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Oeeision ss 12 081 DEC! 9 1988 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STAXE OF CALIFORNIA 

In the Matter of the ApplicAtion ) 
of SOUTHWEST GAS CORPO~IONfor ) 
Authority to increAse NAturAl Gas ) 
RAte$ in San Bernardino And- PlAcer ) 
Counties, CaliforniA. . ) 

------------------------------) 

Appl1.cation 88-02-003 
(Filed Februo.x:y 3, 1988) 

MaHeO 

ThomasR. Sh~ts, Attorney At Law, for southwest 
Gas CorporAtion, applicant. 

~me§ Hodges, California/Nevada Community Action 
Assoc:1.ation and' P:rojeet Go, Inc., interested 
parties. 

Alberto GueqeX:2, Attorney at Law, and ~g B. Han, 
for the Division of RAtepayer Advocate%!!. 

OPINIOl! 

SnP!IMTY of Decision 
This decisionqrants Southwest Gas Corporation 

(southwest) an increase in rates resultinq in an increAse in its 
authorized marqin (total revenue less the cost of qAS) of 
$5,731,028, an increase of approximately 34.&1\, in its MojAve 
Division, and $105-,036, an increase of Approximately 3.91\, in its 
Sierra Divis1.on. '!'he 1.nc:rease will allow Southwest to earn a rate 
of retuxn of ll.94\ and a retuxn on equity of 13\. The, proposed 
decision of Administrative I.o.w Judqe (ALJ) O'Leaxy which was mailed 
on October 24, 1988 authorized a rate of return of 11 .. 72\ and a 
retuxn on equity of 12.5%.. 'this decision is basically the same as 
that filed. by ALJ O'Leaxy; however, to refl.act the increased rate 
of return and the inaeased ::eturn on equity, pages 13, 26, And. 27 

of Appendix A have been revi4ed, solely to reflect the rate of 
'return of 11.94% and th& return on equity of llt. Appendix B 
(pages 2 throuqb. 11) ~s also :been revised to reflect the above 

JDOd.ifications -
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Other minor changes have been made to the ALJ's proposed 
,decision which need not ~ explained in detail. 
Background 

Southwest requests authority to increase rates for its 
gas service in San Berna.rdino County (Mojave Division.) And Placer 
County (Sierra Division.).. As originally filed:,. the application 
which is based on a 1989 test year requested an increase of 
$3,930,475, and $439,721 of acid..i.t.ional gross revenues above present 
rates in the Mo.jave 4nd Sierra Div1sions, respectively.. The 
application alleges that these are the ~ounts necessary to. earn a 
rate of return of l2.33\ on rate base and an opportunity to earn a 
return on common equity of l4.0'-

SOuthwest is a natural gas company (as defined. in the 
Natural Gas. Act) engaged. in the transmission. And sale of natUX'al 
gas wholesale and is a public utUity engaged. in the transmission, 
distribution, and sale o.f natural gas to retail customers. for 
domestic, commercial, aqricultural, and industrial uses in Arizona, 
Nevada, and California. As o.f December ,31, 1987, Southwest served 
approx.ilD.ately 519',242 customers in ArizolUL, 158:,133 customers in 

Nevada, and 7&,140 customers in california of which &8,140 are 
loeated 1n its. Mojave Division and 8.,000 are located in its Sierra 
Division. 

Subsequent to the fil1ng of the application, the 
Commission's. Division. of Ratepayer Advocates (ORA) conducted an 
exemination of Sol:thwest's operations. which included the following:. 

1. An Audit of Southwest's financial reco~d$ 
for the period 1985 through 198,7; 

2. Review of SOuthwest's women and minority 
business enterprise program; 

3. Review- of Southwest' $ energy conservation 
proqrams and. long-term plan; and 

4. Review·of Southwest's results of operations 
for teat yeu 19S5", including its cost of 
capital and rate of return. requirements. • 
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The results of ORA's eXAmination, together with its 
recommendations, we:e set forth in various exhibits which were 
transmitted. to, Southwest on or 4bout July 15, 1988. 

A p:ehearing conference was held. at SAn Francisco on 
April 3, 1988. Public witness hearings for the receipt of evidence ~ 

and./or statements were held. before ALJ O'Leary at Tahoe City in the \I 
afternoon and. evening of July 21, 1988, and at Victorville in the 
afternoon and evening of July 26, 1988·. Notice of the public 
witness hearings was included as an insert with custome:s' b1115. 

In addition, notice of the public witness hearing at Tahoe City was 
published. in the Tahoe Daily Tr.ibune, and notices of the public 
witness hearings at Victorville were published in the Victor Vall~ 
Daily Press, Big Bear Life & Grizzly, and the Desert Dispatch •. At 
Tahoe City the executive cLi.rector of Project Go, Inc. made a 
stAtement conce:rning the 'need for weathe:ization assistance to the 
low-income people reSiding in SOuthwest's Sierra Division. At both 
the afternoon and evening public witness hearings in Victorville, , 
Southwest" s attorney advised the members of the public in 

attendance that a stipulation had been reached with DRA concerning 
the application which provides for an inc:ease in revenue of 
approximately $1.3 million, approximately 1/3 ot the original 
request.. At Victorville eight membe:s. of the public participated 
at the public participation hearings. Five people made statements 
conce~g the amount of the requested increase Gd/or proposed 
rate' design.. At the afternoon hearing one penon questioned 
Southwest's representatives and one person made a statement 
concer.n1nq alleqed improprieties by an employee of Southwest 
involved in a political campaiqn just prior to a recentmayorality 
ele<::tion :in the City of Bal:'stow.. An employee of Southwest who was 
actively involved' in the campaign. of an opponent of the inc::um.bent 
mayor used Southwest"." postage meter to affix postAge to a mailing, 
supporting the, opponent ·0£ the inc:uml:>ent mayor.. Mr ..Banford', the 
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division manager of Southwest's Mojave Division, made a statement 
concerning this matter as follows: 

"When this was brought to. my attention, it was 
,brought to ~ attention that a Southwest Gas 
postage meter waS used in sending out political 
information in the last race that they had in 
the Barstow area. 

"I investigated it, and I discovered that one of 
our employees, who is of the management level, 
did use our postage meter on a Sunday. I 
believe the fiqure was about $186 worth of 
postag'e.. He turned. into. our treasury, to our 
cash receipt, a check from the candidate who, he 
was working, for, and I don't even know the name 
of the candidate, but the candidate he was 
working for paid for the postage; therefore, it 
was a complete wash. 

"We have discussed it wi thin our company, and it 
is not a policy that we want to follow, to· use 
our equipment in that manner, and it will not 
happen, again.. But the postage that clSme out of 
our postage meter WAS completely refunded.. So. 
there was no cost to- Southwest Gas whatsoever .... 

Counsel for Southwest stated thAt: 
·X can a8sw:e you that, as far as I am 
concexned, this isn't an acceptable sitUAtion, 
and I ~ll pass that along to the headquarters 
people in Las Vegas where the corporAte 
headquarters is. 

"'J:'he DlOney has been reimbursed, as I understand 
it.. And I don"t know whether you have lJI1y 
reason to disbelieve M:r.. Banford or not ~ I 
don't .. 

"We will assure that it doesn't happen again. 
And, :D.o., it's not our corporate policy to, as a 
coxporation--we have a political action 
coDlllli ttee, bat that'll separate and apart from 
the C02:pOration. 'J:'he corporation's policy ,with 
respect to politics and races is neutral. Now, 
what our employees do individually is something 
differen.t .. 

- 4 -
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'''But certainly it isn't our pw:pose to- alloW' 
them to use company facilities to' enqaqe in 
whatever individual political pursuits they 
have. 

-And I will, as I said, I will brinq to the 
attention.of the people, the appropriate people 
in Las Veqas, the facts of the situation. And 
I would' tell you it's unfortunate, and I'm sure 
thAt Mr .. Banford will make sure that it doesn't 
happen again." 

Evidentiaxy hearing'S were held before ALJ 0 'Leary at 
Victorv.ille on July 27 and at S&l Francisco on August 3, 1988. The 
matter was sUb~t~ed after the conclusion of the August 3 hearing_ 
On september 21, 198$, submission was set aside and the matter was 
reopened. for the receipt of Exhibit 1& (a cor.t'ected. Schedule 1, 

paqe 14 of 14 in Exhibit 12). The matter, was resubmitted on 
September 21, 19'88. As a result of a decision' in 1 .. 8:8:-07-009-, 
Southwest will ,lxt required to reAliqn residential rates, including 
baseline rates.. Because of this requirement and bec:o.uae there 
appeUed to be some question with the present rates set forth in 
the application, ALJ O'Leaxy issued. a ruling on October 6-, 1988 
requiring SOuthwest to. sub~t a listing' of all effective base rates 
as of November 1, 198a as late-filed Exhibit 11. On November lS, 
1988 Southwest filed a petition to set aside submission for the 
pw:pose of receiving in evidence Exh:£bit 17. 'l'he petition also' 
reqnested the admission of revised Exhibit 13 which was attached· to 

the petition. Southwest alleged that the revisions to Exhibit 13 
reflect the quidelines set out in the decision in I .88-07-009, and' 
the updating of gas coat and balancinq account ~alances reflected 
in late-filed. Exhi.bit 17. DRA. has. advised the AL.1 that it has no
problem wl.th the exhibits; however, the calculations will have to 
be chanqed if the adopted return on equity is chanqed:. Since the 
filing' of Exhibit 17 was provided. for in an ALJ ruling,. a petition 
to set aside submission for ita receipt was not neces~. 
Exhibit 1,: was· received. on the date it was tendered. Since we are 
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not adopting the rate of retU%ll and the return on eql11ty set forth 
in the ALJ'a proposed decision, there is no need for revised 
Exhibit 13 and the Petition to. Reopen for the taking of additional 
evidence will be denied.. 

At the July 27 hecring Southwest's exhibits (Exhibits 1 
through 4) and ORA's exhibits (Exhibits 5 through 11) were received 
in evidence. At the August 3 hearing the stipulation was received 
in evidence as Exhibits 12 and 13. ~he parties to the stipulAtion 
are Southwest, ORA, and CAlifOrnia/Nevada Community Action and 
Association and Project Go., Inc. (Project Go). ~he stipulation did 
not include an. agreement respecting a specific return or equity on 
rate of return. ORA recommended. a return on equity between 12 .. 25,% 
and 12.7$\, For the purposes of setting out a complete stipulation 
the financial tables accompan~g the stipulation were based upon a 
return on equity of 12.$~ and a rate of return of 11 .. 72\.. The 
numbers set forth below have been revised to coincide with the 13% 

return on equity and 11.94~ rate of return authorized herein • 
Ap~ndi.xe8 A and. B have also been revised. to reflect' the authorized.' 
rate of return of 11.94% and return on equity of 13.0\, The 
salient points of ,the stipulation are as follows t 

A. Operating Ra!epul' and JI4rgip 

1.. SOuthwest requires operating revenues for teat year 
1989 as follows: 

2. 

a. Mojave Division 

b. Sierra Division 

$43,395·,58$ on a volume of 
78,76S,538 therma. 

$ 5,9&3,31& on a volume of 
7,383,910 therms. 

These figures include gas costs from its suppliers at 
rates. effect1ve October 1, 19'8.7 but do- not include 
revenues from. surcharges to clear balancing accounts 
and the Public Utilities Reimbursement Account. 

southwest's mAX'qin (test year operating revenue les8 
the, cost of purchased gas, includ.1nq associated' 
f:ranchiae fee and uncollectible costs) is as folloW8: 
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a. Mojave Division 

~. Sierra Division 

$22,264,953 

$ 2,789,944 

Southwest should, be allowed to recover operatinq and. 
maintenance expenses as follows: 

a. Mojave DivisiOn. 

b-. Sierra Division. 

$10,684,000 

$"1,226,532 

c. 'Deprec1Uion Expensel 

oepreciatio~expenses shall be those approved. by 
D.85-12-103 and are as follows: 

a. Mojave Division 

b. $j.er.ra Division 

$3,677,929 

$- 471,279 

D. nxea 

B. 

Full normalization along with an amortization of the 
unfund.ed future tax liability, Reverse South Georqia, 
shall be util:i.zed in calculatinq the California 
Coxporatio~ Franchise Tax, (CCF'l',) and Federal Income Tax 
(FI~) liability. Interest synchronization method., of 
computinq interest expense shall De utilized for the 
computation of PIT. ~otal tax figures for test year 
1989, includinq property, franchise CCF'r and FIT", are as 
follows.: 

a Mojave Division $3,135,799 

b. Sierra Division ," ~, 455,la9 

BAt8'Bue, 

Southwest's rate base is as follows: 

a. Moj'ave Division $42,3507,980' 

b. " Sierra Diviaion. $ 5,657,397 

- 7 -
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F. 'Rate 0: Retum and Return on Ecmitx 

G. 

1. 'l'he capital structure is adopted as follows: 

Earnin9s 
on 'Common 

capital cost Equity 
BA:t121 IA~:tQ;a lJ!: 

C%.) C%:) C%:) 

Long-Term Debt SO x. 11.21 5.61 
Preferred Stock S. X. 9.57 0.48 
Common Stock Equity ~ x. 13.00' S.85 

Total 100% ll.94* 

z. A return on equity of 13% and a, rate of return. of 
11.9% is authorized. 

Rate Design 

The rate design developed ~y DRA, with modifications 
which have been mutually agreed to :by DRA. and Southwest, 
i~to be utilized and is set forth in Exhibit 13 and 
Appendix B hereto. Tables 1 and 2 set forth the present 
and. proposed rates together with the amount and 
percentaqe increase for the Mojave and Sierra Divisions, 
respectively. , 

Appendix a and Tables 1 and' 2 have ~een revised to· 
reflect the authorized return on equity of 13% and the' 
authorized rate of return of 11.94%. 

s- -
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~. 
'DBLE 1 . ' 

Mojaye Pivision 

DA§~ BAj;~ 1n~.!i2§'§~ 
type of Serviee px,sent Pr2p9sed Amount Percent' 

Residential 
Ssthedul§:s:i::l 

BasiC Monthly 
$4.25- $4.25- $, 0 0% Service .ChArqe. 

Commodity. Cha:qe 
per . Therm ' 

.00291 0.07 Baseline fier I .43954 .44245 
'1'ier II .7777'3 .76091 -.0168·2 -2.16 

Residential 
~~lled3al§ G:lli 
Ba8ic.Monthly 

4.25 4.25-Service Charge 0 0 
Commodity Charge .. 

per The:cm 
Baaeline Tier I* .59240 .&710S .078&5· 13.28 

'.tier II· .84047 .&710S -.16942' ~20 .. 16 

• Street and Outdoor 
~;i.g:ht;i.nSl: ~~d,~ 

ChUge per .lamp 
per month 
1.99·cu.f.t./h:r. 
or leas 12.05 9 .. 12 -2.93, -24.32' 
2-2.49 cu.1.t .. /h::r:. 15-.. 16 13. .. 29 -1.87 -12~34 

~2mme.~;i.Al ~rvi,~ 
Basic Monthly' 

4.25- 10.00 5~75 135 .. 29' Service Charqe 
Co1lllllC<li ty Charqe 

.. 59927 -.12012 -20.04 per 'Thel:Dl .47915-

.c0genlrat~gn ~rYi~e 
Basi.c Monthly 

Service Charge 75.00 75.00 0 0 
Commodity Ch4rge 

per 'Thexm. .33529' .31951 -.01578' -4.71 

... Bcseline eliminated for second homes $0.&7105-
rate applies to all usage. 

( Continued) 
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'.O.BLE 1 (Contd. ) 
, . 

Mo1aveDivisioD 

~CUI~ BA't~ Xn~"~U~~ 
'riPe of Service Present Adopted Amount 

Xn~I~'~Al ~~~~~ 
Basic Monthly -

service-Chuqe $4.25- $75·.00 $70.75 
Commoctity Chuge 

per Therm .37870 .34473 -.03397 

Electric Generation 
S~~;i.~ 

BasiC Monthly 
service Chuge SOO.OO 500.00 0 

Commoclity Charge .... 

per 'rhe:tm .. 33529 .31951 -.01578-

Internal Combustion 
IDg~M S§rvi~!:!-
Basic Monthly 

Service Charge 10.00 25.00 15.00 
CoDllDOd1ty Charge 

.. 4995-3 -.0755-5-per'rhum .42398. 

XIlltifamily Haa'ter 
Btt~z;:1S1 S~rvi~1 
Basic MontlUy 

Service Charge 4.25- 25-.00 20.75 
CoJlllllO<U.:ty Charqe 

per TheDl' 
Baseline 

Quantities .43954 .44245 .0029'1 
Tier II .77773- .. 76.091 -.01682 

sumdby Service 
lNew ~A3C~gorYl 
Bas1c'Monthly 

N/A N/A service Charge 10.00 
Commodity Charge 

N/A N/A per'rherm .50157 

NO'rE: 'rhe above adopted base commodity rates must be 
adjusted t~ reflect the balancinq account rate 
of ($0.0.1315-) and CPtlC surcharge of $0.00076· to. 
reflect effective commmodity rates • 

- 10 -

Pgrcent 

1655% 

-8'.97 

0 

-4 .. 71 

150 

-15.12 

488 

0.06: 
-2.1& 

N/A 

N/A 
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'1'ABLB 2 

Sierra pivision 

b§!:: b3a XD"IA~~ 
Type 2f ~~a;&~~ Pre§i!n~ Adopted' Amount E~"~D~ 

Residential 
S~bedul~ ~l.Q 
Basic Monthly 

Service Charge $4.25, $4.25- $ 0 Ot, 

Commod1 ty Charge 
per, ~herm 
Baseline 'rier I .53504 .59l83· .056,79 10 .. 61 

Tier II .60657 .65118: -.04461 ~7.3S 

Residential 
~~1l2SW1~ ~l.QH 
Basic Monthly 

Service ChArge 4.25- 4 .. 25 0 0, 
Commodity Charge'" 

per Them 
All 'Osage .7108:& .75900 -.048:14 6.77 

~Qmm~'~~Al ~~~~~! 
Basic Monthly 

Service ChArge ,4.25- 7.75 3.50 82.35 
Commodity' Charge 

per Them .69518: .62843 - .. 06675, "';9'.60" 

Street Ana Outdoor 
":i.SlM£D9:' brvi~ 

Charge per lAmp 
, per month 

1.99 C:U'. ft .. /b:J: .. 
10.39 or lesa 11.02 -0.63 -5.72' 

Multifamily HUter 
'~~i!'~" ~a~~~ 

BasiC Monthly 3,.50 Service Charge 4 .. 25 7 .. 75 82' .. 35-' 
Commodity Cha:cge 

per 'Thexm 
Baseline 

Quantities .53504 .59183 .05679 10.&1 
Ti.er II .60657 .65118: -.044&1 7.35, 

", Baseline previously elimin~ted for second homes. 

NOTE: 'rhe above adopted base commodity rates must be 
adjusted. to reflect the bAlAncing account rate of 
($O~02872) and CPtJC surcharge of $0'.00076· to reflect 
effective commmodity rates. 

- 11 -
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,,-

The stipulation also provides for" increases- in the 
returned check charge f:om $S to, $10. No increase is 
proposed· in the service establishment charge. The 
stipulation also provides for the institution of a late 
payment charge as follows: 

Residential 

Nonresidential 

$2.50 per bill 

$6,.00 or 1\ of the monthly 
bill whichever is greater. 

H. 19!1ll!1ehl1pQrttv Bupinels InteG:.;i,e, 

DRA~s proposal is adopted. 

I. Low=lPcome weatherization 

The P:09'raDl Administered by Project Go shall be continued 
for 1989, 1990, and 19'91. The continuation shall be 
funded at $50,000 annually_ The source of the funds will 
be theS-70,OOO unspent for 198:8',' plus an additional 
$2&,6&7 annually shall be included' in. rates to attain the 
$50,000 annual fiqu:re. 

J _ Jccganting Clmpqes 

SOuthwest shall calculate its net cost of funds- loaned to 
ratepayers under its CFAprogxam at the prime interest 
rate plus 1/2\ effective January 1, 1987 and shall adjust 
the CFA balancing account to, reflect this change. 

:It. ~ion Tear 1990 - 101a'!9 Diyi,ion 

'lhe 4ttl:'ition set forth in Schedule 1, page 14, is agreed 
to. 

QiIC1l"i,sm 
Since there are no objections to the stipulation and we 

are adopting the stipulation in its entuety, there are only two. 
matters that requj.re discussion, namely: 

1. The unauthorized use of Southwest's postage 
meter and 

2 • The appropriate return on common equity. 

- 12. -
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With ~espect to the 'inappropriAte use of Southwest's 
poataqe meter, it is unfortunate that ':the incident oecw:x:e<1:, 
however, our concern is. limited. as follows: 

1. Did the incident incur expenses that should 
not be borne by the qeneral body of 
ratepaye~s, and 

2. Does manaqement allow employees to use 
company resources to further activities 
other than the activities associated with 
the normal business operations of the 
company? 

We are convinced from the statements of both the Mojave Division 
m4D4qer and Counsel that Southwest has been reimbursed for the 
expenses incux:reci, and that man4qement was not aware of the 
incident at the time it took place, and further that it is not 
company policy to allow employees to utilize company resources for 
the furtherance of activities of political or other interests not 
associated with the general operation of the company. We also note 
that by letter, dated September 19', 198~l add.ressed to, ALJ O'Leaxy, 
counsel for Southwest advised that the involved employee was 
reprimanded by the division manager and that all managers and' 
supervisors in the Mojave Division have been advised by the 
division manager of Southwest's policy with respect to· the 
unauthorized use of company equ.ipment. 

With respect to the appropriate return on common equity, 
the f:Lnanci4l statements contained in the stipulation are based. 
upon a return on common equity of 12.5%_ We have previously 
pointed out that the 12 ... 5%, which is· the midpoint of DRA.'s 
recommendation (12.25% - 12.75-%) was used for convenience And 
illustrat.ive pu:cposes only. In its comments. Southwest urges a 
return on equity of 14\. In support of this request Southwest 
urges us to consider the events of the past several ·months, . 
including the rise in interest rates, the recent earnings losses in 
gas operationa of SOUthwest,. and the apparent upward- trend of 

- 13 -
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. 
returns on equity in the financial attrition review proceedings. 
We believe th4t based upon the current economic: climate, a' return 
on equity of 13~ is appropriate and Will be 4QOpted as reasonable. 
The 8ti~ulation does not set forth the capital structure agreed to; 
however, it does state that the parties. agree to the capital 
structure proposed. by DRA which is the following: 

Capital Cost 
Earn.inqa. Rates on Common Equity 

12.25' 12.50' 12'.75:% 

~':,!Qnftnt B;:t:i.2§ n£~Q;r;:§ W!igb~!g ~Q§:t t;£~2'~ 
- i tt> (t) (t> (t) tt) 

I!§:t X~A' 1~~~ 

Long-~oxm Debt 50.00 x 11.21 5.61 5.61 5.6,1 

Preferred. Stock 5.00 x 9.57 0.48 0.48· 0.48: 

Common,Stock 
Equity S~·QQ 5;1~1 5,63 5;.1~ 

Total -100.00 11.6·0 11 .. 72 11 .. ~3·, 

Our adopted capital st%Ucture 1& the fo11ow1nq= 

s:omponent 

Long-1'exm Debt 

Preferred. Stock 

COllllDOn Stock Equ.1 ty 

'rotal. 

capital 
Bati2§ 

(t) 

Coat 
F;cto,s' 

t t) 

- Test Year 198"2 

50 .. 00 x 11.21 

5.00 x 9.S7 

45.0Q 

100.00 

- 14 -

Earnings Rates 
on Common Equity 

13% 
tt) 

5 .. 61 

0.48 

5 1 8'5 

11.94 
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l;lndincm of lact 
1. By this application, as,oriqinally filed, Southwest 

requested. an increase in rates· agqregatinq $3,9'30,41S and $439,721 

for its Mojave and Sierra Divisions, respec-eively. The increase 
would give it an opportunity to earn a return. on equity of 14% and 

a·rate of return of, 12.33%. 
2. Properly noticed hearinqs in this application were held 

at which all interested parties had an opportunity to' be heard. 
3. Southwest did not incur any expense in connection with 

the unauthorized use of its postaqe meter. 
4. The employee who used the postage meter in connection 

with a political campaiqn mailinq has been reprimanded by 

manaqement. 
5. Southwest, Project Go, and DRA have entered into the 

stipulation set forth in Exhibits 12 and 13~ however, Southwest 
did not aqree to the return on equity of 12.S%- This 12.5% was 

used. for illustrative purposes only. 
6. A return on common equity of 13% and a rate of return. of 

11.94 % for the test year 1989' are reasonable. 
7. The rate design set forth in Append'1x B attached hereto 

is reasonable and should be adopted. 
8,. The rates and' rate designs shown. in Appendix B' will 

produce estimated. additional annual authorized marqin of $5,731,,028: 

in .1tsMojave Division and $105,03& in its Sierra Division for test 

year 1989. 
9. SOuthwest requires $609,000 operational attrition for its 

Mojave Division for 1990. 
10. SouthWest has not requested operational attrition for its 

Sierra Division for 1990. , 
11. The increases in rates and charges authorized by this 

decision are justified and are reasonable, and the present rates 
and charges insofar as they differ from those prescribed by this 
decision are for the future unjust and unreasonable • 
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Conclu8ion of LA. 
Southwest should be authorized to place into effect the 

increased. rates found to be reasonable in the findings set forth 
above. 

ORDER 

IT IS ORDERED· that: 
1. Southwest Gas Corporation is authorized to file revised 

rate schedules reflecting the rates and rate increases set forth in 

thi~ decision and concurrently withdraw and cancel its. presently 
effective schedules., Such filing'S shall comply with General Ord.er 
96-A an¢ shall be effective 5· days after filing applicable to· 
service rendered on and after the effective date of the tariffs. 
In no, event shall the effective d.ate of the tariff schedules be 

prior to January 1,. 1989. 
2. To the extent not granted herein Application 88-02-00~ is 

denied. 
This order becomes effective 30 days from today. 
Dated DEC 19 1988 ,. at San Francisco, California. 

- 16, -

STANLEY w. HULETT 
President 

DONALD VIAL 
FREDERIC< R DUDA 
C. MITCHELL \VILK 
JOHN ,B, OHANIAN 

Commissioners· 
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BEFORE THE POBLIC OTItIT'IES COMMISSION 
OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
"SOUTHWEST GASCORPORAl'ION for the ) 
Authority to Increase natural oas rates) 
in San Bernardino and placer counties, ) 
California ). 

-----------------------------------) 
STIPULATION AND AGREEMENT 

I 

INTRODOCTION 

EXBISIT 12 

Southwest Gas corporation (Southwest), the Division o,f 

Ratepayer Advocates (DRA) and the California-Nevada Community 

A':=tion Association and Project Go Inc. (Project GO) have entered 

• into this Stipulation for the purpose of providinq to the 

Commission a reconunended resolution of all issues in these p,re

ceedinos except the cost of capital issue which is 'partlY 

. ,' •. 

resolved and is further addressed herein. 
The Stipulation 

includes this text and the schedules attached hereto as \11&11 as 

the rate design exhibit (Exhibit 13.) and attachments thereto. 

The parties uroe the Commission to. find that the costs 

and non-cost elements contained in this Stipulation are just and 

reasonaole for southwes.t'So operations in its Mojave (san 

Bernardino county) and, Sierra (P'lacer county) divisions for the ~ , 

Test Year 1989 and for the Attrition Year 1990' for the Moj'ave

Division • 
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II 

BACKCROOND 

-APPJ:.:t.JOIX A 
Page 2 

On February 1, 1988, Southwest filed. an application for 

Qeneral rate relief for its Mojave and Sierra divisions fo·r a 

1989-Test Year with an Attrition Year of 1990 for its Mojave 

Division. Southwest's filing was transmitted to- the Commission, 

to all parties in Southwest's last general rate case and. to 

appropriate governmental entities. 

The rate filing was accompanied. by a full set of work-

papers supporting southwest' $ estimates of expenses. The filino 

Qave notice of Southwest's intent to request authority to recover 

the revenue requirement resultino from southwest's costs of 

owninO and.operatino facilities necessary to provide natural Oas 

service in SOuthwest' $ certificated service areas. These costs 

• included estimates for all non-fuel related operation and main

tenance expenses, depreciation, taxes, a.nd a fair return on rate 

base. southwest's rate filino also included estimates fo·r levels 

of gas sales. and proposed rates designed to enable the company to; 

'. 

recover its estimated costs at those sales levels. 

A prehearing- conference was held AprilS, 1988 and the 

&ssi~ned Administrative Law Judge, Frank J. 0'" Leary , set tne case 

for hearings, commencing July 27, 1988:. No entities other than 

DRA entered a.ppearances or intervened in the proceedinos except 

for the limited intervention of 'Project Go-- concerning southwest' 5, 

low income weatherization prooram in the Sierra.Division. 

Starting before southwest mad.e its rate filinO and.· con-. 
tinuino through. July, 19S8-, DRApropound.ed. numerous data requests 

-2-
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to southwest coverinQ all aspects. of Southwest's Application. The 

ORA 4l$O assioned a team of auditors over a pe1:'iod 0·£ months· to 

review the finar'lcial, accountinQ and operatinQ records ot 

southwest at its headqua1:'ters offices in Las VeQas, Nevada~ and 

its division offices in victorville, California, and Incline 

village, Nevada. The parties. to- this Stipulation believe the 

DRA's review of SOuthwest's Application and supportinQ materials 

was' Doth extensive and complete. 

On July 15, 1988,. the DRA distributed proposed exhibits, 

consisting of its reports analyzino Southwest's 1989 Test Year 

rate filinQ for both the Mojave and Sierra divisions and the 

Att1:'itionYear 1990 filinQ for the Mojave Division. OVerall, 

ORA"s cost and resultinQ revenue requirements estimates were 

belov, and its sales level estimates differed from the estimates 

used oy Southwest. 

Subsequently SOuthwest and ORA expressed a desire to 

explore the settlement of some 01:' all of the is-sues in this 

matter once DRA's exhibits and reports had been completed ... 

On July 19', 1988 the ORA and Southwest met at the 

Commission's offices in San Francisco. to narrow: issues and 

di5CU5S settlement. An open, frank and confidential discussion of 

the issues ensued. At that meetino virtually all of the terms of 

this Stipulation were neootiated. The low income weatherization 

issue was settl~ on Auoust 1, 198:8 after discussions between 

southwest,. the ORA and Project Go. 'th.is aoreement on lov income 

weatherization. is. also embo<Ued in the Stipula.ti0!'l and accom-

pa.nying· schedules. 

-3-
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P~e 4 • 
The pArties hereto urge thAt this S,tipulation be adopted 

by the Commission. The parties believe it to be clearly in the 

public int.rest~ The Stipulation represents a resolution that is 

fair and reasonable for both Southwest and its customers. It does 

so in A manner that alleviates the need for the mAjor commitment 

of time and resources that would otherwise be devoted to 

litigating the case in full. 

III 

STIPOtATION 

It is understood and Agreed by all the parties hereto 

that this Stipulation is made for the purpose of expedi ting 

heArings a.nd a decision in this ease. Neither DRA nor Southwest 

expressly concede the VAlidity of the other's proposed test year 

estimates where those estimat,es differ. None 0'£ the parties 

• expressly concedes the others' position on the low income 

All parties, however,. desire a full 

•• 

weatherization issue. 

settlement of all issues. All parties agree that this 

Stipulation, either in whole or in part, shall have no express or 

implied precedential effect in Any future proceeding, unless ape-' 

cifieally agreed to by the parties. 

The amounts shown in this Stipulation and the accom-

panying schedules are calculated using a return on common equity 

(ROE) of l2 .. S0'- This ROE, however, is used for illustrative 

purposes only and the amounts shown in this Stipulation and the 

accompanying schedules are subject to adjustment pendtng the 

Commission. s decision as to the appropriate level of return' on' 

equity • 

-4.-
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All costs and reven1Jes are expressed in 1989 do,11ars 

1Jnless o,therwise specified. 

A. OPERATING REVENUES' AND KARGIN 

For purpose of this Stip1Jlation, the parties a~reethat 

the operating revenues for the 198:9 test year for S01Jthwest's 

Mojave Division shall be $43,237,5-97 based on a v01\lme of 

78:,768,,538- therms and for S<>1Jthwest's Sierra Division shall be 

$5-,942,26S based on a v01ume of 7,383,.9'10 therms. Such revenue 

levels exclude revenues from all surcharges to clear the 

balancin~ aCC01Jnts and the PUblic Utilities . Reimbursement 

Account. Further, such revenues include ~as costs from 

southwest's suppliers at rates effective october 1, 1987. 

For purposes of this Stipulation, the parties agree that 

Southwest' s mar~in for the Test Year 1989 is $22,106,96$ for the' 

Mojave :Oivision and $2,768,893, for the Sierra Division. The 

derivation of SOuthwest's margin,. which 1s defined as test year 

operating revenue less the cost of purchased' gas, including asso

ciated franchise fee and uncollectible costs, is shown in the 

attachments hereto .. , 

a. OPERAXION AND MAINTENANCE EXPENSES. 

For purposes of this Stipulation, the parties agree that 

the amount of operations and Maintenance expenses that Southwest 

a.hould, be allowed to' recover in rates for the 198:9 Test Year for 

the Mojave Division is $10,684,000 and for the Sierra Division, 

$1,2'26,5-32. The schedules attached to' this Stipulation detail, 

on an aecount-by-aecount basis, the operating expense levels 

agreed to by the parties • 

• 
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: C. DEPRECIATION EXPENSE 

.~ . For purposes of this Stipulation, the parties aoree to 

use the depreciation rates approved by the Commission in its 

Decision No. 8~-12-l03, dated Decet'l'lber 20, 198$. Based on. such 

rates, the schedules attached to this Stipulation reflect an 

annual level of depreciation expense for the 19'89' Test ':tear of 

$3,6:77,9'2'9 for the Mojave Division and $471,,279 for the Sierra 

Division. 

D. 'tAXES, 

For purposes of this Stipulation, the parties aoree to, 

utilize full normalization alono with an amortization of the 

unfunded future tax. liability, Reverse south Georoia, in calcu

lating the California Corporation. Franchise Tax (CCFT) and 

Federal Income Tax (FIT) liability applicable to, both the Mojave 

• and'Sierra divisions.. The parties aOree that full normalization. 

and amortization of the unfunded future tax liability yields a 

lower revenue requirement than. floW' through. By utilizinO the 

Reverse South Georoia, methodo100Y (per IRS Revenue Procedure 

88-12, 1988-8, 'IRa 15,), southwest recovers tax savings previously 

flowed throuoh to ratepayers and amortizes the excess deferred 
, 

taxes collected at the 4&\ and 40\ rates. 'rhe CCF'I" and FIT rates 

utilized are 9.3\ and 34\, respectively. Further, the plI.rties 

agree, to utilization of the interest synchronization method of 

eornputino interest expense for purposes of calculatinQ federal 

income taxes. The schedules attached to this Stipulation reflect 

an annual level of property, franchise, CCFT an~ FIT for'the Test 

':tear 1989' of $3,071,6-06 for the Mojave Division, an6'$446,.7&1 for 

-&-
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the Sierra Division • 

E. RATE BASE. 

APPENDIX A 
Page 7 

For purposes of this Stipulation the parties aQree that 

the rate base for the 19~9 ~est ~ear for the M~jave Division is 

$42,35-7,960 and for.the Sierra Division is $5,687,393. 

F. RAl'E OF REl'ORNANO RETURN ON EOllI'I''!. 

For purposes of this Stipulation, the parties a~ree to' 

adopt the capital structure proposed. by DRA. 

DRA's position is that the return on common equity 

allowed to Southwest should be' wi thin a, ran;e of 12.250\ to 

l2..7St- DRAts position is that any level of return' ~n equity 

within its recommended ranQe is appropriate for Southwest. 

southwest's position is that ~~ very least, a return on com

mon equity at the hi~h end of the ORA ranQe, 12.750%, is warranted 

for southwest in that southwest is a Baa-3 and BBa rated company 

and the commission has acknowledQed a hiQher degree of financial 

risk to southwest's debt and equity holders in gra.nting- a 12.90\ 

return on common equity to Southwest in recently concluded finan

cial attrition hearin~s (Application 87-08-025 and Decision 

8,7-12-068->. Tbe parties agree that, once the Commission has made 

a final determination as to the appropriate level of Return on 

Common Equity to' be ,allowed southwest, the overall rate of return 

shall then'be adjusted accordingly. 

G. R.UE DESIGN. 

For purposes of this Stipulation, the parties agree to

use the rate, d •• ion developed by DRA with modifications which. 

have been mutually aoreed to by DRA and southwe$t. The rates set 
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forth in the accompanyinQ schedules (Exhibit l~) are based upon 

the use' of this rate design. The parties agree and acknowledge, 

however, that in response to Senate Bill 987; the Commission has 

instituted an investigation which likely will result in a 

Commission order on or before November 1, 1988 requirino a 

realignment of residential rates (OIl No. 8:8-07-009). The par

ties agree that if as a result of this realignment of residential 

rates, it is necessary to mod.ify the rate design stipulated to 

herein, such modifications shall oe made to the mutual satisfac

tion of ORA and southwest, and shall be filed with the Commission 

and suostituted for the rateS set forth in the accompanying sehe-

dules (Exhibit 13). 

H. FEMALE/MINORITY BUSINESS ENTERPRISES 

For purposes of this Stipulation, the parties agt'ee to· 

and adopt the ORA report on F/MBE activities. 

I. LOW INCOME WEA':tHERIZATION 

For purposes of this. Stipulation, . ORA, southwest and 

Project Go Agree that funding for the Sierra Division low income 

weatherization' program, which is administered by Project Go, 

shall be continued for the 1989 test year, for 1990 and for 1991. 

The parties agree that the three-year continuation shall be 

funded at $500,000 annually and as follows.: southwest shall com

mit $70,000 in unspent 198:8 Sierra Division conservation amounts 

towards the '89-'91 program funding- The additional sum of 

$2&~66.7 per annum .hall be included in Southwest'sS1erra 

Division rates in order to attain the three-year $lSO·,OOO total 

fun4ino level. Consistent with the ORA report on c:onservation 

-8-
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programs, the parties agree t.hat in the next general rate case 

filed by Southest, the cost effectiveness. of the 10\11' income 

weatherization pr09rams shoulcl be the primary criterla for its 

consideration as a ratepayer-funded conservation pro~ram. 

J • ACCOONTING CHANGES 

For purposes. of this Stipulat.ion, the parties agree that 

Southwest sha.ll calculate its net cost of funds loaned to rate-

payers for the Conservation Financing Adjustment (eFA) program at 

the prime interest rate plus one half of one percent, effective 

January 1, 1987~ and shall adj\1st· its CFA balancing account to,· 

reflect this chan~e. 

K. ATTRITION YEAR 1990~-MOJAVE DIVISION 

For purposes of this Stipulation, the parties agree to 

• adopt the DRA attrition analysiS as modified to· reflect the 

effect of the stipulated 1989 test year amounts agreed to by the 

parties herein. The Mojave Di'Tision 19~O Attrition Schedule,. 

attached hereto,. details the attrition lev&ls expressly agree<1 to 

by-the parties. 

IV 

TERMS AND CONDITIONS 

A. PRECEDENTIAL EFFECT. 

Except as specifically noted above, no agreement by 

Southwest or DRA or any other party to stipulate to any level.of 

cost recovery for Southvest herein shall imply any agreement by 

any party to any principle,. method010<n, or fact, and no part of 

th.is Stipulation shall have any precedential. value' in any· pro-

cee<1irig. 

-9-
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B. INOIVISIS-ILIT':r: OF STIPULATION. 

This Stipulation represents, a compromise of many posi

tions and. interests of th.e parties h.ereto, and no .individual term 

is assented to by any party except in consideration of o-ther 

parties' assent to all of the other terms of this Stipulation. 

The Stipulation is accordinoly indivisible,. and each part is 

interdependent on each. and all of the other parts. Any party may 

vithdraw from this Stipulation if the Commission modifies., 

deletes or adds any term. The parties agree, however, to 

negotiate with regard to any Commission-ordered changes in oood 

faith.' to restore the balance of benefits and burdens, and to 

exercise the rioht to withdraw only if such neootiation is unsuc-

cessful. 

. C. EVIDEN'I'IAR):, EFFECT OF S'rIPOLA'rION. 

No, portion of this Stipulation, or any of its terms or 

conditions, or any of the discussions 'leading to it, may be used 

i'n hearings in support of or in opposition to any party or posi

tion without the prior express written, consent of all parties 

hereto. 

D. STIPULATION IN THE PUBLIC INTEREST. 

The ORA and intervenors who have subscribed, to this 

Stipulation agree that the Commission's approval and' adoption of 

the Stipulation is in the public interest and vill result in 

revenues to Southwest to compensate it for a level of expenses it\. 

the 1989' Test Year for its Mojave and Sierra divia-ions and for 

the Attrition Year 1990 in the Mo,jave Division that is just and 

reasonable: that it resolves in a fair manner the alternative 
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expense estimates submitted in this case~ and that it ~ill avoid 

much of the lengthy litioation that ~ould otherwise result. 

E. EFFECTUAXIO~ OF STIPOLATION. 

The parties agree to take all actions and· perform all 

agreements reQuired or implied hereunder d·iligently and in good 

faith, including, but not necesnri'ly limited to, the execution 

of any otherdoeuments required to· effectuate the terms of this 

Stipulation, and the preparation of exhibits for and presentation 

of witnesses at any hearings ~hich may be necessary in order to

obtain the approval and adoption of this Stipulation by the 

Commission. It is understood l:>y all parties that time is of the 

essence in obtaining the commission·s approval as a full presen

tation l:>y Sou.thwest, the :ORA and other parties will be necessary 

if that approval is. not forthcoming- The parties urge the 

Commission to act as Quickly as possible. 

~. ENTIRETY OF STIPULATION 

This Stipulation contains the entire agreement of the 

parties hereto. The terms an<1 conclitions o·f the Stipulation may 

only ~ modified by a writing subscribed by all parties. 

G. SCHEDULES 

The schedules attached to. this. Stipulation are a part of 

this Stipulation and. are incorporated herein by reference. The 

rate design extLi.l:>it (Exhibit 13) and the schedules attached' 

thereto, tooether with the proposed· tariff sheets, are likewise 

mac1e a part of this. S.tipulation. and are incorporated h.erein by 

reference. 
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H. MOOIFI~TION 

The parties aQree that they shall'not file any applica-

tion to modify any term of this Stipulation excepting therefrom 

the rate <Sesign mO<1ification previously mentioned, which modifi

cation would take effect c;1urinQ the 1989 Test Year, without the 

prior aQreement of all parties hereto. 

Entered' this lrC1 day of AUQust, 1988, at san Francisco" 

California .. 

SOUTHWEST GAS CORPORATION 

By ______________________________ __ 

DIVISION OF RATEI>AXER ADVOCATES 

By ________________________________ __ 

CALIFORNIA NEVADA COMMUNITY ACTION 
AGENCY AND PROJEC~ GO INC. 

By ___________________ _ 

. , 
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SOUTHtl£ST GAS CORPORATION Schedule 1 -. IIOJAYE DIVISIOII Sheet 1 of 14 

STIPULATED REVENUE DEFICIENCY 

FERC Stipulation RMI'MJI Line 
Line AcCOlM1t SlIIi 

No .. Description MuIbtr As Filed ORA AIoIIIt DlficilnCY Requi rtleflt No .. 

(~) (b) (e) (t) (9) (h) (i) 

Operating Revenues 

1 Revenues 803 ~8Q5 ~:~:m ~~:~~:m ~a:m:m $ 1.460.997 ~:m:~5 l 
2 Less: &Is Cost . 
3 Met Mir'9in $20,344,270 m.094.878 m.0~,878 $ l,46Q.997 $22.555.875 3 

Operating Expenses 

4 other Gis Supply 8l3-8l5S 25.527 S 24.647 $ 24.649 $ o S 24.649 4 

5 TrMlSliuion 850 - 860 7.882 7.642 7.672 0 7,672 5 

6 Distribution 870 - 893 4.797,005 4.558.713 4.580.591 0 4.580.591 6 

7 CystOter Accounts 901- 905 3.429.204 3.182.501 3.191.167 0 3.191J67 7 

8 unco11ectibles 904 293,468 128.083 128.083 5.610 133.693 8 

9 CustOltr Service 907 - 910 354.735 340.002 340.836 0 340.836 9 

10 Sales 911- 913 107.387 17.844 17.896 0 17.896' 10 

• 11 Adlin;strat;yt , General 920- 935 2.697.266 2J43J3l 2.388.102 0 2.38S.102 11 

12 SubTotal Before EscIlation $1l.712.474 $10.402.563 $10.678.996, * 5.610 $10.684.606 12 

13 Labor &alation AINIt 813 - 935 S 
o S 0 S o S o S 0 U 

14 Loading ~ lItion AIoIItt 0 0 0 0 0 14 
813 - 935 

15 lllterial , ~ Esalation 0 0 0 0 0 15 

16 Tobl balation 
813 - 935 

o * o $ o , o $ 0 16 , 
17 SUb· TObl Vith Esal~;on $ll.712.474 $10.402~ '10.678.996 $ 5.610 '10,684.606 17 

18 DlPretiation 403 $ 3.736.918 S 3.677 J29 $ 3.677,929 , o S 3.677.929 18 

19 Tam·Other TNn Inco.t 408 678~ 678.JU 678.3U 0 678.311 19 

20 Fr..-.el!isa Requil'tllftts 408 433.247 448.291 448.291 15.660 463.957 20 

21 CA. Corporation Frwbu. Tax 4Q9 151.892 366.243 34Q.57S 133.915 474.490 21 

22 FtderJl Inc_ T~ 4Q9 502,098 1J60,lOO 1.074.986 444.055 1.519.041 22 

23 Totll ()peratif19 Expenst $17 .22lJ71 Slfr.733.437 Slfr.899.088 $ 599.247 $17.498.335 23 

24 lilt Operating ~ ~ 3.123.099 S 4.361.«1 $ 4J9S.790 S 861.750 $ 5.057.540 24 -_._ .................... _ ............. 
• lS· btt a.as~ $44.037.384 $42~~ $42.357.960 0 42.357.960 ZS . .................................. _ ................. 

26 bttOtaetum 7.m 10.3Ol 9~91l 11.94'- 26-.. __ ..... _ .. -- .. ---.--..... ........... 
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No~ 

1 

2 

3 

.. 
~ 
1I 
7 
8 

g' 

10 
11 
12 
13 

14 

1~ 
18 
17 
18 

11 

Page l4 

SOU'11tfesr GAS mAPORATlON 
MOJAVE DlVISXDN 

OPEAATlOM. AHD M.UMT8W4CE EXPENSE BY ACQ)UN'T 
PEA Sf1M.ATION 

FGlC 
Account .G 

D •• eription IfI.-be" "".FiL.d ~ 

C.l (b) Ce) Cd) 

Otnu SuppLy Expen ... 

Natu".L 0.. Purch •••• 803 
Oth." '20.=B.'~ '20,B38 ,710 

ToceL 
120,0158,8152 120,838,710 

PUl'Ch ... Ge. Co.t MJ .... uent 80& .. 1 

Othe" • C • 0 

TetaL • 0 • 0 

Other Ge. SUppLy Expe"'" 813 
\.llbor • 11,074 • 10,110 

\.llbo,. Lading 
4,889 .. ,213 

Material. and Ex~n'" 
1,784 I,S24 

Other 
0 0 

TotaL 
.. 2!h:S27 • 14,1'7 

TDTN.. onE" GAS SJPA..Y I!XPeN8E (1IBt) 

\.11110" 
, 11,0'" • 10,110· 

L.allOl' L.GIIdi ng 
.. ,eea 4p213 

MaClriaL' and Expe"'" 
1,784 1,s24 

Othe" 
20 ,ClS8.8152 20,831,710 

TouL 
1120,1»4, D'71 120,81',3157 

TOTN.. onER GAS SJPRoY E)(SIEMtIE (18SI) 

\.llbar • 11,074 • 10,110 

\.libel,. L.oad1 nl 
4,_ 4,2'13 

_tlri Il. end Expaneaa . 1,184 I,S24' 

~r 
2O,OI58,M2 20,.,,.,0 

TotaL 
120.1114,071 .,8114,3157 

Ia.EQJLE , 
SHEET 2 OF '4 

h1puLation L.ine 
Mount No. 

r.l 

120.838,,710' 1 

120 .83II'r'" 0 2 

• 0 3 

• D· 4 

• 10.110 S 
4,21~ t5 
I,S24 7 

0 8 

• 24,848, 8 

• 10,110 10 
.. ,2'18 11 
1,1524 12 

20.8311 .. 710' 13 

120.814,380 14 

• 10.110 1S 
",2'16 16 
1,824 17 

20,838,710 18 

.12O,BM,3IO· 11 
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P"ge lS 

-. SOU".eST CAS alRPORAT%ON 
KlJAVE DIVISION 

OPERATXOH AND MAlHT!MAHCE EXPENSE BY ACOlUNT 
PEA. STlFYLATlON 

RAe 

LiM Account 8fG StipuL.ation LiM 

No .. D .. eMption Mlllbe,. Aa Filed ORA Mount No.. 

Ca] (b) [c) Cd] (al-

T~eft .. iaa1on- Ope~tion 
SupeI"Y1aion &. EnQ1nHMng &&0 

1 Labor • 4,111'\2' • "'~ • 4.15043 1 

2 lAbO~ Loadt nC! 
1,883 1,m 1.7tlS 2 

3 Mat.,.1el.a '" Expen ... 329 327 321' 3 

4 TotaL. • e,833 • e,15at! • e,_ • 
T .. an .. ia.10n " Caapre ... by O~.~a 8158 

!S l.8bOr • Q • 0 • 0 5 

1I LabO~' Load1 na 
Q. O· 0 8 

7 "'teMeLa '" bpeftMa 
Q 0, Q- , 

8 TotaL • 0 • 0 • 0- 8 

"-nt. 880 
8 lAbo,. • 0 • 0 • o· a 

10 lAbOr Loading 
0- Q. 0, 10 

'1 MateMlla " Ex.,.". .. 1,0411 1,047 1.,,047- 11 

12 TDtel. • 1,~a • 1,047 • 1,OQ 12 

• TOTAL 'nlAH8MISSlDH - OPEMTlOM (11811 
'\3 I.8bo,. • 4,812 • 4,1543 • 4,1543 13 

14 l.8be.. Loact1 ng ',813 ','m- 1.7tltI '4 

'\15 Ma~1"I"'a I. !xpen.aa 1,377 ,.374 1,374 " 
1~ Toul • .,,882 • 7,142' • 7,m- 18 

TOTAL 11WCSMI88IDN - QJl£MTlOH (1"al 
17 !,.abo,. • 4,812 • 4,1543 • 4,1543 '7 

18 LabO .. u.d1ng 1,a83 1,7Z 1,m 18 

11 ~ta1"l"" " Elqte ..... 
,,377 1p374 1.374 18 

20 TotaL • 7tl~ • 7.142 • 7,812- 20 
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Page l6 
SHEET 4 OF 14 

SCIJ'MfEST GAS CDRAlRATIDN 
MOJAVE D MSlON •• OP!RATlON . AND MAlNTEHAHCE E)(JIENSE BV ACmUNT 
PER In'XMoATION 

FeRC 
L.1ne Account .~ BtipuLat10n Lin. 

No •. D .. or1pt1on. M~t. .. Aa FiLad DRA Mount No. 

Cal (b)' (e) (d) (al 

D1atr1but10n - OpaNt10n 

D.,.,..tion SupaN1.10n ~ Eng1neaMng II7Q 

1 Lebo .. • Z8~887 • 350,.71'8 • 3150,.778' 1 

2 Lebo,. LoadinG 171,0\112 "",328 1158.188 2 

3 MataM el,a ~ ElIpena .. 101,278 100~D~ 10D,QZ 3 

4 Tou&. • fI32.AD • 8IM,131 • 808.8'12' 4 

D1at .. 1but10n Load DiapatChing m 
15 Lebo .. • 4,11S • 4.113 • 4.113 IS 

fI Lebo .. Load1 ng 1,718 1,~R 1,831. S 

7 Ma<ter1aLe " ElIpan •• O· 0 0 7 

8 Total • IS ,884 • !I,m • !I,84l5 B 

Ma1 na Expan .. 814 

8 Labor • 12,8111 • 12,418 • 12,418 8 

10 Lebo .. Loading 15,7BG 5,203 !5,l129 10 

11 Mata .. 1 eI, a ~ ElIpen ... 2.121 2,116 2.116 11 

12 TouL • 2arGO I 18,737 • 20~OR 12 

"-a .. ~ RaguLating S\at10n ExPln.a 875 

• 13 LebO" • _.I51S • 8'\,148 • 81,848 13 

14 Labo,. Loading 3 .. 723 28,847 'itT ,.448 14 

1!1 Matal"1a&.. ~ Expen .. a 13,020 12,.10' 12,.80 115 

18 TotaL • 1ce,317 • 1010585 • 1DR.0B4 18 

Mltar ancl Hou .. RaguLato!" Expan .. an 
17 ~ .. • I38,W • 810,~ • 810,M 17 

1B lAbo" Loacl1ng 308.838 2l1li,712- 27'1._ 18 

18 MataMaLa , Expen .. a 123,81S '1.,873 118.873 18 

20 ToUL • 1,0111,378 I .,7,001: • 1,001,144 20 

euataaa .. InltaLLat1on.Expan .. ' 878 

21 lAbor • .03.'71 • <M8,435· • oMI,.431S 21 

22 lAbo!" LOIId1ng 128,289 181,447 2110,088 22-

23 Ma<teM aLa ~ Explnaaa 78,1150 1S,8. 715,8.t2 23 

24 Total I 171,418 • ?21.824 • m,.· 24 

Other £apan ... 880 

is Lebor • 3.,887 I 383,.40" • 383,.404 e· 
28 Lebo.. LoIIcI1 ft1I 

177,034 1511,a.a 181,788 28 

"D Matal"laL. £ ~n ... 71,.4" 71,313 71.313 27 

IS Tot.L • 117,378 • P3.M1 , 158B ,!l0!5 28 

Jlaftta .1 

21 Lebo .. • a • a· • o· 29 

:1D Lebo!" Loadt ng 0 a a 30 

31 Ma~l"IeL. £ E.xpenaa. I, .... 3,m 3.178, 31 

32 TouL • 3,114 • 3.l17li I . 3,m 32 

• Toul. Distribution - DpeNt10n 
IS L8IIor • 1,.18,133 I 1,8'52.143 • 1,BSa,1-'3 33 

14 ubo .. Loadt ltV 
.1 ... .., _,110 a4.s7~ 34 

• ... taM .... ~ EJqIe .... .... 3111,1. 380, •• Z 

II TOIII. .3'-,a- I :I,QQ,188 13,De.ea 38 
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•• 80UiltfEST GAS CORPORATION 
MOJAVE DXVISION 

OPERATION 'AND MDCTENANCE EXPENSE BY ACCCUNT 
PER. mAJL.ATlDH 

RRC 

Line 
Acooun~ .G· St1pul..t.1on L1 ne 

No. o..or1ption Mia"''' M F1L.d DRA *unt No •. 

C·] tb] (el Cd) [.l 

D1.tr1bu~1on. - "'1n~Mnc. 

Ml1nt. Suparv1.10n ~ Engineering B8I5 

1 Labell" • 100.380 , 88,883 , 98,a83 1 

2 Labor Lad1 no .... '" ..:J,2211 44,027 :/' 

3 *t.l"1.l. ~ Exp.n •• 83,~ 83J1D2 83,~D2 3 

4 ToUl 
, 212,.383 • 2011.1122 • 2Qa,.423 4 

M8in~.Mnc. of S~ruc. I. %IIprov. 886 

S L.bol' • 0 • 0 • O· S 

8 Labe,. Lad1 nil 
O· 0 0 6 

'1 ... ",.I"1.L. I. Ex.-n ... 2,471 2.4'13 2,4'13 7 

B Tot.L • 2...,8 • 2,473 • 2,473 8 

M81n~n.no. of Ml1n. 887 

8 Labor • 303,819 , 281,023 • 298,023 a 

10 Labor Loading 14e,888 130 .. 703 133.1215 10 

11 Mlt.I"1.L. ~ Expane .. 110,183 188.817 1:58,817 11 

12 Tot..L • .. ,288 • 88S1,843 • !1S11,8ee· 12 

• M81nto. or ...... ~ Rag. SU. Equip. 8811 

13 L.bol' • !!!I ,122 • M,3oe , !I4.30e 13 

14 Labor Load1 nil 21~3 23,737 2",117 14 

115 Mlt.I"1.I.. ~ Expen •• 32,154 32,080 32,080 1& 

11 ToUl • 113,728 • 110,122 • 110,SI3 18 

,.'ntanana of IIIIrv1oe. 8112 

17 Labor • s:M,7tl8 I .,718 • 328,718 17 

18 Labor L08d1ng 
1110,.,.11 144 ,1 !I!I ""11,827 18 

18 ",,;.I"1.L. ~ Expan.. 101,2118 101,088 101,01111 18 

20 To,;.1. • 881.70\0 • 1S78,018 I en.S1 20 

,.,nt. of ... ~ ... I. Hou .. RaguL.to. 883 

21 Labor • ,,8812' • 1,&1. I 8,&18 21 

22 Labor Loading 4,&:17 4.180 4,2a8 22 

23 ... ,;.l"1aL. I. Expa"'. 1S,1D1 11S,DB? 115,087 23 

24 ToteL • 28,.oU1D I 28,74ZS I 28.823 24' 

Total. D1atr1bU't1on - *'nt. Expan_ 
as Labar I 803,438 • 781,1531 , 7111,831 as 

21 Labor L08d1nQ 
_,718 3CS.JI11 3152,3115 28 

'Z1 Mlltar1.'" I. Expan.. 
17 ...... 174,01Z- 37 ... 0015 'D 

18 ToteL 
I 1 ,lSM,ORO ' • 1.B11,sRB .1.817,.38 28 
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SCIU"ntIEST GM ClRPClRATlON 
MDJAVE 01VXSION 

OPEAATlON AND M.UNfEJWCCE EXPENSE BY ACtXIUNT 
PER STIRJLATlON: 

F£1'C 

Lin. 
AcCOlint .0 

No. o.aol''lll\1011 N~ba .. M FiL.d ~ 

- Cal (b) (e) Cd) 

TOT ..... O:srRlBUTItlH - OPER. , MAlN. (1888) 
1 Labe .. • 2,723,372' • 2.843.882 

2 Labor Loading 1,304,348 1,1151h081 

3 ... t.I"I ...... Ex,.-- 788,287 7158.140· 

4 Total. • 4,787.oms • 4,8&8,713 

TOT .... DISTR%aITICN OPER. ~ MAIM. (1988) 
5 Labor • 2,723.312 • 2.843.882 
8 Labor LOad1 nQ 1,304,348 1,155,0111 ., "'t.l"lal.a .. Expe.,..a 788,287 7B8,II«I 

8 Tot.L • 4,787,0015 • 4,888,.713 

5C)4EDJLE 1 
SlEET 8 OF 14 

8~1 pIIL.t-1cn L1n. 
MCllnt No. 

t·l 

• 2,843.882 't 
1.178.189 2 

7158,UO 3 

• 4,8BO.sa1 4 

• 2.843,882 e· 
1,178,889 6 

71511,940 ., 
• 4,sBO,8111 8 
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Page 19 
SHEET 'OF 14 

•• SOU'TlllEST GM CORPORATION 
MOJAVE DMSIDN 

OPERATION MD ICAlJfJ"EMANCE ~ BY ACCXIUNT 
PEA STlFULATXON. 

FPC 
LiM 

Acooun~ .G ft1puLa"10n LiM 

No. o.eol"1 p~10n. Na.ber .u FiLed OM ~un" No .. 

(a) (b) (el Cd) Cal 

Cue" .. r Acooun"e 

SupeN1a10n 101 

1 Loabor • 221,_ • 21Br4D8 • 21B .... OS 1 

2 Labor LOIIcI1 nG 
104,019 .... 3150 l7,m 2 

3 "t..t1.La " Expen.-
12 .... 1~ 128,128 128,128 3 

.- Tot..L • ~.123 • 438.882- • "'1,m " 
... ~. I' Re.cI1 ng !Jl~n .. 9D2 

IS Labor • 3&8,584 • 344.408 • 344,406 15 

II Labor Load1ng 
181.800 1R,2tm, 153.330 6 

7 Ma".ri.La ~ EllpenM. 
18,1!53 ",1554 88,1554 7 

1 Tot..L • 104,138 • 583,188 • 884,290 8 

a..""'1' AlcoMS. " ~LLeet. E,,~n .. 103 
g LabOr • .,esa • &43,148 • 84~h148 a 

10 LabOl' Lc.d1 ng 
.,U7 310,81& 3'78,3111 10 

11 Mat.el"1aL- " Expe"". 879,7111 ..,.,,,704 817,704 11 

12 Tot.eL • 2.-.221 • 2.011 •• • 2.018.219 12 

• UncoLLeo"ibLe. 804 

13 Otll.,. • 283.488 • 128,083 • 128.083 13 

.. 1.0. eu.u.er Aooount.a EqleftU Ice. 
14 Labo,. • 31.7415 • 31.1715 • 31,2715 14 

115 LebOI' Loadt flO 15.232 13,811 13,82"- 15 

1. Mat.el"1aLa " bpen.a 23,'''' 23 •• 23.02" 18 

17 TotaL • '7D,724 • •• 11'- • .,811 l' 
TOTAL OJSTtIER ACCDINTS (1ua) 

18 LAbor • 1,15115.878 • 1 ,43',231& • 1,437,234 11 

11 Labor u.cI1 rtG 
7",U8' 831,111 a ,lIS' 19 

20 "'"al"1.La ... EXpe .. a 
1,118,830' 1,114,0?S 1,114.078 20 

21 OtMr 
0- O' 0 21 

22 Sub TotaL • 3,42t~ • 3.1112,B01: • 3.111,181 22 

23 unool,la"1bL. AGooUl'lt.a • 283,0488 • 128,083 • 128,083 23 

U TotaL • 3,.722,172' .3.310,su • 3.311~0 24 

TOT.tL QJSTOIER,MDIIIIT& ('Mil 
15 1.*" • 1,5115,171 • 1,437,234 • 1~1,234 m 

H L8bor ,--dina 7.q,08 831,181 tI3I,lIS7 2S 

P:1 Matel't ..... EJq:!an •• 1.11S,1I3O- 1.11~D7'II 1,114,078 27 

18 Othe,. au.- 111,083 1ft._ 28 

II Toul. • 1.72Il,112' • 3,31D,B84 • 3,.3'18.msD n 

• 
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P~e 20 
~EIlJI.E 1 
SHEET B OF 14 -. lIIIJ"ntfEST GAS IXIRPOAATIOM 

MO.IAYE CxvmON 
OPERATION AND MAlKTElW4CE EXPEMSE IV ACQlUHT 

PER STIAJLATXOH 

F£Ae 
Line Account: .a It:ipul.r.ion Line 

NO., D .. oMption "~ber A. Filad ORA Mount Ho .. 

ta) (b). te) Cd) Cal 

CUat .. a" "Nice .. Info,..t1onel EJcpenu 

8uS-N1~on 1107 

1 LAbo" • a· • Q. • D 1 

2 Labor Load1 ng 0 0 O' 2 

3 Meterhl. ~ Expel\M. 
Q Q. 0, 3 

4 ToteL • O' • 0 • 0' 4 

CUeta.e .. ,..1et:enoe E.lIpen .. 1108 

5 LeboI' • 1111.107 • 83.11315 • 13.8315 5 

8 \.libel' La-ding 43"l52i :r1.232 38.138 II 

7 MeUr1.l ... Expen ... 133.203 131.172 131.172 "J 

B Total • m.B38 • 211!',34C' • 283,2415 B 

xnro,...tionel & In.tl'UCt1onal 108 

9 \.Iibor • 3,1525 • 3",73 • 3,473 8 

10 LADOr' La-di ng 1.441 1.307 1.410 10 

• 11 Metal"1aL.. , Expe"". 37,010 315.1128 315,1128 11 

12 ToteL • 41,1" • 41,7015 • 41,808 12 

Nt aoall.neou. 810· 

13 LAbor • 115,_ • 14,'.- • 14.'82' 13 

14 LAbOl' LoIIdi ng 1.11115 1t210 8.034 14 

15 Mat.r1aLa .. Expen". 14,1120 14,888 14,8815 115 

1. Tot.al • 38,ftO • :15·,1157 • 35.782 18 

TOTAL QJ5J"DtER SEMel! (1888) 
17 Labor • 117,717 • 112.271 • 112.271 17 

18 Labor Loading 81,888 44,748 4I5,!582" 18 

1. ",tar1al ... Expena .. 1111,133 182,1183 182,883 18 

20 ToUl • 3154.7315 • ""',CO2 • SCO.838 ao 

TOTAL D.lsrotER &EMCES t1881) 
21 &.abo!" • 117,717 • 112,271 • 112,271 21 

22 Labor t.oadi na 151,8115 44,748 415,582" 22 

23 Metarial. ,I. !J&pe"'. 185,133 182.183 1ea,IIBS 23 

14 ~oU1. • .... 131· • 3«1,002 • MU.831 24 

• 
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'. 9OU'ntIEST GAS CXlRPORATION 
MJJAVE DIVXSION 

OP£AATlOR NID *lH1'ENAHCE EXPEMSE BY ACalUNT 
PER. mPUUTlON. 

FlRe 
L1M 

Account .G Bt1pul.at1on L11111 

No. o..ct1 p1:10n Nlilbar ,.. Fil..d DAA Mount No. 

Ca) (b) (c) Cd) C.) 

&-1. •• ~pen .. 

SUpe .... 1a1en 111 

1 LabOr • 0 • 0 • 0' 1 

2 LabOr Load1 n; 
0 0 0 2 

3 ... tari .... "Exp.nee. 
0 0 o· 3 

.. TotaL • 0, • 0 • O· .. 
Cu.t ... ,. "'111tanca Expen •• 812 

!5 LabOr • 13,1!2- • 3,.-a!5 • 3..485 15 

8 LabO,. Load1ng· 
~,428 1,294 1,348 8 

7 "'taMal.. " Expenae& 
73,831 8,844 1,844 7 

8 Toul. • 82,222 • 14,.-23 • 14"a 8 

Advart1 .• 1 n; Expen ••• 813 

8 LabO,. • O· • 0 • 0 8 

10 LabOl' Load1 n;' 
0 O' 0' 10 

11 NetaM .... " bpen ... 
115,1 Be, 3,.421 3,.G1 11 

12 Tot.L • 1S,1~ • 3,421 • 3.42'\ 12 

• TOTAl.. M.ES EXPENSE (188;) 
13 LabOl' • 13,182 • 3,488 • 3 .... :5 13 

14 LabOl" LOId1 ng s"GSI 1,214 
, 1i:= 

14 

15 ... tari .... " Expenee. 
88,788 13,085 1S 

18 TotlL • 107,387 • 17,844 • 17,888 18 

TOT~ utES EXPENSE (1888) 
17 Label" • 13,182' • 3,.te, I 3,.t8! 17 

18 LabOl" Loed1 ng 
S,428 1,284 1,348. 18 

11 Netari .... " EXp.nae. 
0.7118 13.01115 13,01115, 18 

aD Total. • 107,387 I 17,844 I 17,888 211 
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P~e 22 SOiEtUI.E 1 
SHEET 10 OF 14 

•• !lCl.lT*EST GAS CXlRPO'AATlON 
IGJAVE ClYmON 

OPEMTlOM AHO MoUMT'EMAHCE EXPENSE BY ACCOUNT 
PER STIF\lU.TtON 

FERt 

LiM Account. .,0 Stipulation LiM 

No. O .. eMption N~ber As FH.ad ORA Mount. Ho. 

(a) (bl (e) Cd). Ca) 

TOT .... OP!RATlDNS AND MAl)fTEMANCE (1189) ., Labor a 4,.43S.,,13 • 4,212.'~ • 4,212.128 1 

~ Labor I.oading 2,11D.120 1,838.282 "I,81JJ,7.i!:I 2 

3 MIIt.a r1 aL a C. ElI;p. n ... 2,171,007 2,080,882 2,080,882 3 

4 Othar 20,352,020 20,811,793 20,887,793 4 

S Tot.aL a2lh07:1 ,180 t28,OB8,142 t2S1,13D,80S S 

TaTAL Q1'£AATIONS AND MAllfl'E)WtCE (1G8S1) 
IS Labor • 4,4315.1!I13 • 4,212,125 a 4,212,125 6 

7 Labor Loading 2,11:5,120 h838,2B2' 1,888,7.i!:I ., 
B MIItar1aLa " Expen .. a 2,171.007 2,080,9152' 2,080,SlBIi! 8 

II D~r 
20.352,020 20,987,793 20,S87,193 9 

10 Tot.aL _,073,780 _,089.142 121,130,80:5 10 

• 



A.8S-02-003 /ALJIFJO/jt APPENO~X A SOtEIlIL£ 1 

P~e 23 
SHEET 11 OF 14 

•• SClI'MfEST gAS CXlRPORATIDN 
MOJAVE DXVXSXON 

OPDATION AND MAINTENANCE E>CPENSE BY ACQ:lUNT 
PER S'l'IRn.ATlON 

FEAC 
Line AQcount. .G ft1pu1..t1on Loin. 

Mo. DnCl"'lption Mill. I' A. FiL.d DRA MOUnt; No. 

C.l (b) '\ (el Cd) C.) 

Ad111 n1.,r.th •• nd, GII,. ... 1. Ex,.n ... 

"'1n •• ncl g ...... L !k1..1'1 .. 82D 

1 LAboI' • 848.384 • IU15,888 • ~7,o477 1 

2 Label,. LGlldi na 3ot8.87B .,801 .,418 2 

3 Matal'1". , Ex,.nu. 8,103 3,871 3,871 3 

4 To'.L • 1,2D2"~ • 822.840 • 1 ,0153,.783 4 

Office SUppl.i ... nd Ex.,." .. 821 

~ Labol' 
, o , 0 , 0 i5 

II Labol" LGllding 
0, D 0 8 

7 Ma,.I'1.I.. , Ex,.n ... 271,02a 270,408 270,.408 7 

B Total. 
, 271,028 , 270p408 • 270p408 8 

Ad111n •• nd rian. Tranllf.1' C,..d1t 822 
a LAboI' 

, 0' , (51 .. 712) • (lSS,ooe) a 
1D Labol' Loading 0 (24,94) [28,.4481 10 

• 11 Matel'1eL. , Expen ... 0 C2S,8S7] (~,8S7] 11 

12 OtMl' (132,11 B) 0 0 12 

13 Total. 
, [132.118) • (110,043) , (122.1DBl 13 

Out81. laMce. bpl.oyH an 
14 Labor 

, a • a • 0 14 

1S Labol' 1.Oed1 ng 0 0 0 18 

11 ... t.I'1 .... , Expenua 18,.2113 18,084 18,084 18 

11 Total. • 18,.213 • 18,084 • 18,084 17 

PNpe"Y :rn."...".. 824 
18 Labol" • 0 • 0' • 0 18 

111 Labol' I.Oed1 na 0 0, 0 111 

20 ""el'1aLa ~ Ex,.n ... 48,01l!5 0 0' 20 

21 DtM .. 
0, 17,072 17,012' 21 

12 Total • e,CIIB • 17,012 " 17,072' 22 

• 
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pZlge 24 801 EIlJ L.E 1 
SHEET 12" OF 14 

sauTMfEST aM CCRPORATION 

~. IClJAVE DIVISION 
OPEAATIOH AND MAlJCTENANCE EXPENSE BY ACalUNT 

PEJl STIRlI.ATlDH 

FERt 
Line ' Accoun~ .. Ii- ft1pula~ion· LiM 

No .. O .. eM pt10n N .... ,. Aa FiLed EN. AMlunt No .. 

ra} (bl Ce) (d) Cal 

II\! uri" and Da.o-. 128, 

1 Labor • Q • Q. • 0 1 

2 Labor ~oed1"g 
Q 0' 0 2 

3 MataM al. a ~ Expeneaa 8115,782 0 0 3 

" Othal' 0 380,817 440,0152 " 
15 To~aL • 15815."2 • 180,117 • ...a.~ 15 

E-pl.oya. Pan.1on and Benaf1ta 826 
8 Labor • 0 • 0 • 1) e 
'1 Labor ~oed1ng 0 3Ihtl53 11,1580 '1 

8 MeUM al.. ~ Expen •• 0 0' O· 8 

• ToUl • 0 • 3II,tI53 • 11,590, 1 

ReguLatory ec..1aa10n Eapena .. 128 
10 Labor • 0 • 0 • 0' 10 

11 Labor Loed1ng O. Q. 0 11 

12 "-taM.La ~ Expena .. 12,7115 11,029 11,029 12 

• 13 TonI. • 12.718 • 11,029' • 11,021 13 

Mi.oallaneou. QeMl'aL Expan ... 830 
14 Labor • .,.. • 7n • m 14 

1S Labor LOIId1 ng 322 317 817 15 

15 Maurial. ~ Expe"'. 1340G7 115,784 118,IIa7 18 

17 Total • 135,803 • 118,874 • 111.7"'1 17 

Alnt •. 131 
18 Othal' • .,023 • 317,8M • 3151,883 18 

11 Tot.al. • _,023 • 317081" • 3151,883 '1 

TataL AdII1 n .... a.nel'al - Opel'. 
it) Labor • ",118 • a,ISO • .0,244 20 

21 Lebo I' Loed1 fIG 3Q,aB8 .,1" _,877 21 

R2 MaUMaL. It. EJcptI.-. 1,132,483 ""',518 484,311 22 

23 Othal' 275,307 7115.883' 118,187 23 

24 Total. .1,101,271 • • .-,UI '2,217,0418 24 
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Page. 25 
SlEET 13 OF 14 

eounttEST GAS CXlRPQAATION 

. '. tllJAVE DIVXSIDH . 
CPEMTlOM. AltD Mot.IM'T'ENAHCE EXPENSE BY ACCOUNT 

PER STlPJLATlON 

FERC 

LiM 
Account .G StipuLation 1.1". 

No. o.aol"1ptiOft, Mlalle,. Aa FiL.d ORA AIIount No. 

tal (b) eel Cd] Cal 

Maint.nenee of GeneNI. PLant 8~ 

1 Labo,. • 10.114 , 8,184 • 1.984 1 

t Labo,. L~ding 4,88B 4.0118 •• D8D 2 

3 Mat.,..,aL. £ Expen ... 78,718 78.D44 78,544 3 

4 TouL 
, 11".:31. • 80,803 • IO,tl03 . 4 

TotaL Ada1n. & Sanaral. - Meint. 
S Labor 

, 10,114 • 8,184 • 8,184 IS 

8 Lebor L.oed1 ng 4,!l98 4,Cla 4,DSllS e 

7 _teri.La r.. Expen ... 715,718 78.a44 78.844 ? 

8 Othe,. 
0 0 0 8 

I Tot.L • 11..431 , 80,803 • 10,803 8 

TOTIIL ADMlM. NCD GEM. - (1888] 
10 Labor • 1118,2. • 116,114 • 700.2tl1 1D 

11 Labor Loeding 353,8115 27'2.272 321,87'2 11 

12 Matal'1aLa " bpana .. 1,208,77'1 838,DII2- 840,9315 '2 

• 13 Othe,. 2~,.3D7 71lS,883 8115,98' 13 

14 ToteL • 2,.7,288 • 2,143,131 • 2,388,102 14 

TOT .... .AIlMlN;. .ANI) GEN. - (18al1 
115 !.do" • .,212 • 111,114 • '700,208 1a 

18 Lebo,. Load" nl 
353,8118 272,272 328,872 16 

l' ... tari.- .. Elq)enaaa 1,2tl1,771 1538,082 1540,11315 " 
1l' OtM,. m.307 11",183 8111.887 18 

18 TotaL • a,a7,H8 • 2.,Q,1a1 • 2,388,102' 18 
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•• ~I~ SOUTHWEST liAS CORPORATION SOEOIJII 1 
IIOJAYE DIVISIOtt SHEfT l4 rF 14 
1990 ATTRlTlON, 

(~) 

Stirllttd EscI- Non- RIVII'IUt 
~int TIS Vur ,.tion Esabtion Esuluion Estiuted Incl'tHt Attrition \"1It 
110. Dncription U-31-89 Ratts Mulls MoIItts '1olUIK Toul 1990 Attrition' 1990 110. -(I) (b) (e) (d) (I) (f) (9) (h) (;) (j) 

~ Oper.till9 RMus, $ ~:m * 3·m $ 3·m $ 47.~' $ 609 $ 47.6,0 1 GIs Cost 1., 1. 22.4 4 22 4 4 
3 friftChise , UncolllCtlbles • 0 0, 0 o ' • C 3 

III .. 

4 OQtr.ti ll9l11r,;n * 22.555, • 1.973 $ 1.973 • 24.528 • 609 • 2S.l36 4 

S 
o 1M ExPensa 

$ 4.2l2 4.751 * 200. 355 • $ 555 • 4.767 • 4.7Q/ 5 Ubor • ~ LJbor Lrs;~ H~~ 4 .. m l~ ~ ~~ H~ l:m ,~ ~tlri. s , Hes 4.9 
8 Otlltr, 'lJl 14 14 147 2 149 8 . 
9 Toul 0 U • 8.296 • 391 • 718 $ o $ 1J69 $ 9.465 • 2$ 9.467 9 ... 

IO A"~ • 700 4.88t • 34 • $ 34 S 'rns 734 10 LMor $ S 
Ii, L.rL~;~ ~~' 4.m. l~ l~- ~ m ~ Miter;. s , lies 4. 
1.3. Other 81 O.OCt 0 C 817 817 13 

• . 
14 Toul AI' • 2.388 S n- • o • o • 77 • 2.465 S o s- 2.465 14 

lS. 
Other~, 

S 463 • • 39, • $ ~ $ 
502 • 7 S 509 15 FrJ!1Chises 

~ TuIS Other ThIn Inc:oer TIX 3.t~ 4~~ 4]~ 7S4 t~ 
• IS, 

Dtprteinion , Mortiution 45 4.137 . 
TOU' Other fxoensts • 4.819 • o • 574 • o S 574 S 5.393 • 7 S 5.400 18 . .. . 

lJ Totil Operltill9 Expenses $ 15.503 • 468. 1.352 • o • 1.820 $ 17.323 s 9 S 17.332, 19 
2n Tu'l llICOII kfDl'l Interest • 7.052 • 153 $ 'm $ 

6011 • 7.804 20 
21. lntOII, TaAcljustllnt 2J08 " 268 268 2: 76 2.576 21. . 
22;' Stitt Tmb'l llICOII $ 4.744 • (US) S 4.629$ 600' $ 5.228 22 

H Sua IncOlf TiX I ,.3l 
Add: Soutrl '-9" 4n 0 

Cla) , 56-

" R .. 
2S Toul Sutt Inc-. TiX $ 474 $ (ll) • 463$ 50$ 519' 2S 

~ TiXib', IncOIf BtfDl'l Intmst * 7.052 $ 153$ 7~$ 600. '.804 . 2&. 
lIICOIITiX AcljIatIInt 2.405 268 268 ' 2. 73 . 2.673 27 

II Ftdtra' Tmb,.IIICOII 
Less: Statt Incat Tilt * 4.647 

441 
$ . '1ffi. $ 

4'i • 
,. 5JJr ~ 

30 Ftdtrl' Tal. me. $ ~ S (104) • .J02 I s« S 4.645 30 

I Ftdtr.' Inc Tu' 34\ * 1.430 • 
"* 

1J9S $ las: • 
lii 

31 
AcId: South """;1 . tI~ 8 tJi) jj I,m;, ITt ) 

J(. Tou 1 Ftcitrallnallt Tilt * 1.S19 S (36). 1.48. $ las s 1.668 34· 

~ Toul,"rJti,.,.ExPIftSI $ 17 •• I 1.m .$ 19.270 $ 250 $ 19.519 35, 

• 36 !Itt. (lptrati", Inco.t . s 5.059 . $ 200t 5.258 .$ 359 S· 5.617 . 36 
11 bO .... S 4l.358 4.77n $ •• 77n $ 47.128 $, 47.128. 37 

• .. ......... -...--" _._', 
3l Return· 1l.94. 4.lat U.l6l' U.94t' 38 

• 'v' 
___ _ m •• _ •• ,· ... -"'·1 
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Line 
No. 

1 

l 

Description 

el) 

Ooer~tlng Revenues 

Re'ItMS 
Less: ~Cost 

4 Net"'l'9in 

Operltill9 Expenses 

5 Other GAs ~'Y 

6 ,TrWlissilJll 

7 D;stribut;on 

8 CustOlMr Accounts 

9' Unco'1tetibles 

10 

11 

CustOltl" Strvice 

S.les 

12 Adlin;strltive , Gentra' 

-13 S4Ib Totll 

,. 

14 Dtprteiation 

15 TillIS Other Than IncOH 

16 FrMlChiSt Requiraents 

17 CA. Corporation Frmise Tax 

18 Federl1 IncOle Tax 

20 Net Opmting Inc_ 

21 Rau8ae 

22 Rate Of Return 

APPENDIX A 
Revised Page 27 

SOUTHWEST &AS CORPORATION 
SIERRA OtVlSIOII 

STIPULAT£D REVENUE DEFICIENCY 

SCHEDULEJ 
SliEtTl 12 

As ffied 
(c) (d) 

Stipubtion Revenue I.int 
AIoUnt Deficiency RtclU11't111\t No .. 

(t) (f) (9) 

400 * 5.631.~l S 5.724,716 ,5.724.716 $ 238.600 $ 5.963.316 
8Q3 .80S 3JD5~~ 3.134.~ 3.134., ~ 3J3"'~ 

1 

l . 
S 2,531,424 t 2.589.964 $ 2.589.964 S 238.600 $ 2.828.564 4 

813-815' 
8SO - 860 
870- 893 

901- 90S 
904 

907 - 910 

911- 913 

920 - 935 

o $ 

o 
431.876 

396.893 

24.833 

7lJ51 

7.078' 

386.168 

a $ 

o 
418.425 

363.990 

18.828 

69.980 

2.644 

283.609 

o s 
o 

420J57 

364.8n 

18.828 
96.858 

2.644 

322.«4 

o * 0 5 
006 

o 420.157 7 
o 364.8n 8 

795 19.623 9 

o 90.858 10 

o 2.544 U 
o 322.444 12 

$ 1.317.969 * 1.157.476 S 1.22S.808, S 795' 1.226.603 13 ---
4a3 * 472.349 * 471.279 $ 471.279 $ 0 $ 471.279 14 
4C8 72.514 72.514 72.514 0 72.514 15 

408 50.210 SQ.B22 50.835 2.125' 52,960 16 

4Q9 37.252 58.629 52.273 21.918 74.191 l7 
409 136.ll8 203.919 182.842 72.682 255.524 18 

.. ., ---
$ 2.086.412' S 2.014.639 $ 2.055.551 S 97,520 S 2.153.071 19 

$ 445.012 $S7S.32S S 534.413 S 141.080 * 67S.m 20 ---..................... _ .... ---............ .... 
S S .. 716.38l $ 5.657.393 S 5.657.393 $ 0 * 5.657.393 21 ..... - --- ............... -_ ............ . 

7.1St lO.l'lt 9.4Sl U.~ 22 _._ .... __ .··M· •••• · •• __ - • __ .... 



A.88-02-003 /PJ.:1/FJO/jt APPENDIX A 
PZIge 2e I awntfEST OAS alRFORATlON S01EtlILE 2 -. SIERRA DIVISION SHEET:2 OF 12 

OPERATlOH .AMI:). MAlMTEKAHCE EXP£NSE BY ACCIlUNT 
PER mRlLATION, I 

RAC 
LiM 

Account .G 8t1 puLat1on L.1 M 

No. Deac"" pt1 on . N\IItIa .. Aa F1Lad !IV. Mount No. -
Cal [b). tel (d) Cal 

Otha .. SuppLy bpan .. a 

NatuNL ca.a Pu .. chaHs 803 

1 Other • 3 .. 1015.123 • 3 .. 134 .. 7152 • 3.134 .. 7152 1 

2 Total. • 3.1011.723 I 3.134 .. 7112 • 3.134 .. 7152 2 

PurchliH Gaa eoat MJu.~nt 8015.1 

3 Other • 0, • D· I D· 3 

4 Total I 0, I 0 • 0' 4 

Oth ... Ga. Q,lppLy' Expan ... 813 , I..bol" 
I Q • 0 I 0 , 

e LabOr Loading 
0 0, t! 6 

., Mat.ar1aLa and EX~fI_a a 0 0 ,. 
a Otha .. 

0 0 0, B 

8 TotaL 
I I) I 0 • o· 8 

TOT .... OTHER GAS aJPAoY EXP£N!E (1889) .1 10 LabO .. 
, 0 I 0 , 0' 10 

11 LabOr Load1 na 0 0 D· 11 

12 Mite"" ela and Ex.,.,.... 0 0 0 12 

13 ""he,. 3.10Ih723 3.134,.7152 3.134.7152 13 

1" TotaL 
• 3,111S.723 • 3.134,7152- • 8.134.7152' 14 

• 
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aouTIlrEST c;gAPORATION SOEClJLE 2 
SIERRA DIVISION KEY' 3 OF 12 

•• OPERATI0t4 AHD MAlNTEtWICE EXPENSE BY ACO)UHT 
PEA mRlUTION; 

FERC 

L.i lie 
AccCYnt !If; ati pulati on L.i lie 

No. D •• C .. iption N .. be .. All Filad ORA Mount. No. 

(.) (~] (0) [d) C.l 

T ... n..-l ae10n - DpaNtion, 
aupa,.,ia1cn ~ EngilWaMnQ 850 

1 L.abo .. • D • 0 • 0 1 

2 LAbo .. L.oad1 ng 0 0, 0 2 

3 MataMa"e " Ex .. n ... 0' D- D' 3-

4 Total • 0 • 0 • 0 4 

T .. ana.1'a.1on .. C:O'p,.. •• ion by OUia ... 858 

S L.abo .. • 0 • O· • 0: !I 

8 L.abo .. L.oadi ng D 0 0 6 ., Mat.Male " Expan .. a 0 0 0 ., 

8 Tota" • 0 • 0 • o· 8 

Rant. 880 

II LAbo" • 0 • 0 • O· 9 

10 L.abo .. LoadinG D 0 0 10 

11 MataMal. ~ Ex .. n ... 0 0 0- 11 

12 TotaL • 0 • 0 • 0" ' 12 

13 
TOTJL 'nWC8M%S8%0t4 - OPERATION (1888) D • • 0 13 

L.abo .. • 0 

• 14 LAbol" L.oading 0 D D' 14 

15 MataMaL. " Expan ... 0 D· 0, 1e 

18 TotaL • D, • D' • D' 18 
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-. acuTMfEST GAS CXlRPORATION SO£IlJLE 2' 

SIERRA DIVISION, HET ~ OF 12 

OPERA nON AND MA.1KTENANcE ~NSE BY ACCCUNT 
PER S1'IPJLATXON 

FERC 

Line 
Account BfG StipuLetion Line 

No. o.aeMp~iolt Na.be .. M Filed ORA Mount. No. 

(a] (b) (c) Cd] ee] 

0i.~ tlu't:1 aft - Ope ... t10ft, 

operat,1on 8upaI"l1~on Co ~nQtMeMnQ 870 

1 LabO .. • 21,703 • 21,381 • 21,381 1 

2 lAbO" L.CMIH ng 
8,813 8,811 8,9SS 2 

3 ... 1:.1"1 eLa Co EXpen ... 
3,44 3~11S, 3.418 3 

4 TotaL • 31.000, • 33 .. 708 • 33,752' 4 

Dhtl"1 bu~1 on L.oad Di.paceM no B71 

5 Labor • 0 • D • 0 !5 

8 Leb01' LCMdinQ 
0 D D & 

7 ... teMeL. Co Expenee8 
0 0 0 ., 

8 Total • O· • O· • 0 8 

"'1 na EJcpen .. 
874 

8 lAbo" • 4.0150 • 3.aaO • 3,880 9 

10 LabO" LOIIcI1nG 
1.82!5 1.847 1.872 10 

11 "'ter1el. Co Expen ... 
118 m Tn 11 

12 Totel • 8,1113 • 8,.414 • 8.438 12: 

• ""alll'1ng Co ~uLet1nG Stetion Expen8 ~ 

13 ~bor • 4.848 • 4,718 • 4,n! 13 

14 ~bo .. Loading 
2,180 1.817 2,DCC' 14' 

15 "-tartal. Co Ex,..,... 1,Iao 1.s87 1.1587 115, 

18 TotaL • 8,138 • 1,z0 • 8,373 16 

Mate .. and Mou" AeguLat.o .. Expen .. 878 
17 ~bo1' • 111.1144 • 88,711C • 158,.710 17 

18 LA bo,. LOll cI1 ng 
n.aG' 24.232 24._ 18 

18 ... tel'1aL8 Co ~pe1lM8 
12,024 11,1S17 11,a17 11 

20 Totel • .,873 • 31.229 • 31,808 20 

CUdDle" Xnet.LLat1oft. Expeneea 871 

21 Labo,. • 115.3115· • 1S4.5.t1S • S4,1S4!5 21 

22 LAbor Loacl1 nl 24 .... ' 22.* 22,843 22 

13 ... te ........ &. Expt .... 
1,081 1,0114 1,084' 23 

24 Tot.l • lO.m • 17.813 • 78,452- 2:4 

ou.,. Ex ....... 880-

25 LabOI" • 18.,tOI • 111,178 • 115,178 211 

21 Labor' Latdfn, 
I,. '.254 8,318 28 

'Z1 "-taMaL. Co Expa .... 
..... 24 48.713 .... 713 21' 

1tI Toul • 7'\,1158 • 70.1415 • 70.247 28 

Renu 
111 

II ~bo" 
, 0 , O· , a· 21 

3D ~bo" Latdfna 
0, O· O' 30 

31 ... taM.'" ~ !xpINe. 
2.123 2.817 1,811 " 

3R TotaL • 1,113 • 1.811' • 2.111' 32 

•• TotaL D1.v1IMltt- - OpeNlion 
33 ~bo" • 111,01' • 188.130' • 1158.130 33 

34 Labor~df .. 
72,113 m •• · II.G 34 

315· ... taM ...... _ .... 70.340, 70.181 70.181 315· 

3S To~ • 303 .... • 113,818 • _,248 38 
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P"ge 31 

9OU'TMfUT GAS CZlRPORATlCN. SOEtlJLE 2 
.,' -. mARA DlVlSION SHEEt 15 O~ 12 

OPERATION AND ~tWlCE EXPENSE fIV AcalUNT 
PER mpu\.ATIOff 

FEAt 
L1M 

Accoun~ .G 8~1 puLet. 'Ion. Line 

Mo. o.eCl'1pt1on Nillber AaF1Led eRA MOWIt. Mo .. 

Cel (b) (e) td1 (el 

O1et,.1 bu~1 on - Me1 n~n.noe 

Ma1"teNlno. SUpal"t1aion , Eng1near1ng BaG· 

1 Lebor • 11,3CO • 11,081 • 18,aIG '\ 

2 Labor Load1 nil 
8,277 7,4.70 1,S1S7 2 

3 ... tertaU , Expen ... 
2,207 2.202- 2,202 3 

4 ToUL 
, 28,824 • 27~'141 • 21,838 4 

Me1 ntllnance of' StMIC. I. x.prov. aas 
~ labOr • 3.284 • 3,218 • 3,2115 15 

8 Labg .. L~cKno 
1.-Qt1 1,321 1,34'7 S 

'1 Mat."".L. I. Expen ... 
4.882 4,881 4,aS1' '7 

8 ToUL • 1,~88 • 1,383 • 8~13 a 

M111 ntanaflOe of *" n. 
887 

8 LabO" • 22.133 • 22~DI5 • 22~9!5 8 

10 Labor Load1 ng 
10,288 8,282 1,..421 .. 10 

11 "'taM.L. I. Expene .. 
,a~e84 18,842 1B.142 11 

12 TouL • S1,B02- • SO~18 • DO,S!58 12 

• Ma1nteMnQ of' ...... I. Reg. Ita. Equ1 888 

13 Lebor • ° 
, Q • 0 13 

14 Lebo .. LoIIcI1f1G 
0- o· Q. 14 

18 MeU"" aLa I. Expe"". 
a o· Q 115 

11 TotaL • a • Q • Q. 18 

Mei flta_noe of' Sa,.,1011. 812 
17 LMor • 20,240' , 11,138 • 18,138 17 

1B Lebo .. ...,.d1 no 1.111 .,224 11,380 18 

11 Meta"".L. I. ExpanM. a'&34- a.814 8,814- 18 

20 TOUiL • 38,18& • 38,178 • 37,102 20 

Me1 ntaM~ or Matara I. ttau .. ,,-gular. 883 

21 LebO!" • a • Q. • Q, 21 

22 LAbo" Load1"" 
0- Q. 0 22 

23 _taM aLa I. Expen ... 
Q Q. O· 23 

24- TotaL • 0' • 0, • I) 24 

". 
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P~e 32 . 
81'.1JT)tfEST IlAS CQAPOAATION 

S%EAAA OXV ISION 

LiM 
No. 

1 
2 
3 

4 

15 
8 
7 

8 

OPERATION AND ~NAHCE E)tJlENSE BY ACCQUN'T 
PER STlRJl.ATlON 

FEAt 
Account IIfG· 

D .. el"1pt1on N_t.r Aa F1Lad 

(al (bl [e) 

Total. D1.trib",tion - tt.1nt. ExpanH 
Labor • 84~877 • 
Labor Load1~ 2S~143 
Materia". &. Expen.a 34,1587 

Total • 1a8 • .a7 • 

TOTAL O:xB'mlJlJTlON - DPER. &. MAIN. l1A9] 
Labor • ~,n3 • Labo,. L.-d1ng 101,2158 
Mataria". &. ExpenHa 104,1127 

Total. • 431,.7. t 

DRA 

Cd] 

113~717 
R'~303 
34,1509 

124,!S28 

222,347 
111,388 

104.890 

418~ -

SQEOULE 2 
HET 8 OF 12 

StipuLation 
Mount 

(el 

• 83~717 
28,nS· 
34~0SI 

• 124,91.1 

• 222~347. 
113,120 

104.890-

t. _,1157 

LiM 
No. 

1 
2-
3 

4 

S 
8 
7 

8 
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SClU'!'*EST GAS CXlRPOAATION SOECULE 2 
SIERRA DlVXSION StEET 7 OF 12 •• OPERATION AND KAIHTENAHCE EXPENSE BY ACctlUNT 
PER STIRJLATICIN 

FERe 
LiM Acooun~ Elf; 8~ipuL.t1on L1 lie 

No .. D .. er1ption N~ber .... FU.d £IAJ. -- .... ount No. -
C.l (b) [el (d) C.l 

CU.t..-r AccounU 

Super/i.1on 101 
1 Lebo I" • .a.1I'78 • 48,003 • 48,003 1 
2- Lebor LoIId1 ng 11,872 18.1J2S. 18.848 2 

3 MII~ri.L ... Exptln ... m 47" 474 3 

.. TotaL • •• De8 • 83,ISD2" • 84.32IS " 
Mater AII.ding !xpen .. gQ2 

5 Labor • 57,lStt • 1S1,4158 • 151.4IS9- 5 

8 Lebo .. Loading 215,888 21,321 21 .81S1 8 

7 Mat.riaL. I. Exp.n ... SI,3D2 8,281 8.281 7 

8 Tot.L • 82.7'10 • 82,081 • R,291 8 

CU.t..-r Aaool'(l. , CoLL.ction. Expan. 803 
8 Lebo .. • 81,007 • 79,114 • 75,S14 8 

10 LebOr Loading 41,1104 33,508 33.343 10 

11 Nat.riaL. , Exp.n". 87.230 87.008 87,0D8 11 

12 TotaL • 228,841 • 210,130 • 208,1186 12 

UncoU.cti bL •• 804 

• 13 Other • 24,803 • 18,828 • 18.828 13 

M'lIIC .. CU.tae .. Account. !xpan .. 80s 
14 Lebo!" • D- • D- • 0 14 

18 LebOr Loadfn8 0' 0 0 '15 

'IS Mltal"1.L ... Expena .. 1,318 8,287 8,288 18 

17 To~L • 1,318 • 8,281' • 8,288 17 

TOT ... aJBTOtER ACaIUNT8 (11188) 
18 Lebo .. • 11",2t'a · ' 171.078 • '\78,078- 18 

18 LebO,. Loeding 17,3. 72,8154 73 .. 742 1S1 

20 Hater1 ..... ExJ-_a '115,323- 115,Oeo' 115,0158 20 

11 _ Other D- O- a 21 

22 Bub Total • .1,aa3 • 383,nO • 314,1177' 22 

23 unooUaC'C'bla AccounU • 14''''3 • 18,828 • 18.&28 23 

14 Total • G1:,8I8 • 382,81." 383,70!5 - 24', 
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•• SCUTHlfEST GAS OlRPORATION SOEt'fJL.E 2 
mARA DIVISION SMEE'!' B OF 12 

OPERATION AND MAINTENANCE EXPENSE .., ACQ)UHT 
PER mFUL.ATION. 

FlRC 
LiN 

Account 9fG St1 puL.t1on. Line 

Ho. De.eM ption, HWilIer All FiLed OM Mount No. 

Cal (b) (e] Cd) (el 

eu.t ... ,. "!"lice ~ Int'0 .... t10n." EJcpen.e 

Supe!"l1a1on 101 , \,Abo,. 
, a • a· , a 1 

2 Labo,. Loactlnll 
0 0 0 2 

3 Mater'1aLe ~ Expen ... O' O. 0 3 

4 Total. • Q. • Q • 0, " 
eu.tc-er ........ una. Expen .. 108 

! Labo,. • 27,184 , 27,159 • 27.180 5 

1 LAbo,. Load'l ng 
11,808 1D,84ot 11.027 8 

7 Mater'1aLa 'f, Expan ... 18,802 18.7M AS.BSS 7 

8 Toul. • ~'.715 
, 151.712 • 84.042' 8 

; , 
Inro .... t10na'" '.1. Ina-cruct1onaL 8CS1 

II LAbo,. • 1,3~ • 1,283 • 1,283 a . 
10 LAbe .. Loadino 

I52B 479 4815 10 

11 MaUr'1aL. ~ Expen ... 
2,787 2,7i1 2,m 11 

• 12 Toul. • ",827 • "~3 • ".44 12 

Itt acaU.aneou. 810 

13 LAbo,. • ~ • BOO • 830 13 

1" LA"" L.oectl no 
348 '10' 320. 1" 

115 _-arieLa , EXpenM. 7,flG ,.ez 7,212 115 

18 TouL • 1,729 • 8,e, • 8.382- 18 

TOT .... DlST'OtEA SERVICE [18811 
17 .... bo .. • :29,328 • 21,272 • 29,2'13 17 

18 .... bo .. L.oectlno 
12,_' 11,133 11,843 18 

11 Materie"'a I. EJcpensae 
ma,1'" n,O'nl· ~,7042' 19 

au 'Total. • " ,1151 • _,SlBD • 91.1IS8 20 

•• 
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SCI.IT*EST GAS (DRfIOAATXON SQ£t\I~£ 12 

•• mRRA DIVISION StEET 9 OF> '2 
OPERATION: AND MAlNTENAHCE EXPEMSE BY ACalUNT 

PER STXA,II .... T1ON 

FeRt 
LiM Aocount .G S,ipul.et10n Une 

No. D .. cl"1p,10n Hlablil" Aa F1"ed OAA MOunt No., 

- ta) (bl (e] (d] eel 

BeLe. Ex.,.n .. 

hpeN1.'on, 1111 

1 LAbor • 0 • Q • 0 1 

2 Labol" Lo.d1 no 
0' • C • 0 2 

3 MllterieLa .. EJcpen ... 0 • 0 • 0 3 

" To'e\' • 0, • 0 I D· 4' 

euetOMr Me1 etenoe Expen .. 812 

! ~bOl" 
, 1,108. • 0 • 0 ! 

S ~bOl" Load'ng 7mI 0' 0 6-

7 ... tel"1e"a I. ExpenMa 3,174- 2.018, 2,018 7 

8 ToteL • 1,.4A8 • 2,018 I 2',018 8 

AOVert1.ing' Expen ... 813 

8 Lebor • D • 0 • D- III 

'0 Labor Lead1 no 0 0, 0" 10 

" Mate"'eL ... Expen ... 130 828 I2S '1'1 

12 ToteL • 130 • 82B • e28 12 

• TOTAL s.«LES EXPENSE (,saal 
'3 Lebo I" • '.70S • o • 0 13 

14 Lebol" LeacHn; 788 0, 0 14 

15 ... teri .... , fxpen .. e 4.804 2,844 2.844 . 'IS 

11 ToteL • 7,078 • 2.144 I 2.844 18 

TOTAL OPEM11OMS NCO MAlHT'EHANCE (1889) 
17 Labor I eQ,831S • .rIf • I C7,89S 17 

18 Labor Load1 ng 
aat,_ 1715,815 178.7015 1B 

1. ...".r1 ...... Eapene .. 83.81& 251.". 278 .. '3,5. 19 

20 Other 3.13Q.eH 3.~S3.s80 3,183,D80 20 

21 TouL • 4,03'1,824 • ".00II,81" .".038.1.18 21 
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• P~e 36 . . 

SCUTHlfEST GAS CDRPORATION SOECUL.E 2' 

SIERRA DIVISXON SHEET 10 DF 12 

DPERATION AND MAIWT'EMANCE EXPENSE BY ACCDUNT 
PER. mJ\a.ATXON 

, .• 
RaRe 

L.t,. ACII;Jgun~ .~ It1 pulet1 on. LtM 

Na ... D"cl'1pt1an H.-C.,. Ae Fi"ed ORA Mount Na. 

Ce] Cb) (e) Cd) Cal 

.Aa1 n1.tNti., •• nd a."l'el Ex""n .. e 

AdIIt n1.tNt1.,a end a.Ml'a" 111".1"1 •• 1120 
1 Labal' • 113.118 • 88.7fm • 1a1.m 1 

2 Labol' L.aad1nQ U.s30 33.107 31,327 2-

3 Matel'1ala " Expan ... m ~ ~ 3 

4 Taul. • 180.327 • 123.00\7 • 141,848 4 

aff'1oa BuppL1a. and Ex""n" 821 

5 l.abol' • 0 • O· • 0, S 

8 Loebel' L.aad1 ng a 0 a 6 

7 Metal"l". " ExpenH. 
38.135- 38.101 38,081 7 

8 Tota" • 38.1315 • 38,101i1 • 38,081. 8 

Adai n. and Gan. T ... nafel' Cred1t 122 

1 1..1' • 0 (2",14) r2,787) 1 

10 l.abol' Loed1 na D t1l4) (1.18D) 10 

11 MetaMe". " Expen .. e a (1,095) (1,OM) 11 

12 Othel' 
(8,380) O· O' 12 

13 ToUl • (8,3101 • C4..e03) • (8,021) 13· 

• Oute1da .",icea &p&.ar.d 123 
14 Labol' • a • a • O· 14 

115 I.8bol' LoecHlIQ a a· 0 115 

111· MataM". " Ex""n .. -
11,338 1,1184 11,171 16 

17 Total • 1,338 • 1,884 • 1,878 17' 

Prope~ In.ul'anoe 824 

18 Loebel' • a • 0 • 0 18 

11 Loebel' L.a-eN ng 0 O· D' 18 

20 Matal'1". " Expan ... 
.,788 O· D, 20 

Dthel' O· 1,727 . 1,727 

21 Tota" • .,788 • 1,727 • 1,727 21 

e· 
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L1ne 
No .. 

1 
IZ 
3 

S 
8 
7 

8 

a 
10 
11 

12 

13 
14 
115 

1. 

17 

18 

111 
20 
21 
22 

13 

9IlJTttfEST GAS aJRPORATlCH 
SIERRA DIVISION 

OPEAATlON AND MAlH'rElW4C£ EXPENSE BY ACCDJNT 
PER STIRlLATlDN 

De.cl"1p~1on-

Cal 

II\I ul"1e. and o._ge. 
LabO .. 
Labo .. Loadt no 
Matel"1aL. '" ExpenM. 
Othe .. 

Total 

EapL01" ~n.1on and "nef1~. 
Labo .. 
LAbe .. Load1 no 
Matel"1al. '" Expen ... 

To~l 

"-ouLatory ec..1aa1on Ex.,.n ... 
Labo .. 
Labo .. Loadi no 
Mat.l"1aL. £ ElqIan ... 

Total 

'" acellaneoua a.nal'al Expe"... 
LAbo .. 
LAbol'Load1ng 
Mawr1 .... '" Ex,. ... 
To~L 

To~.L 

FEAC 
Account 
Nlabe .. 

[b) 

126 

128 

130 

831 

ToUL AdIIt nt 81:N1:1.,. .. IlenaNl - Ope .... 
LAbor 
LAbol' Loadtng 
_taMaL. '" Ex.,.n .. a 
Othel' 

To~L 

• 

• 

• 
• 

• 

• 
• 
• 
• 

SlfG 
M F1Led 

(e) 

o • 
0-

81.338 
D 

o • 
o 
o 
0- • 

o • 
o 

12.713 

12.713 • 

10,281 • 

• 501~' 

• 113,234' 
48,578 

,18.083 
",077 

• 374,112-' 

SOEDJLE 2 
SHEET 11 OF 12 

It1pul.t1on Line 
ORA 

(d) 

0- • 
4,500 

O· 

",500- • 

Mount No .. 

(a) 

o 
a 
o 

44,11118 

Q. 

8,389 
o 

1.31111 

1 . 
~ 
3 

4 

l5 
6 
7 

8 ----
o • 
0' 

a.704 
a,704 • 

o· 8 
D· 10 

a,889- 11 

12 ----
114 • 

47 
111.11118 

114 13 
"7 14 

111rUm 115 

11,588 1a 

42,388' 47,182' 17 

42.388 • 

271,135 • 

1111,124 
48,813 
70,335-
14,705 

18 

18 
20 
21 
22 

ZJ 



. - A.88-02-003 /W/FJO/jt 
APP.ErI1DIX.\ 

Page 38 • 
SCIIJTHfEST GAS CDRPORATlON 801EQJLE 2 

IilEFlFIA DXY%S%ON KEf 12 OF 12 
DP!RATION AND MAINTEHNfCf EXPENSE BY ACCDOHT 

PER mAlLATIOH-

~.' !=ERe 
LiM Account .0 Bt1puLlt10n L1 ftI 

No. Delel"1pt10n NlaIlMr M FiLld ORA _Ount No. 

(.1 (b} (el (d) C.l 

Met nteNnca of O',. ... L PLant 8315 
1 Labo .. 

, 1p371 • 1,ZD • 1,3150 1 

2 Labor La-clinG 1583 ISI54 884 2 

3 *"I'1.L I .. £xtIenu. 8,282' 8,7'7D' 8 .. 783' 3 

4 TouL • 11,188 • 11,1174' • 1,',887 4 

Toul. Adllllt nt It ... t1.,. .. Glne ... L - Mat nt. 
15 L.bor • 1,371 • 1.3150 • 1,3!50 15 

(I Llbor LOiclino 1583 ~' ISI54 S 

7 Meul'1 ala .. Exp.ne .. 8,282' 8.770, ;,783 '1 

8 ~ ... D- O 0 8 

8 Tot.L • 11,188 • 11,1174 • 11,881 9' 

TCn'1l. Am4~. N40 GEM. - (1889) 
10 Labor • 114,1~ • ftl,84l:! , 1aa, .. '4 '0 

11 \.libel' LOId1 no ~,141 37.814 47,187 11 

12 Mauri.La .. Exp.na .. 11!S,348, 79,7115 110,088 12 

13 Other 41,071 78,238 84,705- 13 

14 Tou!. • 388,1118 • 283,80& • 322,444- 14 

- • 

• (END OF A.?PENDIX. k) 
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BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STA'l'E OF CALIFORNIA 

In the Matter of the Application of 
SOUTHWEST GAS CORPORAl'ION for the ) 
Authority to Increas& natural Q&S rates) 
in San Bernardino and, placer Counties, ) 
California ) 

--------------------------------) 

", 

EXHI B-1 'l' 13· 

RATE DESIGN 
and 

PROPOSED TARIFF SHEETS 

A .. 88-02-003 



1.1", 
110. 

t 
4 

5 , 
'1 

• , 
10 

11 

12 

13 
14 

1S 

16 

17 

11 

19 

:10 

21 
22 

• 
Dncriptltn 

I • 

I.) 

~~f Al1mted CMt.f $tty/c. 

Cost '" ~11.tMII' '" Ill_I", Accllllt (2) 
A lout" f II. Colt 

Ilttl cat It "",\ct 

c..rllll\· f ..."..,.. At "...t lit ... 
t. cat 0 $ttyIC. 
1_ .t PrtIIIIt IItn tlI 
Colt Intd A\loc.tlta Of ~ lit .. 

Pwalt a... 'I'll '""'" ItI\ItnIa 

IIMll1*11t" r.tt1_t II'ftIIUt 
Alleat\r .. tct\M~ 

Cest 0 $tty Ct t 
5"t. Afti'", IIIC,.", I SOl 

T.ttl "\;Itt4 IIICI"UW 

PrtMnt.""'" 
T.ttl .. \fit. ails ........ 

.... ClIIS ...... A":-U 
Sy\t •• '" Inc. ,,'" (4) 
~ s.ttl_t "'- Alleat*, 

Pwctllt 0... 'I'll "'-t ~ 
" .... filid cat IMIIIt AlIeutlOll 

• Itt lit .. ,... ClII' 
10ttl lito - II1I1m 

'-Cost lit •• t/TIIn 

Allrtilatitn .. t. - t./ThIB 
FllIIII CtltClrn) lit •• 1I1bn 

IlIA btl .. tt4'DllIwrift 

IlIA ..... fCustOltl"l 

. 

• • soorlllfST GAS COIIPOIAtlOII, 
IIOJA~ DIVIS!«* 

o,ASS ftWIlf AlLOCAIIOII 
'(1 SIIPIUIIOII ----.... ..--.. _ ..... 

W\ 
£lMIinn 

Stfttt 
l~t'''' 

Otlvr RMM Lint 

-_ ..... _--
(9) 

Co,enmtlon ......•.. _-
(h). -'-m 

~ Di"IIIIL 110 .. . 
(k) If) (11) 

Prlllll"f .. . .... 
(e) 

StconcIII"f ... 
Cd) 

_ ...... --.. 

'n:m:~) , 119:~:~) • tm:~U) • )I~:m) • )Im:m)' t~:~~)' \(~~:~U)· ~h ' (m:~) , ~ 1 M:ii.Ki ~.lIl.n6 l.I42Jll l,43S.104 .26.216 .1.22S ' 261J59 120 644.181 7IS,4S/I 1 ---- ------ .....-. ...... --..-........ ---- --.. _-- ....... -....- .. . -----
S40.241JU • 24.41'J60 • 2.6116,8 , S.S20.7U '4J04.m a 254.469 • 1J29.515 a 290 '1.4:10,040' 78S,4S6 4 ...__..._ ......... H... ............. ...........•. .............. . ....• " ... ,. .............. . ......... N ............ .. ........... . 

.41 • .,,02'1 1 23.311,121 '2.51S,622 • '1.694,443 • 4.?S4,04I • ))4,6)7 J 1.096.516 J 
J «1.241.'0 • 24.419J60 S 1,606.150 , S,S20.7U S 4J04.822 • 2S4.469 • 1.129,515' 290,' 1,4:10,040' 7IS;~ 6 

0.91)\ 4.4l \ 0.12 \ (21.25)\ (1).66)\ 121.96)\ 3.00 \ (46.6tI\ 9.1'1 t r.o. 'l ..-........ .... ....... .- .......... ,. ." ....... ,.. ...•........ .............. ............... ............ -......... ... ....... .. 
1 ~=:m~ 1 Sl'i.4" S 1Q,614 ac1

t
Ol6,Il66) 1 (324,613) • (40,OI4l • 16,464 , U2n' • J::m) 1 8 

(482.711) (SlJ12l 151,1ll) I".W) 1~,9OI 122.fllS) m , . r _____ .••.. - -_ .. . r. --
• (1.''',0..4) • 12,6U , (42)51) '(1.245,69) • (422.745) , (46,992) • (6.m) • (131) • 32.na • 51J3O to 

41.",02'1 23.l11.123 2.515,622 1,694.443 4.'IS4.0Q 134.637 1,096.~ 54l l.lOOJ9r 731~ 11 
._ • ** r... _____ ... -..-..-- . . . --.-..---

140.241JU 121.m,~ • 2.542.164 .6, .... ~ 14,)31.303 , 217,646 , 1.090,415 , ~ 11.333.561 • 1IS,~ 12 

12l.'31.5~ .2,613.2JS • 7.776,613 ,UJU17 • 331.211 , l,054,~ • 549, • 1.314.619 • 715.456 13 

.40,241J13 1 23.~J49 • 2.546.647 • '-4Sl.~ , 4Jl7.747 , 211,014 • 1,054.201 • 406 , IJl4.619 S 7IS.~ 14 ............ ........... - . ..................................................... -........... .............. ............ ............... 
0.'1)\ 0.29 \ (1.51)\ (1'.~I\ (1.76)\ (13,'1l~ ().Int (25.29)\ UTl 7;(115 

..................... _ ....................................... II ••••••• •••• ................... n ............................. .. 

,22J'4.t5l ,14,411.llS. '1.712.1'11 "J73.4,7 • 1,059.141 • 120.129' 11S,146' 2li. Sl9.S32' 715.456' 16 ... .. .... ............. .._, ..... -............ ............. ............. ............. ...-...... ............ ..... ...... ... 
• '.51019, , D.S,m , 0.1602'1 , 0.4mo " D.lCl9S • 0.393U • 

D.ml7 0.21ll'1 0,27137 0.2'11l7 D.27137 0.21137 

(D.OmS) (0.0..)\5) (O.04)IS) (0.04)15) (0.04)15) (0.04315) , 0.212'6 • 0.J6409 • 0.5320S • 0,24957 • 0.07373 S 0,16419, , 
7IJA.S3I )9,601,440 . 3.)49,660 13.516,941 14.)65,665, 7l2,~ 

71.41t 6),179 8,694 4.701 6 30 

0.277U7, O.SC6I2' • 0.)17(1 

0.27137 0.2'1ll7 0.2'1lJ7 
(0.0..315), (0.04)15) , (0.04315) 
0.04IIC • 0.3l159,' G.1_ 

l,lI04,m 74: 3.39',8 

3 1 ''l 

ru KI( rflfltHtetl". luI., 1.1. " tIlI4 \ft AMce Lett..-". 399. Slwl.-t. IlIChldl!. flU 1S5ICI.tfd with ~ CMt 01 1.)96\. ptf' fJdllbil 13. SdIIdul. 3. 

(2) AIOttiullon ICCGUllt ."I_fl .t Autust 34.19" ~. tIIld IIl·AilYlCf ~ettfr 110. 399. SupplM!1t. 

III Prtstnt 1MftUft. r,ntet ,.t.,. .fftetl",,,r Mv\(.l,ttfr 110. 399. Supplntlll, 

(4) Co,tMr.tIOll ClII' RMftIItLewl wt .t "t, ~i~.lrnt to SouthHn ttl itorni. (d\w IKG purc~ ,,,,. ~l W\. 

~ 
~?O 
&00 

.. ~ 
"0' .... 
~x. ' 
~, 0;1. *' . 
II..> 



• . • • SOOTIlllEST "S CQIIIOIIATIOM sM •• DIVISION 
a.ASS 'ifill ALlOCA 1\ 011 > 

ptl SIIPll,AlION . __ r. _______ 
CD 
co 

11\ idfflt 1.1 
I 

Lt_ loul ---.. _ ... --... -..... - !list" Ot"'" I,;nt 0 

•• ~n\ltIOll, D\.,;~iOll PrilMY StcIlllCl.lry C""t\.l littered RewM 110. t-;> _._- ---_ .. _-- ............... ... _---.- ----... --- 0, 

~) Cb) (el (4)' (e) (f) (,) Q 
w 

s..ury .f Alloattd Cat of $t1"f\Ct 

• 2 m.641 • ru:~) t It·4OjU • 588.4~ 'ti6 • R ! "-

1 ~ruft:n~' .. l_int AccCUlb t2l 

, 
IIMIO) lOS ) ~.1 ) ~861 8 

Allouttd fixed Colt 2. .944, ~.OS5 1.6S8J62 .989 2.219 70.)19 1 --- ------- _ ........ ......-w -- --- --- ~, 4 Total Celt of Smt(t • 5.396.574 ' • 1.514.338 • Z,990.576 • 113.153. 1J89 • 70.319 ~ .....•........ . ......... ,... ............... . ............. ~ ••..••......•. ... ............. 
~ 

CoIpIrlsan .f ....... At PrtsIftl litH 
to Cost .f ~\Ct OJ 

f'" 

S ...... ,t,.....tbt" , S.1I1;m • 1.214,]58 t 2.842.250 , 1.0S2.1iOO , •• Ut • ',,.,71- S 

, CoIt"- Antell*, Of Proposed bt" • 5.396S74' , 1.514.)31 S 2.990.576 , 81).153 • 1.189 • 70~ 6. 

7 Ptrctftt CIwntt , .. ~t bttS 4.02 \ 24.66 \ S.22 \' (22.~I\ (s.26ll 0.49 \ 7 ........ . .. , .... . ....... . ........ •••••••• . .. _ .... 

o.xtlCllllfl:lt ., ~l .. t IMIW 
A teltlr .. !tetlM f"tln 

l~:~l l~~:m ~1:~l (In:m' • (~ 
, I 

J ~t SIn ct t SOl 
, • , , ~ ,st ........ lncrdW , SOl 

9 ._--- ~.~ 
10 T.ul II Ijlted lllCl'MSt • 201.003 $ 17M7J $ 131.91'1 , (9t.33S1 • (52) l 341 10 Ch'" 

n PrNIIt ....... SJII.231 1.214.7'jI 2.142.250 1.0S2.1iOO •• 644 69.971 U 
a~ " o· . ---.-_ .. -- ---- . ..... ~'''''', 

12 Tttll .. \;Ittd a.s.1M!IIIl l ~.l96.s74 t 1.389.231 $ 2.974~66 $ ~.26s' $ 1.593 $ 7OJ19 12 ~x 
(D.\ll 

1IIl1_ am ...... An .... 
U s,st. A..,.,. Inc. Plus S\ 1.324.2'17 3.09UM 1.141.500 9.424 70.319 13 "" 
14 PrtPOHd s.ttl_t lhwnut Allte1tiOll • S.3~.574 • 1.324.177 $ 3,023,235, $ 970.009 • I.rn • 70.319 14 ................. •••••••••••••• • ••••••••••••• ............... . .. _ ........ _ ............ 
1S PtrcllltJ9t a... 'I'M Present btH 4.021 9.021 6.31\ (7.8m 1.0U O.49l l~ 

•••••••••••••• •••••••••••••• ............... .............. • .............. " ........... ~a 

U "",*,,'btd Cat ....... Alloution l 2.719.944 $ 599.995 • 1.691.1)22 $ 42S.84S • 2.764 , 70.)19 16 
•••••••••••••• • ••••••••••••• •••••••••••••• .I ......... ~ ................. ...--...... 

17 AwrmbtK~alU r.u Cost· htrI • o.~ • 0.64545 • 0.8OUl • 0.62927 , 0.51642 • 17 

11 Ws. Cost btl • ..",.,. 0.38173 0.381n 0.38173 OJlln 0.31173 18 

19 -.rt\ut1011 btl - I/llItra (0.02171) (0.02171) (O.Olln> (O.02Inl (0.02171) 19 

20 Fbed "'t(Trw' btt • VThm , 0.37714 • 0.29244 $ 0.44109 $ 0.2762' S DJ63U • 20 

n till Estl .. ttd Deli..,l" 7.313.910 Z,DS1.104 3.m.Il6.- 1.S41~4n 16.9U 21 

22 CIA .., .f Custoem 8.181 2.470 5.141 469 n ~ ~~;~ 
::R: , .. .. ,,_ ..... - ~:: 

(lJ '.llItr r.tK '''~mllo'''' l, 1988 1\ til~ ift Advice l,ttrr 110. m. ~'fMIt. IftCl~ FlU oISsoci.ted -' .tlh ~ cost of • pt' bIll \ t LJ .. Schfdu t" J. 
(21 Aeorti"tiOft of blllI'ICift9 .cCOUllt~ .t ~t 31. 1988 oIS filed in. Ad'I\cr Lettt'!' 110. 399. ~lfllfllt. 

(31 Prnfllt RfYfIIIIf\ reflect r.tn efff(t\~ 11ft' Advicr Letttr No. m. SullP1Nf11t. 
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;,W I nit;) I "";)" • "OJAVE DIVISI .. 
CALCUlATION OF PIIOPDSED RA nASS 

PER SllPlUTlOH ........... --- >' . 
".t" EfftCtlft CD 

Per Advice Letter t.trs Proposrd To It CD 

AmIoIl Slln 110. m. Supp 1 fftIIl Effective J....u.Iry t. 1989 Incruw/(DKrem) I 

LI .. =t: o~r~ VollIIK .. ----- -----.--- ---- line 0 

110. Dntr\pt\Oft (ThetIS) btn Rnfl'lUfS R.t" RrvMIK. 0011.". Percent 110." 'j.l 

. . -- ----- ........ -. ~------ .......-- ....... 0 

(.) (b) (e) (d) (t) (f) (I) (h) (I) 0) 0, 
.W· 

Iftidlfttl.l "" Se,..,lc_ ~.' 
Prl., 

H 766.549 :~ S 3.2S1.83l 4.~ S ]·~m S 24.15~, 0.00l. ~ 1 Inl!: Serf\c. a::; 
"~Ic~ c. ~'QI l.lf1.4 4.94 25. 488.24 ~ 
C_!lhm Ch.tr9r per Therl 0.39175 $11.536.283 0.3993D • 11.758.616 1.93l 

c..;o 

3 lonel .. 29.441.0n .m.3l3' l ~ 

• H.r 11 . U.s49.823 0.72994 9.890.Ssa 0.11716 9.ns.sn U6S.0m U.6n 4 w • -- .. allil Ud aM • -- . ("I' 

S Total Pr\ury 767.713 42.991.896 $24,689.621 • 24.171.070· • 81.449 0.33 1. 5 ---
$tc~rtICt CIIIf9t "'11 104.)26 4.25 443.386 4.25 • 443.386 • a 0.00\ 6 , $ 

7 eoymlf'(~9t 2.D67.1SO 0.5.461 1.U6.tn O.62m 1.291.403 1'12.231 15~' 7 

1 TJEltut 1.281.810 0.19268 1.01&.065 0.62790 104.8'- (211.211) (2U.7'J) 8 
Is • --- ~--... ----- [~ , Total Se<onItM"y 104.)26 3.349.660 2.S8S.622 2,546,637 (38.985) n.51) 9 

. ......... .. - _ . 
10 Toul Inl_tl.l In.OJ9 46,347.556, 0.58849 $27.275.243 . 0.58941 $ 21.317.701 • . 42'.464 0.16 t 10 tJI"O -- ~~'. . ... 

C...-el •• ;.s. Seme. "'·1 
11 lisle ~ICfCh.trtt 56.498 4:.25 S 2.0.117 10.00 $ 564.980 S 3lUli4 1:3S.29 l . n . ." -', " . .Ex, . 

12 
COliochty 0II1'9f~ Therl 13.516J48 0.55148 1.454.326 0.43600 5.893.389 (1.560J3n (20.94) 12' ~.to· ' 

All ~ Pff' .- . .~ 

13 • Tolll eo-m.l 56.498 13.516.948 7.694.443 6.458,369 0.236.074) (16.06) 13' .• " . . -- ..... a I. -
Cogentr.tIOft '" $ertle, ""2 

14 anlt ~l'Ylct ChoIr9t 36 75.00 $ 2.700 75.00 • 2.700 .• o . 0.00\ H 

15 
COllCicllty CItM'ge 3.8IM.822 O.287'jO 1.093.886 0.27636 1.051.so1 (42;386l (1.87) 15 

All \IwCJt Pff' 1btrl - --""---- -------- ---- '--..... --
16 Total C09fllmtian 36 3.a14.82Z $ 1.096.586 S 1.054;201 S (42.386) . ().87)t l~ 

.--
Industri.l "'" Smic. (jII.] . 

17 a.sk ~l'Ylc. CIvr9t 72 4.25 $ 306 75.00 S 5.400 • 5.094 1.664.71 t 17 

C_lt, ctt.1'9f 14.365.665 4.753.142 0.30158 4.332.397 . (8.86) 
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A..SS-02-003 f;.J.;J/FJO/jt APPENDIX B 
Revised Page 7 EXHIBIT 1~ 

SCHEDULE 
SlIm l OF 1 ,-. SOUTHWEST' GAS CORPORATION 

MOJAVE AND SIERRA DIVISIONS 
CALCULATION OF BASE COST AMOUNT PER YEAR 

PER STIPULATION 

Line 
Description MojlYt Sitm No. 

(,) . (b) (e) 

Calcul,tion of 6ist Cost Mount per Ye,r . 
Settleltnt Revenue Requireltnt $ ~3 .395.585 S 5.963.316 1 

Sett1 nent GIs Cost 20.839.710 3.l34.752 2 

F , U Associated \lith Gas Cost 290.922 38.620 3 

B~e Cost AlOunt per Yelr S 22.264.953 S 2.789.944 4 
............... . .............. 

Calculation of Franchise 
,nd Uncol'ectible Percent 

Uncol1ectibl es $ 133.693 $ 19.623 S 

Franchise Requiretents 463.957 52.960 5 
" Tobl F , U' $ 597.650 S 72.583 7 

'. Settl etent Revenue Requi retent S 43.395.58S $ S.963.316 8 

F , U Percent 1.3m 1.217t 9' 

Gros~ Up. Factor (line 10feL-Line 10)) 1.396t 1.232t 10 
............. . ............ 
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EXHIBIT 13 

A.88-02-003 IAtJItJO/jt 
SOUTJo1wEST GAS· CORPORATION 

PROPOSED TAR!FF SHEETS 
SHEET 1 OF 22 

PO.O. Box 985'0 
Las Vegas, Nevada 89'93-85'0 
C:llifomia Gas Tariff. 

______ Cal. p·.u.e. Sheer No. __ _ 
Cancelling Cal. P.W.C. Sl'IeetNo. __ _ 

PRELIM!NARY STATEMENTS 
(Cont,nued) 

8. SUPPLY ADJUSTMENT MECHAN!SM (SAM) 

SA. APPLICABIlITY 

Th;S Supply Adjustment Mechani-sm (SAM).provision applies to bills 
for service under all rate schedules and contracts· for gas sel"'~ 
vice .. 

SS. SASE RATES 

The Sase Rates are the gas rates effective January 1. 1989. for 
the- Company's Mojave and Sierra Divisions .. 

8C. BASE COSTS 

The Base Cost Amount and the Base We; ghted Average Cost of Gas 
; nc' uded' in Base Rates are as fo 11 OWS: 

Base Cost Amount per Year 
Base Weighted Average 
Cost of Gas per Therm Sold 

MOjave Division 

$22.264,953 

$.25764 

Sierra Division 

$2.789,944 

$ .. 37708 

80. CURRENT PERIOD 

. 

The volumes of gas, expressed in therms, to be utilized hereunder 
sha'1 be those est; mated to be so,1 d duri 1'19 the twelve calendar 
month period beginni n9 with the app1 icable Rev; sion Oate • 

8E. REVISION OATES 

The revision dates each year are Apri' 1 and October 1. 

On such dates, 0'1'" as soon thereafter as the Commi ss i.on may autho .. 
rize .. the Company shall in accordance with the provisions hereof. 
increase or decrease the SAM Rates· app11cab1e to' each ratesche .. 
dule and' contract. 

SF. SAM' RATES 

The Commission shal1 determine and fix a.pplica.ble SAM Rates to be 
placed: into effect for each 'revision period. The Company shall 
file one or more exemplary SAM' Rates • 

Advice r.etter No. _____ _ 
Decision No. ______ -

Issued by 
Marvin R. Shaw 

Senior Vice President 

Date Filed 
Effective ______ ---

Resolution No. 
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A.8g0~~~S{~'b~~OAATION 
P.O. Box gas, 0 

APPENDIX S 
Revisee. Page 9 

EXHIBIT 13 
PROPOSED TAR!FF SHEETS 
SHEET 2 OF 22 

Cal. p.U.C. Sneet No. __ _ 
Las Vegas. Nevada 89 '! 93·SS 1 0 
C3lifomia: Gas Tariff Cancelling _______ Cal. P.U.C. Sheet No. ___ _ 

STATEMtNT·or RATES 
ErrccrtVc ~ATCS APPLrCA~E TO MOJAvE DIVISION SCH£O~£S 

~.1 _ R~\1dentia' G4\ Sef"Vice 
8a\I' S~Y1Ce Charg_ 
Commodity Charge per Th.~~ 

Sa,e'in. Quantities· 
T1.f' II 

G-1N • RH1dl!nt1al G4s SI!f"Vice 
an_iC ::;;:Vice Charge· 
Commod1~Ch ... g. ~ Th~: 

All U~ge 

GaS _ St .. ~t·.nd Olltdoo" 
~19ntln9 :;~ S;f"ViCI! 

Cha"g_ per' Lamp· p.r Month 
Rate·· ·X .. ; . 

1.99 CII.ft./hf'.·OI' 'ess 
Z.OO - Z.49 cu.ft./hf'. 

GN-! - COI!I'IIef'C1al Gn Set'Y1ce 
au;c s;r:;ic. o;; .. g. 
C0IIIII041 ty 0\&"9. per TlIerm: 

All U~ge . 

GN-2 _ Coqen.f'at1onGas ~1ce 
!lisiCS;;;:ic. 0i."9. 
C0IIII0CI1ty CM~ pel'" Tl\enI: 

AllUuge 

GN.3-·. !ndust,,1,,' G.\s ~1ce 
84$IC S;;;,ce Chirg. 
C(WIIIIOd1ty Charge per Them: 

An uug.-

Base 
Ta"If'f Ratn 

1 4.25 

.44245 

.76091 

So 40ZS 

.6710S 

1 9.12 
13.29 

S 10.00 

.47915 

S 7S.00 

.319Sl. 

S 75.00 

.34473 

a.hncing 
-Accollnt 

s .... ch· .. se.Jl 

($ .(4315) 
( .(4315) 

($ .(4315) 

l1 .67) 
( .84) 

(1 .(4315) 

(1 .04315-) 

CS .(4315) 

Advice Letter No. _____ _ 
Issued by 

Marvin ~ Shaw 
Senior VICe President Oecision No. _______ _ 

Rates Afte" 
Balancing 
ACCOlint CPUC 

SUf'cnarges - Su"Cha"ge 

1 4.25 

.39930 1 .00076 

.71776 .00076 

$ 4.2S 

.62790 - S .00076-

S 8.45 
12.45 

S .01 
.01 

S lO.OO 

.43600 

S 75.00 

.27636 

S 75.00 

.30158 

Oate Filed 
Effective 
Resolution No. 

1 .00076 

S .00076 

S .0007S; 

Cloirrent'~· 
Eff.ctly~ 

T .,.I1'f Rat.~ 

1 4.25 

.40006 

.7l85Z 

S 4.25· 

.62866: 

SlO.OO 

$75.00 ' 

.Z77l2 

S75.oo 

.30:34 
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A.88S8a~WEs4~ggg~bRATION 
P.O. Box 985' 0 

APPENDIX .B 
Fevised P"'ge , 0 

EXHIs.rT 13 
PROPOSED TARIFF SHEETS 
SHEET 3 OF 22 

Cal. P~U.C. Sheet No. __ _ 
Las Vegas. Nevada 89' 93-85' 0 
Califomia Gas Tariff cancelling _______ Cal. P'.U.C. Sheet No. __ _ 

STAT£M£NT ~ IlATf:S 
EFFECTTvE RATES APPLICABLE TO MOJAVE OIVISION SCHEDULES 

Scn@dul@ No. and ryp@ of Cha~g" 

GN.S • £1@ct~ic ~~Atlon 
1:'n S;,"V1C~ 

S4\IC $_"vIC~ Cha~g. 
Commoditt ChA .. g~ ~ Tne~: 

All uug_ 

GN-6 - tnt","nAl Combustion £n91ne 
Ca\ S_lC~ 

Bislc $@1"Vle. CIIa~g@. 
Commodltt Ch.~g. ~ Th~: 

All Uu~ 

GN.'· • Standby ~s S@1"V1CI 
!AsIc se"V1C~ tBi'"g. 
Commodlty·Cha .. g. pe .. Th~: 

An Uug. 

as·, CM·. Multi.f.-ily MAst~ 
MetereO S;,:;;'ce 
==aisle $irVICI CII.~g. 

ComMOdity CII."gl ~ Therm: 
Basel 11\1 QlUnt1tles 
T1el" II 

8al.nclng 
. Bue Acco",nt 

Ta~iff Rates SUI"Chal"s@J./ 

S500.oo 

.31951 ($ .04315 ) 

$ 25.00 

.42:398 : ($ .04315) 

$ 10.00 

.150157 CS· .04315) 

S 25.00 

.44245 CS .04315) 

.715091 (.04315) 

Rates Aft ... · 
Bal.nc1ng 
Acco",nt 

SUl"ch·I"S@S 

S500.oo 

.2715:315 

S 25.00 

.38083 

$ 10.00 

.55842 

S 25.00 

.39930 

.717715 

CPUC 
S"'I"ChaI"S@ 

S .00076 

S .00076 

S .00076 

S .000715 
.00076 

C",ff,nt1t 
Eff@ctivi . 

T .... iff Rates . 

S500.oo 

.27712 . 

S. 25.00' 

.38159 

So 10.00 

.55918 

$ 25.00 

.40006 

.71.852 

}/ TI\e 1I&1anc1"g ACcount Su"ch.~ges. consist of the fo"~1ng cornponents'l ncl",d1ng adj",stlMnts fo'f' 'I"anehis. 
taxIS and ",neolleet1ble accounts expense. vhll". appl1cabl.: 

($ .03006) ($ .01690) 

Advice Letter No. _____ _ 
Oecision No. ______ _ 

Issued by 
MalVin R. Shaw 

Senior Vice President 

S .00381 

Date Filed 
Effective 
Resolution No. 
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A.88-02-003 IALJIFJO/j~ 

SOUTHWEST GAS CORPORATION 
P.O. Box 98510 
l.as Vegas. Nevada 89193-8510 
Califomia Gas Tariff 

APl?~IX S. 
Revised Page II 

EXHISIT 13 
PROPOSED TARIFF SHEETS 
SHEET 4 OF 22 

Cal. !>.U.C. Sheet No. __ _ 

Cancelling 
_______ Cal. ?-.U.C. Sheet No. __ _ 

STATEME~T or RATES 
ErrECTtv£ RATES APP\fCA8L~ TO SfERRA otvrsro~ SCMEO~ES 

Seht!dult! ~o. and Typl! of' Cha .. g~ 

G-l0 _ Rt!Sidefttl.1 Gas ~le. 
B4s,c Sf;.",ce th."O' 
Commodity cna"o. pel' Therm: 
, Sase,ln, Q~nt1tles 

Tiel' It 

G-l0~ ~ Rt!sldl!ntl.l ~s Sel'vlce 
64\11; Si,.."c. eh."oe . 
Commodlty.OI."O' per' The,,",: 

All UWO. 

G~-10 '. C~ ... cla1 ~5 Sel'vle. 
b."c Si,..",e, Ch."o' 
C~dlty cn ... O' pe" Therm: 

Al' Uwoe 

G-16 _ Stl'e.tand'OutdOOl' 
LIghtIng Gas sel'lllee 

eh."o" pe..L~p, pe,. Month 
RAt. ,-X· 1.99 eu.ft./h". 

01' less 

GS , GM, • Mu'tl-f~I'y Mast ... 
~tl!f'ed s;;:;; \ e. 

Bisle ser.,,;c. Ch."O' 
COMOdity cn.I'O. pel' Them! 

Bu.l1ne Q~nt1tles 
TIet" It 

S 4.25 

.59183 

.65118 

1 4.2S 

.75900 

1 7.75 

.62843 

S 10.39 

1 7.75 

.59183 

.65U8 

84lancino 
AcCOllnt 

SUl'ehal'geJl 

(1 .02872) 
C .02B7Z) 

(1 .028nl 

(1 .02872) 

(1 .45) 

(1 .02872) 
( .02872) 

R.tn Aftet" 
84'4nc1no 
, Account 

Su .. cha .. qt!\ 

1 4.25 

.56311 

.62246 

1 4.25 

.73028 

1 7.75 

.59971 

1 9.94 

1 7.75 

.56311 

.622~ 

cpuc 
Su .. eh."gt! 

1 .00076-
.00076 

1 .00076 

S .00076 

1 .01 

1 .00076 
.00076 

Cu ..... ntly 
Ei'f~t111. 

,. ... 1f'f' Ratl!\ 

14.25 

.56387 

.62322 

1 4.25 ", 

.73104 

S 7.75 

.50041 

19.95· 

17.75 

.56387 

.62322 

11 The bAl.ncino account su"ch."OCS consist of the following components 1ncludlng,.djllstm,nts 1'01' f"4"c~lse 
tv."- .nd unc:ollectlb1. accounts upense .. wh."e IPp11c.aDl.:' 

cs .0Z778) 1 .00309 (S .(0403) 

Advice Letter No. _____ _ 
Decision No. _______ _ 

Issued by 
Marvin R. Shaw 

senior Vice President 

Date Filed 
Effective 
Resolution No. 
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10..88-02-003 /M.:JIFJO/jt APPENDIX S EXH!B:IT 13 
SOUTHWEST GASCOR?ORATION Page 12 PROPOSED TARIFF SHEETS 
P.O. eox98s,oSHEET 5 OF 22' 
LaS vegas .. Nevada 89'93-85'0 ______ Cal. P.U.C.St'leetNo. ---
Califomia Gas Tariff Cancelling Cal. ?U.C. Sheet No. ---

ST~TEMENT OF RATES 
OTHER SERVICE CHARGES, 

Description Reference __ --'C-h;...;4 .... r9.e----

Serv1 ce Estab1 i.shment Charge 

Normal Service 
Expedfted, Service 
call-out Service 

Returned Check Charge 

Per Return 

Late Charge 

Each Delinquent Bil' 
Residentia' 
Hon-Residential 

Rule 3C 

Rule 9F 

Rule 9G 

$25.00 
40.00 

, 80.00 

SlO~OO' 

$2.50 per bi n 
$6.00' or 1% of ,the 
monthly bill. ,which
ever is greater. ' 

Date Filed 

I' 

Advice Letter No. _____ _ 
Issued by 

Marvin R. Shaw 
Senior Vice President 

Effective ________ _ 

Decision No. ______ _ Resolution No. 
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A.S8-02-003 /AlJ/FJO/jt 
SOUTHWESi GAS CORPORATION 
P~O. Sox 965' 0 
Las Vegas. Nevada 69'93-85' 0 
Califomia Gas TariM 

APPENDIX B 
page l3 

EXHIBIT 13 
PROPOSED TARIFF SHEETS 
SHEET 6 OF 22 

______ Cal.P·.U.C.SheetNo. __ _ 
cancelling cal. P.U.C. Sheet No .. __ _ 

RESIDENTIAL GAS SERVICE 

APPL lCABIL !TY 
Applicable to gas service to customers which consists of direc.t 
domestic gas usage in a residential dwelling for space heating .. air 
conditioning .. cooking. water heating. and other residential uses. Th·is' 
schedule is available only to primary residences. 

TERRITORV 

Throughout the Company's certificated gas service areas in its Mojave 
Oivision, except as may hereafter be provided. 

~ 
The unit rate and basic service charge shall be set forth from time to 
time in the currently-effective Statement of Rates of this California 
Gas Tariff and are incorporated herein by reference. 

The baseline daily quantity in therms for all individually metered . I 

residential uses are: 

Barstow 
Vi ctorvi" e 

8;g Bear 

SUlllTler Season 
(May~October) 

.52 

.52 

Surmter Season 
(June-September) 

.79 

Winter Season 
(NOvember-Apr;l) 

2'.19 
2~25 

Winter'Season 
(October-May) 

2.77 

For bining purposes all quantities sold each month in excess of the 
base1 i ne quantities shall be bi lled. at the Tier II rate .. 

Advice Letter No. _____ _ 
Decision No. _____ --

Issued by 
Marvin Ft Shaw 

Senior Vice President 

Oate FIled _______ _ 
Effective _______ --

Resolution No. 
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EXHISIT 13 
A.88-02-003 /N.:1/FJO/jt AP~'OIX a PROPOSED TARIF'F SHEETS 
SOUTHWEST GAS-CORPORATION .' page l4 SHEET 7 01= 2'2 
P.O~ Box 98S1 0 
LaS vegas,. Nevada 89193-85'0 _____ -- Cal. P.U.C. Sheet No. ---
califomia Gas Tariff Cancelling Cal. P.U.C. Sheet No. ---

Schedule No. G-1N 

RESIDENTIAL GAS SERVICE 

APPLICASILITY 

Al'P1icable to ga.s service to customers which consists of direct 
domestic gas usage in a residential dwelling for space heating .. air 
conditioning. cooking. water heating. and othe\'" \"'esidential uses .. This 
schedule is ava.ilable on1y to \"'ecreational. vacation or secondary 
homes. . 

TERRITORY 

Throughout the Company·s certificated gas service areas in its Mojave 
DiviSion. except as may hereafte\", be p\"'ovided. 

RATES -
The unit \"'ate and basic service charge sha11 be set forth from time to 
time in the currently-effective Statement of Rates of this california 
Gas Tariff and ~re incorporated herein by reference. 

The number of therms shall be determined" 1 n accordance wi th the prov i -
sions of Rule No. 2C. 

Minimum Cha\"'ge: 

The m;'nimum charge per meter per month wi." be the basic serv; ce 
charge. 

SPECIAL CONDITIONS 
Service under this schedule is subject to discontinuance without notice' 
in case of an actual or threatened shortage of natural gas .. whether due 
to insufficient supply or to inadeCluate transmission or del 'Ivery capa- . 
city of the. facilities of either the Company or 'its wholesale suppl;er~ 
The Company will not be liable for damages occasioned by- inter1"u~tion 
or discontinuance' of service supp' ied under thi s schedule. Such inter
ruption 01'" discontinuance- of service w11' be made in accOl'"dance with 
Rule.No.21. 

Advice Letter No. _____ _ 
Decision NO. ______ -

Issued by 
Marvin R~ Shaw 

Senior Vice President 

Date Filed 
Effective ________ _ 

Resolution No. 
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Sched.ule No. G-S 

STREET AND OUTOOORLIGHTING GAS SERVICE 

APPLICABILITY 
Applicable to gas service for continuous street or outdoor lighting in 
lighting devices approved by the Company. Service under this schedu1e 
is conditional upon arl"angements mutually satisfactory to the customer 
and the Company for connection of customer's 11 ghti ng dev; ces to 
Company's facilities. 

TERRITORY 

Throughout the Company's certificated gas service al"eas in its Mojave 
Oivision. except as may hereafter be provi.ded .. 

RATES -
R'ate "X" - Lighting Only Sel'"vice: 

The charge per 1amp pel'" month shal1 be set forth from time to time in. 
the currently-effective Statement of Rates of this. California Gas 
Tal'"iff. and. is incorporated herein by reference. 

Rate "Y" - Lighting in Combination with othel'" Usage: 

Gas consumed by 1ightingdevices installed upstream of the combination, 
custome,..'s meter will be computed at the maximum rated capacity of each 
lam!) and added t~ the customer'!t- otner measured usage and the total 
bi11ed under the rate schedule applicable for such other usage. 

Minimum Cnarge,: 

Fo'" cus'tomers talc1 ng service under the "X" rate. the mi nimum charge per 
lamp per monthwil, be the charge for one 'amp of the maximum size. 
installed. 

SPECIAL CONDITIONS 

Service under this schedu1e is subject to discontinuance without noti,ce 
in case of an actual or th,..eatened shortage of natural gas. whether due 
to insufficient supply or to inadequate transmi ssion or de-l ivery capa .. 
city of the facilities of either the Uti11.ty 01'" its wholesale supplie,... 
The Company win not be liable for damages. occasioned by interruption 
or discontinuance of service supplied under this schedule.· Such 
interruption or discontinuance of service win be made in accordance· 
with Rule No. 2l. 

Advice l.etter No. _____ -

OecisionNo. ___ ----

Issued by 
Marvin R. Shaw 

Senior Viee F'resident 

Date Filed _______ _ 
Effective ________ _ 

Resolution No. ______ _ 
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APPLICABILITY 

Schedule No. GN-l 

COMMERCIAL GAS SERVICE 

Applicable to gas service for customers that are engaged primarily in the 
sale of goods. or services incl uding institutions. and local,. state. and 
federal government agencies and to a" cl asses of customers not 
qualifying for servfce under other rate schedules. 

TERRITORY 

'Throughout the Company's certificated gas service areas in its Mojave 
DiviSion. except as may hereafter be provided .. 

RATES -
The unit rate and basic service charge shall be set forth from time to 
time in the c:uM"ently .. effective Statement of Rates of this California Gas 
Tariff and are incorporated herein by reference. 

The number of thems sha" be determi ned ; n accordance wi th the provi
sions of Rule No. 2C. 

Mi nimum Charge: 

The miniDl\.ltlcharge per meter per month w.il i be the basic service charge. 

SPECIAL CONDITIONS 
Service under this schedule is subject to discontinuance without notice 
in case of an actual o~ threatened sho~tage of natural gas. whether due 
to insuffic:.ient supply or to inadequate transmission or del ivery capacity 
of the facl1ities of eitheT" the Company or its wholesale supplier. The 
Compa.ny win not be liable for damages. occasioned by interruption o'i 
discontinuance of service supplied under this schedule. Such in,terruption 
or discontinua.nce of service win be made in accordance with Rule No. 21 .. 

Advice Letter No. _____ _ 
OecisiOn No. ______ _ 

ISsued by 
Marvin R Shaw 

Senior VICe President 

OateFiled _______ _ 
Effective ________ _ 

Resolution No. 
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APPLICABILITY 

Schedule No. GN-2 

COGENERATION GAS SERVICE 

Applicable to gas se~vice where natura' gas is used in a c0gene~ation 
facility that meets the efficiency stanaards outlined in Tit'e lB. Code 
of Federal Regulation .. Part 292. Subparts A. and B. and where the custo
mer's ge"e~ators and load are located at the same premi see Thi s sche
dule is available for on1y the cogene~ation portion of the customer's 
gas purchases .. 

TERRITORY 
.Throughoutthe Company's certificated gas service areas in its Mojave 
Oi.vision,.. except as may hereafter be provided. 

RATES - The unit rate and basic service charge sha11 be set forth, from time to 
time in the currently-effective Statement of Rates of this Califo~n;a 
Gas Tariff and a~e incorporated herein by refe~ence. 

The number of therms shal' be determined in accordance with the provi
sions of Rule No~ 2C-

Minimum Charge: 

The minimum charge per mete~ pe~ month wi" be the basic service 
charge. 

SPECIAL CONDITIONS 

1. Gas service under this schedule is not available unless accom
panied by a signed contract for a minimum of one year as the pre
cedent to service under this schedule. and said contract sha11 
continue in force ana effect from year to year thereafter unti1 
either the Company or the customer shan give the other written 
notice of a des,ire to terminate the same at 1east thirty (30) days 
prior to" the expiration of any such year. If the customer pe1*
manentlyceases, operation. such contract shall not thereafter con-
tinue.1n force .. 

Advice Letter No. _____ _ 
~nNo. __________ _ 

Issued by 
Marvin R. Shaw 

senior ViCe President 

Cate Filed _______ _ 
Et1ec:tive ________ _ 

F\esolution No. 
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Schedule No. GN-2 

COGENERATION GAS SERVICE 

SPECIAL CONOITION~ (Continued) 

2.. Gas service under this schec1~le ~s not available Tor "standby'" or 
occasional temporary service. 

3. Service under this. schedule is subject to discontinuance w'ithout 
notice in case of an actual or threatened shortage of natural gas~ 
whether due to insufficient supply or to inade~uate transmission 
or delivery capacity of the facilities of either the Company or 
its wholesa1e su~p'ier. The Company wi'1 not be liable for damages 
occasioned by interruption or discontinuance of service supplied 
under this. schedule. Such interruption or discontinuance of ser
vice will be made in accordance with Rule No. 21. 

Advice Letter No. _____ _ 

Decision No. ___ ----

Issued by 
Marvin FL Shaw 

Senior Vice President 

Date Filed _______ _ 
Effedive ________ _ 

Resolution No. 
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APPL !CASIL ITY 

Schedule No~ GN-3 

INDUSTRIAL GAS SERVICE 

Applicable to gas service to customers- engaged pdmari1y in a process 
which creates· or changes raw or unfinished mater'ials into another form or 
product. ' 

TERRITORY 
Throughout. the Company·s certificated gas service areas in its Mojave 
O;vision~ except as may hereafter be provided. 

RATES - The unit rate and basic service charge shall be set forth from t'ime to 
time in the currently-effective Statement of Rates- of this California Gas 
Tariff and are incorporated herein by reference • 

~:e ::v=e dit, bfl~ t 1'~tt Uli del tli is scltedul t '"411 .. et ~e , e£ & \~~ t"'t=. 
",_p~" /iiQ'; &~ gas- at1jw,Ud t; a &ala, bUiiSi p'IIS $ 05 Pir them and 
app1i aab' t sai ,ltal yeS". 

The number of therms- sha11 be determi ned ; n accordance with theprov;
sions of Rule No. 2C. 

Minimum Charge: 

The minimum charge per meter per month wi" be the basic service charge. 

SPECIAL CONDITIONS 
Service under thi s schedule is subject to di sconti nuance without notice 
; n case of an actual or threatened shortage of natura 1 9as~ whether due 
to insufficient su~~ly or to inadequate transm'ission or de1ivery eapac;,ty 
of the facilities of either the Company or its wholesale supplier. The 
Com~any wi 11 not be 1; ab1e for damages occasi oned by interruption or 
disconttnuance of service su~pl;ed under this. schedule •. Such ;'nterruption 
01'" discontinuance of service will be made in accordance with Rule No. 21 • 

Advice Letter No. _____ _ 

Oecision No. ____ ---

Issued by 
Marvin R. Shaw 

Senior Vice President 

Date Filed 
Ef1ective ________ _ 

Flesolution No. 
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Schedu1e No. GN-S 

ELECTRIC GENERATION GAS SERVICE 

A??L lCASIL ITY 

Applicable to gas service for electric generating ~hnts designed for 
gas. as a· primary fuel., 

TERRITORY 

Throughout the Company·s certificated gas service areas in its Mojave 
Division. except as may hereafter be provided. 

RATES -
The unit rate and bas,;c service charge sha11 be set forth from time to 
time ;n the cU'I'Tently-effective Statement of Rates of this. Ca1iforn·ia 
Gas' Tariff and are incorporated herein by reference. 

Tne number of therms sha'1 be determi ned in accordMce wi th the prov;
sionsof Rule No .. 2C~ 

Minimum Charge: 

The mi nimum charge per meter per month 'lin 1 be the bas; c servi ce 
charge. ' 

SPECIAL CONDITIONS 

Service under this schedule is subject to discontinuance wfthout notice 
in case of an actual or threatened shortage of natura' gAS. whether due 
to insufficient supply or to inadequate transmission or deliverycapa-' 
city of the facilities of either the Company or its wholesale supp·l;er • 
The Company will not be liable for damages occasioned by interruption 
or discontinuance of service supplied under this. schedUle. Such 
interruption or discontinuance of service '11111 be made in accordance 
with Rule Ho. 21 • 

Adviat Letter No. _____ _ 
O~on.No. ____ ---

Issued by 
Marvin R. Shaw 

Senior Vie~ F'resid~nt 

Oate FlIed 
El1ective 
Resolutiol'l NO. 
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Schedul e No-. GN .. 6 

INTERNAL COMBUSTION ENGINE GAS SERVICE 

APPL I CABIL tTY 
Applicable to gas service for use as fuel in i.nternal combustion engines 
used for water pumping 0'1" sewage treatment .. 

TERRITORY 
Throughout the Company's certificated gas service areas in its. Mojave 
Division, except as may hereafter be provided. 

RATES -
The unit. rate and basic service charge shall be set forth from time to 
time in the currently-effective Statement of Rates of thiS California Gas 
Tariff and are incorporated herein by referencep 

Tne number oftherms shall be determined in accordance with the prov;
sions of Rule- No .. 2Cp 

Minimum Charge: 

The minimum'charge pel" meter per month will be the basic service charge. 

SPECIAL CONDITIONS 
Service under thi s schedul e is subject to discont; nua.nce w.i thout notice 
in case of an actual or threatened shortage of natural gas., whether". due 
to insufficient supply or to inadequate transmi'ssion or delivery ca;>aci.ty 
of the facilities of either" the Company 0'1" its wholesale- supplier. The 
Company will not be 1 iab lefor damages occasi oned by i nterrupti.on or 
discontinuance of seY"vice supp1 ied undeY"thi s schedule. Such i.nterrupti on 
or discontinuance of service wi.'l be made in accordance w'ith Rule No .. Zl • 

Advice tetter No. _____ _ 
Decislon No. ______ _ 

Issued by 
MalVin R. ShaW 

Senior Vice President 

Date Filed 
Effective ________ _ 

Flesolution No. 
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Schedule No. GN-7 

STANDBY GAS SERVICE 

APPLI CABILITY 

App1 i c:able to gas service to customers wi th propane standby fad 1 i.ti·es 
installed upon their premises. 

TERRITORY 
Throughout the Company's certificated gas service areas in its Mojave· 
Division. except as may hereafter be provided. 

RATES - The unit rate and basic servi.ce charge shall be set forth from time to, 
time. in the currently-effective Statement of Rates of this California Gas 
Tariff and are i.ncorporated herein by reference. 

The number of therms shal1 be determi ned; n accol'"dance w.i th the prov;
sions of Rule No. 2C • 

Minimum Charge: 

The minimum bin per meter per month wi" be the charge for 1.000 therms. 

SPECIAL CONDITIONS 

l. 

2 .. 

Service undeT" this schedule is subject to discontinuance without 
notice in case of an actual or threatened shortage of natural gas •. 
whetheT" due to insufficient supply or to inadequate transmission or 
de H very capac1 ty of tne faci 1 it; es of e; ther the Company OT" its 
who1 esa1 e supp' ier. The Company win not be 1 i abl e for damages 
occasioned by interrupti on or di sconti nuance of serv; ce supplied 
under this schedule. Such interruption or discontinuance of service 
will be made in accordance with Rule No. 21. 

Service under th.is schedule is not avanable unless. accompanietfby a 
signed contract • 

Cate Filed _______ _ 

Advice Letter No. _____ _ 
Issued by 

M3Nin R. Shaw 
Senior Vice President 

Effective ________ _ 

Resolution No. Oecision No. ______ _ 
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Schedule No. G-IO 

RESIDENTIAL GAS SERVICE 

APPLICABILITY 

APplicable to gas service to customel'"s which consists of direct 
domestic gas usage in a residentia1 dwe'1ing for space heat.ing .. ail'" 
conditioning .. cooking .. water heating,. and othel'" residential uses. This. 
schedule 1s available only to primal'"Y residences. 

TERRITORY 
Throughout the Company's certificated gas. service areas in its Sierl'"a 
Oivision,. except as may hereafter be provided. 

RATES -
The unit rate and basic service charge shall be set fOl'"th from time to 
time in theCuM"ent'y .. effective Statement of Rates of this Cal iforn;a 
Gas Tariff and are incorporated herein by reference •. 

The baseline daily quantity in therms for all .individual'y metel'"ed 
l'"esidentia' uses are: 

Surrmel'" Season 
(June-September, 

Wi nter Season· 
(October-Max) 

.72 2.83 

For billing purposes all quantities sold each month in excess of the 
baseline quantities shall be b11led at the Tier II rate .. 

Upon completion of an application and verification by a state licensed' 
physician, an additional month1y medical allowance of 25 therms will be 
provided for paraplegic/quadriplegic persons and rnulti.p1e scleros.is. 
patients who are ful1-time l'"esidents in a household served under this 
schedu1e-. 

If the customer quaHfying for the standard medica' allowance can 
demonstrate to the Company·s. sati sfact; on that the ZS-therm a1' owance 
is insuffic1ent to meet the life-support and comfol'"t requirements. of 
the eligible resident. the Company shan make a determination as to the 
additiona.1 quantity required and round such quantity to.the next higher 

25 therms. 

Advice Letter No. _____ _ 
Cecision Nc. ______ _ 

Issued by 
Marvin R Shaw 

SeniorVlCe President 

Oate Filed 
Elfec:tive ______ ---
Resolution NO. ______ _ 
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APPLICABILITY 

Schedule No. G-10N 

RESIDENTIAL GAS SERVICE 

Applicable to gas service to customers which consists of di~ect 
domestic gas usage in a. residential clwei1ing for space heating" air 
conditioning", cooking .. , water heating.: and othe~ res.identia' uses. This' 
schedule is available only to recreational. vacation Or secondary 
homes. . 

TERRITORY 

Throughout the Company·s certificated gas service areas in its SieT"ra 
Division. except as may hereafter be provided. 

~ 
The unit rate and basic service charge shall be set forth from time to 
time in the CUM"ent1y-effective Statement of Rates of . thi s Californ.i a 
Gas Tariff and are incorporated herein by reference. ' 

The number of thennssha " bedetermi ned in accordance wi:th the provi
sions Of Rule No. 2C. 

Minimum Charge: 

The m; nimum charge per meter peT" month wi" be the ba~ i c service 
charge .. 

SPEC!AL CONDITIONS 

Service under this schedule i~ subject to discontinuance without notice 
in case of an actual or threatened shortage of natura' 9as~ whether due 
to insufficient supply or to inadequate transmi's~;on or del ivery capa
city of the faci1ities of either the Company or its wholesale supplier. 
The Company will not be liable for damages occasioned by interrupti.on 
or discontinuance of SeT"vice supplied under th1s schedule .. Such inter-' 
ruption or discontinuance of serviee win 'be made in aceordance with 

Rule No .. 21. 

~LetterNo. _____ _ 
Decision No~ ______ _ 

Issued by 
Marvin R. Shaw 

Senior Vice President 

Date Filed ____ ----
Effective ________ _ 

Resolution No. 
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Schedule No. GN-10 

COMMERCIAL GAS SERVICE 

Appl ; cable to gas service for customers that are engaged primarily in the 
sa1e of goods or services inc' uding institutions ana 10ca1. state. and 
federa' government ~genc;es and to al1 classes of customers not ~ualifyi'ng' 
for service under other rate schedules. 

TERRITORY 
Throughout the Company-'s certificated gas service areas in its. Sierra. 
Div; s1on. except as may hereafter be provided. 

RATES - The uni·t rate and basic service charge 'shall be set forth from time to 
time in the currently-effective Statement of Rates of th; s. Cal ifornia Gas 
Tariff and are incorporated herein by reference • 

The number of therms shal1 be determined in accordance with the provisions 
of Rule No ... 2C ... 

Minimum Charge: 

The minimum charge per meter ller month shall be the basic service charge. 

SPECIAl CONOrTIONS 
Service under this schedule ;s subject to discontinuance without notice in 
case of an actua.l or threatened shortage of natura' gas. whether due "to 
insufficient supply or to inadequate transmission or delivery capacity of 
the- facilities of either the Company 01" its wholesale' supplier. The 
Company win not be liable for damages occasioned by interruption, 01" 
di.scontinuance of service suppHed ,under this schedule. Such interruption 
or discontinuance of service will be made in accordance with Ru1e No. 2l. 

AdVice Letter No. _____ _ 

Decision No. ____ ---

IsSued by 
Marvin R.. Shaw 

Senior Vice President 

Date FiIet1 ___ -----
Effective' ________ _ 

Resolution No. 
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Sched~1e No~ G-l6 

STREET AND OUTDOOR LIGHTING GAS SERVICE 

APPL I CABIL ITV 

Applicable to gas service for continuous street Or" outdOOr" lighting in 
1; ghti"g dev; ces approved by the Company. Servi ce under th is schedul e 
is conc1itional upon aY"Y"angements mutua"Y satisfactory to the customer 
and the Company for connection of customeY"ts lighting devices to 
Company's facilities. 

TERRITORY 

Throughout the Company's certi.fi cated gas servi ce areas in its S; erra 
Division. except as may hereafter be provided. 

RATES -
Rate "X." - Lighting Only Service: 

The charge peY" lamp' per month shall be set forth from time to time 1 n 
the curY"ently-effective Statement of Rates of thi s Ca' iforni a Gas 
Tariff. and is incorporated herein by reference. 

R'ate My" _ Lighting in Combination with other Usage: 

Gas consumed by lighting ,devices insta"ed upstream of the combination 
customer's meter win be computed at the maxi mum rated capaci ty of each 
lamp and added to the customer~s other measured usage and the tota' 
bi11ed under the rate schedule applicable for such other usage. 

Minimum Charge: 

For customeY"s taking service under the "X~ rate. the minimurn. charge per 
lamp per month will be the charge for one lamp of the maximum size 

installed .. 

SPECIAL CONDITIONS 
Service under this schedule ;s subject to discontinuance without not.ice 
in case of an actua1 or threatened shortage of natura1 gas. whether due 
to insufficient supply or to inadequate transmission or del ivery capa
city of the facilities of either the Utility or its wholesale supplier. 
The' Company will not be Hable for damages occasioned by interruption 
or discontinuance of service supplied under thiS schedule. Such,· 
interruption or discontinuance of service wi" be made in accordance 
with Rule No. 21 .. 

Advice Letter No. _____ -
~ecision No. ______ -

ISsued by 
Marvin R. Shaw 

Senior Viee President 

Date Filed 
Elfective ___ ------
Resolution No. 



• 

• 

A.88-02-003 /ALJ/FJO/jt 
SOUTHWEST GAS CORPORATION 
P;O.8ox985'O 
Las Vegas. Nevada 89193-8510 
Califomia Gas Tariff 

APPENDIX '8-' • 
P~e 27 

EXHIBIT 13 
PROPOSED TARIFF SHEETS 
SHEET 20 OF 22 

______ Cal. P.U.C. Sheet No. __ _ 
Cancelling Cal. P.U.C. SneetNo. __ _ 

Schec1u1e No. GM 

GENERAL NATURAL GAS SERVICE 
MULT!-FAMILY M~STER METERED SERVICE 

APPl ! CAB!l ITY 
This schedule is applicable to service for cooking,. water heating", 
space heating. and other residential usages supplied to multi-fami1y 
accommodations through one meter on a single premise in accordance with 
Rule No. 18. Th.is schedule is closed to new installations. 

TERRlTORY 

Throughout the Company's certificated gas service areas- in its MOjave 
and S1 erra Diyi si ons,. except as may hereafter be prov'i ded .. 

RATES· - The unit rate and basic service charge sha" be set forth from time to 
time.in the currently-effective Statement of Rates of thiS California 
Gas Tariff and are incorporated herein by reference. 

The baseline daily quantity in thenns per residential unit are:. 

Barstow 
Victorville 

Sig Sear 
North Lake Tahoe 

Sutmler Season 
(May-October) 

.39 

.39 

SUlm\er Season 
(June-September) 

.. 59 

.54 

Winter Season 
(NOvember-April ) 

1.64 
1.69 ' 

Winter Season 
(Octo~r-May) 

2.07 
2.12' 

For b,niTlg ~U'l))Os~ ~n quantities s01d each- month in excess of the 
base1ine quantities shall be billed at the- Ti'er II rate .. 

U;lon comp1etion of an application and verification by a state licensed 
physician, an additional monthly medical allowance of 25 therms win be· 
provided .for parap1egic/qua.driplegic persons-and' multiple sclerosis 
patients who are full-time residents in a household' served under this 
schedule .. 

Advice Letter No. _____ -
Dec:lsion No. ____ ---

Issued.by 
Marvin R. Shaw 

Senior Viee President 

Date Filed ____ ----
Effective ___ ------
Resolution No. 
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______ Cal.P.U.C.$heerNo. __ _ 
cancelling ______ Cal. P.U.C. Sheet No. __ _ 

Schedule No. GS 

GENERAL NATURAL GAS SERVICE 
MULTI-FAMILY MASTER METERED SERVICE - SUBMETEREO 

APPLICASIL lTY 

Th; s schedule is a~pl ;cable' to service for cook; ng .. water heating .. 
s~ace heating., and other resident'ia1 usages supplied to mu1ti .. fami1y· 
accommodations through one meter on a single premise and submetered to 
an individua1 tenants in accordance with Rule No. lB. 

TERR,1TORY 

Throughout the Com!)any· s certi fi cated gas· serv; ce areas ; n, ; ts Moj ave 
and Si err a Diy; si ons,.. except as may hereafter be provided. 

RATES -
The unit rate and basic service charge shall be set forth from time to 
time in th-e currently-effective Statement of Rates of this California 
Gas Tariff and are incorporated herein by reference. . 

The baseline daily quantity in therms per residential unit are~ 

Barstow 
Victorville, 

Big Sear 
North l.lke Tahoe 

Sunrner Season 
(May-October) 

.52 

.52 

Surrmer Season 
(June-September) 

.79 
.. 72 

W;,nter Season, 
(November-Apl'"il) 

2 .. 19 
2 .. 25 

W.inter Season 
(October-May) 

2.77 
2'.83 

For billing purposes a" quantities sold each month in excess of the 
. baseline quantities sha11 be billed at the Tiel'" II rate .. 

upon completion of an application and verification by a state licensed 
physician~ an additional monthly medical allowance of 25 therms will be 
provided' for paraplegic/quadriplegic persons and multiple sclerosis 
patients who are fun-time residents in a household ,.served under this 

schedule • 

AcMee l.etter No. _____ _ 
Decision No. ______ _ 

. ISSUed by 
Marvin R, Shaw 

Senior Vice President 

Oate Filed _______ _ 

Effective _____ ----
Resolution No. 
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EXHIBIT 13 
PROPOSED TARIFF SHEETS, 
SHEET 22 OF 22 

______ Cal.P.U.C •. SheetNO. __ _ 
Cancelling Cal. P'.U.C.SheetNo. __ _ 

RULE NO.9 

RENDERING'ANO PAVMENT OF BILLS 
(Continued) 

F. RETURNED CHECK CHARGE 

Shou1 d a check from a custome'" used to pay a bii1 fo,.. service be 
returned to the Utility as uncollectible for any reason. inc1uding a 
he" of sufficient funds. the Utility sha11 be allowed to recove'" a 
charge as. set forth in the curT"ent.1,y effective Statement of Rates., 
Other Service ChaT"ges. of this Ca1ifornia Gas Tariff~ The Utility win 
require the customer to make fu'1 payment in cash or by money Ol'"de!" o!" 
cashier's check. 

The customeT" whose check ; s T"eturned to the ut i1 ; ty as unco llect ; b Ie 
sha'lin no way be relieved of the obl;9ation to- render payment to the 
Utility unde!" the original terms of the bin or defer the Utility'S 
provision for termination of service for nonpayment of bil1s: .. 

G.. LATE CHARGE 

An bi11s for Uti1ity services are due and payab1e upon presentation. 
Any payment not received within 19 day~ shall bec:onsidered delinquent. 
The uti1ity shall be allowed to assess a late charge on a'1 de1inquent 
bins as set fortn in the currently effeetive Statement of Rates" Other 
Se,..v1ce Charges,. of this California Gas Tariff .. which will be imposed· 
if payment is not received by th~ next month'S bi11 in9 .. 

H.. READINGS OF SEPARATE METERS NOT COMBINED 

For the purpose of maki n9 charges" ail meters upon the customer's pre
mi ses wi 11 be cons; derec1 separa.tely" and the read; ngs thereof wi.' 1 not 
be- combined except that where the Company shan. for opera.ti ng. 
necessity,. install two 01'" more meters upon the customer·s premises in 
place of one meter. then the readings ,of such two' or more meters wi" 
be combined for the purposes of maKing cha.rges.. . 

I. ESTIMATED 8I1.LS 

If. for reasons beyond its eontrol. the utility is unab~e to read the 
customer"s meters on the schedu1ed reading date. the Utility may bin 
the customer for' estimated c:onsumption during the bitHng period .. sub
ject to adj'ustment following' the time the meter ;s next read. 

Advice Letter No. _____ _ 
Decision No. ______ _ 

(END OF APPENDIX B) 

Issued by 
Marvin R. Shaw 

Senior Vice President 

Date Filed _______ _ 

E11ective ________ _ 

Resolution No. 
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Decision sa 12 081 OECl 9 19~ " 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application ) 
of SOtr'I'HWESTGAS CORPORM'ION for ) 
Authority te> increase Natural Gas ) 
Rates in San Bernardine> and Placer) 
counties, California. ) 

------------------------------) 

Application 8.8-02-003 
(Filed February 3, 198.8) 

Th9mas R. Sh~et~, Attorney at Law, for Southwest 
Gas corporation, applicant. 

~~mes Hodq~~, california/Nevada Community Action 
Association and Project Go, Inc., interested 
parties. 

a,llX:r:J;o Guerr9:c2, Attorney at Law, and sung B. HaD, 
for the Division of Ratepayer Advocates. 

OPINION 

Southwest Gas· corporation (SOuthwest) requests authority 
to increase rates tor its qas service in San Bernardino county , 
(Mojave Division) and Placer County (Sierra Division). As 

oriqinally filed, the application which is based on a 1989 test 
year requested an increase of $3-,930,475 and $439,721 of additional 
gross revenues above present rates in the Mojave and Sierra 
Divisions, respectively. The application alleges that these are 
the amounts necessary te> earn a rate of return of 12.33% on rate 
base and an opportunity to earn a return on common equity of 14.0%. 
BAckground' 

Southwest is a natural gas company (as defined in the, 
Natural Gas Act) engaged in the transmission and sale of natural 
gas wholesale and is a pUblic utility engaged in the transmission, 
distribution, and sale of natural qas to retail customers for 
domestic, co:m:mercial" aqricultural, and industrial uses in: Arizona, 
Nevada, and California. As of Oecember 31, 1987, Southwest served 
'approximately 519,242 customers in Arizona, 158.,133 customers in 
Nevada" and 76,140 customers in california of which 68,140' are 
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located in its Mojave Division and 8,000 are located in its Sierra 
Division .. 

Subsequent to the tilin~ of the application, the 
Commission's Division of Ratepayer Advocates (ORA) conducted an 
examination ot Southwest's operations which included the tollowing: 

1. An audit of Southwest's financial records 
tor the period 1985 through 1987; 

2. Review of Southwest's women and minority 
bUsiness enterprise progr~; 

3. Review of Southwest's energy conservation 
pr~a:ms and'long-term plan; and 

4. Review ot Southwest's results of operations 
for test year 1989, including its cost of 
capital and rate of return requirements. 

The results ot ORA's examination, together with its 
recommendations, were set forth in various e~its which were 
transmitted to Southwest on or about July lS, 198~ • 

A prehearing conference was held at San Francisco' on 
April :3, '19a8. Public witness hearings tor the receipt of evidence 
and/or statements were held Qefore Administrative Law Judge (ALJ) 

O'Leary at Tahoe City in the afternoon and evening of July 21, 
19S5, and at Victorville in the afternoon and evening of July 26, 
1988. Notice of the public witness hearings was included as an 
insert with customers" bills. In addition, notice of the public 
witness hearing at Tahoe City was pUblished in the Tahoe Daily 
tribune, and notices of the public witness hearings at Victorville 
were published i~ the Victor valley Daily Press, Big Bear Lite & 
Grizzly, and the Desert Dispatch. At Tahoe City the executive 
director of Project Go, Inc. made a statement concerning the.need 
for weatherization assistance to the low-income people residing in 
SOuthwest's Sierra Division. At both the afternoon and evening 
public witness hearings in Victorville, Southwest's attorney 
advised the members of the public in attendance that a stipulation 
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had been reached with DRA concerning the application which provides 
for an increase in revenue of approximately $1.3 million, 
approximately l/3 of the original request. At Victorville eight 
members of the public participated at the public participation 
hearings. Five people made statements concerning the amount of the 
requested increase and/or proposed rate design. At the afternoon 
hearing one person questioned Southwest's representatives and one 
person made a statement concerning alleged improprieties by an 
employee of Southwest involved in a political campaign just prior 
to a recent mayorality election in the City of Barstow. An 

employee of Southwest who was actively involved in the campaign of 
an opponent of the incu:mbent mayor used. Southwest's postage meter 
to· affix. postage to a mailing supporting the opponent of the 
incumbent mayor. Mr. Banford, the division,manager of Southwest's 
Mojave Division, made a statement concerning this matter as 
follows: 

HWhen this was brought to my attention, it was 
brought to my attention that a Southwest Gas 
postage meter was used in sending out political 
information in the last race that they had in 
the Barstow area. 

"I investigated. it,. and X discovered that one of 
our employees, who is of the management level, 
did use our postage meter on a Sunday. I 
believe the figure was about $186 worth of 
postage. He turned into, our treasury, to our 
cash receipt, a check from the candid.ate who he 
was working for, and I don't even know the name 
of the candidate, but the candidate he was 
workinq for paid.· for the postage; therefore, it 
was a complete wash. 

"We have discussed. it within our company, and it 
is not'a policy that we want to follow, to use 
our equipment in that manner, and it will not 
happen. again. But the' postage that came out of 
our postage meter was completely refunded. So 
there was no cost to Southwest Ga$ whatsoever. w 
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Counsel for SOuthwest stated that: 
NI can assure you that,' as far as I am 
concerned, this isn't an acceptable situation~ 
and I will pass that along to- the headquarters 
people in Las Vegas where the corporate 
headquarters is. 

NTbe money bas been reilnbursec1, as I und.erstancl 
it. And I don't know whether you have any 
reason to disbelieve Mr. Banford or not. I 
don't. 

'We will assure that it doesn't happen again. 
And, no-, it's not our corporate policy to, as a 
corporation--we have a political action 
eommittee~ but that's separate and apart from 
the corporation. The corporation's policy with 
respeet to, politics and races is neutral. Now, 
what our employees do individually is something 
different. 

NBut certainly it isn't our purpose to allow 
them to-use company facilities to engage in 
whatever individual political pursuits they 
have. 

NAnd I will, as I said.,. I will bring to the , 
attention of the people, the appropriate people 
in Las-Vegas, the facts of the situation. And 
I would tell you it's unfortunate, and I'm sure 
that Mr. Banford will make sure that it doesn't 
happen again." 

Evidentiary hearings were held before AL! O'Leary at 
Victorville on July 27 and at San Francisco on AU9'lst 3-, 19S8.. The 
matter was submitted after the conclusion of the AU9'lst 3- hearing. 
On september 21, 1988, submission was. set aside and the matter was 
reopened for the receipt ot Exhibit 16 (a corrected Schedule 1, 
page 14 of 14 in Exhibit 12). The matter was resubmitted on 
september 21, 198$. As a result of a decision in I~S8-07-009, 
southwest will be required to realign residential rates, including 
baseline rates. Because of this requirement and. because there 
appeared to be some question with the present rates set forth in 
the application, AL:1 O'Leary issued a ruling on October 6, 1985 
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requirinq Southwest to submit a listinq of all effective base rates 
as of November 1~ 1988 as late-filed. Exhibit 17. Southwest will 
submit late-filed Exhibit 17 durinq'the comment period on this 
proposed decision, and the results from this exhibit will be 
incorporated in the Commission's final decision. 

At the July 27 hearing Southwest~s exhibits (Exhibits 1 

through 4) and ORA's exhibits (Exhibits S through 11) were received 
in evidence. At the August 3 hearing the stipulation was received 
in evidence as Exhibits 12 and 13. The parties to the stipulation 
are Southwest, DRA~ and california/Nevada Community Action and 
Association and Project Go~ Inc. (Project Go) _ Exhibit 12~ as 
corrected by Exhibit,l&, and Exhibit 13 are attached hereto as 
Appendices A and B, respectively.. The salient points ot the 
stipulation are as follows: 

A, Operating Revenues and Kargin 

Southwest requires operating revenues tor test year 
1989 as follows: 

a. Mojave Division 

b. Sierra Division 

$43,237,S97 on a volume of 
78,768,538 therms. 

$ 5,942,265 on a volume of 
7,383,910 therxns .. 

These figures include gas costs from its suppliers at 
rates effective October 1, 1987 but do, not include 
revenues trom surehar~es to clear balancing accounts 
and the PUblic Utilit~es Reimbursement Account .. 

2. Southwest's margin (test year operating revenue less 
the cost of purchased gas, including associated 
franchise fee and uncollectible costs) is as follows: 

a. Mojave Division 

b. Sierra Division 

$22,106,965 

$ 2,768,893 

B. Operation and Maintenance Expenses 

Southwest should be allowed to recover operating and 
maintenance expenses as follows: 
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a. Mojave Division 

b. Sierra Division,' 

c. Depreciation EXpenses 

. . .. _ .. 

$10,684,000 

$ 1,226,532 

Depreciation expenses shall be those approved by 
0.85-12-103 and are as follows: 

a. Mojave Division 

b. Sierra Division 

D. tax~ 

$3,677,929 

$ 471 .. 279 

Full normalization along with an amortization of the 
unfunded tuture tax liability, Reverse South Georgia, 
shall be utilized in calculating the California 
Corporation Franchise Tax (CCFT) and Federal Ineome Tax 
(FIT) liability. Interest synchronization method of 
computin~ interest expense shall be utilized for the 
computat~on of FIT. Total tax figures for test year 
1989, including property, franchise CCFT and FI~, are as 
follows: ' 

a Mojave Division 

b. Sierra Division 

E. Rate Base 

$3,071,606 

$ 446,761 

Southwest's rate base is as follows: 

a. Mojave Division 

b. Sierra Division. 

$42,357,980 

$ 5,657,397 

F - Rate Of Return and ~ on Egui.t,J 

1. The capital structure- proposed by ORA is adopted as 
follows:-

Long-term debt 
Preferred stock 
Common Stock Equity 

50% 
S% 

45% 

2. A return on equity of between 12.25% and 12.75% is 
recommended by DRA. Southwest"s position is that at 
the very least a return on equity of l2.75% is 
warranted. The financial schedules. accompanying the , 
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stipulation are based upon a return on equity of 
12:,~ which was used tor illustrative purposes only. 

G. Bate Design 

The rate design developed by DRA, with modifications 
which have ~en mutually agreed to by ORA and Southwest, 
is to, be utilized and is set forth in Exhibit 13 and 
Appendix S. hereto. Tables 1 and 2 set forth the' present 
and proposed rates to<]ether with the amount and 
percentaqe increase for the Mojave and Sierra Divisions, 
respectively • 
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F. :sate of Retgrn and Return on 19Qitv 

1. 'the capital structure is adopted as follows: 

Lonq-TermDebt 
Preferred Stock 
Common Stock Equity 

Total 

2. A retU%'n on equity of 
11.9\ is authorized. 

G. Rate Design 

Capital Cost 
Ratios' faetors 

<') (\) 
50 x 11.21 

5 x 9'.5,7 
~ 

100% 

5~6'1 
0.48-
5.85> 

11.94\ 

return of 

The rate desic;n developed by , with modifications. 
which have been mutually a to by ORA and Southwest, 
is to. be utilized and is s forth in, Exhibit 13 and 
Appendix B: hereto. '1'abl 1 and 2 set forth the present 
and proposed rates toge er with the amount and 
percentage increase f the Mojave and Sierra Divisions, 
respectively. 

Appendix B: and '1' es 1 and 2 have been revised to 
reflect the auth ized retU%'non equity of 13% andtbe 
authorize4 rate of return of 11.94%. 
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~ 1 (See note p .• 10.) 

MOjave Division 

B;Ase Rg,te Increase 
Type. 0:' Sendee 

Residential 

Present Propo~ct Aln9unt Percent 

Sehegy,le G-l 
Basic Monthly 

service Charge $4.2S 
commodity Charge 

per'rberm 
Baseline Tier I .39983 

Tier II .80915 

Residential 
~cheCl311e"G:-1N 
Basic Monthly 

Service Charge 4.25 
Commodity Charge 

per 'rber.m. . 
Baseline Tier I .57392 

Tier II .80915 

Street and OUtdoor 
Lighting: service 

Char<Je per lamp 
per month 
1.99 eu.:ft./hr. 
or less 12.54 
2-2.49 cu.tt./hr. 15.77 

~mm~rcial Seryi9~ 
Basic Monthly . 

service Charge 4.25-
commodity Charge 

per Therm. .59403 

CQgeneratiQn Setyice 
Basic Monthly' 

Service Charge 75.00 
Commodity Charge 

per Therm. .32087 

$4.25· 

.. 43984 

.. 75830 

4.25 

* .75830 

9.96 
12.4$ 

10.00 

.49226 

75.00 

.27636 

$ 0 

.04001 
( .05085) 

o 

( .. 05085) 

(2.58) 
(3.32) 

5.75 

(.10177) 

o 
(.04451) 

* Baseline eliminated tor second homes $0 .. 75830 
rate applies to all usage. 

(Continued) 
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10.01 
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o 
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