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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application ) '
of SOUTHWEST GAS CORPORATION for ) Application 88-02-003
Authority to increase Natural Gas ) (Filed February 3, 1988)
Rates in San Bernardino and Placer ) Mailec
Counties, California. ) .

) \DEC 2 2 1983

R , Attorney at Law, for Southwest
Gas Corporation, applicant.
' , California/Nevada Community Action
Association and Project Go, Inc., intexested

parties.
, Attorney at Law, and Sung B. Han
for the Division of Ratepayex Advocates.

QPINION

Sumnaxy of Decisiop .

This decision grants Southwest Gas Corporation
(Southwest) an increase in rates resulting in an increase in its
authorized margin (total revenue less the cost of gas) of
$5,731,028, an increase of approximately 34.61%, in its Mojave
Division, and $105,036, an increase of approximately 3.91%, in its
Sierra Division. The increase will allow Southwest to earn a rate
of return of 11.94% and a return on equity of 13%. The proposed
decision of Administrative Law Judge (ALJ) O’Leary which was mailed
on October 24, 1988 authorized a rate of return of 11.72% and a
return on equity of 12.5%. This decision is basically the same as
that filed by ALJ O‘Leary; however, to reflect the increased rate
of return and the increased xeturn on equity, pages 13, 26, and 27
of Appendix A have been revised solely to xeflect the rate of
return of 11.94% and the return on equity of 13%. Appendix B
(pages 2 through 11) has also been revised to reflect the above
modifications. - o
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Other minoxr changes have been made to the ALJ’s proposed
. decision which need not be explained in detail.
Backgrxound

Southwest requests authority to increase rates for its
gas sexvice in San Bernardine County (Mojave Division) and Placer
County (Sierra Division). As originally filed, the application
which is based on a 1989 test year requested an increase of
$3,930,475 and $439,721 of additional gross revenues above present
rates in the Mojave and Sierra Divisions, respectively. The
application alleges that these are the amounts necessary to earn a
rate of return of 12.33% on rate base and an opportun;ty to earn a
return on common equity of 14.0%.

Southwest is a natural gas company (as defined in the
Natural Gas Act) engaged in the transmission and sale of natural
gas wholesale and is a public utility engaged in the txansmission,
distribution, and sale of natural gas to retail customexs fox
domestic, commercial, agricultural, and industrial uses in Axizona,

Nevada, and California. As of December 31, 1987, Southwest served
approximately 519,242 customers in Arizona, 158,133 customers in
Nevada, and 76,140 customers in California of which 68,140 are
located in its Mojave Division and 8,000 are located in its Sierra
Division. '

Subsequent to the filing of the application, the
Commission’s Division of Ratepayer Advocates (DRA) conducted an
examination of Southwest’s operations which included the following:

An audit of Southwest’s financial recoxds
for the period 1985 through 1987;

Review of Southwest’s women and minority
business enterprise program;

Review~of Southwest’s energy conservation
programs and long-term plan; and

Review of Southwest’s results of operations
- for test yeaxr 1989, including its cost of
capital and rate of return reqnirements.
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The results of DRA’s examination, together with its
recommendations, were set forth in various exhibits which were
transmitted to Southwest on or about July 15, 1988.

A prehearing conference was held at San Francisco on
April 3, 1988. Public witness hearings for the receipt of evidence
and/ox statements were held before ALJ O’Leary at Tahoe City in the
afternoon and evening of July 21, 1988, and at Victorville in the
afternoon and evening of July 26, 1988. Notice of the public
witness hearings was included as an insexrt with customers’ bills.
In addition, notice of the public witness hearing at Tahoe City was
published in the Tahoe Daily Tribune, and notices of the public
witness hearings at Victorville were published in the Victor Valley
Daily Prxess, Big Bear Life & Grizzly, and the Desert Dispatch. ' At
Tahoe City the executive director of Project Go, Inc. made a
statement concerning the need for weatherxization assistance to the
low~-income people residing in Southwest’s Sierra Division. At both
the afternoon and evening public witness hearings in Victoxville, .
Southwest’s attorney advised the members of the public in
attendance that a stipulation had been reached with DRA concexrning
the application which provides for an increase in revenue of
approximately $1.3 million, approximately 1/3 of the original
request. At Victorville eight members of the public participated
at the public participation hearings. Five people made statements
concerning the amount of the requested increase and/or proposed
rate design. At the afternoon hearing one person questioned
Southwest’s representatives and one person made a statement
concerning alleged improprieties by an employee of Southwest
involved in a political campaign just prior to a recent mayorality
election in the City of Barstow. An employee of Southwest who was
actively involved in the campaign of an opponent of the incumbent
mayor used Southwest’s postage meter to affix postage to a mailing
supporting the opponent of the incumbent mayor. Mr. Banford, the
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division manager of Southwest’s Mojave Division, made a statement
concerning this matter as follows: o

"Wwhen this was brought to my attention, it was
brought to my attention that a Southwest Gas
postage meter was used in sending out political
information in the last race that they had in
the Barstow area.

»I investigated it, and I discovered that one of
our employees, who is of the management level,
did use our postage meter on & Sunday. I
believe the figqure was about $186 worth of
postage. He turned into our treasury, to our
cash receipt, a check from the candidate who he
was working for, and I don‘t even now the name
of the candidate, but the candidate he was
working for paid for the postage; therefore, it
was a complete wash.

*We have discussed it within our company, and it
is not a policy that we want to follow, to use
our equipment in that manner, and it will not
bappen again. But the postage that came out of
our postage meter was completely refunded. So
there was no cost to Southwest Gas whatsoever."

Counsel for Southwest stated that:

=Y can assure you that, as far as I am
concerned, this isn’t an acceptable situation,
and I will pass that along t¢ the headquaxters
'Eeople in Las Vegas where the corporate

ea

dquarters is.

*The money has been reimbursed, as I understand
it. And I don’t now whether you have any
reason to disbelieve Mr. Banford or not. I
don’t.

"We will assure that it doesn’t hapgen-again.
And, 1o, it’s not our corporate policy to, as a
corporation--we bave a political action
committee, but that’s separate and apart from
the coxporation. The corporation’s policy with
respect to politics and races is neutral. Now,
what our employees do individually is something
different. o
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*But certainly it isn’t our puxpose to allow
them to use company facilities to engage in
:gatever individual political pursuits they

ve.

"And I will, as I said, I will bring to the

attention of the people, the appropriate people

in Las Vegas, the facts of the situation. And

I would tell you it’s unfortunate, and I’m sure

that Mx. Banford will make sure that it doesn’t

happen again.”

Evidentiary heaxrings were held before ALJ O‘Leary at
Victorville on July 27 and at San Francisco on August 3, 1988. The
matter was submitted aftexr the conclusion of the August 3 hearing.
On September 21, 1988, submission was set aside and the matter was
reopened for the receipt of Exhibit 16 (a coxrected Schedule 1,
page 14 of 14 in Exhibit 12). The matter was resubmitted on
September 21, 1988. As a result of a decision in I1.88=07-005,
Southwest will be required to realign residential rates, including
baseline rates. Because of this requirement and because there
appeared to be some question with the present rates set forth in
the application, ALJ O’Leary issued a ruling on Octobexr 6, 1988
requiring Southwest to submit a listing of all effective base rates
as of November 1, 1988 as late-filed Exhibit 17. On November 15,
1988 Southwest filed a petition to set aside submission for the
purpose of receiving in evidence Exhibit 17. The petition also
requested the admission of revised Exhibit 13 which was attached to
the petition. Southwest alleged that the revisions to Exhidbit 13
reflect the guidelines set out in the decision in I.88-07-009, and
the updating of gas cost and balancing account balances reflected .
in Jlate-filed Exhibit 17. DRA has advised the ALJ that it has no
problem with the exhibits; however, the calculations will have to
be changed if the adopted return on equity is changed. Since the
filing of Exhibit 17 was provided for in an ALJ ruling, a petition
to set aside submission for its receipt was not necessary.

Exhibit 17 was received on the date it was tendered. Since we are
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not adopting the rate of return and the return on equity set forth
in the ALJ's proposed decision, there is no need for revised
Exhibit 13 and the Petition to Reopen for the taking of additional
evidence will be denied.

At the July 27 hecring Southwest’s exhibits (Exhibits 1
through 4) and DRA’s exhibits (Exhibits 5 through 1ll) were received
in evidence. At the August 3 hearing the stipulation was received
in evidence as Exhibits 12 and 13. The parties to the stipulation
are Southwest, DRA, and California/Nevada Community Action and
Association and Project Go, Inc. (Project Go). The stipulation did
not include an agreement respecting a specific return oxr equity on
rate of return. DRA recommended a return on equity between 12.25%
and 12.75%. For the purposes of setting out a complete stipulation
the financial tables accompanying the stipulation were based upon a
return on equity of 12.5% and a rate of return of 1l1.72%. The
numbers set forth below have been revised to coincide with the 13%
return on equity and 11.94% rate of return authorized herein.
Appendixes A and B have also been xevised to reflect the authorized
rate of return of 11.94% and return on equity of 13.0%. The
salient points of the stipulation are as follows:

A.__Opexating Revepues and Maxqgin

1. Southwest requires operating revenues for test year
1989 as follows:

a. Mojave Division $43,395,585 on a volume of
78,768,538 therms.

b. Sierxa Division $ 5,963,316 on a volume of
7,383,910 thexms.

These figures include gas costs from its suppliers at
rates effective October 1, 1987 but 4o not include
revenues from surcharges to clear balancing accounts
and the Public Utilities Reimbursement Account.

Southwest’s margin (test year operating revenue less
the cost of purchased gas, including associated
franchise fee and uncollectible costs) is as follows:

r

v
\/,
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a. Mojave Division $22,264,953 \/,
b. Sierra Division $ 2,789,944 \//,

Southwest should be allowed to xécoverroperating and
maintenance expenses as follows:

a. Mojavé Division 810,684,000
b. Sierra Division $ 1,226,532
Depreciation Expenses '

Depreciation expenses shall be those approved by
D.85-12-103 and are as follows:

a. Mojave Division - $3,677,929
b. Sierra Division $ 471,279

Taxes

Tull normalization along with an amortization of the
unfunded future tax liability, Reverse South Georgia,
shall be utilized in calculating the California
Corporation Franchise Tax. (CCFT) and Federal Income Tax
(FIT) liability. Interest sg:chronization method of
computing interest expense shall be utilized fox the
computation of PIT. Total tax figures for test yeaxr
%9?1, including property, franchise CCFT and FIT, axe as
ollows: :

a Mojave Division $3,135,799 v/
b. Sierra Division 5 455,189 V4
| arie _
Southﬁest's rate base is as follows:

a. Mojave Division $42,357,980

b.. Sierra Division. $ 5,657,397




1. The capitii structure is adopted'as follows:

Earnings
on Common
Capital Cost Equity

Factors
(%) (%) (%)

Long~Texm Debt 50 11.21 5.61
Preferred Stock 5 9.57 0.48
Common Stock Equity 45 13.00 5.85

Total 100% 11.94%

2. A return on equity of 13% and a rate of return of
11.9% is authorized.

Rate Design

The rate design developed by DRA, with modifications
which have been mutually agreed to by DRA and Southwest,
is to be utilized and is set forth in Exhibit 13 and
'Appendix B hereto. Tables 1 and 2 set forth the present
and proposed rates together with the amount and
percentage increase for the Mojave and Siexrra Divisions,
respectively.

Appaﬁdix B and Tables 1 and 2 have been revised to .
reflect the authorized return on equity of 13% and the
authorized rate of return of 11.94%. ‘
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Iype of Sexvice
Resident;&l

Schedule G=1
Basic Monthly
Sexrvice Charge.
Commodity: Charge.
per ‘Thexrm

Baseline Tier I -

-+ Tier II
Residential

Basic Monthly
Service Chaxge .
Commodity Charge
pex Therm
Baseline Tiexr IV
. Tier IXI+

Street and Outdoox

Charge per lamp

~ per month
1.99 cu.ft./hr.
or less
2-2 49 cu.ft./hx.

Basic Monthly
Serxrvice Charge

' Commodity Charge
per Therm

Basic Monthly

Sexvice Charge
Commodity Charge
- pexr Thexm -

PABLE 1
. ¢ ! v

—DBase Rate __
Present Proposed

$4.25

-43954

77773

12.05
15.16

4.25
.59927

75.00

.33529

$4.25

.44245

9.12
13.29

10.00
-47915

75.00
+31951

-.01682

.07865

~.16942

0

+ Baseline eliminated for second homes $0. 67105
rate applies to all usage.

(Continned)

0.07

13.28

. =20.16

~24.32
~12.34

135.29
-20.04
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TABRLE 1 (Contd.)
Meiave Division |
| ___DPase Rate _____Increase
Type of Sexvice Present adopted amount Rexcent

Basic Monthly
- Service Charge $4.25 $75.00 $70.75 1665%
Commodity Charge ' ) «

Electric Generation

Sexvice
Basic Monthly : : ‘ .‘
Service Chaxrge 500.00 500.00 0
Commodity Charge B
per Therm »33529 .3195% =-4.71

Interpal Combustion

Basic Monthly _
Service Charge 15.00
Commodity Charge ,
pexr Therm ‘ -.07555

Multifamily Mastex

Basic Monthly , ; oo
Sexvice Charge _ 20.75
Commodity Charge
per Therm
Baseline : :
Quantities : .00291
Tiexr IX ‘ : -.01682

Standby Service

Basic Monthly '

Service Charge N/A 10.00 N/A
Commodity Charge

per Therm N/A .60157 N/A

NOTE: The above adopted base commodity rates must be
adjusted to reflect the balancing account rate
of ($0.04315) and CPUC surcharge of $0.00076 to
reflect effective commmodity rates.
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Type Of Service
Residential

Basic Monthly
Service Charge
Commodity Charge
per. Therm
Baseline Tier I
Tiexr IIX

Residential

Basic Monthly
Sexrvice Charxge
Commodity Charge*
per Therm :
All Usage

Basic Monthly
Service Charge

Commodity Charge
per Thexm

Street and Outdoor

Charge per lamp

. per month
1-99 cu'-fts/hr- )
or less

_Multifamily Mhster 
Metexed Sexvice

Basic Monthly
-Service Charge
Commodity Chaxge
per Therm
Baseline A
Quantities
Tier II

TABLE 2

Siexza Divigion
—.Base Rate

Eresent Adopted
$4.25

.59183
.65118

4.25%
.71086

- 4.25
.69518

11.02 . 10.39

7.75

.53504 .59183
.60657 .65118

.056‘79 )

3.50

-0.63

3.50

05679
~.04461

« Baseline previously eliminated for second homes.

NOTE: The above adopted base commodity rates must be
adausted to reflect the balancing account rate of
($0.02872) and CPUC surcharge of $0.00076 to reflect
effective commmodity rates.

- 11 -
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The stipulation also provides for increases in the
returned check charge from $5 to ,$10. No increase is
proposed in the service establishment charge. The .

stipulation also provides for the institution of a late
payment charge. as follows:

Residential $2.50 per bill

Nonresidential $6.00 or 1% of the monthly
‘ bill whichevexr is greater.

DRAfs'propésal is adopted.
Low-Incoge Weathexization

The program administered by Project Go shall be continued
for 1989, 1990, and 1991. The continuation shall be
funded at $50,000 annually. The source of the funds will
be the $70,000 unspent for 1988, plus an additional
$26,667 annually shall be included in rates to attain the
$50,000 annual figure.

Accounting Changes '
-
.

Southwest shall calculate its net cost of funds loaned to
ratepayers under its CFA program at the prime intexrest
rate plus 1/2% effective Januvary 1, 1987 and shall adjust
the CFA balancing account to reflect this change.

The attrition set forth in Schedule 1, page l4, is agreed

tO. ‘ *

Since there axe no objections to the stipulation and we
are adopting the stipulation in its entirety, there are only two

matters that require discussion, namely:

1. The unauthorized use of Southwest’s postage
meter and S ‘ '

2. The appropriate return on comhdn‘equity.
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' With respect to the inappropriate use of Southwest’s
postage meter, it is unfortunate that the incident occurred;
however, our concern is limited as follows‘

1. Did the incident incur expenses that should
not be borme by the general body of
ratepayers, and

Does management allow employees to use

company resources to furthex activities

other than the activities associated with

the normal business operations of the

company?
We are convinced from the statements of both the Mojave Division
manager and Counsel that Southwest has been reimbursed for the
expenses incurred, and that management was not aware of the
incident at the time it took place, and further that it is not
company policy to allow employees to utilize company resources for
the furtherance of activities of political or other interests not
associated with the general cpexation of the company. We also note
that by letter, dated September 19, 1988 addressed to ALJ O’Leary,
counsel for Southwest advised that the involved employee was
reprimanded by the division manager and that all managers and
supervisors in the Mojave Division have been advised by the
division manager of Southwest’s policy with respect to the
unauthorized use of company equipment.

with respect to the appropriate return on common equity,

the financial statements contained in the stipulation are based
upon a return on common equity of 12.5%. We have previously
pointed out that the 12.5%, which is the midpoint of DRA’s
recommendation (12.25% = 12.75%) was used for convenience and
illustrative puxposes only. In its comments Southwest urges a
return on equity of 14%. In suppoxrt ¢f this request Southwest
urges us to consider the events of the past several months, ‘
including the rise in interest rates, the recent earmings losses in
gas operations of Southwest, and the apparent upward trend of ‘
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returns on equity in the ‘financial attrition review proceedings.
We believe that based upon the current economic climate, a return
on equity of 13% is appropriate and will be adopted as reasonable.
The stipulation does not set forth the capital structure agreed to;
however, it does state that the parties agree to the capital
structure proposed by DRA which is the following:

Earnings Rates on Common Equity
Capital Cost ~ 12.50% 12.75%

Factors . Weighted Cost XFactors
(%) (%) (%) (%) (%)
, Test Year 1989
Long-Texm Debt 50.00 x 11.21 5.61 5.61 5.61
Preforred Stock  5.00 x 9.57 0.48 0.48

t

Common! Stock o
Equity ‘ 45.00 5,51 - X

, . Total -100.00 11.60 11.72

-

Our adopted capital structure is the following:

Earnings
Capital Cost on Common Equity

component Batios Factors 13%
(%) (%) (%)

Test Yeax 1989
Long-Texm Debt ' 50.00 x 11.21 5.61
Preferred Stock | 5.00 x 9.57 0.48
Common Stock Equity = _45.00 .85
Total 100.00 11.94
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Findings of Fact

1. By this application, as originally filed, Southwest
requested an increase in rates aggregating $3,930,475 and $439,721
for its Mojave and Sierra Divisions, respectively. The increase
would give it an opportunity to earn a return on equity of 14% and
a rate of return of 12.33%.

2. Properly noticed heaxings in this application were held
at which all interested parties had an opportunity to be heard.

3. Southwest did not incur any expense in connection with
the unauthorized use of its postage meter.

4. The employee who used the postage meter in connection
with a political campaign mailing has been reprimanded by
management . '

5. Southwest, Project Go, and DRA have entered into the
stipulation set forth in Exhibits 12 and 13; however, Southwest
did not agree to the return on equity of 12.5%. This 12.5% was
used for illustrative purposes only.

6. A return on common equity of 13% and a rate of return of
11.94% for the test year 1989 are reasonable.

7. The rate design set forth in Appendix B attached hereto
is reasonable and should be adopted.

§. The rates and rate designs shown in Appendix B will
produce estimated additional annual authorized margin of $5,731,028
in its Mojave Division and $105,036 in its Sierra Division for test
year 1989. ‘

9. Southwest requires $609,000 opexational attrition foxr its
‘Mojave Division for 1990.

10. Southwest has not requested operational attxition for its
Sierra Division for 1990. .

11. The increases in rates and charges authorized by this
decision are justified and are reasonable, and the present rates
and charges insofar as they differ from those prescribed by this
decision are for the future unjust and unreasonable.
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conclusion of Law ‘

Southwest should be authorized to place into effect the
.tncreased rates found to be reasonable in the findings set forth .
above. ‘ '

ORDER

IT IS ORDERED that:

1. Southwest Gas Corporation is authorized to file revised
rate schedules reflecting the rates and rate increases set forth in
this decision and concurrently withdraw and cancel its presently
offective schedules. Such filings shall comply with General Ordex
96-A and shall be effective 5 days after filing applicable to
service rendered on and after the effective date of the tariffs.

In no event shall the effective date of the tariff schedules be
prior to Jamuary 1, 1989. :

2. To the extent not granted herein Application 88-02- 003 .'i.s
d'enied.- _

This order becomes effective 30 days from today. :
pated _ DEC19 1988 , at San Francisco, California.

STANLEY W, HULETT

President
DONALD VIAL 1

FREDERICX R DUDA

G. MITCHELL WILK

JOHN B. OHANIAN
Coxamissioners

I <:r:‘x.r "Y TPAT 'rHys b= L_C,SbN

WASLAPPROVED BY~THE
co»uwosm\z'*as -QDA%f‘BQVE
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Page 1 ‘
EXBIBIT 12

BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

In the Matter of the Application of )
"SOUTHWEsr,GAS'CORPORATION‘for the ) ,
Authority to Increase natural gas rates) A. 88~02-003
in San Bernardino and Placex Counties, )

California o ,

STIPULATION AND AGREEMENT
I
INTRODUCTION

Southwest Gas Corpofation (Southwest), the Division of
Ratepayer Advocates (DRA) and the California-Nevada COmmunity
Aétion Association and Project Go Inc. (Project Go) have entered
ihto~ this Stipulation £for the purpose of providing ‘to' the
Commission a recommended resolution of all issues in these pxo=
cee&ings ekcept the cost of capital issue which is partly
resolved and is further addressed herein. The - Stipulation
ineludes this text and the schedules attached he:eﬁo as well as
thévrate design exhibit (Exhibit 13) and attachments thereto.

. The parties urge the Commission to find that the costs
and non=cost elements contained in this Stipulaﬁion are just and
reasonable for Southwest's operations in its Mojave (San
Bernardino County) and‘Sierra (Placer County) divisions for tﬁe;

Test Year 1989 and for the Attrition Year 1990wfof the ﬁoiave:'

Divisiop.
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BACKGROUND

On February l,‘1988, Southwest filed an application for
general rate relief for its Mojave and Sierra divisions for a
1989 Test Year w&th an Attrition Year of 1990 for its-Mojave
Div;sxon. SOuthwest ¢ filing was transmitted to the Commission,
to all parties in Southwest's last general Yrate case and to
appropriate‘governmental entities.

rhe rate filing was accompanied Dby a full set of work-
papers supporting Southwest's estimates of expeeses. The f£iling
gave notice of Southwest's intent to request authority to recever
the revenue requirement resulting £rom Southwest's CoOsts of
owning and operating facilities necessary to provide natural gas
service in Southwest's certificated service areas. These costs
included estimates fof ell non-£fuel related-operation and main-
tenanee expenses, depreciation, taxes, and a fair return on rate:
base. Southwest's rate £iling also included estimates for levels
of gas sales and proposed rates designed to enable the company to
recover its estimated costs at those sales levels.

A prehearing conference was held April S5, 1988 and the
assigned Administrative Law Judge, Frank J- O‘Leary, set the case
for hearings, commencing July 27, 1988. No entities other than
DRA entered appearances O intervened in the proceedings except
for the limited {ntervention of Project Go- concerning Southwest's
low income weatherizntion program in the Sierra Division.

Starting before Southwest made its rate £iling ahd-con—

tinuing through July. 1988, DRA propounded numerous data requests
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to Southwest covermg all aspects of Southwest's Application. The
DRA also assigned a team of auditors over a period of months to
review the financial, accounting and operating recorxds of
Southwest at its headquarters offices in Las Vegas, Nevada, and
its division offices in victorville, California, and Iﬁcline_
village, Nevada. The partxes to this Stipulation believe the
DRA's review of Southwest's Application and supporting mater:.als'
was both extensive and complete.

on July 15, 1988, the DRA distributed proposed exhibits,
consisting of its reports analyzing Southwest's 1989 Test Year
rate filing for both the Mojave and Sierra divisions and the
Attrition Year 1990 £iling for the Mojave Division. Overall,
DRA's cost and resulting revenue requirements estimateé. were
pelow, and its sales level estimates differed from thé estimates
used by Southwest.

Subsequently Southwest and DRA expressed a desire to
explore the settlement of some or all of the issues in this
matter oncé DRA'S exhibits and reports .had been completed.

On July 19, 1988 the DRA #nd Southwest met at the
Commission's offices in San Francisco to narrow issues and
discuss settlement. An open, frank and confidential discussion of
‘the issues ensued. At that meeting virtually all of the terxms of.
this Stipulation were negotiated- The low income weather:.zation
issue was settled on August 1, 1988 after discussions between
Southwest, the DRA and Project Go. This agreement on low-income‘:
weatherization is also embodied in the Stipulation and accom—

panying‘ schedules.
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The parties hereto urge that this Stipulation be adopted
by the Commission. The parties believe it to be clearly in the
public interest. The Stipulation represents a resolution that is
fair and reasonable for both Southwest and its custométs. It does
so in a manner that alleviates the need for the'majbr.commitment
of time ‘and resources that would otherwise be devoted tO
litigating the case in full. |
III
STIPULATION |

It is understood and agreed by all the parties hereto,
' that this Stzpulatxon xs made for the. purpose of expediting
hearings and a decision in this case. Nezther DRA nor Southwest
expressly concede the validity of the other's proposed test year
estimates where those estimates differ. None of the parties
expressly concedes the others' position on the low income
weatherization issue. Ali parties, however, desire a full
settlement éf‘ all issues. All parties agree that this
Stipulation, either in whole or in part, shall have no express Or
implied precedential effect in any future proceeding, unless spé—f

cifically agreed to by the parties. |
| The amounts shown in this Stipulation and the accom=
panying schedules #fe calculated using a return on common equity
(ROE) of 12.50%. This ROE, however, is used for illuatrativé

purposes‘only and the amounts shown in this Stipulation and the

accompaﬁying schedules are subject to adjustment pending the -

Commission's decision as to the appropriate level of returﬁ“oh-

equity.
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All costs and revenues are expressed in 1989 dollars
unless otherwise specxfied.
A. OPERATING REVENUES AND MARGIN
For pu:pOSe of this Stipulation, th§ parties agree that
the operating revenues for the 1989 test year for Southwest's
Mojave Division shall be $43,237,597 based on a volume of
78,768,538 thexms and for Southwest's Sierra Division shall be.
$5,942,265 based on a volume of 7,383,910 therms. Such revenue
levels exclude revenues from all surcharges‘ to clear tbe 
balancing accdun;$ and the Public Utilities"Reimbﬁrsemenﬁ
Account. Further, such revenues include gas costs from
Southwest's suppliers at rates effective October 1, 1987.
| For purposes of this Stipulation, the parties agree that
Southwest's margin for the Test Year 1989 is $22,106,965 for the.
Mojave Division and $2,768,893 for the Sierra Division. The
deriv#tion*of Southwest'$ margin, which is defined as test year
operating revenue less the cost of purchased gas, including asso- 
ciated £ranchxse fee and uncollectiblo costs, is shown in the
attachments hereto.
B. OPMION AND MAINTENANCE EXPENSES.
For purposes of this Stipulation, the parties agree that
. the amount of Operations and Maintenance expenses that sQﬁthwgst
should be allowed to-récover in rates for the 1989 Test Year for
the Mojave Division is $10,684,000 and for the Sierra Division,

$1,226,532. The schedules attached to this Stipul&tion‘detail,’

on an account-by-account Dbasis, the operating expense levels

agreed to by the parties.:
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' Ce. DEPRECIATION EXPEgg%e °
1For purposes of this Stipulation, the parties agree to
use the depreciation rates approved by the Commission in its
Decision No. 85-12-103, dated December 20, 1985. Based on such
races, the schedules attached to this Stipulaticn. reflect ,ah
annual level of depreciation expense for the 1989 Test Year of -
$3,677,¢ 29 for the Mojave Division and $471,279 for the Sxerra
Divisxon.
D. TAXES
For purposes of this Stipulaticn, the parties agree to
utilize £ull normalizatmon along with an amortization of the
unfunded future tax liability, Reverse South Georgia, in calcu-
latiﬁg the California Corporation Franchise Tax (CCFT) and
Federal Income Tax (FIT) 1iability applicable to both the Mojave
and Sierra divisions. The parties agree thai full normalizetion
and amortization of the unfunded futﬁre tax liability yields a
lower revenue'reqﬁirement than flow through. BY ucilizinc the
Reverse South Georgia .methodology (per IRS Revenue Procedure
88-12, 1988~8, IRB 15), Southwest recovers tax savings previously
flowed through toO ratepayers and amortizes the excecs-deferxed
taxes collected at the'46t'and 40% rates. The CCFT and FIT reces‘
utilized are 5.3% and 34%, respectively. Further, the parties
agree‘to utilization of the interest synchronization metﬁod'oﬁ
computxng interest expense for purposes of calculating federal'
jncome taxes. The schedules attached to this Stipulation reflect

an annual level of‘property, tranchise, CCFT and FIT for the Test

ear 1989 of $3,071,606 for the Mojave Division and $446,761 for
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E. RATE BASE.

For purposes of this Stipulation the parties agree that
the rate base for the 1989 Test Year for the Mojave Division is
542,357,960 and for the Sierra Division is $5,687,393.

F. RATE OF RETURN AND RETURN ON EQUITY.

For purposes of this Stipulation, the parties agree to
adopt the capital structure proposed by DRA.

DRA's position is that the return on common equity
allowed to Southwest should Dbe’ within a range of 12.25% to .
12.75%. DRA's position is.that any level of retﬁrn-on equity
within its recommended range is appropriate for Southwest.

Southwest's position is that at the very least, a return on com=

mon equity at the high end of the DRA range, 12.75%, is warxanted
for Southwest’in that Southwest is a Baa-3 and BBB rated company
and the Commission has acknowledged a higher degree of financial

risk to Southwest's debt and equity holders in qrantinq~a_12;90%

return on common equity to Southwest in recently concluded finan-

cial attrition heariﬂgs (Application 87-08-025 and Decision
87~12-068). The parties agree that, once the Commission has made
a final determination as to the appropriate level of Return on
Common Equity to be allowed Southwest, the overall rate of returg
shall then be adjﬁsted accordindly. |

Ge. RAIE;DESIGN-

For puxposes of this Stipulation, the parties agree Lo
use the rate design developed by DRA with modifications which

havewbeenvmutually agreed to by DRA and Southwest. The rates set.
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forth in the accompanying schedules (Exhibit 13) are based upon
the use of this rate design. The parties agree and acknowledge,
however, that in response to Senate Bill 987, the Commission has
instituted an 'invostiqation which 1likely will result in a
Commission order on Or beforo November 1, 1988 requiring a
realignment of residential rates (OII No. 88-07-009). The par-
ties agree thnt‘if as a result of this realignment of resxdential
rates, it is necessary to modify the rate design stipulated to
herein, such modifications shall be made to the mutual satisfac-
tion of DRA and Southwest, and shall be f£iled with the Comm;ssxon
and substituted-for the rates set forth in the accompanying sche--
dules (Exhibit 13). |

E. FEMALé/HINORITY BUSINESS ENTERPRISES

For purposes of this Stipulation, the parties agree to
and adopt the DRA roport on F/MBE activities.

I. LOW INCOME WEATHERIZATION

For purposes of this. Stipulation,.DRA, Southwest and
Project Go agree that funding for the Sierra Division low income
weatnerization program, which is administered by Project Go,
shall be continuod for the 1989 test year, for 1990 and for l99l.l
The parties agree that the three-year continuation shall be
funded at $50,000 annually and as follows: Southwest shall com~
mit $70,000 in unspent 1988 Sierra Division consorvation amounts
towards the '89-'9) program funding. The additional sum of
526,667 por annum sball be included in Southwost's ‘Sierra

Division rates in order to attain the three—year $150 000 total

funding lovel. Consistent with the DRA report on conservationi'
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proqraﬁs, the parties agree that in the next gengral rate case
filed by Southest, the cost effectiveness of the low income
weatherization programs should be the primary criteria for its
consideration as a ratepayer-funded conservation proqrﬁm.
J. ACCOUNTING CHANGES
For purpdses of this Stipulation, the parties agree that
Southwest shall calculate its net cosﬁ of funds loaned toiraté-
payers for the Conservation Financing Adjustment (CFA) program at‘
the prime 1nterest rate plus one half of ene percent, effective
_ January 1, 1987, and shall adjust its CFA balancing account Lo
reflect this chanqe.
K. AITRITION YEAR 1990--MOJAVE DIVISION
_For purposes of this Stipulation, the parties agtee to
~adopt the DRA attrition analysis as modified to reflect the
effect of the stipulated 1989 test year amounts agreed to by the
parties herein. The Mojave Division 1990 Axtrition Schedule,
attacbcd hereto, details the attrition levels expressly agreed to
by the parties. |
| v
TERMS AND CONDITIONS
A. PRECEDENTIAL EFFECT.
Except as specificallj_ noted above, no agreement by
Southwest or DRA or any other party to stipulate to any level of
cost recovery for Southwest herein shall imply any agreemént by

any party to any principle, methodology, or fact, and no part of

this Stipulation shall have any precedentialvvalud in any pro-

ceeding.
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B. INDIVISIBILITY OF STIPULATION.

This Stipulation represents a compromise of many posi-
tions and interests of the partiés hereto, and no individual tern
is assented to by any party except in consideration of otner
parties assent to all of the other terms of this Stipulat;on.
The stipulation is accordznqu indivisible, and each part is
interdependent on each and all of the other parts. Any party may
withdraw from tnis Stipulation if tne Commission modifies,
deletes or adds any. term. The parties agree, however, to
negotiate with regard'to any Commission—ordered changes in good
faith to restore the balance of benefits and burdens, and to
exercise the rxght to withdraw only if such negotiation is unsuc-
cessful.

‘C. EVIDENTIARY EFFECT OF STIPULATION.

No portion of this Stipulatinn, or any of its terms or

"econditions, or any of the discussions leading to it, may‘be used

in nearings in support of or in opposition to any party or posi4

tion without the prior express written consent of all parties
hereto. | |

D. STIPULATION IN THE PUBLIC INTEREST.

the DRA and intervenors who have subscribed to this
Stipulation agree thnt the Commission's approval and‘ndoptipn of
the Stipulation is in' the public interest and will result in
revenues to Southwest‘to'compensate it for a level of oxpenses in
the 1989 Test Yeaxr for its Mojave and Sierra d;visions and fort
the Attrition Year 1990 in the Mojave Division that is just and

roasonable; that it rosolves in a fair manner the alternative
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expense estimates submitted in this case: and that it will avoid
much of rhe lengthy litigation that would otherwise result.

E. EFFECTUAIION OF STIPULATION.

The parties agree to take all actions and perform all
agreements required or implied hereunder diligently and in good
faith, includzng, but not necessarily limited to, the executzon
of any other documents required to effectuate the terms of this
stipulation, and the preparation of exhibits for and presentation
of witnesses at any hearings which may be necessary in order to
obtain-.the approval and adoption of this Stipulatxon by the
Commission. It is understood by all parties that time is of the
essence in obtaining the Commission's approval as a full presen-
tation by Southwest, the DRA and other parties will be necessary
if that approval is not forthecoming. The parties urge the
Commission to act as quickly as possible.

Fe. ENTIRETY OF STIPULATION

This Stipulation contains the entire agreement of the
parties hereto. The texms and conditions of the Stipulation may
only be modified by a writing subscribed by all parties.

G. SCHEDULES

The schedules attached.to-this stipulation are a part of
this Stipulation and are incorporated herxein by reference. The .
rate design exhibit (Exhibit 13) and the schedules attached’

thereto, toqether with the proposed tariff sheets,'are likewise

made A'parr of this Stipulation and are incorporated herein by

reference.
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'. H. MODIFICATION
The parties agree that they shall' not file any applica-

tion to modify any term of this stipulation excepting therefrom

the rate design modification previously mentioned, whiéh modifi-

cation would take effect during the 1989 Test Year, without the
prior agreement of all parties hereto.
Entered this 3xd day of August, 1988, at San Francisco,

. California.

SOUTHWEST GAS CORPORATION

By

DIVISION OF RATEPAYER ADVOCATES

By

CALIFORNIA,NEVADA.COMMUNITY ACTION
AGENCY AND PROJECI‘GO INC.

By
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THUEST GAS CORPORATION Schedule 1
’ NOJAVE DIVISION Sheet 1 of 14
ot . STIPULATED REVENUE DEFICTENCY

- S Stipulation Revenve  Line
Description usber DRA Asunt  Deficiency Requirement No.

{a) (e) (9) (h) (1)
Operating Revenves

FErer s Cost s Cus B LA R O BB

Net Margin : 20,304,210 $21,004,878 421,094,878 8 1,460,997 $22,555.875
(perating Expenses
Other Gas Supply §3-815% BSUT $ WG $ U640 8 $ 2,60
Transaission - 850 - 860 7,882 7.642 7,612 7,672
Distribution S g0-83 A0S 4SS 4580551 0 4,560,591
Custower Accounts 0L~ %5 342204 12501 3,190,167 3,191,167
Uncollectibles 904 W3.468 18,083 128,083 133,693
Custoner Service 907-510  IATE 0,002 340,83 0 3M0,0%
Sales. g1-513 107387 1,84 17,8% 6 17,89
Muinistrative & General 920~ 935 2,697,266 2,143,131 2,388,102 0 2,388,102
Sub-Tota). Before Escalation 11,712,474 $10,402,563 310,678,956 $ 5,610 $10,684,606

Labor Escalation Asount % | $ $ 3
Loading Escalation Asount.

Material & Expenses Escalation
Total Escalation ' $ $ 3 H

Sub- Total With Escalation 11,712,474 $10,402,563 10,678,996 $10,684,606:

Depreciation $ 3,736,918 § 3,677,929 $ 3,677,928 0 $3.677,99
Taxes-Other Than Incose 678,542 678,31 678,311 0 678,31
Franchise Requirements. 433,207 448,201 448,291 15,666 463,957
CA. Corporation Franchise Tax 157,892 366,243 0,57 1915 440
Federal Incose Tax 502,098 1,160,100 1,074,386 444,055 1,519,041

Total Operating Expense _ $U7220.071 $16.733,437 316,899,088 § 599,247 917,498,335

Met Operating Incose $3.123,09 $4,36L,441 $4,195,70 § 861,750 $5,05,540

SEESESAEEEAS LIRASEASEEANS BENESRsUBRRE EEERKESEANEE EEGLNSEEREEE

- Rate Base 3“.037.384 “2.357 ;960 “203570960 0 42.357.960

SUSEASESSEES EXESINZNERNS SSEFEESEEESE URNEEENERNER SESESEEESNES

© Rate Of Retum 7.0 1030 9.913 .90

SAZESEESSEES SVRMISSSARES RECFRESABEER SESSEEESUIRE VRAASNRRAERE
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SOUTHWEST GAS CORPORATION
MOJAVE DIVISION
DPERATION. AND' MAINTENANCE EXPENSE BY ACCOUNT
PER. STIPULATION

FERC
Agoount ] Stipulation Line
Description Number As Filsd DRA Amount No.
‘ [e) {v) {el {d) ()]
Other Supply Expsnses

Natursl Gas Purchasss 803
Othar .2000’3,552 l20.339.710 l20.839.710

- Total 520 QGBQ“E ‘20.839.710 '20.339',7‘1 0

Purchess Gas Cost Adjustment
Other

Total

Other Gus Supply Expensas
Labor 10,910
Labor Loadinp 4,213
Mazarials and Expsnses 9,524
Other : ]

Total . 24,0847

‘ TOTAL OTHER GAS SUPPLY EXPENSE [1989)
Labor 10,810
Labor Loading 4,212
Muteriels snd Expenses 9,524
gthear 20.“.710»

Totel 520,804,387

TOTAL OTMER GAS SUPRLY EXPENSE (1988)

Labor . 10,810

Labor Loading 889 4,213

Materisls and Expanses - 8,524

Othlt‘ 20.83.710 20.“7710

Total ) $20,804,387 620,864,360
———
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SOUTHIEST GAS. CORPORATION.
MOJAVE DIVISION.
OPERATION AND MAINTENANCE EXPENSE BY ACCOUNT

. . ’ PER STIPULATION
Line

FERC '
Account WG Stipulation
Asount. No.

Numbe A Filed
{e)

b} e)

Description

{a)
Transmiasion — Operation
Supsrvision & Enginearing ssn
Labor 4,2 4,343
Labor Loading 1,883 1,785
Matarials & Expanses 328 327
8,823

8,028

Totel
Transsission & Cospress, by Others
Labor

Labor Losding
Mutarisls & Expenses

Totsl

Rants
Labor .
Labor Loading
Materiala & Expensas

Totsl
TOTAL TRANSMISSION ~ OPERATION {19839)

Labor
Labor Loading
Materials & Expenses

Total
TUTAL TRANSMIBEION = OPERATION {1988)

Labor
Labor Loading
Matarisls & Expenses

" Total
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SOUTHWEST GAS CORPORATION
MOJAVE DIVISION
OPERATION. AND MAINTENANCE EXPENSE BY ACCOUNT
PER STIRILATION

A.88~02-003 /ALJ/FIO/3t

FERC
Account NG
Numbe r As Filed

ftipulation Line
Amount No.

Description.

(e}

D{stribution = Operstion

g 288 8 U3

Operstion Bupsrvision & Engineering
Labor
Labor Loading
Matsrisls & Expenses

Total

Distribution Load Dispetching
Labor
Lebor Loading
Matarials & Expenses

Total

Matins Expenss
Labor
Labor Loading
Matarials & Expensss

Total
‘lhn. & Regulating Station Expense
Labor
Labor Loading
Materials & Expenses

Yotal

Metar snd Houss Reguintor Expenss

Lador
Labor Losding

Materials & Expenses
Total
Custossr Installation Expenses
Labor
Labor Loading
Materials & Expenses
Total
Othar Expsnses
Labor
Labor Loading
Materisls & Expenses
Total
fents
Labor
Labor Loeding
Mazarisls & Expenses
Total

Totsl Distribution ~ Operetion
Labor

{p)

(e)

171,482
401,278

350,779
153,328
100,023

(o)

30.779\'
156,168
100,023

632,427

804,11

806,872

4,178

1,718
n.

4,113
1,582
0

4,113
1,831
0

5,804

5,875

5,843

12,808
5,765
21121

12,418
5,203
2,116

12,418
5,829
2,116

20,430

19,737

20,082

0,075
29,723
13,020

o1,848
28,047
12,990

81,848
27,448
12,080

108,317

104,585

100,084

838,848
308,836

129,885

810,345
288,782

119,873

610,345
&n,7e85

119,873

1,008,376

887,001

1,001,844

473,179
206,248
78,850

449,435
186,447
75,942

440,435
200,088
75,842

778,419

721,824

705,485

368,887
177,034
T,477

383,404
158,843
71,313

383,404
181,708
71,313

017,378

583,581

506,505

0-

[}
3,078

a
o .
3,875

3,078

' 3,875

5 1,819,803

] 1.852.143 ] 11”2'1‘3
800,110

. 824,874
308,838 308,938

$ 3,032,005 $ 3,047,108 § 3,062,882

Labor Londing ‘
Matarisis & Expenses

Total

uey

918,827
204,425
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. SOUTHWEST GAS. CORPORATZION
" "MOJAVE DIVISION .
OPERATION AND MAINTENANCE EXPENSE BY ACCOUNT
PER. STIAULATION.

FERC
: Acoount G- Btipulation Line
Description Number As Filed Asount No.. .

(s} () te) (o)
Diatribution — Maintanance

Maint. Suparvision & Engineering
Labar
Labor Loading
Matarialas & Expenses

Total

Maintenance of Struc, & Improve
Labor 0 o 0
Labor Loading o 0 0
Materials & Expsnses 2,479 2,473 2,473

Totsl 2,478 2,473 2,473

Maintenance of Mains
Laber , 303,318 289,023 260,023
Labor Loading 145,388 430,703 133,126
Matarials & Expenses 180,183 158,817 159,017

Totel 08089 ,289 589,543 591,008
Maint. of Meas. & Reg. Sta. Equip. :
Labor 85,122 54,305 54,308
Labor Loading 28,482 23,737 24,177
Materisla & Expensss 32,184 32,080 ag, 080

Total 113,728 110,122 110,562

Maintanance of Services
Labor 33"7‘58 329'7'3 m.?ﬂﬂ
Labor Loading 180,088 144,158 148,827
Materials & Expanses 101,288 101,086 101,008

Totsl 598,740 575,018 577,801

Maint. of Metars & Houss Ragulat.
Labor : 9,518 8,519
Labor Loading 4,180 4,298
Materisls & Expenses 15,007 15,087

Total 20,745 28,823

Total Distribution — Maint. Expanss
Labor

: 781,538 791,820
Labor Loading 385,718 345,081 2,5
atarials & Expenses 74,002 374,008 374,005

“Totslk $ 1,584,000 8 1,511,525 & 1,817,098
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SOMEDULE 4
GHEET & OF 14

BOUTHWEST GAS CORPORATION
MOJAVE DIVISION
OPERATION. AND WAINTENANCE EXPENSE BY ACCOUNT
PER STIPULATION

FERC
Acoount ™6 Stipulation Line

Dascription Numbe r As Filed DRA Amount No.
(s} (o) ()] (d) (e}

TOTAL DISTRIBUTION — OFER. & MAIN, (1988)
Labor ] 2'723'372 2'“3"& ) 20“3;'@

Labor Loading 4,304,348 1,155,081 1,176,869
Materi{als & Expenses 789,287 738,840 758,040

Totsl $ 4,797,008 ¢ 4,538,713 § 4,800,381

ﬂ#*

TOTAL DISTRIBUTION OPER. & MAIN, {1988)
Labor | 2.7'23.372 ] 2.843;392 ) 2'“39082

Labor Loading 1,304,348 1,155,091 1,176,968
Matsrials & Expenses . 789,287 788,840 788,840

Total o $ 4,787,008 ¢ 4,508,713 § 4,880,581

#“ﬂ
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" SOUTHWEST GAS CORPORATION
. WOJAVE DIVISION
OPERATION AND- MAINTENANCE EXPENSE BY ACCOUNT

PER STIPULATION.

FERC
Agcount : Stipulation Line
Desaription : Number As Filed Amount No.
{e} (O] {c) (e}

Customer Accounts

Suparvision 801
Labor 221,889 s 218,408
Materials & Expensss 128,415 126,128 126,126

Total 452,123 438,882 441,787

Matar Reading Expanse )
Labor 340,584 344,408 344,408
Labor Loading 167,800 152,205 153,330
Materials & Expenses 88,783 08,584 88,554

Total 004,138 583,188 584,200

Customar Records & Collect. Expanse
Labor 982,858 843,148 843,148
Labor Loading 489,047 370,818 375,308
Materiails & Expenses 878,718 877,704 877,704

Tovsl 8 2,302,221 § 2,081,800 ¢ 2,096,219

Unoollectibles
Other s 203.468 128,083 § 128,083

Misc, Cuntomer Accounts Expanse
Labor 31,745 3.8 31,275
Labor Loading 15,232 13,017 13,804
Matarials & Expsnses 23,747 23,802 23,882

Totel 70 .724 08,784 00,801

TOTAL CUSTOMER ACCOUNTS (1888)
Labor $ 1,588,878 § 1,437,234 & 1,437,234
Labor Loading 748,888 831,191 39,887
M¥aterials & Expensas 1,116,830 1,114,078 1,114,078
Other 0 0 ]

Bub Totsl 5 3,400,204 8 9,182,501 3,191,167
Unaollectible Accounts s 283,466 & 128,083 $ 128,082
Total » 3,702,872 & 3,310,584 § 3,319,230
- ] SEE——— AR
TOTAL CLUSTOMER ACCOUNTS (1969])
Labor $ 1,505,878 § 1,437,234 § 1,437,234
Labor Loading 748,898 831,101 20,887
Msterials & Expensss 1,118,830 1,114,078 1,114,078
Other 203,408 128,083 129,083

Total 8 3,722,872 § 3,310,504 9,319,250
. P

TR

3 8838 ¥ 8 B Z8ss
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/ALI/FI0/3t

HOUTHIEST GAS CORPORATION
MOJAYE DIVISION
OPERATION AND MAINTENANCE EXPENSE BY ACCOUNT
' PER STIPULATION

FERC
Account

Description Number

G
As Filed

BOJEQULE ¢
BMEET B OF 14

Stipulation Lime

Amount

_ {a] (b).
" gustomer Sarvice & Inforsationel Expenss
807

Bupervision.
Labor
Labor Loading
Materiasls & Expensas

Total
Customer Assiatance Expensa

Labor
Labor Loading
Materials & Expenses

Total

Informationsl & Instructionsl
Labor
Labor Loading
Matertsls & Expenses

Total

Wiscellansous
Labor
Labor Loading
Materials & Expensas

Totsl

TOTAL- CUSTOMER BERVICE (1889)
Labor
Labor Loeding
Materiales & Expsnass

Totsl
TOTAL CUSTOMER SERVICES [1888)
Labor .
Labor Loading
Materials & Expenses

Total.

{c)

(o)

43,528

23,838
37,232
101,172

275,838

200,340

3,528
1,441
37,010

3,473
1,207
ac,a2e

41,978

41,708

15,083

8,918
14,820

14,862

8,210
14,888

14,888

30,820

35,957

5.782 )

117,717
81,0888
188,133

112,279
44,748
182,983

112,271
45,582

182,883

s 204,735

s 112,717
54,888
188,133

340,002

112,271

0,88

*_#

112,271
45,882
162,883

. 34,7

0,008

“*#
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SOUTHIEST GAS CORPORATION
MOJAVE DIVISION
OPERATION. AND MAINTENANCE EXPENSE BY ACCOUNT
PER. STIPULATION.

FERC
Acecount : (] Stipulation Line

Dasoription Numbe r As Filed ’ Amount  Neo.
(s) (0} (e) . ' (o)

Sales Expsnse

T ———

Suparvision
Labor

Labor Loading
Matsrials & Expenses

Total

Customsr Ansistanca Expense
Labor
Labor Loading:
Matarials & Expensen

Total

Advertising Expensas
Labor
Labor Loading
Matariale & Expensss

Tﬂtll;

TOTAL BALES DPENSE (1889)
Labor
Labor Losding
Materisls & Expensas

Totsl

TOTAL BALES DXFENSE (1888}
Labor
Labor Losding
Matarials & Expenass

Total
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SOUTHWEST GAS CORPORATION
- MOJAVE DIVISION
OPERATION. AND MAINTENANCE EXPENSE BY ACCOUNT
PER ETIPULATION :

FERC

Acgount

Description - Number

e
As Filed

DRA

SOHETULE 1
SHEET 10 OF 14

Sripulation Line

Amount

(m) (b).

TOTAL OPERATIONS AND MAINTENANCE {1988)
Labor
tabor Loading
Matarisls & Expenses
Othar

Total

TOTAL OPERATIONS AND MAINTENANCE (1988)
Labor
Labor Losding
Materials & Expenses
Dther

Totel

le)

$ 4,435,813
2,115,120
2,171,007

20,352,020

(d}.
§ 4,212,125

20,987,703

(e}

8 4,212,128
1,889,723

2,080,982

20,087,793

£29,073,780

929,009,142

824,130,605

“##

$ 4,435,813
2,113,120
2,171,007

20,382,020

$ 4,212,128
1,838,282
2,080,882

20,867,793

$ 4,292,125
1,800,723

29000.9“

20,987,783

529,073,780

29,000,142

$29,130,60%

“_*




SCHEDULE 1
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SOUTHWEST GAS CORPORATICN.
MOJAVE DIVISION
OPERATION AND MAINTEMANCE EXPENSE BY ACCOUNT
PER STIFULATION

Description

FERC .
Acgount G
Number As Filed

Stipulation Line

Amount

»)

Admintstrative and: Ganeral Expansss

Adein, and Ganersl Salaries
Labor
Labor Loading
Matarisls & Expensas

Total

orfice SuppLies and Expense
Labor
Labor Loading
Materisls & Expenses

Total

Admin, and Gen. Transfer Credit
Labor
Labor Loading
Materiels & Expenses
Othar

Total

Dutside Sarvicas Employed
Labor
Labor Loading
Materiale & Expenses

Total

Proparty Inaurance
Labor
Labor Loading
matarisls & Expansas
Other

Totel

SN

(»)

8 757,477
202,418
3,871

% 1,082,783

o
0
270,408

270,408

0
{132,718)

[88,008)

(39,792)
(24,584)
[25.85:]

{132,718) ¢

(110,043) &  (122,109)
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Pagé 24 SCHEDULE 1
SHEET 12 OF 14

SOUTHIEST GAS CORPORATION.
MOJAVE DIVISION
OPERATION AND MAINTENANCE EXPENSE BY ACCOUNT
. PER. STIRILATION

FERC :
, Acoount e Stipulation Line
Description ‘ Nusber As Filed Amount No.

(o} (b] {c) (o)

Injuries snd Dameges 825
Labor 0
Labor Loading 0
Materials & Expsneess 585,782
Other 0

Total 885,792

Enployss Pensfon and Banefits . '
Labor . ]
Labor Loading 51,380
Meterisls & Expansss - Cp

Total _ : 1,880

Regulatory Comadssion Expensas
Labor 0 0 o
Labor Loading 0. 0 Q.
Materials & Expenses 12,718 18,028 18,029

Totel ' 12,78 19,028 19,008

Miscellenecus Genersl Expanses
L.abor 784 772 72
Labor Loading n n7 317
Materisls & Expanses 134,457 115,784 118,857

Total 110,874 118,747

Rents .
Other 317.3“ 159.883

Total T ¥17.884 8,883

Total Admin, & Sanscel = Oper.
Labor
Labor Losding
Mstarisls & Expenses
Other

' Total




A.88-02-003 /ALI/FIO/5t APPENDIX A - SOHENVLE 3F 14

Page. 25

ST GAS CORPORATION
MOJAVE DIVISION.
OPERATION. AND MAINTENANCE EXPENSE BY ACCOUNT
. PER STIRILATION

FERC
Account oG Btiputation Line
Desoription Number As Filed Asount Mo.

1O)] )] {c] {e)
Meintanencs of Gemarel Plant 938
Labor 10,114 9,884

Labor Loading 4,588 4,005
Mmatarinls & Expenses 78,718 768,544

Totst 91,431 80,0803

Yotal Admin. & Ganaral = Maint.
Labor " 10,114 9,984

Labor Loading 4,598 4,003
Materials & Expensas . 78,719 78,544
Other 0 0 B

Total 91,421 20,803

TUTAL ADMIN. AND GEN. = (1889]
Labor ne,2a2 816,914
Labor Loading 363,008 272,272
¥atarials & Expansax 1,208,771 838,062
Other ' 275,307 715,883

Total s 2,887,288 9 2,143,101
an——

]

TOTAL ADMIN. AND GEN. — (1968
Labor » 588,292 & G6,814
Labor Loading 383,800 72,272 328,072
Matariois & Expenses 1,208,771 538,062 840,935
othar 275,307 718,883 816,887

Tozal s 2,007,268 8 2,143,131 ¢ 2,388,102
A
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SOUTHEEST GAS CORPORATIO
® B
($000)

stipulated _Esca- ) Non= ' ) Revenve
Line Test Year  lation Escalation. Escalation Increase  Attrition. Line
No. Description 12-31-89  Rates  Asounts  Asints  Voluses. 1 1990  Attrition 1950 ]
(a). (b) (c) ()] (o) 18] (i (i
ing Revenues. 4 7 47,002 609 3 47,60
w&}? } 23:% 1 4 : ! 22.4%
Franchise § Uncollectabies 0 - o
Operating Nargin $ 2.5 1,9n S8 65
Y] Exums
Labo k : "2%
r 1 X
lmm 115 5.881
Othe 13
Total 0 &M 8,29
AL Exunas .
leo L | 700 3
r e
lmrﬁ ?“ln&u'lm ' . 59
8 . 0 0
Total AL G ' T 2465
0
oo $ % 3 ¥4 5w
Taxes Other Than Incose Tax 6 7 7% }34
Depreciation & Asortization 3.6 45 4,137
Total Other Expenses . 4 $ SHs 5393
Total. Operating Expenses 1820 ¢ 12,33 3

Taxable Incose Before Interest y . 153 $ 7.305‘
Income Tax Adjustaent - 268 2,576

Suto‘Tmbh Incose N (15) 8 4,69
State T -4 '
BN \ B9

LR

F

3

W o

Bl;BB

L=}
-

e

-~

1A
v

R REBER G B

SR

Total State Income Tax ws 8

Taxable Incose Before Interest B 7 3
Incou'-Tu Miustant, - : 2.‘593s

o St I Tox W “(}3 'R
Federsl Taxable Income ' ) s 430 3
Fodm‘l Inc Tax # 308 ' ' GHs LY s
B e & ! B
Total Federal Income Tax (36)s 1400 %
Total. Operating. Expense : BRI X
Net Operating Incose » : MW 8 5258 8
Rate Dase - : . . 4703 as
bt ' : G DR

it d

*a;'u*a 8wl =8| 8l.]

A&‘aztﬁsug‘w

xs'f Y

m.
¥
ol
R
:
i
5‘
B
3
k!
*
X
X
*
)

- Sorw o i
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SOUTINEST 6AS_ CORPORATION SoiELE 2
. SIERRA DIVISION SHEET 1 OF 12
: . STIPULATED REVENUE DEFICIENCY

Ferc
e Account . Stipulation | Reverue  Line:
Description Nupber  As Filed DRA aount  Deficiency Requiresent No.
@ )] (c) 1C)] (¢ () (9)
Operating Revenues

Revenues 00 $5.67,047 $5,74,76 $5.24.716 ¢ 238,600 $ 5,963,316
Less: 6as Cost 803 - 805 3,105 3,134 3,43, % 3,034,752

A.88-02-003 /ALJ/FJO/3t

» 4

Net Nargin $ 2,531,420 2,589,964 $ 2,589,964 $ 238,600 $ 2,828,564
Operating Expenses
Other Gas Supsly 03 -853 03 0s 03
~Transaission - £50 - 860 0 0 0
Distribution . §70-853  3LG%6 A4 420197 0 40,197
Custoner Accounts 0L - %5 396,893 363,90 36487 6 364877
Uncol Tectibles S04 24,80 18,628 18,828 % 19,68
Custoner Service %7-90  TLISL 65,980 56,858 0 96,858
Sales g -613 N0 2664 2,644 0 2,644
Mainistrative & General 920 - 935 386,168 283,609 3.4 0 .M

Depreciation 03 3 M98 A9 s NN 08 N2
Taxes Other Than Incowe 408 n.514 72,514 2,514 0 72,514
Franchise Requiresents 408 50,210 50,82 50,835 215 52,960
CA. Corporation Franchise Tax 409 kYY) 58,629 5.213 2,918 74,181
Federal Incose Tax 409 136,18 203,919 182,84 72,682 25,5

Total Operating Expense $2,086,412 $2,014,639 $2,085,551 8 97,520 $2,153,0

Net, Operating Incose s WS008 SEIS § S 3 L0080 8 67549

Rate Bate $ 5,716,381 $ 5,657,393 45,657,393 § 0 $ 5,657,393

SAVESESSENS ERNEYEIESAEE SAVEAREYESNE SENEARESRNRE SSARUNEERERS

. Rate Of Return 7.78% 10,11 9.458 1.9

SESEESNERENS SRESENSSURSE JESABSUSEEE ERRAEEEANSRE IENASESRERRE
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OPERATION AND- MAINTEMANCE EXPENSE BY ACCOUNT-

APPENDIX A
Page 28

BOUTHWEST GAS CORFORATION
SIERRA DIVISION

PER STIRULATION.

Description.

FERC
Ascount -]
Number As Filed

SOIETULE 2
SHEET 2 OF 12

Stipulation Lire
Amount No.

()
Other Supply Expensas

Naturel Ges Purchasss
Dther

Total
Purchase Gss Coat Adjustment
Other
Total
Other Gas Supply Expenses
Labor:
Labor Losding
Materiais and Expenses
other

Total

{v). (e)

803

$ 3,108,723

s 3,104,782

—

(a)

314,752

s 3,106,723

¢ 3,134,782

$ 3,104,752

TOTAL OTHER GAS SUPRLY EXPENE {1988)

Labor

Labor Loading
Metarisis end Expenses
Other

Tou(.

4]
0

0
3,108,723

* 3,108,723
A ———

$ 3,104,700
)
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s B

SOUTHWEST CORPORATION
SIERAA DIVISION.

OPERATION AND MAINTENANCE EXPENSE BY ACCOUNT
PER STIPULATION.

FERC
Account ] Stipulation Line

Description ' Numbe r As Filed
(s} (») (o) (o)

Amount . No.

Tranesri ssion — Operstion.
Supsrvision & Engimesring 850
Labor i
Labor Loading
‘Metarials & Expenses

Total

Transeimaion & Compression by Others 838
Labor ‘
Lebor Losding
Materisls & Expenses

Total

Rents
Labor
Labor Loading
Materiale & Expensas

Total

TOTAL TRANSMISEION. = OPERATION (1888)
Labor )
Labor Loading
Matarisls & Expenses

Total




»
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SOUTHYEST GAS CORPORATION SOEDULE 2

- SIERRA DIVISION. SHEET 4 OF 12
OPERATION AND MAINTENANCE EXPENSE BY ACCOUNT

PER STIRILATION

FERC.
Account - 1 Stipulstion Lire
Description Numbe r As Filed Amount . Ne.

()] (b) (e) (e)

D{etribution = Operation

Cperstion. Supsrvision & Engtomering 870
Labor
Labor Loading
Materials & Expanses

Total

pistribution Load Dispasching

Labor
Labor Loading
Materials & Expensas

Total

Mains Expenss .
Labor 4,080
Labor Loading 1,828
Matarials & Expenses 778

Totel . 8,®2

Meassuring & Regulating Station Expens
Labor 4,848
Labor Loading 2,180
Matarials & Expensss 1,600

Total 8,838

Metar and Houss lhnuutor Expanse
Labor 58,044
Labor Loading 28,848
Matarials & Expenses 12.024

Total 3,873

Custcmar Installation Expsnsen
Labor
Labor Loading 24.44?
Metariales L Expansas

B8R

n
»

Tosal

Other Expanees
Labor
Labor Loeding
Matarials & Expsnees

Total

fanta
Labor
Labor Loading
satarials & Exponass

4 288 B 43R

Total

Total Distributton — Operetion
Labor
Labor Losding
vaterials & Exponees

uey

Total
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DOUTHWEST GAS CORPORATION. SCHEDULE 2
= SIERRA DIVISION GHEET § OF 12
GPERATION AND MAINTENANCE EXPENSE 8Y ACCOUNT
PER STIRULATION'

FERC
Account [ Stiputation Line
Dencription Numbe r As Filed : Amount No..

(=) : O] {a)
pistribution ~ Haintenanos

Maintsnancs Bupervision & Enginsering

Labor
Labor Loading
Materisls & Expansas

Total

Maintenance of Struc. & Improve
Labor
Labor Loading
Materials & Expenses

Totsal

Maintanance of Maina
Labor
Labor Losding
Metarisis & Expensss

Totval

Maintenance of Mess, & Rag. Sta. Equi
Labor
Labor Loading
Materinls & Expensas

Total

Haintananoe of Barvioces
Labor
Labor Loading
Metardals & Expenses

Total

Meintenance of Matars & House Regulat
Labor
Labor Losding
Matsrials & Expansas

Total
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Pg?e 32

BOUTHIEST GAS CORPORATION
BIERRA DIVISION.

GPERATION AND MAINTENANCE EXPENSE BY ACCOUNT
PER STIRILATION

FERC
Account G
Description Numbe rr As F{led DRA

BCHEQULE 2
SMEET 6 OF 12

Btipulation Li ]
Amount No.

(a) {b). {c) 1))

Total Distribution = Maint. Expanse
Labor 84,877 83,717
Labor Loeding 28,143 26,302
Matarisls & Expensas 34,587 34,509

(e)

63,717
28,885
34,509

Total 128,407 ¢ 124,320

124,911

TOTA. DISTRIBUTION — OPER. & MAIN. [1888)
Labor ’ 222,047

Labor Loading 91,388

Materials & Expenses 104,890

222,347
93,120

Total $ 418,425 8. 420,157
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SOUTHWEST GAS CORPORATION BOMEDULE 2
SIERRA DIVISION. ‘ SHEET 7 OF 12
- OPERATION. AND MAINTENANCE EXPENSE BY ACCOUNT
PER STIRULATION

FERC o \
Account ] StipuLation Line
Description Numbe r As Filad - Amount No.

o) (5 (e) ‘ [3]

Customer Accounts

Supsrvision 801
Labor 45,878 45,003
Labor Loeding 19,872 18,023
Matsrialas & Expensas 475 474 474

Total ‘ 8g,me 63,502 64,325

Mater Reading Expense
Labor 87,522 81,480 51,489

Labor Loading 25,888 29,321 21,551
Meterisls & Expensas 9,302 9,201 9,281

Totul 82,710 82,061 82,281

Customer Records & Collections Expens ‘
Labor Loading 41,804 33,508 33,343
Neterials & Expanses 97,230 £7,008. §7,008

TD:._L 209,841 210,130 209.9@ ‘

Uncollectibles . . ‘
Other 24,803 18,828 18,828

Misc. Customer Accounts Expsnse : '
Labor s o .
Labor Loading : v [ o
Materials & Expenses 8,207 8,208

Total _ : - 8§ 0,287 - Bo298
TOTAL CUSTOMER ACCOUNTS {1888) . ‘
Labor . ‘ . 178,078 " 178,076
Labor Loading : 72,854 - 73,742
~ Matarisls £ Expenses : 115,080 145,089
. Other - 0 _ 0
Sub Total 39”0 ] 384,077
Uncollectible Accounts ! $ 18,0208 'i 18,820

Total .8 382,818 % 383,708
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SIERAA DIVISION SHEET 8 QF 12
OPERATION. AND MAINTENANCE EXPENSE BY ACCOUNT
PER STIRULATION.

-. QOUTMYEST GAS CORPORATION SCHEDULE 2

FERC
Account w6 gtipulation Line
Description. Numbe r As Filed y Amount No.
1O} {v) - (e (o)

Customer Sarvice & Inforsstionsl Expsnae

Supervision : 07
Labor
Labor Loading
saterials & Expsnses

Total

Customer Assistance Expanss

Labor
Labor Loading
Matarials & Expenses

Total

Informatianst ‘& Instructi onal
Labor
Labor Loading
Matarials & Expenses

Total

Miscallansous
Labor
Labor Losding
Matarials & Expenses

Total

TQTAL CUSTOMER SERVICE [1989)
Labor
Labor Loading
Matarials & Expansas

Total




'.
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SOUTHWESY GAS CORPORATION
SYERAA DIVISION

OPERATION AND MAINTENANCE EXPENSE BY ACCOUNT
PER STIRJLATION -

FERC
Aceount : 13
Description Numbar As Filed

SOELE 2
SMEET 9 OF 12

Stipulasion Line
Amount NO..

{s] {b). (c)
Sales Expanss

—————

- Supervist on
Labor

Labor Loading
Materials & Expsnses

(o)

, Total

Customer Assistance Expense
Labor
Labor Loading
Natarisis & Expansas

Totel

Advarti sing Expanses
Labor
Labor Losding
Matarials & Expsnsas

Totel

TOTAL SALES EXPENSE (1888]
Labor
Labor Loading
Matartials & Expensss

Total

TOTAL OPERATIONS ANC MAINTENANCE (1988)
Labor § 450,835 8
Labor Loeding f02,088
Matertiols b Expenses 253,098

427,888
175,875
281,488

Other . 3,120,528 3,783,800

s 427,888
178,708 -
278,4%

3,153,580

R

Totatl ] 4’,037.824, ] 4.0@.!‘!9
' [

$ 4,098,118
S ——
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Page 36 .
SOUTHIEST GAS CORPORATION. GOENLE 2
SIERRA DIVISION BHEET 10 OF 12
DPERATION AND MAINTENANCE EXPENSE BY ACCOUNT

. . ‘ PER. STIRILATION
FERC

Acoount E: ] Stipulation Lina
Dessoription Numbe r As Filed Amount No.

(s} : {b) (e) (o)
Aduinistretive and GansrsL Expenses

A.88-02-003 /ALJ/FIO/jt

Adwtni stretive and Cenersl Bslaries
Labor 113,118
Labor Lomding 48,530
Matariale & Expenses . 7z’)

Totsl 100,327

Offics Supplies and Expenss
Labor 0
Labor Loading 0
Materials & Expenses . 38,108

Total - 38,108

Admin. and Gen. Trensfer Credit

Labor

Labor Losding
Materials & Expenses
Other

Yotal

0
0
(5.380)

(2,414)
(994)
1 .osg)'

{s.360]

(4,503)

Outasida Sarvices Employsd
Labor
Labor Loading
Materials & Expenses

Totel

Property Iniuﬂnon
Labor
Labor Losdi ng
Metarials & Expenses
Other

Total
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SOUTHIEST GAS CORPORATION SCHEDULE 2
e SIERRA DIVISION BHEET 11 OF 12
OPERATION AND MAINTENANCE EXPENSE B8Y ACCOUNY
PER STIRULATION

FERC '
Agcount e Stipulation Line
Description Numbe As Filed Amount No.

{a) (») (¢) ()

Injuries and Danages 925
Labor 0
Labor Loading 9
Materiasls & Expensss 81,338
Other 0

Total 81 '33ﬂ :

Eaployes Pension snd Benefits
Labor
Labor Loading
Materials & Expenses

Total

Regulatory Commisasion Expensas
Labor

°,
Labor Losding 0 0
Materials & Expenses 8,704

Total 8,704

Miscellenecus Ganarsl Expensas
Labor 114
Labor Loading 48 47
Materials & Expenses 18,998

Total 19,180

Rants
Qther i 42,388

Total ‘ . 42,388

Total Adatimstrative & Genersi = Oper.
Labor
Labor Loading
Matariale & Expenses
Other

“Total
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BOUTHVEST GAS CORPORATION SOMEDULE 2
SIERRA DIVISION GHEET 12 OF 12
OPERATION AND MAINTENANCE EXPENSE BY ACCOUNT
PER. STIRILATION

FERC
Acgount ™G Bripulation Line
Dascription. Numbe r As Filed Amount No.

(») (Y} {c) (o]

Neintanancs of Genarsl Plant 9;
Labor 1,371
Labor Losding 563
Matariols & Expenses . 8,262

Total 11,196

Total Adwinistretive & Ganersi = Msint.
Labor . 1.,9M
Lebor Loading 583
Materials A Expenses 8,282
Other . [+ 8

Total ’ 11,188

TUTAL ADMIN, AND GEX. = (1988]
Labor 114,808
Labor Loading 47,149
Materials & Expenses 175,345
Other 48,077

Total s 386,188

(END OF APPENDIX A)
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BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

In the Matter of the Application of )

SOUTHWEST GAS CORPORATION for the ) . .

Authority to Increase natural gas rates) A. 88=02=-003
in San Bernardino and Placer Counties, )

California : )
et , _ \

EXHIBIT 13

RATE DESIGN
and
PROPOSED TARIFF SHEETS




SN"KSI’ GAS CORPORATION.

NOIAVE
aass R!ml! ALLOCATION
PER STIPWATION

Resident ial :
Tatal ol . 43 Street Master Other Revenue Line
Description. . Division Primary Secondary  Comsercial  Industrial Engines Cogeneration  Lighting Retered 65 Discount Mo,

() (4} C)] (" 1)) (9) (h). )] () (k)

s\nnry o,f Allgcated Cont of Service
tg:hﬁ uz %40 3 m.og 13,680 Sl ssu.g 198,965 4 umsai s W s m.'nsz 3
() o, {583, lsm ) 1316200 <m i18) 2 (14,8
mw'ﬂu alarcimg dccount 12 ) .m.m e e R Rs A
Total Cast ot Sarvice $ 4020913 § 20,019,760 92,606,050 3 5,50.712 :4.104.!22 $ BAM 3 1.129.515 $ 10 314000 3

.

% . w At Present Rates.
\
°lm. at 'mn. t. Rates (3) $4,M0.07 $DME $255.62 § TOH. M S0 3 6N 8 1,096,586 9 S4) 31,097 8
Cont Rased Allocation OF Proposed ftes $40.200.90) $ 419760 32,606,050 $550.n2 % QU2 3 BAK § L1955 8 ¥ 41,4000 3

Percont Change Fres Present Reverur Gt 4411 oLt (8.2 (13,661 (3.9 3.00% (46,601 9171

/ora/eTi/  €00-20-88°Y

ttlesmnt Reverne

Deve)apamn
:m.ms rtim w{nn )
9, ) 515 68 1 10 m (1,086,866 (324,613) (40,084 16.064 ny 9,

srml Average Increnae @ S0 } %} 180) 53 ! {158, IZI} ! (98,132) (s.au; ! (22,635). ! (()}z } &,ﬁ{;

Total Ueighted Incresss $ (149,00 § 32.68‘4' 1 (CZJSI) $(1.205,69)) 4 (422.745) (%0 8 (62D 3 UMW 3 nm
Present Reverues A7 DI ASB.E2 LM T8 34,637 1,0%,5% 93 L0097
Tetal Neighted Chans Reverues $ONLID $DAN5 $2502,060 3 6,MLTD 3§ 4.0.3) mes 4 L0%A5 05 313050

Y Revernn A
axlme Class St Bhewst 19 s TSS $260.25 SRS $4MAT 3 AL 1 L08R 9. 313160 3
Proposed Settionent Reverue Allocation $ 021910 $ DU $ 2,546,647 $ 6,450,304 § 430,007 w01 ¢ 1,004.202 05 $INLEH 3

¢ afea posta
'8 XIGIAN.

Percont Chunge Fres Present Revenues am .91 (L5 (16,0600 {3.762 (13,511 am (5.1 1,071

- Propesad Fined Cott Reverne Allocation 226453 § AL $1TRAN 313040 $1,00,10 3 12089 3 1558 1§ 26 3 HSR 8

etage Rates Per Clns : '
loul Rate = 3/Thern $ o500 % 05501 3 00627 % 0.0 ¢ 00195 3 039N 3 02707 8 05402 § 0.5

Gas Cost Mate = ¥/Thers 0.27137 oMy eamy oMy 0MM 0. 2137 oMy 02mar  oamy
Assrtization ate = $/Thers OIS (OO (OIS (OO0 Q.01 (OB Q.05 (.05 (0009
Fixed Cost(Tram) Rate = 3/Thers $ 02Mm6 § 0360 3 05105 3 0T 3 0.0MN 3 Ol 3 O.0uM 3 0315 .8 0,155
DA Estimated Deliverien NS 0LM0 L0660 1351694 14,365,665 nLES. M2 "%
DR Iaber of Custosers nas 6 869 (& 6 % S 4

[1] P2E rates effective July 1. 1968 2 filed in Advice Letter No. 99, Suwplesmt. Includes FRU associated with gas cost of 1.3963, per Exhibit 13, Schedule 3.
(2] Asortization account balances at Mugust 1, 1968 a5 filed in-Advice Letter ¥o. 199, Supplewmnt.

(3] Present Revenues. reflect rates effective per Advice Letter Mo, 399, Supplesent, ]

{4] Cogeneration Clasy Revenue Level set at rate equivalent to Southern California Edison UEG purchases froe Solal Gas.




SOUTHUEST CAS CORPORATION
s'%m DIVISION
ALLOCATTON

PR SHHI.M!N

Residential.
Total Naster

bescription . Pivision Prisay Secondary Comeercial Netered
{a) (b) (c) {4y (u)

Sussary of Allocated Cost of Service
u 10641 4 72“3(2’ 3 1«0:322 3 984N
mﬂf Salanch ts 12,010, ; ) 1108, 356 «.2)
imertization ot falancing Accounts, (2 zl. D0 RS Lesew
Yota) Cost-of Service 5,351 3 1514338 3 2.9%5% § m.zsa 3

totqrd::n :fs::-ms At Presant. Rates. ‘ k
o o it ates (3] 3 sam, 220 3 LU0 3
Cost Based Allocatien Of Proposed Kates 539,51 § 1514308 & 2990576 3 ‘ 813,19 ¢ I 3

Percent Chinge From Present Rates L0t .66 2 a2t (N (5.8

af/oca/eTe/ €00-20-88"V

hﬂum u"»r'ﬁa'&'?&w

mn horm Ium!‘m }8::% s 1531@ ;;:g} ¢ “H:B;) ) (m) ! o B}
Tota) Waighted Increme ' 0,08 § 144N DT § (98,33) ' $ s M
Preaent Reverues. : $.188.01 1.244,758 280250 L0260 - B
Total Meighted Class. Reverues S06SM 3 189231 8 25M66 ¥ 0 9425 3 85 3

Noinm Class Reverue mud : .

Propused Settiememt Revenu Alocation 5.3%.5M 3 13021 3,03, § 90,000 3 L

& x
.0
W

Parcentage Cunge Fros Present Rates 4021 9021 6371% .sm L0

Propoted Fiead Cost Revewe Mllocation MM $ SBIB 8 LEOLIZ §  ASMS 8 2064 3

M : )
o e OTNB6 § 06665 § 081 ¥ 0.6 3 . 0162 8

Gas. Cost Rute = §/Thers 0.3017) 0.38173. o8N - oamB  omn
Awortization Rate = §/Thers (0.02871) (6.0287) (0.087)  (0.0287) (0.0287).
Fixed Cost(Tram) Rate = 3/Thers 0IMM 4 DINM 3 0awy 3 0N $ OO 3
BRA Estisated Deliveries TINS0 2BLIN AMAME LS 16,913
DRA Mumber of Custosers. CRU /S 2470 M1 “ 1

[1] Paiute rates eft 1,.1988 as tiled in Advice Letter Mo, 399, Supplesent. Includes FaY associated:
uft‘f" gas. cost ofﬁ » per Euh\S\t 13, Schedule 3.

(21 Amortization of balancing accounts at August 31, 1988 a5 filed in Advice Letter Mo, 399, Supplesent.
{31 Present Revenues reflect rates effective per Advice Letter No. 399, Supplesent.




Description

e

QWINNL) LA !

NOJAYE DIVISI
CALCULATION OF PROPOSED RA CLASS
PER STIPULATION.

Annual Sales
r Volumes
of ills (Therms)

Rates Effective
Per Advice Letter

Ho. 399, Supplement

Rates Proposed To. Be
Etfective Janwary 1, 1989 Increase/(Decrease)

Rates  Reverwes .

Rates Revenues. Dollars. Percent Mo,

(a)
Residential G Service
Prinary

Basic Service m
%‘oﬁgd?"cgm per Thers

rren] i

ler 1l
Total Prisary

TIER 11
Total Secondary
Total Residential
Cosserclal Cas Service
%&&:mmu
Tota! Comercial
Cogeneration Gas Service
M) Usage per Thers
Total Mrlti&l
Industrial Gas.Service
e i o
A Usage per Thern
Total. Industrial
Tota). This Sheet

{b)

f-1

(¢ ()]

766,549
1164

29,448,01
13,549,820

6.3 42,997,8%

104,326

2,067,850
1,281,810

104, 3,309,680

872,009

45,347,556

“ "”
13,516,948

56,498 13,516,948

%
3,804,822

¥ 3,6004.022

n
14,365,665

o 14,X65,665

920,645- 78,034,991

(e (f)

3 5
0.39175  $11,536,283
0.729%  9,8%,5%-

$24,689,621

45 3 W08
054461
0.79268 1,016,065

zﬁm.az

0.58849 327,275,243

amunwene

L5 8 w07
7,454,326
7,694,443

5
0.33091  4793,10
4,754,048

$40,820.321

eassscssssse

[1) At iuplesentation of Janvary 1, 1989 rates, alY Secondary usage billed at same rate per stipulation. '

1,126,172 -

@ ) ! W

4, )18 0.00%
0.39930 11,750,616 $ 22,000 1933
0.7177% 9,725,511 (165,037 (1.60

45 waaE ¢ 0 0.00 ¢

0.6279 1,298,403 1n.21 159
0.62790 0488 QLD (20.79)

2,546,637 (38,985) {1.51)
AMNLNT 3 424 016t

0.58941

10.00 S50 ¥ DU
0.0600 589,389 (L5609
5,450,369 (1,236,000)

15291
(20.90)
(6.06)

2.8 0. . 0003
L0050 (@0 0
LOSA20L 3 (2.3%6) (Nt

Csam 3 S LSATR
RTS8
AT eE) 008

39.168,0M $(1,652.247) wosn 19

ine

Af/ora/cT/  €00-20-88'V
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Sout lﬁ! GAS CM;NA
CALCUATION OF PMS{D RATES BY CLASS

PER ST

. hena) Sates
Proposed Nusber Voluses
bescription Schedule of bills (Therws)

Rates Effective
Per Advice Letter
esent

Rates Proposed To Be
Eftective January 1, 1989

Increase/(Decrease)

Rates Revenwes.

Rates Revanues.

Dollars.

Percent

() (b} {c) (d)
Electric Generation Gas: Service o5
Rasic Service Charge
to-“d ty Charge :
AL} Usage: per Thera

Total Electric Generation

Interna} Tosbustion Engine Cas Service
Sasic Service Charge
i
“m‘m" a"::r,lhn

Total Internal-Cosbustion Engine

Standby Gos. Service:
Wnic Service Qurge
ity Oharee,
A1 -Usaon per Thers

Tota) Standby. Service

Streat Lighting Gas. Smicc

RS S

Total Street Lighting

Yota) This Sheet

Total Al mm

Other Operating Revenves

€5 1 G biscount

Tota) Operating Revenwe / SAR
Total Reverwe trcuiresent
Over-/ (Under)

(e t)
1 0
0

wrasssassnsn

% 0

1000 § 3,60
0.451M NLOY

$ BN

semssovassas

$
0
0

3

L 543‘

sassesearnen

543
lﬁ'lm

esassssysnas

1,155,501

$ m
(90.248)
1,889,027

SARARVERSEES

9 )]

mnm
0.27636.

3)]

5}

0.001

0.00 1

9,000
W

5,400
(51.963)

mlw ‘

As.20)

(46,563}

Line
Mo,

0008 7

f~sf

wn

5.9t
0.00

06,

(nn-

(55.29)-

268,480

746, J01)

m.9

$ 2,456,550
T4 LS
(55.09)

$(1,699,947)
3o j
9.

(3.06)

(eam
yALR Y

3 05008

$ 40,242,010

L6700

Taam

ASSRANIATRIEE RBNEREERAAREAR

I POR LY

9.

IIIIIIIIIIIIII
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Oescription

hnoua)

Nusber
of Bills

SOUTHMEST CAS CORPORATON

RRA OIV
CALCULATION 0F PROPOSED: RATES BY (LASS
PERSTIPULATION

Rates !;Hectin Per
Advice Letter
Sflrs W, 399. S‘W

Rates Proposed To b
Effective Janvary-1, 1989

Increase/ (Decresse)

{Therms) Tates Reverues

Rates.

Revenues.

Dollars

Percent

(a)
Iﬂ“mtm Cos Service

tv Oum per Thers
Iur ll
Total Prinary

- lmc Ace Charge

yriKing

Tota) Secondary
Total Rasidential
Comerclal Cas Service
i Smlcr Charee

Cmod Thers
4| M per ﬁ'
Tota) Comercial

Street Lighting Gax Service

Ouese oot Lap per bt x 1)

Total - A)). Schedules
Cther Oparating Igvm
€S & &1 Discomt. -
Total Operating Revenue
Tota) Revenve Requiresent
- v/ (Under) -

(c)

(d) @ . "

45 )
4.2

M W

il .JM $
5

‘o

2,000,617 R .221.403 :

5 1
0.6!?3%
0.682)

267.3(11 '

) s

X T

5,842,400 3 4,065,652

] 24,9%-

15441 1,021,610

avsssrssranase

141477 3 1,052,600

srsssssvrrreen

0 4 0

[y b

7.30),910 5,110,253

3 70,805
n
$ 508821

(9)

.5

1.5

R

4.25.

n

MIA
. n

i

() -

0
LY

.
e

4y

0.0 t
2.3

X! :

1,3,02

109,609

8% 1

27,200

b

m:m

T line

0001

i

3024

180,992

7

4056254

290,601

TS

5.5

AN

2050

(.

05

(10,00

970.009

(.55 v

(82.591)

5.326.26

nDBé
omn

‘ Somm ¥

rat \-p'lnqut'im-of January 1, 1919 rates all Secondary vsdqe billed at sawe rate.

l" 2;.326'.514‘

?

sildsvERSRIROR

g obea posIAI
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A.88-02-003 /ALJ/FI0/jt

APPENDIX B -
Revised Page 7

SOUTHNEST GAS CORPORATION

NOJAVE AND SIE
CALCULATION OF BASE CO
PER STIP

1ERRA DIVISIONS
ST AMOUNT PER YEAR

TPULATION

Description
(a) o
Caleulation of Base Cost Asount per Year

Settlement Revenue Requirement
Settlement Gas Cost

F 3 U Associated With Gas Cost
Base Cost Awount per Year

Calculation of Franchise
and Uncollectidle Percent

Uncollectibles
Franchise Requiresents
Total. F 3 U
Settlement Revenue Requirement .
FoUPercent

Gross Up-Factor (Line 10/(L-Line 10))

Nojave
. (b)

$ 43,395,585
20,839,710
220,92

Sierra

-

(¢

$ 5,963,316
3,134,792
38,620

$ 2.264.953

SERNRAARANNISNR

$ 133,69
463,957
$ 597,65
$ 43,395,585
m
1.396%

SANSERARUREEN

$  2.789.944

$ 1962
52,960
$ S
$ 5,963,316
Lan
1L23R

EXHIBIT lg
SCHEDULE
SEEr L OF 1

Line




. . EXHIBIT 13
A.88=-02=-003 /ALI/FJO/5t APPENDIX B PROPOSED TARIFF SHEETS
SOUTHWE/ST GASACC;RPORATION Revised Page 8 SHEET 1 OF 22
P.O. Box 98510 .
- . Las Vegas, Nevada 89193-851 Cal. P,U.C. Sheet No.

Calitomia Gas Tarift - Cancelling Cal. P.U.C. Sheet No.,

PRELIMINARY STATEMENTS.
I (Continued)

8. SUPPLY ADJUSTMENT MECHANISM (SAM)
8A. APPLICABILITY

This Supply Adjustment Mechanism (SAM) provision applies to bills.
for service under all rate schedules and contracts for gas ser-
vice. ‘
BASE RATES

The Base Rates are the gas rates effective January 1, 1989, for
the Company's Mojave and Sierra Divisions.

BASE .COSTS

The Base Cost Amount and the Base Weighted Average Cost of Gas
included. in Base Rates are as follows:

Mojave Division Sierra Division

Base Cost Amount per Year $22,264,953- $2,789,944
Base Weighted Average
Cost of Gas per Therm Sold $.26764 $.37708

CURRENT PERIOD

The volumes of gas, expressed in therms, to be utilized hereunder
shall be those estimated to be sold during the twelve calendar
month period beginning with the applicable Revision Date.

REVISION DATES
"The revision dates each year are April 1 and October 1.

On such dates, or as soon thereafter as the Commission may authg-
rize, the Company shall in accordance with the provisions hereof,
increase or decrease the SAM Rates applicable to each rate ‘sche=
dule and contract.

SAM’ RATES

The Commfséion shall determine and fix applicable SAM Rates to be
placed into effect for each revision period. The Company shall
file one or more exemplary SAM Rates. '

Issued by Date Filed
Agvice Letter No. Marvin R. Shaw Effective’
Cecision No. Senior Vice President Resolution No.




EXHIBIT 13
PROPOSED TARIFF SHEETS

SRR oy, [SPE0R 2 SHEET 2 OF 22

sed P
P.0.Box 98510 Revised Page 9 .
. Las Vegas, Nevada 89193-8510 Cal. P.U.C. Sheet No.

California Gas Tarift Cancelling Cal, P.U.C, Sheet No,

STATEMENT. OF RATES
EFFECTIVE RATES APPLICABLE TO MOJAVE OTVISION SCHEDWLES

Rates After
Balancing Balancing Currently
' Base Account Account cPue Effective
Senedule No. and Type of Charge Tariff Rates Surcharges../ Surcharges © Surcharqe Tarif? Rates.

6=l - Residentia) Gas Service -
251C Dervice Gharge $ 425 $ 4.2% $4.25
Commodity Charge per Therm: ‘ ‘
Baseline Quantities. L4245 L04315) «39930 . «40006
Tier II . ' 76091 04215) A6 .71852

G-1N = Residential Gas. Service

as1< Tce wharge . $ 4,28 S 425 54,25 l
Commodity Charge per Therm: . :
A1l Usage . 67105 »62790 . . © JB2866

-5 - Street and Outdoor
L 1gnting Las Service

Charge per Lamp par Month
Rate: "X":
1.99 cu.ft./hr. or less $ §.12
2.00 = 2.49 cu.ft./nr. 13.29

GN=]1 - Commercial Gas Service
33 Ce Charge. © % 10.00
Cmdity Charge per Therm: , .
~All Usage . 47915 .04315) - ‘ 00076

GN=? = Cogeneration Gas Service
Basic Service Lharge ‘ 3 75.00
Commodity Charge per Therm: ‘
All ‘Usage 31951 04315

GNa3 = Tndustrial Gas Service
$ic ice Charge £ 75.00
Commodity Charge per Thm . )
A1l Usage’ 4473 04315) $ .00076

Issued by Date Filed
Advice Letter No. Marvin R. Shaw Effective
Decision No, Senior Vice President Resolution No.




EXHIBIT 13

. ' PROPOSED TARIFF SHEETS
2= ALT /EJO APPENDIX B
A8 0200 A AL CORPORATION Reroed pace 10 SHEET 3 OF 22
P.O. Box 98510

Las Vegas, Nevada 89193-8510 Cal. P.U.C. Sheet No.
Califomia Gas Tarift Cancelling Cal. P.U.C. Sheet No. _

STATEMENT OF RATES
EFFECTIVE RATES APPLICABLE TO MOJAVE DIVISION SCHEDWLES

Rates After ’
Balancing Balancing- Currently
‘ Base Account Account cruc Effective,
Scnedule No. and Type of Charge Tariff Rates Surchargesl/ Surcharges Surcharge  Tariff Rates. .

GN=S - £lectric Generation )
zas _Service : ' ' ) )
~Fasic Service Charge $500.00 $500.00 . 5500.00

Commodity Charge per Therm: ‘ ‘
: 31951 +27636 $ .00076 o W27712-

AT Usage

GN=6 = Internal Combustion Engine
Bhas Service

“Haeic Service Charge. $ 25.00 $ 25.00 $ 25,00
Commodity Charge per Therm: :
Al Usage - 42398 L04315) L38083 5 .00076 -38159

GN=Y - Standby Gas Service -
Basic Service Charge . 3 10.00 , 3 10.00 o 3 10.00
Commadity Charge per Therm: , ' o ‘

All Usage ‘ 60157 . .04315) -55842 $ .00076 . 55918

€S L GM - Multi=family Master
Metered Tervice )
Fasic Service Charge 3 25.00 3 25.00 $:25.00
Commodity Charge per Therm:
Baseline Quantities 44245 -04215) 239930 - 5 .00076 #40006
Tier 11 : .76Q091 L04315) 71776 TL00076 .71852.

1/ The balancing account Surcrurgei- consist of the following companents including adjustments for franchise
= taxes and uncallectible accounts expense, where applicable:

PGA SAM CFA
(3 .03006) (3 .01690) 5 .00381

Issued by Date ‘Fnled
Advice Letter No, Marvin R, Shaw Effective
Decision No. Senior Vice President Resolution No,




. ' EXHIBIT 13
2.88-02-003 /ALJ/EI0/it APPENDIX B
soueres<' L raTion Revised Page 11 PROPOSED TARIFF SHEETS
. P.O. Box 98510 : SHEET 4 OF 22
- . Las Vegas, Nevada 83193-8510 Cal. P.U.C. Sheet No.
‘ - Calitomia Gas Tarift Cangelling Cal. P.U.C, Sheet No,

STATEMENT OF RATES
EFFECTIVE RATES APPLTCABLE TO STERRA DIVISION SCHEDLES

Rates After .
Balancing galancing Currently
Base Account - Account 1] Effective
Schedule Na, and Type of Charqe Tarif? Rates Surchargesl/ Surcharges Surcharge  Tariff Rates

G=10 = Residential Gas Service
asic vice Gharge $ 425 s 425 . - 34,25
Commodity Charge per Therm: '
¥ paseline Quantities .59183 .02872) 56311 5 00076 T 56387
Tier Il .65118 02872) .62246- .00076. .62322

G-10N = Residential Gas Service .
S1C DRTVIGCE Lharge . 5 4.2% 4,25 ' 34,25
Commodity Charge per Therm: ‘ ’
AN Usage . 75900 73028 $ ,00076. - .T3L04

CNel0 = Commercial Gas_Service
as1c oervice Lharge :
Commodity Charge per Therm:

All Usage .

$ 775 7.75 $7.75
.62843 .02872) 9971 S 00076 60047

G=16 - Street and Qutdoor

Tharge. per Lamp per Month 3 10.39 -A5) 9.94 $.0 . 59095

Rate *X* 1.99 Cu.ft./hre
or less .

GS L GM. = Mylti-family Master
Metered >ervice . )
Yasiic Sarvice Charge s 7.75 7.75 . $7.75
Commodity Charge per Therm: : ) S
Saseline Quantities .59183 02872 56311 .56387
Tier 1L 65118 .02872) 62246 0007 62322 -

1/ The balancing account surcharges consist of the following components in¢luding: adJ'ustnents fdi- franchise
taxes. and uncollectible accounts expense, whare applicadler

PGA SAM CFA

(5 .02778)  5.00309 (5 .00403)

Issued by Date Filed
Advice letter No. Marvin R, Shaw Effective
Decision N, Senior Vice President Resolution No,




A.88-02-003 /ALI/FIO/3t APPENDIX B EXHIBIT 13
SOUTHWEST GAS CORPORATION Page 12 PROPOSED: TARIFF SHEZTS
P.O. Box 98510 SHEET 50F 22

Las Vegas, Nevada 89193-8510 Cal. P.U.C. SheetNO.
California Gas Taritt Cancelling Cal. P.U.C. Sheet No,

STATEMENT OF RATES
QTHER SERVICE CHARGES

Description Reference

Service Establishment Charge Rule 3C

Normal Service
Expedited. Service
Call-out Service

Returned Check Charge

Per Return $10.00

Late Charge _ Rule 9G

Each Delinquent Bill .
Residential - $2.50 per bi11
Non-Residential o $6.00 or 1% of the
: monthly bil1, which=--
“ever is greater.

Issued by Date Filed
Advice Letter No. Marvin R. Shaw Etfective
Decision No. : Senior Vice President Resolution No.




EXHIBIT 13

A.88-02-003 /ALJ/FJIO/it APPENDIX B PROPOSED TARIFF SHEETS

SOUTHWEST GAS CORPORATION Page 13 SHEET 6 OF 22
P.0. Box 98510 -

Las Vegas, Nevada 89193-8510 Cal. P.U.C. Sheet No,
California Gas Taritt Cancelling Cal. P.U.C. Sheet No.

Schedule No. Gel

RESIDENTIAL GAS SERVICE

APPLICABILITY

Applicable to gas service to customers which consists of direct
domestic gas usage in a residential dwelling for space heating, air
conditioning, cooking, water heating, and other residential uses. This:
schedule is available only to primary residences. ‘ :

TERRITORY

Throughout the Company's certificated gas service areas fin its Mojave
Division, except as may hereafter be provided. :

RATES

The unit rate and basic service charge shall be set forth from time to
time in the currently-effective Statement of Rates of this California
Gas Tariff and are incorporated herein by reference.

The baseline daily gquantity in therms for all individually metered
residential uses are:

Summer Season Winter Season
(May-October) (November=April)

Barstow : .52 2.19
Victorville .52 2.25

Summer Season Winter -Season"
(June-September) (October-May)

Big Bear .79 2.77

For billing purposes all quantities sold each month in excess of the
paseline quantities shall be pilled at the Tier II rate.

Issued by Date Filed

Advice Letter No. Marvin R, Shaw Efective

Decision No, Senior Vice President Resolution No.




. EXHIBIT 13
A.88=02-003 /ALJ/FJO/jt APPENDIX
SOUTHWEST G{\SCORP{DJRATION Page 14 B PROPOSED };AR;IFF SHEETS
P.O. Box 98510 ' SHEET 7 OF 22
Las Vegas, Nevada 89193-8510 Cal. P.U.C.Sheet NO, e
Calitomia Gas Taritt Cancelling Cal, P.U.C.SheetNow

Schedule No. G-1N

RESIDENTIAL GAS SERVICE

APPLICABILITY

Applicable to gas service to customers which consists of direct
domestic gas usage in 2 residential dwelling for space heating, air
conditioning, cooking, water heating, and other residential uses. This
schedule is available only to recreational, vacation or secondary
homes. ' ' :

TERRITORY

Throughout the Company's certificated gas service areas .in its Mojave
Division, except as may hereafter be provided. '

RATES
The unit rate and basic service charge shall be set forth from time to

time in the currently-effective Statement of Rates of this California
Gas Tariff and are incorporated herein by reference.

The number of therms shall be determined” in. accordance with' the provi-v
sions of Rule No. 2C. ‘ :

Minimum Charge:

The minimum charge per meter per month will be the basic service
charge.

SPECIAL CONDITIONS

Service under this schedule is subject to discontinuance without notice
in case of an actual or threatened shortage of natural gas, whether due
to insufficient supply or to inadequate transmission or delivery capa- .
city of the facilities of either the Company or its wholesale supplier.
The Company will not be liable for damages occasioned by interruption
or discontinuance of service supplied under this schedule. Such inter-
ruption or discontinuance of service will be made in accordance with
Rule No. 2l1. ‘ o ' _

Issued by Date Filed
Advice Letter No. Marvin R. Shaw Eftective
Decision No. Senior Vice President Resolution No,




. . EXHIBIT 13
A.88-02~003 /A:Jﬁgg@':ﬂm APPENDIX B PROPOSED TARIFF SHEETS

SOUTHWEST GAS C ‘
P.Q. Box 98510 Page 15 SHEET 8 OF 22

Las Vegas, Nevada 89193-8510 Cal. P.U.C. Sheet Ne.
Califomia Gas Tarift Cancelling Cal. P.U.C. Sheet No.

Schedule No. G=5
STREET AND OUTDOOR LIGHTING GAS SERVICE

APPLICABILITY

Applicable to gas service for continuous street or outdoor lighting in
Tighting devices approved by the Company. Service under this schedule
is conditional upon arrangements mutually satisfactory to the customer
and the Company for connection of customer's lighting devices to
Company's facilities. '

TERRITORY

Throughout the Company's certificated gas service areas in its Mojave
Division, except as may hereafter be provided.

RATES
Rate "X* - Lighting Only Service:
The charge pe'r 7amp per month shall be set forth from time to time in
the currently-effective Statement of Rates of this California Gas
Tariff, and is incorporated. herein by reference. ‘
Rate "Y* - Lighting in Combination with other Usage:
Gas consumed by lighting devices installed upstream of the combination :
customer's meter will be computed at the maximum rated capacity of each
Jamp and added to the customer's. other measured usage and the total
billed under the rate schedule applicable for such other usage.

Minimum Charge:

For customers taking service under the “X* rate, the minimum charge per
lamp per month will be the charge for one lamp of the maximum size
installed. ‘

SPECIAL CONDITIONS

Service under this schedule i{s subject to discontinuance without notice
in case of an actual or threatened shortage of natural gas, whether due
to insufficient supply or to {inadequate transmission or delivery capa-
city of the facilities of either the Utility or its wholesale supplier.
The Company will not be liable for damages occasioned by interruption
or discontinuance of service supplied under this schedule. . Such
interruption or discontinuance of service will pe made in accordance’
with Rule No. 21.

issued by Date Filed
Advice Letter No. Marvin R. Shaw Ettective
Decision No. Senior Vice President Resolution No,




EXHIBIT 13

A.88-02~003 /ALJ/PJIO/it R0
SOUTHWEST GASCO/R%O TION gHgE,?,SSD OEAZ?.F SHEETS

P.O. Box 98510 ‘
Las Vegas, Nevada 89193-8510 Cal, P.U.C. Sheet No.
Calitornia Gas Tarift - Cancelling Cal, P.U.C. Sheet No.

Schedule No. GN=1
COMMERCIAL GAS SERVICE

APPLICABILITY

Applicable to gas service for customers that are engaged primarily in the
sale of goods or services including institutions and local, state, and
federal government. agencies and to all classes of customers not
qualifying for service under other rate schedules.

TERRITORY

‘Throughout the'Compahy's certificated gas service areas in its Mojave
Division, except as may hereafter be provided. .

RATES

 The unit rate and basic service charge shall be set forth from time %o
time in the currently-effective Statement of Rates of this California Gas -
Tariff and are incorporated herein by reference. _

The number of therms shall be determined in accordance with the provi=
sions of Rule No. 2C. ‘

Minimum Charges

The minimum charge per meter per month will be the basic service charge.

SPECTAL CONDITIONS

Service under this schedule is subject to discontinuance without notice
in case of an actual or threatened shortage of natural gas, whether due
1o insufficient supply or to inadequate transmission or delivery capacity
of the facilities of either the Company or its wholesale supplier. The
Company will not be liable for damages occasioned by interruption or
discontinuance of service supplied under this schedule. Such interruption
or discontinuance of service will be made in accordance with Rule No. 2l.

Issued by Date Filed
Advice Letter No. Marvin R. Shaw Ettective
Decision No. Senior Vice President Resolution No,




A.88-02-003 /ALJ/FJO/it APPENDIX B gégggégolgARrsr SHEETS.

SOUTHWEST GAS CORPORATION Page 17
Las Vegas, Nevada 83193-8510 Cal. P.U.C. Sheet No.
Calitomia Gas Taritt Cancelling Cal. P.U.C. Sheet No.

Schedule No. GN-2
COGENERATION GAS SERVICE

APPLICABILITY

Applicable to gas service where natural gas is used in 2 cogeneration
facility that meets the efficiency standards outlined in Title 18, Code
- of Federal Regulation, Part 292, Subparts A and B, and where the custo-
mer*s generators and load are Jocated at the same premise. This sche-
dule s available for only the cogeneration portion of the customer's
gas purchases.

TERRITORY

Throughout ‘the Company's certificated gas service areas fn its Mojave
Division, except as may hereafter be provided.

RATES
The unit rate and basic service charge shall be set forth from time to
time in the currently-effective Statement of Rates of this California
Gas Tariff and are incorporated herein by reference.

The number of therms shall be determined in accordance with the pf0v'1-"
sions of Rule No. 2C. o o

Minimum. Charge:

The minimum charge per meter per month will be the basic service
charge. ' ‘

.

SPECIAL CONDITIONS

1. Gas service under this schedule is not available unless accom-
panied by a signed contract for a minimum of one year as the pre-
cedent to service under this schedule, and said contract shall
continue in force and effect from year to year thereafter until’
either the Company or the customer shall give the other written
notice of a desire to terminate the same at least thirty (30) days
prior to- the expiration of any such year. If the customer per=
manently ceases operation, such contract shall not thereafter con-
tinue in force. ‘

lssued by Date Filed
Advice Letter No. Marvin R. Shaw Effective
Decision No, Senior Vice President Resolution No,
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Schedule No. GN=2

COGENERATION GAS SERVICE

SPECIAL CONDITIONS (Con_tinued)

2. Gas service under this schedule {s not available for "standby" or
occasional temporary service.

3. Service under this schedule is subject to discontinuance without
notice in case of an actual or threatened shortage of natural gas,
whether due to insufficient supply or to jnadequate transmission
or delivery capacity of the facilities of either the Company or
its wholesale supplier. The Company will not be liable for damages
occasioned by interruption or discontinuance of service supplied
under this schedule. Such interruption or discontinuance of ser-.
vice will be made in accordance with Rule No. 21. ‘

Issued by Date Filed
Advice Letter No. Marvin R. Shaw Effective
Decision No. Senior Vice President Resolution No,




- EXHIBIT 13
A.88=02=-003 JO/3t AP X «
B o LB o 272D B PROPOSED TARLEF SHEETS
P.0. Box 98510 _
Las Vegas, Nevada 89193-8510 Cal. P.U.C. SheetNO,
Califomia Gas Tarift ' Cancelling Cal, P,U.C. Sheet No.

_ Schedule No. GN=3
INDUSTRIAL GAS SERVICE

APPLICABILITY

Applicable to gas service to customers engaged primarily in a process
which creates or changes raw or unfinished materials into another form or
product. ;

TERRITORY

" Throughout . the Company's certificated gas service areas in its Mojave
Division, except as may hereafter be provided. o o

RATES
The unit rate and basic service charge shall be set forth from time to

time in the currently-effective Statement of Rates of this California Gas
Tariff and are incorporated herein by reference.

The number-of therms shall be determined in accordance with the provi--
sions of Rule No. 2C. :

Minimum Charge:

The minimum charge per meter per month will be the basic service charge.

SPECTAL CONDITIONS

Service under this schedule is subject to discontinuance without notice
in case of an actual or threatened shortage of natural gas, whether due
to. insufficient supply or to inadequate transmission or delivery capacity
of the facilities of either the Company or its wholesale supplier. The
Company will not be 1iable for damages occasioned by interruption or
discontinuance of service supplied under this schedule. Such interruption
or discontinuance of service will be made in accordance with Rule No. 21.°

Issued by Date Filed
Advice Letter No, Marvin R. Shaw Eftective
Decision No, Senior Vice President Resolution No.
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Schedule No. GN-5
_ ELECTRIC GENERATION BAS SERVICE

APPLICABILITY

Applicable to gas service for electric generating plants designed for
gas as a primary fuel.

TERRITORY

Throughout the Company's certificated gas service areas in its Mojave -
Division, except as may hereafter be provided.

RATES
"~ The unit rate and basic service charge shall be set forth from time to

time in the currently-effective Statement of Rates of this California
Gas Tariff and are incorporated herein by reference.

The number. of therms shall be determined in accordance with the provi-

sions of Rule No. 2C.
Minimum Charge:

The minimum charge per meter per month will be the basic service
charge. '

SPECIAL CONDITIONS

Service under this schedule is subject to discontinuance without notice
in case of an actual or threatened shortage of natural gas, whether due
to insufficient supply or to inadequate transmission or delivery capa-’
city of the facilities of either the Company or {ts wholesale supplier.
The Company will not be liable for damages occasioned by interruption
or discontinuance of service supplied under this schedule. Such
interruption or discontinuance of service will be made in accordance
with Rule No. 21. :

Issued by Date Filed
Advice Letter No. Marvin R, Shaw . Effective
Dagision.Ne. Senior Vice President Reselution No,
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Schedule No. GN-6
INTERNAL COMBUSTION ENGINE GAS SERVICE

APPLICABILITY

Applicable to gas service for use as fuel in internal combustion engines
used. for water pumping or sewage treatment. ‘

TERRITORY

Throughout the Company's certificated gas service areas in its Mojave
Division, except as may hereafter be provided.

RATES

The unit rate and basic service charge shall be set forth from time to
time in the currently-effective Statement of Rates of this California Gas
Tariff and are incorporated herein by reference. ‘

" The number of therms shall be determined in accordance with the provi-
sions of Rule No. 2C. : .

»

Minimun Charge:

The minimum charge per meter per month will be the basic service charge.

SPECIAL CONDITIONS

Service under this schedule is subject to discontinuance without notice
in case of an actual or threatened shortage of natural gas, whether due
to insufficient supply or to inadequate transmission or delivery capacity
of the facilities of either the Company or its wholesale supplier.. The
Company will not be 1iable for damages occasioned by interruption or
discontinuance of service supplied under ‘this schedule. Such interruption
or discontinuance of service will be made in accordance with Rule No. Z1.

Issued by Date Filed
Advice Letter No, Marvin R. Shaw Efective
Decision No. Senior Vice President Resolution No.
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Schedule No. GN-7
STANDBY GAS SERVICE

"

APPLICABILITY

Applicable to gas service to customers with propane standby facilitie
installed upon their premises.

TERRITORY

Throughout the Company's certificated gas service areas in its Mojave -
Division, except as may hereafter be provided.

RATES
The unit rate and basic ser\}ice charge shall be set forth from time to
zime in the currently-effective Statement of Rates of this California Gas
Tariff and are incorporated herein by reference.

The number of therms shall be determined in accordance with the provi-
sions of Rule No. 2C.

Minimum Charge:
The minimum bi1l per meter per month will be the charge for 1,000 therms.
SPECIAL CONDITIONS

1. Service under this schedule is subject to. discontinuance without
" notice in case of an actual or threatened shortage of natural gas,
whether due to insufficient supply or to inadequate transmission or
delivery capacity of the facilities of either the Company or its
wholesale supplier. The Company will not be liable for damages
occasioned by interruption or discontinuance of service supplied
under this schedule. Such interruption or discontinuance of service

will be made in accordance with Rule No. 21.

Service under this schedule is not available unless accbmpanw‘éd"by a
signed contract. ‘ - ' o

Issued by Date Filed:
Acvice Lefter No, Marvin R. Shaw Efective
Decision No. Senior Vice President Resolution No,
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Schedule No. G-10

RESIDENTIAL GAS SERVICE

" APPLICABILITY

Applicable to gas service to customers which consists of direct
domestic gas usage in a residential dwelling for space heating, air
conditioning, cooking, water heating, and other residential uses. This
schedule is available only to primary residences.

TERRITORY

Throughout the Company's certificated gas service areas in its Sierra
Division, except as may nereafter be provided.

RATES
The unit rate and basic service charge shall be set forth from time to
time in the currently-effective Statement of Rates of this California
Gas Tariff and are incorporated herein by reference..

The baseline daily gquantity in therms for all .individually meteréd
residential uses are:

Summer Season Winter Season
(June-September)  (October-May)

.72 2.83

For billing purposes all quantities sold each month in excess of the
baseline quantities shall be billed at the Tier 1l rate.

Upon completion of an application and verification by a state Ticensed
physician, an additional monthly medical allowance of 25 therms will be
provided for paraplegic/quadriplegic persons and multiple sclerosis
patieng.sﬂho are full-time residents in a household served under this
schedule.

If the customer qualifying for the standard medical allowance can
demonstrate to the Company's satisfaction that the 25-therm allowance
is jnsufficient to meet the life-support and comfort requirements of
the eligible resident, the Company shall make a determination as to the
additional quantity required and round such quantity to the next higher
25 therms. : o .

Issued by Date Filed
Advice Letter No. Marvin R. Shaw- Effective
Decision Ne¢. Senior Vice President Resolution Ne.
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Schedule No. G-10N
RESIDENTIAL GAS SERVICE

APPLICABILITY

Applicable to gas service to customers which consists of direct
domestic gas usage in a residential dwelling for space heating, air
conditioning,. cooking, water heating, and other residential uses. This:
schedule is available only to recreational, vacation or secondary.
homes. , ,

TERRITORY

‘Throughom: the Company's certificated gas service areas in its Sferra
Division, except as may hereafter be provided.

RATES
The unit rate and basic service charge shall be set forth from time to
time in the currently-effective Statement of Rates of this California
Gas Tariff and are incorporated herein by reference.

The‘number of' therms shall be determined in accordance with the provi'; ‘
sions. of Rule No. 2C. o

Minimum Charge:

The minimum charge per meter per month will be the basic “sérvi,Ce‘
charge. ‘

SPECIAL CONDITIONS

Service under this schedule is subject to discontinuance without notice
in case of an actual or threatened shortage of natural gas, whether due
+o insufficient supply or to inadequate transmission or delivery capa-
city of the facilities of either the Company or its wholesale supplier.
The Company will not be liable for damages occasioned Dy interruption
or discontinuance of service supplied: under this schedule. Such inter-
ruption or discontinuance of service will be made in accordance with
Rule No. 21.

issued by Date Filed
Advice Letter No. Magvin R. Shaw Effective
Decision No. Senior Vice President Resolution No.
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Sched‘u'le No. GN=-10
COMMERCIAL GAS SERVICE

APPLICABILITY

Applicable to gas service for customers that are engaged primarily in the
sale of goods or services including institutions and local, state, and
federal government agencies and to all classes of customers not qualifying-
for service under other rate schedules. : S

TERRITORY

Throughout the Company's certificated gas service areas in 1its Sﬁer{ra
Division, except as may hereafter be provided.

RATES
The unit rate and basic service charge shall be set forth from time to

time in the currently-effective Statement of Rates of this California Gas
Tariff and are incorporated herein by reference. ‘

The number of therms shall be determined in accordance with the provisions
of Rule No. 2C. :

Minimum Charge:
The minimum charge per meter per month shall be the basic service charge.

SPECIAL CONDITIONS

Service under this schedule is subject to discontinuance without notice 1n
case of an actual or threatened sho of natural gas, whether due "to
insufficient supply or to i : or delivery capacity of
the facilities of either ts wholesale supplier. The
Company will not be 1i{able for damages occasioned by interruption or
discontinuance of service supplied under this schedule. Such interruption
or discontinuance of service will be made in accordance with Rule No. 21.

Issued by Date Filed
Acvice Lefter No. Marvin R. Shaw Etfective
Decision No. Senior Vice President Resolution No.
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Schedule No. G-16

STREET AND OUTDOOR LIGHTING GAS SERVICE

APPLICABILITY

Applicable to gas service for continuous street or outdoor lighting in
Tighting devices approved by the Company. Service under this schedule
is conditional upon arrangements mutually satisfactory to the customer
and the Company for connection of customer's lighting devices %o
Company's facilities.

TERRITORY

Throughout the Company's certificated gas service areas in its Sierra
Division, except as may hereafter be provided.

RATES

Rate "X» - Lighting Only Service:

The charge per lamp per month shall be set forth from time to time in
the currently-effective Statement of Rates of this California Gas
Tariff, and is incorporated herein by reference.

Rate *Y* - Lighting in Combination with other Usage:

Gas consumed by lighting devices installed upstream of the combination
customer's meter will be computed at the maximum rated capacity of each
Jamp and added to the customer*s other measured usage and the total
billed under the rate schedule applicable for such other usage.

Minimum Charge:
For customers taking service under the *X* rate, the minimum charge per
lamp per month will be the charge for one lamp of the maximum size
installed. '

SPECIAL CONDITIONS

Service under this schedule is subject to discontinuance without notice
in case of an actual or threatened shortage of natural gas, whether due
to insufficient supply or to inadequate transmission or delivery ¢apa-
city of the facilities of either the Utility or its wholesale supplier.
The Company will not be 1{able for damages occasioned by interruption
or discontinuance of service supplied wunder this schedule. Such-
{nterruption or discontinuance of service will be made in accordance

lssued by Date Filed
Advice Letter No, Marvin R. Shaw Effective
Decision No, Senior Vice President Resolution No.
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Schedule No. GM

GENERAL NATURAL GAS SERVICE .
MULTI-FAMILY MASTER METERED SERVICE

APPLICABILITY

This schedule is applicable to service for cooking, water heating,
space heating, and other residential usages supplied to multi-family
accommodations through one meter on 2 single premise in accordance with
Rule No. 18. This schedule is closed to new installations.

TERRITORY

Throughout the Company's certificated gas service areas in its Mojave
and Sierra Divisions, except as may hereafter be provided.
RATES

The unit rate and basic service charge shall be set forth from time to
time .in the currently-effective Statement of Rates of this california
Gas Tariff and are incorporated herein by reference.

The baseline daily quantity in therms per residential unit are:

Summer Season Winter Season
(May-October) (November=April)

Barstow .39 1.64
vietorville .39 1.69 -

Summer Season  Winter Season
(June=September)  (October-May)

Big Bear .59 2.07
North Lake Tahoe 54 2.12

For billing purposes all quantities sold each month in excéss of the
baseline quantities shall be billed at the Tier Il rate.

Upan completion of an application and verification by a state licensed
physician, an additional monthly medical allowance of 25 therms will be’
provided for: parap-?egi-c/quadriwegic persons and multiple sclerosis
patients who are full-time residents in a household served under this
schedule. S

Issued by Date Filed
Advice Letter No. Marvin R. Shaw Effective
Decision No. Senior Vice President Resolution No,
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Schedule No. GS

GENERAL NATURAL GAS SERVICE
MULTI-FAMILY MASTER METERED SERVICE - SUBMETERED

APPLICABILITY

This schedule is applicable to service for cocking, water heating,
space heating, and other residential usages supplied to multiefamily
accommodations through one meter on a single premise and submetered to
all individual tenants in accordance with Rule No. 18. S

TERRITORY

Throughout the Company's certificated gas service areas in .its Mojave
and Sierra Divisions, except as may hereafter be provided.

RATES

The unit rate and basic service charge shall be set forth from time to
time in the currently-effective Statement of Rates of this California
Gas Tariff and are incorporated herein by reference. '

The baseline daily quantity in therms per residential unit are:

Summer Season  Winter Season
(May-0October) {November-April)

Barstow - 52 2.19
Victorville. .52 2.25.

Sumer Season Winter Season
(June-September)  (October-Ma )

Big Bear .79 2.77
North Lake Tahoe .72 2.83

For billing purposes all quantities sold each month in excess of the
. paseline quantities shall be billed at the Tier Il rate.

Upon completion of an application and verification by a state licensed

physician, an additional monthly medical allowance of 25 therms will be

provided for paraplegic/quadriplegic persons. and multiple sclerosis
patients who are full-time residents in a household _served under this
schedule. : .

issued by Date Filed
Agvice Letter No. Marvin R. Shaw Ettective
Decision No. Senior Vice President Resolution No.
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RULE NO. 9

RENDERING AND PAYMENT OF BILLS
(Continyed)

F. RETURNED CHECK CHARGE

Should a check from a customer used to pay a bill for service be
returned to the Utility as uncollectible for any reason, including a
lack of sufficient funds, the Utility shall be allowed to recover 2
charge as set forth in the currently effective Statement of Rates,
Other Service Charges, of this California Gas Tariff. The Utility will
require the customer to make full payment in cash or by money order or
cashier's check.

The customer whose check is returned to the Utility as uncollectible
shall in no way be relieved of the obligation to render payment to the
Utility under the original terms of the bi117 or defer the Utility's
provision for termination of service for nonpayment of bills.

LATE CHARGE

A1l bills for Utility services are due and payable upon presentation.
Any payment not received within 19 days shall be considered delinquent.
The Utility shall be allowed to assess a late charge on all delinquent
b511s as set forth in the currently effective Statement of Rates, Other
Service Charges, of this California Gas Tariff, which will be imposed
if payment is not received by the next month's billing.

READINGS OF SEPARATE METERS NOT COMBINED

For the purpose of making charges, all meters upon the customer's pre-
mises will be considered separately, and the readings thereof will not
be ecombined except that where the Company shall, for operating
necessity, install two or more meters upon the customer's premises in
place of one meter, then the readings of such two or more meters will
be combined for the purposes of making charges. ‘

ESTIMATED BILLS
If, for reasons beyond its control, the Utility 1s unable to read the
customer*s meters on the scheduled reading date, the Utility may bill

the customer for estimated consumption during the billing. period, sub-
ject to adjustment following the time the meter is next read.

(END OF APPENDIX B)

Issued by Date Filed
Advice Letter No. Marvin R. Shaw Eftective
Decision No. Senior Vice President Resolution No.
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Decision S8 12 081 pEC19 1988 .
BEFORE THE PUBLIC UTXLITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application )
of SOUTHWEST GAS CORPORATION for )
Authority to increase Natural Gas )
Rates in San Bernmardino and Placer )
)
)

Application 88=-02-003
(Filed February 3, 1988)

Counties, California.

Ihomas R. Sheets, Attormey at Law, for Southwest
Gas Corporation, applicant.

Janes Hodges, California/Nevada Community Action
Association and Project Go, Inc., interested

parties.
, Attorney at Law, and Sung B. Han,
for the Division of Ratepayer Advocates.

QRINION

Southwest Gas Corporation (Southwest) requests authority
to increase rates for its gas service in San Bernmardino County
(Mojave Division) and Placer County (Sierra Division). As
originally filed, the application which is based on a 1989 test
year requested an increase of $3,930,475 and $439,72)1 of additional
gross revenues above present rates in the Mojave and Sierra
Divisions, respectively. The application alleges that these are
the amounts necessary to earn a rate of return of 12.33% on rate _
base and an opportunity to earn a return on common equity of 14.0%.
Backaround

Southwest is a natural gas company (as defined in the
Natural Gas Act) engaged in the transmission and sale of natural
gas wholesale and is a public utility engaged in the transmission,
distribution, and sale of natural gas to retail customers for
domestic, commercial, agricultural, and industrial uses in Arizona,
Nevada, and California. As of December 31, 1987, Southwest served
approximately 519,242 customers in Arizona, 158,133 customers in
Nevada, and 76,140 customers in California of which 68,140 are
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located in its Mojave Division and 8,000 are located in its Sierra
Division. ’

Subsequent to the filing of the application, the
Commission’s Division of Ratepayexr Advocates (DRA) conducted an
exanination of Southwest’s operations which included the following:

An audit of Southwest’s financial records
for the period 1985 through 1987;

Review of Southwest’s women and minority
business enterprise program;

Review of Southwest’s energy conservation
programs and long~term plan; and

Review of Southwest’s results of operations

for test year 1989, including its cost of

capital and rate of return requirements.
The results of DRA’s examination, together with its
recommendations, were set forth in various exhibits which were
transnitted o Southwest on or about July 15, 1988.

A prehearing conference was held at San Francisco on

April 3, 1988. Public witness hearings for the receipt of evidence
and/or statements were held before Administrative Law Judge (ALY)
O’Leary at Tahoe City in the afternoon and evening of July 21,
1988, and at Victorville in the afternoon and evening of July 26,
1988. Notice of the public witness hearings was included as an
insert with customers” bills. In addition, notice of the public
witness hearing at Tahoe City was published in the Tahoe Daily
Tribune, and notices of the public witness hearings at Victorville
were published in the Victor Valley Daily Press, Big Bear Life &
Grizzly, and the Desert Dispatch. At Tahoe City the executive
director of Project Go, Inc. made a statement concerning the need
for weatherization assistance to the low-income people residing in
Southwest’s Sierra Division. At both the afternocon and evening
public witness hearings in Victorville, Southwest’s attorney .
advised the members of the public in attendance that a stipulation
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had been reached with DRA concernxng the application whichk provzdes
for an increase in revenue of approximately $1.3 million,
approximately 1/3 of the original request. At Victorville eight
members of the public participated at the public participation
hearings. Five people made statements concerning the amount of the
requested increase and/or proposed rate design. At the afternoon
heaxing one person questioned Southwest’s representatives and one
person made a statement concerning alleged improprieties by an
employee of Southwest involved in a political campaign just prior
to a recent mayorality election in the City of Barstow. An’
employee of Southwest who was actively involved in the campaign of
an opponent of the incumbent mayor used Southwest’s postage nmeter
to affix postage to a mailing supporting the opponent of the
incumbent mayor. Mr. Banford, the division manager of Southwest’s
Mojave Drv;s;on, made a statement concerning this matter as

- follows:

”“When this was brought to my attention, it was
brought to my attention that a Southwest Gas
postage meter was used in sending out political

~ information in the last race that they had in
the Barstow area.

7T investigated it, and X discevered that one of
our employees, who is of the management level,
did use oux postage meter on a Sunday. I
believe the figure was about $186 worth of
postage. He turned into our treasury, to our
cash receipt, a check from the candidate who he
was working for, and I don’t even know the name
of the candidate, but the candidate he was
working for paid for the postage; therefore, it
was a complete wash. -

"We bave discussed it within our company, and it
is not a policy that we want to follow, to use
our equipment in that manner, and it will not
happen again. But the postage that came out of
our postage meter was completely refunded. So
there was no cost to Southwest Gas whatsocever.”
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Counsel for Southwest stated that:

#1 can assure you that, as far as I am
concerned, this isn’t an acceptable situation,
and I w;ll pass that aleng to the headquarters
people in Las Vegas where the corporate
headquarters is.

#The money has been reimbursed, as I understand
it. And I don’t know whether you have any
reason to disbelieve Mr. Banford or not. I
don’%t.

"We will assure that it doesn’t happen again.
And, no, it’s not our corporate policy to, as a
corporatlon--we have a political action
committee, but that’s separate and apart from
the corporation. The corporation’s policy with
respect to politics and races is neutral. Now,
what our employees do individually is something
different.

¥But certainly it isn’t our purpose to allow

them to- use company facilities to engage in
whatever individual polmtlcal pursuits they
have.

#and I will, as I said, I will brlng to the

attention of the people, the approprlate people

in las Vegas, the facts of the situation. And

I would tell you it’s unfortunate, and I‘m sure

that Mr. Banford will make sure that it deesn’t

happen again.”

Evidentiary hearings were held before ALY 0’Leary at
Victorville on July 27 and at San Francisco on August 3, 1988. The
matter was submitted after the conclusion of the Augqust 3 hearing.
On September 21, 1988, submission was set aside and the matter was
reopened for the receipt of Exhibit 16 (a corrected Schedule 1,
page 14 of 14 in Exhibit 12). The matter was resubmitted on
September 21, 1988. As a result of a decision in I.88-07-009,
Southwest will be required to realign residential rates, including
baseline rates. Because of this requirement and because there
appeared to be some question with the present rates set forth in
the application, ALY O’Leary issued a ruling on October 6, 1988
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requiring Southwest to submit a listing of all effective base rates
as of November 1, 1988 as late-filed Exhibit 17. Southwest will
subnit late-filed Exhibit 17 during the comment period on this
proposed decision, and the results from this exhibit will be
incorporated in the Commission’s final decision.

At the July 27 hearing Southwest’s exhibits (Exhibits 1
through 4) and DRA’s exhibdits (Exhibits 5 through 11) were received
in evidence. At the August 3 hearing the stipulation was received
in evidence as Exhibits 12 and 13. The parties to the stipulation
are Southwest, DRA, and California/Nevada Community Action and:
Association and Project Go, Inc. (Project Go). Exhibit 12, as
corrected by Exhibit 16, and Exhibit 13 are attached hereto as
Appendices A and B, respectively. The salient points of the
stipulation are as follows:

2 : £ipg R 1 Marai

1. Southwest reqdires operating revenues for test year
1989 as follows:

a. Mojave Division $43,237,597 on a volume of
: 78,768,538 therns.

b. Sierrxa Division $ 5,942,265 on a volume of
7,383,910 therms.

These figures include gas costs from its suppliers at
rates effective October 1, 1987 but do not include
revenues from surcharges to clear balancing accounts
and the Public Utilities Reimbursement Account.

Southwest’s margin (test year operating revenue less
the cost of purchased gas, including associated ‘
franchise fee and uncollectible costs) is as follows:
a. Mojave Division $22,106,965

b. Sierra Division $ 2,768,893

Southwest should be allowed to recover operating and
maintenance expenses as follows: '
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a. Mojave Division $10,684,000

b. Sierra Division’ $ 1,226,532
Depreciation Expepses

Depreciatioﬁ expenses shall be those approved by
D.85=12=-103 and are as follows:

a. Mojave Division 63,677,929
b. Sierra Division $ 471,279

Iaxes

Full normalization along with an amortization of the
unfunded future tax liability, Reverse South Georgia,
shall be utilized in calculating the California
Coxrporation Franchise Tax (CCFT) and Federal Income Tax
(FIT) liability. Interest synchronization method of
computing interest expense shall be utilized for the
computation of FIT. Total tax figures for test year
é9§§, including property, franchise CCFT and FIT, are as
ollows: , '

a Mojave Division $3,071,606

b. Sierra Division $ 446,761

Rate Base

Scuthwest’s rate base is as follows:
Mojave Division $42,357,980

Sierya Division. $ 5,657,397

The capital strﬁcture-proposed by DRA is adopted as
followss

Long-tern debt 50%
Preferred Stock 5%
Common Stock Equity 45%

A return on equity of between 12.25% and 12.75% is
recommended by DRA. Southwest’s position is that at
the very least a return on equity of 12.75% is-
warranted. The financial schedules accompanying the
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stipulation are based upon a return on equity of
12.5% which was used for illustrative purposes only.

Bate Desian

The rate design developed by DRA, with medifications
which have been mutually agreed to by DRA and Southwest,
is to be utilized and is set forth in Exhibit 13 and
Appendix B hereto. Tables 1 and 2 set forth the’ present
and proposed rates together with the amount and
percentage increase for the Mojave and Sierra D1v151ons,
respectlvely.




Capital  Cost

(%)
' Long=-Term Debt
Preferred Stock
Common Stock Equity
Total 100%

2. A return on equity of 13% and a
11.9% is authorized.

Rate Degign

, with modifications
to by DRA and Southwest,

Appendix B hereto. Tabl
and proposed rates togegher with the amount and

percentage increase fgf the Mojave and Sierrxa Divisions,

respectively.

Appendix B-and T
reflect the auth :
authorized rate/of return of 11.94%.
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T .of § .
Residential

Basic Monthly
Sexvice Charge
Commodity Charge
per Therm
Baseline Tiexr I
Tier IIX

Resident?al

Basic Monthly
Sexvice Charge

Commodity Charge
per Therm
Baseline Tier I

Tier II

Spree§<apd Ougdoor

Charge per lanmp -
per month .
1.99 cu.ft./hr..

" or less
2-2.49 CUla :t-/hr.

Basic Monthly -
Service Charge

Commodity Chaxge
per Therm

Basic Monthly
Sexrvice Charge

Commodity Charge
per Therm

TABLE 1

4.25

57392
.80915

12.54
15.77

10.00
.49226
75.00 75.00

-32087 27636

.75830

(See note p. 10.)

(.05085)

(2.58)
(3.32)

5.75

(-10177)

0
(.04451)

* Baseline eliminated for second homes $0.75830
rate applies to all usage.

(Continued)




