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88 :12 :101 Oecision ______________ __ OEC 19, 1988 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Application of Ge.neral Telephone ) 
company of california, a California ) 
corporation (U lOOZ C), for authority ) 
to increase an~/or restructure certain ) 
intrastate rates an~ charges for ) 
telephone services. ) 

--------------------------------) 
Investi~ation on the Commission's own 
motion 1nto the rates, tolls, rules, 
charges, operations, costs 'separa­
tions practices,. contracts, service· 
and facilities o·f GENERAL TELEPHONE 
COMPANY OF CALIFORNIA, a California 
corporation~ and of all the telephone 
corporations listed in Appendix A, 
attached hereto_ 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

--------------------------------) 

Application 87-01-00Z 
(Filed January S,. 1987 

I.87-02-0Z5 
(Filed February ll, 1987)' 

ORDER MOQ.,U:XING DE~ISION 88-08-01$1, 
DENYING REHEARING, MJ:2 

DENXING J:2Rb'S PEIlIIQN FOR H9DIFICAIION 

GTE California, Inc. (General), has filed an 
application for rehearing of 0.88-08-06l (the' Decision), in which 
the Commission. rec1uce~ General's annual revenue requirement by an 
a~ditional $2l8-.304 million. The'Oivision of Ratepayer A~vocates 
(DRA) has tiled a petition tor mOdification of the Decision. 
General has filed a response opposing the requested. modification, 
and ORA has replied to the opposition. We 'Vlill address General.'s 
application for rehearinq first. 

General argues that we should remove a revenu~ 
requirement adjustment and. ordering paragraphs relatinq to 
referrals. to GTEL' (a General subsidiary that deals with 
unregulated customer premises equipment). General arques that we 
should take this. action because, after we issue~ .the Decision, it 
decided. to stop ref~rring customers to G'I'EL. However, it appears 
that referrals to GTEL continued at least through early October ' " . 
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of test year 1988. Moreover, General's argument fails to 
esta~lish legal error. We made a proper decision based on the 
recora before us. An application for rehearing is not an 
appropriate vehicle for attempting to introduce new evidence. If 
General wishes us to modify the Decision's provisions concerning 
referrals on the ~asis ef new evidence, it is free to, file a 
petition for modification. 

General argues that the Decision, issued in 1985 r 

improperly made a one-time reduction in its rates to implement 
interest synchronization fer 1987. Our order instituting 
investigation, OII 86-10-002, did not make General's 1987 rates 
subject to. refund to account for interest synchronization. We 
therefore conclude that, under the circumstances present here, it 
was contrary to Commission ratemaking policy to make this 
adjustment for 1987 interest synChronization in the present 
Decision (which we issued in 1988) .. In 0.88-10-037, we stayed 
the ordering paragraph that would have implemented this 
adjustment for 198.7 interest synchronization: we will now-modify 
the Decision: to eliminate the adjustment .. 

General's application points out two-,errors in the 
DecisiO,n"s calculation ef the 1988 gross· additions to Account 
lOO.l for analog COSE (Account C207). In translating a capital 
budget 'figure to an Account 100.l figure, the Decision madetbe 
same adjustment twice for 'a portion. of Account C207. '!'his 
doul:>le-adjustment reduced the Account 100.1 figure for analog 
COSE ~y too great an amount. The Decision als~ increased its 
figure for Account 100.1 for analog COSE to reflect the telephone 
plant index. This increase was not warranted because the 
parties' estimates were already stated in 19S8. dollars. We will 
modify the Decision to· correct these two errors. The net effeet 
of these two corrections is an increase of $233,000 in General's 
annual revenue requirement. 

We will authorize General to increase its billing 
surcharge for intrastate access service, intraLATA toll service, 

• and local exchange service by an increment of 0 .. 02%"effective 



'. 

• 

• 

A.87-01-002, I.87-02-025 L/ /cip 

January 1, 1989, to recover this increase of $2ZJ,OOO in its 
annual revenues on an ongoing basis. General is also entitled to 
recover this increase from September 6, 1988 (the date the rate 
revisions adopted in the Decision went into effect) through 
Dece~er 31, 1988. The incremental revenue requirement tor this 
period is approximately $75,000. We will authorize General t~ 
amortize this amount over the four month period from January 1, 
1989 through April 30, 1989 by means of an additional incremental 
increase of 0.01% in the billing surcharge. Thus, we authorize a 
total incremental increase in the billing surcharge of 0.03%., 
effective January 1, 1989' through April 30, 1989,. On May 1, 1989 
the billing surcharge will be reduced by an increment of 0.01% 
(leaving the ongoing 0.02% incremental increase in place).l 

Ordering Paragraph l3 of the Decision direeted CACD to 
eonfer with DRA and General to identify for tracking purposes the 
amounts included in the Decision for detariffed inside wire 
maintenance (IWM). General says it is concerned that the parties 
may be unable to reach an agreement on this IWM issue.' General 
therefore asks that we modify Ordering, Paragraph 1J so that any 
party may request a hearing on this issue if the parties are 
unable to reach a mutual agreement regarding the- revenues and' 
expenses adopted in the Decision for IWM. We will make the 
modification that General requests. However, we expect the 
parties to· negotiate in good faith to reach an agreement,. and 
hope that a hearing will not be necessary. 

The Decision requires General to, perform a competitive 
analysis of its options for directory publishing which, at a 
mini~um, should compare the terms ~f General's contract with its 
affiliate, GTE Directories Corporation, with the terms ~f 
direC'Cory contraC'Cs ot other major telephone companies. In its 
application for rehearing, General hypothesizes that it will be 

1 Other changes to General's billing surcharge are also scheduled 
to become effective May 1, 1989. 

. 
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una~le to obtajn this comparative material without an oraer of 
this Commission. General therefore asks us to order all local 
exchange carriers who are respondents to this proceeding to 
provide copies of their publishing agreements (ana relatea 
materials) to ceneral upon request. General seems to ignore the 
possi~ility th~t it might obtain the necessary information from 
out-of-state telephone companies or from directory publishing 
companies. Moreover, General has not shown any actual diffieulty 
in obtaining t~C nccd~d intormation. We arc reluctant to, issue 
an oraer like that which Ceneral requests in the ab$cnce of any 
showing that,acneral is in fact una:ble to, o:btain sUfficient 
information to complete the study. Accordingly, we will aeny 
General's request. 

No. other issues raised in General's application for 
rehearing require further discussion at this point. However, w~ 
have carefully considered all of'the issues ana arguments raised. 
in General's- ap~lication, and are of the opinion that sufficient 
grounds for gr~nting rehearing have not been shown. Still, we 
will modify the Decision in a nwnber of respects in response to. 
General"s application. We will also., take this o.pportunity to 
co.rrect a nu~cr of typoqraphical and similar errors throughout 
the Decision. 

We are acting today on General's application for 
rehearing, even though notice of this matter did not appear on 
our public agenda for today's conference. However, an emergency 
exists in that it is necessary to coordinate the rate changes 
being ordered in response to General's, application for rehearing 
with other rat~ changes scheduled to> take e!tectJanuary l~ 1989, 
so' that all of these changes can go into effect simultaneously. 
Aceoreingly, out:' acting today is justifieduneer Publie Utilities' 
Code §~06(b). Also, this is our last scheduled conte;r:ence before 
the first o.f t~~ year, and we wish to avoid the customer 
confusion that would occur if we delayeci,this decision's rat:~ 
changes until ~fter January first, wnichwouldmean several rate 

• changes in rapid succession. 
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Next, we turn to consider ORA's petition tor 
mOdification. ORA's p-etition for moditication deals with ,~n 
adjustment the Decision made to General's telephone plant in 
service account (Account 100.1). This adjust~ent appears in the 
table on page 149 of the Decision on the line labelled: 
HTransfer from Account lOO~ZH~ We made this adjustment in 
response to one of General's Comments on the AtJ's Proposed 
Decision~ In its petition, ORA. arques that the Decision does not 
explain this change from the A!J's Proposed Decision and that the 
change was improper. We agree with the ORA that the Decision 
could use a more ample explanation of this adjustment; ):)ut we do 
not agree that the adjustment was improper. Some background. 
information will l:le help.ful to better understand th:i:s adjustment~ 

Determination of a telephone .utility's telephone plant 
in service (TPIS) is an important element in calculating its rate 

. . 

base~ The prior year's balance is the starting point for 
determining the test year balance in the TPIS account (Account 
100.1). Test year gross additions to TPIS. are added. to the prior 
year' s b~lance, and test year retirements are sUl:>tractec:l. "Gross 
additions to- telephone plant in serviceH (gross additions to 
Account J.OO .1) refers to the cost o-t plant first placed into 
service during the test year. This plant may have l:leen paid for 
in the ,test year or in prior years. The cost ot plant that has 
been paie. for but not yet placed in.to service is booked into an 
account known as telephone plant under construction or 
construction work in progress (CWIP) (Account 100~Z). 

The usual starting pcint for calculating gross 
additions to plant in service is the utility'S test year 
construction or capital budget. The test year construction 
):)udget includes. the capital expenditures which the utility 
expects to make during the test year. Part.ot this budget will 
be spent on capital projects that will _go into. service during the 
test year. (These sums increase the utility'S test year plant in 
service ,,"ccount (Account 100.1).) Part of the test year's' 
capital buaqet will be spent on cap-ital projects that· will not go 
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into service until future years. (These sums are booked to the 
utility's CWIP account (Accoun~ 100.2).) Furthermore, capital 
expenditures made in previous years for projects that first go 
into service during the test year will ~e transferred from CWIP 
to plant in service. '!herefore, the test year gross additions to 
plant in service is equal to: (i) the test year construction 
budget: minus (ii). the pOr1:ion of the test year construction 
budget that is booked to CWIP; plus (iii) test year transfers 
from CWIP to plant in service. 

Test year gross additions to plant in service can be 
calculated by separately calculating each of .the three above 
items, that i~, by calculating how much of the construction 
budget is ~ookea to CWIP and how much of the CWIP' balance will go 
into service during the test year... However,. items (ii) and (iii) 
combined, equal the net change in CWIP. There'fore, test year 
gross additions to plant in service also· equals the test year 
construction budget adjusted by. the test year's net change in 
CWIP. (~General Telephone's 1980 test year rate case, 4 Cal. 
PUb. util. Comm. 20. 4ZS, 479 (1980).)2 

Most of the adjustment in question here was made 
because it appeared that the A!J's Proposed Decision did not 
adequately adjust General's construction budget to account for 
the net change in CWIP (Account 100.Z).3 A net decrease in 

. CWIP, a~ here, means that more money from prior years is being 
transferred· from Account 100.2 to. plant in service (to· reflect 
plant paid for in prior years that is first going' into service 

2 Furthermore, CWIP ~alance$ can ~e estimated as a historical 
percentage of the ~otal construction ~udget. (~4 cal. Pub. 
util. Cornxn. 2d at 479.) Thus,. it is possible to calculate gross 
additions 1:0 plant in service using j.ust the construction budget 
and the historica1 ratio·,. without having to- separately calculate 
test year expenditures booke.d toCWIP' or CWIl?" balances 
transferred to· plant in serviee during the test year • 

3· A smaller portion. o,f the adjustment reflected an. additional 
increment of IDe (interest during construction). 

6 
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du~ing the test year) than is flowing from the test year 
construction budget into Account 100.2. This net decrease in 
CWIP reflects a transfer from Account 100.2 to plant in service, 
and appears here in the adjustment labelled "'·Transfer from 
Account 100.2." This adjustment was intended to estimate more 
accurately the cost of plant that will actually go- into service 
for the first time during the test year, by adequately reflecting 
the net Change in CWIP. 'I'herefore, the commission rejects ORA's 
contention that the Decision improperly allowed. plant not yet in 
service into Account 100.1 (and thus into· rate Dase); we are not 
abandoning our policy that construction work in progress (CWIP) 

not be included in rate Dase.4 Accordingly, we will deny ORA's 
petition for modification, although we will modify the Deeision 
to Detter explain why we made this adjustment. 

Having explained why we made this adjustment, we would 
like to add a tew comments in the hope of avoiding the need. for 
such last minute adjustments (and resulting cont~ove~sy) in the 
future. 'I'he confusing state of the reeo~d here was one of the 
main reasons why this adj ustment was made at the last minute •.. 
Such confusion could be avoided it parties used the appropriate 
terminology elearly, carefully, and consistently. The use of the 
term "'gross additions~ without specification of the account 
involved (~·'I'PIS or CWIP) leaves an unclear record. 
Similarly, terms such as·"'gross additions capital Dudget", muddy 
'the record, as it is not immediately clear whether they refer to 
the capital budget or to the gross additions to.some specific 
account. We have set out aDove the· usual method. for calculating 
gross additions to telephone plant in service. While other 
methods may be entirely proper, parties who use a different· 
method should clearly explain on the record their method.olOgy and 

4 ~ .. ~, neific Gas & El~ric ,~o., 7 cal. Pub. util. Com."tt • 

• 
2d 349,. 3506 (1981) •. S9u~hern C"ali;fOD)ii'L Edissm Co.,. 81 cal. Pub. 
Uti1. Comma 49, 94-96 (1976). 
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how ~~ey calculate their figures. Similarly, parties who employ 
the usual method should be sure to perform all ct the steps that 
it req\.l.ires. 
Eili¢ir.gS 9f fa~ 

1. The incremental increase of S2~~,000 in General's 
annual revenue requirement approved in this decision increases 
General's billing surcharge by an increment ~f 0.02% on an 
ongoing basis. 

2. This increase in General's· annual revenue 
requir,ement for the period from Septem.ber .6,. 1988: (the effective 
date of the rate revisions authorized by 0.88-08-061) through 
Oecem:oer 31, 1988, totals approximately $750,.000. This alnount can 
be amortized by an additional increment of 0.01% in the billing 
surcharge for the four month periOd from January 1, 1989 throuqh 

" April ~O, 1989. 
~li~lusions 9: L~~ 

1. It is appropriate to' amortize General's recovery of 
the $75,000 (eovering the period' from September 6,. 1988. through 
Oeee~er 31, 198:S) by means of a four month increase in the 
surcharge from January 1,1.989 through April 30, 1989, as other 
c!L<"nges to General's billing surcharge will OCC1lr on those dates. 

2. 0.88-08-061 should be modified. 
~. General's app1ic::ation.for rehearing should be 

denied.. 
4. Notice of our disposition of General's, application 

for re~earing did not appear on the Commission's public agenQa; 
howeve:" an emergency exists in that it is necessary to­
coord.i:late the rate Changes being ordered in resPQnse' to 
General's application tor rehearing with other rate' chang-es 
sched~led t~ take effect January l, 1989, so that all of these 
changes can go into effect simultaneously, which justifies our 
actio~ today under Public Utilities Code Section 306(b). 

5. ORA's. petition. for. modification . should be deni«l. 
Therefore, good cause appearing, 

s 



'. 

• 

• 

A.87-01-002, I.87-02-025 L/ /cip 

IT IS ORDERED that 0.38-08-061 is modified as 
follo· .... s: 

1. In the third line of the first paragraph on page 2, the 
figure "$218.304 million" is changed to W$218.071 million". 

2. In the seventh and. eighth lines of the first paragraph 
on page 2, the figure "$330.494 million" is Changed to- "$3.30.261 
million". 

3. In the first line of the third paragraph on page Z, the 
figure "$218.304" million is changed to, "$218.071" million. 

4. In the second. line of the third paragraph on page 2, 
the figure "13 .~5%" is changed to "13.4'3%". 

s. The second sentence in the first paragraph on page 3, is 
mO<iified to read: 

The net effect of the requested changes would 
have been to reduce its test year revenue 
requirement'by approximately $114 million to 
provid.e a rate of return of 11.90% on 
General's intrastate rate base. 

The second para9raph on pa~e 3 is modified to read: 

To enlarge the scope of these proceed.ings to 
cover essentially all aspects o,f General's 
public utility operations, this Commission 
issued. Order Instituting Investigation (I.) 
l~7-02-02S into the rates, tolls, rules, 
Charges, operations,. costs, separations, 
practices,. contracts, services, and 
facilities of General and. all of the 
California telephone utilities that 
interconnect with General, including Pacific 
Bell (Pacific). 

7. The paragraph beginning 'at, the bottom of page 5b and. 
continuing on the top' of page 5c is. deleted. 

read: 
8. The second full paragraph on page Sc is mO<iified to 

General alleges that the proposed decision 
understates the 19S:8, Test Year Account 100.1 
balance because it fails to reflect the 
appropriate level of ,transfers from Account 

9 
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100.2 to Account 100.1. We will make ~he 
requested adj~stmcnt because it a~pear~ that 
the proposed decision did not adequately 
adjust General's construction budget to 
account for the net change in Account 100.2. 
The adjustment we are making also reflects an 
additional increment of IDe (interest during 
construction). 

9. The last sentence on page Se is deleted. 
10. The last sentence in the first partial paragraph on 

page 2S is replaced with the following: 

We will therefore order General to bill GTEL 
for the previously unbilled Yellow Pages 
"filler" advertising for the period July 19S5 
through 1988. Furthermore, we will use 

. staff's recommendation to estimate the test 
year impact of these revenues to be received 
for Yellow 'Page fillers as an annual 
adjustment plus interest factor of $6S7,000. 

11. The first full sentence on page 33 is modified to read: 

The order that follows will also provide that 
General: establish referral guicle1ines to 
track successful and unsuccessful referrals 
to GTEL~ perform a study to determine both 
the market price and the cost plus 10% markup· 
for each referral made to· GTEL; and ~ill CTEL 
the market price or the cost plus 10% markup 
Whichever is higher for all referrals, and 
the market value o,t successtUl referrals. 

12. In the second line of the first full paragraph on page 
62; the word "Research" is changed to, '''Resource''. 

13. In the last line of the paragraph following the table 
on pag-e 69, the name "Don Anderson'" is changed to ""Tom AndersonH ~ 

14. Page 84 is replaced. by Revised. page 84, attached 
hereto. 

lS. In the last line on page SS the figure W$16,3-10,OOO'" is 
change6 to "$1&,32S,000" . 

10 
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16. In the last line of ~he first paragraph on page 89, the 
figu!"e "$822,393,000" is changed to "$322,499,000". 

17. The last two lines of paragraph 8 on page 107 are 
modified to read: 

is superier to that currently available frem 
Pacific Bell. H 

18. Paragraph 9 en page 107 is modified to. read: 

9. For the Van Nuys area in 19a~, Pacific 
Bell, without the added feature of the 
persenal respense unit (which sheuld save ene 
secend on AWl's), had a recorded AWTo,f 18 .. 7 
seconds.. General, in its bes~ showing, had 
proj~cted an AWT of 19.8 seconds, tor a 
system that includes the personal response 
unit. 

19. A new paragraph, numbered 9'a, is inserted on page 107, 
follo· ... ·ing paragraph 9: 

read: 

9aO' Paeific Bell"s 1986 year-end, statewide­
AWT for directory assistance was 19'.3 ' 
seconds~ 

20. The last full paragraph on page 112 is modified to 

We have recounted the points asserted ~y ORA 
and General in. support of their respective 
estimates of AWT for ACO-served 
installations.. From this evidence we :' 
conclude that General, with equipment' 
equivalent or superior to. Pacific Bell's, 
reasonably should be able to· achieve- an AWT 
fer 198.8 nearly as low as the AWT o.f 19 .. 3 
seconds that Pacific Sell had achieved in its 
statewide operations ~y year end 1~86 .. 
Moreover, General's rebut~al witness had 
d.it!icul ty, espeeially on cross-examination" 
in attempting to. supply relevant facts· that 
might have cast dou~t on ORAf's comparative 
analysis... Acco:r'dingly,. we will adopt ORA's 
AWT of 19.8 seconds . 

11 
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21. In the next to last line on page 136, the word 
"divided" is changed to "dividend". 

22. The last full paragraph on page 144 and the first two 
full paragraphs on page 144a are deleted. 

23. In the tenth line of the first full paragraph on page 
148, the figure "$525,864,000" is changed to "$526,176,000~. 

24. In the ¢lev¢nth line of the first full paragraph on 
page 148, the figure "$2,015,626,000" is changed to 
"$2,015,782,000". 

25. Page 149 is replaced :by Revised' page 149, attached 
hereto. 

26. The last sentence in the first full paragraph on page 
150 is modified to read~ 

We are persuaded that such trunking is 
necessary and should :be computed separately 
for purposes of estimating capital 
expenditures. 

27. The last sentence in the first partial paragraph on 
page 151 is modified to read: 

read: 

We will also adopt the :balance o''! General's 
electromechanical Account C203 budget amounts 
for purposes of this proceeding, making a 
total of $5.524 million for General's ca~ital 
budget for 1988 and $5,200',000 as our gross 
additions to, Account 100.1 for 198:8 tor this 
account. 

28. The first full paragraph on page 151 is modified to 

ORA's estimate for gross additions to TPIS 
for Account C20S-Circuit Carrier Equipment 
for test year 1988 was $46,27:i-,OOO,as 
contrasted to General's estimate of 
$84,385,000. The difference reflects the' 
disallowance by ORA of· three items of the 
account detail, namely "pending plans", 
"special services unde-tailed"', and 

-12 
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"unidentified". ~neral subsequently 
introduced into this proceedinq Exhibit 182 
which lists all of the Account C205 projects 
that make up its total bud.get ~n worl< order 
detail. These work ord.ers support General's 
estimate of the TPIS gross additions to this 
account of $84, :385, 000 and. we -,.,ill adopt this 
figure as reasonable for this proceeding. 

29. The sentence beginning at the cottom o! page 151 and 
continuing on the top of page 152- is modified to read: 

According to the testimony, the main 
difference between ORA.'s and General's 
estimates with respect to this account 
relates to· ORA-'s use of an estimated cost per 

. LIT .of $425 and ORA's d.isallowance of items 
characterized as "other proj ects" with no· 
explanation or information 'as to what the 
projects are. 

30. The last three sentences in the first full paragraph on 
page 152 are replaced with the following: 

We will, therefore, adopt a compromise 
between the two showings of $12.2'45 million 
tor line addition qrowth_ To, this, we will 
ad-d $274,000 for equal access and $14,000 for 
USS/MSS inclUded in both General's and. ORA's. 
estimates, which yields $12,53:3,.000. 

31. The paragraph beginning at the bottom of page 152 and 
continuing on the top of page 153 is modified to read: 

According to the record, witness Danish also 
excluded from General's total C207 capital 
budget of $Z5.111 million the $4.768: million 
that General included for "Other Projects"', 
on the basis that General provided "no 
explanation or any information, today" as to· 
what these projects involved"'. General 
subsequently proviaea as Exhibit 184 a 
dOCUll\ent which id.entified all~ c! the projects 
by work order number. Translating this 
figure to gross additions to Accoun.t 100.1 
for the test y~ar 1988 yields a figure of 

1:3 
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$3.305 million for previously unidentified 
projects. Adding this figura to the amounts 
discussed a~ove yields a total figure of 
$15,838,000 for C207 gross additions to 
Account 100.1 for 1988, which we will ad.opt 
as reasona~le for this proceeding. 

In the ta~le on page 153 the heading 
"Analog/Misidentified" is chang-eel to "Analog/MISS". 

33. The first sentence in the last, partial paragraph on 
page ::'54 is modified to' read: 

This witness further testified. that he 
applied the ratio o-t General's capital budget 
to its gross additions to- Account 100.1 to 
derive revised tiqures tor COEtools, 
enhanced switching, ~ergencyqenerators, 
(JSS/MSS, on1,l.1oq/MISS, "fld. tl\" out~id.~ })ll.lnt .. 

34. The sentence beginning on the bottom of page 15-5 and 
continuing on the top of page l56- is modified. to read: 

page 

Under these circu:mstances it would. ~e 
inappropriate to allow the amount as a gross 
addi tion to TPIS for the test year 1988,. 

35. In the next to last line of the first full paragraph on 
156 the word ''Prooa~ly'' is changed to' "properly". 

36.In paragraph 6- on page l58, "TPIS" is changed to "the 
TPIH'. . 

37 .. In the second line of the first full paragraph on page 
159, "Ms. Young" is ehanqed to "Mr. Young". 

38. In the third sentence of the first full paragraph on 
page :'61, t.he word: "bud.qet"" is deleted. 

39. The last sentence on paqe 16J. is replaced with the 
follo· ..... inq: 

The total capital additions to Account 100.1 
for test year 19S8, computed. as discussed 
aoove. is $673,778,000, which we will adopt 
as reasonable for this proceeding. (This 

14 
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amount includes a transfer from Account 100.2 
to Account 100.1 of $36.987 million to 
reflect the net change in Account 100.2 and 
an additional increment of IDC (interest 
during construction).) 

';'0. Pages 162, 164, 166, 167, 16$, and 180, are replaced by 
Revised pages 162, 164, 166, 167, 163, and 18-0, attached hereto. 

';'1. Finding of Fact NO. 1 on page 184 is modified to' read: 

read: 

1. An additional incremental revenue 
requirement reduction ot $218.071 million tor 
a total reduction ot $:3·30.261 million is 
appropriate tor the test year 1988. 

';'2. Finding of Fact No.6-on page lS4 is modified to read: 

6. DRA~s 19.8 AWI: figure for directory 
assistance is reasonable because General, 
with equipment equivalent or superior to' 
Pacific Bell's, should be able to achieve' an 
AWT for 1988 nearly as low as theAWT' of 19.3 
seconds that Pacific Bell had achieved' in its 
statewide operations .by year end 198-6· • 

';'3. Finding of Fact No. 16 on page 18-5- is modified to read: 

16. !t isreasona.ble to adjust General's 
revenue requirement for test year 1988 by 
$687,000 to reflect revenues to· be received 
from GTEL for Yellow Page fillers. 

';'4. Finding of Fact No.1S on pages 185-8:6 is modified to 

1S.. It is reasonable. to require General to 
estaelish referral guidelines to track 
successful and unsuccessful referrals to­
GTEL r and to perform a study to· determine 
both the market price and the cost plus 10% 
markup for each referral made to C~EL, and to 
.bill GTEL for such referrals • 

lS 

\. 
~ I " 
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45. In Finding or Fact No. 31 on page 187 , the figure 
"$353,000" io ch~nged to "$2 million." 

read: 
46. Concl~oion ot Law No.1 on page 189 is moditied to 

1. The Commission concludes that an 
incremental revenue reduction of $218.071 
million in addition to the $112.190 million 
reduction ordered by 0.87-12-070 for a total 
of $330.261 million is appropriate. 

47. A new Conclusion of Law, nUInbered 3a, is inserted on 
page l89, followinq Conclusion No-. :>: 

read: 

3a. General should be required to bill GTEL 
for previously unbilled Yellow Page tillers 
'tor the period July 1985 through 1988. 

48. Conclu~ion ot Law NO.4 on page lS~ is modi'tied t~ 

4. General should be required t~ establish 
referral guidelines to track continuing 
successful and unsuccessful referrals to G'I'EL 
and perform a study to determine both the 
market price and the cost plus lO% markup for 
each referral made to GTEL. 

49. A new Ordering Paragraph, numbered 3a, is inserted on 
page 191,. following Ordering Paragraph· No.3: 

read: 

3a. General shall bill GTE!. for previously 
unb-illed Yellow Page fillers for the period 
July 1985 through 1988. 

" 
50. Ordering Paragraph No. 4 on page 19·1 is modified. to 

4. General shall establish referral 
guidelines to track any continuing referrals 
to GTEL r both successful and unsuccessful • 
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read: 
51. Ordering Paragraph No. 5 on page 191 is modified to 

5. General shall submit a study of both 
the marXet price and the cost plus 10% marXup 
for any continuing referrals made to GTEL, 
and thereafter bill G'l'EL the market price or 
the cost plus 10% marku~, whichever is 
higher, for all referrals. This study shall 
cover the third through fifth months of any 
continuing referrals, and shall be submitted 
within one month thereafter. 

52. The last word in Ordering Paragraph 6 on page 192 is 
changed from "'investment'" to "'markup"'. 

53. Ordering Paragraph l2 on page 193 is deleted and the 
Ordering Paragraph on page 194 is renumbered accordingly. 

54. The following is acicied at the end of the Orciering 
Paragraph on page 194: 

If ORA and General (and any other party 
participating in performing·the above 
calculations) are unable to reach a mutual 
agreement as to the identity o·t the revenue 
and expense amounts adopted in this decision 
for IWM, then any of these parties may' 
request the Commission to hold a hearing on 
the issue,· in this proceeding. 

55. Appendices A, C,. and 0 are replaced by Revised 
Appendices A, C, and 0, attaChed hereto. 

IT IS FURTHER ORDEREO. that: 
56. Rehearihg of 0.88.-0S-061 as modified herein is denied. 
57. ORA's petition for modification of 0.SS-OS-061 is 

denied. 
58. General is authorized to recover the incremental annual 

revenue requirement increase of $2:33,000, and the one-time 
revenue increase of $75.000 for the' period. from September 6, 1988 

through December :3-1, 198:8, by filing an advice letter with tariff 
revisions under General Order 96 series. The advice letter shall 

17 
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reflect an incremental billing surcharge increase of 0.03% on 
intrastate access service, intraLATA toll service, and local 
exchange service effective January 1, 1989 to remain in effect 
through April 30, 1989. Effective on May 1, 198:9 the incremental 
billing surcharge shall be red.uced to 0.02%. The incremental 
billing surcharge shall be on a bill-and-keep basis and applied 
to services rendered on and after the effective date of the 
tariff revisions. 

This order is effective today. 
Dated DEC±, 9 +988 ' at San Francisco, California. 

18: 

STANLEY w. BV"lZIT 
. President 

DONALI> VIAL 
FREDERICK· R. DUDA 
C. MITCHELL WILlC 
JOHN B. OHANIAN 

Col%lJlli3sioners 
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•• General 
&;~~~~2~ 12& 

~ ~~~~:t:~l b.1'1l.Q~~ e~r~~n~ a.~Q:Q-;~; 
(Thousands of Dollars) 

~~~~!cl:1~~I: ~:t~:t1Q~ 
E~vf.Ol.:!~~: 

Monthly Svce Chg. $ 441,753 
Service Conn. 66,336 
Semi-public 7,000 
Total Mess. Chgs. ll:3,400 
Gross Zt."M Chgs. 97,890 
Conn. Co. Chgs.& cr. ~,~~~ 

S~total 729,6:38 
L~~l ~~rJ!1!C~ 
E~v~n~:! 

puolic Tel. Rev. :33,260 
Local PL Intrastate 3,900 
qther Local Rev. 

(EAS) l;:.4~Q 
S~total 49,.590 

l.Qll ~~~;i.~~ B~v. : 
IntraLA'I'A 781,079 
Intrastate Access 215-,908 
Interstate Access 4aQ .. 4;a~ 

Subtotal l,477,4l2 
l:l1~!C~ll~:O~Q1.i~ B~v~. : e 'I'eleqraph Comxn. 19 

Directory 23·1,480 
Rent Revenues 1,S04 
Gen. Serv. & Lie. 1,133 
Oth():r Mise. Rev .. 37,740 
Intrastate Bill. 

« Coll. 26,675 
Interstate Bill .. 

& Cc>ll. 23,819 
Gain on Sale of 

Property lQ .. 4~Q. 
Sul:total 33~,160 

Surcharge Revenues Z~.~ll 
'total 2,663,087 

tess: Uncoll. la.:i24 

TO'ea1 2,644,493 

Ad.justments: 
-1987 Attrition * 
-AL 5110 ... 
-FASB 87 ... 
-IntraLATA SPF to SLU * 

$ 430,926 
71,436 

7,019 
116,l3l 

95,27:3 
~.aa7 

723,672 

3l,798 
5-,5$9 

'l~ I 4~~ 
5S,7~6 

Sl4,847 
258.,978 
4aQ.42:~ 

1,554,.25-1 

19 
198,,29'2, 

1,.804 
1,133 

17,450 

20,253 

23,819 

Q 
262,770 
l'a~~. ~Z~ 

2',781,164 
~4.~2a 

2,756-,796 

(52,978) 
(2,944 ) 
9,113 
3.QSQ 

$ 

Total Revenues 2,644,493 2,713,037 

(Red Figure) 

4It"'Re!leC~ed. in appropriate revenue cateqories. 

- $4 -

(10,827) 
5,100 

19 
2,73l 

(2,6l7) 
'~7;aJ 

(S,,~66) 

(1,,462) 
1,659 

2. QQJl 
6,206-

33-,768: 
43,070 

Q 
76,S39 

0 
(33,18S) 

0 
0 

(20,~~0) 

(6,442') 

0 

(lQ.42Q.) 
(70,390) 
111. ~~~ 
11$,077 

~.274 

112,303 

(5-2,978) 
(2',944) 
9,113 
~.Q~ 

6$;$44 

(2" .. 5,) $ 441,7:: 
7.7 66,3:: 
0 .. 3 7,e:: 
2.4 ll3,..;.: :, 

(2 .. 7) ~7 ,,0:': 
ell·4) l.'~: ;. 

(0.8) 727~€:-, 

(4.4 ) 33·,:4~· :', 
42.5 3 e-" 

'I'''' --

4~.J l2.::=-
l.3 5-3,.: =:-
4.3 82'2,'';:: 

19.9 206.,'5:-: ' 
Q.Q 4..aQ. ':i;= 
5.2 1,509,,1';:': ' 

0.0 . ~ . --(14.3) 20S, .0: : 
0.0 l',S:..;. . 
0.0 .. '~--.;...,. ... ~-

(53..8) 23~S::~ 

(24.1) 26~€-; 

0.0 2Z,S·:? 

(lQQ·Q) 11' • --........ _w: 

(21.1) 286,..: -:: " 
l~, ·2 Z~ .'~:;,' 

4.4 2 ,.651,S:'~, 
ll:..l 2'1 ~ ~-';>:" 

4.2 2,630',:::' 

(100.0) ... ' 
(100 .. 0) * 
100-.0 * 
100.Q. ... 

2.6 2 .. 630,:;;: 

, ., 

(Rev. 12/'e2 
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'~LYbra~d CarlO. Thorsen; and (7) General's Network operations 
Planning Manager Kevin A. Young. 

The tabulation below sets forth ORA's estimate of gross 
additions to TPIS for the test year 1988, together with General's, 
esti::.ate and our adopted results. The basis for the adopted 
resul-:.s is set forth in the ensuing paragraphs. 

Acc. 
~ 

Cll 
C12 
C20l 

C203 

C205 
C206 
CZ07 
C209 
C4XX-

.C60 
C8XX 

Total 

Land S 
Suildings 
Electronic 

Toll 
Electro-

mechanical 
Carrier Equip. 
Radio 
Analog 
Digital 
Station 

Apparatus 
Outside.Plant 
General Plant 
Transfer from 

2,.527 
29,491 

6l', 

2,048-
46,.273 
10,.5-76 

8-,44S 
9l,748 

16,727 
139,8-46 

32,.032 

Acct. 100.2 ___ _ 

380,.332 

General 
Exceeds ORA 

General bInoun:t Percent 
(Dollars in Thousanas) 

$ 2,.527 
29,491 

619 

6,729 
84,. 38-S 
lO,576 
19,9'27 

186,.Ol4 

l6,727 
322,908 

41,507 

72l,410 

$ 0 
o 

o 

4,68-1 
38,.112 

o 
11,482 
9';,26,6 

o 
183,062 

9,475-

0.0 
0.0 

0.0 

228.6-
82.4 

0.0 
136.0 
102.7 

0.0 
130.9' 
29.6 

89.7 

S 2;,527 
29/491 

5".200 
.84,.385 
lO,.576 
15-,8-38-

l27,.498 

16,.727 
305-,190 

38.,740' 

32,987 . 

673,773 

General's capital budget for 198$ for Account C203-
Elec-:'romechanical was $7,042,000, consisting of $996-,000 lines and 
term:':-.als, $1,.290,000 truriking, $1,838,000 pair gain CO terminals, 
and $2,9l8,000 unidentified. According to, the testimony of ORA 
".N'itness Danish, the com.o-ined cost of lines and terminals of 
S996,000 and trunking of Sl,290,000 is $2.286 million, which for 
the 1,610 lines and trunks to be installed in test year 1988-
computes to be a cost of $1,400 per line. According to this 
"..J'itness, $1,400 per line is excessive. DRA.'s estimate for the SXS 

addi~ions (Account C203) was derived by multiplying the. proposed 
l,.6l0-line additions. by a cost of $160 per LIT to ",rrivc ~t an 
amount of $252,000 tor SxS growth.. To, this,. witness Danish added 

• . (Rev. l2/88) 
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Both ORA and Ceneral agree that property held tor future 
use is equal to $79,000 and the Communications System Corporation 
adjustment is a negative $15,122,000. Ad.ding these figures to the 
above $673,778,000 yields a total figure for telephone plant added 
for test year 1988 of $658,735,000. 

K. We BaSS 

Rate base consists of the sum of weighted average plant 
in service, property held for future use, working cash allowance, 
materials and supplies less the sum of depreciation reserve, and 
deferred taxes, and adjustments for interstate construction work in 
progress, commission corp. TPIS, and eomnission corp. depreciation 
reserve. The following tabulation sets forth the rate base for 
test year 1988 as estimated by ORA and Ceneral, together with Qur 
adopted results: 

Rate Sase 

General 
Exceeds DRb 

General AmOUO~ E~tgen~ Adopt~ 
('I'housanc1s of Oo'llars) 

Wtd. Avg. Plant in 
service 

Interstate Tel. 
$6,320,960 

Plt. Under Const. 
Property Held For 

Future Use 
Materials & Supplies 
Working cash Allow. 
Less: Depr. Resv. 

79 
16-,874 
lS,78S 

2,024,056-

$6,843-,,968 

48,,112 

79 
25,021 

4,,726 
2,0501,951 

$523,008 

48,112 

8,147 
(11,,059) 
27,,895 

8.3% $6,676~225 

0.0 

0.0 79. 
48.3- 23.~2SS 

(70.1) 18,.780,', 
l.~ 2,0150:,782;- . 

,.,' ' 

Deferred 
Taxes 656-,125 

3,673,518 

695,140 

4,174,815 

Z~,015 S..9 679~~la'·· 

Total Rate Base 

Adjustments: 
L&B- Transfer 
Competitive' Bid 
Cash Compensation 
Comrn. Syst~ TPIS 
Thousand Oaks 
Comm., Syst.· Depr. 

Resv. 

(1,756) 
(50,000) 

(8,100) 
(15,122) 
(42',700) 

11 .. 8·37 

(15,122) 

11,705 

Total Adjustment (105,840) (3,416,) 
Net Adjusted Rate 

Base $3,567, &78 $4,171,3,99 

(Red Figure) 

- 162' -

.'.,.1 

S.01,297 13.6 4,023',142 

1,756- (100'.0) 
(7 900'" 500,000 (100.0·) , . 

8,100 (100.0) -
0.0 (1$,122;., 

42,000 (100.0) .-
(131) (1.1) 11,706',_ ',,: 

102',424 . , (96.8) ell; 3"6"-·'" , -'- .' ".' , 

$603,721 16-.9 $4,0'11,826 

(Rev. 12/SS) 
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•• Working Cash Allowan~~ 

General 

~ Q~D~l:.:~l 
&:;:;~~~g1iii ~ 

AIn2l.!D~ ~~l:.:~~Dt 
(Tho~sands of Dollars) 

a~2~:t~; 

Gross Working Cash 
Requirement: 
Misc. Spec. 

Deposits $ 1,$8-7 $ 1,918 $ 31 1.6- $ 118$7 
Misc. Receivables 57,702 58,558 95-6 1.8- 57,70: 
Working Funds 325 329 4 1.2 32: 
Other De!erred 32,512 33,596 1,084 3-.3, 32,S:': 
Prepayments 16,303 16,572 269 1.7 16,3-0: 
Pay Exp'. Before 
Reven~es 15,055 15-, 0~2 ~ 

~ 

;)' 
~ -

Total Gross Req. 108,729 12'6-,128 17; 399 16-.0 10a,725-
, 

Oed~ction o! Funds 
Not Supplied By 

Investors: 
Avg .. Amt .. Coll. 

Before Exp .. (23,652) 23,652 -100.0 (24,6$7 
Excise Taxes 692 692 0 0.0 6,$>: 
City Users Tax 451 451 0 0;.0 45: . • Employee Withhold. 11,665 11,864 199- 1 .. 7 11,.6,05: 
Other Oef. credits 73,9'23 750,147 1,224 1.7 73,9:2:" 
Rev. Settlements (16,666) (16,.666) 0 0.0 (16,6:0-: cr. from Suppliers 

for Cap. Mat'l. 3-0,3-79 30,379 0 0.0 30,37?-
Lag Pay Cap_ Items 14,162' , 19,~,~ 50 .. 3·73 37.2; _l4,1..~ , 

Total Oeductions 90,9'5·4 121,402 30,448 :33_5- e9,9:':; 

Working Cash Allow. 15,78-5 4,726, (11~059) (70 .. l) lS,.7'$ : 

(Red Figure) 

• (Rev_ 12/88:) 

- 1<>4 -



A.87-01-002, 1.87-02-025 ALJ/NRJ/ek **** 

. • N. Sp1nmary ofEaD')i.pgs: 

• 

• 

The following tabulation summarizes our adopted :esu:~s 
of operation for test year 1988 for the company as a whole and i~s 
intrastate operations which is also reflected in Appendix 0 0: ~his 
decision: 

General Telephone Company of California 
S£mmary 0: Earnings 

~ 

Qp~:r.:~i:cg B~v~M~::' 
Local Service $-
Toll Service 
Intrastate Access 
Interstate Access 
Miscellaneous 
Surcharge 
Gain on Sale on Prop. 
1987 Attrition 
tess: tTncollectibles 

Total Operating Rev. 

Qp~.13:t1Dg :tAl:2~D~~~ 
Maintenance 
'traffic 
Commercial 
Gen. Off. Sal .. « Exp. 
Other Oper. Exp. 
Subtotal 

Depreciation 
Taxes Other than 

on Income 
State Income Tax 
Federal Income Tax 

Total Operating Exp. 

Net Operating Income 

1988 Test 'lear 
($000) 

Total ~ompany 

PU ~ncral 

779,228 $ 835,.224 
781,.079' 82$';'325-

" 215,908 201 ;':,,63 
480,425 480,425-
322,670 262,..770 

72,,28:7 184,675 
10~490 0 

(52,978) 
18,5:,24 24,3§&: 

2,644,493 2,713-,03-6-

412,0&2 491,.676 
60,63.3- 74,56-3-

240,198, . 275,725 
179,,3-8S 197,.636 
1~3,21~ '235,711 

1~025,491 1,.275,3l1 . 
497,161 539,288-

94,.$16- 113,.506-
71,528 59,.464 

'4~.J~:l. l~A. ~Q7 

1,932,029 2,1.7l,776 

712,464 541,2'60 

166 

Total 
~ompanY 

$ 781,.172 
822,'-99 
206,5,26 
480,.425 
2'81,.981 

74,.730 
4,485 

21. 63§ 

2',630,180 

43-2,977 
63,624 

257,207 
190,072 
191. 456 

1,. 1:35,.336 

524,806 

10&,135 
6S.,.29~ 

.§;l.~Ql. 

2,016,070 

614,llO 

(Rev. l2/88) 

I:.Qsta-;.e 

$ 781 .. :'~: 
822,.'::-:' 
206, S:-E 

258, ::.:: 
74,,7: :., 

3,.1€.!:. 
, 

20,;';;= 

~, 12&,.:::-: 

338,C-E': 
56,,':"'.;: ' 

212,;S:Z:, 
160,.';::: . 
l~ ,~- ~ • « • • 
924;'-=-- : 

428;,:: : 

84 ~ :.-:':: 
57,.::';' . 

1~7 ~; ;: .. , 

:',6', 1 ;.~':';?, 

48:':, S";: 

, 
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General Telephone Company of California (Cont'd~) 
Summary oLEarnings 

Adjustments of Income 
CCFT 
Communications System 
GTE Directories 
Total Adjust~ to 

Income 

Net Adjusted Income 

Rate Base 
100~1 Tel~ Plant in 

Service 
100~2 Tel~ Plant Under 
Const~ 

100~3 Prop~ Held For 
Future Use 

Materials & Supplies 
Working Cash 
Less: Depr. Reserve 
Less: Def. Taxes 

Total Rate Base 

Adjustment to Rate Base 
Communications System 

Net Adjusted Rate Base 

Rate of Return 

1988 Test Year 
($000) 

Total Company 

REb G~m~ral 

(2, a02") 
8-&5 

4,131 

2,194 

712,464 543,454 

&,203,282 6,8"43,9&8-

0 48,112-

79 79 
16,874 25,021 
15,78-5 4,72& 

2,012',2'17 2,051,951 
652,125 29~, 14,2· 

3,567,678 4,l74,815-

(3,416) 

~dop:t~ 
Total 
Com~:oy-

61":,110 

6,&53,203 

0 

79 
23,258-

, lS,7S0 
2,004,.0,76 

679,41$ 

4,.011,.S2"6 

In:tx::~s:ta-;.; 

..:~ ,S.:: 

17,5:­
lS,.2So: . 

1,590·,S€: 
5~7 «1:;- , 

3,.172,.;:: . 

3,567,67S4,171,399 4,011,8"26 3,172,"::: 

19.97% 13.03% 15.31% 15-.28% 

(Red' Figure) 

(Rev~ 12/88) 
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o. ~:t-:to::GX:9$S MuUiplic:r; 

The net-to-gross multiplier (NTG) is 1.56267 computed as 
:follows: 

Uncollectible rate 
Difference 

CCF'I' at incremental rate 0.01863.5 
Difference 

FIT at 34% 
Difference 

1~600o ~ 0.63993 -

P. Iutragate..,Revenue Requiremel'l~ ($000) 

Rate Base 
Rate of Return (0.87.-12-070) 
Net Revenue 
Net Revenue at pres. rates 

Difference 
Revenue requirement (Diff. * NTG) 
Interstate TJSF (High Cost) 
0.8.7-12-070 Rev. Req. Add, Back 

Total Revenue Requirement 

- 168 -

Intrastate 
Total 

1.00000 

0.01200 
0.98.8.00 

0.018.41 
0.96959 

0 .. 32966-
0.63993 

1 .. 56267 

$3,172,412 
0.1090 

34$,793 

484,8.41 

(139,048) 
(217,287) 

(78.4) 
(112",190) 

$ (330,261) 

(Rev.. 12/8S) 
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Financial attrition will be heard on a consolidated record for 
General and Pacific, as ordered in o.a8-0~-024. 

VIII. ~ Q9$l.gn 

To expedite the flow through of the reven~e reduction and 
avoid any conflict with other ongoing procee~ings~ we will not 
address the final rat~ clc$iqn at thi~ tim~. 

As previously noted, the gross revenue requirement 
reduction adopted in this decision is $330.261 million which 
includes the revenue requirement reduction of SllZ.l90 million 
derived from the billing surcharges/surcredits ordered in interim 
decision, O~S7-12-070 as, revised by Advice Letter No. 5-125-, filed 
February 29, 1988. 

For this interim decision, we will be spreading the 
additional revenue requirement reduction of $21S.07l million 
($330.261 less $112.190) by an incremental bill and keep sureredit 
of 13.43% on access services, on intraLA.TA message toll and tell 
private line services and on local exchange services. (I.e.,'tor 
access services negative 0 .. 29'6% plus negative 13.43% equals 
negative 13. 726%.r) 

The development ot the incremental bill and keep 
, 

sureredit and the adopted }jilling bases are as tollows: 

Intrastate 
Access 

IntraLAl'A 
Toll 

Local 
Exchange 

Total 

Adopted 
Billing Base 

($000) 

$ 23.3.,201 

$1,623,2"07 

Revenue Reguiremen~ 
($000) 

- 180 -

$, -:31,32'9 

-89,121 

-97 &2.1. 

$-218,07l 

Incremental 
SV,rcredu 

-13.43% 

-13.43% 

-13.43% 

(Rev. 12(S8) 
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REVISED APPENDIX A 
Sheet 1 of 1 

SCHEDULE CAL. P.U.C. NO~ A-38 
BILLING AOJUSTMENT 

The following revisions are ordered: 

Ra~~s 

Adjustment Factor 

Adjustment Factor 

Adjustment Factor 

Monthly Percentage 
Ingem~nt 

(13.43%) * 
(13.4:3-%) *'" 
(13.43%) "'** 

." The monthly percentage factor applies to ail services 
provided under Tariff Schedule C-l, Faeilities for Intrastate 
Access. 

*." The monthly percentage factor applies to all recurring ana 
nonrecurring rates and charges for service or equipment 
provided under all of the Utility's Tariff Schedules except 
the following: . . 

The present list of excepted services shall remain unchanged. 

*** The monthly percentage factor applies to allintraLATA toll 
and toll private lin~ services. 

(Rev. 12/SS) 
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GTe CALIFORNIA 
California COl:'ji)orat.ion Franehi~e Tax 

Te~t. Year 1988 

Operating Revenue~ 

Operating Expen~e~ 

($000) 

Taxe~ On Other Than Ineome 

Net Before Add~ & Deduct~ 

N,,'t Dedue't.i'on~ from. Tax~bl~ Incorn~ 
State Tax Depreciation 
Fixed. Chargez 
?~n~ionz & B~nefit. Capitali:ed 
O~e T~x Capitalized 
Payroll Ta.."'Ce$ Capitalized 
Co~~ of Removal 

Sub~otal of Deduction~ 

Net State Taxable Income 

CCFT @- 9.3% 

$2,630.180 

1,135" S36 
10S,135 

1,241.471 

1.388-,709 

425.625, 
140.22i 

404. .146· 
6.929 

14,626 
Z2~83$ 

654.3S8: 

134,321 

$68,292 

, 

(Rev. 12/8a; 

, .. ' 
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GTC CALIFORNIA 
Federal Income Tax 

'I'ezt. Year 1988 
(SOOO) 

Operating Revenue~ 

Operating Exp~n~e~ 
Taxe~ On Ot.her Than Income 
State Income T~ 

Subtotal 

Ne~ Be:ore Addz & D~duc~s 

Ne~ Deduction$ from 'I'axabl~ Income 
F~d.eral Tax D~preciation 
Deferred 'I'~~ Reverzal 
Fixed Charge:s 
Con:s."t.ruc-:.ion Period 'I'axe:s 
Re~erve for Uncollectiblez 
Dividend Paid Credit 

Ne.t. Federal Taxable Income 

FIT @- 34% 

Adju.~~ment~ 
I'I'C Amort.j,::3.tion 

N~t FIT 

,.' 

$2,6"30,180 

1,135,336" 
10S,.135 

68,292 

'1,309,163 
'. 

1.320,411 

471.49S 
73,538 

150,.042 
(3,633) 
(1.850) 

77 

689,672 

630,145· 

214,453 

(32,952) 

$181,.501 

(Rev. lZ/88) 
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•• 5iC C~LrrO!iNtA 
Rtv\san ~dc~tRd S'C4rltid Su. •• ry at ~~~~nqs 

iest Yur 19S8 
(SOO¢) 

iabl tnt""- Intrl5~~tt 

Ca,o~y Sbc. iQt~l HCCtn IntrlU-iM ~Cl1IIql 
iotu /lTi F!. 

(.1 {b) (e)a(.-bl W (,)aCf+q) {fl (9 i (hla(N~: 

QPEf{i4T!N6 REVENUES 
1 Law RtvtnutS 781,1i2 0 78t,l7Z 0 0 0 0 .,..~ .--IC.,., .. 

rntruut~ .. kelSs AtvtnulS 206't~:Q 0 ZOO,!:/! :oo,!:o ¢ 0 Ij a -
~ TaU RevtnUIs. 82:.499 0 622r49q 0 822,499 iii,411 ~.vca ;j 

4 tntlr~t~tt ~ee~s RIVtnUIS 480 ... 25 4aO,4~ ¢ 0 0 0 0 0 
S ~iselll.nious Rtv;nuis :5l,991 :l,Bl9 ~a,l62 26,6i: 0 0 0 ~.'57 

6 Sijf~~~rg. R.vtnu~ 14,,;-:0 0 74,,7:0 (6,90::)1 :9,:8a :a,719 .. ~ ,.., ,. .. 
030"~. -, .. ---

G~n on S.L. of Prop.rti~s 4,48~ 840 ~,6~9 42~ Lt:ti 1,:e~ l:4 lt~7 

i Othtr ~ise.ll.neous 0 0 0 0 0 0 0 0' 

v 
3 LESS~ Uncollecti~tls Zt,.5:5 1,:00 :0.4:a 0 i.960 i,Ti9 '0" tZ.4i;-". ..... 
q Tot.L 2,0:0,:L80 ~0:,890 2,,120,ZQO Z:o,i~ 845,:44- 809,::4 ::,;:0 ~,O!4~::: 

.:R~iWG E~PENSES 
~.t.inten.n,e ~::,9i7 94,H1 ::0,000 44,:~2 tlS~~· 10:,.772 ::.;0: If..- .... -

.i.." ... -v 

11 Tr.Hi, 0:.Q2~ 6,8:6 So,788 l,q~ l1 .. ~4t 2b,979 to: :7 .,b;! 
." Caller~i.l :~,:07 ';4,:82 212,825 t:;,~S za,:!l Z1 ~lqO :.:41 1·' ..-c-.. 4 ........ 

," Gtntrd OHi" S.l, ~ Exp., 190.0i2 z<1 t5~O 160,~a2 20.;:: Si.SS4 5',~* :.=0 "'t ..... ,' 
.~ ~-~ 
14 Othfr Oper.ting Er.cen~e~ t91,*So :.;,q~Q LS6,S20 t01S~O ~q,Soo 4~f4<l: ... ,~O: ~,:.:~ 

l~ Subtoht l,l.~~ 210,6H 914,6~ 9i,0:zt lSl.,49T 2Si",96a z:r: ..... ~"'.= I' 

" 

16 Olcrllei.ticn S:Z4,BOo 90,SSJ 42S,:~ S6.!01 141,:40 129,51.9 ,"-.J .~.., ::',400 
~7 TAX'S atn,r th.n an !ne:fte lOotL~ 22,000 84,t~ 10t~7I 28.450 Z,lS6 :':64 ~.!~4 

~S 5t~b !n,a.t Tilt 68,:9Z tt,008 :;i,284 :>,s;a ' 't! .0= :8,07: (' III" .... ""01 ~,::; 

19 Ftdtril tn,am. i.x lSl,!Ol ~4,:99 L41,t02 to,9b1 ~,012 101,544 (S.N:: 4Of!:~ 

:0 Tabl 2.010.0iO :>14,021 1,641,449 liS,m m,934 :42,290 :;.~4: 6S2.96~ 

:1 H.t RlVenulS 0l.4,UO 129,269 484,841 48,:71 :Z~,:U Zbi,Z44 t~mJ !.7t~ 

RAn: SASE 
:1 100.t - Ttl Plt in s.rv 0,05:',20: 1,:aS,710 ~,:01,487 68*,::64 L,8~:z,84<1 1,600,809 :;:.;77 :.;~,::-: 

:: 100.2 - Ttl Plt undtr Canst. 0 0 0 0- ° 0 0 0 
:.; LOO.: - Prop Held fQrF~turt U~t 79 L7 62 8 22 19 . ...... .. .... 
:s ~.teri.ls ~ Sucplies ~2: :=.~ ~,70L 17,551 2.:96 o .. ln 5,:09 iC" 1,0~ 

:6 \4crtirlg ~sh 16,i80 l',.4S~- lS,29~ 1.60: 4,~:o 4,211i ~,. "O~~ 
:7 LGS~ O.?rtCi~tia~ Rtslrvt 2,004,010 41:t,2L4 t,590,802 208,708 S4S,OS2 406,049 ~.OO4 avi,.!OZ 

• US;: n_ .... r" oiq"U8 142,291 m,~27 09.~S6. 186,017 !42,~O :4·.:47 :SO tab': .... 
_ ioul .t,Otl,S26 8~,_'L4 :,liZ,4t.Z '09,3i9 t,lZ1.96a 981.100 :'¢.OO: :~.~~If!"' 

:0 KHiE C~ RETUR~ L5 .. :~: 1S-";Ot L!.:8Z. !l.,~. ::.m '!T.= -t.Z :o.~ 


