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Bill 987 and realign residential
rates, including baseline rates, of
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California enexrgy utilities. _j

(Filed July 8, 1988)

RRER_M N E N =10-062 NG R ARIN

An application for rehearing of Decision (D.) 88-10-062
has been filed by Toward Utility Rate Normalization (TURN) A
response in opposition thereto has been filed by the Division of
Ratepayer Advocates (DRA). We have considered each and every
allegation raised by the application, and the arguments in
response, and are of the opinion that sufficient grounds for .
rehearing have not been shown. However, we will modify D.88~10-062
as follows. ‘

We share TURN’s view that SB 987 and Section 739(¢) of
the Public Utilities Code require that residential rates be
inverted. We also reaffirm our view that.revenues from any
customer charge must, as a matter of law, be included in the
baseline rate for purposes of Section 739(¢). When this is done
under the rate structure we have adopted for CP National’s South
Lake Tahoe District, the inverted rate structure disappears and
becomes one of declining blocks, in contravention of the statute.

In oxder to correct this situation, we will adopt TURN’S
proposed modifications to the South Lake Tahoe rates. - This means
that the baseline commodity rate will become 46.4 cents, and the
Tier II rate will become 57.612 cents. The total baselxne-rate,
including the $5.50 per month customexr charge, w;ll be SSﬁOOS
cents. This will preserve the inverted rate st:ucture”'
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1.

- ’

IT IS ORDERED that D.88-10-062 is modified as follows:
Appendix A is modified to reflect an adopted baseline

commodity rate for gas sexrvice to CP National’s South Lake Tahoe
District of $0.46400 and a non-baseline rate of $0.57612.

2.

New Finding 1l is added to read:

"The residential rates pxoposed by CP
National for its South Lake Tahoe Distrxict
result in a declining block rate structure
when the customer charxge is counted as
part of baseline.”

New Conclusion of Law 4 is added to read:

“The rxevenues collected by a residential

customer charge must be counted as part of
the basellne rate for purposes of Section

739(¢).

New Conclusion of Law 5 is added to read:

"While SB 987 grants this cOmmission
significant additional flexibilit
establishing residential rates, the- total
baseline rate, including any customer
c¢harge revenue, must still be less than the
non-baseline rate."

New Conclusion of Law 6 is added to read:

"Because they result in a declining block
rate structure when the customer chaxge
revenue is added to the baseline commodity
rate, the rates proposed by CP National for
its South Lake Tahoe District are
unlawful.”

New Conclusion of Law 7 is added to read:

"The rates for CP National proposed by TURN
in its comments on the ALJ’'s propozed
decision, while not 2 major change from
present rates, satisfy the requirements of
SB 987 in reducing the Tiexr II rate by 7% .
and narrowing the tier differential f:om g
16.1 cents to 11.2 cents."™ o
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New Conclusion of Law § is added to read:

"TURN’s proposed rates are reasonable and
lawful and should be adopted.”

IT IS FURTHER ORDERED that CP National shall file revised
tarxiff schedules within five (5) days of the effective date of this
order, relecting the modifications made herein, which shall apply
to gas service rendered on or after February 1, 1989.

This decision is effective today. ~

pated _JANZ7 1989 at San Francisco, California.
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