at:e 
b.l'lIcin9 'CCOUllt. 

z. AooHc.bn1ty. T". MAAC ",,.o .. hlOt\ aoo'ln to ceM:ain !".te ~cI'Iedloll .... nd c.!"ul", '",eclat 
COfI't".c:t~ lloIbject to eh. jloll"hdtctfOft of ~. Cc..luion. 

3. C.fi"itfolll. 

a. Au~ol"it.tfoll Oate: 
The Aud'lO,.i uti 01\ O.t. !l~a" be t!'Ie CI.te on ~ic'" l:I'Ie COoIIIIi ui on· 'IoIt"0I"1 In ttl. 
itlello1.fon of • ~Pft:l11ed Major' AdClit10n 111 eM MMe:. 

1:1. e~i ... iol'l COI".uleant COlt .. : 
The CQMIIIlulo" Conllolleant: Co .. t~ ,l'Ia" be thOM alllOUnt& oa1d to tn .. C.1Ho"",ia PubHc. 
Util1tl .. COIMI'niOl\ fo,. fund1n9 ft:s. conlultants. fO" ttl. SONCS Z .nd J. Ph .... 2 .Nt 
I»os.t<OD R ..... Ot'I.bl.".u ~.yf~ • .nd .uttlor-1ted 10" inclu'ion· n '1' .IItD"". ,in t!'I. 
MAAC 8alat'lCinQ Account 1)"''',\oIInt to Oechion No. ___ _ 

c:. UI\Clet'cott.cted 01" O"."CO" eeted ll1COMot T.J(. EllI)efI'.: 

d. 

e. 

UI'Id..-co"~.c 0" O"."c:ol'~ed 'n.: ... fa", !J.Ip.e" •• ,ha" 'tI. t". ","ocuc-: of t". f!IOlItnlr 
.nt~ ( •• c1\1d1n9 f"'t.,.~e' ,.ec:o"ded in· .te" Majo,. Ad<lltlo", AdJI,II~.,.t: Ac:colol"'t ,"<I ~e 
COIIIO.ny·, CU,."."t ~010 i ee , 1'IC0IIMt eaA ,..te .. 
£f'ee1:1 .... O.te: 
The· £'fecti ... O.t. for tn. ,.~1aed MAAC ".t .. ,"all be t".R ... i,lo". Oate 0" ,I,IC1'\ ot"e,. 
d'u .. the CQlllllfplQt1 m.y .utho .. 1:.. Th. ,. .... hed MMe ... tft ,h.n be a9011 ..o to 
.... , .. fo .. let"'rlce ,.."del"fod on, .nd aftet" the Effectf .... O.et .nd ,,,.11 eOl'ltl",ue 
ttI ..... ft.,. untl1 the ,....t ,1oICft MMe ,..tn becCIIM .ffecti.... 0" \,Il'Itt 1 t2"1. MMe h 
tet"lllln.te<l. 
Fo,.ecuC P.,.iO<l: 
Tn. "Ol"eCut P ... iod foro c.1c:ullt1nq tl\e 1'IAAa' .. nd ttl. ""Aft ,ha" be ttl. ~.l ...... 
calen<tlf"-lllOl'tft. ~Od cCllMenCi"9 wi~ the 1t ..... ,tOft O.U. 

f. F"and'lhe F .... ."d Utleoll ec-;1tal. Accou,n:s: 
F'"anct\i I. F~ af't4 1J1'tC011.et'f bl. Aecou"U 11'1111 b.~. ,.ate,d."; y.c 'frOll! ttl. C:Clllloal'ly~'I 
lIIO,t ,.ec."t 9.".,.a' ,.aee (lechi Oft to Of'O¥1d. fOl" '''aneM I. '''' ."d u"col1.eti b\. 
ac:CCKI"t~ ."l)eI'Is ••. 

9. CaI"f"yi~9 Cost /t.te: 
Th.. C."~i"q Cost R .. te "'a" b. 1": Of ~. C~Dany" aft." t.~ 9"01' A'tow,"'ce ~O~ 
Fu,,4, Used O\I,.in41 COf't11:l"\je~iOft (AF'\A)C) I"lt. calculated in .eco"~,I'IC. ~~. tI'I. "4Id~.1 
E~"9Y .R.qul.tol")' ~i"to", Un{'o~ Sy,tem·of Account •• 

1'1. P"..eOD 11'I".,tnlent: 
The I»,....ctIO t"o;estlMfte ,,,.11 be the f"" .. tNne in I po"tlonof tt". C(lftl)l")'~' t\.et!"ic. 
P1a"t II'I-s.-i c. lilieS. 01"101" eo ~e C0I'IIIIet'C11 \' O.,.nti"9 O.te •. 

"."-""-' 
Ac1v-i ce \,;et~~ No. 

Oec:fslOl\ No .. 
-£ 

CCQtltinued) 

-., 

CX~lJtIV" Vice PreSide'" 
T •• 1e 

Ott. f."i "ed _______ _ 
Effecti-
Rno'lolt'ol'l 'ojo. ______ _ 
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A.87-0S-03l, A.S7-07-044 /ALJ/'WRS/jt APPENOIX:a .-r:r&': Southern· califomia Edison Page 39 It .... h.d Cli. p.v.c. S"'eft 14~. ·t 
.. _ ~_",:~_~_.~~II7'70 Cal'lce11 11'l9 !t_hed C.l. /)-.\J.C. s", .. t NO. ·e 

lCOI'Itil'llled) 

\C. MAJOR "OOITIOHS· ADJUSTMENT ~USE (I4MC) CCol'ltif\uecI) 

3. 04'fil'll~101'1'" {Cont.I'III4d' 
i . Po~~-COD 11'I ..... ~t: 

Th .. Po.t-cDO 11'I"..~4tflt ~1\.11 be t"'e i",,,e~~t f'" • po~ion of tn. (;oIIO''''Y'~ ~e<I;':~<: 
P'II'I~ II'I-~C. ~C. 01'1 o~ .f~~ the C~ci.' Op.~.~11'19 Olt •• 

s. R..,i~fOft Olte: 
The R_bfon O.t. fO~ cl1cu,.Cf"9 ~. MMe' l1'l<I' tI'I. AMA!t ,,,,.,,. be .s11'l"11")' T of •• d'!' 
ye'''. AppHcltio", foro MMe ,.at ....... hion~ c.'c:u.h~ecI in"ac:c:of'dl",ce "i1;1'1 t"'e- P,.o ... '
,Ion:t. dHcf"1b4'd, ".t".{n shl" be fl1ed, "ltI'I tI'I. ~Iu(on, at I.nt 90 diY' pt"1o .. to' 
tn .. "_biol'l O.e.. 

k. Specified M.jo,. Addltlon~ 
A 5~ffed ",.jo" Addition ':t. an addition to tne CCIIIlNny'" El«:1:t"1<: Ph"'t 11'1-5_1(:"" 
~ 9.I'IeI"II ~at. 1I,.oc:..c1 "9' -"1 d\' hu b.., l"tI'IOI"1 xed fot" 'nel ""I 01'1 In tn. "'AAC 
by tf\e CoMIluion. Fo,. I)""PO," of CllC:lllltfno ,...,h'on~ to tn. ""At .. atn and the 
..,~I"1H to 1:2'1. "'ajo,. Addl~1on, A4JllatlNflt Account. tIIo,. p,...coo I nVfttlll.,.t aflc 
Post-cDO' IIWKQlleftt..,..,.tld c:o.c.s. appHel!)'. few Incl""lon I" tn .. HMC uaoc:iltecl. .. iCft 
t!'I. follow1"9 SlMCifie<1 fo4IJOt" AdcUt1on • .".n b.ll'lcluct.ch 

Specftlecl Ay~~ill~1on T.Mftinlt1Oft 
fo4lj~ Addition Date" Date 

5.1'1 Ol'\Of,.. Nvclel~ c:.n.,..~1"9 Station, 
U"i,t 2' .. ProrCoo ltl ..... tIH"~ 0"07183 Q't/0"/8a 

San Ofta'''. Muc:'''~ c.n~atf"9 $u~1'on 
Unit'3 .. p.....coo Inve.ONI'It ~/0t/84 ot/O'I" 

SI" O~f". Nucl •• ,. c.n~ae:11'19 Sution 
Unit. 2~ P~t-CQt), 11'I¥"tmeflt' RecOl'ded 

" Th~. 111lTl87 0'/07/83 OGlOtl8a 

Sa" Ono'''.Mue'.I~ c.n.,..C1ft9 Station 
Ufli t 3. Po~t-COO I"".. tlMftt RIICOI'de<1 OUOtla8 
ThroouClh ' U3 t'/87' O_/Ol/S"" 

e.t~ ,..oIdow HycI~ Electl"1c ououaa Cel'lerlt1~ Pllnt 
~.v.".,..s.n-ano '00 kV 

T,.II'I.-1sJ,1on Lin_ 01/01188 

1. T~fl'l.tion O.tet 
The Tet'IIIi "'Ition O.t. ,nln be ttl. daU on ,,"1en ttl .. ,. ............. otQ\li I'WfI\eI'It auoc~ It~ 
wf~ en. 1"."..UIiII\t.,..htecl coat". i"curNd ~Ift.,. for I S~irfeO "'.jOt" 
Addltton ~n t'IO 10f'191t" be IJ)PHeabl. fo~ 1ncl"aiOft tl'l. tI'I. ~MC .. 

_. Calc:uht1on of ~ . .werIV. ~C" Itlt.. Il'IdtvidulI ~.tes to ... fleet C~lf" c;o.t" oi' 
0IIII\11'19 eec:I\, ~fff_ "'.jo~ Add1 t1on, ,h." be CII cuI Ited .. I"thori:ecl by t!'I. CCII!'IIIhs.i on .. 
the- A ....... V. o-enMp-·R.te tOf' .. en Specified "'.jOf" Adelition, ,nlll be d~ __ fneOf,.CIIII tl'l. 

followinv c.1cul ltiOftat, 
...ThP'or.eut '~ocfdW9l'«:il~fon~ 
I)~ Pl ~s.: Th_ 'OI'ecut P.,-Iocted' ...... ,or.111 u"n. 

Ad ... l c. I.~t.,. No. 

Oechlon No. 

~7'%'loC:O%l CZ) 

-E 

-., 
Mic/tllef Ft~ PHyey 

101_ 

eJtffCutIV. ViC. Pr.sia.f!t 
f .... 

Oat. ,ned· _______ _ 

Effective' ________ _ 

R.,Olytlon No,. ______ _ 
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22 .. w_~_o~c.--I'm c:.l'lc_n '''9 A ... h.o°'C..,::'·,,.:u.c ... S ..... t'No ~ , . ..0 

I 

I 
t 
I , 

• t f 
t CHANGE { . 
\ 

CHANGE \ 

• 
... 

lC. ~A.,lOR AOOI TIOHS- AD.lUSTMOIi C1.AuSE (..-,MC) (<:0"1:11"111.0) 

leo. C.lcul.tion of the Aye;o.q_ OwNff"$l'Iip !t.u (~t'll'l\led) 
c. P1\1lL: ""- 'Of'.cnt P.~~od UJilU b .. ~ 01"1' il"lC:~. 11\C111d11"9 tM fOl'owi"9 tn 

.cIj\llL~t.: ° 

, .. The UJl, de<lllcti ~~ ~""l ,:1 1"19 f"Ot/t f Celli, ...... "" '"tI.. .bO"'e~ 
ZoO I nv .. tIMI"It till c .. edi b' 
3. Th. tax effect of tl'le .lIcen of H~.1fled depl".cilti01"1 O¥~ boo~ed 

depI"eC1.t10". 
... I"t~nt c1'l,"qe dedu~fOl"lI~ 
5. Other 'PPI"09I";.te ~JiI ~J\lI~ts. 

d. P1uI: Th_ Fo".cont P.,.104 ,,~uM't, I'IiIJe!'\" 11'1.11 be ene I"o".cnt Pet"1Od ~.te baw 
IIILIltip1t~ ~ ",. COIIIl)al'ly" Iy,e .. ".te of ".tu", lIIOat ,.ecllflt1y .utl'lo"i,~ by tI'I. 
CoMiuion. 

e. The.~ of ..... th"ouql'l "d" sl'I.l1 be fllUaipl1ed by tI'Ie molt ".cent1y .dopted ".tAli' 
jurisdiction.' ''''oc.tfOl''l heeo .. ; 

f. Th_ .-cuntl 11"1 ".~ .bove. 4"c: .... ~ to p.-ovfde fo .. '".ncl'lf.e F ... tndUftcolT~1bl. 
AcCOI.If'ta. INn be divided by t1'le' W'" IlIbject ~ tl'I. HMC.at1Nt.a to be 101d 
dUl"1"9 tr't_ Fonent 1' ... '104. i1'le ,,"ult a1'lal1 be Ct\e A~~~. ~'1p·lYt_ ... Jil1)f'"ft'MG. 

11"1, C .... b p.r kl1Otf.«noul". on Nt forth belCM:-

Speef 1'1.0. 
M.jor" Ad<l1t10" 

51" 0"0'''. NIoIC1.,r (Aner.t1I"1q Sut101"1 } 
Ul'lit 1 .. '1".-(00 InvfttlMnt 

Sa" Ol'lOf r. N\iCl •• ,. ~Itl "'q S1:oItl0f' 
U"lt 3 .. PrrCOO .1"I¥fttmel"lt 

S4"Ol'lOt,.. N\lc:1el" ~.eln9 S1:oIe10" 
Unit Z .. Po~t..co\) II'IYft~f; Reco~decl } 
Tl'lrouqI'I'1%/lt/87 

San OI"Iofr. N~c'e.~ Cel"ler.t1n9 StatiOft 
U"i t 3 .. Poat.Q)O· I nv"tMI"It RecoMled 
ThI"QU9h 1,%/l1/a7 

B.l ... Held .. Hydro Electric 
c.ner.t1"f Plant 

0...,.n-v.1.1erS.,..,..,no 500 kV 
Transaia.iOft Line 

A"""'9· 
()ofIenJ'l1 p Rae •. 

t_/k"""~ 

0.000· 

0.000 • 

.. CCIIIb{ ned 
At ~e!'\ t1... •• tn_ c:o.-1 .. 1Oft .uu.orhft, ."'Y ."juatlNftt. ""'lch, Iffect ttle MOW'Iu, .""He.o'.'or fl"lC1ua1ot11" ~ AV""'9- ChoftersI'l4p.lYt_., ttle "",.,.19. o..nenMp.ltn:. 10M'" be> 

'p'p~ri.te1y r..,1aec1. 

1" ... - .... -

AdVlee L.t~ No. 
Oechfon No. 

.( 

(CoI"It1nlled) _ .... 
o.t. 'i1.cS,' ______ ---

Iif'- Ef'.ct4",e 

EJc«utive Vice Preslce"r Reao1 utf 01"1" Mo. ____ ---
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...,,-&"'I Southem Califomia Ediso,", 
%Z"'w_c;to..."'-.~. ~"r'IU 

APPENDIX B 
Pa9E" 41 R .... ~~tod Co.l. p.v.e. SII",! ~o • 

C.~."ln~ R .... lsed C41. p~u.c_ $11~~ NO~ 

5. C.lc\,l,.~iOfl of t". !!.,.toe'~ ~.t. 1'0" .'Cl'l Sp.ci1'ie(l ""JOf' Ac1dft10f1. TlIw e."nci"q R.tw 
1'0" w-Cll S;4C,'i.e ~.jo" Aeal~IOfI ~." bw e"c~t.~ed by 4tyldl"q tlla w~~;m.~.a b.'.~. I" 1:"'. MajO,. "COl ~;o"~ .l.CJ\,I,,~ ... t ACCO\,j,.t (0,., 1:I'Iw R .... i ~I 01'1 0 • .::. Of" 'lIclI Ott'lM' <1.1:. n. ~e 
COfI'II'; S~IO" "'''Y '\,I~o'" ,. .1'><: Cot' C\ll'~ed '" -cc<tI·C.,.c. wi",. tn. CI"oc~\,I,.e SOlI':. 'Ol'':'! i" "",.aql""" 7). "l\,Os. ~a i ,.t'I".,I: fOI"WC"Jt to "CCI'\I' GIl"',.q t!'Iw ""O,.~i U~, on CI.,.i 04. 
'"C,. •• Md, to Cll'Oy,a. fO,. ~I""CI'I'" ,:'~ ,,"d Uncoll.ctibl. Accou,.ts. by tl'l. s.las Jl.lbJt'et,,:o 
1:1'1. MMe. nclmateCto b. '01<1 <1u"'"9 ~. 'fI'Io,.tlut10f\ pe,.loa. '1'''- ".~\llt sl'l.U b. ':I'Ior 
e.hnc1 n9 R.te •• "OrHIeC in Cet'ltJ Clef' l(flow.ttf'lOU". 'l'1\e S.l.,.e-I,.q R.t~ .noc"u~ ... ;tll· 
.-Cn S,,«'iflttd ,...jol' AddltlO" .utnOf'lnO 1'0,. Inch ... 'o,. In tl'Ie AAAC {, ,.t 'o,.en below: 

SoeeHltod 
!". :0" Add! 1:1 0t'I 

s.", 01'10'''. lII"cl •• ,. c.,.. .... tt,.q Suet 0,. I 
fJni t. 2 .. ",.w-(OO· \I\Yft tIM"\:. 

SA,. O,.o+'!"tt ~l.a" ~""~;"9 Suelo", 
U"it 3. P,..-(CO· I"yn~t 

S." 01'10'''. Nucle." ~.~i~ Stott10l1 
Unit 3 .. "o~t-COO I nyntllleftt Recorded 
Tft~qn ·,:lll/S1 

S.1~M.14ow Hydro Ettt'C:"'C: 
C.,..,..cf,.O Pl.,.e 

C..., ... ~-v.n""-s.",,,"o 500 ~v 
r .. an~\s'io,. ~i,.. 

• COIIIbined 

} 

S.hIlC1"q R.te 
(c/~~l 

O .. O~ • 

0.000 

0.000 

6. MIJor A(!CS1eiol'l' Ac1j"S1:ll1~t Sfl1fl'l9 ,:.c'\:o,. (MM8F'). ~. """'SF' ,11.11 be'tl'I. ,um 0' tl'Ie 
Av .... q. Q..M."Mo R.tn 11\4 tl'le Balallc:tl'l9 R.t •• +'01" •• <:1'1 S".eHted ""')0" "dditiol\. Swet'l 
"'MSF.. ..pl"n...a in cents p." "n ow.ttt1O\,j,.. ~.11 be .ooti ttd Oft • unHo,,", C:~~~..,. • 
"f1owa~ou" but. to .11 •• 1n subJKt to tne MMe:. The 1"0

' 
ic.eion of tI1e MMeF co wlu 

"l'Itl1 be •• ~ fortft· Oft ~e .~llc.bt. ,..te "d'lttdule .. 

I'O~_"_ 

Aclvlc:. Lcrr.t~,. NO. 

O«1$lon MO. 

srI z, lor.02/ C 10 1 

-f: 

10/09111 
01/01/SAIo 
0-/0118" 
0110r/SS. 
o,./or/n . 
06I01'8a 

~.jo" A441t1'on& Adjust:llleftt 
811 ""9 , .cto.. (c/II.-.l 

-

0.3'1:1 
0."':. 
0 .. 7&1 
't .. %70 
0 •. 180 
0.163, 

CJt«;lJtIV. Vic. Preslt:Jtmr 

D.c. r:"ed 1' ...... _ .. ,: ... ,,<:·· 
Effectiye 
It •• ol uti on· No. ______ _ 
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APPENDIX a 
Page- 42 ~ ... ~\.,., ·C .. l~ p.I.I.C. Sheet No •• 

."..- , ..... 
A.S7-0S-031, A.S7-07-044 /MJ'/WRS/jt 

J"&'# Southern california Edison 
2:Z .. W....ul~ ... _~.~t'l'1O 

C."C~' I ;t'lq =!4I'Y"eod '-c41.- p.U.C .. ~ $I\ .. '! No: 
". . 

~{ 

K. MAJOR AOOITIONS AOJUSTMt~T CLAUSE (~Cl (Co~t~t'I~.ol 
7. M.jol" AcId; tiOf\~ MI.lu.tmef!t AeCOUl!t fO" •• eh Soec;'; eO M.-jor Addl tlon. Th. ~I!y tot,." 

lUit'l,!.in. • M.j«Addition\ Adjl,l\t:!M1\t: Accou~t (S."ncinq A<:e01.lllt) to" •• en SgeC-Hf.(H~.jo" 
Addition. Eft~i •• to 0. /Qde to ~."a .ccounts..t ~. end o~ a.Chmol\th .1" be date~I/!.d 
1'1"0lIl the calcuhtiOft\. ~ fOl",!h ,,, ..... t""OI,l~h H'~H 001000 •. '''' .Gditlon. to 1:1'1e> C'\C\l1,tlo"''' 
i" "I" ~I"O\I~. ..... the .t'It.rla~ to b ..... d. ':0 '!l'Ie ".Jo" ACldi ti Qt'I:s. Adju.an.flt:. Ac:eout'l':'· 
.noci.Ud with tNt S.n..OIlOf',.. Nucl •• r Ce~.,..t:i"; St,tion- U"i1: %. .. PO\t-COO ,,,,,,,"!:Ift.,-t 
RecOf"ded ""f*OUqI'!. 1 21l' 157 ,,,,e t". S." O"ol'ro NuC! •• ,. c."'C"I".ti"q St.'!Jon· 1.I".it 3.. Po"t-CO 
11I","tlNnt 'Recol"de<l Throuqn. 1Ult/S7 .. ,,,.11 '",c' IIde 1:"'~ c.lcu1.t10'" ".t fol"":fl In. ";'" bele-: 

a. o.orec:i.t1Of' U· NCOI"de<l e!\lt'l "111 tno "IOfItl'l ~ 
b. P1u.~ Ad ",a'o,,- 'U-'K n rlfCol'ded O\l,.I",C2 tl'ltt II!OI'I"'; . 
c. Phl~: T ... n baMd 01\ it'IComtt. il'lc'udll'1; UIOl'oQI'hf;. U,. .djut.tJl\etlts. a" ,~I'KO"C:.c 

du"; 1'19 tn. IIIOfttn. 
O. P' us.: R.tuf'ft." ...,tcl'! '11'1," be Qt'I.-I:_"tl'l of tl'!. I'.U of I'.tul'1\ lut1'l~1 zed by ~

CoNIlssiOft tor •• <=" SoeeiffK MajO,. A4411::IQt'I. ·lIIUlt1pHe<1 by the ."'."'9- d~"Kl.<::~ 
~.t. 1)1.-•• ~ l"eCorded·du~111~ ehe ~O"'1:n. 

•• ~ .. s.: T'M .I0Il of ...... o:;tI,.ouC;I'I "d" lIIU'tlCli e<l :ly t"'. ~"t I"Kent'Y .dOptK "our .. 
jul"iJ41ct10f\ .. ' Il1oc.eiOll factor. 

f. I.e.~: Th. ~"~ 0' ,. .... en~. ,tt,.1but.tb1• 0;0 .,<:1'\ Soeclffed M'~Ol" Additlotl. ".,15. 
~C of' "lI'\I<II'Iue ,,1'1111 b. c.1CI.Iltted by ,"lIle'l1>1yl"O tl'l. ,,\1ft of tl'e .to",..". .... OwMr,,1I1c 
!tAu .NS a.hnci"9 Rle. 1'0" •• c" SOecHled .... ·jol" "dd1t10f\-~ by '1:1'1 .. k.·nOOt.I!~ou", sold. 
dul"if\4 the mond'! .• C'OHc.l>'. 1:otl'l. MMBF. ,...,~ce<1 1:0 orovld. '0" F".l'I<:l'Ihe ' .. s. ''''~ 
Unco11ectlb'e·Ac~"~ • 

(Th. f'o"owf~ calcu1ltlon is .~gl1cll>l. OII'~ ':= ~~ ""jol" Mlditlo"t. AdJ".tment ACCOI.I"'~ 
nsOCI.ted wit!'! the S .. " Ol'lof'r. Nuc-'.'" Cen.",'!;·1'19 Station~ u"le %. .. POt.t-COO 1~1Ifl.':!!I..,t 
Recor'Qed Thf"Ouql'!. 1213"87 .nd ~I' S.", O"'of,.. !IIl,/cl ~.,. Cel'lll1"lt;"9 SutlOf\· Ul'll t 3 .. P<I""--::O 
1,,_tmenC RecOf"ded Thf'OU9t\ ~:nt/!7.l . 
9. P1u.: The ec.-l""iol'l CO""1I1'!'l'It Co 'It" ollt"o,..lz~· by Oeci\ion· No. ----

~e<I d\lM "9 tne mOl'lttl. 
II' "'. ~ (:.1<:u1.1:.1011 O"Qduc:n , 00"lt1",. oIfIIOloIl\1: (u",d.I'Co"ection).Slolcl'\ .."oun<:: wilt!:!<: 
d.blted to tne 841.ftC1

ft
9 AecOU"O: 1/\ col'tjullc<;i 01'1 wi':.1'l tl'l. SQe<:if'i lid M.jOl" ~c<ll ttOf\ ~~ 

aPllf'OIoIeCI by ct\_ eo-haiOfl. I' tn. c"cu"t.~CI'" pf'O~UCH • "'f!9.t.h e .-oul'lt. (o", ... colle<:
tlO1'1). ~ud'lllllOUt'lt wi" bI> c~edited to ~. e.1e"'cln~ ACCOl,/nt. '",earnt ",ill ,ccl'\IlIlIIOt'It."IIy 
to'd'!- e.l.nci n9 ~t by .. ~lylI19 tI'Ie c."ryl11111 Cost R.ee to tn- ..... "19· 01' ttl. b~lMi"'9 
b"l.ne- t":I tM acC\JM&1at.ci "t'tlIil jurhdictl0"'.' Urld."coHect.eO 01" Oll ... co"e<:ted I"C':)'f!
Tu. Eapen .. .ncS th_ enditl9 ba1.nce ·l.n ttle .CC\IIftUllttte ret.n jur1sd.ict40f1.' IJI'IC."CO'-

'~ted 01" Overeon.a-d IncOlN Ta~ EAp..,~e. ' 

".,,---" 
Ad ... I c. 1.-"'" No. 

O.ehIOft No. 

--.£ 
Oat. rl 1 ecl. ___ -----

EHect.he 
ItftOlut,lon .. o~ ___ ----
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APPENDIX B Page 43 A.,..,iMd e.1. ~.u.c:. Sh~ No. 

Ctl'l¢el 1 f"'~ P_I!leO C.I. ~.u.c. SII •• 1: No. 

~E~fMINARV srAr~E~r 

lCO"tl., ... eel 

1(. MIoJOR AOO' nONS AOJUSTHEkT ClJ.USE ,!'Woe, (Col'ltl., ... ed) 

s. C.'cloll.t101'1 of th. A-"I'~. Non11'1"fttnlent·R.l.ted EJlCC'I\". R.t.. ''''dl"ldll'' I"lte" to I".-lec.t 
c.ruil"l ~1fWfttNf't .... ,.~ c:cnt~ ",,~oel'ted wi tl'I .,e"'· Speed'leG M.-jof" Add! t;o., :.1\1" be 
c,lcul.ted .~ .utl'loM.led by ~. COII'Ifth.fOl'l.. Til. A"."'9. NOl"lI1"1" •• tIM1\t-Il."ted UtP"'!l. 't.t.· 
fOf' .,~. Sp.ei.f(ed l'4.jo .. AddtelO1'1 :.Nll be det~ll\ed '''QffI th .. follo-il\9 c"clolhtIOl'l~: 

,. 

,. T?\e rOl"ecnt ,.,.iod ocer,tlO1'1 .... d ""fl'le""l'Icl1 e"PI"'''' «(ue1ud l "'q ,II costs l"eco"t1"ed 
~ .. ouqt'l th. CCllll\Mfty·. £Nt"VY eo.t A4jIolStNf'1: C1.u:.. 0" t"'1"0\I91'1 th .. C'U1"'''el'ltly''eHec:1 v• 
~" ,.,tK) '(IOI"09I"'~'t. fot' 11'1C\loIsi ol"l '1'1 the I'4Me; . 

b. "".t n- '~lSt Period pMt.fOl'ls '1'1<1 bel'l.'lts e""eI'I" .uoel.ted "ltl'I thlt libel" 
1>O~1 Oft of .. ," . ,Ooote~ 

c.. 1"11,1.: Tt\. Fo.-..: .. t 'erl04 ~yt'Ol 1 tllIt ."P<f1"I". luoe1lted .. , tn til. "1)01' po,-:I-OI'I 0' 

.. , .. ,bo"'e~: 
d. ',"s:. n,. FONCut Period pt'09I1"ty. li.billty .... .,<1 I"wt'CI'ftlll'lt 9.".,.,tlo1'1 1,,~u"'nc .. 

e"pMt .. ~ 
•• T?\ •• IIfII of ..... thl"OUqt'I "c'" .1'1.11 be IINlti,,\1ed by the l!IO,t ,.ecent1r '~09ted l"etlH 

J",.h<llct.iOl'l.' ."OU~lon, f,ctOf'. 
f. Tt\. IfftOUn~ tn ...... boote .. i.,c,. •• HCI '1:0 pl"o..,ld. fo~ F'1"',I'IChh. Fees 'l'Id U.,eolt.ctibTe 

AceounU. sl'l.,., ~ cl1v1d.c1 by t .... ' :w'n- tl.ltlject to tn. MMC estl",.ted to b. ,01,d. 
d",.I!'19. the F~.t Peri·Q4. T?\. ".S\,I' t ,11 .. \ I be tn.. A",.,.,q .. NO" I 1'I",.,tmeflt-R.l .ted. . 
EA.,.., .. -'te •• "orna..s t"' c..,u p'" 'ltil ow.tthO\,l" ... :.. •• t.. fOl"th below: 

Soc\f'.c1 
. 14,jor' A4dit1011-

S,I'I Onofre NUCle.,. cen .... 'I:,.,q SE.Cion 
Unit 1 

s.1'I Onof ... N\,&cle.t'" ~.t1n9 ~~tio" 
Ul'li~ 1 

""'''''9. NOI'lI",vKtIM'I'It 
Re\.e~ EApen •• R.t. 

(e/""""') 

0.000' 

0.000 

AI'II'I .... ' ".jOt" Add1 t1011. -'1:. (AMAR). The AI'IAR ~",.1t be the ."" of the- " ........ <;(1 
NOIIIl'ly"tmeI'It-R.l~tect EApeI'IM ltate. fo,. •• Cll Sp.eHied M"jOI'" A<ldl'tIOI'l. SIoId\ AMAIC.. ."",""Md' In Cel'ltJ. ,.,. kll"",ttt'lO\,ll'. "", .. n b •• "plied 0" , \,Il'\Hol"III cents-o-r-If.HO'It4ttho\,lj' 
bnh to.ll .. 1 •• ubject to U\. MMe.., Th .. 'PQlfc'tfon· of tne AI'IAR' to ulu ",.11 b. At, . 

Mt fOt"th Oft. the 'PCll1cab1. ,..te JCheCSl.lr,. 
"'eAMAlt the. bel_ ~ *". Of" .r ... 'n. eff'ect fol'" ttl. p."10(\~ Indlc't~: 

,0109/83 
03/23' ... ·· 
Ot/ot'!a. 
01/0t/SS 

(C:Ol'ltlnloledI 

--

AI'I,,~1 l'4.jot" 
"d~t~tOlK R.te 

(c/lt'/jh) 

.. 

o.on-
0.07'T· 
0~"5~. 
0·.000-

If ... - .. ....,.· 

A<lylC~_~tt~_No. 

OechiOl'l No. 

-£ MiCh •• R; P •• v.y -
o.t. F"t1 f'CI _______ --

E"ecti",. 
R.,.o'~tIOll' No. ___ ----

'. I~ (END OF APPENOIX B-) Appendix 0 
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A.37-05-031, A.87-07-044 ALJ/WRS/jt 
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~c 

Sogthern CAliforniA' EdisoD Cowpa:ny; 

Balancing Acqoqnt Balances, RateMking. fActors ' 

Jlodifit,d·lleyenue Reqgirqents and RAU Leyels 

And Belatsld lfA1:eriAl 

.. '!' . -.- .. P, 



,; 

• 
A.87-0S-031, A..87-07-044 AtJ/WRS/jt 

TASLE C'l 

SOUTHERN CALIFORNIA EDISON COMPANY 
SONGS Z AND, 3 MMt Pltt-eOO SALANCING· ACCOUNT 

(AIICO"'*!, Thfooc)ugh Sept..,.,. 3D. 1988) 

19A 
(Thouunda of Doni"') 

__________________ · ______ .. _.1111 __ --. ___ ~- .................. ________ _ 

, - tTOt JAN f:tI, HAl APIt . IilAY 
•• 111 • .. _-

aEGINNIMG'BALAMCt at. 1St 4Z.9og Z4.1S4 U.751 , 21.251 

tIIO!IV(OVER) COLLECTIOII 
A. Coat. o· 0 0 0 0 

II. "'tR~ 40.142 t.,," 1.544 1.1%1 1.170' . . .. .. --
C •. UndIII'/(Ove,.) (40.142) (Z."", (1.5044) (1.U1), (1.570) 

Col 1 «t1 on, 

I\ITEREST 397 1"5 U8 1%1 117 

ADJUSTMENTS 0 (lS.41'" 1. 13 Z> 0 0 

, '.' OOtIG, BALANCE 
~.sot %4.154 %2.751 %1.%51 19.5~8 

t~ Acl3u.tNftt to· f'(ow thl'OllOh to I'ltepa)e1'S tN ~IIC~ tilt benef~tl 
II1OC1It.twithnucl .. I' dlcc.llisai0ft1nv ecpen ... 

~ AdJultlNnt to· co,,-.ct 1ntereat,1f1CQ111 ,..1 .. t1"9 to thtFebr'Ul!'y 1988 
dec:(8I1"1Ofti,", expen .. ectJu.tllllltt. 

> Adjust'llllnt to- pr"OpeI"l y ,..f'( act *At NftI\UH ..... 1ch war. .... tct.cf 
for, tht period, JAnuary 1~ 1HI tIIrougI\ Augu.t 31. 1N1. 

. , ".:, 

JUN 

I9,IN 

0 

1.141 --
(1.741) 

113 

0 

18.014 

- APPmOIX::C, Page 1 -

JUL AUG SEP 
----------

18.014 17.330 ZZ.5Z0 

0 0 0 

844 7ge· 805 - .. --
(844) (791) (805.) 

110 110 15: 

0 5.8113> O· 
.. 

17.330' tt~szO n.aS7 



A~S7-0S-03', A.S7-07-044 ALJ/WRS/jt 

• 
a;.: 

'. 

, , 

"'~"'. ' , 
, 

; . 
! 

· . · . 
: Line: 
· NO" · 

1 .. 
2. 

3. 
4. 
S~ 
6. 

7. 
8. 

9. 
10. 
11. 

12'. 
13. 

14. 
15,. 

16. 
17'. 

18 .. 

TABLE C-2 

SOUTHERN CALIFORNIA EDISON COMPANY 

~JOR ADDITIONS ADJUSTMENT CLAUSE 

SONGS 2 & 3 PRE-COD BAlANCING RATE 

· : Forecast: Balancing, : · : Sales : Rate, : · · Descdption (5M) . (GlIb) . {t/kWhl . . . .' (1) (2,) (3J 

Recorde<j: September 30,. 1985,. 
~hnc. 21.867 

Adjustment (as of September 30. 
1988) for interest on under/ 
overcollected, income tax 
expense (2.S64) 

Adjusted September 30. 1988 .. 
Salanee 19',303 

Forecut Interest Expense During 
Three-Year Amortization 
Periocf 3.303 

Forecast Amount to Be 
Recovered 22,.606-

Increued, for Franchi se Fees and' 
Uncol1.cti~le Accounts 22.812 

Forecast Amortization Period 
Salts.l/ ' 195.931' -, 

Pre-COOhlancing Rat. O,.OU 

J/ For purposes of eue of presentat10n.th.,forecast annud ~les"leve' 
adopted· in Otc1sion' No-. , 88-09-031 was assumed>'for 1989'., 1990 and: 1:991." The 
nles shown include a reduction to' reflect the-impact: of Rate'Schedule 
No-.. DE,· Discount. 

- APPENDIX C, Page 2 -
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A. 87-05-03' , A.S7-07-044 ALJ/WRS/jt 

• 

• 

TA8LtC-3 

SOU'nt!RII CAL.IF'ORlflA !DISON COMPAlfY 
SONGS 2 Me 3 *'" POST-COO aALAlClltG ACCOUNT 

(Recol'dllcl Through s.pt-'I" 30. 19aa) 

lNa 
(Tl'Ouunda of 1)011 .... ) 

:. ITDt : JAIl F'EI IWt APR MY 

!EGINNtNG aALANCt 112,143 1>11~,!J4l 115.AZ 116.329 116.95& 

UHCtR/COV(R) COLLfCTION 
A. eoats .~O79 '.055 ~.03g ~.017 3.983 

Il. Net Rev«lu .. 2.m 3,974 4,025 ~.030 3.gS9 --
C. UndeI"/COYeI")' 1..380 III 13 (13) 24 

eo 11 ect1 01' 

mEResT no 6sa 534 50Q 5U, 

ACJus.n.EMn 0 0 0 0 0 

EJmJIG aALMCE 114.90t3 ' U5.AZ U6.32t 115.958 117.551 

1> Elcc1udn $Ct's 1.1t19&t1011 Coats auoc1at.c:l with the 'JIh. •• Z and 
Poat~O' 1Ie.,0Mb1 • .,. .. bvi .... Adj ... ,ted to, "'''ect the 
SONGS DtunOlMnce and Addttional 01lal101Mnce .S' at1pu.l41ted to 
in, the R .. sonabl ...... Stipulation. 

J\jN, 

117~551 

3,9M 

~.358 

(3~) 

70" 

0 

117.951 

.' - APPmDDC C, Page 3 -

.. _ .. , .--..--_-...... -
JUI. AUG , S(P, 

117.g5l 111.050 U7.555 

3.944 3.9Z9 3.e9~ 

~.58S 4:. ~.920 . ... --. 
(M5) (9SO) (1.026) 

734 7" eoa 

0 0- 0 -- --
111.050 117.151- 117.834: 
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A.S7-0S-031, A.S7-07-044 ALJ/WRS/jt TABLE C-4 

. · . · : Line: 
NO, · . 

L 
2. 

3. 
4. 
5. 
&. 
7. 

8. 
9. 

10. 
11. 

12. 
13,. 

14 .. 
15,. 

16 .. 
17. 

18:. 

SOUTHERN CALIFORNIA EQISQN' COMPANY 

MAJOR AOQITIONS ADJUSTMENT CLAUSE 

SONGS 2 1 3 POST-COO BALANCING RATE 

. : Forecast : BalanCing .. .. :' ~l.s : Rat~ . 
Descr1 ption (SM) , . (GWbl .. Ct/kWb) 

(1) (2) (3). 

Recorded September 30, 1988,. 
Balance 117,638 

Adjustments (as of September 30, 
1988) : 
Interest on Under/Overco"ected 

Income Tax Expense (13.352) 
CommiSSion Consultant Costs If 4.275. 

Adjusted: September 30. 1988,,. 
Balance 108~561 

Forecast Interest Expense During 
Three-Year Amortizatfon Period 16,566 

Forecast Amount to- Be 
Recovered· 125,129-

Increased for Franchis~ Fees and 
Uncollect1~'. Accounts 126,,.324 

ForeeastAllort1zat1on Period' 
s.'esZ! 195,.931 

Post-COO Balancing Rate O~06S. 

.. · · · 

l/ Includes accrued interest through September 30,. 1988. 
ZI For purposes of.ase of presentation,. theforecut: annual sales level 

adopted in Decision No,.,88·09-031 was assumed for 1989 90 1990. and 1991. 
The- salesshown'include a' reduction· to reflect,the impact of Rate- Schedule 
No~ DE - Discount. . 

- APPENDIX C, Page 4 -



A.87-0S-031, A.S7-07-044 ALJ/WRS/jt 
TABLE c-S 

.. ".--

, 

• 

• 

SOUTHERN' CALIFORNIA EDISON COMPANY 

BASE RATE REVENUE REQUIREMENT FOR STIPULATEQ 
REASONABLE LEyEL OF SONGS 2 AND 3 POST-COP INYESTMENI 

EDISON SHARE 

(Thousands of Doll ~rs.) 

: Line : :. Tohl . CPUC a., 
a . Hg, . Item ; S:xstem : ~ur:fsdi'tjgD l~ : .. • 

(1) (2') 

1. TOTAL REVENUE REQUIREMENT SO't S27 49.9492/ 

2. EXPENSES 

3. Ineonie Taxes 9~279~ 9,173· 

4. Ad V~loremTaxes 3~550 3.509: 

s. Depreciation· Expenses 10.407 10,288:' 

6 • Franchise Fees 369 365 

7. Unco·ll eet 1 b 1 es lQ8: lOZ 

8. TOTAL EXPENSES 23.713. 23·.;44'2 

9. NET REVENUE 26·,816- . 26~509' 

10. RATE BASE 238,.l55· 23S,431 

u. RATE OF RETURN (%) 1l.26~ 11 .. 26% 

II Based on ~ CPUC-Jurisd1ctional A11ocation Factor of 98.8S6~ as· proposed in 
Edison's 1989' Operational Attrition Fil1ng,_ 

.2J The··Total·Revenue,,·Requirement on,. a CPUC-juri-sdictional, bas1s-, is the·· increase 
to. th.·Authorlzed'Level of Bue Rate Revenue under' theERAM: 

- APPmDIX C, Page s.-
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A.87-0S-031, A.S7-07-044 ALJ/WRS/jt 
TABLE C-S'a 

SOUTHERN CALIFORNIA EDISON COMpANY 

6tJi IWvftY?UE REQUIREMENT FOR STIPULATED 
REAS_~ _______ 0_ SQNGS Z AND 3 POST-COP INVESTMENI 

·EorSON SHARE 
. 

(Thousands of Do"ars) 

. : Line: Total : CPUC : ... 
; System • Jyrisd1ctionll : . . No .. Item . 

(1) (2) 

'I. TOTAL-REVENUE REQUIREMENT 48:,687 47,1231/1/ 

2. EXPENSES 

3. Income- Taxes 8,.549 8 .. 380 

4. Ad Valorem Taxes 3,550 3',480" 

5. Deprec1aUon Expenses 10,407 10,201 

6. ' Franchi se Fees 355 348-

7. Uncol , ect 11>1 es lQ4 lQ2 

8. TOTAL EXPENSES 22.965 22.5-11 

9. NET REVENUE 25,722 25,212 

10. RATE BASE 238-,.155. 233-,440 

ll. ~TEOF RETURN (r.) 10 .. 80% 10.80% 

lJ Based on a CPUC-JurisdictionalAllocation Factor of 98~02%. 
ZI The Total Revenue Requirement on a CPUC-jur1sdict10nalbas1s ;s the 

increase to the Authorized'- Level of Base Rate Revenue· under the' 
ERAM~ 

1/ Based on 12 .. 75% return on common equity in proposed 
decision in A.8S-07-023. 

- APPENDIX C, Page Sa -



, .. ,.. ' •• t" .... ,,~.,... .., '. 't., .'." ', .......... ". ,... ",'.. '''. '" .. ' ..... '" .. '. ~"" . 

A.87-0S-031, A.S7-07-044 ALJ,IWRS/jt TABLE C"'6 

. --.- SOUTHERN CALIFORNIA EDISON COMPaHY, 

1989 RATEMAKING EACTORS 

• 

'. 

Incom& T~ Rates: 

Federal 

California 

Arizona 

New Mexico· 

Franchise Fees Factor 

Uncollectibles Factor 

CPUCJurisd1ct10nal Factor 

Cap,1to-l Structure and' 
Associated Rate of Return: 

Long-Term Oebt: Ratio: 
Cost Factor 

Preferred: Ratio, 
Cost Factor 

COlllllOn: Ratio· 
Cost Factor 

Rate' of Return on Rate Base 

Net-to-Gross Multiplier 

Sales ForKut 

Unadjusted: 

, Elllp.loYH Discount 'and, 
Fringe-Sales 

Adjusted: 

Gross After Tax AFUOC Rate 
(MAAC Interest Rate)· 

3 •• 0~ 

8:.967% 

0.024% 

0.003%," 

0 .. 730% 

0 .. Z14~' 

0.98856·' 

48~00% 
9·.3~' 

6..00% 
7.84% 

46.00%' 
13-.. 75% 

1l~Z6%' 

1.680& 

65,340.00 GWh 

29';.7SGWh· 

" 

65,,310.25· GWh 

lO~80% 



".'., . .' ..... __ ... ..-.c-v.·' ...... , .. ,,· ....... ,-. ........ 0. _.0 ........ ' ,r'.~ .•• :.· •• i;"', ••.. '., .. ",. ~ ... ,O", ..... ;, .• ""'0'.' .. ,.: ...• -.t" . . 

A.S7-0S-031, A.87-07-044 ALJ/WRS/j,t 

TABLE C-Ga 

SOUTHERN CAl lfORH I6 EDISON COMPANY 

1W BATEMAKING F6CTORS"ll 

"Income Tax Rates: 

Federal 

. Ca11'fornia 

Arizona 

New' Mexi co ' 

Franchi se Fees Factor 

Uncol 1 ect,i 1>1 ~s Factor" 

CPUC' Jurisdictional'Factor 

Capital'Structure'and: 
Associ ated Rate of Return,: 

Long-TennOebt: Ratio 
Cost Factor 

Preferred: Ratio 
Cost Factor'" 

Comon: Ratio, 
Cost Factor ' 

Rate of Return on Rate Base-

Net-to-GrOS$, Multipli.er 

Sal es FO,recast 

Unadjusted-

Employee', Di.scount' and" 
, Fringe Sales. 

Adj'usted 

Gross AfterTax AFUDC Rate 
(MAAC Interest, Rate) 

. ' 

.,,,. 'or... . . .' .. ,. • ~. . • .• .,', , . • "~ ., .. .• 

34.,00% 

8.967% 

0~024% 

0.003';, ' 

O~73o,;, ' 

'0.214% 

0'",98021 

43;..00,; 
9 .. 30% " 

6, .. 00% 
7~84% 

46 .. 0or. 
12.75% ' 

10~80%' 

1.6S0S '. ' 

65-,340.00, GWh, 

29~~75;GWh:, ' , 

6S,llO;.25:GWh 

lO.8m; 

". 1.1 
Based on '2~~7S% return on common equity :in proposed decision 
inA.SS-07-0Zl. 

- APPENDIX C, Page &a -
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.1,J.'w ...... 'I' .... f... ', .. 

TABLE C-7 

-.,.. SOUTHERN CAiIfORNlA EDISON COMPANX . •••• BEVENUE CHANGES ADOPTED EOIt REVENUE ALLOCATIQN' AND RaTE DES IG!I 

CALIFORNIA JURISDICTION 

.. . - . 
: Line: 
: No. • 

1 .. 
2. 
3. 

4. 
5. 
6 .. 
7. 
8 .. 
g' .. 

10''': 
ll. 
IZ .. 
13. 

•
14. 

. 15 .. 
16. 
17 .. 
18 .. 
19. 
zo. 
21. 
ZZ .. 
23 .. 
24 .. 
25. 
26 ... 
21~ 

28 .. 

Revenue Element 

: Present R~te: Adopte<t· : 
: Revenues 1I 1I : Revenue 11 1I : 
;. ($ M1]]igns) ; ($ M1]]1gn$) ; 

S-se Rate: 
SONGS -Un·its 2- I 3 Post-COO 

Investment 

Major Additions Adjustment 
Cbuse (MAAC),: . ' 

SONGS, Units 2"&3· Pre-COO 
Investment 

SONGS Units. 2 & 3 Prt-COD 
Balancing. Account 

SONGS Units 2-& 3 Post-COO 
Investment 

SONGS· Units 2 &. 3· Post-COO 
Balancing Account . 

SONGS Unit 2 Noninvtstment
Related Expense 

SONGS Unit 3 Non1nvestmtnt
Rel~ted· Expense 

B.alsa·MeadowGtnerating 
. P1 ant Investlleftt 
~ 1 s. Meadow Generlt.1 ng' 

Plant hlancing·Account 
Oevers-Valley-Serrano 

Transmission Lint 
Investment· 

, Devers-Valley-Serrano· 
Transmission, Line 
~l~ncing Account 

TOTALMAAC 

(1) (Z) 

0.000 

0.000 

a.490 

52.901 

0.000 

0 .. 000 

0.000 

35.921 

0 .. 000 

19.593 

D;ooQ 

116 .. 905 

0.000 

7.837 JI 

0.000 J/ 

42.451J/ 

0.000' 

0.000 

35 .. 829 

0.000 

19 .. 442 

O·.OOQ 

105.5-59' 

Revenue : Avera~e' :' 
Change : Rate : 

($ M11110ns) • (.t/kWb..L: 
(3) (4)-

49'.949 

0'.000 

(0,.653)" 

(52;.901) 

42_451 

0 .. 000-

O~OOO . 
, ~ p 

", 0.000' 

0.000 

0 .. 000' 

O.QOQ 

. (l1.103) 

0.076-

0.000 

0.012 

0 .. 000 

0 .. 06S-

0 .. 000· 

0.000 

0 .. 05S 

0.000 

0.030 

.Q:.MQ. 

0~162-

If 8ased,on,s~les idopted in 0.88-09-031 of 65.310.25- GWh. after adjustment for employ~ 
<ltscounts and exclUSion of fringe and SeqUOia sales (65 .. 340 GWh unadjusted). 

• 
Zl SUeet:on present rates using current tari.ffs .. 
l/ Ref1 ects· totl 1 revenue changts due' to all authori zed base revenut changes to be- made 

effective Januar,y 1. 1989~ 
Y Reflects changes- adopted- in this Decision • 

..~. .- .. 
- APPENDIX C,Page 7 -
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A~S7-05-0l1, A.87-07-044 ALJ/WRS/jt ..... , 

• • 
TABLE ;c,.7a 

SOUTHERN CAlIFORNIA EOISOH CQMPANY 

BEVENUE CHAHGES ADOPTED fOR REYENUE AllOCATIQH ANP BAlE DESIGN 

CALIFORNIA JURISDICTION 

.. Present Rate : Adopted .. ' Revenue :. Average: .. .. .. . ... . .. Rate .. 
':. Line: : : Revenues-l/ 21 : Revenuel/ If : Change' 

Revgnye Element ($ Mill ions) ($MlJlions)5/; (1 tUB jODS) .. (t/kWb) n 

NO . . .. n " 
(l) (2) (3} (4) 

l~. Base Rate·: 
z:. SONGS- UnUs 2 & 3 Post-COO 
3. Investment 0.000 47.723 !I 47.723- 0.073 

4-:. Major Additions Adjustment 
5:" Clause (MAAC): 
6.· SONGS Units: Z & J. Pre-COO 
7~. Investment 0.000 0.000 0 .. 000 0.000 

8~. SONGS Un,1 ts 2 &. 3 Pre-COO 
9~ Balancing Account 8-.. 490 7 .837 ~ (0 .• 653) 0 .. 012 

4( SONGS Units 2 & 3 Post-COD (52 .. 90l) .. , Investment 52 .. 901 0.000 !I O~OOO 

2:- SONGS Units 2 & 3 Post-COO 
0.000 43.105·~ 43.105 . 0.066 

13:".. Balancing Account 
l~~. SONGS. Unit Z'Noninvestment-
Is:.. Related- Expense 0.000 0.000 0 .. 000 0.000 

1~; SONGS· Unit 3 Non1nvestment-
1;' ... Related Expense- 0.000 0 .. 000 0.000 0.000 

1a. Balsam Meadow Generating 
19:. Plant Investment 35-.921 35.829 0.000' 0.055 

20,0, Ba1samMeadow Generating 
21. Plant Balancing Account 0 .. 000 0.000 0 .. 000 0· .. 000 

U. Oevers-Va'1ey-SeTTano 
23. Transm1.ss1 on l1 ne 
,~. Investment 19.593 19.442 0 .. 000 0.030 

25 •. Devers-Vall ey-Serrano 
26. Transmission line' 
27. Balancing ,Account OtOOO OtOOO 'OtOOO .Q...QM 

2a. TOTAL me 116.90S· 106-.213- (10.692t 0.163 

l/ Based on sales adopted in· 0.88·09-031 of 65.310.25· GWh. after adjustment for' emp,loyee 
discounts and exclusion of fringe and Sequoi,a sales (65,.340 GWh unadjusted). 

2!/ Sased on present rates using cUTTent tar1 ffs. ' ' 

•

' Reflects.tota 1 revenue changes due to all authori zed revenue changes· to· be made· 
effective January 1,. 1989. . ' 

§/ Reflects changes. adopted in this Dectsion. ' ' 
5/ 'Based on 12 .. 75% return on COl1lIOn equity in proposed decision in A.SS-07-023·. -

,\., ' 

(END OF APPENDIX C) 

.. . 

.' .. 
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APPItfDXX 12 

§An piego Gas i Blectric CClJIPADY' 

Balanc;i;og Account Ba1onees· Ratf!Mkipg 

lActiora. PlOoposed Bevenge Regqireaen'ts 

and Bate Leyels. QDd. Proposed Changes 

to the B1!Nl:gic a:eli.iMry S1:ateaent 
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APPENDIXD 

• %ABut 

SAN J)I!CO CAS 60 !J.ZCI:R.XC COMPANY 
SAN QIOPRZ JCCc:L1tA1l ~ s:rAr.tai 'ONl:tS 2 60 3 

1'RE-c:oD- P'%.ANt AJ)>>mOte. 

'DevelO'plMne of SalaDc1D& Ac:eOQ'DC IalIIDce .. of S4pt .. ~r 30,. 1988 
Je1&ted 1:0 .... *<)D&~l. TAft! of sorcs 2 and 3.- tto.-<:oD- InwatlDeftC 
(JIen.c.U Allocac101l- of Pn-c()D lIelay - 1Ial.at~ lH, .. llowancea co-
.AltII)C cd Inter.st Mot Appl1ed to. Mot\thly. (Over) !1Jnder Col.lect10t\ 

Allocated t6<lIlcOlie 'lax .. ) 
(lbouunca of »Ollar.) 

Pre-coD kl.anc1n& Accwnt ) 
(Ovwr)fOnder Collection Includ1ns tnte~.tCL 

NonrhlI 

A11ocate4 Allocated on 86· PreooCOJ) 

XoUl Dis· XDCClle 1'a.1c. J're-cotl !av.r)1UI'lc1er Colleetion 

t.1U ~ allov.ne. lIafun4a Offaet Incerest Monthly Culllulad.ve . 

!to.. Month lIa9'l{~t(2) (2) (3) TWvenue (~) (A·~·1).I.E) klal'lee -- (A) ~) (e). (D) (Z) (F) (~) 

• 1- s.p. 1983. a,038 ~7~ 0 0" 32: 7,596 7,596-

::. Oct 9,a33 597 0 1,452 93 7.877 U,~73' 

l. Nov 9~03 594. <> 4 .. 243, 14:1. 4,807 20.280 

4- Pee 1983 9.031 592 0 ~.l80 180 40,439 24,:]],9 

5- Jan 1984 9.2Sf. 517 0 5.843 . %1,8., 3,042 27,76:1. 

L r.t>- 9,%U 585- 0, 7,380 229 1,477 29,238 

1. Mar 9,1.70 "2 0 7,40S4 2It4o 1,,378 30,616 

L ~r a,843 1,086- ° S,703 303 9.362: ' 39.97a-

9. May' 18,823 1,081 0 9,~74 393- a,661 408,639 

1.0. Jw.\, U,S15- 1,076 0 U.l29 483 7,09) S5,732 

u.. Jul 1&~87S 1.068 0 U,l.241' 560 6 .. 138 61.97~ 

U. Au& 18.822 1,065 0 U,614 629 5.772 6'.'~2 

13- S. lIS,03O 1,Osa 0 13,291 677 4,358- 72.'.100· 

v.,.. 0I:t 18~ 1,053- 0 U.962 7lJ. ~,846 76,9406 

15- loY 1&,,085 1,049" 0 ll.,S!3 70s 6,158 83,104 . 

~ Dee 1984 17,61.8 1,047 0 U.001 678, 5.248 88,351 

'D': J'an 1.9M 18.544' 1.063- O· l6.40fllt, 644- 1.661 90;013 

11. r.b 1.8,521 1,OS7 0 1.9.0as 61' (l;,005) 89,008 

U. Mar U,407& 1.05) - 0 18.619 6IIoa (5406.) aa~~62. 

20. Apr a,226 1,049 0 17,616- 673-' 234· 8th696-

:zx.. 1liiy. a,225 1,044 0- 17,397 636 422' - 89,:ua 

%%. J= ~- 1,038 0 18,399 597 (256) 88.862 

23- .:...l 18,523. 1,031 . 0, 2l,3~ 533 (3.299) as,S63 

:v.. AD& a,46) . 1,026- 0 20.26s.. 530 (1,298) 83,2.65, 

2'S Sep 18,399 1.,021 0 20,761 S25 (2,858) 80,40'" 

. 26- Oct a,329 . 1.01'1 0 19,1.6~ $1,. (1.334) 79,073-_.rr. BoY 18,.l.S4: l,OU 0 la,8S9 508: (1,209) . .77.8640: 

2L '1)ec. 1985 lI.5OO l.,~ 0 20,390' 409S. (2,4003) 15.4610' 

(C'.ooAt1DwIc1 ) 
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APPENDIX D ;. TABLE 1 

l'n-ccl). J&1Anc1n& Account (1) 
(OYer)!Dnder Collection Includiftl Inc«re.e 

Monthl::t:: 

AlloC&te4 Allocated OIl 86 
~.o(X)n-

%otal. 1)1.- XIlCOM :r&1t J're-<:on (OIre'l')-ltJnder Collection 

Una Jtcvenue aUOIfancc .. fundi Offact Int.re.t Monthly C\IIaI.la t1. ve 

Mo~ MooD !.!gui'n111CfttC'2) ('2) (3) -.venue (4.) (A .. ~·~t) !.atance -- (A) ~) (C) (t» (Z) (1") (e) 

19.- Jan 1986 17,321 988 0 2O~54s. 473 (3,739) 71 .. 722 

30 .. reb 18,427 983 ° 19,4U 45lo (1,5l.4) 70,206 

3J- Har 16,736 979 ° 19.530 434 ~,337) 66,81.1. 

32- A1}r 17,299 975 ° 18,775 394 (2,057) 64,8l.4 

:s3- May 17,'28 9n. 0 a,7S3 350 (2,Ql.6.) 62,768 

34.- J\I1\ 16,932 '" ·0 19,620 336 (3 .. 31,8.) 59,4.50 

35. M • 17,525 964 ° 20,.560 321. (3,678) '5-,772 

36 .. AU& . 16,391 960 ° 20,900 280 (5,l89) 50,583 

37. Sep- l6-,~ 956 0· 23,220 ~1 (7.,401) 43.182 

38:" Oct 16..499 952 0 19,1.42 ],96- (3.399) 39,783 . 

39. HoY 17,770 '" 0 20,107 180 (3,l~) 36,678 

40:" Dec 1986 16,480 94S, 0 %1.,017 163 (5,319) 31;,359 

4l:.. Jan 1987 14,607 8%7 0 22,09S 138 (a~,177) 23,182 

~ reb ].4,820 823· 0 19,497 99 (S,401) 17,781 

• Mar ].4,710 819 ° U,161 79 (4,191) 13,51)0.-

.\;)1' l).,907 au 0 17 .. 290 62 (3,137) 2.0,4503 

4.S~ May l).,857 au 0 18-,629 44- (4,5401) 5 .. 9U 

46:- .I=. U,oa9 809 0· 16,''7' 27 (2,312) 3,540 

4.7_ Jul 1.4..570 aoo o· a,672 6- (4,896·) (1,356) 

48" ... q 14,462 798 ° 18-,639 (21) (4 .. 996) (6.352) 

4'~ Sq 14,028 794 o· 19.235 (52) (6,05) (U.40~) 

50_ 0c1: 14,048 '790 ° 18,9414 (93) (5,779) Cla.l84) 

Sl.. Nov 13.807 787 0 18,~ (140) (6.026) (24,210) 

52- 'Dac 1957 13.755 783 ° 19,485 (Ul-) (6 .. 677) (30,887) 

Sl.. Jatl 1988 0 0 ° 8-,.772 (224) (a,996)- (39.883) 

SIt.. reb 0 ° (4.,.576) (1.566) (250) (3.260) (4.),14) 

55. Mar ° 0· 0.,936) (1,500) (238) (674) (4.3,817) 

S6. Apr 0 0 ° (1,456) (238) 1 .. 2l.8 (41,599) 

5.7'. MIl,. ° 0 0- Cl,4.52) (139) 1 .. 2lJ. (41,386) 

sa:.. Jun 0 0- 0 (1,637) (243) 1,.394 (39,'92) 

59. Jul O· 0 0, (1,622) (2"5) 1.377 (38,61S) 

60"_ AuI .0 . ° 0 (1,647) (246) l,ltOl.: (37,2:l.4) 

61- Sc? 1988 0 0 ° Cl .. 764) (250)· 1',514 (35',700) 

c.. mw. 829.966 _7,257 (6,$12) 826.723 14,826 (35,700) 

• 
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APPEtWIX 1:) 

TABLE 1 

Prw-coJ> J.al.anc:i.DI Account (1) 
(Ow.r)/Ond.r Collection lncludinS lntere.t 

Sheet 3 of 3 

Monthl;C 
on 86 

Prw-(OD 
AJ.1.oC.&t.4 Alloeated. 

:otal. 1)1a- tnecee %ax Pre-COl) ~09er)~ Collection 

UIIIIt bYelNe allovarace KafuIIU Off .. t Inter. at Morltbly OmI.ll.t1ve 

~ Morldl lIegu1reaent(2) (2) (3) bonnue (4) (A-~-n.!' "'lance 

---- - (A) ~) (C) (1) - (E) (1'>"' -, (C)·· -

63~ ~ 

6100.. Ooly Delay l)ay. 
to- AFUl)C 6.aS3 (1.5%6) (a~79) 

65:'" 1WI1M4. 
'XOIAL 119.966, sr.,l1O (6.512) 526,,723 13,300 (44,Q79) 

6Ir- ~y ..,.,.1. 
of lneereat 

on IDe:. :axe- CS.670) (5-,670) 

.frT ... Jey1Mc1 

l'OtAI. S29.966 47,2S7 (6.512) 826.723 9,l!S6 . (~1.~370) 

6,aS3 

(6,..5U) 

co. ~. drrouab· $elItellbcr 1,"- Col~ A. .,. , C bave be_ .Uoeated to· MMC raee ncovexy. 
(2) loelud .. »epr.c:1aUOCl,. .All V.lona:.x .... lDe:oeL''Iu..· eli b~ Oft, tnv.atMnt". 

Q)I MjUCMQta far on 16 lDc:oM :u bfuDa wbll1t1:~ to- ns. 
~ lDt.reat "'DOt appl.1ed t:O .oIltbl.y t:lVu/undMr coUee:t1OD aUoc:at~ to- IDco- :ax.a~ 
($) J'unuDt to ~ Parall'll'pb.19.a. of l)"tOpOMd cSec1a1OD in. Appl1c:at100. 87-07-044.' 

• 
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APPENDIX 0 

TABLE 2 

SAN DIEGO GAS , ELEC'.rRIC COMP).NY 
SAN ONOFRE NUCLEAlt GENERATING STATION UN:t'.rS 2 , 3 

PRE-COO pLANT ADDITIONS 

Development of A Uniform MAAC Pre-COD Balancing Rate, Effective 
January 1, 1989', For A Two-Year Amorti.zation of the Balancing ~ccount 
Balance as of September 30, 198.8 Related to. Reasonable Level o,f SONGS 
Z and 3. Pre-COD Investment and Reflectinq 1) Alloc,tion: o·f. Pre-COD 
Delay-Related Disallowances, to- AFODC and 2) Interest Not Applied" to. 
Monthly (Over) fOnder Collection Allocated to Income Taxes 

Line" 
No. -

1 .. 

2'. 

3 .. 

4. 

5. 

6. 

(1) 

Item Units Amount 

Recorded september 30, 1988. Balancing 
Account Balance Attributable to: 
Pre-COD Plant Investment (Table 1 > M$ (49 ~173) 

Forecast Interest Expense During 
1'Wo-l'ear Amortization Period @ 8:.46,\. M$ (' 2,&440-) 

Forecast Total ~ount to. be.Amortized 
(L~e 1 ... Line 2.) 

101$ (Sl,'S17) 

Line 3. Increased for Franchise Fees 
and.Uncollectibles (Line 3. x 1.0222) M$ (5.2,.96·7) 

ForecatXlAmortization Period Adjusted M2'kwhr 
Sales 

25,.990.89 

~oposedMAAC Pre-COO'Balancinq 
bte (Line 4 .. I Line S.> <=/kwhr ( 0.204) 

'rhe forecast annual sales level of 12,888-,026 MJcwh:rs 
stipulated to in SOG&EtsFall 198-S.ECAC'App11cation 
as-07-003 was assumed for 198·9~ and' 199:0 .. , The sales shown' 
:(12, "S,.446- Mkwhrs X 2). have been adjusted for' the· effect 
of Employee and Voltag'e Discounts and City-of .San. Dieg'o, 
Franchise Fee t>iff,erential. 
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• APPENDIX D 

%AILE ,. 

SAN J)X!CO CAS 60 nEc:tRXC COMPANY 
SAN ONOn! Htl~ ~ s:tAnON t1N'.C:S 2 &. 3 

POS'r<01) JILAlr.t ADPmONS 

IleveloplMnt: of Ialanc1tl, Account: J.lance .. of S«'ptlllll~t' 30. 1988 
blated to' Stipulat.ed ReMOl'l&~le Level of SONCS 2 an4 3. Poat-(X)D InvestMt\t 

ownecta Inter-at not AppUed to Monthly (Over) !Under .Coli.cnon 

Allocated. to· IncOllle :..xea) 
(Xbouaanda of Dollara) 

Poat-(OD J.l.&tIc1n, Account (1) 
(OY~)fOnder Colleet1on tnclud1n, tnterest 

MonthlI 

Allocated. Allocated. Q'UC 
Poat~con 

':total J)1a~' Connlullt Poat-eoJ) (Over)tcnc1et' Collection 

Une 1Ieve!NIII allowance !Xl'en •• Offaet Intereat Monthly c:w..slat1ve 

)10.. Month !5'd'r'CMflc(2) ('2) (3) ltaYenue (A.). (A-Jo<-o--E) Ba'l.aflce 

-- W (1,) (C) (]) (X) (Y) . (G-) 

.1_ Scp 1983 0 0 2Ao O· 0 %It 2A.. 

.:1: Oct 0 1 45- 0 0 410' 66 

3_ .. N0v- O :1 0 0 1 (1) 67 

A._. Dec 1983· 0 :1 0 0' 1 (1) 66 

5' J.n 1984 o· :I. 0 0 1 0 66 .. 
6. '.b· 0, 1 0 0 0 (1)' 6S, 

7;. Mar O· 3. O· 0 0 (:1.) 6Ao 

a~ AVr 0 1 0 0 1 0 64 

, •. May 0 1 0 0 J. 0 64-

10. J\an O· 1 o· 0 1 0 64', 

n.: Ju1 O· ]. o· 0 1· 0 ,64-

12- AuK 0 2 SO 0 1 " ].It3. 

U. Sev· O· 3 0 0 1 (2) lAo1 

14r. Oct 0 ). 0 0 3. (2) 139' 

u.. Jtcw 0 
,. 0 0 1 (2) 137 

16 .. :Dee 19SAo 2 4- 0 o· 1 (1) 136-

17. Jm1915 2 4 0 0 1 (1) US 

18.- 'eb 
,. 6 0 0 1 en 133 

19. Mar S a 0 o· l. (2) l3l; 

20. • 7 
, 0 0 l' 0.) lJO' 

n;.. ...,. 9 n 0 0 1 (1) 129-' 

:z2; .7aD. ll. 12 0- 0 1 0 ~ 

23. Ju1 13 14 0 0 1 0·· 129' 

24.. Aua 62 17 0- 0- 1 44 175 

2S! s.p:. 102 21 0 0 :I. 12 %57 

26 •. 01:1: . l.l.5 ". 187 0 ,. 27l 528 

".~a: 
.. Jov 32.6 4Ao 0 0 A. .. 286- 814 

'Dac: 1985 689 514- 0- o· , 64.2 1.A.56 . 

(Coot1mMd) 



'. '. t, .... '.' ........ ,.,.,.,'.' .. ,' ..... 1 .. , ...... , ........ , •••• 

A.87-0S-03l, A.87-07-044 :ALJ ,n'lRS/:i t 
Sheet 2. of l 

~ 

• APPENDIX 0 
'rABLE 3 

701t-coD' !alAnc1n& Acc:ov:rl1: (1.) 
(Ov.r)/Dnder Collec~ion tncludinl tn~.res~ 

Mon~blI 

Allou~ec1 A11ou~.c1 CP'IlC Polt-c.oD 

'Iotal 1)1.a- ConIulunt JI'oIC-COP !.Ov.r) IUndu Collection 

Un. bYcnue allowance Expenae Of bat tnt.Hle Monthly CUIIIllad. VOl! 

1'0. Month IWgui'l"...nt(2) (2) , (3) 1tevenue (4) (A-~-t)oto't) Balanee 

-- W ~) (C) (:D) (E) (]I') (C) 

~. Jan 1986- 625- 71 148·' 0- l:l '714 2.,.:1.70· 

30. "ab 957 98 0 C). 17 8.76- '~0106 

n. Ma'l" 1,066 10.2 J,42 0 23 1.l.29· 4.l.75 

:s:.. Apr 1.069 lca )2. 0. 28 1.C2l. 5:.196 

33. May 1.02.1 US 61 0 31 999 6.195· 

34. Jun 97lo 121 0 0. 36 889 7,084 

35. Jul. 1.055- US lo7 O· 42. 1.006 8,090- . 

'36. Au, 1.0104 l,I.7 0 0. lo5- 9lo2. 9.032 

37. s.p l..046 152 0 o· lo7 9lo1 9.97) 

»- Occ 1,045- 157 0 0 49. 93'1' 10..910. 

39. Nov- l,lC)1. 161 0. 0 510 1 .. 0.87 11.99i 

40 .. Dec 1986 1.2.98 l.65 :D- C 60 l..%l.lo l.3,2.ll' 

40L Jail. 1987 1,.220. 147 56 0. 70 1.199 1.4.z.:LC 

~ 
r.b 1..,30.2 147 0 0 13 1.228 15.638 

Mar' 1.2'5- l,I.7 0 0 82.' 1,230 16.868 

Apr 1..l86 147 0 0. 19 1,228 18.096 

4$. May 1.2.86 l.46 0 0 100 1,2.40· . 19.336 

46- Jun 1.289 ].46. 2. 0. 115 1,2.60' 20..596 

lo7Oo Jul 1":88 150 0 0. 122 1 .. 2.60' 21.M6 

48. Aul 1.,2.85 150 2. 0 'l,2l. 1.,261 2.3,U7 . 

49. Sep l,2.U 150 0 0 132 1 .. 265- 240.382 

50. Oct 1.":82 151 0 0 153 1.,284 25 .. 666 

n.: }loy 1,29) 152. 2S. 0 173 1,342 27.008 

S2. nee 1987 1..s73·· 152 26 0 l.66 1,613. 28.621 

53. Jan 1988 l. .. 434 12l 0 67lo 183 822 29,443, 

54-. :reb 1~ 12l 12 1.162 169 446 29.839' 

.55. Mar 1.502 120 0- l,U' 165- 428· 30.32;7 

~ Apr 1,437 U9 8 1.0.86 168- .08 )0,72$· 

,,7 .. May 1,.291 U9 0' 1,083 1.76 265 )0..990' 

sa. Jun 1.,404 120 0 1,222 l.86 .. 248·- 31,.238 

59., Jul 1.,328 120. 16 1..210 In' 209- 31~447" 

60. Aua 1.~67' U" o.. 1 .. 229 205 ' 124' 31,.57l., 

6l,. Sep-1.9aa 1.,z.:L6- 11' 0.' 1.31' %1.7 198' n,,769 

Q.' mtAL 42.,050 •• 659 937 lC,lOl ,,,.,.2 31~769 

(ConWNac1) 

• 
. ... 
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APPENDIX D 
TABLE 3 

Sheet 3 of 3 

UM 
110. -

Allocated 
:total. 

bYeD_ 

Jta9'l1rement(2' 
W 

Poae-C:Ol) kland:nc Account (l 
(OYer)!On4er C611ect1on Includ1ns Intere.t ) 

Monthly 

1)1..

aUowance 
(2) 

Conaultant 
,~.e 

(3) 

(C) 

Po.t-(X)n 
Off.et 
1tevenue 

(1» . (1:) 

JIo.tooCOl) 
(OYer)!On4ei Collection 

MonUlly CulNlAUv« 
(A·I<.~E)' Balance 

"(F)' (C) 

64. .lIOYal 
of lntere.t 
on Inc. %eMs 

937 

(910&)' 

10,101 

1lecordtld' tbTOU&!l, Septaber"198a. CollDml" A. a, &'C bave lIeeI\' allocated to- HMC rate. ncowry. 
tnc::l~. Deprec:1&t1on., Ad V.lore 'taxu, 1nc0lM :ra:u .. and Return· on· lnv •• =-nt. 
Includ .. CPOC CoMultant·. he •. tb'l"oqb 5e'ptdbcr 1988 • 
%nteft.t vu not awl1e4 to-.onthly (1IIer/lJtlde'l" cotlec:t1on aUocattid to- 'IncOllMl l'aXea. 
1"I.srIumt to Ordu1n, Parasraph 1' ••• of propoatld dec1i1.oc 1ft, Appl1ead.on 87-07-044. 
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TABLE 4 

SAN DIEGO GAS & ELECTRIC COMPANY 
SAN ONOFRE NUCt.EAR GENEn'tING STATION WITS 2 & 3· 

POST-COD P~APDITIONS 

Development of a Uniform MAAC Post-COD Balancing Rate, Effective 
January 1, 19"8'9, For a' Three-Year Amortization of the Balancing 
Account Balance as of September 30, 198:8; Related to Stipulated 
lteasonable Level of SONGS 2· and l·Post-COD Investment and Reflecting 
Interest Not Applied: to- MonthlY' (OVer) fOnder Collection ". 
AllOCAted to Income Taxes . 

Line ~ 
No. -
1. 

2' • 

3. 

4. 

S. 

6. 

(1) 

Item' Units Amount 

Recorded September 30, 1988 Balancing 
Account. Balance· Attributable to 
Post-COD. Plant Investlflent (Table 3) M$ 30,8;21 

Forecast Interest Expense Durinq 
Three-Year ZUnorti:ation Period @ 8.56\ M$ 3,185-

Forecast Total Amount to be Amortized 
(Line 1. + Line 2.) M$ 34,006 

Line 3.· Increased for Franchise Fees 
andOneollectibles (Line 3. x 1.0222) M$ 34,761 

ForeeafrlAmortiza.tion Period Adjusted 
sales ' . Ml'kwhr 38,98·6.34 

Proposed MAAC Post-COO Balancing 
Rate (Line 4. / Line 5.) ¢/kWhr 0.089 

The forecast annual sales level of l2,888,0,26- MkWhrs 
a-tipulated to in SDG&E'a Fall 1988. ECAC Application 
8:8-07-003' was assumed for 1939,1990 and 1991. 'the· sales 
.sbown .(12',995,44.0. Mkw~s X 3) bave been adjusted for the 
effect of Employee and Vol taqe Discounts and City of San. 
Dieqo Franchise Fee Differential. 
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Lin,a 

1~ 

2,. 

3. 

4 • 

s. 

6. 

7. 

APPtNOIX 0 
%A~L't ~ 

SAIf P'IE~O C-AS " ZLtC~ltIC COM:1".Uf,Y 
SAte OMO~"'t KVCLIA" G!lt'tltA%I!lG S%A'l:lO!f; trl'll:rS 2 6. 3-

1"lt't-C01) AltD 7'O$o%-C01) PLAN!!: AD1)'I'tlO'NS 

SUlDlDary o-f 1"1'0,,"0 • .,4 MAAC Un,ifo-r. 'ltat. Chall-Iee 
%0 .e~olD. !ffe~t1va January 1~ 1989 

l~e. 

-~-~-----------~~-~-~-------

~~.!£_!~:!!~ 

]»1:'."CO'D- A'Y.,rale (/-vnerahip- ltat. 

1"o-.t-C01) Avara,. Ovner.b.1.p "&ee 

1"1:'. - COD- 'alan~1n, I.ac. 

Poet-COP ).al&~~1D-' llat. 
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APPI:NDIX D ' 
WLE6 

SAN ONOPU tCUc:t.EA1t ~ ~ON lJNr.tS 2 ~ ) 
PRE-coP ANtI POS':-col)- PI.\Nt ADDmONS 

SUmary of PropoH4 HMC Ne~ Annual Revenue Chanp. 
(Aa.,... 'Dn1fom '«Ibm'!: HMC Rate Ol.mgea) 

Reven\le Ch.ns.1!> Rel.ted to 

?oae·COD J'toe-COD HMBF 

Sales J\eve'llue At 2 1a1eCin& Ialanc:1nc :ot.1 
(].) PreMnt btes ( ) AOR. Rate Rate (:).) 

C\1atOllet" Class ~t") (MS) eMS) ~S)' (MS) ~ 
(A) ~) (C) (I» (E) (7) 

Jeddnt1&l 5.059.996 547,997 (5 .. 748) 4,528 (2.64-6) (l.866) 

eo--n:1Al/ln4uatr1al 7.6U.799 679.164- (8.693) 6.846 (4.000) (S.84'" 

AIr1C\lltural Powt'" l44,346 U.845o- ( 164) 129 ( 7:5.) (" no) 

Street Uabt1DC 69.883- 8,013 ( 80) 63, ( 37) ( 54) 

:roUl 1le1:a11 12,888.026 1.249.029 (~.685) U,S66 . (6.756) (9,877) 

~ 
(C) 

(0 .. 7) 

(0 .. 9)-

(0.8) 

(0.7) 

(0 .. 8)' 

0> stIC6E JrtOPOHa mat else ~Ul "tAU rev.rn.ae ch41ftJ;e be 1nc:orpo't'ated in else adopted """eTI\Ie alloc.d.on. and 
~~nt adopted rat .. for SDC&!f. 1989 General Rate CaM Application. 87-:U·OOl~. ' 
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APPENDIX 0 
T.Al\1.E 7 

SAN' ONO'FR.E NUCUAR G'ENE'RATING S'rA'rION lJ'NI'tS 2 & 3 
l"ltE-COD ANJ) POS'l'-COD PLAN'I ADDI'tIONS 

SU1IIID&ry of! Annual. KAAC tt.lated Revetlues 
Pu~suant toOrdcrins Paragraph 

t9.c of Propoaed Decision in Application 8.7-07-044 

Annual Revenues From 
Proposed Proposed 

CUl:'retlt: ?oa't-COD Pr.-COX) 
Pos1:-COD 'Balancing. klec1ng 

S&l.es AOR of Rate of lta.t~ of 

Une C",st:01Der (1) o .113<:/lcwhr 0.089c/Kwhr (0.204)c/lcwhr 

No. Cl.us ('Mkvhr) (M$) rc5) (M$) 

- W (~5 (D) 

1. R.s1dcllc1al S..OS9~998 5·.748 4.528. (10.378) 

z. C01IIIU'rc1al./Itlduatt1&l 7~6l.:3 .. 799 8.,,693 6 .. 846- (15 .. 694). 

3 .. Agrlc:ultural 'Power 144.346- 164 129 (29.50) 

4. Str •• t L1ghdng 69· .. 88~ 80 63 (144) 

5.. TotAl ht.a1l 12.888..026- 14.685 11.566 (26 .. 511) 

(1) l'orecaac annual, aale& l«V4Ll aUlIulatecl co :in sx)G&E". 'Fall 1988 ECAC 
AppJ:1caUOtl' 88-O7-OO~. 
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, APPENDIX :0 
'tABLE 8 

S).N DIEGO GAS , ELEC"rRIC COMPANY 
SAN ONOFRE NOCLEAR GENERATING. S'rA'tION WI'tS 2 , 3 

PRE-COD AND pOS't-COD PLANT ADDITIONS 

(Sheet l. of Z> 

Proposed Changes to St)G&E-'6 ElectriC Prelixninary Statement 

1. In the second sentence of Section 14.(a), revise ·Paraqraph 
(c) (9)'· to :read -paragraph (c) (11) - .. 

2. Add neW' Sections 14. (c) (2) and 14.(0) (3) to read as follows: 

(2) commission consultant Costs: 
'the commission Consultant Costs shall be those amounts 
paid to the california pUblic Utilities Commission for 
funding its consultants fer the SONGS· 2 and 3 Phase Z 
and post-COD ReasonablenesS Reviews, and authorized for 
inclusion as an expense in the MAAC Balancing Account 
pursuant to-: Decision No •. ------

Over or Under collection Related to Income 'tax 
(3) 

Expenses.: 
'the Over and under Collection related to Income Tax 
Expense shall be determined monthly for each Balancing 
Account (Pre-COD or post-COD) as the product of 1) the 
ra.tio of allocated Income 'rax EXpense to. total 
allocated MAAC EXpenses times 2) the total Over or 
under Collection. 

3. Re-identify present sections 14. (c) (2') through 14. (c) (9) as 
neW' Sections 14. (c) (4) throug'b. 14. (c) (11), respectively •. 

4.. Revise new Section l4. (e) (11) to read as folloW'S: 

specified 
Major Addition 

Non-Investment 
Authorization Related,EXpense 

Date Rate 

San onofre 
Nuelear'Generatinq 
Station Units 
2 ',: 3-:' 

Pre-COD 
Investment l-l-aa 
post-COD. 
Investmentl-l-S:9 

':rotal. 

¢/ltWhr 

0.000 

0.000 
0.060 

Average 
ownership' 

Rate 
¢/kWli£ 

0.000 
'6 .• 006 
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APPENDIX 0 
TABLE 8 

Revise Seetion 14. (d) (1) to read as follows: s. 
The authorized annual revenue for Units ~., 3 is as follows: 

Pre-CODInvestment $ -
Post-COO Investment $ -

6. In the second sentence of Section 14.(d) (3), revise 
"Pa.raqraph (c)(9)" to read ·Paragraph (c) (11)". 

7. Revise the rate summary shown in Section 14. (e) to read as 
follows: 

8 • 

San Onofre Nuclear Generating 
Stationt1nits 2 *' 3·: 

Pre-COO xnvestment 
Post-COD Investment 

Total 

. 

Effective 
Date 

1-1-8:9 
1-1-8:9' 

Balancing 
Rate' 

¢/kWhr. 

(0.204) 
o ~O8:9' 

(0 • .l15>: 

Revise the last parac;raph of Section 14.(f) to read as 
follows: 

Theeurrent MAABF, effective January 1, 1989, is 
(0.115.) ¢/lcwhr. 

9. Insert the following after Section 14. (q) (6·): 

(The followinq calculation is applicable only to the Major 
Additions Adjustment Account associated with SONGS Units 2 
and 3, Poat-COD Investment recorded throuc;h 12/31/88.) 

(7) Plus: The commission Consultant Costs authorized by 
Decision No. as recorded during the month. 

10. Revise the last sentence of the last paraqxaph o,f Section, 
14.(g) to, read as follows: 

Interest will accrue monthly to the Balancing Account by 
apply1nq the Interest Rate to the average of the beqinning 
balance less the accumulated Over or 'Onder Collection 
related to' Income Tax Expense and the endinq balance less 
the accumulated Over or Under Colleetion related to Ineome 
Tax Expense •. 

11. Inthe'lastaentenee of Section 14.(i) (3), revise "Paragraph 
ec) (9)· to read "Paraqraph ec) (11)". 



.,," __ ~ ...... h .... : .. j .~ .. ,II ...... ' .. " I.' • .,,' I" ...... ,' ' ..... , ... , .. ' .. " .,~, ...... _,,', " ....... :_. ~l· ....... t." 

'" . 

• 

• 

• 

A.87-0S-0~1, A.S7-07-044 ALJ~ms/jt 

APPENDIX D 
'tARU 9 

SAN DIEGO GAS & ELECTRIC 

SAN ONOn:& NtTCt.EAR GENERA'rING STATION UNITS 2' , 3 

INCREMENTAL 'IMPAC"r' TO 198,9 R!:VENC7E REOOIR!:MEN't 
'Nr" SOGr.E t S nOOESTED COS1' OF CAPITAL. 

($ 1,000) 

PostCO~ Sti2ulatedDisallowance 

. Revenue Requirement ' 
Franchis Fees' oncol1ectibles(1) 

Depreciation " Amortization. 

Ad Valorem Taxes 

Income Taxes' 
Net Operating Income (2) 

Weighted Averaqe Rate, Base 

Change In AFt10C Methodology 

Revenue Requ:irement', 
Franchis Fees' oncollect~les(l) 
Depreciatio~' Amortization 

Ad Valorem Taxes 

($l,S45-.6) 
p.3.5) 

(3l2.1) 
, (96.8) 

(315-.. 5-) 

(787'.7) 

(7,064':'5.) 

($~ ,226.2) 
(26-.6) 

----
... _--

Income Taxes: 
Net. Ope:rating,:Income (2) 

(6·00 .. 3), . 

(S9,9 ... 3J 
" 

" 

Weighted Av~rage Rate Base- (s:~ 375-.0·)" 

(1) Assuxnes 2.168'\ ".flU rate per SOG&E t s request in 1989 GRC 
(Electric DepartInent) • 

(2) Asswues 11 .. 15-\ r~tu:rn per S~G&E"S request in 1989 GRC 
(weighted costo! debt is ~_94'). 
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APPENDIX D 
TABLE 10 

SAN DIEGO GAS " ELECTRIC 

SAN ONOFRE NOCLEAR GENERATING STATION UNITS 2 , 3 

INCREMENTAL DlPAC"r" TO 1989 REVENOE REQO!REMEN'l' 

WITH COST OF CAPITAL ADOPTED IN PROPOSED DECISION IN A.S7-1.2-003· 

($1,000) 

Post COO Stipulated Oisallowance 

Revenue Requirement 
Franchi. Fees' '(7ncollectil>les(l) 

Depreciat~on& Amortization 
Ad Valorem Taxes 

Income' Taxes 
Net Operating Income (2) 

Weighted Average Rate Base 

Change In AFtJDC Methodology 

Revenue Requirement 
Franchi. Fees' uncollectibles(l) 
Depreciation' Amortization 
Ad Valorem Taxes 
Income. Taxes 
Net Operating Income (2) 

Weighted· Average Rate Base 
. . 

($1,487.3) 

(3,2.2). 

(312'.1) 

(96.8) 

(28.4.6-) 

(761.6·) . 

(7,0&4.Sl 

($1,18-2.0) 

(25-.&) 

---
(577.0l· 

(5·79'.4') 

(5' , 37S~ O) , 

(1) Assumes 2.168.\ FF&'(7 rate per SDG&E· s re~est in 1989 GRC 
(Electric Department) • 

(2).Assumes 10.78' return per ALJ·s recommendation in 1989 GRC 
(weighted cost o~debt is 4.22\'. 
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APPENDIX 1:) 

T~LE 11 

SAN DIEGO GAS " ELEC'rlUC 

SAN ONOFRE. NOcx.EAR GENERATING STATION WITS Z , ). 

1989 RA~ING FAC'rORS WI'1'R SDG&E' S REQOES'l'ED COST O,F CAPITAL 

Income 'l"ax Rates: 

Federa.1 

california 

Franchise Fees Fac:tor(ll 

'C'ncolle~til:>les" Factor (ll 

CPOC Jurisdictional Fa.ctor 

Capital Structure and 
Associated Rate of Retu:n: 

Lonq-'.texm Debt: Ratio 
Cost Factor 

Preferred: Ratio 
Cost Factor 

Common: Ratio 
Cost Factor 

Rate of Return on Rate BAse 

Net-to-Gross Multiplier 

sales'Forecast Adjusted 

MAAC Interest, Rate 

Two Year,Amortization 

Three Year Amortization 

34.00' 

9.30\, 

1.95-7\ 

0.211\ 

1.0 

42.7'5\ 
9.22\' 

6.;.2S\. 
7 .. 2l', 

Sl.OO\ 
13.2S·\ 

11.15\ 

1.6-705 

12 , SSs., 0 26 MkWhrs, 

8..46\ 

8-.S6-~ 

(1) Per, SDG.Z". request in its 19'89 General Rate Case .. 
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APPl:NOIX 'D 
TABLE 12 

SAN DIEGO GAS 5 ELECTRIC 

SAN ONOFRE NOCLEAR GENERATING STATION UNITS 2 , 3 

1989 ~G FACTORS WITH COST OF CAPITAL ADOPTED IN PPOPOSED 

'DECISION IN A.87-12-003 

Income'rax Rates: 

Fede:ral 

ca11fo:rnia 

. F:rancMse Fees Factor (1) 

uncollectibles Factor (l), 

CPOCJurisdic:tionalFactor 

Cap! tal S.tructU%e and 
, AssOciated RAte. of Return: 

Longo-Term Debt: Ratio 
Cost Factor 

Preferred:· Ratio 
Costractor 

,Common: Ratio 
Cost Factor 

Rate of Return on' Rate Base 
. 

Net-to-GrossMultiplier 

SalesForecas~ Adjusted 

MAAC'Interest Rate 

~O: Year Amortization 

~ee Year 'Amortization, 

34.00t:. 

9'~30' 

1 .. 9S7\ 

0.2'11\: . 

1.0' 

4S'~ 75' 
9.23\', 

6.2'5\' 
6.97\ 

4a.OO' 
12.75·' 

10 .. 78\ 

" 1.670'5 

S.46', . 

8-.. 56' 

(1) Per SDG*E·s request in its 198'9 General Rate Case. 

(END OF APPENDIX D) 
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OeeisionPRQPOSEp PECISION OF AI.J STALPER (Ma~led 10/24/8-8) / 

BEFORE 'l'HE PUBLIC- U'I'ILI'rIES COMMl:SSION OF THE STATE OF CALIFORNIA. 

In the Matter ot the Appliea.tion of ): ~, "" " , 
SOUTHERN CALIFORNIA EDISON COMPANY, 
("C' 33S-E) for (i) authority to, 
transfer reeoveryof san Onofre 
NUelear Generating' Station Unit ) Applieat'l.on 87-05-031 
Nos. 2· and 3. Post-COO investment-) (Filed'May 18: 1987) 
related costs to-base rates ) / "" ' 
pursuant:to previously adopted ) 

~=1:;;e:';d~~~~el;;~et~! ... . . .. 
In'the Matter ot, the Application of ~/' 
SAN DIEGO GAS & ELECTRIC' COMPANY, ) 
for, authority to- (1), increase it$jI) 
base, electr:, ic rates to. reflect the ) 
transfer of san Onofre Nuclear ) 
Generatin~ stationonits Z and 3 ,) 
Post-COD'J.nvestment-related ',costs ) 
to base ,rates, and (ii) reduce lits ) 
electric: Maj or 'Additions. Adj us:bI1ent ) 
Billinq Factor (MAABF)' rates;to ) 
reflect the transfer ot7 thnvest- ) 
ments to base rates.. ) 
(0' 902-E) ) 

, ) 

Application 8-7-07-044 
(Filed July 23,. 19S.7~" 

Stewn Il. bs<in and Richard K. Durant, Attorneys 
at Law, fO~ Southern california Edison company, 
and E.Gregory Barnes and. Michael R. Weinstein" 
Attorneys at LaW, for san Diego Gas & Electric 
Company 'I applicants. 

EdwaI9 pu~an for himself, protestant. 
John W. Witt,. city Attorney, by Leslie J.. Girard, 

for city 'of ~ Die9~, and Kevin J, Q'B~1en 
and. Yltginia Jarrow, for Consumers Coalition 
of california, in~erested. parties. 

~ill.P' scott Weismebl, Attorney at Law , and: 
Je,ttrey P, O'Donnell, for Division of Ratepayer 
AC1vocates. 

/ 
I 

- 1 -
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I. SUmmery of Decision 

In this decision we address the reasonableness 
Southern California Edison Company (SCE) and San Diego 
Electric Company (SDG&E) post-commercial operating date )ICOD) 
investment ~ San Onofre Nuclear Operating Station Units 2 and 3 
(SONGS, 2&3). . , / 

We adopt· a reasonableness stipulation between SCE, SDG&E, 
and Division of Ratepayer Advocates (ORA) dealing/~ith post-COD 
investment. The stipulation provides for a total post-COD 
disallowance of $41.2 million, consisting of $~.8; million of post
COO investment, $0.$ million of post-COD indi:cect costs, and $28.9 
million of SCE and SDG&E legal, consultant, ~d expert witness 
fees. / 

We· find that $401.8 million of de $447.S..million post-
I 

COD investment is reasonable.. Of the $4?'l.8: million, SeE's 
jurisdictional share is $294.8: million, G&E·'s share is $80.4 
million .. 

We also address two Phase 2 atemaking is,sues dealing 
with (1) allocation of delay-related ijisallowances to Allowance for 
Funds Used During Construction ( ) /non-AFTJDC, and (2) the 
appropriateness of accruing interet on the income tax portion of 
the undercollected Major Additions/AdjUstment Account (MAAC) 
balance. We adopt a ratemaking s~ipulation between SCE and ORA 
which allocates. all pre-COD delayfrelated disallowances to AF'OOC, 
and refunds interest and el~ates future interest on the income 

f 
tax po:rtion of, undercolleeted MAte balances. SDG&E is ordered to 
reflect the same rate~ng principles in its rates and tariffs • 

• 
, This decision will res-c.lt in a revenue increase for SCE 

. ,I 

of $3-7-.6 million and apP,roximatetY $10: .. 1 million for S. DG&E .. " Rate. s
will not increase at this time. / Instead', revenue and'rate, changes 

< • • ' 

2 -
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are deferred. to, January 1, 1989', to be 
ordered in otherproceedinqs. 

II. Introduction 

In Deci~ion (0.) 87-12-065 the Commi~ion set a. MAAC rate 
for post-COO expenses based on an interim rea~nableness factor 
dete:r:m.ined by 0.87-07-097. The interim rea,tnab1eneSS factor is 
the ratio of SONGS 2&3 plant investment de~r.mined prudent by the 
Commission in Phase 2, to the total Plantfnvestment identified in 
that phase, or 94.1\. That factor WAS to be used until the . 
post-COO investments were reviewed and;' decision issued on their 
reasonableness. D.87-12-0&S also set~ate~ to' amortize the pre-COD 

, MAAC account balance, but not the pos,t-COD MAAC account balance,. 
,I 

The decision also required SCE and SOG&E to address two ratemaking 
issues in these post-COo reasona.bl~ess review proceedings, (1) the 

I 
allocation of clelay-related unrea;onable SONGS 2&3 plant cost~ to· 
AFOOC and non-AFUOC, and (2) whe1her interest should be applied to 
MAAC account debits for utility ~xpenses not yet paid. Both issues 
apply to the, entire histo:z:y of SONGS 2'&3, i.e .. , Phases. 1 and 2' and 
post-COD. I 

On MAy 18, 1987 SCE ~iled Application (A.) 87-05·-031 
seeking commission determination that its post-COD investment in 
SONGS 2&3 be found reasOnab1eL Post-COD investment refers to 

I 
investment in SONGS 2&3, in excess of the $4,509 million reviewed in 

, e 
thePbase 2' Reasonableness Review (Phase 2) and expected to· be 

I 

placed in service prior to January 1,. 19'8S::. (Phase 2 reviewed 
( 

investments made prior to- the COO of each SONGS unit, August 18, 
I 

198:3 for 'Oni.t :2 and April 31, 1984 for Unit 3.) 0.86-08-060 
I . 

provides. that investments on plant additions placed in service 
, I 

after December 31", 19'8.7 are to be bandled in SCErs 198:8 Test Year 
General Rate Case (GRC) ap~lication. 
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". In ad41tion, SCE requested authority to erMSfer/L" " 
of that investment to base rates by making necessary ~dj tments t~ 

• 

. 
both base rates and .MAAC rates. SeE's jurisdictional are of 
post-COO investment is $329.5 million based on its ,.05% ownership 
share, including litig~tion costs and: its sha:re 0 Commission 
consult4.nt costs related to the SONGS 2&3 reaso leness review. 

Similarly, on July 23, 198"7, SOG&E led A.87-07-044 
seeking Commission determination t~t its sh e of the post-COD 
investments :based on 20% ownership of SONG 2&3 is reasonable, and 
requesting authority to transfer recovery. of the investment. to base . 
rates. 0.86-08-060 provides that inves ents on plant additions 
placed in service after December 31, 1 8-7 and before January 1, 
1989 are to be included in SOG&E's k ition Rate Adjustment (ARA) 
filing, while estimates of'investme s on plant additions to be 
placed in service January 1, 1989 r later are to be· in its 198:9' 
~est Year~C application. SOG&E s share of the post-COD 
investment is $89'.5- million, inc uding litigation costs and its, 
share of CommiSSion consultant osts. 

A definition of te to be used later follows: 
- Direct costs are e actu~l costs of labor 

and materials'us d in the SONGS 2&3 
construction. 

- Indirect costs are all other actual 
expenditures, eluding engineering, design, 
procurement, gement, and supervision, 
licensing, st41rtup, quality assUJ:ance and 
quality control. 

- AFUOC cost$!represent the capitalized value 
of the c ing, costs for the di:rect and 
indirect cats during construction of SONGS 
2&3. 

represent,all costs of 
SONGS 2&3 except carrying 
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A prehearinq conference and five days of hearings, 
including public participation hearings, were held in Los Angeles,. 
San FranciscO'; And~ San Oieqo. 

Ill. Reasonableness 2£ Post-C0D Pllnt Inyestments 

A.. Applicants 
The applicants believe that all post-COD expenses 

just And reasonable. 
B. PRA 

ORA undertook a major review of the reaSY~M~.~~4.~~~-~ 
post-COD investments. The review was conducted by 
And consultAnts under contract to· ORA. 
1986· DRA.witness Jeffrey O'Donnell conducted an review O'f 
7,000 PAges of ;-esponses to his data requests • Phis. information 
covered. 39sepuate areas. of activity repreze inq $25·3 xn.illion ,Of 
post-COD investment. , 

After extensive neqotiations, a t tative settlement in 
the fo~ of a reasonableness stipulation w4's agreed to in November 
198'7 by SCE, SDG&E, and ORA. Although teritatively agreeing to the 
reasonableness stipulation, ORA belieVe~that further review was 
needed either to verify that it was reasonable, or to- indicate a 
need for further investigation of postreOD expenses. 

Under ORA's direction, consultants, O'Brien-Kreitzberg & 
Associates and Technical Analysis eo4oration (OKA) undertook a 
review of post-COO construction act:rk-ities and expenses. OKA had 

, I 
undertaken the extensive review of pre-COo operations and therefore 
was- familiar with SONGS 2&3. ORA did not inform OKA of the . 
settlement until the OKA. report w,is completed. 

, I 
The OKA.£nvestiqation was designed to determine the 

pro~le disallowance recommenda~ion ranqe that would result if a 
full investigation wereundertak~n, using the S&'l\e evaluation 
standards, as used: previous.ly in, the pre-COO reasonableness- review .. ' 

- 5 -
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If the Commission's decision on the pre-COO reasonableness review 
held that a disputed utility action was reasonable, OKA was 
instructed to assume that poat-COO costs resulting from" that action 
are reasonable, unless. an add.! tional unreasonable action was found 
by OKA. Construction packages of less than $5-00,000" were not 
reviewed. by OKA. 

The report's conclusions were categorized as follows: 
- OKA finds that a cost is reasonable. 

- OKA finds that a cost or range of costs is 
unreasonable or questionable. 

ORA is unsure whether a cost is reasonable, 
but has insufficient- information to 
that it is unreasonable. 

on analyzed a total of 41 work packages, 
several that had'been grouped together in order to reach the 
$500,000' minimum, level for review. The examinat plant 
mociifications was made- from both technical and 
approaches. 

OKA's technical approach focused 0 

selection, design, and implementation. Ex 
expenditures identified by OKA are: 

reasonableness' of 
les of unreasonable 

- $2.8'8'6- million in unreasonable costs for 
Radiation MOnitoring System m difications due 
to poor management and inade ate purchasing 
controls. 

- $4.5-8' million in unreasonab costsforMain 
Steam Isolation Valve modif·cations due to 
poor" management and inadequ te purchasing 
controls. 

- SO. 56 million in unreaso 10 costs for Toxic 
Gas'Isolation System modif cations CauSed"br 
inadeqllate management review of the oriqina 
design. -

- 6- -
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". / ORA's technical approach identified approx~ately $3&.5 

••• 

million in unreasonable or questionable costs. :e:: 
OKA's financial approach focused on the reasonablen s of 

the ~ of plant modifications. A number of areas were de rmined 
to be questionable due to unjustified or excessive overt~ For 

/ 

example, $600,000 in direct c;:osts. for Health Physics Fae;i1.ities 
Mo<iificatioD.5 was. identified as questionable.. The fina.6cial 
approach determined a range of $20-$50 million of queltionable 
indirect costs. The $20 million level was based on )xceSSive 
overtime work, while the $50 million level was base& on ."n."lysis of 
the level of ind~ect manpower in relation to plait outages. 

. Since there is some duplication in id?tifieation of 
unreasonable or questionable costs between the~echnical and 
financial approaches, the totals- identified infeaeh cannot be added 
together to determine a grand. total. 

Table 1, followinq, summarizes th results of the OKA 
review .. 

OKA determined., that the technica approach unreasonable 
and questionable costs of $3&.536 million ($13.578 0/- $23.55S,) 
should. include the $600,000 direct cos.ts for Health Physics 
Facilities Modifications, which yield afotal of $37 .. 13& million. 
010\.. then assumes that conserva'l:ively one-half of the tot."l, or 
$18.568 million, is indirect costs tha~ can be added to, the ranqe 
of questionable indirect costs determifed by the finanCial approach 
($20-50 million) .. The total range of (unreasonable and questionable 
costs for the 010\. study is $38.568 mirliOn to- $68.568 million • 

- 7 -
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~rAB~E 1 
.• SUMMARY OF UNREASQNABlE;QR; O!JESTrONA8lE EXPENOtTURE~ 

Qescriotion 'of M9~ificatiQnlIss~e;i, 

En9 i neered. Safety Features Bypass) 
Inoperable Status MonitQr1ngPane~-

Un~oasonablg C01t Questi9nab'~ Cost 

Logic Modifications . , 

Radiation Monitoring System 
Modifications., 

Main Steam Isolation. Valve Modificat.ions 

Toxic Gas Isolation' System Mod.if1,cat1ons. 

Temporary Makeup Demineralizer System 
Relocation ' ' .. '," 

I" , 

Fire Hazard's Analyses,. Append1x:R: ReV1eW$ 
and Fire' Protection System Modfficattons 

Sodium Hypoch1 orite Chl orinati on System· 
Replacement 

Chemicaland'Volume Control System 
Modifications 

Training Program Descripti.ons 

Oily Waste Sump Pump Rep1acement 
... :,. " ,~, 

Chemical and Volume control System,' 
ChaY"9i ng Pumps. Cy1i nder S.l~c~"Rep1.acements 

. " . ," 

'. 
Mainf~ Pump, Turbi:ne Gland Seal S,team Line 
Orifi ce Rep1, acement--

Safety ,Injection Tank Valve 
Modi.fications 

C£DM·Ti.mer Board Replacement 

Pressurizer. System. Modifications 

Permanent 'Plant Lighting Additions' 

Component., Coo 11 n9 Water Heat Exchanger 
ModificaUon 

Rain Covers .for the Motor Contro' Centers 
and LocaT Control Panel s ; n the Turb,ine 
Buildi "gs' 

Heal tIt Physics Fadl ities'Modi f,ications 

Subtotal 

Indirect Costs 

S 687,800 

52,.SS6,400 

S4,5aO~900 

S 564,500 

S 752,.188 

564,800 

$13 •. 578,J88 

- 8 -
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S 1 ,898 ~,700 

S, 979,400 

S 403~,900 " 

S 1,.139,700 

Sll,.304<OO~ 

S, 1,,003',:000 

S 3;.427~700, 

S 80l.S00 

S' , "600,000 

523,558,,00, 

S20-50 mt1Hon 
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/ 
/,/ 

O'Donnell estimates a range of litigation co£ta 
/ 

recommended. for disallowance of $11.4 to $28: .. 9- ,milli-on. The $11.4 
estimate is based-, on costs for consultants and le~l services for 
persons. or fi%'ms not actually involved. in the c~struction of 
SONGS 2&3. The upper limit,- $2S.9 million, is/an estimate of all 
litigation costs. When added to the OKA identified range of 
unreasonable or questionable plant costs 0038: .. 6,to- $&8:.6· million, 
this yields a total es-timated range of potential disallowance o,f 
$5,0 ~ 0 to $97 .. S. million. -/ 

These disallowance costs are;6n a total plant basis and 
dOl not include MAAC balancing account arrying costs-. 
c. ~ 

Consumers Coalition of C ifornia, (CCe) presented. the 
testimony of Kevin J.. 0 'Brien, wh questioned many areas of the 
applicants' post-COD expenses an ratemakLnq.. 0 'Brien recommended 
further study of the post-COo r~sonableness. He also recommended' 
that ratepayers should not pay Ifor the "profit making center'~ of 4It SONGS, 2&3 but rather should p~ only for the energy, but offered no 
recommendation on how such e erqy s-hould be priced. O'Brien 
further questioned why such extensive modifications and additions 
were neede~ after COD, and hether the tecbnoloqy was available 
only six years ago durinq e SONGS 2&3 construction. O'Brien 
testified that the disal wance should. be at least' in the upper end 
of the OKA identified r qe of questionable expenses, i.e. $38:.6 to, 
$68.6 million. Additio ally, he questioned why ratepayers should -
pay for the review of NGS 2&3 post-COD coste, believing instead 
that if SCE's manAgeme t of the project caused' problems or raised" 
questiOns, the' cost 0 the' review should be born by SCE' and, SDG&E~ 

D. Other Parties 
No other p 

Dieqo.and Edward 
i.esoffe:red wi.tnesses. The City of San 

. cross-examined witnesses,. 
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.. .. ..-.. ' 

" . 

E. Re§8onablene158 Stipulation /",,-" 
The Stipulation Between the Division of Ratepaye~" 

,-' 
Advocates of the California Public: Utilities Commission,/Southern 
California Edison' company, and San Diego Gas & Electric/' Company 

/ " 

Regarding the Reasonablenes$ of Post-COD Investment in San Onofre 
" I 

Nuclear Generating Station Unit Nos.. 2 ~d 3 da7ed: anuary 2'5., 
19S:a, is attached, as Appenclix A. 

1. De§cription 

The reasonableness stipulation prOvides for a 
disallowance of. $41.2 million of the post-COD/investment for 
california jurisdictional ratemaking purpo;s's, consl:sti:nq of the 
following components: 

$11-& ~llion disallowance of post-COD 
investment, dete:an.inecl "t!Y 2.86t of $414 .. 2 
million of post-COD inwstment excluding 
litigation and. Commis~on consultant 
costs. This is basect/ on the results of 
the Phase 2 reasonabieness review, 
0.86-10-069. ~ , 

0.5- million additional d.isa1lowance of post
COD indirect cost • 

28.9 million disallowkce of all o·f the seE 
and SOG&E- legal Ifees, consul tant ~d' 
expert witness ~ees, and other costs· 
related to ~icipation in the Phase 2 
4llQ post-COo reasonableness reviews as o,f 

. ·November 'j __ 1987. ' 

$41.2miliion tot 1 disallowance 

- 10 -
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~he Commission disallowed 2.8&% of the total pre-co~ 
plant investment, excluc:ling·delay-related disallowances. The. 
parties aqreed. to: the same percentage'disallowance, for po.s(-coo 
plant investment. / 

~he resulting $~l.a million disallowance w~ determined 
as follows, from. Appendix B to 0.8&-10-069': 

Issue 

OualityAssurance/ 
Quality Control (OA/OC) 

Prcx1uctivity 

Inclirects. 

~ot41 

$ 20.3 

10 .. 0, 

98'.6 

$128.9 

Phase, 2 dis.allowance ate - $128..9 disallowance/$4,S09 
To~al Cost'of Plant~ .028& or 2.8&% 

$414.2 million x .028:& - $11.8 million post-COo 
disallowance, ., 

/ 
I 
i 

I 
- 11 -
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Each utility's share of the disallowance is 
the formula: , ' 

where: 

SONGS disallowance • PCOOI x OS x .0286- x '::J'AF 

PeOO! • $414.2 million of post-lOO investme 
on a tot4l. plant bas-is. 

OS • Ownership share in SONGS 2&3 

- 75..569% for sa2 

- 20.014% for SDG&E3 

JAF - The retail jurisdictional 
allocation faetor for SCE 
adopted by the Commissio 
Januaxy 19S6-. 

The resulting disallowances 
, $2.4 million for SOG&E-. 

$8.7 million forSCE and 

. 
The $0.5 million additional isallowanceof post-COD 

indirect costs was derived as £0110 

1 If the post-COO investment excluding litigation and 
Comm.ission consultant costs) ex eds $414.2 million, SCE and SOG&E 
may apply for rate relief ~eflecitin9 the amount in excess in their 
next base rate proceeding filed! after January 1, 198-8. 

2 For this calculation." an ~wnership- share of 75-.569% was 
used to reflect SCE~s aetual ~are of the recorded post-coo· ' 
investment. SCE~s-- share of the post-COO investment is.- sl.i.ghtly 
higher th"-1l its- 750.050% owners;hip share, since there are some 
recorded. administrative and qeneral costs capitalized to the work 
orders- which are not shared ~y the other partners. 

3. For this calculation, in. ownership share o£ 20.014 % was 
used to reflect SDG&E~s actUal share of the recorded post-COO 
inves-tment. SDG&E's share/of the post-COO investment varies 
slightly due toa lag in SCErs billing to SOG&E, SCE nonb1llables.- r sa and -SOG&E' ."dm;nistrative and. qeneral costs, and different AF'OOC .' 
rates-~' ' 

- 12 -
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. 
~he parties agreed to a $3· million additional 

disallowance assuming the S98.6 million indirects cost disallowance 
in 0.86-10-059' remainoci unchanged. However, this additional 
disallowance was made subject to· adjustment to reflect the final 
decision'on rehearing of the indirects cost issue as follows: 

.-~, ..... , 

where: 

AD - ( $3 million) x ID :It OS· x JAF 
(S9g.. I) million) 

AD • Additional disallowance 

ID - The final adopted indireets disa~owanee 
for SONGS 2&3 on rehearing of ;I 
D .. 86-10-069 / . 

os - EAch utility's. ownership- shA<re in SONGS 
2&3: 

JAE - as· .defined above 
97.0S%'for SCE 

100.00% forSOG&E 

.The final disallowan~e for ndirect costs was $17 million 
(by 0.8.7-07-097 and' D.B7-11-01S) • en applied to- the above' 
formula the total indirects disal1

7
0wance becomes $0.5 million for 

the total plant a . 

The to~l ad<1itionald.i.S.allowance of $0.5· million is 
allocated $0.377 million to SCE,! $0.103 million toSOG&E. . 

'rhe $28..9- million distllowance of litigation costs as 
def1nedabove covers recorded costs through November 1987.. The 
reasonableness stipulation alJo provides that any additional 
litigation costs, recor.ded Aftr November 30, 198'7 are not to" be 
reflected in rates. . 

'rhe reasonableness stipulation further provides that SCE 
and SDG&E are to remove thJ cost of Commission consultants from the 
poet-COD. investment and ·re lord it as an expense in the.trrespect1ve 
MAAC balancing· accounts. he utili tiee are to be autho.rized to· 
recover the full amount 0 their respec't.ive shares. of the 

- 13 -
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Commission consultant throu~h Phase 2 and post-COD, with interest. 
This amount is $4.4 million'through November 1987. 

The stipulation disallowances require a verification 
audit to be completed. by the Commission prior to December 3l, 1988.. 

The parties believe this stipulation is an equitable 
compromise offering benefits to ratepayers and shareholders, and 
believe it to be in the public interest. SCE indicates that 
avoiding the substantial Andtime-consumin~ liti~ation of 
reasonableness issues frees utility personnel for more impo 
and pressin~ tasks facing the utility. 
desires. Both parties place a value on certainty that results from 

I 
the stipulation. Althouqh seE states that it belie~es t can prove 
the reasonableness of post-COO costs, it realizes th ORA would 
likely make a convincing showing of' unreasonablenes . on certain 
items.. DRA realizes that more detailed analysis bJ OKA would 
result in d.ete:an;;n~n9' that some questionable item$ are either 

. I . 
reasonable·, or a compellinq case of unreasonable ess cannot be 
made. DRA also assumes that we may not adopt 1 its 
recommendAtions fordls41lowance. 

2'. Positions of Partin 
The CCC opposes the reasonableness stipulation. ecc 

contends 'that the 'recommended disallowance 's too low, and. that 
further stud.y of post-COO costs is warrant+ before the Commission 
decides on the reasonableness. If a reasopableness stipulation 
were effected,. eec believes it should be in the upper end 0,£ the 
on identified range. of questionable e:tses, i .. e. around $6,8·.6 
million;;' 0 'Brien· expresses concern over the issue of operator, 
training, guidance, and qualifications it' affects· onqoinq plant 
operation. 

Duncan presented no testimon , but cross-examined· DRA 
witness O'Donnell And SCE witness Peev y on the strategy of 
n~otiating the stipulation and how th parties prepared for the 
negotiations. 

- 14 -



• 

• 

A.S7-0S-031, A.87-07-044 };LJ/WRS/jt 

3. 018 98810n 

We agree with DRA~ SCE, and SOG&E -that the stipulation 
represents an equ.itable compromise, representing benefits to both 
ratepayers and shareholders. The settlement disallows all of SDG&E 
and SCE's litigation. costs, as well as nearly one-third. of the 
potential disallowance of post-COD investment costs, as estimated 

/' 

by ORA.. Ratepayers gain the benefit of a certain and sw:>stantial/" 
disallowance, a disallowance that might not be realized if the case 
were fully litigated. The utilities, on the other hand, gain t~ 

/ 
benefit of recovering, in a timely manner, the overall post-COD 
costs,. while avoiding the lengthy and time-consuming costs of 
litigating the reasonableness issues. 

CCC opposes the settlement because it is not n the upper 
range of ORA's estimate of potential disallowances.. owever,. as 
ORA and OKA testified, the estimate of potential dirllowanees 
is. merely an indication of the range of questionablie expenses that 
require· further study.. Once these questionable~' nses were 
studied in detail, ORA expects that some expense would be found to 
be reasonable and other expenses., while questio· able, would lack 

I 
sufficient evidence to support a finding of u easonableness. 
Thus" if the reaso~leness of these expenses were studied further, 
fully litigated ana decided by the Commissio , the amount which we 
would disallow could be less than the upper range of DRA."s 
preliminary estimate. 

The final Phase 2 disallowance ".'07-07-097), after years 
of exhaustive investigation and 11tigatiof' was 5-•. 9\ of the total 
costs,., The percentage of tot41 post~COD fCost:1t to be disallowed 
pursuant to the stipulation is 9 .. 2% of the total p03t-COD~p1"'nt 
costs requestea:by the applicants. cccJhas failed to demons~ate 
why it is reasonable to ·believe that the post-COD aisallowance, if 
fullylitigdted., is likely to be any q:zfeater. 

. . . f 
Finally, we consider CCC's recommendation that ratepayers 

should not be held respona.l.ble for th1 costs of consultant review. 
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We believe that Co~ssion review using consultants in a proceeding 
of this type is necessaxy in order to. protect the, interests of 
ratepayers. Whether or not any unreasonableness is found does 
alter the need for such a review of plant expenses of the ~~'~~~~~~~ 
of SONGS 2&3· post-COO. The Commission would be subject 
criticism if it determinedth4t a consultant review was 
warranted due to cost.. Such costs are insignificant cOlntfll%'e!d. 

the project costa that ratepayers may be ultimately re:9'bC)ns 
for. W~view thia as a nor.mal cost of regulation t~ 

protect the ratepayers' interests, and therefore cololude that the 
cost should be born by the ratepayers.. I 

The resulting rates are just and reaSO;fable, and we will 
therefore approve the reasonableness stipu1atio 

Table 2'below itemizes. the stipulate disallowances. 

Stipulated Reasonable Le e1 of 
SONGS 2 and 3 Post-COD I~estment 

Qyerall Disallowance of Post-,OO Investment 
($ 1n thousands 'i 

pescription 

Total Post-COD Investment 

Less: 

SONGS Oisallowance 

Addi tiona1. Disallowance, 

Litigation Costs 

Commission Consultant Coats 

Stipulated Reasonable 
Level· of Post-COD 
Investment 

Total . CPUC 

/ 

SCE Share 

plant Jurisdictional 

$447,454 $329,490 

/ , 
11,84& 

5-17 
I 

28.,ar74 , 
4,37S 

j 
$4011842 

! 

a,6aa 
377 

22,425 

3,187 

$29'4,813' 

SDG&E 
Share' 

$89,472 

2',3.71 

10:3· 

5,&9$ 

S76 

$&0,427 



• 
A .. 87-0S-031, A.S7-07-044 ALJiWRS/jt 

We will approve the reasonableness stipulation and order 
the Commission Advisory an~ Compliance Division to perfor.m a 
verification audit prior to December 31, 1988, to determine the 
final disallowance amounts due to the reasonableness stipulation. 

/' 

for SCEand for SOG&E. 

xv .. R4tf!gM1dnq Issues; 

A. Phase 2 I80es 
There 4re two ratemAking issues to address from Phase 2. 
'I'he first issue is allocation of unreas/nable SONGS 2&3-

pre-COO plant investment to AFUOC and non-AFODc/f This allocation 
is important because of the different .tax eff,its and resulting 
costs to the ratepayers and utilities depez' 9' on th,e allocation 
used. 

In.O.87-11-01S the Commission £0 ndthe following SONGS 
2&3 pre-COO costs to be reasonable: 

• DBLE 3· 

JlD;i.~ 2 :a.n;i.;t a. Iss'Q& 

$ 10 .. 0 $. 10.3 20 .. 3 QA/QC' 
a.o 2.0 10.0 PrOd.uctivity 

ll4.2 101~S 215-.7 Delay days 
11.2 5.a- 17.0 Indireets 

+ J..Q + 1.0 + 2.Q .... Beach Mitigation 

$144.4 $120.6 $2&5-.0.... Total 

.... Less imputed AFUDCln $1.4 million of· prudent 
mitigation costs. 

AFODC represents the apitali%ed value of the earryinq 
costs for the direct and indir~t costs during SONGS 2&3 . 
construction. The following deb.ls with tax laws applicable to-the 
pre-COo construction period, w~eh differ from current tax laws. . 
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An AF'ODC d£sallowance is not recognized by the Internal Revenue 
Service (IRS) as an expense that can be deducted from earnings for 
income tax purposes, while other costs usually are deductible. An 

AFODC disallowance of plant does not affect depreciable plant for 
tax purposes.., and, therefore does not affect the income tax. In 
order for a utility to recover one dollar of AFUDC it must collect, 
approximately two dollars in revenue. (One dollar is used, to. pay 
the tax, assuming a 50% tax obligation.) One dollar of. AFOOC 
disallowance reduces revenues by two dollars,.. /' 

Non-AFODC costs are tax deductil:>le, 80 on:;y one dollar 
needs to be collected in' revenue to reeover one doJ."lar o·f non;..AFUDC 

/ 
costs. One dollar of non-AFODC disallowance reduces revenue by one 

/ 
dollar. However, a non-AFUOC disallowance reduces· the amount of 
depreciable plant for tax purposes and increa"'s income tax.. The 
inereased income tax requires ~ increase i~revenue requirement to' 
ratepayers over the life of the plant. SDG&E estimates that 
allocation of the delay-related' indirectsfisallowance to. 
~C/non-AFUDC at the 32%/68% ratio it proposes would initially 
require additional revenues of about 0Z' million dollars, per year, 
declining'over time.. ' 

The difference between allo ating to AFODC and non-AFUDC 
is that the ratepayer benefits· under~c allocation while 
shareholders benefit in proportionl' the amount of non-AFUDC 
allocation.. . 

. The second issue is whet under- and overcolleeted 
balances in the MAAC balancing acc unt relating to income' tax 
should accrue interest. 
B. Ratem.a1sinq StipulatiQn 

The Stipulation Betwee Ratepayer 
Advocates of the california Publ c Utilities Commission and 
SOuthern C4l1.forn.i.a E<1.i.son Compa y for a Commission Order Regardi;ng 
tbeRatemakinq Treatment for Ed son's Share of the Post-COD' 
Investment in San Onofre Nucle Generating Station Unit' Nos·. 2 and 

- ~S' -
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3 dated January 25, 1988, is referred to as the ratemakin 
stipulation, attached as APPendix B. It deals with ratenl'aking 
issues, and involves DRA and. SCE o~y. SDG&E is not /party to it, 
and has presented opposing ratemaking recommendatio~ for both 
issues. The stipulation requests Commission appr~al of the 
following ratemaking issues applying to SONGS 2¥: 

- All delay-related pre-COD disallow~ces 
adopted in D.86-10-069, 0.87-07-0~, and 
0.87-11-018 are to be allocated to AFUOC.for 
ratemaking pw:poses. I. . , 

- All, SCE MAAC balancing account are to be 
adjusted' to, remove interest accrued on all 
undercolleeted or overcollec~ed income tax 
expense.' / 

/ 
- SCE MAAC balancing accounts! are to be 

adjusted to reflect the stipulated 
disa.llowances. / 

,~ 

- SCE MAAC balancing accounts are to be 
adjusted to reflect recovery of the amounts 
paid to the Commission ~o fund the DRA's 
consultants for the Phase 2 and post-COO 
reasonableness reviews,;, 

" , ~. 

- Transfer of recovery of the revenue 
requirement from MAAC to base rates. 

i 
The revenue requirements and rate levels are subject to· 

adjustment to reflect the final/deCisiOns. in certain other .. 
proceedings set forth in Attaehment 1 of the stipulation.. Those 

i{ . 

proceedings are Investigation (I.) 86-11-019 (the TaxOII), in 
~ 

which the Commission is considering the ratemaking impacts of 
p 

recent changes. in state and federal tax law, and I.,86-10-001 (the 
. ~ 

3-l't's Proceeding) in which the Commission is considering 
modifications of variousrate~nq mechanisms. 

. ~lly, the rate~g-related accounting adjus.tments 
relative to post~OD investm$t are subject . to' a verification aud..i.t 
by the'Commiss1~n. ", I ' , 

j 

I 
\ ... 19'- / 
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" 

C. Allocation of· lJD.rellSonable SONGS 2&3-
Pre=COD Plant COst. to .mroclnsm-AP1lDC 
1. Position" of Other Part:i&' 

a. SOOiE 
SDG&E recommends that the pre-COD indireots disallowance 

be allocated 3Zt AFUDC, 68t non-AFUDC, USing~e /ame allocation 
ratios used by ORA for total pre-COo investment In Phase 2' .. 

_ The testimony of SDG&E can be swum zed: as follows: 
. - A method. was needed to alloca.te t1le pre-COD 

delay-related indirects disallow&nce to AFUOC 
and non-AF'OOC.. I 

- The Commission acknowledged in earlier SONGS 
Z&3-.decisions that this dlsaJJlowance 
contained' both AFUOC and non;.AFUDC 
components. ~ 
The Commission agreed tha preCise 
deter.mination of the pro r AFODCjnon-AFUDC 
split was impossible wi the available data, 
and would be impractical/even if sufficient 
data were available. I .' 
ORA recommends using the all AFUDC allocation 
method only because itfis most favorable to 
the· ratepayers., at the( expense of 
shareholders-. ~ . i 
SDG&E's proposed allOcation is reasonable and 
1s consistent with Cdmmiss10n intent. 

b. Ci.ty of San Diego I , 
City supports allocatfng all incUreets disallowance to 

AFUOC, citing earlier deciS.ionsj that it :believes indicate 
Commission .intent. in tbJ.s matter. However ~ City acknowledges that 
the intent is subject to inte~retation. 

2-~ Piscussion I . 
In 0·.86-10-069 we adopted- a method for a.llowing recovery 

0·£ indirect costs:- J 
"Indirect costs should: be disallowed in the'same 
proportion as Oirectjand AFUDC costs are 
d1sall~wed.. \ 

1 . ~ 
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~We find that it is reasonable to disallow a 
portion of total project costs, not previously 
disallowed, that reflects the ratio· of 
disallowance to total plant expenditures in tbe 
Direct and AFODC cost categories .. ~ / 
(0.86-10-069, p. 275.) 

In Append~ S, page 4, E., the disallowance rati~ (O.R.) 
is defined as the equation: ;I 

O.R. • pirects (disallowed) 0+0 AFUPC disallowed (Table B-5) 
Total plant directs + AFTJOC I 

City correctly interprets this to mean that the 
Commission intended indirects to be allocated to AFUOC since no 
mention is made of any proration ratio of ~directs cost to AFTJOC 

I 
and non-AFOOC.. / 

That interpretation would make/the equation mean: 
O.R. - Pirects disallowed 0+0 indireets disallowed 

Total plant direJFS + indirects 

In 0.a7-07-097, which mOdif~d the disallowance and 
disallowance rat1~, the equation was fhanged to eliminate the AFOOC 
component from both the nUlllerator and. denominator of the equation, 
explaining at page 11: I 

"In our original evaluati~ we found only 179 
disallowable days out of/years of actual delay. 
Thus it appears somewh4~unfair to include 
AFUOC in calculating the disallowance ratiO. 
Consequently, we will recalculate our level of 
indirects disallOWanCe!' using only disallowed 
directs,. not AFODC, in calculating the 
disallowance ratio.-

The equation becomes: I D.R.. Pirects d1sallowed 
Total plant directs 

0.87-11-01S modified th 0.8&-10-069 and 0.87-07-097, 
stating at page 6: 

"We further conclude, however, that the 
relationship betwee~ AFUDC and indirect costs, 
as evidenced in thi~proceeding, does not 
warrant d1sallowanc~ of indirects based on 
their association CC disallowances • 

21. 
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There is no evidence to show that imprudent 
delay, as quantified by the AFODC disallowance, 
caused an incremental increase in indirect 
expendi tw::es in propo:rtion to· the delay."-

DRA and City correctly interpret this to· meOA that 
~prudent delay and AFODC are essentially one and ~tfsame, for 
ratemaking purposes. SDG&E argues that such an in~rpretation is 
illogical, and that the Commission used the AFUDC disallowance as 
another name for delay cost disallowance qu.anti ed us.inq the AFODe 
method, and did not mean that all delay cost d' allowance should be 
AFODC. SDG&E's position requires the assumpt ons that the 
Commission used the terms "AFUDC'" and "AFODC method·" 
interchangeably, and· "AFUDC disallowance" aid ""delay disallowance'" 
interchangeably. However, SOG&E witness I ett acknowledged that 
the Commission understood the distinctiobetween 
those terms .. 

The above quotes, especially 
0.87-11-018, clearly indicate our inte 

e last one from 
that, absent a thorough 

determination of allocation, indirects delay-related disallowances 
should be treated for ratemakinq p es entirely as AFUDC. 

We approve the ratemaking s ipulation between SCE and ORA 
reqardinq the- allocation. This is c nsistent with Commission 
policy as expressed in 0.87-11-018 .. / 

We do not approve SDG&E"s {proposal to allocate pre-COD 
delay-related indirects disallowanc 32%. to AFODC and 58%·to- non
AFODC since dOing so is contrary t Commission policy as indicated 
above·. Instead, we will adopt the same approach for SOG&E as SCE, 
and· allocate SDG&E's share of the re-COD delay-rela'ted·~inci1rects. 
disallowance to AFUDC for ratemaking purposes. 

I 
The allocation of post-cpD delay-related unreasonable 

investments is not in dispute.. DRA, seE, and SDG&E agree that the 
. I overall allocation ratios for post-COD costs be used to, allocate 

. . . I . 
the reasonableness stipulat10h d1~' The litiqation and 

- 22 -
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censultant cests de net hav~ AFUDC elements and sh~d be 
d.isallewed. . ~s recerded. No. party epposed this. / __ _ 

Finally, we turn to a pending motion ~ SDG&E t~ strike 
I 

certain portiens o.f the. prepared testimeny ef'Dennell relating to. 
the indirects disallewance. O'Donnell rece 
ratepayer equity reasens, the pre-COD indi ects. disallowance 
finally decided in 0 .. 87-11-018 sheuld be ncreased if the 
Commission decides to allocate the delay: related disallewance to 
both .AFUDC and nen-AFUDC. SDG&E argues ·that the indirects 
disallowance issue has been finally de ided, and the period fer 
petitiening the Cemmissien fer rehear ng er fer filing a net ice ef 
appeal with the Califernia Supreme C?urt has ended.. We agree with 
SDG&E. we. do. net intend to. reepen e indirects disallewance issue 
in this proceeding-... However,. sine we are allocating the ind'irects 
disallewance to. AFtJDC, the portien o.f O'Donnell"s testimeny under 
the metien to. strike are moot. T refere, there is no. need to 
strike them. I 
D. Interest Applied to DAC Bal.J.neinq 

AccOWlts for Vtilitv JxpeDse" Rot Yet Paid· 

1_' Positions of Other' Partsk~ 
J 

A .. ~ J 
This issue was raised/by ORA, questiening why interest 

sheuld be accumulated en MAAC b~lancinq account debits fer taxes, 
since the utility(s) has no ob~iqation to pay the tax on the 
undercellected. Ameunt until it lis billed to the ratepayers. The 
income tax undercellectien is Associated with a revenue 

'I 

undercellec:tien". The revenues/billed. and taxes. ewed 'are in balance 
at all times. When the undercollected revenue- is billed. to the· 
ratepayers, the income tax assbciated with . it becomes due~ No. 
interest' or penalty by the IRS} applies .. 

DRA believes that sibce there is no tAX liability to the 
utility durinq the period. of uhdercollectien, there sheuld'b& no.· .' 
accrual of ~terest en thiS1t~enlY: for undercellectiens. 

- 23 -
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ORA argues that interest accrual is appr priate on the 
income tax portion of overcollected balance sine the ratepayer has 
already paid the'taxes early and does suffer t 108s of the time 
value of the money. 

ORA does not allege that SDG&E ha not complied with its 
tariffs, but rather that the tariffs do no comply with Commission 
intent. The tariff rule should be chang and refunds made to 
ratepayers on the order of $&,000,000 f interest accrued on the 
income tax portion of the undercollect d MAAC balance. 

b. SDGiE-
SDG&E argues that ORA's pr sal to refund the accrued 

interest on undercollected MAAC bal~ce is prohibited since it 
implies retroactive ratemaking, es~ciallY since ORA's proposal 
would ;involve changing the tariff fUle retroactively. SDG&E 
f~her argues that it is appropriate to accrue interest on the 

: 
undercollected balance as an equ~y measure, since SDG&E is not 
able to· earn its authorized rate/of return due to other factors. 

In addition, SDG&E al~eges that the ratepayers actually 
. . 

received a net benefit of $10 million from the treatment of income 
taxes in MAAC, as a result of ~e effect of deferred taxes on 
reduced rate base. In establi~hing the MAAC revenue requirement, 

, I 
rate base' is reduced by the amOunt of deferred taxes that are 
assumed will be collected. H9wever, when the MAAe balancing 
account is undercollected,. a portion of the undercollection is 

I attributable to those deferred taxes. Therefore, the ratepayer 
reeeivesthe benefit of the x/educed rate base before paying the 
undercollected balance. 1 

In order to undersiand the income tax consequences.., a 
brief explanation of the dep~eciation methods is appropriate here. 
The Economic Recovery 'tax Ac-t of 198'1 (ERTA) allowed utilities. (and 
others) to use the accelerat~eost recovery system for federal 
.. . I ' ' 

i:ncome tax puxposes. ERTA prohibited flow-through of· the income 
tax,be~efits. to utility rate~ayers, since doing so would negate the 

\4 
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"'-- f1 th "11 1 h 1" d .. /d" ~ne t t~ e ut~ ty. Stra 9 t- ~ne eprec~at~onzas equ~re 

for ratemakinq purposes. 
The result is that in the earlier years 0 depreciation 

the utility pays less income taxes than the rate~er is charged. 
This is due to ERTAallowinq greater depreciati~ expense in the 
earlier years, which reduces income tax liabil y. The situation 
reverses in later years as less· depreciation xpense is available 
resulting in greater income tax liability. he income taxes are 
'not avoided, rather ·are only deferred. 

In order to compensate the rat ayers for advancing the 
deferred taxes, the utility is required j'Co red.uce i~s r""te base by 
the amount of deferred taxes. In recluoinq rate base, the return 
(on rate base) that the rat~payer$ arJ responsible for is :reduced'. 

Deferred t, axes are booked r'-:r rat,emaldng purposes only 
when two conditions are met: 

1. There is a tax 8av1n~ ,,"ssociated with the 
use of accelerated v rSUB straight-line 
clepreciation, and 

2 • The taxes have :been collected f:rom 
ratepayers,. 

When the MAAC balanci account is undercollected, the 
second requirement has not been met and the :ratepayers have paid 
less deferred taxes than were ed to reduce rate base by the 
amount 0'£ deferred taxes assumed to :be collected in setting the 
MAAC :revenue requirement. I 

·SDG&E beli~ves that f£ the MAAC tariff,is clefective for 
the reason claimed by DRA, then it is also defective· because SOG&E' 

j , 
compensates ratepayers". th:couqh reduced rate base and return, for 

, , 
deferred taxes ratepayers have not yet paid to, SDG&E. 

c. City of San DieqQ \ 
City agrees with ORA that the interest accrued on the 

\ ,", ' 

unpa1dincome, tax portion of ,\e, MAA ,C, ", })4.lallC1n,g ,,"ccount should be 
refunded to· the ratepayers.. '----

- 2S -
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2 _ Discussion 
We find, as a matter of equity, that rate~ayers should 

not pay interest on the income tax portion of the V'1"1dercollected 
MAAC balancing account, since SDG&E has no Oblig~iOn to- the IRS 
for income tax on the und.ercollected amount untilJ. it is billed. to. 
the ratepayers. At that time, SDG&E is notls ~ssed any additional 
taxes due to carrying costs or penalties. 

The rate base adjustment due to d ferred taxes is a 
result of selection of depreciation method;( and does not warrant 
consid.eration here. SDG&E uses accelerated. depreciation for 
federal tax purposes and straight-line de'preciation for ratemaking 
purposes in California, which results i{ a lower-than-straight-line 
tax liability to. the IRS. Flow-thrOU9y.of this tax benefit to, the 
ratepayer is not allowed in the tax coae. The ratepayer is 
compensated for the extra tax paymentj, which is in effect an 
advance payment on SDG&E's deferred Fes, by the rate base 

~::~ent which reduces rate basie ~y the amount of the deferred 

, However, the question of the equity of allowing interest 
to accumulate on the overcollecte MAAC balancing account' is 
somewhat different.. Once the ratkpayer is billed, SDG&E incurs the 
obligation to pay the associate~income tax to the IRS, and'should 
be compensated properly~ The r epayer in this instance is not 
loaning income tax funds to SDG E, rather SDG&E is paying that 
income tax amount promptly to the IRS. Since SDG&E has paid the 
money to· IRS and. d.oes not have ~e use of it, there is no, time 
value of this money to SDG&E and we see no reason to require SDG&E 

1 . 
t~ compensate the ratepayer with interest on it. 

Regarding the issue ~f-retroactivity, we believe that . 
adjusting the MAAC balancing ~fcount for this purpose is fully 
permissible within the bounds lot proper ratemakin9' and- does not 
represent ilnpermissible retroak:tivity. This is not' associated with· 

1 ' . 
a general rate case. The MAAbalancing account was established by . 

- 2 
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D.83-09-007 and relates only to SONGS 2&3. In Findinqs SO 

we stated: 
.. 50. Balancing' account treatment 0·£ investment
related costs will provide adequate protectio 
to ratepayers by enabling adjustments to· be 
made for Mly disallowance on plMlt costs an 
investme.nt-related costs which may be mad~in 
Phase 2'. I 

.. 5·1. Balancing' account treatment ofinv,estor
related costs will provide adequate protection 
to investors as it constitutes a mec sm 
th:r:ollqh which they can be mad.e whole 
~vestment-related costs dete~ned y this 
Commission to be prudent expendit es. W 

Although the findings seem clear I. we further point out 
that regarding' the issue of possible retr activity, decisions by 
the California Supreme Court have upheld our right to operate 
balancing accounts of this type in the 
In ~~~~~~~~~~~~~~~~~~~~~ Utilities Commission 
(1978) 20 Cal. 3d 813, the Court held at the rule against 
retroactive ratemaking did not apply 0 -extraordinary rates not 
set l>y or in a general rate proceed" (20 Cal. 3d at ~16, 
8·28-8.30 and n.25..) "In Pa£ifie ~el. & Tel. Co. v 
~blic Utilities CommiSSion, &2 Cd • 2d 634 (44 CAl. Rptr. 1, 401 
P. 2d 3$03) ••• , the first decision of this COurt on the question, we 
constxuedPublic Utilities Code S ction 728 to vest the COmmission 
with powers to fix rates prospec ivelyonly. But we did not 
require that each and evel:Y act ~f the commission operate solely in 
futuro; our decision was limite to the act of promolgating 
'general rates."" (20 cal. 31 t 8l6.) Moreover, the California 
Supreme Court hA$ recently co irmed that the prohibition against 
retroactive ratemakinq does no bar d.isallowances of MAAC balancinq 
account debits.. ( .•• , 44 Cal. 31 at 870, 874, 
footnote 1, March 21, 1988.)· 

The ~C accountw 8 5et up as an accounting mechanism to 
allow utilities. to record ce ain items. each. month, subjec:t to a 

~-
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later determination of reasonableness. The act of recording such 
items in MAAC does not constitute a deter.m1nation of 
reasonableness, and any sUbsequent disallowance merely carries 
the intent and function of MAACoo SOG&E should have n~ expec 
o:f keeping this. money through the MAACoo 

We will order SOO&E to refund by a credit adju 
the MAAC balancing account the actual amount of intere 
accumulated. on the income tax portion of the MAAC 1:>a ncing 
account, estimated by SDG&E to be about $& million. 
we- will order both SCE and- SDG&E to revise their C tariffs to 
eliminate future accrual of interest on the inco~ tax portion of 
both under- and overcollected. MAAC balanc.ing ac'ounts. 

R .. late 'Design /_ 
1. SZ 

4. Post =COP Issues 

SCE proposes rates based. on both e reasonableness and 
the ratemaking stipulations. ~he resulti rates are caused by 
changes. to the following rate components· 

- Increase base rates Ooo07S¢/ lowatt-hour 
(kWh) to reflect post-COD i ~estment 

- Decrease MAABF by a net Ooo 17¢/kWh due to the 
following: 

-Reduce post-COO Averag Ownership Rate4 
(AORo) from Ooo081C/kWh 0 zero. 

- Increase p'ost-COO bal cing rate from zero 
to O-.064¢7kWh. (This/is based on a three
year amortization of .#he $l09.375 million 
forecast balance begSinning June l, 19 Sa:. ) 

l 
I 

/ 
4 The AOR is the california j~~iSdictional rate resulting from 

allocating toMAAC-sales the au~orized. annual revenue wh.i.ch 
reflects the -costs of owning specified maj'or additions .. 
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~ Continue the pre-COO balancing rate 
unchanged at ~ .. 013¢/kWh.. (See Table 4 
below· for derivation.) 

Table 4 summarizes these rate changes. 

~4 

Southern California Edison Company 
Major Additions Adjustment Account 

Pre-Cod Investment 

Description 

Forecast May 3:1, 19'88, Major 
Additions Adjustment Account 
Balance Plus Billing Lag 

Forecast Interest.Expense 
During 3-year Amortization 
Period' of Stipulation 

" Forecast Total Amount to be 
Recovered, 

Increased for Franchise Fees 
'and Uncollectible Accounts 

Forecast Amortization Period 
Sales* 

Major Additions Adjustment 
Account.Balancing'Rate** 

$22,146 

193,502 

* For ease of presentation forecast 1988 annual 
sales level adopted in's '1' .. Y.. 1988 GRC was 

MAAC 
Balancing 

Rate 
(¢/lsWh) 

0.013 

assumed for 1989 and 199 '1'he, sales shown include a 
reduction of 8& .. 1 g . (gWh) (28:.7 x 3 
years) to reflect the impact of Rate Schedule No.. DE 
- Discount. ! 

, 1 
** Per 0.87-12-0&& (Sal's '1'.Y. 198"8' GRC), the rate 

adjustment was al10eatea on an equal eents-per-
kWh basis since the overall rate change is less. than 
1%. I 

! 
·1 29 -
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b. Phase 2 Issues 
The rates above are based on the ratemakinqstipu ation,'.' 

allocating pre-COD indirects d~sallowances totally to AFUOC,' and 
removinq interest on undercolleeted' income tax.. They~: based: on 
a. three-year amortization period from June 1, 1988: .. /. " 

Table S. sUllUl1d%'izes these rate changes.. e ' will· authorize 
seE to, make the' changes effective Janu.uy 1, 1989' subject to- the' 
:evisions. discussed'in Section V below. 

Description 

Increase to- Average Base 
Rate Levels. to Reflect 
Post-COD Investment 

. , . 
Decrease to the Major 
Additions Adjus.tment 
Billing Factor:-

Post-COD Average 
Ownership Rate 

Pre-COD BalanCing Rate 

'Post-COD BalAncing Rate 

'I'otalMAABF Change 

2. SD<iiE 

a... Po8:t=CQD XStfQ8§. 

TABIZ S' 

0.00 

/ , 
0/081 
'.013 
I 

1
0.COQ 

0 .. 094 

0 .. 07S 

0.000 

0.013 .. 

0.Q64 

0.077' 

Change 
LC/kWh) 

(0 .oal) 

0.,000 

0.064 

(0.017) 

SDG&E: proposes the for post-COD 
plant additionS: , 

- Increase base rater' by 0.029¢/kWh. 

- Decrease ~ by b.029¢/kWh, the net effect 
of: \ . 
- Increase, in post-COD balancing rate-of 

0.084¢/kWh (to amortize the balance over 
.three years), and 

-30 
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- Decrease AOR by O·.113¢/kWh. 

The result is no net rate change for ~G&E~S ratepayers. 
As with SCE, SDG&E's rates are calculated for It!he period. beginning 
June 1, 1988, rather than the likely rate ehonge date of January 1, 
1989, so ~th utilities' ra.tes will have to;be redetermined. 

SDG&E~s proposed rates are desi¢ed to avoid a net rate 
increase that would' result through norma rate desiqn. In orde:r to 
avoid such an inc:rease the proposal re ces the base rate increase, 
setting it at the level of O.029¢/kWh hich exactly balances the 
net MAABF d.ee:rease., The base rate w ld otherwise be O.108¢/kWh .. 
SDG&E expects to eventually reeover e shortfall in base rate 
revenues through the nOl:m4l ope:rat· nof Electric: Revenue 
Adjustment Mechanism (ERAM). S~ also, requests that if any 
portion of ERAK is eliminated ~ he 3-Rs proceeding that it be 
allowed,to· :reeover the base,rate shortfall, in the remaining ERAK 
account. No party opposed- SDG& 's request for a no net rate 
increase. I 

We will not set rat~ diffe:rently for SCE and SOG&Ein 
this case. We are particular 'concerned that we will be setting 
rates knowing that a revenue hortfall would result which would 

t 
have to, be collected.. late:r. JNe:re we to adopt SDG&E's approach, we 
would be accepting the reali~y of this revenue shortfall at the 
same time we will be iSSUing/decisions in SDG&E's general rate case 
and ECAC proceedings, each ~f which calls for a revenue reduction. 
We think it much better to ,et the base :rate correctly at O~10S/kWh 
now to recove:r the entire b se rate inc:rease since the, increase 
will be offset bydee:rease from otherproceedl.nqs. 

In addition, bee use actual rate changes will be.deferred 
to January l, 1989, there s no need-for offsetting :rate changes .. 
SONGS 2&3 :rate changes wil be con50lid.o.ted: into chanqes ordered in 
other proceedings., AS- disc ssed .in Section V below.: 

1'able& summariz s these":rate changes. 
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• 
Line 
50. -

'1'.ABI.E 6 , 

SAN DIEGO GAS , ELECTRIC COMPANY 
SAN ONOF:RE NUcLEAR GmmAA.'l'ING. STATION UNITS 

, POS'1'-COD p~ ADDITIONS 

Summary of Proposed Unifor.m Rate Change 

Present ·~Qsea 
(¢/kwh~;'-(¢/kWhr) 

(A) ! ,(B.) 
Item 

MAAC RAtts I 
1.Pre-COD Average Ownership Rate O.O~ 

2. Post-COD Average Ownership Rate 0.~3 
0.000 

0.000 

(0/l52) (0.l52) 

p.OOO 

•

' Total-Major Add.itions Ad~ust- I 
, • :ment Billing Factor (MAABF) /(0.039) (0.068) 

I 
6. Proposed Equal Offsetting I 

'C'nifo= ChaJOg-e to kse Rates(j\ 

7. :::S::::fO= Chang-e to I 
Total Rates (Line 5-. + Line ~,. ~ Col. (C~ 1 

I 

3. Pre~COD Balancing Rate 

4. Post-COD" Balancing Rate 0.084 

BASE RA'l'ES 

Ch.ange 
(¢/kwhr) 

(e) 

.. 
0.000 

(0 .. 113) 

0.000 

0.08:4 

(0 .. 029) 

0.029 , 

0.000· 

"ell SDG&E proposes that the 1l1lifoJ change to base rates Q'f'!set 
the uniform change" to the MAABF in order to. effect no- chang,e 
t~ total rate levels of its ltomers. 

(2)""h' th' d \0.'. ' • .. J.S au orJ.ze .... ase rate 1S n t an equal unJ.form offsetting 

'.' "', ~ 

change't<> base rates t 
I 
~ 
f 

t 

~ 32-

~~, ..... 

Adopted 
(¢/kwhr) 

(D) 

0.000 

, 0.000 

(0,.152) 

0.084 

(0 .OG8) 

0.108: (2) . 

0.,079 
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b. PhAse 2 YPGes 

Since SOG&E opposed the ra'tel~~%lgt 
effects were presented for allocat~on of 
AFUDC and for crediting the accumulation 
the undercollected MAAC bal4nce.. We 

~~~~J;e~;~~ disallowances to 
interest for taxes on 

order SOG&E to, effect 
rates that handle these issues in the we have discussed, 
subject to the revisions discussed Section V below. 

v. 

It was originally this proceeding would 
be completed in mid-19S:S. BoweJer, the decision is now beinq 
adopted near the end of 19sa. ht is reasonable to" minimize the 
number of rate changes COnfronfinq customers by coordinating the 
revenue azld rate impacts authbrized herein with other cases pending, 
,I " 

for SCE and SOG&E. We will futhorize all revenue and rate cb4nges 
to become effective JazlUary/1, 1989 .. 

For SC&, ~e SONGS 2&3 changes will be consolidated with 
revenues azld rates authorized in: SCE's financial attrition 
application, A.8S:-0"7-023,j and its antieipated operational attrition 
advice filing. ,In additfon, it is likely that an ECAC revenue 
reduction will be requested, ending the amortization period' for the 
uranium, subaccount.. / 

For SOG&E, the SONGS 2&3' changes will be consolidated 
I . ' 

with revenues anc1.rates. authorized in SDG&E's general rate case, 
A.87-12-003, and its durrent ECAC case,_ A .. S:8-07-003,. The base rate 

. ( 

revenue requirement in A .. S7-12-003 is.· calculated without 
consideration of the fe~SOnableneSS stipulation herein .. 

Deferral o~e adopted revenue azld' rate chazlges t~ 
January 1, 1989 requires.....,recalculation of revenue requirements to 
include theratemakinq faCtors. adopted by the Commission for 1989. 

'. ...... 
These factors'include franchise fees anduncollectibles rates r rate 
of return, and" the jurisdictional factor. Adjustments for these· 
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,/ 

factors will not CMn9'" the. substanCe of the SONGS 2&3 / 
stipulations. In addition, we will update the balancing aecount 
amortization rates to- reflect recorded September, 1988· .;6count 
l:>alances .. 

v.t. 

A. Reques1C 
On March 7, 1988, CCC requested a fi ding of eligibility 

for compensation for its participation in thil proceeding.. The 
request is made under Rule 76..54 of the Commission"s Rules of 
Practice and Procedure.. L 

Rule 7&.54 (a) requires that a cu. tomer seeking an award 
shall file a request for a finding of eliJibility for compensation 
within 30 days of' the first prehearinq c~ference or within 4S days 
after the close of the evidenti~ recoJd. There was only one 
prehearing conference in this proceed~, held on February 11, 

1988-. cee's "Rule 7&.54 Request For Finding of Eligibility for 
Compensation," filed· on March 7, 1988: liS timely since it is within 
30 days of the first prehearing confefoence. 

. Rule 7&.54(a) (1) requireSfParty reques.ting eompensation , 
to: show, that Part. icipation in the he .ing or proceeding-would, pose 
a significant financial hardship. 

B..Is8]1el'J I 
1. Significant nMncial Hap;l!hip , 

Rule 7&.52(f) defines "s!qnificant finanCial hardship" as 

meaning both: * 
"( 1) That, in the judgme t 0'£ the CommiSSion, 

the customer has or represen: s an interest not 
otherwise adequately represented, representation of 
which is necessary for a faii determination of the 
proceedingr and I 

.. (2) Ei therthat the cu tomer cannot afford to
pay the costs. of effective p icipation, including' 
advocate'.s fees., expert witn S8 fees, and other 
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reasonable costs of participation and the cost of 
obtaining judicial review, or that, in the case of a 
group or organization, the economic interest of the 
individual members of the group or organization is 
small in comparison to the costs of effective 
participation in the proceeding." 

Rule 76.52(f)(1) weighs the economic interests of 
organization's individual members against the costs· of effe 
participation. CCC· states that a large number of its me rs are 
customers who resid~ in Southern California, subscribing o· SCE's 
utility service. CCC does not indicate the size of its membership. 
CCC alleges that it is the only entity actively seekin to enforce 
the texms of Assembly Bill 3&48, Public Utilities Cod Sections 
8281 through 82'85.,. which deals with Women and Minor! y Business 
Enterprises, although it presented no evidence in tJese proceedings 
dealing with Women and Minority Business Enterprisds. 

I 
No other party specifically represents this interest and 

we conclude that CCC represents an interest that~althOU9h it 
overlaps with parts of other parties' interes.ts, is. not otherwise 
adequately represented. We also conclude that epresentation of 
this interest is. necessa:r:y for a. fair determinaAiOn of this 
proceeding- Thus. CCC has met the first prong of the test of the 
Rule 76.52(£) standard regarding significant tfnanCial hardship. 

CCC states that it is impractical ~d not economically 
feasible for individual ratepayers to adequately represent their 
interests before the- Commission, and that thJ majority of these 
individuals would be unrepresented due to th~ time and expense 

. I 

involved, were it not for . the ·CCC;.· 'CCC further-'states that any' . 
. I 

benefit to the organization or individual ratepayers· would not :be 
significant compared to· the cost of CCC repkesenting the ratepayers 
at these hearings. 1 

We agree that the individual economic benefit to- CCC's 
members is small in comparison to the costJ of participating in , I 
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this proceeding, and. thus CCC meets. the requirements of Rule 
76.52(f)(2), the second prong of the test. 

CCC states that it is presently working out of a 
with all work d.one by volunteers, except for secretArial 
consultant fees. CCC's total resources consist of $2,70 

. :been and $36,000 in fees from partieipation in A.87-01-002, " .... \T', 

found. to be eligible for intervenor funding by the I,.;QJIlUU;L~::l'l.On in 
that proceeding.. CCC inciicates no grant funcls. .. 

We conclude that CCc has met the of Rule 
76.54(a)(1) and has shown that participation in proceeding 
would. pose a signifieant financial hardship.. j 

2". Statement of X80es 
Rule 76.54(a) (2) requires a stateme t of issues that the 

eustomer intends to raise in a hearing or prJceeding. CCC 

indicates an intent to pursue general reaSO~ableness issues dealing 

with construetion and nuclear power plant T' ration issue.. CCC 
therefore satisfies this requirement • 

3. Estimate of Compenyti,on 
Rule 7& .. 54 (a) (3:) requires an eS1'-ima.te of the' compensation 

that will be sought. CCC estimates that at will seek, compensation 
of $1$,875. r ' 

4. Budget , I 
, Rule' 76.54(a) (4) requ.ires a bu~get for the customer's , t, , 

presentation. CCC presents the following budget: 
, . Intervenor Fees I ' 
Virginia Jarrow, (@ $100/hOu~) $- 1,250 
Kevin. J .. O'Brien (@' $lOO/holl):) 1,250 

I 
Research on Tecbnical pata/Historical Perspective 

\ 
Kevin J. O'Brien (i $&5/hour 11,3':]5 
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, ' 

A4ministratLve/seeretarial 

Essie Morrow 

Expert Witness 

Kevin J. O~B.rien 

Cos1(S 

(@ $25/hour) 

(3 clays @ $400/day) 

300 

Telephone, travel, postage, copying, etc. ~OO 

, Total $15)875 

c:.. ~n Legal Rw:resentatm / 
Rule 7&.54(b) allows other parties to commept on the 

request, including a discussion of whether a common legal 
~epresentative is appropriate. Onder Rule 7&.55 oui decision on 
the request for eligibility may designate a commOnfLegal 
representative. Ne> party commented on the approp~ateness of a 
common legal representative, and.' we find no curreft need to . 
designate' such a representative in this proceeding .. 

( 

D.. Conclu8ion . I 
We have determined that CCChas shown that its 

I 

partic'ipation in this proceeding would pose a significant financial 
I 

hardship, as defined in Rule 76.5·2, and has submitted the summary 
J . 

of finances· required by Rule 7&.54(0)(1). CCC has met the other 
three requirements of Rule 7 G .. 54 (a) , (2) , (3) 'land (4). No party has' 
:raised the appropriateness. of a common legal representative .. 

::r:!:r;~:C:~~i!~~n ~~s C~~o~:e:~~:~Llf) t.o. claim compensation 

Pi.ndin<VJ of ra£t', 
1.. On Hay 18:, 1987 SeE, filedA.8,7- 5-031 seeking' Commission 

I 
determination that its post-COD investment in SONGS 2&3 is 
reasonable, and requesting authority to· ~ecovery through base, rates 

. . I 
the California jurisdictional portion of the associatecl revenue· 
requirements. 

- 37 -



• 

• 

A.87-05-031,. A.8:7-07-044 ALJ/WRS/jt
A 

2. On July 23, 1987 SOG&E filed A.S7-07-044 seeking 
COmmission dete:cmination that its 20% ownership share of the post-/'/ 
COO investments is reasonable, 'and requesting authority to transfe~ 
recovery' of the investment to base rates. ~, 

3. Phase 1 0.83-09-007 authorized SCE and SOG&E to· esta-blish 
a MAAC, to implement a MAABF and AMARo. / 

4. 0.86-08:-060 adopted procedures for transferri~ng ehe 
revenue requirements associated with SONGS 2&3 fro~ MAAC t~ base 
rates, inclucling a reasonableness. review of post-COo in estment. 

, I ' 
5-., 0.86-08'-060 provides that investments in pla'nt additions 

placed'in service after December 31, 1987 are to be lIandled in 
SCE's 1988 T.Y. GRC application. I 

6. 0.86-08-060 provides that SDG&E'S inves.tments in plant 
additiOnS-placed in service after December 3.1,. 1997 and before 
Janu~ 1, 1989 are to be ineluded in SOG&E's ARi filing, while 

I 
estimates of plant additions to be plaeed in service January 1, 

, 1 
19'89 or later are to be in its 1989 T'.Y.. GRC ap!lication • 

7. The total pre-COD cost for SONGS2&3l~as $4,509' million .. 
S. In 0.87-11-018, the Commission detex:mined that $26-5.0 

million, ineluding$17 .. 0 million in indirect ~osts, of the total 
~ 

SONGS· 2&3 pre-COO costs was 1m, prudently incuieci. This imprudence, 
level is 5,.9% of the total plant costs. 

9.. Post-COD investment refers to· inve$tment in SONGS 2&3 in 
excess of the $4,509 million pre-COO cost, Jf cl placecl in service 
after COD and before January 1, 193.'8:. 

10.. 0.87-12-065 set post-COO interim r tes using the same 
5.9% ratio, of imprudence as Phase Z, subject to adeterminat10n of 
reasonableness by the CommLssion-

11.. The total post-COD investment requ sted by the applicants. 
is $447.5· m1llion1ncluding litigation costs and Commission 
consultant costs. 

12. On Januaxy 25, 1988: a stipulation and 
ORA on the reasonableness of post-COO plant 
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a9X9Binq to a disallowance of $41.2 million. The reASonoble~ 
stipulation provides.' that the reasonable level of post~-OD 
investment for California jurisdictional ratem~kin9' purpo. es is 
$294.8 million for SCE: and $80.4 million for SDG&E'. 

l3.· The reasonableness stipulation includes a 2 JS6%. 
dfS41lowance of costs. based. on the non-delay portiOr!'Of the Phase 2 
disallowance, resulting in d.l.sallowances of S8. 7 m.i~lion for SCE 
and $2 .. 4 million for SOG&E. . / 

l4. '.rhe reasonableness stipulation provides. an additional 
disallowance of indirect costs for ratemaking ~oses of $0 .. 377 
m.illion for SCE and' $0 .l03· million for S:oG&Etf 

l5. The reasonableness stipulation pro ides that seE and 
SDG&E will not recover their costs of litig ion for post-COO 
investment. 1 

16. The reason4b1eness stipulation ~ovides that the costs of 
the Commission's consultants are to be p~d by SCE and SDG&E by 
:ceclassifying them from post-COO :tnves~nt to an expense item, 
including accrued interest, in the MAAC/balancing account. . 

l7~ Before executing the settlem~t,. ORA h1red ~ consultant, 
. . t 

OKA, .to perform. a preliminary review Of post-COD expenses and 
identify questionable activities, along with potential disallowance' , 
recommendations, in order to gauge th,e reasonableness of the 
settlement. I 

18. Based on OKA's analysis, ORA concludea that if the 
. I . 

reasonableness of cos.ts was litigated, the probable range of ORA 
recommended clisallowances in this .Jroceeding would be $SO ," 0 to-

SS7.S million.. . .. - ~. . . . 
19. Substantial time and. ef rt would: be required to_ carry' 

out a complete review of post;..coo costs _ As. a result of such 
review, the amount of post-COD eo ts which the Commission find.s· to' 
be- reasonable could. -be more. or 1 5S than the amount- specified in 
the proposed stipulation'.. The $ 1.2 million cil.sallowance 
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~en changed from $37.6 million to $38.8 million to ef1ect the 
update turnished by SCE in compliance with orderi 'Paragraph 19. 

SDG&E'a comments reargue positions t at hearing and 
brieted subsequently. We have considered th and believe, that the 

- proposed decision need not be changed. 
We have added Appendices C and 

responses to Ordering paraqraph ~9 of th 

and SOG&E, respeCtively. Included are 

proposed decision by SeE 
les reflectinq the 12'.75% 

return on common equity adopted in proposed decision in the 

consolidated financial attrition pr ceedinq, A.88-07-023 and 
A.87-12~003" for SCE and SDG&E, r pectively. 
Findings 0: lAet. 

1.. On May 18, 1987 SCE seekinq Commission 
determination that, itspost-C inves.tment in SONGS'Z&3 is 
reasonable, and requesting a tbority to recover through base rates 
the california jurisdictio 1 portion ot the associated revenue 

requirements. 
2. On July 23, 19 'SDG&E filed A.87-07-044 seeking 

commission determinatio that its 20% ownership share of the post
COD investments is rea onable, and requesting authority to- transfer 

recovery ot the inve ent to base rates. 
3. 0.83-09-0 authorized SCE and SOG&E to establish a MAAC, 

and to implement a F and AMAR. 
4. D_86-08 060 adopted procedures tor transferrinqthe 

revenue requirem ts associated with SONGS 2&3 trom MAAC to- base 
rates, ineludin , a reasonableness review of post-COO investment. 

s.. 0-86 08-060 provides that investments in plant additions 
placed in s ice after December ~~r ~981 are to' be handIed, in 
SCE's 1988 'l' Y_ GRC application. 

6-. D 86-08-060 provides that SDG&E"s investments in plant 
additions laced in service atter December 31, 198-7 and· ~tore 

Ja,nuary 1, 1989 are to be included in SOG&E:'s ARA. tilinq, while 
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represents 42.3% to 82.4% of the maximum amount ORA wo\): d propose 
for disallowance, if the preeeeding was fully lit:Ega ~. ' 

20. 0.8.7-12-065- requires SCE and, SOG&E to add ess two 
ratemakinq issues. that apply to both pre- and pos: COO" (1) the 

allocation of delay-related disallowances. adop~e in Phase 2 
between AFUDC and non-AFODC, and (2) whether i erest for utility 
expenses not yet paid should be applied to ac ount debits in the 
MAAC bAlancing account., / 

21. On JanuAl:y 25-, 1988. a ratemaking tt~pulation between SCE 
and ORA was. filed dealing with the two ratemaking issues from 

O.87-l2'-~6S. as they apply to SCE. ' I 
22. The ratemaking stipulation pr9Vides that all pre-COO 

delay-related disallowances be allocatdd to. AFODC. 
, 23:_ The ratemakinq stipulation r/rovides that no. interest 

accrue on the portion of the underco ected MAAC balance due to 
income tax .. 

24. The ratemakinq stipulatio provides that the interest 
rate applicable ,to. SCE's balancinq accounts be its then current 
after tax gross. AF'ODC rate .. 

2s..~ AFODC!no'n-AFUDCalloca on of disallowances has income 
tax and ratemakirig consequences./ ' 

26. ' SDG&E proposed a diffJrent recommendation on these, 
ratemaking issues. I 

27 .. SDG&E proposes a 32t.!A:EUDC, Gat non-AFODC allocation for 
pre-COD indirects cost disallorances. 

28:. SCE;.. S~E, and ORA[agree that delay-related' post-COO 
unreasonable investments should be allocated based on the overall 

, ~ 

allocation ratio. forpost-COor investments... 
I ' 

29.. Litigation and consultant costs de not contain AF'O'OC 

elements. I ' .. 
" 30. SDG&E believes, th~ ORA's-proposal to refund the- accrued 

1nterest on' the undercollec.1ed MAAC balance is prohibited ,sinee:it' 
would. involve :-etroacti ve rttemAld.n9 • ' 
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31. SOG&E mAde a mo.tio.n to. str1ke certain portio.ns of the 
prepared. testimony o.f o "Donnell 'relating to- reconsideri~ the issue 
of pre-COD indireets d~sallowance decided in 0.S7-11-~S. 
COnclusions of' Law / 

1. The, Stipulatio.n between the Division of RAtepayer 
Advocates of the california Public Utilities co~sion, Southern 

~' 
california Edison Company, and San Diego Gas & Eiectric Company 

. I· 
Reqardinq the Reasonableness of Po.st-COD Investment in San Ono.fre 

t Nuclear Generating Station Unit No.s. 2 and 3 dated Janu~ 25', 
19sa, is just and reasonable and sho.uld be adlpted. 

. y 

2. The Stipulatio.n between the Division cf Ratepayer 
Advocates of the Califo~a Public Utilitiel Commission and 
So.uthern. California Edison Company for a C~ssion Order Regarding 
the Ratemaking Treatment for Ed..ison" s Sha+ cf· the Post-COD; 
Investment in San ·Onofre Nuclear Generating Station Unit No's. 2. and 
3 dated January 25, lS'sa, is just and reJsonable and should: be 

adopted'. ' . I 
3. SDG&E" s. proposal for allocatinq the disallowance of pre

COO indirect costs between AFODC and nt-AF'OOc is. not co.nsistent 
with prior Commissio.n'policy as stated in 0.8:7-11-01S and wo.uld 
result in unjust rates. ' 

. t 
4. SCE and SDG&E sho.uld be authorized to reflect in rates 

the revenue requirement changeS'fo.Un.d/reaSOnable in this order. 
5,. Pre-COD disallowanees of delay-related investments sho.uld 

be allocated to A'FtJDC. ( , 

6,. Po.st-COD disallowances of ~elay-related investments 
I 

should be alloCatedte> AF'OOC/non~AFODC based--o.n the overall post~' 
I • 

COO allocation ratio.. f 
7. It is no.t reasonable fo.r SCE and SOG&E to accrue 1nterest 

on the MAAC balance·asso.ciated. with}income tax, whether. the balance
is' under- or overcolleeted,. SCE and SOG&E should.: be ord.ered. to. 

revise the1r tar1ff8.t~ reflect thit change. 

, -. .- \ 
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8 • Refunding the accumulated interest on the inco tax 
portion of the undereollected MAAC balance does not Co~itute . I 
retroactive ratemaking- I ' 

9. _ SCE and' SOG&E should be ordered to refund he accrued 
interest on the income t.ax portion of the undercol ected MAAC 
balancing accounts. 

10. The disallowances and. rates authorize 
to verification audit by the Commission Adviso 
Div1sion, and, adjustment for ratemaking 
January 1, 1989. 

11. SDG&E should be authorized to rev se its Base Revenue 
Amount and base rates to reflect SONGS 2&3 post-COD costs, by 
.i.ncorporation of :revenue and,rate revisio s into- A:.S7-12-003-,' 

SDG&E's 'rest Year 1989 general rate case. 
12. CCC is eligible t~ file for co pensation in this 

proceeding .. 

8 
PQS'l'=COO ORDIR 

rr %S ORDERED that: ! 
1. The Stipulation between thJ Division of Ratepayer 

Advocates of the california Public U~ilities Commission, Southern 
California Edison Company, and San ~ego Gas & Electric Company 
Regarding the Reasonableness of Post-COD Investment in San Onofre 
Nuclear Generating Station Unit No1s1 2 and 3 dated January 25, 
198"8·, is adopted. 

2. 'rhe Stipula~1onbetween he Division of RAtepayer 
Advocates of the california Public fUtilities COmmission an(l" 
Southern California Edison CompanY/for a Commission Order Regarding 
the Ratemaking Treatment· for Edison's Share of the Post-COD. , 
Investment in San' Onofre Nuclear. ~nerating Station Unit· Nos. 2 and" 
3 dated January ,25" 1988', :Ls adopt.d. 

\ 
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3. Southern California Edison Company (SCE) is· au'tthorized. to 
increase it$ Authorized Level of Base Rate Revenue by 
adjusted for Attrition Year 1989 ratemakinq factors, 0 reflect 
SONGS 2&3 post-commercial operation date (COD) cost • 

4. SCE is authorized to increase its base r es under the 
Electric Revenue Adjustment Mechanism (ERAM) by oj07S¢/k'Wh. for a 
revenue inerease of $48.597 million to transfer ecovery of post
COO investment from the Major Additions Adjus ·nt Clause (MAAC) to 
base rates, .adjusted for 1989 ratemakinq fact 

5. SCE is authorized to reduce its Averaqe Ownership 
Rate (AOR) from O.08:1¢/kWh to zero for a re nue decrease of 
approximately $52.3 million to reflect rem' 0.1 of revenue 
requirement recovery of post-COO investme fromMAAC. 

6. SCE is authorized to increase i s MAAC post-COD balancing 
rate from zero to 0·. o 64¢/kWh for a rev~n: e increase of $41.3 
million to reflect amortization of the lance over three years 
from January .1, 1989·,. adjusted for 19~9. ratemakinq factors • 

7·. SCE is authorized to continu its MAAC pre-COO balaneing-
rate of O.013¢/kWh to· reflect amortiz . ion of the balance, after 
removing interest on undercollected iricometax, over three years 

I 

from January 1, 1989, adjusted for 19$9 ratemaking factors.. 
B. San Diego Gas & Electric cdmpany (SDG&E) is authorized. to· 

revise its Authorized. Base Rate Reveiue and base rates to reflect ., 
1 . 

SONGS 2&3 post-COD costs, by incorporation of revenue and rates . J . 

revisions into A •. 87-12-00J., SDG&E'Srest Year 1989 general rate 
ease. : 

9. SDG&E i~.authorized.to reduce its MAAC AOR from 
O.113~/kWh to zero for a revenue de rease of $14 .. 5· million to 
reflect removal of :revenue require . nt recovexy of post-COD 
investment from lmAC;. 

10. SDG&E' is authorized to i crease its MAAC post~COO· 
- . . 

balancinq rate from zero to. O .. OS4¢fttWh for a revenue increase 0·£. 

. \ 
. , , 
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/ 
$10.8 million to reflect amortization of the balance' ov~r three 
years from. January 1, 1989,- adjusted for 1989 ratemaJd'ng faetors. 

11. SDG&E is authorized to continue its MAAc~e-COD 
balancing rate of 0.152¢/kWh to reflect amortizatLOn of the 
balance, after removing interest on undercollec;e'd income tax, over 

three years from January 1, 19.89' adjusted fzr 989 .ratemaldng 
factors. 

12.. SDG&E shall adjust its rates to re lect alloeationo,f 
pre-COO', delay-related disallowances to, ~c. 

13-. SOG&E shall adjust its rates tOfeflect removal o,f the 
accumulated interest on the income tax ion of its 
undercollected MAAC balance. 

14.. SeE and SDG&E are ordered to 
remove accrual of interest on the ineo 
balance and to adjust the December 3-1 

to remove those charges retroactivel 
15. SCE is authorized to reviS, 

the interest rate applicable to SCE' 

I _ 

ev~se their MAAC tariffs to 
e tax portion of the MAAC 

19S8 MAAC account balances 
from the plant units COD .. 
its MAAC tariffs, such that 

shall 
be SCE's after tax gross Allowance or Funds. Used During 
Construction (AF'ODC) rate., 

. 1&. 'l'he rates authorized her,' in are subject to verification 
audit by the Commission Advisory ahd Compliance Divisio'n, which 
shall be performed by June 30, 19 S9 • 

17. If the post-COD investmints recorded through December 31, 
1987 exceed the $414 .. 2 m!llion (nft including litigation and 
Commission consultant costs) cOnfJidered in this opinion, SCE and' 
SDG&E may request recovery--in fuiure base rate proceedings. 

18~ The Consumers C04liti; of California is 'eligible- to' 
claim compensation for its parti ipation in this proceeding. 

19. In their comments to e ALJ's Proposed DeciSion, seE and 
SDG&E shall provide the following: . , 

a. Recorded MAAC'account balances-through the 
end- of September, 198a", for both pre-COD 
and post";COD,subacC'ounts,' adjusted to \ ' 

- 44 -



• 

• 

••• 

• . .. 

A.87-05-031, A.87-07-044 ALJ/WRS/jt * 

/ 
11. SOG&E should be authorized t~ revise its Base R~venue 

AlDount. and base rates to reflect SONGS 2&3 post-COO costa, by 
, / 

incorporation ot revenue and rate revisions into A7.a7~2-003' 
SDG&E's '.rest Year 1989.qeneral rate ease. :: _ .' .• 

. 12'. CCC is eliqible t~ tile tor compensation in this 
proceedinq .. 

r.r XS ORDERED that: 
1.. The Stipulation between the »ivision ot Ratepayer 

Advocates of the calitornia Public utilities Commission, Southern 
I 

california Edison Company, and San~ieqo. Gas & Electric company 
Reqarding the Reasonableness. ot Past-COD Investment in san onotre 
Nuclear Generatinq station Unit '1Ios. 2 and 3 dated January 25-, , 
1988, is adopted. / 

2.. The Stipulation l:>etw.een the Division ot Ratepayer 
I , 

Advocates ot the california ~lic Utilities commission and 
Southern cali~ornia Ediso~ cbmpany for a commission Order Regarding 
the Ratemakinq Treatment trfr Edison's Share ot the Post-COD 
Investment in San Onofre Jiuclear Generating station unit Nos. 2 and 
3 dated January 2S, 1988// is adopted. 

3. southern California Edison Company (SCE) is 'authorized to· 
increase its Authorizect Level of Base Rate Revenue by $49,.949,000, 
which reflects Attritibn Year 1989 ratemaking factors, to· reflect 

I 

SONGS 2&3 post-comm~eial operation date (COD) costs. 
4. SCE is authorized to increase its ~ase rate5 under the 

Electric Revenue Ad1ustment Hechmism (ERAM) by' o. o 75¢/kWh' for a 
revenue. increase ot $49,949 million to transfer recovery of post-

f' . , 
COD investment t'ro21 the Maj or Addi tiona. Adjustment Clause" (MAAC) to· 

. . I 
»as. rates. These amounts have been adjusted for 1989, ratemaking 
factors • 
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reflect the ordering paragraphs abovepn 
allocation of-delay-related disallowances 
and ~terest on income taxes. ;I 

b.. Ratemakinq factors for Attri tion ~ar or 
Test Year 1989, ae currently re~sted by 
SeE and SDG&E: franchise fees iild. 
uncollectibles factor, capi ~al ft~cture 
and rates of return (from f4na~c~al 
attrition proceed.inq for SCE,/general rate 
case for SOG&E), net-to-qros~multiplier, 
jurisd.ict1onal factor applicpble to, MAAC 
rates, jurisdictional sales!(unadjusted and 
adjusted for employee d.iscqnnts, from most 
recent ECAC cases.), and MAAC account 
interest rate for purposes of calculating 
4mort1zation rates. / 

c. Modified. calculations of/revenue 
requirements and rates, for: base revenue 
amount and base rates; present rate 
revenues for post-COO KAAC Average 
Ownership Rates; 4mo~zation of pre-COO 
MAAC balance; and &Uo~ization of post-COD 
MAAC balance. These calculations should 
reflect the 1989 ratemaking factors above, 
including adjustments for rate of return, 
depreciation charges/and rate base. 

20. If the Commission adoptJ 1989 ratemaking factors other 
than those us~d to make the ~vej adjustments., SCE and SDG&E shall 
update their calculations in thei.fr ad.vice filings at the end' of 

, ~ . 

19Sa which implement rates authorized in the now pending general 
! . 

rate, ECAC, and' attrition proceedings.. . 
. , 

I 

I 
1 
I 

I 
'I 
I 
1 

\ • 
- 4S -. .. 

'I 
\ 
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5. SCE is authorized. to- reduce its MAAC Averaqe ownership. 
Rate ,(AOR) ~rom O.OSl¢/kWh to- zero ~or a revenue deereaseot 
approximately $SZ.~ million to- retlect removal-ot revenue 
requirement recovery of' post-eOD investment from· MAAC.- -

6. SeE is authorized to increase its MAAC post-COD' alancinq,-
rate from zero to- 0.065¢/kWh tor a revenue increase ot 2.5 ~ 
million to. reflect amortization of the balance over 
from January 1,1989, adjusted for 1989 ratemakin actors. 

7. SCE is authorized to reduce its HAAC ~-COO balancinq 
rate of 0.0l.3(:/kWh to 0.012¢/ltWh to- reflect aml'rtization ot: the 

balance, after removinq interest on undet=co . ected income tax, over 
three years from January 1, 1989, for an a ualizedrevenue 
decrease of approximately $0.7 million. 

s. san Diego. Gas & Electric Comp,Any (SDG&E) is authorized' to 
revise its Authorized Base Rate Reven~ and base rates to reflect 

/ 
SONGS 2&3 post-coO co.sts, by incorp~ation of revenue and rates 
revisions into A.87-12-003, SDG&E's'Test Year 1989 qeneral rate 
ease. J' 

9. SDG&E is authorized tclrecluce its MAAC AOR trom 
I 

0.l.13¢f,kWh to ze~for a rev~ue decrease of $14.$ million to 
reflect removal of revenue requirement recovery of post-COD 
investment from HAAC. /' . 

10. SOG&E is aU'tboX'?zecl to- increase its MAAC post-COD 
balancinq rate from zero/~o. 0.084¢/XWh for a revenue increase of 
$10.8 million to- reflect alIlortizationo.f the balance over three 
years from January l,. 1~89, adjusted for 1989 ratemAltinq :factors. , 

ll. SDG&E is authorized tG continue its ~c pre-COD 
))alancinq rate of 0 .tS2¢/kWh to re:fleet amortization of the 

I ))alance,. attar removing- interest on: und.ercollectec:1 income tax, over 
three years from' J~uary 1" 1988, adjusted for 1989 ratemalcinq 
:factors..: / ' . 

. 12.. SOG&!: shall adj.ust its rates to reflect allocation o.t 
, I 

pre-COo delay-re ated. disallowances to-AFODC .. 
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21. The tariff revisions. authorized. by this deCiSlophall 
conform to General Order 90-A, shall be marked to show t t they 
were authorized by this- d.ecision, and become effective!j ive 
(5) days after the date filed', but no sooner than. Jar! 1, - 1989. 

':rhis order becomes effective 30 days. frorl day.. -
- - I 

oated . , at. San Fr7SC , california. 

r 
I 

I 
1 
I 
( 
• 1 
I 
I 
I 
I 

I ~.) 
l/4'6 -

/ 
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13. SDG&E shall adjust its rates to retlect removal e 

accumulated interest. on the income tax portion of' its 
undercollected lQAC balance. 

14. SCE and SOO&!! are ordered to revise the~r 
remove accrual of interest on the income tax portion .of :the MAAC' : 

balance and to: ac1just the December 31, 19S5 MAAC a ount ,balances 
to remove those charges retroactively from· the p t units COD. 

lS. ,SeE is. authorized to revise its MAAC 

the' interest rate applicable to SeE's MAAC a ount balances shall 
be SCE's after tax qross Allowance for FUn Used During 
construction (AFtTDC) rate. 

l&~' Tne rates authorized herein a subject to verification 
audit by the commission Advisory and C mpliance Division, which 
shall be performed' before June 30, 1 9. V 

17. It the post-COO investm. s. recorded through December 3-1, 
1987 exceed, the $414.2 million Cn including litigation and 
commission consultant cos.ta) co idered in this opinion, SCE and 
SOO&E:may request recovery in eir next base rate proceedings 
tiled· atter January 1" 1989. 

18.. The Consumers Coal ion ot calitornia is eligible to, 
claim compensation for its icipation in this proceeding_ 

19. It the Commiss.i9h adopts 1989 ratemakinq factors other 
than those used to' malte 'the above adjustments, SeE and SDG&E shall 
update their ealeulatio in their advice filings at the endot, 
1988:whiCh implement r tea authorized in the now pending qeneral 
rate, ECAC, and attr ion.proeeedings. 
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20. The tariff revisions a~thorized by this decisio shall 
conform to General Order 96-A, shall be marked to show at they 
were authorized by this decision, and· become' effeCtive five 

. / 
(S) clays after the. date filed,. but no sooner than /;J'anuary l., 1989. 

This . order becomes effective 30 days fr'om, today. :. 
/. . 

Dated .. , at San Fr~isco, california._ 
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20. The tariff revisions authorized by this decision 
conform to General Order 96-A, shall be marked to show th 
were authorized,by this decision, and become ettective ur 
(4) days after the date tiled, :but no sooner than Jan ry 1, 198.9 .. 

This order becomes etteetive 30 days trom oday .. 

Dated OE~ 9 1998 , california • 
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BEFORE THE PUBLIC UTILITIES CO~SSION OF THE STAtt C;f CALIFORNIA 

No. 87-05-031 

In the Matter of the Application of ) 
SOtr.::rERN CALIrOR..~IA EDISON COM?A..~,. ) 
(U, 338-E) for (i) authority to . ) . 
transfer recovery of San Onofre ) 
Nuclear Generating Station Unit ) 
Nos .2', and 3 "po·s.t-COo invest.'ne:l..t~ ) 
related costs to- :Case rates pu:suant ) 
to, previously adopted p,rocedures, ) 
al"ld (ii) related substantive and ) 
procedural relief. ) 

) 
) 

Related Matter ) 
) 

Applicatio·n. No. 87-07-04..4 

STIPt:TI.AIION BE:nlEEN TIm DIYISIQN OF EAIEPAYER &2VOC.oUS 

QFIHE CALIFORNIA p!mLI/raILIIIF.S COMMISSION, 

S,QOIHERN Cl>.LIFOR~lb &oISON COMPbtri/ ANP 
! 

Datee: 19sa 
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BEFO~ ~ PUBLIC UTILITIES COMMISSION OF STATE OF CALIFORNIA 

In the Matter of' the Applicatio~ 0.£ 
SOC':':reR~. CALIFORNIA EOISON COM?A..~;. 
(0' 338:-E) fo·r, Ci)authority to,· 
t'ransferrecovery, of San Oc.ofre 
Nuclear Cenerating Station O'ni·t 
Nos ~ 2. and' 3 'post-COO'investmeet
related costs to- :o'ase rates pursuant 
to previously adop·ted proced.ures, 
and (i:')· rela'ted substantive ano. 
p'rocedu'ral relief; •. 

. '. .'. 

a7~OS;"03,1 

/
1 

Related Matte: Application No.' 87-07-0'::4 

( 
I 
I 
I 
I 
I 
I . ' 

SIIPut.AUON' BETWEEN IBE p:ryISION OF RAIEPbYER ADVQ~S, 
/ 

QF THE CbLIIORNIA WLIC trI'ILIIIE~~SSI.QN,. 
I 

SQQIHERN CbLIEQ&~Io tpISQN.'QM2N[t, &~p 

SON' DItQOcoS ~NP EL~IC CO~ 

RE.QNU2ING THE REl:.S,Q~I.E$SS QF POST-COP nrg;E;S'n1ENT IN 
-l 

S~N ONOFRE N'tlg.~R G'ENERAII!:JG Sl"A:rIQN . 
I 

YNI:r NOS. 2 AHP 3 
l 
. 

'!':'e Division of Ratepayer Acvocates ('·ORA"') of the California 

P~bliC' Ctilities Commission C"Cor..."ttission"'),. Southern Ca!:':ornia 
. ' . '. . 

Ediso:-.. Company ("Ediso·n"),. an San Diego· Cas and Elec'::ic COlr.par.y 

1 ("Si::G&Z"')l/ hereby stipulate to nd recor:'.n".er.d that the CO:\."nis,s.ion, 
i 

" I 
I ,. 
I . 
1 , 

, ! 
. I 
".,' •. 

. ~ 
/ .. 
j 
• I , 
1 
1 

I , 
.... 

II the, ORA.; Edison and S'OGSZ are collectiV'ely. refe:-:ed:to, 
herein as the "'P'arties. "Zdison and SOG&E are co ~lectiveli" 
referre6'tG herein as the ·Utilities.~ 

... 1 ... A': ': aCh:\'.ent 1 
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adopt fo: Califo~nia juris~ictional ratemaking purposes _e 

pro~o:sed level of San Onof:e Nucleal; Generatin9 s.tati~ur.it 
NOs. 2 and 3 <"SONGS 2 and 3") Post-COO Investment(of $401.8· 

mil!ion which reflects: ~ .. 
-An investment disa1lowanceof $41 3 

-
million (on a total plan.t basi;)proposed 
.herein; and ! .. 
The reclassification. of $4.4 m.~llion of 
Commission Consultant Costs as an expense 
item in the Utilities· Majo1dditions 
Adjustment Accounts • 

. In, ad:dition, the Parties reco:::."tIend that t'he Commission adopt the' 

pro~osed recovery of all amou.:1.ts paie. b./ Edison ane!. SOG&E to' the 

Corr.:n"ission for. t'he CommiS$ion consulta/t Costs, plus accrued 

int:e:.est. App·roximately $4.4. million/o.f Commission Consultant 
I 

.Cos.t.s have bee'n recorded as of No vemJ:ier , 198:7 • 

2,/ 

. / . I 
'I2le term. "Post-COO In.,estmen~" refers to the SONGS· 2 ane. :3 
investment in excess of the .$4,509 million reviewee.· i:i 
Phase 2 of Application Nos. ~2-02-40 and related matters, ac~ 
expected to be recordec. by ltc!ison prio·r to January 1.. 19 a8·. 
S~C&E·s share of Post-COO Investment is reco·rded. ap~roximate!:r 
t· .... o months after it is reco:tc!ed by Edison due to a la; in 
billing- between Edison and)SDG&Z. I:3. Phase 2 of Applicatio:-. 
Nos. 82-02-4;0, .e.t. .a.l ... the Commission conducted an. extensive 
revie',o1 of $4,509 million 0 .. SONGS 2 and :3 i:lVest=nent. In 
Application Nos. 87-05-0311 and 87-07-044 the ORA cOr".c.ucted a~ 
extensive review 0-£ th.e POSt-COO Investment ~ .. These tevie· .... s 
are referred to 'herein as the "Phase 2 Reasonable:'l.ess Revi e'''' ,. 
and"Post-COD Reasonableness Revie'..r,. ... respective:ly. The te::'l 
"COO" refers to corr.rnercial! Operation Date. Po'st .. COO 
Investment includes pla:,.t expenditure:!!; leg-al fees; 
consultant and expert ',o1itness fees· .. and oth.er costs· 
associated with. the Utilities· participation in the Phase 2 
and. Post-COD ReasonablenesS. Revie· .... s ('"'Liti9ation Costs");. a:l.c 
the amounts paid. by Edison ta'nd SOG&E to the Commission to,: 
the purpose of funding the ORA's coc.sultants· in the Phase 2. 
and Post-COO Reasonab!eness\Revie',o1s (,"Com.'nission Consul tant 
Co'sts."',) . Unless other· .... ise n.oted, all investment and 
c.isallowance amounts set forth. herein are on a total plant· 
an<i unj1!ris<iictionalized baS\ . 

-2- Attach!'t':ent 1 
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/' 
INTRODUCTION 

A. fAoee~ral Ba~kground 

On Feoruary 18, 1982,. Edi:so~ filed Application ~o 

re~uestin<; authority to reflect Edison's share of SONGS 2 in 
l 

rates through a Major Additions Adjus.tmellt Clause' (",~c .. ) 

procedure. On Octooer 21, 1983, Edison filed A(Plication 

No. 83-l0-36 requesting a1.1tllority to refle~~kiso,,·s·s!lare of 

SONGS :3 in rates through the MAAC p,roe.eeurl- ~nG&E filed similar 
I 

applications to reflect their 20 percent/hare of SONGS 2 and 3 

in rates through the ~..AAC procedure.2./ /?roceedings initiated by 

the various MkAC applications filed b.j Edison and SOG&E ~Here 
conso,lidated f.or hearing ar.d. decisio/.il The Commissio=. ado-pted 

, I 
calancing account treatment for SO~CS 2 and 3 investmer .. t-relatec. 

costs,,S,1 and conducted an extensiv4~ reasonableness revie'H of the 

un.derlying investment. In oecis~;~ Nos. 86-10-069, 87-07~097, 
and. 87-11-018 ("'?hase 2. Decision~")' the Commissio,n d.isa11~wed 
S2S5.0million of the $4,509 million of SONGS. 2 'a-nd 3 i:lVestme:~:: 

J 
re,,.iewe"- in the Phase 2. Reasonfleness Review. 

In Decision No. 8-6-08-060 the Commission al!optec t:ansition 
~ , 

~ 

p:ocec.ures that, among other er.ings, provide for areasor.aoleness 
.~ " 

review of the, Post-COO, Illvest!i\.ent (Post-COo Reasonable::.ess 
n 
I; 
1 
~ 
~ 
t 

11 Application Nos .. 82-03-'63, and 83-10-12 (SONGS· 2), anI! 
83-11-19 (SONGS l).. \,. 

il Decision N"". 84 -Oi-038 ,. \an1.1ary 5, 1984 • 

. 5.1 Decision No. 83-09-007, \e:nb<," 7, 1983. 

-:3- Attachment 1 
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Revie· .... ) • On May 18, 1987, Ecisor. filed Application No~ 87-05-031, 

and o~ July 23, 1987, SOC&E filed MPlic3 ~ion No. 87-07-044. /' 

w.herel.n Edl.son and SiJG&E requested author:!. ty l;o trans:.e:: ::eoovery 

of Post-COO Investment from t:lle MAAC to b.se rates; Tna/' 

a.pplications (collect'ively, the "Post-COO Applications were 

filed. in contemplation 0: the Fost-COO Reasonal:llenes 

established 1:11' the transition procedures. 

In July, 1986 DRA commenced its. initial revie'< ..... of the 
I 

Post-COO Investment. 'l'he initial revie· ..... spanned appro:(ima tely 

six months and encompassed. a review of approximatelY 7,000 pages 

of <1.ta .n<1 analysis supplie<1 by Edison in I.~onse to tlle 

initial. data requests. Shortly after the ORA. cornrn.enced its. 
.f . 

revie ...... ,. Edison app·roached ORA· and proposel discussions for the 

purpose of determining whether the part~~s could reach a 

stipulated settlement 'of issues relatec/to the Post-COD 

Investlnent •. These discussions ultim'11Y res",lte<1 in a tent.ti·Te 

settlement.. However, the ORA made fir.a1 acceptance of tr.e 
. . I tentat.ve settlement dependent upon the outcome of.a more 

detailed and complete review o~ the bOS::"COD Inves::nent 0-

On March 24, 1987 DRA authorize! O'Erien, Kriet:berq « 
. i 

Associates and Technical Analysis. Corporation to co·nduct such a 

revie~. The. more detailed review las conducted' over nine months 

and reviewed in excess of 44,.000 Jages of' data and analysis 

supplied by Edison- In the ORA'sloPinion, theresult,of·this 
0, 

extensive review supports the te~ative settlement reaehed.l:ly the' 
" • I) 
:\ 

~ 
I' 
I' 
I. 
I 

1 
\ 
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,. parties.il 'th.ereafter, in Deceml:ler, 1987 and January, 1988: the 

.arties' enga';ed. in further negotiations to finalize this 

, , '. 
, . 

I 
I . 
1 

I 
I 
I 

\ 

\ 

\ 
1 

\ 
I 
i 

Stipulation. 

B~ Summary Qf The Stipulation 

'tllis Stipulation proposes the following settlement/Of 

reasona2:l1eness issues related to the Post-COO, Invest:r,ent for 

California jurisdictional ratemaking purposes: f. 
• A disallowance based, in part, on the re 1 ts of the' 

, I 

Phase 2 Reasonableness Review 0 f $11.9,.i 11 ion11 of 

• 

• 

• 

&;.1 

']j 

~.1 

Post-COO Investment, or 2.86 percent Jf. the 

$414.2 million of the Post-COD Inveslment' excluding 
" I 

Litigation Costs and Commission Con~ultant cost's; 

A disallowance related to' indirect/costs o,f ar .. 

additional $0.5 million of Post-COD Investment; 

Dis-allowance of all of the UtiliJies.· Litigation Costs 

of $28.9 million recorded thr6ug~ November, 1987,..a
1 

and 
) 

no rate recovery of Litigation tosts recorded after that 

date; and f 
Recovery through the UtilitieS,1 Major M.ditio~s 
Adjustment Accounts·. ("MAAC aarCing Acco"nts") o·f all 

~ 
'the ORA has not disclosed the results of its reo/iew to 
Edison or SDG&E p'rior to- the filing of this Sti~ulation. 

~isallowance amoun.ts set forth il this Stipulation are on a 
to-tal plant and unjurisdictional~zed basis unless. other· .... ise 
no,ted. calculation 0: the disal~o· .... ances for eac:" utility 
are set forth in Appendix A. \ 

~ 
Amounts refe'rred to herein as "'recorded through :roverr.l:ler, 

, 1 ' ",I. ", 
, ,0' , 

"J, 

19'87" are recorded by Edison as of that date. S~G&E~s share 
of'such amounts are recorded appro;cimately t· .... o months later 
Coue to a lag, in billing between Edison and S'OC&~.:, 

, , 
I .. , 

-5- A-;':achment l 
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\' 
I: 
I, , .. :','. 

',. 

',I.' , " . 
, . 

of the Co~mission Consultant Costs ($4.4 million 

recorded thro\.!g:' November, 1987) plus i::.teres.t and fu.!l 

re~overy of CO::'.::tission Consultant Costs, plus inte~t, 
recorded after that date. 

II. 

The DRk, Edison, and S~~&Z have entered this 

the basis that the elements of the agreement are severable, 
. ; 

and that all elements of the agreement be adop~e in their 

entirety'without modification. In addition, lince the agreement 
. I . 

reached by the parties represents a compromiS'e, the Parties 

entered into this Sti~ul. tion on the bas is "/ha t the Commi.sion·. 

adoption of tllis Stipulation not be constr¢.ed as a precede'ntor 

po.licy statement of any k.ind for or ag3in!t the Parties in' any 
i 

curre:l.t or future proceee.ing. I 
The Parties have stiilulated to an i~!estmer' .. t disallowance 

t. .. .. 
based on the Phase 2" Reasonableness Revliew that is applicable to 

. ~ 

the $414.2 million 0·£ Post-COD Invest:r,Jnt e~cl'.lc.ing Litiqatior .. 
~ 

Costs and Con-mission Consultant costs,.:~ In addition,. the. Parties 

have agreed and, s.tipul~ted to' a disal#O'",ance 0: the Utilities' 
,) 

Litigation Costs of $23.9 million recorded th:o,,;,gh November,. 
·i 

1987, and no rate reccve:¥ of Litigat~on'Costs reco::ded· on, a..::.d 
;t 

after December 1, 1987. The parties (ha're also agreed and . ~ . . 

stipulated that the tota: amount of ,ommissio:l Cotlsu.1tant Cos:s 

($4.4 million has been recorded throJ9h Noven-,be:, 19B7) p'lus 
. . ~ . . 

interest shall be fully recoverable in rates th:ough the 
" i 

Utilities" respective :--'oAAC E.alancing!Accounts. 
$ 

'\ 
-6- \ Attach~e!'.t l 
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A. Qp.~e[rolnation Of !be ReasoQaP1e Level Qf Post-COP Investment 

aased On The Results Of The Phase 2 Reas,Qnable.n~.ss Re~w 
When th.e Parties ente~ed the tentative' settler.~ent {reement 

in February 1987, the proposed reasonable level o·f ost'-COO 
. , 

Investment for California jurisdictional ratema79 purposes was 

based in part on an application of the reSU~lS f t~e 

Co~~ission's initial decision in the Phase 2 easonableness 

Review, issued on October 29, 1986. the Pa ties note that the' 

Ph.ase 2 Reasonableness Review was extensif and. thoroug'h. Th.e 

Parties recognize that litigation fo.llo<",inq such reviews is 
I 

eifficult, costly and time consurnin9idison and S~C;&E believe 

that all of the pO,st-COO Investment w prudently incurred. ':'he 

ORA believes that a disallowance is rran,ted.i/ 

In oreer 1:0 avoid diffiCUl1:, c:jLy and 1:ime-consuming 

litigation of the reasonableness 07 .. the PO$t-CO,O Inves,tmen.t, the 

Parties have aqreed and stiPulated1that the reasonable level of 

Post-COD Investment for California' jurisdictional ratemaking 

?urposes should be deter:nined, in/part" by re!ere:'l.ce to the 

results of the Phase 2 ReasonablJness Review. ':':'e DRA has 

determined that the results of i~S extensive analysis of the . 1 
Post-COD, Investment supports th~ aqreement. Tl".erefo:e i the 

Parties 'poro,pose that the stiPullted reasonable level of Post-COO , . 

!nvestmen.t foor California j urisfictional ratemak.i:"..g' ~urposeso. be 

c.e-termined by reducing' t~e $414:}.2 million 0·£ Post-COO Inves.t:r:ent 
. j 

The "DRA'S conCluSio~ r~ardi"q the POS1:-COD I"VeS1::nent~re 
set, fo·rth in. its testimony. The results 0·: ORA .. s analys:'s 
have not' been disclosed 'to the Utilities prior to, the 
filing of this stipulatioln. . 

~ 
" 
;~ 

~( 
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e:cc~~i;l:':lq Litigation Costs and Corr.r:'.ission Consul-:ant Costsl"by 

2.86· percent, an<l. by an additional disallowance re!.t~o 

A.87-0S-031, A.S7-07-044 !ALJ1NRS/jt 

indirect costs. Tb.e formulas to wh.ich the Parties 

agre~c.are s,pecifically se"t forth ar.d 

the Parties aqreed and stipulatec. that the 7formUlas shoulc. remai:l 

unchanged regarcUess of sul:isequent events. 

1. Qisallowance of 2.86 Percent Of Post-COD Invp.stment 

The disallowance of 2.S6 percen/was initially derivec. 
, l 

in the fo,llowinq manner. In the it¢. tial ph.ase2 oecision"lll 
J> 

the Commission disallowed $344.6 Jillion. of the $4,509 million 
I 

SONGS 2 and 3 investment reviewed. in the Phase 2 Reasonable-. I 
ness Review. The <iiSallOwance,ras composed of thefo',llowinc; 

elements:ll/ f 

Ul 

Issue 

IJ 
# 

I·~ 
Y 
" " ~ /, 

, ~ . 
Issues' ,related to delays J.:l 

achieving cot:l.,..erci* operation 
Quality Assurance/Qual1ity 

Control C-QAlQC", " 
prod.uctivity l 
Indirect Costs r 

! /, TOTAL 
~ 

Pi:; a 11o",eI'9 0C;e 
($-m::'llions) 

$2:'5.7 

20.3 
. lO .0· 

98;;5· 

~ 
This disallo'..rance represents. 7.64 percent of the 

, ,~ 

w 
$4',509 million reviewed tn· the Ph.ase 2 Reasonableness. Review. 

~ 
1 

CeeisioIlNO.. 86-10-069 \ prio r to modi ~ iea t io::. by D"ci sion 
Nos. 87-07-097 and 87-l1-0lS:. 

Ceei"ion NO; ·86-1.0-069, ~pe"d.iX 8. 
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III 

III 

III 

With :espec:~ to the Post-COO Investrnen~ (excluding / 

Litigation Costs a::.c! Commission Consultant Costs), tJ 

Parti"" note tha t since the inv""tmen twa" incu: ro:r p l,:l.t 

additions placed in se:vice after corn..":tercial o?e<ration .. t~e 

Utilities' activities with respect to th.ese P'JJfnt additions 
. I 

did not contribute to delay in achieving cOr.'..me::'cial 
l . 

ope:ation. 'th.erefore, for pu:'poses of sett'lement, th.e 

Parties have agreec. that it is reasonablJ~o calculate a 
1./ 

disallowance based upon the relationsniP" 0·£ the non-delay 
If 

~isallowance to" the $4 .. 509 million of ;nvest~ent reviewed in I ' 
the Phase 2:, Reasona:leness Review. 'I'~e· agreed-upon 

disallowance percen':age of 2.86 was derived as fo,llows: 

! 
Issu~ 

QA/QC 
Product i · .. i ty 
Indirects 

TOTAL 

~j.s9110wanc~ 
($-mirllions) . 1 

I $20 .. 3 
A • lO .. O 

J
~ 98 ! 5 

128~9/4SC9' •• 0285 t '0: 2.85% 

1 
'the percentage disall0wa!lC~ deri'fed abo'"e is u.tili:::ec. in. 

the following manne:' for each U~ility. For California 
~ jurisc.ictional rate::takin; pu.rposes, the Post-COD Investment 
~ 

shall ~e red.uced· by the SONeS O"sallowance C"SONGSD") anCl. ~ .' . 

s.hall be calculatec. :or each uttility. by using t!le following 
~ , 

K 
j' 

\ 
formula :-

-9- .~ttach::'\ent 1 
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lZ/ 

SONGSO • peODI x OS x .. 0286 X JA'? 

Where: 

PCCOI • $414.2 million of Post-COO Investment 
on a total plant basis (exclud.i~gjthe Litigation 
Costs ana the Cot't'.mission Co,tlsul t.t'nt Costs); 

os _ Ownership, share in San Ono-fre iuclear 
Generating Station Unit Nos. Z and. :3; an~ 

• The retail jllriScicti~nal ceLanda'llocation 
factors for Eclison or SOG&F/ ado,pted by the. 
Comr..ission as of January 1186 • 

'the calculation of the SONGS for each. utility is " 

set forth in Appendix A. 

Sh.ould the l?ost-COD Investment! (exeludi:lg t.itigati~m 

Costs and Commission Consultant CO$ts) recorded through 
J 

December 31,1987 exceed $414.2 mi/llion, the trtilitiesmay 
, ~ 

apply for rate relief reflecting ~ny investment in excess of 
~ 

that amount in their respective dext base rate proceeci:l9 
,I 

filed after January 1, 1988.111 iEdisor. and SOG&E 
~ 

ac}l;nowled~e that in order to re'fver througl" .. rates the costs 
, d ,- 3.... $ as,SOCl.ate wl. ~ a!lV post-COO InV'estmer.t l~ excess 0: 4l4 • .2 
"~ . 

million (e::cludi~C; I.itic;ation C~sts and Cot't'.rnission Consulta:-.:. 
~ 

Costs) they will have the curd~ of showing such invest~ent 

was. reasona1::l-le. 'the Parties ag ... ee that t~is Stipulation 

should not be cor .. strued as h.av· c; any precedential effect as 

The earlie:;t t~ese filin~s cJuld. be made woulctbe the , ' 
Attrition Rate Adjustment (W~_) filing for attrition year 
1989 for Edison and for att:*ion year 1990 for SOG&E. In" 
OIR No. 8.6,-10-001 (the 3-R"s' l'Proceedir-.g); the Cort".mission'is 
considering- modifications to ~he ;..$;..';, :r.ecnar-.. ism.. Should the 
Corr.missionmoc.ity the A.RA mechanism 0: the ti:r.es- fo·: fi li~q 
for attrition'ac.justments, Sl;.c'h. modification.s would be 
applicab,le tot=.e filings diSC~Sec. abo.'fe. " 

-10-
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to either the ~ate~akinq trea:~ent to be afforced any 
/ 

Post-COO Investment (exclucinq Litiqation Costs ante. ' 

commis.ion consul ".nt· Co·sts) in exce •• of· SU4! millien or 

the reasonableness of·suc~ amounts for Califo nia 

ju:isdictional ratemaking purposes. 

2. w 

The .dditional disallowance teloteto indirect costs 

was initially derive6 in th.e following fanner. In the 

initial Phase 2.0ecision,1l1 the commtsion d.isallowed. 

$98.6 million of, indirect costs.lil ,f:dison and SOG,&Z filed 
,I ' 

applications for rehearinq' Qf the P1se 2. Decision, asS'e:tin; 

le~al error and contesting the casi:s for the Commission's 

decision on this issue., The 'oRA filed a response to- tZle 
J' 

~:~~::::~ . :p::~:::::~~o :r:::::l~ t :u::o ::~:i::: t~e 
indi t:::h C::::e::"::l:::"::. :::~~ I::e:::::::e:~e OAA 

believes that an additional dlsa110wance beyond the SONGS 

'Disallowance discussed in the ptE!cedinq,section is necessary 

to' reflect' an ao.dit'iona1 ind.irecJ costs disallQwance.', Edison. 

and SOG&Z disa9ree. However, as a compromise, the Parties 

aqreed and' stipulated'~o an ac.d.i ional disallowance, a:r.ol;l.n.t:o'f 

$3 million assuming that No. 86-10-069 remained 

unchanged ,with. respect: to the inC. rect cos~ iss,ue <i.e., the 

III Oecision No. 86-10-069" prior 
Nos .. 87-07-097 and 87-1l-0l8. 

'i1/' ~ D. 86-10-069, pp. 268-275. 
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indirect costi disallowance remained 598.6 million). 
, /' 

However, the additional disallowance was ~ade sf~ject to 
I 

adjustment as set forth l:lelow to re~lec,: thjl!inal decision 

on rehearing of the indirect costs :.ss~e·l_ 

The Additional Disallowance ("AO") ~all be calculated 

for each utility by using the follOwi~gfoor:nula~ 

AD • ( $3 mUlion) x ID xis x JAF 
(S9S~6 million) jI¥' 

Where: I 
ID. The ultimately adop,~ed Indirect Costs , 

Disallowance fo·r SdNGS 2 and 3 on rehearin; . 
of De~is.ion NO. 8flO-059i' . 

OS. Ownership share in San O:"'"ofre Nuclear 
Generating Stati~ tin:': NOS. 2 and 3,; and 

JAF • 'the retail jurisiict:.onal demand allocation 
factors' for Edis' n 0: S·~G&E ac.opted by the 
Commission as 0 January 1985. 

Under the foregoing formul ., it · ... ·as intended that if 

rehearing of the indirect costs i'ssues · .... a5 denied,. 0': if it 

was granted and no change from the $~a,.6 ::-.illior .. indirect 

cost disallowance was. maee on the Additional 

Dis-allowance (0::" a total plan.t basis) · ... ould J:e-$.3 million. 

I: the $98 ... 6 million. ino.irect ost disa:lowance was ·.changed 

on rehearin9, the >"dditional Oirallowa:ee (on.a total' plant 

basis) would l:le increased or decraasec. ::Or.l the $3 million· 

level by the ratio of the ultimltelY aeo:;:ted i:ldireet co·st 

disallowance to $98.6' million.. Parties ag·reeo. 

that the-Additional Disallowanc calc~:a=e~ by the f~re;oi:lq 

formula should' not exceed $6 mil total plant,basis. 

-12- Attach.-nent 1 
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Oecision Nos. 87-07-097 and 87-11-018 reduced tne 

disallowance of indirect costs from $98.6 ~ilion to 

$17 million. As a result of these deCiSi~s and the 

application of t~e aqreed upon formUla~~e Aa~itional 
Disallowance is SO.s ,million on a totall plant bas,is. 'the 

calculation of the Additional Disalliwance for each utilit::r 

is set forth in A~pendix k. 

B. .. 
In The Phase 2 Reasonablene:;:; 

aeview:; 

Edison and SDG&E have incurred various costs in presenti:'.; 

and defendinq their' showings in t Phase 2 and Po~t-COD 

Reasonableness Revie<..ts. ts. include legal fees,. 

consultant and expert witness fee , and e'!!ler costs associated 

with their participation in the l? ase 2l.S.I and p6s.t-COO 

Reasonableness'Reviewslll (Liti; ion Costs).. In o-rder to 

comp,romise and arrive at ent, Ed::'son. and SDGSZhave 

agreed to a disallowance of the trtigae:.on Costs. :e~:'son and 

SDG&.E ha .... e aqt'eed to this disa1lowance.ex,::ess1y and s,olety 'for 

- f .. , d \.. h t the purpose 0 comprOmlslng an a rl .... l.ng at t e agree!':':en 

t'e,fleeted' in this Stipulation. 

III The Litigation. Costs' for the- hase 2 Reasonal:llene.ss_ Re .... ie·.., 
are those recorded in Edison~~ Worle Order No., 1809-0313 i:l. 
the lS'4..xxx series of account, (exclucinq 184.110). 

The Liti9ation -Costs for the 'J?ost-COC Reasonableness Re',ie'''' 
are those recorded in Ec.ison"s Woric Oreer NOw l309-03,13, 
Account 184.l10. 

-1:;-
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Eecause the Parties have agreed and stipulated to a 

disallowance of the ~itiqation Costs, such costs Should~e 

remove~ from the Po=t-COO Investment. The Utilities h~e 

recorc.ed $28.9 million. of Litigation Costs thro'ugh dember, 

198.7.ll/ The I>arties have also agreed and stiPU;ledth~t ~ny 
additional Litigation Costs reco,rded on. ar.!! af7P December 1, 

1987 shoulc1 not be reflectec1 in future rates. 

c. R~overy Of The Nngunts Paid By Edi:;on auG., Sp~&E Tg...E\lnd IQEL 
, / 

PM· s CS::mS111tants For The Phase 2 Md PQst:~QP..Reasonablenpss 

ReyieWZ ;I. 
Prior to the initiation of the Phas~2 and Post-COO 

Reasonableness Revie'''''s, Edison. and SOG&'E: agreed to pay for the, 

consultants hired by the Commission ti assist the ORA in these" 

reviews (Commission Consultant costs!' Edison and SOG&:e, have 

paid $4.4 million'throuqh November, /1987. 'the Parties have 

aqreed that it is reasonable to alJow Edison and SDG&E to recover 

all Com.-nission. Consultant Costs Plls accr\,!ed i:l.terest in, rates 
1 

through their respective MAAC BalJncir.q ,\ccot.:.nts. Therefore, the 
i 

Parties have aq:eed a~d stipulated that the Corr.:nission Consultar..t 

Costs should be re:noved from therost-cOo !:'.·,estment andreeore.ee. 

as an expense in the Utilities· tespectiote ~ot.;;"C Balancinq 

Accounts in the months. in which Jhey we·re :;:aic. to the 

Com.oonission. In addition,. Ec.ison \and SOG·&Z should Jje authorized 

to :ecover the f~ll amount of thefr respective shares of tr.e 

Commission Consultant Costs throur the coo.elusion of the Phase 2 

llt The. Utilit'ies' respective shares of t~e t.itiq,ationCosts. 
and Commissio'n Consultant Costs are: Ec.iscn· 80 per'cent 

SDG,&E' • 20 1?ercer.:t. 

-14-
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anc. Post-COD Reaso=.ableness Reviews in the :-,":;;"C aalanein9 Accoun': 

wi t!l. interes.t ana suosequently reeover them i::. rates. i/ 

D. : :::~ ::.1l9,,=e Of l!O~t-<:;QJ) Invl'.tment Ani! -riEL 

___ ~n _____ ~_V_l Qf P2~-(;Qp Investment For califo6ia 

.:[Urisdictional R'atemalsing Pur)2q;ses I 
The 'Parties-'have a9reed and stipulatec.that th/total 

disallowance of Post-COO Investment for each utilfy for 

California jurisc.ictional ratemakinq purposes sJUld oe the sum 

of the SONGS Ois.allowance, the Additional oisaJowance, and each 

utility·s res~ective share of the Liti9atio~ c!sts. In addition~ 
the Commission Cor.sul tant Costs should be redoved from the 

post-COO Invest:'!ent and recorded as an ex:pelse in the Utilities' 
~ , 

respective ~c Balancin9 Accounts. For Ca/lifornia 
I 

jurisdictional ratemaking purposes, the reisonable .level of 

Post-COD Invest~ent for eachuti~itY shalJ be its respective 

share of the Post-COD Investment reduced ~y their respective ~' ~, 

share of the total ci$allowance of that! lvest~ent. The 

stipulated reasonable level of Post-COO nvest~ent forCalifor:'tia 
.' 1 

jurisdictional ratemakinq purposes is $294.6 million for Ediso:l 

and $80.4 million for SDG&E. The d.evelO~me:1t of these amoun.ts is. 

set forth in Appen.dix A. I 
The preceding sections presented the\deri~ration of. the 

f.ormulas thePar.ties used in arrivinq at this Stipulation •. While 

the Parties have p:esented the formulas by "..Thien tne stipulated 
\ 

disallowance was c.erived fo,r purposes. of \eXPlaininq the 

derivation' of the stipulated disallowance~the Parties agreed 
\ 

that su):)sequen.t even.ts which. may impact the fo·rmulas or the 
\ 

derivat:.iono: the c.:'sallowances Should. not Change the stipulated 

\ 
\ 

\ 
-15- Attacb.."nent 1 
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disallowance amou=.ts. The Parties agree tlla: tIe-stiPulated 

reasonal:lle level of Post-COO Investment for eaehl"l;tility, as set 

forth in Appendi~ A., reflecting the stiPulat~ d.isallowance 

amounts is reasonable fO; Califo·rnia jurislctional 'ratemaki:l<1 

purposes. .1 
The parties agree and. stipulate thajthe reasonaole level o! 

~ 

Post-COD Investment as set forth above l~hOU.ld be' reflected in the 
~ 

O'tilities' :Case rates. At the same ti/me as the reasonable level J . 
of Post-COD Investment is reflected if base rates, the Utilities' 

J 
respective MAA.C Averaqe Ownership Ra~es attributable to: the 

Post-COD Investment should be reducJd to O.OOOe/kWh t67 remove 
i 

current recovery of the Po·st-COO Investment :rom the MAA.C. In 
~ 

, : 
addition,. the balance in. the Utilitiies' -~c Balancing Accounts, 

attributable to the reasonable lev~l of Post-COO Investment set 

forth above and the Commission co~ultant Costs, toqethe'r with 

interest accrued through theamor~ization perio~, should be 

reflected in· the Utilities' res-pedtive MAA.C Balancing Rates. 
~ , 

III. 
I 

~ONCLtlSOtI 
~ , 

The fore90ing Stipulation, t0gether wi e::-. Ap'pendix A, which is 

attached h.ereto an~ incorporated Jerein :Cy tb.is reference,. is t!".e-
. ~ 

complete' agreement b~t".Neen the paties. as to the reasonableness· 

of the Post-COD Investment.. Th.e specific disallowances 0: 
investment set fo·rth herein sha,ll ~e SUbject" to averificatior.: 

1 . ' 
\ 

audit to be performed by th~ cot':!."!tiS\Sion,. anc cor.tp·leted prio,r to. 

Oeeember 31 .. 1988. 'the Parties bel~e...,e the Stipulation p'roduces 
1 

\ 

1 

I 
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a result which i~ i~ the i~terests of ratepayers, shareholders. 

and the public, and urge that 

Dated: January 2S, 19a5 

it be adopted by the'Commission~ 

Respectfully su:m:' tted, / 

Division. of Ratepayer Advocpt:es. 
California Public Uti17' tie Commission 

s/Wil1iam Be Ohern 
by: William. R •. A..~ern1 

Director 
I 

SOuthern californi~~isoncompany 

s~i~ha~l Be pe~vev 
oy: Michael <R .. ?eevey 

Executive v~ce P'resident I . 
l 

San Die~o Gas ard Electric ,company 

s/Ste2hen J B~um 
by: Stephen I:. Saum 

Senio rvice P'resicient ane 
General Ccunsel 

i 
\ 

I 
~ 

\. 
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I 

STIPtILar;:p 2EoSQNABtE LEVEL Of SONGS 2 ANn 3 •. · 
. 1 

POST-COP nljl'ESIME~T'1 
j 

f 

1 
f 
j 
1· I 

\ 
\ 
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For.nu'a: 

Result: 

. 
Sjr~ULAiED REASONA8L~ L~VEL OF 

SONGS 2 AND 3 post-coo INVESTMENi 

SONGS OISALLOWANCE 

(TholJsarr~s of Ool1ars) 

SONGSO = peoor .. OS - .0286 • JAF /1 
Where: 

SONGSO = SONGS Dfsa'1owance 

,I 

/' .' 

PCCOI =: S414.2 mi"~on of ?ost-CCO Investment (excluding the 

as 

JAF 

L1t.1~at1o" Costs a.nd the CQmmiS~1o" Consultant Costs). 

=: Cwnel"'sh1 p share 1 n SONGS Un1 t ~s.. Zanet 3. For the 
derivat10n on a total plant basis. the ownership share ha.s. 
been set at 100 percent. I ' 

=: 75.569 percent for Ed1~on.!I J 
; 

=: 20.014 perc:ent fOr SDG&E g,/ J 

=: The retail jur-isd1c:t1onal dJmand a'locat1orr factors. fo1'" 
Edison and SDG&E adopted bylthe Comm1ssion as of January 
1986. For the derivation on a total plant basis. -:one JAF 
has, been set at 100 percen1' . . 

= 97.05 percent for Edison . 

= leO.OO •• pcent 'oP SOG&E i 
SONGSO (Total Pl.nt) = 1l,846 = 414\206 • 100% • .0286 • 100% 

SCNGSO (Edison) =: 8.688 = 4l4.206 -\75.569% "0.0286 • 97.05~ 
SONGSO (SOG&E) =: 2",371 =: 414.206 ... 2.01~fo .. 0.0286 ... 100.00% 

1/ For thfs calc1J1ation. a.n owner-ship share of 5.569 percent was utHi:ed. to 
- ref1ect Edison's. actua.l snare of the recor~e "Post-COO Investment. Edison's 

share of the post-Ceo !nvestment 1 s s.' i ghtly .1 gner than its; 75 .• 05 'perc:en.t 
ownership share. since there are some recQrCed a.~m1nis-trat1ve and'general 
costs cap1taH:ted. to ~ne work orders wh1c:n a.r~ not shared by tne otMf!.\'" '. 
partners~ ~\. 

g/ For thi s calculat.'fon,. an ownership share of 20~014. percent was. ut111:ed. to 
reflect SDG&E's actual share ·of the recorded ~ s,t-COO Investm;arrt~ SOG&E's 
share of the Post-CCOInvestment varies s11;ht', cue to· a. lag in EChon's' 
bl1Hng to SOG&E. Edison non-binables,. Edison \et SOG&E a.dministrative 
and genera' costs. and different AFUOC rates. 

Appendix A -1-
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For:nu1a: 

Result: 

AD 

Where: 

AD 

IO 

os 

JAF 

S7:PULA iEO REASC.~A8L: LEVEL OF 
SC~GS 2 AND 3 pcsf-ccd tNVES1:"1ENi 

AOD!7:CNAL OrSAL~C~ANCE 

(Thousands of Dollars) 

= (S3 000 • to - OS ~ JAF 
(S98. 00) I 

~. . 

= ACdl tiona 1 . Of sa 11 owanc. I . 
= The ult.imately adopt.ed Indirect Cos.t 01sano'Wanc:e of 

517 mnlion in Oecison Nos. P7-07-QS7 and S7-11-0!S. 
~ 

= Ownership sna't"e in SCNGS Un~t Nos. 2 and 3. For ,;~e 
derivation on a total ~1~ntlbaSiS. the ownershfp sha't"~ has 
been set. at 100 pereent., . 

:; 75 .• 05 percent for Ee.i son f 

= 20.00 percent for SOG&2 l 
= The retail jurisd1c-:ion cern' net allocation rac":ors for 

Ec!i'son and SOG&E acop:ee byl the Ccmm1ss1.on as of ..lar'l.I.!a.l"Y 
1986. FoT"' the cer~l/at1on Of a total phnt basi s, ,:~e ..J;"i=' 
has been set at 100 ~er:ent 

= 97.05 percent for E~~son 

= lCO.OO pe'l"cen": for SCG&E 

SONGSO (To~l Plant) = SSl7 = ($3 .aOO) ~Sl ,OCO ... :00% ., 100% 
(S98 ~oCC) 

SCNGSD (:c!1scn) = S377 = (5:::.000) ., 5.:7,000 .. 75.05% ., 97.05~ 
(S98,600) . 

SONGSD (SDG&E) = SlOl = (S3.0CO) ... S:7.000 
($.98.600) 



,. 

A.87-0S-03l, A.87-07-044 /ALJ/WRS/jt 

:. Line 
., No. 

1. 

2. 

3. 

4., 

5. 

6. 

7. 
8. 
9 .. 

: .. 
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'!AJ3.tE A-3 
(ReVised) 

S'!IPTJt.A'!E'O REASONABLE LEVEL OF 
/ 

SONGS 2. AND :3 POST-COO INVESTXL~T ~ 

OVERALL DISALLOWANCE OF POS'I'-CO'O INnS'IMEN'I' 

(Thousands of Dolla~s) 

: Tot.,.l . 
'Oeser1 tion : Plant : 

l 

'I'ot.,.l Post-CO'O Invesanent 447.454 32.9.490 

tess: 
I 

SONGS Dis.,.llowance U .. 846 8.688 

' Add1tion.U' Disallowance 517 
f 

l 377 
• 

tit:!.gation Cos,ts 28.874 ! 22.425 " 

Commission Consultant Costs 4.375, l 3.187 

" ~ 
Stipul.,.ted Reasonable 

tevel of Post-COD 
Investllle:lt 401.842 294 .. 813 

SDG&E 
: Share 

3 

89.472 

2 .. 371, 

103 

S:.695 

8,76 

80.4Z7 

(END OF APPENDIX A) Appendix A-3-
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BEFORE THE PO'SLIC 'CTILITIES COMMISSION OF 'tHE STATE 0 CALIFORNIA 

In the Matter of the Application of ) 
SOUTHERN CALIFORNIA EDISON COMPANY .. ) 
(tT 338-E) for (1)' authority to- ) Applieat on No. 8-7-05,-O~n 
transfer reeove~of san Onofre ) 
Nuclear Generatin~ Station Unit ) 
NO-$" 2 and' 3' post-COO investment- ) 
related costs to- base rates pursuant ) 
to p-rev1ouslya<3.opted procedures, ) 
and (ii) related: substantive and ) 
procedural rel,ief. ) 
-------------- ) 

I 
Sl"IPQl.ATION BETWEEN THE DIVISION dE. RAmAXER APVQCaItS 

, I 
OF THE CALIFORNIA EPBLIC ytILIIIES ~QMMlSSION AND 

SQuXHtRN CALIZ9RNIb EPfSQN COMPANY 
i 

FOR A CQMMISSIQN ORDEX BE~IBG tHE RAIEMNaNG IRUnnmr 
~ 

[OR ED ISQN • S SHARE OF 'tHE :e9s:r-~ INYESll1EN't IN 
i 

SM ONOfRE NUCLEAR ~nNG mIlQH 
I 

milT NOS. 2 AND ~ 

i 

\ 
\ 

Dated: January 25.. 1988 
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1. ~he A1loeat~on Of Delay- / 
Related Disallowances Be~~een 
Plant Expenditures And AtuDC ••••••••••••••• 12 

2. Ratemakinq Treatment 0i:Interest 
On TheOvercol1ecte~ 0 Undercollected 
Income Tax ExpenseRec rded In The 
MAAC B~lancinq Accountl .0 .......... o. • .. .. • • • • • .... 14 

B. Acij·ustments To The BalancJ. In 
The MAAC Balancing Account •••.•••••••••••••. ~ ... 15 

C. Amortization Of The BalaJce In The 
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20 
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Appendix B 

Appendix C 

Appendix 0 
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BEFORE THE POBLIC tTrII.I'I'IES COMMISSION OF 'l'HE STAn: OF CALIFORNIA 

In the Matter of the Application of ) 
soU'l'HERN CALIFORNIA EDISON COMPANY,. ) 
(0' 338-E) for (i,) a.utho,ri ty to. ) . on' No. 87-'05.-0·31 

transfer recovery-of San Onofre ) 
Nuclear Generatin9 Station unit ) 
N05. 2 and 3 p¢st:-COOinvestment- ) 
related costs to base' rates, pursuant ) 
to previously adoptedp'ro~edures-, ) 
and. eii) related .substantive and ) 
procedural relief. ) 

) 

t 
l 

IY 

l 
I 

Sl"IPQl.AIION BgtWEEN THE PIXISIQH OF :£WI"EPAYER ADVOCATES, 
f' 

OF THE CALIFORNIA PUBLIC P1lL~XIES CQMHISSIQN AND .. 
~ 

S2QIBERN CALI'fQRNIA EPI5.QH COMPANY 
( 

:tOR A COMMISSION ORDER REGbRPING' fn.m 'RATEMbK1NG TREAl'MEN'I . c 
fOR EPISQN"S SHARE 0[ THE posT-COP INYESIMENT IN 

~ 
SAN ONOFRE NUCLEAR G'£N'tAA'IING' SlATION 

:omT NQS. 2 ko 3 

I 
~ 

i 
The Division of Ratepayer Advocates C"'DRA") of the California 

i 
Public Utilities Commission ("commission'"') and Southern 

California Ed'ison Company ("Edison") Jereoy s.tipulate to, ar:.d 
!I 

recommend that the Commission adopt f~~ California juriSdictional 
'\ ' 

ratemaking' purposes the ratemaking treatment set forth. hereir. for • • 

Edison'ssl:.a:e o,f the :easonable level\r san Onofre NUcJ.ea: 

\ . 

-1- Attach.-r:ene 1 
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Generating Station Onit Nos .. 2 an~ 3 ("SONGS 2 and ~,..) Post-COO, 

Investment, and related matters .. l l 

I .. 

INIROPUCIIOti 

On' February 18, 1982, Edison filed' App,l' cation No,. 82-02-40 

requestinq authority to reflect E~ison·s s 

rates throuqh a Major Additions Adjustmen 

SONGS 2 in 

procedure .. On October 21, 1983, Edison t'led. Application 

No. 83-10-36 requestinq autho'ri ty to' ref Edison·s sh.are of 

SONGS 3 in rates throuqh the Mi\AC proce San Dieqo Gas, and 

Electric Company ("SDG&E") filed simila applications to- reflect 

their share of SONGS 2 and 3 in rates 

11 The term "Post-COD Investment .. r fers, to the SONGS 2 and 3 
invest:nent in excess of the $4,Sb9 million reviewed in 
Phase 2; of App,!ication Nos. 82iO -40 and related m3tters,. and 
expected to be recorded prior to January 1, 1988. In Phase 2; 
of Application Nos. 82-02-40, At., the Commission 
conducted an extensive review O~'S09 million of SONGS 2 
and 3 investment. In Applicatio Nos. 87-05-031 and 
87-07-044 the DRA conducted an ensive review of the 
post-COD Investment. These revi ws are referred to herein as 
the ~Phase 2 Reasonableness Revi w" and "Post-COD 
Reasonableness Review," respectively. 'the term. "COD'" refers 
to Commercial Operation Date. 1'.e $4,5,09 million o,f SONGS 2; 
and. :3 investment reviewed in the Phase :z. Reasonableness 
Review is referre4 to herein as he "'Pre-COO,Investment" .. 
Post-COO Investment includes. pla t expenditures; leqal fees ... 
consultant ana expert witness fe s, and other costs 
associated with the participatio of Edison and SDG&E in the 
Phase 2' and Post-COO Reasonablene s Reviews ("'Litigoation 
Costs"); a.nd the amounts paid by aison. and SOG&E to the 
Commission for the purpose of funinq the DRA's consultants 
in the Phase 2 and post-COD Reaso ableness Reviews 
("'Commission Consultant Cos,ts"').. he reasonable level of 
Post COO-Investment has been propo ed to be determined 
pursuant to, the Stipulation and Jo nt Motion For A Commission " 
Order Regoardinq The Reasonableness f Post COO .. tnvestment in 
San Ono·fre Nuclear Generatinq Stati n O'nit No-s. 2 and 3, 
Jan.uary 25." 1987 (Reasonableness Sti u1a.tion) ~ 

-2- Attachment 1 
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procedure.Z/ P'roceedings initiated 1:ly the various MAAC/ 

applications filed 1:ly Edison. and SDG&E were consolidaled for 

hearing and decision..ll The Commission adopted ballcin9' 

account treatment for SON~S 2 and J investment-related CO-$ts .. .i/ 

and conducted all. extensive reasonableness reVie~f tne 

underlying investment. In Decision Nos .. 86-10-.069, 87-07-0'97, 

and 87-11-018 (-Phase 2 Decisions"), the cormnisSion disallowed 
I 

$265 ... 0 million of the $4,.509 mill.ion of SONGS 2 and 3 inves·tment 

reviewed in the Phase 2 Rea~onableness ReVii~. 
On Octo·ber J .. 1985-.. Edison filed a mo~lon in Application No. 

82-02-40,. ~ .a.l,.,. requesting that proeedu]es be established to r 
transfer recoverY,of i~s share of SONGS 1 and 3 investment-

related costs from the MAAC to base rate$. The Commission 

adopted tra~~tion ~rocedures in IleciSior ~o: 86-08-060. and the 

Phase 2 DecJ.s:.ons orderec that those tr~nsJ.tlon procedures· be 

imp'le~ented with respect to the Pre-COD jInvestment .~/ 
~ 

The transition procedures ad¢pted in Oecison No. 86.-08-060' . . 
; ", ? 

providec, among other things, that upon~ completion 0·£ the Phase 2 

Reasonableness Review recovery of. the revenue requirement 

associated with that portion. of the PreicoD Investment found 

reasonab.le be tr'ansferred to base rates 1 and that MAAC rates be 

established to reflect· a percentage of Jhe revenue requirement 

,2'/ 

:3.1 

~/ 

~/ 

. ~ 

Application Nos. 82-03-63 and 83-1 (SONGS 2),. and 
83-11-19 (SONGS 3). 

Decision No. 84-01-03'8,. January 5, 

Decision .No .. 83~09-007, September 7, 1983 .. 

Decision NO. 86-10-069. Orderin~ l?a\taPhS 1 and 2 •. p. l05. 

-3- Attachment 1 
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associatea with the Post-COO Investment based upon the P 

oecisions.~/ ~ 
ACCordingly, on September 17, 1987 Edison filed ~motion 

I 
requesting authorization to establish rates in com~ia.nce with 

the Ph .. se 2 !)ecis;'ons. On October 1. 1987. S!)G1H1eo. a s;'mHar 

motion. (The motion of Edison is referred- to herein as the 

.Phase 2 Compliance Filinq".) On !)ecember 22./1987. the 

Commission granted.- the requested authority, Pfovidinc;, however, 

that the rates be set subject to adjustment/fending later 

resolution of two issues.1/ 

The transition procedures adopted in o~cision No. 8S-08-060 

also provided for a reasonableness-review of the Post-COO 

Investment~ On. May 18, 1987, Edison file Application 

No. 87-05-031, and on July 23, 1987, SOC; filed Application 

No .. 87-07-044, wherein Eelison. equested authority to 

transfer recovery of Pos.t-COO Investmen from the MAAC to ba.se 

rates. Edison·s application (the ·Post was 

f/ Decision No. 86-08-060, Ordering 

11 Decision No. 87-12-065, Dece~er 2. 1987. 'the remaining 
issues to- be resolved are (1) all eating the delay-related 
disallowances adopted in thePhas 2 Decisions be't· .... een 
plant expenditures. and A.t~"C, and (2) the approp,riate 
ratemakinq treatment'of interest n unde.rcollected or 
overcollected income tax expense ecorc1ed in th.e :~C' 
Balancing Account. 'the Commissio inc1ie-ated. that these 
issues were to' be resolved after urtner testimony and 
cOlls:i.c1eration in proceedinqs on t e Post-COO Applications
Decision. No. 87-12-065, p. 7, Con lusions of Law ~os~ 2 and 
3, p. 18, Orderinc; Parag~aph Nos. 10 and ll~ p. 20. 'the 
resolution of the firs.t issue app,lies _ only to the PTe-COO 
Investment. Resolution of the secnd is.sue appliez to all 
of Edison·s MAAC Balancing, Account including those for 
bo:th the Pre-COD and Post-COO Inve tmentsw 

-4- Attachment l 
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filed in contemplation of the Post-COO Reasonableness R7view 

established by the transition procedures. / 
TheORA, Edison and S:CGSIE have stipulated to a rOPOSed 

settlement of reasonableness issues reqardingthe~ost-co:c . 

Investment <-Reasonableness St:ipulation"')~?/ 'the Reasonableness 

Stipulation proposes: . . ~I 
• A disallowance of Post-COO Investment based ~pon the 

results. of the Phase 2 Reasonablenes Review: 

• 
• 

A disallowance of the Litigation colts: and 
J 

Reclassification. of the Commission. ijCon5ultant Costs 
reflected in the MAAC Post-COO aalancinq Aecount as an 
expense item and recovery of suchj~xpenses plus interest 
throuqh the MAAC' post-COO Balancinq Account. 

'I 

" For Edison,' the s.tipulated reason.able levell of Post-COD 

Investment on a CPl1C jurisdictional baSiS!i:> $294.8 miUion for 

California jurisdictional ratemakinq purP.oses~i/ 
'r In liqht of the Reasonableness Stipulation~ and in order to 
i . avoid further litiqation of the ratemak.i,)ng issues with respect to· 

the Post-COD Investment, the ORA and. Edis.on engaged in 
. ~ 

diseussions regardinq the ratemakinc; is~ues. 'the DRA and Edison 

also discussed the two issues the COmmi~SiO~ trans.ferred to this 
~ 

proceedinc;- in. Decision. No. 87-12-065.~ Those discussions- led 

to the.settlement of ratemaking issues ~ropose~ herein. 

lQ./ 

\ 
Stipulation and Joint Motion For ~~ Commission Orl!er 
Reqar~in9 Post-COD Investment In n Ono-fre Nuclear . 
Generatinq Station Unit Nos. 2 an~3, January 2'5·,. l~87. 

. . \ -

Reasonableness Stipulation, Attac~ent '1, p .. 15. 

See foo-tnote 7, supra .. p. 4. 

-5- Attachment: 1 
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The DRA and Edison have entered this 

Al?l?ENDIX B 
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that the elements of the aqreement are not severa 

all elements of the agreement be adopted in the" 

~ithout modification. In addition, since the 

represents a comp·romise, the DRA and Edison 

Stipulation on the basis that the 

Stipulation not be construed as a 

of any kind for or against the DRA and 

future proceeding. 

In the Reasonableness Stipulation, 

this 

adoption of this 

policy statement. 

any current ,o'r 

Edison and SOc.s:e 

of Post-COO a;reed and stipulated that the 

Investment should be reflected i li ties· l:Iase rates. At, 

• the same time as the reasonable level f Post-COD 'Investment is 

reflected in base rates, the utilities respective MAAC Average 

O • ..m.ership Rates attributable .t-COO Investment should be 

reduced to 0.000 i/kWh to remove curr nt recovery of the Post-COO 

Investment from the MAAC. In additio , the balance in the 

utilities. Ml'-.AC Balancing Accounts at ributable to the reasonable 

level of Post-COD Investment and the ommission Consultant Costs, 

together with interest through the amortization period, should be 

refleeted in the uti li ties· respeeti ve MAAC E·alancing Rates. 

This Ratemaking Stipulation implem nts· the foregcing 

ratemaking treatment for Edison- In a f orego-i ng , . 

this Ratemaking Stipulation proposes· a ettlement o~f' the two 
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ratemakinq issues transferred to these proceedings by De ·sion 

No. 87-l2-065·. - / • 

_, The ORA and Edison have aqreed and stipulated ~t~e 
fol10winq ratemakinq treatment for Edison· s share C)·f the 

reasonable. level o·f post-COO Investment, matters: 

• 

• 

• 

The l:lalances in all of Edison"s lancinq Accounts 

shoul~ l:le adjuste~ to, reflect non-re 

interest on undercollected or overCf!lected income tax 

expense accrued from the inceptioJ o·fall of· the MAAC 

Balancinq Accounts through the erk.ective date.o·f a 

Commission decision adoptinq thJ Ratemakinq 
j 

Stipulation. 'the MAAC P're-COO rnd Post-COO Balancinq 

Account balances should be red~ced 'by $2~5 million and 

$12.4 mi·llion, respectively, Jo reflect s.uch amounts 

recorded throuqh December 31, 1987, an~ estimated to be 

recorded from January 1,. 198 throu9h May 31, 19:88;' 

Edison"s MAAC tariff should emodified to exclude the 

accrual of interest on unde collected or overcollected 

income tax expenses; 

The balance in Edison·s Post-COO Balancing Account 

should be reduced to ref lee the accumulated revenue . 

requirement p·lus accrued i terest associated with the 

SONGS Disallowance and Add· tional Ois·allowance,. as. set· 

forth in the Reasonab1enes Stipulation" f·romJanuax:y 

1986 throu9h the effective ate of the tariffs 

authorized by the Commissio 's decision on this 

Ratemakinq Stipulation; 

" J, .' 
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• 

• 

• 

The oalance in Edison"s MhAC Post-COD Balancing Account / 

should oe reCluceCl to reflect exclusion of the revenue/~' 
I 

requirement plus. accrued interest associated witnl 

Edison's share of the Litigation Costs, commencing on 

th A t th . t 'A' Ih h e ~a e e revenue requl.remen a:SSOCl.ate~ Wl.;t t e 

Litigation Costs was recorded, and continuinq!throu9h 

the effective date of the Commission.-s deCriOn on this 

Ratemakin9 Stipulation~ a~ provided in th~ 

Reasonaoleness Stipulation; / 

The balance in Edison· s MAAC Post-COD a/lanCing Account 

should'be adjusted to reflect the recllssification of 

Edison" s share of the Commiss,ion Cons' ltant Costs as an 

expense item, effective as of the da. es the payments 

::::0::::::::: :::::::::o::terest, J s provided in the 

The adjusted balance in Edison-. tc Post-COO· Balancin9 

Account associated with the reven~ requirement 

a ttributallle to Ediso,n -s share 0 f I the .tipula ted 

reasonable level of Fost-COO InveJS.t:nent and Commission 
~ 

Consultant Cost~, plus accrued interest through the 
, I 

amortization period shOuld be amcrti:ed over a 
, i'· I d d' three-year per od cornmencl.ng on fhe ate E l.son.· s 

tariffs implementing. the stiPul~ted"ratemakin9 treatment 

are made effecti":'e a~ provided in a Commission decision 

ad-opting this. RatemaJunq stiPulltion. 'rhe ORA and· 
" ! 

Edison propose a MAAC Post-COO B:alancinq Rateo,f j . , ' 
O'~064¢/kW2l fo,r such amOl:tizatio~~ and that such 'rate 

remain unchanged for the amort"! ation period'~: 
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• The adjusted l:alance in the MAAC Pre-COO Balancing, . 

Account reflectinq the removal of the interest ~ense 
associated withundercolleeted or overcollect~ income 

tax expense should l:e amortized over a thre~year 
/ 

period. This results in no chanqe to thejP~e-COD 

Balancin9 Rate of O.013iI'kWh whiCh.Shouli. remain 

uneh.anqed for the amortization period; 

• The recovery of the revenue requireme t associated with 

Edison"s share of the stipulated rea onable level of 

pos.t-COO Investtnent Should be transderred from the MAAC 

to base rates effective for serViCr. rendered onane! 

after the date Edison·s tariffs imJ?lementinq tl:le' 

stipulated ntemaking treatment ale made effective as 

p·rovided in a Commission decis.ior! adoptinq tl:lis 

ratemaking Stipu.lation. l'hi:: ra emo.J.tin9' treatment 

involves: .' 

An increase in. Edisou·s ave aqe base rate levels of 

o .o·7Si/kWh and an increase in its Authorized Level 

of Base Rate Revenue under t::.e Electric Revenue 

Adjustment Mechanism ('""E "') of $48.6· million to· 

transfer recovery of the tipulated reasonable level 

of Po-st-COD m the MAAC- to· case. rates; 

and 

A reduction of Edison·s 

associated with tl:le Post-

Averaqe OwnershipR:a.te 

Ic.vest:nent to 

o .OOO¢/kWh to refleet rem val of the current' 

recove.ry of the revenue r 

post-COO Investment from 

-9-
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• 

• 

• 

Appropriate modifications to Edison·s ERAM. and'MAA 

tariffs should be made to reflect the stiPulate~ 
ratemakinq treatm~nt; ;I 
The revenue requirements and associated ra~l~velS 

, I 
adopted. pursuant to thi$ Stipulation shoUld be made 

subj ect to adjustment to reflect the fdal d.ecisio,n~ 
in OII No. 80:"'ll-Ol9 and OUt No. 86-1l001;ll/ and 

Implementation of tlle above-describJ. ratemakinq 

treatment should be made subject t/adjUstment pending 

a verification audit by the Commi sion to, be comp,leted 

by Deee~er 31, 19U. 

The followinqtable summarizes· the 

~tipulated t~ herein: 

level ch.anges 

III 

III 

III 

III 

III 

III 

III 

IIi' 

.ill 

I 

I 

In OII No. 86-11-019 ("the tX OIl"), the Commission is 
considering the ratemakin9 . pacts of recent ch,anqes in 
state and federal tax law. In OIR. No. 86-10-001 ('"'the 
3-R"Sproeeeding"),the Co ission is considering 
modification of various rate akinq mechanisms. 
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: : /./'~ 
. . 

~"Ol'osed ,; Cl'!41'1;.1' 
(c/~Wn) ~ (c/~wn) : 

~111. : 
No. ~ C.~er1ot1on 

I. tNCREASE TO AVEXAGE BASE RATE 
Z. ~EVE!'s TO ~EFLECT POST-COO, 
3. INVES""ENT 

4, OECREASE TO ""E ~AJOR ADDITICNS 
5.. AOJUSTMENT aIL.~NG FACTOR.: 

6. 

: ~!"'es.nt : 
~ (c-/kWn) 

(i) 

o.cco 

0.081 

(2) (3) 

0.075 O.O~, 

0.00 
l 

(O.CSt) 

7. P,..-COO 8~'4nc1"9 R.Ut 0.013 0.00.3 o.cca 
8. I'ost-COO B&h.nc1I"1g ~t. ~ ~ ~., 
9. Tou1 MMSF 0't4ng. 0.094 /0.077 (0.0:'7) 

The fore90inq ratemaki:nq treatment result/in the fo1lowinq 

chanqes in forecasted annua1i~ed revenue1 
I 

ANN'Q'AI,IZrn R~ ~GEs. 
. 7 

(Twt1vt-Menth P.riod Ccmmenc1r1g JlJn~ 1 .. 19S5) 

I 

L.fne 
No. C~,w:em~,. GI"OIJ 

1. Oomestic 19.83Z.0 tu (3.4.) U.¢ 0.7 

Z. Lighting - Sma." 
3. &. M~. Power Zl.79S.Z 16.3 (3.7) 12.6 0.6 

4.. urge' Pow,,. 20.35,1.0 

I 
15.3 (3.5) U.S 0.8 

5 •. Aq,.1c1.I1t1.l,.a1 &. 
(0.3) 6~ I'l.Imp1.ng Z .. 077.0 1.6 1.3 O~S· 

7. Street &.Area 
a. L1ght11'1g 471.0 ..Q.2 !.9..:.1) ...Q..l 0.3 ' 

9. Teu1 5 Ma,fOl"' 
10. ClJstcm.,. Groups 64.5Z9.2 48.3 ell.a) 37.3- 0.7 
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A. Etzpl~o~ Of Issues ~ld Qver Frpm X::9:ua:~ ? C2mgli.nce~ 
~:l~::S decision on the Phase 2 Compliance Filings, L 

, I 
Commission transferred further consi<!eration of two irues to 

this p,roceedinq reqarding Post-COD Invest~ent .1Z;/ ". etwo . 

issues are: 

• The allocation of delay-related ~istllowances 
adopted in the Phase 2 Decis.ions between p,lant: 
expenditures and AFUDC;lll and j 

The ratemakinq treatment o·f intelest accrue"- o-n 
undercollected or overcollected I, ncome tax • 
expense recorded in the mAC a,a, ancinq 
Account .. ll/ 

As noted in the Reasonableness and 

SDG&E~s activities in incurring the Post-COO Inves.tment did not 
. i' 

contribute to delay in achieving commerci~l operatio,no. 

Therefore, resolutiono·f the first issue/impacts theratemaking 
I! 

treatment for the Pre-COD Investmenton;/Y. 'Resolution of the 

second issue impacts· the ratemaking trJtment for both the 
~ 

pre-COO and Post-COD Investment. I 
1. the Allgeation Of oelay-3elat¢d pi$allowanc~s Bet~een 

plant EXPenditprgs And AtQPC/ 
. I. 

In its. Pb.ase 2 Compliance Fifinq Edison allocated all 

of the delay-related disallowanc~,adoptedin the Phase 2-

Decisions to AFUDC in accordance/With Decision Nos. 87'"~7-097 
1 

l.~/ Decision' No. a7-12-065, p. 7, And Orderinq paraqrap·b.s 10 
and· 11; p. 20. ! 

lil Decision No- 87-12~065, p.7. \ 

lil Decis.ion. No. ' a7-12-065, pp. 8- • 
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'" /' 

l.5/ 

.J.1t 

/ 
2 I 

Compliance Filinqs, tile DRA noted tllat tllere is an larent 

inconsistency between the Commission's initial Phase 2 

decision,. and its <1e~isions on rehearing.lil T~ ORA 

urged. the Commission to resolve the apparent inconsistenCY, 

l:lut also" note<i that .. (tl he Edison approach Ices appear to 
I 

and S7-11-018.~1 In its response to the Phase 

reflect the most recent Commission discussrion on,the - I topic. -111 

In discussions J:)etween the DRA and! E<1ison on this 

is.sue, tile DRA noted tllat resolving- T apparent 

inconsisten'cy in the Commission's filldinqs on this issue 

could involve a very complex reanal!SiS of the entire 
, ' , ' I 

methodology-used to calculate the disallowances ad.opted in 

the Phase 2 Decisions. Edison no/ed that its method of' 

allocating- all delay-rela.ted,distlowances,to AF'OtlC 

provided the maximum benefit of these disallowances to 

ratepayers. In order to avoid tbrtller litiqation of tllis 

complex issue,. the- ORA. and Edisln h.ave agreed and 

stipula'ted to the ,use of Edison~ s m~thod for purposes of 

the ratemaking treatment appli able to Edison·sshare, of 

the Pre-COO Investment. 

These decisions were issued III rehearing of oecisionNo. 
86,-10-069' (the initial Ph.a.se 2 decision), modifying' that 
decisio:n, in part, as to th<! calculation of the 

::::~l~:::::s:d::t::t::~Il;t: :~mmiSSiOn Or~ers 
Authorizing ~ R~tes .. In Comp,lia ce Wi th The Cornn:ission 's . 
Phase 2' Dec:J.slOIl., Decembe.r 0, 1987, pp'. 3-4; " . 

.I.d.,. p.4 •.. 
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III 

il/ 

l.Q;/ 

.u:r 

2. Rat~malsing 'neatment..Of Interest. On The Oyercollecteci. 

Qt JZndercollect~ Income Til;: E2:pense Reco..tded In The 

~ Balaneing accoynt 

Since the inception of the MAAC Balancin9 Acc,O'~nt, 
I 

Edison has l:leenauthorized to reflect therein th./ 

investment-related costs attributable to speei~ed majo·r 

additions authorized. for inclusion in, the MAA{.l~/ . 

Investment-related costs 3re defined to be !epreciatiOn,. 

~ valo[M taxes, income taxes, ancl. returlW In 

addition, Edison has been authorized to 7ecord in,terest on 

amounts under- or overcollected in the MAAC BalancinC] 

Account.ZAI The interest rate currentl~ applicable to the 
~C Balancinq Account is the three month prime commercial 

paper rate as defined. in tbe MAAC tardff • .2.1/ 
j 

In their response to the Ph.ase 2[ComPlianee Filing , 

the ORA stated that it believed EdisO/n·s calculation of 

interes.t on the undercolleetions in Jts. MAAC Balaneinq .. 
I 

:::::t:a:·c::;::::.be:::S:~tn::::t:::ti::::::tW::lt::t 
pay income taxes on. the amount of u+ereo llected income tax 
expense \,1ntil it is recovered throu~h rates, andthere.fore 

{ 
6 

Decision No .•. 83-09-007~ sePtember~7~ 19S3, p.3. 

Id., Appendix D, p.4. ~ 
~ Id., Appendix D, pp .. 2 and 4. 1 

~Edis.on "5. currently effeetive ~C tariff (Part K.3.e ... 
to the Preliminary Statement o·f E,,-S,son"$ tariffs). 
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it will not have an i:lterest-compensable sho,rt£all in 

revenue until that time.~/ 

In order to compromise and arrive at a settlement o·f 

this issue,. the ORA and EdisOn. have ac;reed and stipulated ,,./ 

.j
' / 

that the interest accrued on unc1ercollectec1 or over-
, 

collected income tax expense recorded in the MAAC Balancin; 
./ 

Account should not be recovered. Specifically,. thi"DRA. and 

Edison propose that: 

• The };:)alance in all of Edison's MAAC BAanCinq 

• 

Accounts should be adj'usted to· reflef.t 

non-recovery of· all interest on unlerco.llected 0: 

1
. I overcol ecte~ ~ncome tax expense accrued from tr.e 

. , / 
inception of each of the ~..AAC Bafancinq Accounts 

through the effective date of tie tariffs· made 

effective by the Commission deiiSion ado·pting . t 
this Ratemaking Stipulation. /The MAAC Pre-COO 

and Post-COO Balancing Accou~t balances should' be 
I 

reduced by $2.5 million and $12.4 million, 
I 

respectively, to reflect such amounts recorded. 

through December 31,. 1987, alnd estimated from 

Jan1,1uy 1, 1988 through May Ill. 1988. and all 

additional amounts should n~t be recovered; and 

The MAAC Ba1aneinq Account ~rocedure should be 

modified to exclude the acc~ual of any carryin; 

-'2/ ORA"s "Response To Motions For Comm"ssion Orders 
Autho,rizinq R.ates InCompli.ance Wit The Commission·s 
Phase 2 Decis.ion.;" Dece~er 10,. 198.7 p,.3; and.Attaehme!'~t 
p.~3 ~ . 
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cost: on undercclleeted or overcolleeteci income 

ta~ expenses.. 

To properly compensate the Comp·any for future 

undercollections. or overcolleetions in the MAAC Balancinq 

~ccounts, the ORA and Edison have aqreed and stipulated 

that the interest rate applica~le to Edison's MAAC 

Balancing Acccunts should ~e the Company's then-curr~t 

after tax qrcss AFODC rate~ and that the MAAC prccedure .. 
sheuld ~e revised to reflect this chanqe effective!as ~f 

. t 
the date Edison~s tariffs imp-lementingt:he cemmi'sio.n~s 

I 
deeisic~ cn this Stipulatio.n ~ecome effective-Iff 

However, the. interest t'ate (defined as the "C~t'yin9 Ccs.t ( . 
6 

Rate" in the MAAC tariff) set forth. in the M.ltAC tariff 

shall not ~e applied to. unde'rccllected or oJercollected I . 
income tax expense reflected in all of EcUs'On's MAAC 

.I Eal.ancin9 Aeeounts-
I . 

B. Aaiustments To. The Salanc~s In the MAAC salgnc1ng Accounts 

The ORA and Edison have aqreed andstiPufted that the 

balances in Edison'S MAAC P:-e-COO an<1 Pest-COD Balancing Accounts 

sllculd ~e adjusted to. fully reflect the diSa:j~lOWance:sprcposed in 

the Reascnableness Stipulation. in the M.l\AC ;ost-COD Balancing 

Account,.. includinc; theasscciated interest. 1 'the. Ad; us tments· also 
f 

reflect the removal 0..£ interest on all undetcclleeted c·r 
j 

overcolleetedincome tax expense in the MkA¢ P~e-COD and Post-COO 

Balancinc; Accounts. 

The proposed changa to the interast Jte 1S. included ill the 
MAAC tariff set forth in. Appendix D. \ 
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The DRA and. Ed.ison have a~reed that the balance in E"::J.son· s 

Post-COD Balancinq Account should. be reduced to refledthe 

accumulated revenue requirement plus intere$t a$SOrel! witll tlle 

SONGS Disallowance and Additional Disallowance fr m January 19S5 

through. the effective aate of the tariffs. made 

Commission decision on this Ratemaking Stipul January" 

19'86 is the approximate date when one-half the Post-COO 

Investment (exclud.ing Litigation Costs an commissio·n Consultant 

Costs) had been reco·rCied. The mid-poin was selected because it 

will have the effect ofspreadinq the isallowances proposed. in 

the Reasonableness Stipulation unifo mly over the ,period the 

Post-COD Investment was incurred. 

The adjustments to the balanc~ in the MAAC Post-COD, 

B.alancing Account set forth in ArendiX A also reflect· removal of, 

the revenue requirement plus accf~ed interest associated with 

E~ison's share of the Litiqation Costs. These adjustments were 

made in tM montll ."ch. costs wire originally reflected in the 

MAAC Post-COD Balancing Account- as p,rovided in the Reasonableness, 

Stipulation. f 

'the adjustments to the balance in the MAAC E,alancing Account 

set forth in Appendix A also &eflect Edisoc,·s share of the' 
t 

Commission Consultant Costs recorded through November 30, 1987. 

'!lle ORA and Edison reCOgnize/that tlle ORA·s consultants have not 

yet submitted their- final b~llin;s, and that the ORA may require 

further support from its consultants in any hearings that may be 
i 

held on the Reasonableness Stipulation. Therefore,. thee ORA and· 

Edison have a9reedan~.stiP~lated that Edison should record anT 

future billings from the Commis.sion forDAA~s consultants for t~e· 
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Phase 2 and Post-COD Reasonableness Reviews in the MAAC Post-COO /,. 

Balancinq Account. and that such .mounU. plus accrued illterest./. 

should be recoverable throuqh app·lieation of the MAAC post-co/"· . 

Balancinq Rate.. ~ 
c. AmQrtization Of The Balances In TbeMaAC Balancing Accoynts 

The ORA and Edison have aqreed. and stipulated tha~dison 
should be authorized to set its MAAC Post-COD Balan~ng Rate at a 

level which will amortize over a three-year peri1 t~e adj.usted. 

balance in the MAAC Post-COD Balancing Aecount soeiated with 

Edison's share of the stipulated reasonable le 

Investment and the Commission Consultant Cos , and reso·lution 0'£ 

the interest on undereollected or overco1le ted income tax 

expense issue transferred. to this proCeedifq by Decis.ion . 

No. 87-12-065, plus accrued interest thrckgh. the amortization 

period. The p'roposed MAAC Post-COO Ballncinq Rate is . 

O.064i/kWh. ~he DRA and Edison have a~o agreed and stipulated 

that Edison sh.ould be authorized to s~ its MAAC Pre-COO 

Balancing Rate at a level which re£l~ts removal of interest on 

under collected income tax expense ~d a three-year amortization 
I 

of the adjusted May 31, 1988 Balance in the MAAC P're-COD 

1 
. . l·1 C l' Ba ancing Account. ~h~s resu ts 'J.~ a MAAC Pre- 00 Sa ancl.ng Rate 

0'£ O .. 013ilkWh which is unchanged f/rom its.· present level.. The 
I 

development of the MAAC P:ce-COO and. Post-COO Balancinq Rates is 

set forth in A.ppendix B. I 
I 
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D. IXAn~fer Qf The Revenue Requirement Assoeiat~With Edizon'~ 

Shate Qf The Stipylated Rea~onable Level Of £pst-COP 

Investment Ftom The HaAC To Base Ra~ Recovery 

In order to' transfer recovery o·f the revenue requirement 

associated with Edison·s share of the stipulated rea~a~le level 

of Post-COD Investment from the MAAC to ~ase ra

7
tes I the ORA ,and 

Edison have aqreed and stipulated that: 

• The level of ~ase rates should ~e inc"reased to reflect 
the revenue requirement assoeiated wtth Edis·on· s share 
of the stipulated reasona:ble level df Post-COD Investment;. , 

/ 
• 

• 

1. 

The MAAC Averag-e Ownership· Rate (".AO~") should ~e.. 
decreased to· remove the revenue r,equJ.rement assoc:l.ated 
with the post-COD Investment fro~ the MAAC; aud 

/ 
The Major Additions Adjustment ~illin9 Factor (~F") 
should :be adjusted to reflect {he changes to the MAAC 
AOR and ~C Balaneinq Rates_I 

Exoposed Basft'Rate Increases./ 

The DRA and Edison have a9r~d and stipulated that 

Edison should :be authorized to Increase its averag-e :base rate 
t 

levels by O.07S¢/}(.Wh and to indrease its ~utho:i:ed Level of 

Base Rate Revenue under the E~ ~y $48,597 thou.sand, 

effective for service renderek. on and after the c.ate Edison's 

tariffs implementing-·· the corrkis.sion decision. al!oi'·ting- this 

R k ' • l' I. ff' h· atema lng- StlPU atl.on are ma~e e eetlve. l' ese chanqes 

will refleet the fOl:ecast Jnnualized rever.ue req.'.:.irement 
f 

assoeiated with Edison"s snare of th.e stipulated reaso·nable 
. I 

level of· Post-COD Investment. Edison's annualized revenue 
I . . 

requirement associated Wi[th. the stip1.l.1ated reasonable level 

of Post-COO Investment is set forth in Appen~ix C,. an<iis 

cased on the revenue requ rement factors adopted in' its Test 

Year 1988. General Rate ca~ ... Oecis-ionNo. 87-12-05·5. 

\ 
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2 • EXoposed HAAC Rate Decreases 

The DRA anI! Ediscn have agreed and stipulated 

Edison should be authorized to decrease 

associateCtwith the Post-COO Investment 

effective for service rendereCt on and after the :S:dison·s 

tariffs. implementing this RatemakinQ Stipula are made 

effective pursuant to a Commission decisio this, 

Ratemakinq Stipulation. This chanqe will ransfer current 

to, the recovery of the revenue requirement att 
, / 

Post-COD In.vestment from MAAC to aase/$.ates-

3. Aaju~tment To The Major Aaaitionz ~justment Billing 
/ 

Detor I 
The ORA and Edison have aqreed and stipulated that 

, /'" 
Edison should be authorized to adjust its then-effective 

MAABF to· refleet the stiPulateJ changes to the ~c AOR and 
, ' I 

MAAC BalancinC] Rates set fortl:I herein. (The MM.BF is the sum , i 
of the MAAC AOR·S and MAAC Balancing Rates.) The change to 

the MAABF as a result of this Ratemaking Stipulation is 
! 

-0.017i/kWh. / ' 

E. Modification To The ElWt A'nd ~ :tariffs 
! 

The ORA,and. Edison have ,greed and stipulated that Edison·s 

ERAM and MAAC tariffs ShOUldl be modifiedt:o reflect and imp,lement 

the stipulate<1 ratemakinq treatment as set forth herein. The 
I 

modified ERAM an~ MAAC tariffS are set forth in Appendix D. 

F. Su~;~et-To-aa;uztmftnt Exovisions 

The ORA and Edison ha~a9.eed and stipulated that the 

revenue requirements. and rate levels set forth herein and; adopted 

pursuant to- this. Ratemakin~ulatiO!c should be .subje"t. t.o 
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ad.justment to., reflec~ the final decisio.ns in the Tax OIl and the 

3-R"S pro.ceedings. The Commissio.n h.as made t!:le utility·s base 

rate- revenues. subject to., refund to., reflect t!:le impact o.f recent ." 
.. ' /" 

changes in federal and. st~tetax laws.4i/ In the 3-~·s / 

pro.ceedinq,. the Co.mmissio.n is considering changes to., vario.uns

o.

.' ." 

ratemakinq mechanisms.2..5.1 Ediso.n"s rates and. revenues are 

subject to retro.active adjustment 

decisio.n in the l-~·$ pro.ceeding; ho.wever, the. matter is 

currently pendinq befo.re the Co.mmissien. She1,1ld ,tb.e 

issue a d.ecisien in the 3-R·S pro.ceedinq 

this Ratemaking Stipulatio.~, the revenue 

levels set ferth herein may require adjustment 

Co.mmissio.n·s, decisien in the 3-R;·s pro.ceed.inq .. 

In its decisien en the Phase 2 Cemp'liance 

an4/or rate 

Co.mmissio.n directed tb.at two. issues raised by! the ORA. in respo.,nse 

to. these filinqs be considered further in p oceedinqs o.n the 

Po.st·-coo APplicatiens.llI The 

SDG&E to. file testimony en the two 

Fel:lruary 2.2, 1987.W The ORA and. 

Ediso.n' and 

60 d.ays, or l::lr 

Ratemakinq Stipulatio.n, have pro.po.sed a reso.1ution o.f th.e two. 

issues as they impact E4ison. regards 

Edison) and E4iso.n will net l:le filing- testimony en these issues. 

ll/ OIl No.. 86-11-019, Orderinq paraqraph 3, 
p. 5 • 

.2.5.1 OIR No. 86-10-001,1986, pp~ :3-4~ 

ll/ Decisio.n No.. 87-12-06$,. Dece p .. 7. 

2:1./ Id., Orderinq Paraqraphs 10 and. 11, p'. 20'. 
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Sh.ould the Commission reject the proposed settlement of th.ese 

issues, the ORA and Edison respectfully request that the 

Commission allow E~ison 39 d.ays from such.. rejection in which to 

file its testimony on these issues, and a further 30 days for 

ORA to .respond befo·re further considering the issues. 

III. 

CONCLUSION 

The foregoing Ratemakinq Stipulation, toqether 

Appendices A through D inclusive" wh.ich are att 

incorporated herein by this 

between theDRA and Edison. 'th.e ORA and 

Ratemaking Stipulation produces a result 

interests of ratepayers, shareholders, and 

that it be adopted by the Commission. 

3qreement 

urqe 

tepayer Advocates 
lic Utilities Commission 

Dated:' January 25·" 198.8 

,. 
\ , , 

I, 
I 
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S'nPI..U'l'ED C1DJ\JS'ilIEHTS TO i'r£ ~ ~Il£-:oD' ~Itf3 ~ 

RECORDED RECCP.OED ~8F' 

~ REVE>U REV£IUS. 
Rm./lRaEHT REOOIR£)E)(r BII.J.ED-· LESS 
(tot.ll IYL-> (ClI.C JUI"l"') FRUOI~ FEES' UNDER- INTER6'i 

JoOmtS (.xel-·FFW) (.lIel.. F!=W) , UNC11..EC'I" .. o:u£CTICH, EXPENS£ 

~ B C O+B E 

IE. 1967 

JAN. 1988 0.00 '0.00 40,861.00 (40,861.00) :>48.. '36: 
FE!. 1968 0 •. 00 0 .. 00 644.00 (644.00) 234.~ 

11M. 1968 0.00 0.00 644.00 (6M~OO) 147 .. U 
/¥IR. 1~6& 0.00 0.00 62 •• 00 1 OZ ... 00) 1ze~3. 

'flAy 1968 0 .. 00' 0.00 644.00 (644 .. 00) 12:5.83" 

QaJUlt-.ntto Nflec:t til. flow-thl"Ou;1I to CI.Ilto.ll"S of ttl. ntlllitid 1 ..... 1 
of i~tu btNfits iSlOCiiUO _lth .. th •• l.ction Of i.~ 
tU b4tMfib for-SCH3S \Jni~2 UICI·l rIIIelU,. d~lnl.Onlng pr 

)feision No.' a7-11~ _ 
2)- Qdjust-.nt to rtfllCt th. ~ittd lntrrnt olilOCU~ _lth tn., 

undlrr'C'l)lllCtld l~ t.x .xPI!'M. 

QD~S 

F 

0 •. 00 
(1~, L25 .. oo) 1) 

0.00' 
0.00 

(2,.540.00l2}-

~IN6· 
~i 

'8.VlI(:E • 

G 

~~l~OO 

'~14O.$. 
Z5.,606;'4'3 
26,.109.90 
~,6.14.2~ 

~~07 
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1. 
2. 
3. 

4. 
5~ 

6. 
7. 
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TABLE B-1 

SOUTHE~N CALIFORNIA EDISON COMPANY 

MAJOR'ADDITIONS ADJUSTMENT ACCOUNT 

PRE-COO INVESTMENT 

. -
Descl"'~ot1on 

FOl"'~CASt May 31 •. 1988, Major" 
Add1t.'!.ons Adjustment Account 
Ba1a.nce Plus B'i.1i1ng Lag 

F01"'eca.st Interest Ex.pense OUl"'~1"t9 
Th,..ee-Year AmortiZation Period 2,768 

Forecast TotaT Amount to Be 
Recovel"'ed' 24~9!4 

8. Incl"'ea;sed for FI"a.ncni se F.~s a.nd 
9. Unco11ect'fb1e'Acc:ounts /. 25.152 

10. FOl"'ecast Amort'fzation Pel"';od I 
11. Sales .1/ 193 r 502 

It. Major Additions Adjustment I 
13~ Account ea.lanci.ng Rate 'M 0.013 ", . ~ 

~ 

! 
l 
~ 

! 
I 
~ 

: 
: 

11 For pu~oses of ease of presentat10n~ the forecast 1988 annua1 sales 
level acopted 11'1 Edi son I s Tes~ Year 1985 Genera." Rate Case was assumed for 
1989 and 1990. The sales shown include a recuc:t1on of 86.1 GOWh (28.,7 ,.. 
3 years) to,'l"'eflect the 1mpad of RateScnedu1e No. DE .. Discount. 

21 Per Decision No., 87-12-066 (Edfson,' 5o Test Year 1988 G~nera 1 Rate Case) .. 
- the ra.te adjustment was a.lTocited on an equal cents-;:er-k..ilowatthour basts 

since the'overall ,..atechange~1s less than 1 percent~ 
l' ' , 

i 
\ 
). 

\ 
1. 

'I, 

t., 
'I 
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TABLE B-2 

SOUTHERN CAL!FORN!A ED!SON COMPANY 

MAJOR ADO!T!ONS ADJUSiMENT ACCOUNT 

POST-COO !NVESTMENT 

:: : 
= :' 

'; Line . :: 
otion 

1. Foreca.st May 31. 1988.. Majol" 
2. Acd1t1ons Adjustment Accou~t 
3. Sa. 1 ance Plus Bil H ng Lag 

4. Forecast Interest-Expense During 
5. Thl"ee-Year Amol"'t1 :at-fon Peri 00. 13,672 

6. Forecast Total .Amount to Be 
7. Recoverec1 123~0407 

8. Increased fo·l'" Fl'"anchi se Fees· 
9. Uncol1eC't1'bie Accounts. 12¢.Z16 

., 

10. Forecast.' AmoT"":.i :at1on Pe,..1od 
11;. Sa.les .11 193 .• 502 

12 •. Major: Addi:tions- Adjustment 
13. Account 84 Tanci.l"rg Rate 0.OS4 

1/ For purl'oses· of ease of pl'"eSeCitation, the forecas";. 1988 annual sa1es 
- level ac1Ol'tedin Echon's, Te~ Year 1988 Genel'"a.1Rate Case was assumed fo!" 

1989 and 1990. The sal es $hown 1 nelude a red.ue':~ on of 86.IG"")' (28.7 ,.' 
3 years) tOl"'ef1ec-: the 'fmpaet of Rate Sc:!'!eduie No. DE - Discount ... 

21 Pel" Dec1sion No. 87-1Z-066~ Jhe rate adjust."ent was allocatec1 on an'equal 
- cents-pe,..-ki1 owa. ttr.OU'l" baSi" s'! nce the overall l'"o1te change' is 1 es s tha.n 

1 percent. L 
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TABLE C-1 

• SOUTHERN CALIFORNIA EDISON COMPANY 

EDISON SHARE 

(Thousands of DoY1ars) 

Line : . CPUC 11 
: No. .. Item : Jurisdi~ti on 

2. 

l~ TOTAL REVENUE REQUIREMENT 48.5"97 g,1 

2. EXPENSES 

3. Income Ta.xes 8,705 

4. Ad VaioremTaxes 3.550 3,446' 

5. Depreciation E~penses / 10.407 lO .. 103 

6. Franchi se Fees 365 354 

7. Uncol1 ect'fb1 es / 107 104 . 
~ 

8. TOTAL EXPENSES J 2.3,396 2.2..712: 

9. NET REVE!~UE I 2.6,662. 2.5,885. 

10. RATE BASE I 24.8.023 240.785 
1 

ll. RATE OF RETURN (%) ~ 10 .75~ 10.75% j 

I 
J 
I 

f 

: 

1/ 'Bas~ on a CPUC-Jurisdic:t10na1 Ai1~eatior: Fac:tor of 97~082.% as acopted' 
- in Decision. No. 87-12.-066 CEdison l slTes":. Year 1988.General Rate Cas~). 
21 The Total Revenue Requirement. on a CPUC-jurisd1.ctiona1 basis is t...,e 
- incr.a •• to the Autbori.zed Level Oft. Rate, Revenu" under the ,ERAM • 
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TA8LE C-2 

SOUTHERN CALIFORNIA EDISON COMPANY 

AVERAGE BASE RATE lEVEL INCREASE ASSOCIATED WI~ THE STr~ LATEO 
REASONABLE LEVEL OF SONGS 2 AND 3 post-coo INVE~TMENT 

: 
: 
: Line: 
:: No. : Descr1 pt1 on 

1., Forecast 1988· Revenue Requirement 

2~ For-ecast 1988' Sal es .11 
3. Fo recast' Average S"ase Rue Leve T 
4. Increase gl 

I 
.~ 
~ 

1 
l 
1 
J 

I 
j 
\ 
" 
,I 
iI 

\ , 
,I ,; 
., , , 

/ 
: r/orecast 
./ SaTes 
. (GWh) 

(2) 

64',500.5· 

(3) 

.075 

II The C?UC-jurfsd1ct1ona1 factor of 97.082% and t.he forecast. 1983 sales are 
- as acopted in Decision No. 37-12-055 (Edison's Test Year 1988 General 

Rate Case).· The sa.Tes shown include a:;reduct1on of 28.7 k.Wh to reflect 
the impact of Rate Schedule No. DE - Discount. 

21 Per DeCision No~ 87-12-065 .. the rate adjustment was allocated on. an'equal 
- cents-per-knowatt.hour ba.sis sir.ce the~overal1 rate change is less than 

1 perc:ent~ . 

I 
i 

yo Appendi.x C -i-
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..re'I Southern C3lifomia Edison 
zz~w_Gtooe ... _.~~9,no 

t'ee~,.lc Rev."u. A<lJU~~8f'lt ",C~Ullt. BeqIM'"Q n 0' J"IIU"I'Y 1. 1S8 • tl'lot C.:JmO<lIl:r ~l'Idtl 
~;lIt.l~ '" El.ct,.1c ReY8f'I~. Adju~~~ Accoullt (S.I.lIcIIlQ AceOUllrl. IIt"le~ to ~e ~dCe ~o 
thh .ceount .t tI'1. eM of e"CI'I mQlltn .. ITl be detel'!!1\lIeo(! fl'O/II- '!!'Ie 0110001119 C41.Clll.tloll,,: 

oJ. Th4t cU"I"~t1 Y Aut!'lo";:!!<I 1.ev.1 of en. Rate Reovenu. 0' OIl" .. II.n1; to 
CQMmls.i~ Oecl~;Oft No. 87-'7-066 .lId ~.~olut;oll NO. t·~ .. h"ii be mul~\oll~ by ~~e 
.ppHc.b1. fIIOntnly dhtl'1bv1;1011 pe"cWllt"qe '''O/II,t!'le tllbl,elOWl 

J.nu."Y .. T'88 
F'ebl'\l'''Y 
M.,.d'! 
Apr11 
M.y , 
June 
J1.l1y 
}ouVU·t 
5«1tOlllo. ,. 
Octo b." 
NOY<IIII~ 
Oec .... boff" 
J.nu.ry .. ~9!' , 
F' .o1'\l'''Y 
MlIl"d'I ' 
Ap,.n 
""Y' 
Julie 
July 

0')/11/87 

10.79 
0.06 

~dctO"" ~o .. R.e~ ~all~~ t"~t;ve 

Ot/O'/S8 0'/ZoO'88 

%.00 
Z.S' 
0.01 

06/0'/88 

3.43 
10.20 
10.&9-
tt .:0 ' 
9.55· 
7.50 
7.:n 
7.$5 
6'.'1 
7.06 
6.S' 
s.')') 
10.50 
0.113 

1>11,.: T~e b.'.lIce III 1:."111' IlIte,.l", MaJO,. Add I tloll,. Adju'tlI'ellt ",CCCNllt on JallU./'Y 1,. 

19!8. / 

d. 

p, u,,: Any .djus~t 0" ottlel" ellt,.1 J. .ftel" January 1. 1988., 1 r lillY • ..t\; cn weul d !'I.ve 
.CI:I"\I.a to the IlIt.MIII M.jO,. Mdftl~S Account p,.10,. to J<lII\lary 1. '9ee~ 
1>, u.:, Any <III1O\lftt "boY_ tne Al.ltn01"1 eod 1..vltl of Bue Rat .. R~enult de,c,.'1 bed 1/1 4."., 
"bOve fOf> tI'Ie Monthly Recove,.ed ,0 fel'''~' O.olt RltYe/lu~ R~ul"~e/\t. AlftOI,Int. ll1elud;lIC; 
1I1t.". .. t c\et_it'leO p\ln~~t to P.,.t 1. of ttle l>,.el1ml'lIal'Y Stlltement., l/1c~ne<l ':0 ,_d. f ... ,,,""', •• FNO ... ''lIT Kt' bl •• ,'" ... " . 

I 
~ 

I 
(Cont.i /lue<! 1 

I 

\fC.OoI_o.._ 

Ad .... C. 1.et1:ef' No. 

Oecl~IOII No .. 

~_o.. 

MIr;!tael,R: P~ev~y 

&~l.Jtrve Vice Pr~side"r 

Oate ~I"~d ________ _ 

e:ff~':I ... ~ 
R~Cl .. t:I¢1I NO. _______ -

680119C0I0(7) 
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~&",; Southem Califomia Edison 
::: .. w_Gtowt ............ "'~~.9'no 

~. MAJOR "001 nONS, AOJIJS'rn~Nr CI...AUSE (f"A"Cl / , . 

z~ 

p",";)O,4J. fl'l4J ;)1,I1":l0~~ of' t."I~ ~ajo" A4dltion~ .AdJII:ltmene C:"I,I:l~ (MMC) i. 1:'0 "~fl<!<,! ~n 
I"at~:.. '!nl"OI.Iqn .oo'(eati~ of tl'lO MljO,. Addition. AdJI,I:.em.ne Bi'ling ~JetOl"~A.Ae~l and ~~~ 
.AMlla' M,)Ol" Add' t'on:. Rlt~ ( ...... .Altl. c.n:.1n co:.1:.i O( OOon'nl1 .. Ope,..t1nq/ and ''''.intai!'li!'l~ 
(o)l~'l,Ialno .n CO:lt:l I"~OY<W"e'l tI'II"OIl~ tn. Comp,,"y',. e:".,.qy Co:.1: Ad 1,1:'':.''''''1: C1.1I:'. of 
ti'I"OIoIOn t!'I~ cII"I""fl t1y "H~t.iY~ Bn. R"tn) so«i1'led "''''JOl" clant ddlo:ion:. (Sg~fff~ 
M.Jor A4dltlo".) .1It!'lO,.;ted fOl" i!'lclll:.10f'1 il'l ti'lo MA.AC by ':Me Calif rlh p .... bHc Utnlci~ 
Co-th,.io" rCommluionl. Tl'le cIII"I".ntly 'IIt/'rO,.1::ed Sp«Hfe(i 1'I"Jo" <:eltlon~ '''I! :let f'Ol"t!'I' 
if! Section 'l.\(. TI'I" C~~ 'Cc'lc.ble (Of" fl'lC'1usl0f'!' 11'1 ti'le /'fMC ,. Olen So~lf.ed Majof" 
Addit;Of'I witt be ,.~o .. el"ed tl'll"OIlOI'l '!."Ie M"AC until b.H I".,to. b~ .f~~,=;y • ....,lel'l 'nc, .... ce 
lin :\l,Id'I co.t;\. ...t illen e1,..,. u tI'I.,. MMC proY1$10f'1 f. tel'm;n. • .ny ,cc\,CII","tee elf'!'.,.· 
eflo;~.l ~n til. M.jO,. ,t.Qdi:lon:. Adj .... tm."o; ACCOI.Ints.. u de.c"lb~ .nd , fllllt.c In S~lon .,.' 
:\1'\0 n be t"an~1'e"I"eC to tl'I~ ~ner1Y CO:lt Adju:l.tmel'lt Acc07"~ 0" SI,IC'! ot.''I.'' .gg"opI"idt" 
b.l'I'IC1"q .c:c:ourl1:. ' 

ApoHeabi11ty. T"'" ~AAC oroyhio" ,pplluto' eo,"t,in "a 'scnedu1n ,nd c."'Ull1 :lOllCf.i 
COI'I'l;rt«.~ ~bj~'C to tl'l. jllrhdlc'C10f1 of the- COIIIiIIlu{OfI. 

1. O.f{l'Ii-:lol'l ... 

.I. "'ueno,.i ::,t'1 on 0.«>: 

b. 

c. 

d. 

f. 

q. 

".,., A\,I1:hOo-f :;.0;1 on O.t. sl'l.11 b9 ':Me d.te on ':7!e C(mII. ssi on .... tJ"IO,.Il;.~ ~~ 
;l'IC'lu~;cn Of • Spec{i'led ~.jO" AddltiOfl il'1 tJ'I.1'I 

COIIIIIh,s.fon Con~ul-:.nt CO~U: . / 

T"'e COfIImhs.10" Consulea,.t CO!':) Il'I.n be thow 'Illount) O.id· tc ':."Ie C.Hfo,.nl. ~\,IbtfC 
UtiHt~u· CQlMliuio" 1'0" ',,"ndinq it). cen~ul("f'lts. 1'0" tl'Ie SClNGS t ,nd 3 ~I'I.)" : ~1'I4 
1>0s.'C-C:OC R~'~Mb''''"u ~.y;~. al'ld .uenol"fl;ed '01" illcll1.iOtl u. an .xp~s/t (" 0:,"" 
MAAC e.l.nc; I'I~ AceOlOn,: ~1OI":lI,l'l'It to O~i :lion /e. ___ _ 

Undel"con ~t!!d or Oy~,.con ~,=ed I "eom.,. Tu l-MJf!"U: 
Ul'ldel"colT e-e~ed 01" Oyctl"eoTT e1;ted I ncome 'rll)lit.;..gf/Jns~ ,/'len b4J ':t'I~ ;:ll"~ueo;of tl'le I!IOI'It1'l'fy 
el'1tl")'" (.)le'\,Idin~ ~ntel"e:\'=l I"<!COl"ded ine.Qh ~.jol" Addi'!iof'ls Mjll:\~.I'\': A<:l:o\ln,: "lid ~ft 
CQIIIO'''Y'~ cu,.,..~t CQll\QO.; tft ("c:ome tu I"ie~ 

Ef'~tiY. Oolite: 

TI'I.,. E(1'ectiy.,. C.te (0" tI'Ie ,..,..,;s.e4 MAAc/,..tn ,l'Ioa b" tl'Ht R.Yhi~1'\ ~.te 0" )lOcn oo:l'\f/J!", 
dole. .. tn .. Ccmni u i 01'1 I!1'Y .ud'loM :te. The ,..,..1 ~ "'Me r4 tn ~I'I. 1 T be ape 1 i ed to· 
~1n 1'0'" s.o""ie. rend."~ 01'1 ,,,d /' (t.,. tne e:ff<tC,:iY~ O.e.,. .lId ,t'I.n <:01'1':.11'111'" 
t/'I_e.1'':~ \11'10:11 eN II.At ,uel'l MMC "ao;/ts. beeome e"«o;l Yf/J 01" until t.~.' ,..MC f:l 
t~;n.t~. 

Forecut PeM Cd: . I 
'rl'l" ~ol"ecnt ~."" od 1'0" ca T C'\I·lat'l nq 1:/1.,. MMS' ,"d ':l't" N4.AR SI'I. n b. tl'Ie t\O.,lv_ 
c .. ' .... d.,."IIIOnen 0.,..1 Cd COII'f!\~ nq wi l:tt 1:/1. Re..-I) 1011 O.e.. 
,,..ncMw ~e<n- ."d Ul'IC'on~,!ibTe "cJu"t.~ , , 

"1"'I'1d'1i,tr~fts. ."d Ullcollec'!ibl. Aet:O\IlIt) sl1.n b. tne'I"lIt& d~"''''''''''fl"''''''tI'I., C~"/ly" 
mcat ,.«ent q.",..,.. a1 "atlt C:Ki:.fOf'l/ to j:!r'Oyid",(ol" 1',..ncl'lis., '''''~ ./ld l,I"co"ect.:1" 
.ccOu"t~ trX04J/l~"', 

C.rryfnq. C~t R.ee: 
The CoJI"ryi"q C~t Rolle • .n.n be lltZ of ':l'!e COO'"o."y·~ .ftltl" t • .I{ q,.ou A1.Towa/lc •. ro,... 
Fund~ IJM<I 0\1,.1 /lq COIIS~uc':l Oi't tAF"(IOC) ,.at. c., culoilted III acco,.e,rlee wi t/'I. tI'I" ~eode".'l. 
e"e"qyRequl"to!"y Comm~~:.lon unffo~l Sy~tem.of Aceoullt~. 

I>I"~OI) Illyestment: 
The P,..~OC \I'IY~tment ~,.,.n b. '1:1'1_ il'lYes.tmel'lt \1'\ • 00"0:10" of ':!'"'!' COIIIp./lY·S t'~t,.·c 
1>1.,,: In-S~ie~ m,d. p,.iOl" to .thO,CommeI"Cl'l Oge,. .. tinq O.t.,. 

(COllt1n\led) 
\ 

1'!'~o._CI'o_t ........ CI'o ·,o._cwe .. ',-C, 

Adyie" ~~~ No. .e: MiChael R; Peevey- Oat. F'I' e<t 

Oeehlo" No. "'- e:nectfye 

€,(eClJrlV(1 Vice PreSlfJerrt R~ol·l,Itforl "0. 
e"':~'-Co:/ (T) r,ll. AppendIX 0 ·2-
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{ 

.~ 

:: .... w_c:.o-_. "'_eo. ~Ot no c,,1I'C'" , 1 "9' 1:t_1 ~ed' C .. ,. 1>. U .e. Sn .. ~,; :-10. /.! 

j:lRE:L I ~ 'NARY sr A i~tN r 

(Col'lci",uedl 

~. ~AJO~ AOOlirONS AOJUS~ENi ~USE (MAAe) (COI'I'l!;nuod1 

l. O~'i"f'l!ion~. CCo"e{"~edl 

, ~ .. 

I. ~o~c-COO' ,"v~~e~ 

i" .. I>o~t-CCO I".,.~t/!'t"",e ~".11 b. cP'l. I"vntl""",t f", • ,,0"1:1'0/\ of tn. eOl"o."y":l E:l«:I";e 
I>l."t '"-$e,-yie. m.d. 0" 01" .ft.,. tP'I~ C~.,.c'.1 Oo.".t;"q O. • 

j. R.,vi$io .. O.t.: 
r"«r R4tYh.ion O.t. (01" c:,1cu"t1 .. q tn. MMeF' ,"d tl'!. !.MAR ~1'I.T1 b. J.",u.t')I f _of ~1d'I 
ye,". "'ggHc:.tio"$ fo,. MMC ,.ae. ,.4tYi~io,,~ cal'cu.1aeed ;,.n- .ceo,.d./l"c" .. ;,tP'I I:"'e- ;,,.Oy1 w 

$fon~ d.~cl"ibecr r'le,..f" $1'1,11 b. filed .. itl'l tn .. Comftiu/o ... t lent 'Xl d'Y:l ~";Ol"" to' 

tn .. RevisJo" o.~. L 
S".cH~eod ~.jQf' ~d~,=1on~ , 

A SgofC1ffed ~,jo" Ad~t1on- f:l '" .ddlelon to tl'!. OI"o ... y'$ Elec-e,.1c ~.nt 1"-S~!c:1!' 
b~' q.n.r.l r.t~ ~"oeee<lll'1q~ ",,1 c:I'I I'Iu b~ ',utl'!01"1 ted (0" 1I\Cl u~1 Of'! i", tl'I. II\;. ... C 
by tI'I. CQImI;uion. ~o" t)l.ll'gosn of c:.lc\lllt{"'9/1"4IYhi ons to tI'Ie M.MC ,.ate$ ... 4 ':!'Itt 
,,"eM n to t."I. M.jo,. Add; t10n$ Adjlatm""t AQCount. tl'Ios. 1>,..-<:00 lnv.,~~ ... t anet 
l>~t~O I nV~':III..,t-l".' .teO co~U 'PI) Ii c .. t>1 e fOf' "nchl~i Oil in the I4MC nsoc~ .~9d .. ;tl'!' 
tl'l~ folTowi"q Sg.ci(ie<t ",.jo,. "<Id1e10n5o ~I'I~' t«r i"cludeod:-

SgecHi tod IIt1'1o,.i uti on r~l"!ft; n.ti 0"' 
Maio" Addl~ion O.t. O.te 

S.n- Ono(~" Nuclea,. Ce"",..ei~ Se.~on 
Unit. %. 1>,...-cOO Inv~s~lHIt 09/07/153 OT/O'-/SS 

S.n, O,no'"" Nuc' .'1" Ce"."lIt" "9 S~ti on I' 
U"; t l ~ I>r.-cOD I nvntmlHlt ,0lo/OtlSlo Or/OUSS 

S.n Ono'~eNuc:'e.I" e."'''lIei'''q SutiQII t 
Uni~ % ~ "ost-CCD : I\vestment- RecorC:ed' 
r~"Ou9" ,Z/lt/e7 i 

s." Ol\Of re Nuc.T e.,. Cef,.,.ael nq Se,t; 
u"'~ tl~ Po5ot-<:OO I ",VItSo'QII.",t Reco e1! 
rP'l"~qI'I tZ/3t/87 

e,ls~ ~.,dow Myd~ electric 
C.".,..t.i n9,Ptll"t 

04tYen-V.1l'ers.r,..no ~OO IcV 
r,..nSlllhsiOf'l 1.1ne 

09/071S3 06/0TlBS 

06/011~8 

0";01/88 

T. iel'l!lfn.tfOf'lD.te: 
it'le' Termin,tion O.te d.te on """,ic" e~~ "e'O''''''u. "e<I\lf,._et'lt. .uoc:~.t~ 
.. fl!l'l, the ft'l"'..",tlMI'IC-f"ltl .. ted eosts f",eu,.,.ed th.,.",ft .. ,. fo,. • Sl)eci1'led "'.jol" 
AdditiOf'l ~.'l no 'on~.,. be .~'iClbl. fo,. inclu&lQ11 1n ~~e ~AAC. 

C.lc:uhtiOf'l of ~. Av';'.C;. Ownrlll) R.c.. t",div1du.l ,.,tes eo ,..n.ct' c.,.t.ai"" costs 0'" 
(IIoI'Ii nq e.e"': Sl)«:f'fied PI .. jor Addf e1 on ,P'I,1.1 b. e,lcuhted n l\lt:l'lo,.i:ed tly- tl'l.- CC'fI'I!Il uto ... 
Th. Avel'Iq,,' _~Mp R,te (0,. elcl'I SpecH~.c., M~J¢I' Adeli tion ,11"\1 be c!et.~ft'ledfrOl1l,' '!II", 
(01lowinq calculAtions: t. ' 
•• The PO"ecAst P.,,.iod de:)"eochtio .. ~ 

. f 
b. I>'IIS~ Th. F'o,..cnt I>ltl"f04 .d, v,lo,._ UllIn.; 

\ 
Advfc. ~.,t~~ NO. 

Oechlol'1 NO. 

we: 
... -

~;<eCl.Jtlve Vice Presiaent 

O.'t., rned ________ ... 

EH~h'" 
R,,~¢ll1t;o" No. ______ _ 

~7'Zl"'C:0:1 (::l 
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Pbge 40 ~ .... i~~ c..l. P>.U.C. Sh .. e No. 

::z .... w ........ ~ __ ."OWI'MCI.~t'no C.l'lcel1tl'l9 R.,..,he<l c..,. P.U.C •. Sh""C No. 

100. C.'~,.CiO~ 01' tne ...... 01".<;0· Ow~..,.~l'\il) R.~ CC:Oflcinue<l) .' 
~. P1\,j~: ~ 'Of"ecnc P .. ,.;od e.1l8 b .. .-a 01'1 1n<:OIIIe. lf1~'\jd11'19 CM fo11o .. 'I'ICjJ ~lII 

a4j\l~~U: / . 
T. n,. tlJIL ded",c':i o,,~ "e~", 1 ':1 fl9 f I"QI!I 1 tem~ '0.' •• fld ." .... bOvo~ 
2.. I fllI.~~t e.ll cre<ll U~ . 
3. n,. e,a. e'fect of' t,"e .IIICe$!L of Hbef".l1;e<I d~I"ec'! .. e1ofl OVef" bocke4 

dO\)l"oc1ItiQI'I~. / 
"'. Int""e~t ch"I"CjJe deductl0fl~~ 
5. Oth..,. .I)P"OOI"~ .c. ColA .. dj\l~tm."U;'. 

d. Pl",&: n,e F'o"ecnt Po"lod ,.etul"fI ..tIicn ,,, .. , 1 b .. tl'Iej'FOl"ocast PeriO<l I".Co b ... 
my' ,:1 p11 e¢ by t."Io C:OIIIP.fly·' S)l~C_ ".CO of "oCu"" /fIIOaV"-.c:t!I'Iely .y1:nOf"i;ed t'l'f tI'I. 
C:QjMiuiOl'l. / 

e. ",. SUI 01 ...... tl'I,.O\ICjJn "d" ~I'\." bo my 1 t11) 11 e<t by ttl •. lIIO't ,.1tCef\Cl)' .dopted I"et.n 
j\l"hdlct10f1 .. , oil' oc.tl 0" f.eto"~ f 

f. ", •• mounts in ...... bo ...... (l'Ie,.on.e· co p,.ovicte fo F,.'/'Icnho F .. ~ "l'Id Ul'lco1.hetlble 
Aeeoyl'lt&.,. s",ll b. divided by tl'Nr s.1_ ,ubjac<: to o:l'I .. MMC .atlm .. ted to be sold 
d","il'''~~. F'o,.eeu'! Pef"iOd. rll_ '"nult ,,,.,, be c ......... 1"1<;. C)w1'l.f",hiO··R .. t •• ellQf"ened 
1f1 CeI'IU pel" k1lo ... CtnO\l" •• ~ ,et I'o,.th below: . 

"'ef""9· 
e1',1'11 Q R.te 

(e/kWh) 
Specl t'1 ed. 

~ .. lo,. Addl t1 Ofl . 

• 
S.I'I Ofl01~. S~e'ea,. Cen.,..~1"~ Station 

Ufli ~ % .. P!"rCoo I I'IV_':;:Ient 

s.", 01'10'''. Nuelea!" Cen~l"a~1 MJ S t.t1ofl 
Uflit 3.·~"rCOO IflvntIMflt 

Sa" OflOl'.,.. N~c1:e.,. Cene,. .. t1 fI~ Sut10fl J 
Uflft %. P':I~t.coO I I'Ivntr,l."e Ff..e0I"d4,} 

0.000'" 

, 
I 

CHAN~ { . 

CHANGE t 
"'''0'''"" fU3l/&7 J 

S.fI 0"01,.0 Nyc:l •• !" CeM!".tiflq-St.t{O" 
IJl'lf~ l •. Po~t-alD I fI¥ft1;mel'lt Reco,.ded 
11'11"0\19" T%1l US". . 1 

e., WIll JoielKlow Mydl"o· tT octroi c 
C.".,..~1"'9 It~ ant / 

TI"."""iu1o" 1.1". 
.. C:CIIIIb{ l'Ied 

0.000 .. 

0.OS6 

0.030 O .... -"-V.lley-S..,.,. .. "o 500 W /' 

At ,uCh tf.-., .• ~· th.·,CQllllli &!l101'1 .",1:/'101"1 ;es, .flY '<lj\ls,1;mefll t& "",.1 Cl'\ arfec~ 1:1'10 .lIIO\IlIt::l 

::;;!.~!~r;'",:.~::;~ I. ",. Av ... ,_ i~'''' ..... "'- A..,._ .. ,,,",,",,,,, •• ,,"' ".11 b_ 

f 
i 
I 

I 
(Co1ti "\I..o) 

(10~_o..-' 
.. _0.. IToo._.,.,.C."\I·(;I, 

Advice I.ec~ No. .e: Micrra6\R.Pe~v"Y O.t~ rn~ 

Oec:h,(Ofl No. ... - e:neoe<:1 II.,. 
\ 

~~I1C1JtM! Vl(:11 P,.t1Sldt1nr ~",01 lOti 01'1 No. 

6?":'~O:l (3) fill.""""" AppendIx 0 -4-



I 
I 

I 

I 
\'(1 

i .• 
I 
\ 
I 
I 

1 I CHANGE { 

::'r.ANGE { 

{ 
I 

iCHANGE 

• I 

~~~ { 

A .. e7-0~031, A.S7-07-044 /N.J/WFS/jt 
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AP~PENo.IX B 
PagE' 41 ~""'h.c C.I. ~.U.C. Si'lO!'O!'': ~o~ 

c.."'e~11 f"'q"""" ~~ C",. P.U.C. $i'll!'~ ~o. 

"O~~.,1~I '/ARv Sf" rE~(Nr . " 

I 
I 
I 

,. I 

C.l~l.Il.<:.I~ 0' '!I"I!' ~,T'l"Clf'19 R~. fo,. i!'.el'l 5peciH4PCI ~"Jo~,ltQd''!lol'l. r" •. ,"'.lIc;l'Iq R .... I 
'0" • .tel'l Sp~i"~~ .. ,jO" Aec:f:foll \1'1,11 :l.' e"c,.t.t~<1 l:Iy dll.ddillq ':"'. ~~t.\ . ...: .. tt:<1 ~.I."'c" 1'", 
el'Ht M.jOl' Ac:e-f t"O"" ),d;I,I\t:"!eo">t AC:~Ol,lllt (011 t.I'I. R~f ,( 011 O.t" 01' ~\,IcI'lQ'::"'I~1"" e.e" n el"iIt' 
CON'~'~~i"f'I m.y .1.1':,"1",.,:., ."c e.lc\,l1",t.e<1 \11 .ceol'd,"ce wi ~ tl'l. ="OCe<1Io1"" ~",! '0"':.'" ;.1'1 

5. 

1>. I'tqI',pi'l 7' .. ='\is, :'''. IlIte,."~t 'o,.eeu,t to .ecf"\Ic dUI';IIq' '="e' ,.mOl"t; uti 011 l)el';O(l'~ 
illel'.n~ to p,.ovtalt fol' ~I''''''C:T'I;~'' F'~ ,"'(1 Ullcollec,:ibr. Aecoul'lts~ 1:1)' tl'l4t """.~. ,uI:IJ't'e'::o 
tl'le MMC nti",.~t:e ':0 1:1. )(lId (l1,I,.I"'q tne ,IIIol'tl :.tI011 "el"";od. ,.",~ ",,51.11: SoI'l.1 T b" :1'1" 
B.hl'l~",q R.te. "'Ol'~U<1 ill cen:s a." Idlow.t':!'louI". ,."'. a.i,"e;Y",c; R.e" u~oc".te(1 ,.;'tl't 
.ael'! Soccifi e<1 ~"jo" Addi tl 01'1 '\,ICI'IO~; ,eG fo,. fnel u~ioll 1 II tn4t I'MC 15. ~.e fo,.o:/'I 1:I.,.'o .. ~ 

Soeclfi..:t e,htle~lIq t:!,t.l 
~a )0,. A d(l i1:; ~ (C'/It.,.., I / 

5," OliO'''. N\,ICI e'" C.n.".el l1q S·tation '1 /. 
U,.,1 t. %. f1,.reoo· I I'Ivft tlII.nt 

s," OliO'''. "1\,1<:1 e.,. CCf'4tI"'.tti IIq Sut; 01'1, O.OT • 
Un; t l. I>,."..coo I nvn~': 

S.n 01'10'''. NueT#'1"" C.,-t",.,tll1q S~tioll 
!.Inlt z.: p?~C~O I nVC1oC/llel\t Reeo"~~ 
n,,,OUO" 1;:/31/87 

S." OtlCf,.. suet .,~ t:.f'I~~i 1'195 ~tl Oil 
VIIi'; 3 .. PO.,c-<:OO 1I'1v.sQqi'tt RecO"Cled 
r.,~OUO"' r.Z/lT/81 

ea I WIll "'.aCe..: 1-f~1"0 ~r ~':I"; <: 
Celle,.,t; 1'It;. PI ''''I! . 

o~~v.rr~·S~,.~."'o S~O ~v 
r"61'1V!i ))iol'l·I.' "'~ 

• Cc:mbf,,~ 

} 
0.000 

0.000 

6. M.jo,. A~Clit10"" "'CljUStllle"t 6011117 F"c:o,. C,.AA8F'l. ':"t'l. MMeF" ~/'I.H b. to"e ~\OIII' o~ :.~., 
Ave,..o. o-iItI"~l'd" Ratn ,"d 1:1'1. e.'.",<:I"9 R'J:~~ fO,. .,cI'IS"ec;fle(1 ""jol" "dC·;:;Ol'l •. Slole~ 
~A"'8F" ~"'PI'HUO in elll"lt~ p." II.l1o....":t."O\I'1. )I'I.1t b •• 00Hed 011 • 1,1"'; ~o,.,.." c:ent~-,:e"· 
l!.11ow'"ttI'lO\lI' l:I .. i ~ to ,n wI n ,ut)J~t. to t.l'1. MMC. T"'e'.001 {c.JtiOfl of' t1"1t M,t."'6F ':0 ul n 
s."ll b •• ~ ",,; 'o,.tI'! on tn.,ggllc.bl. ,..t1SeI'IedU 1 ... 

1'1'1. MMBF' Hst4td belOW I'!av. beef! .. 0" '1"4!t. 1 ""ee,: ~o,. the pe,.;ocb ;I'ICic.ted: 

,fO:'_(I¥ .. _1 
AdvlCl!' L.~~l!''' NO. 

Oechlon NO. 

E:f+'ectlve 
O.te 

10/{)4)/8'l 
OT/OT/S" 
OIo/Otl!1o-
01/0T/!!! 
Ol/0t/81l 
06/0'/eS 

M,j I"" Addl tl Ol'l~ ,f.djustmcrllt 
;tTln~ F,e':o" (e/k"',,) 

I 
0.3n 
O.~94 
0· .. 761 
T .. :70 
O.iSO 
O. f6'l 

1 

,-~ 
\ 

Mlctrael R; p~(fy(IY -
O.c. ~I'~ ,f~~,_ ... o.,:,,'.\,IC:1 

Effect' ... e 
R.,o1 ... t.IOII NO., ______ _ 
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A.87-0S-031, A.S7-07-044 /AtJ;I.w.RS/jt t-Pl?ENOIX a 
.,,/""":Southem california Edison 'P'age 42. P,,, ... I ~~ C .. l. p.u.e. S"'.,,,t NO. 

::%~w __ CtOO-A_.Ao..-.o.e.-,OI"'.~'no C"I'C~\\' 1'1<: :)~, ~~ C"l. P.U.C.S"'_t N/)<. 

'7. MajOf" Ada; tl 0"', Aoj"~tl!If1"It Aee~lIt fO,. ~.cl't Sg~l· l.,c 1'IaJol" Mal tl Oil. "l'1~ COOIOO .. IIY ~.n 
m"IIIUill " Majo" Add1t101l~ Adjl.6:1<tmelll! "CCO\lllo; (e.l.lIeiI'lQ Aeeo\llltl' ~Ol" .,IICl'1 SOK;1'Ie4 Ma JOl" 
AadH:101'l. e:llt!"1e. to be ",ad. ':0 ':l'1.,4t 'CCOl,lllt~ lit ~" ""d o~ "IICI't mo"tl't· .. 1 1 1 04t d"o:""",1I1eC 
(,.001" the eat~latiOIl~ ~et fol"':l'1 11'1 "II" O::"I1'0l.6~1I '.~ .. 1:I4tlOOO'. I .. a<l<l1o:101'l' to til" C"<:\1lao:l'ol'l'
III .... a .. ·. d'll"Ol,IqI'I "1'''' tI'Ie 4tIItl"; 4t~ to 0" .,.de- to '::"1" .... Jo,. Addl t"O/l~ Adjl,l~CrI."'!. Aceo<JI'I':~ 
nsoc1ated with 1:I'Ie- S"" 01'101',." Nl,lcl ".,. CeMl"a,:lMQ StatlOt'1 UI'I;·t/2. .. Po\.t-<:OO '1'1"''''':o'''~~ 
Reeol"ded ",,.0"'91'1 1 :1'l1 1&1 "l'Id tn" S·"I'I 0,.,0(1"" N\lch81" ee ..... ,.atl II~Statl 0t'I Ul'll t ~. Po\.t-:!':l 
I MYO$tmet\t. Rt!CQI"d~ Th"0"9'" tZI'lT/87. ,,1'1.11 ll1eluce- o:i"~ calculat'ioll ,,,1: (o,."!l'1· III "9'" 0,,1000: 

a. OeOI".c1atfol'l n I"eeol"ded a\ll"I1't9 ':n" "Ol'ltl'l~ / 

b. Mu~~ Ad y"to,.eI!'· taxn U "~Ol"de'd du,.il't; tl'Ht "'OIlU'l~ 
c. P"\I~: i ... n b"Md 01'1 i"IICO/llIt. ll1c'ud11't9 ~Oo,.oo,.la,.. tax IIdj\l\.tmellts., ,n ." "eco"O::~ 

(1",1"1 1'19 ~e _tl'l~ / 
d. "1 \Is,:, R.t\ll"" .. ..t'1icI'I "1'1",, be O4'1re-Ifti'l of .f~ ,..t. of ,."t\ll"l'l a",tl'Io"~re4 :1'1 C"o 

CotmI1 nion 1'0" ."dt Soeeifi ed ~~jo" "ddl:j 01'1 /\1 1: 101 j e4 by tl'lO' ,,,."'qe a~l"eelateoc1 
I"ate-bu, ... ,~ l"eCol"ded o" .. 1l'1q :1'141 t"lQlltl'l;: I 

", \.n~: n..' ~UII of "aw, ttlf"O\lql'l "a" mu':1 :lrl ~y t!'leo l!I(!,t ,.eee-l'lt' 'I .doated ,."Ulf." 

j\l,.1'd1~t10".1 alToc,tiOIl ',ctOl"; 
f. Lns: The- ,11IO\II\t of I"evlt"\le .,tt"lb\lta~' :0 ".ci'l SoeelHed' ", .. jo,. AOd.ltlol'l. Thh 

aIIIO\ItIt 01' .. ~ue ,1'1,11 be c"c\llated by \l1tlol:o-11'19 ti'l4t ",II of tl'llt .l"'''''II~e 0wt1"1")1'I1 0 
R'te- '"0 a.,"I'1~;"9 Rate foro edc1'l So~H'ed "a-jo" Addltlol'l_ by tI'Ie k1"1)oo.~1'1oul"' '0:' 
d",I"1"9 tl'Ie "'01'11:1'1 agglicllb'. to 'C!'I., "'AA F'. "~uc::ee to o,.o..,ice 1'01" F'I",sl'lcl'lhe F' .. , ."~ 
UI'I~1tectib'" Ac~u"t".. / . 

(Th" 1'0110..;1'19 c,'~1atiol'l h aoollct1ble 11111y ':0 ':."Ie ~a·jo .. "ddlt.lol'I\. Adj\l'=f1"It A~eo\lI'lO::' 
",soc

1
,ted "ltM trio 5." O!'1Ol'f"e N1,Icle, .. /C1I1'I",.a':.·~Q. St.tlC/f'1- Ullit t., 00,0:-<00 11'1"",,:m~t 

Recol"d~ ".,,.o,,,ql'l ,Z/l,/&1 ,1'Id. tM Sal'l 7.1'1 f"e ~·h.c:~ '!II" Cel'lltl"ao:.ll'1Q $0:.)t101'1 UI'II t 3 ... 00,,:--::0· 

'"Yestmel'lt ReeOl"d.ed ihl"ou91'1 ':/3~/S'7.l 
9. .,,1 \Is,: ihe COfI'III;ulol'1 COII\.ult.S1'I Co,,:!> e\l';."o"i:~ by O~i~(01'1 No. n 

,.eeo,.dltd (\1,1,.1 ~ ~ mol'lt."'. 
If tI'Ie 4~_ ealeu.',tlol'1 g .. OCU~"'· :l~'tl"''' ~O\l"t (u"d.l"co11ee-:iol'l). "uel'l a"'o\l"'= .. itr btl!' 
debited. to tI'Ie a,"l'Icl"9 AccouII: i" CClllj\lllco:lon .. io;.'" t:"le SCl~f1'il!l(! MIIJO,. "d(\II;IOII n 
aoorOliedbyene COI'IIh,,1on. 11' tM" e,IC\llao:lo" Ol"-:C:l,lce, II l'1eQtI,'!ill •• IIIOUI'1,! (o..,ltI"eol.~e-C
tiol'l). "",ch afIIOUl'I1:.'lfl." be> cl"edited ':0 ct\e ea",,,cirlQ. Acc:ourlt. I.lIte,.."t "I·n aeCl'"ue 1II000o:.."y 
to ':1'1. e,l,,"cfl'l9 AeCOloll'lt by "gO'YI"~Ql'Ie Cal"ryl11q Co,,: R.·'!" :0 t." ..... 4traqe of tM" beQiM';"~' 
b.l~nc., 1ns,· tI'Ie «CC\II'IU'.~1Id ,.~n ju,.1s4ic::fO"'41 U/'4" .. eoll~¢:e4· o,..01l"rcol1e\;tea 1.l'e-:m~ 
T"x Exof1"lY ,"d'the .nciil'lC1 ba,.rlce -1n:,> tI'Ie ac:e',/I!\Ulate4 I"~<:o1n jUl"ls41eo:10

llal
UII4"I"<:;Ql. 

l~ted 0" O"'e!"eol1ec1:«!d' Il'IcOlllP Tu p"""e. . .' 

I 
I !, 

I 

,To 0--"., .. _1 . 
Ady I ct! \.ettltl" ~o. 

O~hion NO. 

O~t., F'll~ --------
e~ ;l!Cti .... !I 

R""o 1 u·tl Oil ~o. 

\ 
! 
I 
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(Cof'ltl"",ecl 

~~ ~~JOR AOOITIONS AOJUSTMCNT ~USE (I'IAAC) (Conti"uedl 

B. 
ealCu'a'e~of'l of ~I!r A'I'ef'~ct NOl'li!wfttm4rf\t·RI!r"t~ E:,.pell

\4j· Ratlt. to I"e-'ec~ 
';8!"Uin 110"; "vntmetlt-"ctl.1:ed .;~e~ auociated w; tl'I e.CI'I Sl'ec; fI ed ~.-jo Addi 1:.; on 'hal I be 
e.leu'.ted' .~ .. "'t!'I~~ted by tI'I. CO!MiuI01'l. Th. Av",.at;1t i'joll;lIve~t:.'!I,,"e~,,"ee<! €lcp~~e- R ... ee 
1'0" "eel" Specf 1'f~' l'I.jo" Adct1ti01'1' ,,,.11 b. d.t"l"IIIl"~ fl"OfI'I 1:1'1. 1'01 lOW;IIQ ~let,llat;on,.: ' 

9. 

a. Thct .Ol"ec.~t Pe,.lod ooe,..elon .nd m.flleenan.;e "~P~\'" (e.ell,\~l1~ ,,, eO~t~ l"ee~v~l"~ 
~I"OU~ ~. C~.f'ly~~ ~~1"9Y CO$t AdjU$tmctI'It CT't,I~e 01" tMil"UQ ehct CU"l"elltly-e~fee:'v. 
b'" l".tH) '1)9I"OPl"iitlt ~o,. 1nell,L:l;01'l ill t!'Ict "'AAC~ 

b. P1"'$: The !='Ol"ecnt. P.,.-Iod p"'$101'l$ ."d b.-n.'it$ e.oc.pe"'ct .ucci.ted .. 1t1'1 t;'et 1.001"' 

pot"tlO1'1 of " ... abov •• 
c. P1U$: '1"1'1 •• ~ecnt P.,.iOl1 p.yl"O" UX ."P"'~o .noeiat wit'" tr.. ,.bo!" ClOf''':IO" of 

...... bov.~ I 
d. Phl$! no... 'o"oc.~t PeM 011 p!"OQ.t"ty~ 11 abH ( ty ~ and ,./pl.eelll"nt 9"n.l"a1:.1 0'" f 11"1,11".11<:. 

"I'P"""-- / 
e. Thct ~U", of ...... thf"04.lqh "d" $"." be !\Nlefplied bY~!'I. "'o~t I"oc"ntly .dopted l"~o:.1n 

j 1,1,.1$4 fet1 01'1.' itT 1 oeit1:f 01'1 f .eto,. ~ 
f. The .mount '11'1 "e" .bo .... ~ 11'C""'$~ to pl"Ollldlt '0" j:"~anehi~" .e",. .na Uneol1e<tibl. 

Aceo\,l~:l., "~I'I'" ~ divided by tl'le ~.ln ".lbjctCi:':O ':1'10 1'4""C "t,i,".<:~ to =. ~O'4, 
du!";nq ~e FO!"K.~t Pltl"'fod. TI'Ict f'"",l,t ~1'I.ll b tn" Av,,~.qlt NO"'I"""str.le/\t-~."'e1l4 
fJlpctn~" R.t •• e~p,.n .. 1!rd 1 ~ erttles pel" "n o",.t":l'loul" •• :1> $.t fo"t.'" b.low: , 

\fer'Q_ Nonl nYMtJIt<IWIt 
SQee1ffed IRelated. ~JlPctn,.e Rate 

"'.jol" Ad4ft101'1 I (e/I(Wh) 
Sa" Ono+,." N\lC1ct.r ~erat'"9 5t.t1011 

Unit: 0.000 

S'I'IOnof,.. Nucl" ... G.tIel".e1nqStatiOn 
Un11:. 3 

0.000 

Anr"\I.' l'4.jOf" Add'! t10n~ R.tll (,A,MAR). ihct /oJ" R. ~h.n be- 'the ,..... 0' t~1t AYItf".q~ 
NOI'Ii"v"~t:"ef\t"Rct"'ted &,pel\M ltatn fo,. e.en' ~pec:iH~ l'Iajof' , Mdlt.l0flr S\le~ ~"'R. 
It>lO~ft~ i" c...,ts 1'''' "now.ttl'lou". $1'1.,,, !:let 'PO'led 0" a un1 fol"m ee"~"Oef'-It;I'owat':M"'1'" 
bnl~ to .n $.11 ... subj4lC't to t!'I. MMC. The .01 i<:.1:.i01'1 of' tl'l" ~"'R to ~'1.~ ~1'I.'1 Ill! .~ 
~ fOf'tI'I on''the 'P9Hcitb1 • ... u ICI'II!rd\,lle. . , 

The AMAR T1 ~ted ~l ow h ..... beeI'I. 0" ..... i" ."e(:'! 1'01" tl'Ie 0.,.10d" 1"d ie.ted: 

'O/~/8l 
0'l/'Zl/8~ 
QII./O't/8' 
0'/0,'&5 

I Mnual ",.jo" 
Addle~ol't~ Rat" 

{(N"hl 

0.011' 
0.017 
O_'S~ 
0.000 

\fOGoO_o,._ 
MiCltatll R.Peevtly-

Oate- ." f'(!' ________ _ 

Adylect ~tt",. 1'10. 

Oec" !o I 01'1, i'j0. 
Eff '!eel '1111 

RtnOlue10'" NO. ______ --
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