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Decision as 02 023 FE'8 S- 1985 .. ' .. ' 
',' 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Expedited ) 
Application of Pacific Bell ) 
(U 1001 e), a corporation, for ) 
authority to restructure and reprice ) 
certain high speed digital service ) 
rates, and to implement an ) 
off-setting surcharge for intr~A ) 
services. ) 

----------------------------) 

(BAD) 
Application 88-10-012 

(Filed October S, 1988) 

(See Appendix A for appearanees.) 

This deeision direets Paeific Bell (Pacific) to file an 
Advice Letter together with appropriate tariff revisions, as set 
forth in Appendix B hereto, to become effective on February 15, 
1989 which will: 

1. Restrueture and reprice its intraLATA high 
speed (1.544 mbps) digital private line 
service by unbundling and deaveraging its 
existing rates into separate rates for the 
end user to Pacific's Central Office (CO) 
link and separately, a link from Paeific's 
CO to the other end of the users circuit, 
or, alternatively, from that same CO to the 
point of presence (POP) for connection to 
an interexchange carrier (lEC) who may 
provide the same type of service to the 
other end of the users Circuit, and 

2. Implement a surcharge for Paeific's aecess 
and intraLATA services to offset the lower 
revenue associated with any rate reduetions 
~esulting from the newly revised rates for 
its intraLA'rA hiqh speed (1.544 mbps) 
digital private line service~ " 
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Bac)cgx'ound 
Decision (D.) 88-09-059 dated Sept.ember 28, 1988, 

directed Pacific and other local exchange carriers (LEC) to file 
applications under the expedited application docket (&AD) procedure 
to restructure certain of their intraLATA high speed digital 
private line service rates and to request authority to· implement an 
off-setting surcharge, according to provisions set forth in 
Appendix A to that order. 

On October 5, 1988, Pacific filed Application (A.) 
88-10-012 under the &AD procedure in compliance with 0.88·-09-05,9 .. 
In this application, Pacific has proposed unbundling and 
deaveraging of its existing rates for intraLATA high speed, 
1.544 mbps digital private line service1 in compliance with the 
part of pages 8 through 10 of Appendix A of 0.88-09-059 which 
states: 

"IV. Private Line Services 

"A. High Speed pigital Private Line Services 

"2. Unbundling and peaveraging of Tariffed Rates 

"Pacific and GTEC California Incorporated (GTEC) 
shall each propose to make the changes in this 
section in an application to be filed by 
October 5, 1988 in an expedited application 
docket as provided in Section I.o. Other LECs 

1 For purposes of this document, digital private line services 
at 1.544 megabits per second (mbps) or above are considered to be 
"high speed digital private line" service. As used herein, 
"intraLATA high speed digital private line" service is defined as 
the dedicated connection of two or more end user premises within a 
LATA for the purpose of providing intraLATA high speed digital non
switched services. Carriers may provide multiplexing service for 
voice and/or data at the end user's premises such that the 
transmission speed from or to the end user's premises is at 
1.544 mbps or above. Also note that Pacific refers to this service 
as "High Capacity Digital Service" in its tariff schedules .. 
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with high speed digital tariff schedules shall 
file comparable applications, but do not have 
to meet the October 5, 1988 filing date. 

"Each LEC shall propose that its high speed 
digital service tariff schedules (intraLATA 
private line and special access tariff 
schedules) be restructured to contain an 
element consisting of the line and end points 
of high speed digital service from the end 
user's premises to the LEC central office 
serving the end user (the end user-to-CO link). 
This element will be priced at the same rate, 
whether provided by the LEe to an end user as 
part of the LEC's end-to-end intraLATA service 
or whether provided by the LEC to, a competitor 
as part of the access service connecting the 
competitor's network to the competitor's 
customer. 

"The LEC shall also propose a second distinct 
element in the special access tariff for high 
speed digital services which will consist of 
the connection from an interexchange carrier's 
or competitor's point of presence (POP) to the 
LEC's central office serving the POP (the CO
to-POP link) for intraLATA purposes; the rate 
for this element will be adjusted so that the 
rates for such connections will be set at fully 
allocated or direct embedded cost. The cost 
methodology will be consistent with the cost 
methodology utilized for determining the costs 
of other elements of the same service. 

"The LEe may propose a surcharge to offset the 
lower revenue associated with rate reductions 
for the end user-to-CO link and the CO-to-POP 
link. The surcharge will apply to LEC services 
according to the then-applicable tariff 
schedule for billing surcharges pursuant to 
Pacific's Rule 33 or comparable tariff 
schedules for other LECs. 

"Except for the CO-to-POP link, the LEC may, at 
its discretion, propose to deaverage ~iffed 
rates and charges for high speed digital 
priva,::e line services. If the LEC deaverages 
high ISpeed digital private line services, it 
must also deaverage the corresponding element 
in the same manner ancl simultaneously a the-, . 
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high speed digital special access tariff 
schedule for intraLAXA purposes. The LEe's 
deaveraging proposal may not result in rate 
increases of more than 20 percent for any 
single service element within a tariff 
schedule. 

MThe LEe may also propose changes in its high 
speed digital special access tariff schedule 
for interLAXA purposes to make the interLATA 
and intraLATA special access tariffs 
consistent ... 

"3. Pricing Flexibility 

"Other than the end user-to-CO link, the LEes 
are permitted pricing flexibility for high 
speed digital private line services. Pricing 
flexibility is not authorized for any speCial 
access services provided by the LEes. An LEC's 
proposal for priCing flexibility, if it desires 
such flexibility, shall be included in its 
application which it must file in an expedited 
application docket to propose restructuring and 
(at its discretion) deaveraging of high speed 
digital services as provided in Section IV.A.Z. 

"A tariffed level of each rate or charge shall 
:be maintained. An LEC may request public 
and/or nonpublic floors for private line high 
speed digital private line service elements 
other than the end user-to-CO link. 

"The LEe may not negotiate customer-specific 
rates for high speed digital services, except 
under the special contract guidelines in 
Section V. This document does not affect 
existing procedures established for SSEs, ICBS, 
and SSAs established by existing tariffs.~ 

Worksbop Analysis and 
Comments on Application 

Pacific filOO this application on October S, 1988, and a 
timely workshop was convened by the assigned ALJ on November 3, 
1988. Counsel for Pacific and representatives of 21 other parties 
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entered appearances on behalf of one or more entities at the 
workshop. 

At the November 3, 1988 workshop, Pacific introd.uced four 
of its experts on the subject of High Speed. Oigital Private Line 
Services to explain its proposed tariff revisions in this 
application. A number of parties and the ALJ questioned various 
elements of the tariff proposal and studied PaCific's reply to the 
comments and protests, which was presented as Workshop Exhibit A in 
this proceeding. Thereafter, the parties concluded that Pacific's 
then-proposed tariff revisions did not fully comply with the 
letter, spirit, and/or intent of the modified settlement agreement 
entered into by certain parties and adopted by the Commission in 
0.88-09-059. 

Pacific then ,offered to further revise its proposed 
tariff schedules for this proceeding and forward copies of the 
revised proposals to all appearances by November ll, 1988, for 
their review prior to a second workshop set for November 18, 1988. 

As agreed, Pacific forwarded its revised' tariff proposal 
to all interested parties on November ll, 1988. Then, at the 
second workshop on November 18, 1988, counsel for Pacific announced 
that it believed it had satisfied the concerns and/or protests of 
eight of the interested parties to this proceeding, however, other 
parties still had outstanding concerns. 

MS. Phyllis Whitten, at the close of the second workshop, 
characterized the view of US Sprint, MCl Telecommunications 
Corporation and AT&T Communications of California as follows: 

"Our nonopposition should not be construed as 
agreement. And we have stated and, indeed, 
discussed and put in writing with Pacific that 
the basis of our nonopposition is that this 
application is intended to be something that's 
interim in nature, that's nonprecedential, that 
we'll have an opportun.ity -- a further 
opportunity to litigate in Phase ~ in the 
supplemental rate design • 
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"We had originally protested the application 
based on the interoffice mileage charges, the 
increases, the changes in the transport rates. 
We weren't happy with that. On balance, as HeI 
stated, there are some rate reductions, and 
that leads to our nonopposition -- to US 
Sprint'S nonopposition to this filing_ 

~When your Honor stated earlier are the parties 
satisfied with the cost study, I don't think we 
in good conscience can say that we're 
satisfied. We're saying that we're not 
opposing this on an interim basis 80 that at 
some further time we may have the opportunity 
to look at what those costs are and what the 
assumptions are and what the methodology is in 
the spirit of not holding up an expedited 
application docket. 

"And that's the basis of our nonopposition, that 
at some future point we will have the 
opportunity to look at those issues. ~ ('l'r. 
pp. 211 and 212.) 

The second workshop was continued to a third workshop, 
later set for January S, 1989 to hear from the general public on 
any concerns regarding the proposed offsetting surcharge, and to, 
reach closure on the remaining concerns over the support for and 
the level of the surcharge, the extent to which any increased rate 
could be permitted under the EAD process and Bay Area Teleport'S 
(BAT) continued concern that Pacific's proposed floor mileage rate 
of S17.00/mile per month for interoffice channel cirCUits, was 
priced below cost. Following the November 18, workshop, on 
November 23, 1988, the 1\LJ issued a ruling confirming the date and 
time for the third workshop on Janu~ S, 1989 and setting Oecember 
12, 1988 as the date for Pacific to submit its final dr4ft advice 
letter and associated tariff sheets to all appear4nces. The ALJ 
ruling also 3et December 16, 19S5 43 the deadline for interested 
pdrties to communicate their remaining concerns to Pacific and· the 
dssigned ALJ. 
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~ On December 16, 1988, Teleport Communications of San 

• 

• 

Francisco, Inc. (TCSF) wrote to the KLJ regarding its disa97;eement 
with Pacific over Pacific's proposed requirement that an 
interoffice facility provided to a customer by any other authorized 
interLATA carrier cannot be interconnected 'with a loop provided by 
Pacific. I:'lstE1ad, Pacific proposes that the competing carrier be 
required to also purchase an interoffice facility from Pacific in 
order to connect to the loop. 

On that same date, ORA renewed its concerns Imd requested 
that hearings be held relative to the validity of the assumptions 
used by Pacific in calculating its surcharge, and its objection to 
Pacific's increases in the fixed and variable mileage components of 
its 17S-T tariff schedule. 

Contemporaneously, the California Bankers' Clearing House 
Association and Tele-Communications Association reiterated its 
strong support for what they termed as much needed changes in 
PaCific's high speed private line service rates. 

In addition, BAT on December 1&, 1988 renewed its protest 
over Pacific'S proposed S17.00/mile per month floor rate for an 
intraLATA high speed interoffice channel, on the basis that the 
rate was priced below Pacific's cost, and thus anticompetitive. 

By a separate motion, BAT re~e8ted that the Commission 
compel Pacific to furnish to BA~ certain data concerning cross
elasticity of demand, migration coefficients, and estimates of 
service quantities before and after its proposed rate changes which 
Pacific had refused to provide to BAT in support of its propoaed 
surcharge. 

Opon review of the remaining protests and concerns, and 
in an effort to mitigate the need for evidentiary hearings and 
still maintain the integrity of the &AD process, the ASsigned 
Commissioner on December 21, 1988 issued· a rulinq that ·Pacific 
Bell must, prior to or at the January S, 1989 workshop: 
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"l. Justify any and all increases in rates, 
charges, or more restrictive 
classifications, practices, or rules, with 
reference to the 'Adopted Modified Phase I 
Settlement.' 

"2. Justify why competing carriers must 
purchase interoffice facilities as monopoly 
links to serve their customers and if 80, 
why these links are priced differently than 
the same service provided for the 
competitive segment of the offering. 

"3. Justify the current derivation of the 
surcharge, explaining fully its underlying 
assumptions, anc1 provic1ing supporting data 
therefor. 

"4. Seek to provide additional information 
necessary to satisfy BAT that Pacific's 
'published floor' rate of $17.00/mile is 
priced above embedded cost. 

"As an alternative, Pacific may offer to revise its 
proposal to eliminate the restrictive provisions and rate revisions 
which continue to be controversial in this application." 

At the third workshop on January S, 1989, the 1>.LJ 

announced that one purpose of that workshop was to infor.m members 
of ~he general public of the surcharge that may be applicable to· 
other services in the event that Pacific's proposed High Speed. 
Digital Private Line tariff revisions are approved. However, prior 
to directing Pacific to present this information, the ALJ 
ascertained that no members of the general public were in 
attendance; therefore, he <:lid not direct Pacific to address the 
nature and impact of the surcharge at the workshop. Instead, he 
requested that Pacific include a one-page attachment to its final 
draft of the proposed Advice Letter detailing the impact of the 
1989 and. 1990 surcharges on typical monthly customer bills of $10, 
$25, $50, and $100 •. 

In reference to the need. for justification of· all 
increases in rates and charges, or more restrictive tariffs, 
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~ Pacific explained that there were no overall increases for any 
customer with service over circuits 45 miles or less in length. 
Pacific then noted that it had only one customer (AT&~ 
Communications of California) who had one long (107 mile) circui~. 
That customer would ordinarily have an increase under Pacific's new 
tariff proposal due to the higher channel mileage charges which 
apply between serving wire centers. Pacific explained that it was 
prepared to apply a credit each month to AT&T-C's future bills for 
this circuit, to reduce them to the existing level of billing, 
after the new rates are made effective. This would in effect 
grandfather this one long circuit at existing rates. 

• 

, 

After some discussion, Pacific agreed to accord similar 
treatment to any existing or new customer who requests service via 
circuits longer than 4S miles. With this change, Pacific assured 
the interested parties that no existing or new customer would 
experience any rate increase or any higher charge under the 
proposed tariff revisions. 

Pacific's assurances were favorably received by numerous 
parties, including API Alarm Systems and DRA who had earlier argued 
~hat the £AD procedure should not be used for processing requests 
for rate increases due to the lack of sworn testimony to. support a 
showing for the need and reasonableness of the requested increase. 

On the issue of the need for competing carriers to 
purchase interoffice facilities as monopoly links. to· serve their 
customers, Pacific agreed to enter into good faith discussions with 
TCSF to seek a solution suitable to both parties. Pacific and TCSF 
then agreed to have their understanding memorialized in this order. 

Pacific and BAT also devoted considerable time, during a 
recess in the workshop, in an attempt to resolve BAT's concerns 
that the floor rate of $17.00/month per mile for interoffice 
channels was set below Pacific's embedded cost. To reach a 
compromise on this issue, Pacific announced that it would raise'the' 
floor (minimum) rate to $lB.OO/month per mile, would not attempt to 
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lower its flexible pricing below that level for at least one year, 
and would file a formal application if it sought authority to lower 
the rate after that time. 

This compromlse was accepted by BAT's counsel who then 
withdrew BAT'a protest and ~Motion to Compel~ Pacific to answer 
BAT's data request. In accepting this compromise, BAT's counsel 
argued that Pacific has repeatedly and unfairly mischaracterized 
BAT's position and intentions especially regarding BAT's insistence 
to verify the surcharge. BAT asserted that Pacific subsequently 
reduced the surcharge on three occasions, downward from $13.9 
million to about $5.8 million. 

The point raised by BAT was that the SAO process is 
inherently unstable and ill-suited for ratemaking, yielding little 
time to verify data for the S18.00/month per mile floor rate or the 
surcharge. BAT then argued that there is no compelling need to set 
a surcharge for 1990 in this proceeding, if the Commission 
considers a supplemental rate design for Pacific this year. 

Finally, BAT urged that the regulatory process not be 
relaxed to the point where numbers cannot be properly analyzed or 
verified. 

With all other outstanding issues resolved, attent.ion at 
the workshop focused on the surcharge for offsetting the revenue 
reductions resulting from the proposed tariff revisions. Regarding 
this issue, ORA and Pacific were nearing agreement but had not yet 
settled on a precise dollar amount or percentage increment. 
However, Pacific and ORA pledged to work to reach consensus by 
January 9, 1989 or accept an alternative calculation to be made by 
the ALJ. ORA and Pacific did reach agreement on January 9, 1989', 
but ultimately needed two additional days to correct all data and 
supporting text materials, and to determine the effect of any 
settlement revenue on GTE california Incorporated (GTEC) for 1989. 

The promised draft advice letter and' associated tariff· 
sheets and other statements necessary to resolve all outstanding 
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~ issues were forwarded to the ALJ by Pacific and ORA on January 11, 
1989. Included in that material were Tables A and a detailing the 
estimated settlement revenue effects on the independent telephone 
companies due to changes in Pacific's Tariff Schedules :8-9 and 
175-T. Copies of Tables A and Bare contained- in Appendix C 
hereto. 2 

• 

, 

DRA has also provided text for two suggested ordering 
paragraphs to allow advice letter filings by the independent local 
exchange telephone companies to implement a bill and keep 
surchc:',rge (s) for losses of revenue resulting from this- order both 
for 1989 and 1990. 
Di5C1l55ion 

Through this tAD application, Pacific has proposed 
changes to its intraLAXA high speed 1.544 mbps digital private line 
service which will help introduce some competition over portions of 
circuits serving end users. 

The £AD workshop process was designated for this 
particular filing by 0.88-09-059 to assure all interested parties 
that the revised tariffs as proposed by Pacific fully complied with 
the terms and conditions of the ~Adopted Modified Phase I 

Settlement" as set forth in Appendix A to 0.88-09-059. Even though 
a number of issues were not fully laid to rest in the Adopted 
Modified Phase I Settlement of 0.88-09-0593 and three workshops 
were necessary to reach a consensus regarding these issues, the &AD 

2 GTEC is omitted from Table A for 1989, because the effects of 
any settlement revenue on GTEC for 1989 are to De included in the 
agreed upon surcharges to be authorized in (EAO) A.88-10-017 for 
GTEC. 

3 Exact rates, charges and resulting surcharges, -and 'well 
defined points of connection to competitive carriers were not 
specific in 0.88-09-059. 
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~ process, in the ena, aid provide a workable conclusion to this 
proceeding. 

• 

, 

While we sympathize with BAT's concerns that it is 
difficult to develop well tested cost data through the tAO process, 
we also recognize, given the diverse positions of the many parties, 
that evidentiary hearings could easily have required many months. 
In contrast, the &AD process, even with the limitations and 
concerns noted, allows the long awaited competition in intraLATA 
high speed 1.544 mbps private line service to begin now. 

We are satisfied that the workshop process, in the end, 
worked reasonably well to respond to the many concerns raised by 
the interested parties~ it provided a forum for Pacific to respond 
to these concerns, through the changes and compromises contained in 
its final draft advice letter and associated tariff sheets . 
submitted on January 11, 1989. 

We will authorize Pacific to file an aovice letter and 
associated tariff sheets identical to- the January 11,1989 drafts 
set forth in Appendix B • 

We are also adopting on a bill and keep basis the 
increment of 0.066% to be added to Pacific'S currently authorized 
surcharges set forth in its Rule 33 to offs·et $5.4 million in 
customer billing reductions which ORA and Pacific agree Pacific 
will experience in 1989, as a result of this order. In addition, 
by our decision issued today on GTEC's A.SS-10-017, which 
authorizes Pacific to include in its advice letter an incremental 
bill and keep surcharge of O.OOS% to recover the 1989 settlement 
revenue loss from GTEC's A.8S-10-017, the approximate total 
incremental increase in billing surcharge is O.07S% (rounded). 

The resulting increase for a Pacific customer with an 
average monthly bill of $23.66 would be 2¢... Further examples of 
the effect of this incremental surcharge on other levels of monthly 
bills are contained on the last page of Appendix B". 
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~ In response to those customers who wrote t~ express their 

• 

, 

concerns, and question the surcharge procedure authorized by 
0.88-09-0S9, we believe that the 2¢ increase in the average $23.66 
bill adopted here should be contrasted with other recently adopted 
surcredits of $3.74 representing about 15% of the prior average 
monthly bill of $27.40, and which will reduce that prior average 
bill to $23.66. Even though the lS% surcredit will drop to· about a 
S% surcredit on May 1, 1989, that surcredit remains substantially 
larger thal~ the minor increase being addressed herein. 

The 1989 settlement revenue loss for GTEC is $0.472 

million. We will authorize GTEC to recover this amount by an 
incremental bill and keep surcharge of 0.02% on its intrastate 
services, to be included. in its advice letter filing required by 
our decision on GTEC's A.88-10-017. 

We will also include in this decision, two ordering 
paragraphs suggested by ORA which will allow the independent 
telephone companies listed in Tables A and B of Appendix C to. file 
advice letters for 1989 and 1990 respectively, to implement bill 
and keep surcharges to reflect the settlement revenue losses from 
this decision on Pacific as set forth in that appendix. 

In response to the agreement regarding interconnection 
reached by Pacific and TCSF, we will adopt their jointly proposed 
finding submitted by Pacific to the ALJ on January 9, 198·9 as 
follows: 

MPacifie Bell (·Paci£ic~) and Teleport 
Communications Inc., of S.F. (~TCSF·) have 
agreed to enter into discussions with the 
stated purpose of endeavoring, in good faith, 
to see if a solution suitable to both TCSF and 
Pacific may be reached regarding the 
interconnection collocation issue as is 
outlined in TCSF's December 16, 19aB letter to 
ALJ Amaroli and as commented. upon by both 
Pacific and TCSF at the JAnuary S, 1989 P'UJ)l.ic 
Witness Workshop held in this matter. Pacific 
and TCSF also have agreed that the fact thAt 
Pacific'S advice letter and. revised 175-1' 
tariff could become effective prior to.TCSP'and 
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Pacific being able to reach agreement on the 
interconnection-collocation issue should not be 
construed as establishing any precedent which 
prejudices in any way, either Pacific's or 
TCSF'S ability to raise this issae in any 
subsequent, appropriate Commission proceeding.~ 

Finally, we will make this order effective today as we 
will for GTEC and various other carriers who have filed timely 
applications, in keeping with our goal to take· action on all 
conforming requests simultaneously. To that end, we will also 
coordinate the effectiveness of Pacific's tariff schedules in 
Appendix B hereto to become effective on February 15" 1989. 
linding8 of fact 

1. Pacific filed an application under the EAO process 
seeking approval of proposed tariff revisions to restructure and 
reprice its intraLATA high speed 1.544 mbps digital private line 
service by unbundling and deaveraging its existing rates into 
separate rates for the end user to Pacific'S CO link and 
separately, a link from Pacific's CO to the other end of the user's 
circuit or, alternatively from that same CO to the POP for 
connection to an IEC who may then provide the same- type of service 
to complete the circuit of the end user. The proposed tariff 
revisions also seek to implement a uniform surcharge to Pacific's 
other intraLATA services to offset the lower revenue associated 
with any rate reductions from the newly revised rates for its 
intraLATA high speed 1.544 mbps digital private line service. 

2. At three workshops held on November 3, November 18, 1988 
and January 5, 1989, the interested parties were afforded the 
opportunity to ask questions and raise issues concerning Pacific'S 
proposed tariff revisions to be certain that the revisions were in 
full conformance with the ~Adopted Modified Phase I settlement~ as 
set forth in Appendix A of D.88-09-059. 

3. Throughout the workshop process, Pacific accepted the 
many comments and numerous protests presented by interested parties 
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and made the necessary changes to its proposed tariff revisions to 
accommodate these concerns and/or mitigate or defuse the protests. 
In instances where the parties were not in total agreement, 
compromises were reached through the workshop process which allowed 
withdrawal of all remaining protests. by the end of the January 5'1 
1989 workshop. 

4. TO resolve an interconnection issue, Pacific and TCSF 
have agreed to enter into good faith discussion$ to $ee if a 
solution suitable to both 'I'CSF and Pacific may be reached regarding 
the interconnection collocation issue outlined in TCSF's 
December 16, 1988 letter to the ALJ, and discussed by Pacific and 
TCSF at the January 5, 1989 Public Witness workshop. Thereby, 
Pacific and 'I'CSF have agreed that the fact that Pacific's advice 
letter and revised 175-1' tariff could become effective prior to 
TCSF and Pacific being able to reach agreement on the 
interconnection-collocation issue should not be construed as 
establishing any precedent which prejudices in anyway, either 
Pacific's or TCSF's ability to raise this issue in any subsequent 
Commission proceeding. 

5. The final draft version of Pacific's advice letter and 
aSSOCiated tariff reviSions, set forth in Appendix B to this order, 
will not increase any rate or charge or otherwise become more 
restrictive for any existing or future customer to Pacific's 
intraLA'I'A high speed 1.544 mbps digital service. These tariff 
revisions will, however, include a 0.066% incremental increase to 
be added to Pacific's currently authorized surcharges. 

6. The 0.066% incremental surcharge adopted herein will 
result in a revenue increase in Pacific's intrastate billed revenue 
to offset customer billing reductions which Pacific will experience 
in 1989, as a direct result of the changes being authorized by this 
order. 

7.. Our decision today on G'I'EC's A .. 88-10-017 authorizes 
Pacific to inclucle in its advice letter filinganineremental bill 
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~ and keep surcharge of 0.008\ to recover the settlement revenue 10s$ 
. from GTEC's A.88-10-017. 'l'he total incremental increase in billing 

surcharge is 0.075\ (rounded). 

• 

, 

8. It is reasonable to allow the independent telephone 
companies listed in Tables A and B of Appendix C, hereto, to file 
advice letters for implementing bill-and-keep surcharges to reflect 
settlement revenue losses resulting from this order on Pacific in 
1989 and 1990. 

9. It is reasonable for G'l'EC to implement an incremental 
bill and keep surcharge to reflect 1989 settlement revenue losses, 
resulting from this order on Pacific, which GTEC e.hould include in 
its advice letter to be filed pursuant to- our decision on G'l'EC's 
A.88-10-017. 

10. In 0.88-09-059, we concluded that competition to provide 
intraLA'l'A high speed digital private line services as provided in 
the adopted modified settlement in Phase I of 1 .. 8:7-11-033 is in the 
public interest and should be authorized. The proposed tariff 
revisions set forth in Appendix B to this order when implemented 
will allow such competition to begin. 

11. In D.88-09-059, we concluded that it is reasonable to 
coordinate the effectiveness of any authorization granted to
interexchange carriers to provide intraLATA high speed digital 
private line services with the effectiveness of local exchange 
carrier pricing flexibility for such services. Requiring the 
tariff revisions set forth in Appendix B to this order to become 
effective on the same date as that for granting authorization of 
pending applications of interexchange carriers will help achieve 
that result. 

12 • Pacific has reached an ac;p:eement with BAT on a minimum 
rate (floor) for its variable mileage rate for interoffice channels 
of $18.00/month per mile. In reaching this agreement,Pacif1c ha$ 
also pledged that it will not attempt to lower that minimum rate 
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~ for one year. Thereafter, if Pacific seeks to lower that rate, it 
would do so only by formal application. 

• 

, 

l3. The workshop activities in this proceeding were concluded 
by January ll, 1989 upon receipt by the assigned ALJ of Pacificrs 
final proposed advice letter and associated tariff sheets set forth 
in Appendix B, and Tables A and B set forth in Appendix C and two 
suggested ordering paragraphs from DRA. 
Conclusions of Law 

1. Pacific's January ll, 1989 final draft advice letter and 
proposed tariff revisions to restructure its intr4LATA high speed 
1.544 mbps digital priva~e line service including a 0.066% 
incremental surcharge as contained in Appendix B hereto, as 
previously discussed, is reasonable and.necessary to allow 
competition to begin in the offering of this intraLATA service, and 
therefore should be approved. 

2. Since competition in the offering of intraLATA high speed 
l.544 mbps digital service cannot begin without contemporaneous 
implementation of the tariff revisions set forth in Conclusion of 
Law 1 above, we should require rather than merely authorize Pacific 
to file such tariff revisions. 

3. The fact that PacifiC'S advice letter and aSSOCiated 
revisions to its Tariff Schedule l7S-T, as set forth in Appendix B 
hereto, will be adopted should not be construed as establishing any 
precedent which prejudices any party from raising the 
interconnection-collocation issue in an appropriate proceeding 
before this Commission in the future. 

4. In order to require Pacific to make these services 
available on February l5, 1989, this order should De made effective 
today. 

- 11 -
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Q R D E-B 

IT IS ORDERED that: 
1. Pacific Bell is hereby directed to file an advice letter 

and associated tariff sheets identical to Appendix B to this. order 
(except that Tariff Sheets 135, 135.1, and 135.2 of SCHEDULE CAL. 
P.U.C. No. A2. shall also incorporate any surcharge revisions 
authorized prior to the effective date of this order) to: 

a. Restructure and reprice its intraLATA high 
speed (1.544 mbps) digital private line 
service by unbundling and deaveraging its 
existing rates into separate rates for the 
end user to Pacific's Central Office (CO) 
link and separately, a link from Pacific's 
co to the other end of the users circuit, 
or, alternatively, from that same CO to the 
point of presence (POP) for connection to 
an interexchange carrier (IEC) who· may 
provide the same type of service to the 
other end of the users circuit, and 

b. Implement a O.075~ bill and keep surcharge 
increment to be added to PaCific's Rule 33 
billing surcharges to offset the lower 
revenue associated with any rate reductions 
reSUlting from the newly revised rates for 
its intraLATA high speed (1.544 mbps) 
digital private line service being adoptecl 
herein, and as required for compliance with 
0.88-09-059, dated September 28, 198:8 and 
to recover the settlement effects 4rising 
from GTE California Incorporated, 
A.S8-10-017. 

2. The advice letter and associated tariff sheets described 
in Ordering Paragraph 1, above, shall be filed in compliance with 
the provisions of General Order 96-A after the effective date of 
this order. The revised schedules shall apply only to services, 
rendered on and after their effective date which shall beat le4:st 
five days after filing, but not earlier or laterthall February, 15-,': 

1989. 

- lS -
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3. Paeific.'s i:a:t:r~ high speed l.544 mbps digital private 
line service is a utiLity service and is subject to the user fee as 
a. percentage of grCIS& intrAState revenue under PO Code S 431 
tb:t:o.uqh 435. 

4. G'm Ot'Iffoxnia Incorporated is authorized to include in 
£ts comparable aciv±c:e letter filing, pursuant to' our decision for 
f.t:s A.. 88-10-a.11 " also, being issued today, an incremental bill and 
lcaep; su:r:c.bal:qe or 0.02%: on intrastate access, intraLA:rA toll and 
exchAnge se%V±ce~ tQ offset the 198~ lost settlement revenue of 
SC;.';7.2: mf I) :ron re.suI:~ f:om this order. 

5. ':hose.' taIeptrcme compMl1elS listed. in 'rable A of Appendix C 

~this order ~wb±ca a negative settloment revenue effect is 
shown, are hereby authorized to file an advice letter to' adjust the 
tariff schedule(s) to implement a bill and keep surcharge(s) for 
Calendar Ye4r I9as:',. to' reflect the net settlement revenue losses of 
tod4y"s dec:1sion:. 0Jrl PacifiC as shown. in 'rable A of this order. 'rhe 
bill. and. keep suxdua:qe(s) shall be based on the estimated. 1989 
c:u::s:tomer biT1inq bues for intrastate access, intraLA'l'A toll and 
exchnnqe services. ~ advice letter filing with revised tariff 
schedules shall coxx:fox:m with the provisions of GO 96-A. 'l'he 
telephone compan:.ies: llsted in Table A of this order shall not 
recover from the intrastate High Cost Fund the settlement revenue 
losses shown .in. 'J!able A. Local exchanqe companies listed in 'I'aDle 

A. S'hall nc:t1fy a£fec:ted customers by bill insert in the fi.rst bill 
tel which the ~ c:ustomer billing l!Iurc:harg'e applies. 'l'his 
t5:z::iff revision sblrTT become effective S days after filing and 
s1utTt apply to sel:V±ces renderecl on and after the effective date of 
the tariff rev:Ls:foXl.S .. 

6. 'I'hose- t&Iephone com.p~Lnies listed in 'rable B of Appendix C 
cz:f this orcl.e.r for wb:feh a negative settlement revenue effect is 
!dxQw:n, are .hal:ebr au:t:hori.%ecl to file an advice letter to adjust the 

taJ:i:ff sehedttIe(s») to £laplement a bill and keep surch.uge(s) for 
<:al.ertdar Year I9'9¢,; to reflect the net settlement revenue; losses of 

- 19 -
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toaay's decision on Pacific as shown in Table a of this order. The 
bill and keep surcharge(s) shall ]:Ie based on the- estimated 1990 
customer billing bAses for intrastate access, intraLA~A toll and 
exchange services. The advice letter filing with revised tariff 
schedules shall conform with the provisions of GO 96-A. The 
telephone companies listed in Table B of this order shall not 
recover from the intrastate High C"st Fund the settlement revenue 
losses shown in Table B. Local eX4:hange companies listed in Table 
B shall notify affec-eed. customers ]~y bill insert in the first bill 
to which the revised customer billing sUl:charge applies. Such 
filings shall be made on or before November 21, 1989 and shall 
beeome effective on January l, 1990. 

7. 'the Executive Director shall cause a copy of this order 
to be mailed to the manager of regulatory affairs (or equivalent 
representative) of each local exch",nge telephone company listed in 
Table B of Appendix C. 

S. This proceeding is closed. 
This order is effective today. 

FEB 8 1989 Dated ____ .:-.;=.=:.-___ , at San Franeisco', California.' 

- 20 -
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• APPENDIX A 

• 

, 

List of aPpearances 

Applicant: Ronald R. Mck1ain, Attorney at Law, and Nancy E. 
Lubamersky, for Pacific Bell. 

Protestants: Blumenfeld, Cohen & Waitzkin, by Jeffrey Blumenf~ld, 
Attorney at Law, for Centex Telemanagement, Inc.: Grah~ & 
James, by ~~in A. Mattes, Attorney at Law, for California 
Cable Television Association and Cent ex Telemanagement, Inc.: 
Law Offices of Earl Nicholas Selby, by Earl Niehola§ Selby, 
Attorney at Law, for Bay Area Teleport; and. Phyllis Whit~n, 
Attorney at Law, for US Sprint Communications Company. 

Interested Parties: Mark Barmo~, Attorney at Law, for Toward 
Utility Rate Normalization (TURN): Davie, Younq & Mendelson, by 
Jeffrey F. Bee~, Attorney at Law, for Various Independent Local 
Exchange Companies; Scott. Bonney, for Teleport Communications -
San Francisco; Jackson, Tufts, Cole & Black, by William H. 
Booth, Attorney at Law, for California Bankers Clearing House 
Association and Tele-Communications Association; Douglas 
Bradpuxx, for Kiewit Communications; Eeter Cascia):o, Attorney at 
Law, for Cable & Wireless Communications, Inc.; Rand91ph 
Oeutsch, Attorney at Law, for AT&T Communications of California, 
Inc.; Gauthier & Hallett, by Mary Lynn ~u):h1er, for Gauthier & 
Hallett: Janice F. Hill, Attorney at Law, and Michael Morris, 
for California Cable Television Association; William G. Irying, 
for the County of Los Angeles; Kilpatrick, Johnston & Adler, ~y 
Robert G. Johnston, Attorney at Law, for Wanq Communications, 
Inc.; James L . .LewiS, Attorney at Law, for Mel 
Telecommunications Corporation; Armour, St. John, Wileox, 
Goodin & Schlotz, by ~h9mos J. MAcBride, Jr~, and John L. Clark, 
Attorneys at Law, for Access Net, Inc., and Access Net of San 
Francisco, Inc.; Jerxy O'Brien and Diane Martinez, for API Alarm 
Systems; Bi~hax9 E. potter and Kenneth K. Okel, Attorneys at 
Law, for GTE CalifOrnia, Incorporated and Messrs. Morrison & 
Foerster, by James M. Tobin, Attorney at Law, for Teleport 
Communications-San FranCiSCO, Inc. 

Division of Ratepayer Advocates: Cindi Ross~ and James Scarff, 
Attorneys at Law, and J§son Zeller and Robert Bexxy-

Commission Advisory and Compliance Division: K&vin P. Coughlan. 

(END OF APPENDIX· Al 
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~dvice tetter No. 

APPENDIX B 
1/11/89 
~ 

Attachment 

---
~ Public Otilities Commission of the State of California 

• 

, 

this filing reflects changes in the attached tariff schedule sheets. This 
material consists of tariff schedule sheets as indicated on the sheet 
designated "List of Effective Sheets'· shown beloW': 

SQlEDOLE CM..P.O.C. NO. ~ 

__ th Revised Sheet 1 

SCHEDOt.E C1\L.P.U.C. NO. B9 

__ th Revi$ed Sheet 1 

SCHE:tltrr..E o.L.P.TJ.C. NO. 175-1' 

__ th Revised Sheet 1 

This filing is in compliance with Ordering Paragraph __ of Oecision 
No. , dated , which states: 

.. 

Pacific Bell is requesting an increase of .075% (rounded) t~ the present 
billing surcharge •. This change in surcharge is a result of 

• a $5.4M revenue reduction due to lowering High Capacity channel 
termination rates which is approximately .066% .. and 

• a $.S83M settlement impact on P~cific Bell due to GTE California 
Incorporated's ~pplication No. 88-10-017 which is approximately .006%. 

As stated in Pacific's workshop held January 5" 1989, Pacific Bell will not 
attempt to lower the published floor of the variable mileage transport element 
in SCHEDULE CAL.P.TJ.C. NO. B9 for one year, and after one year if Pacific Bell 
chooses tc> lower the published floor.. it will only do so by fc>rma.l proceeding .. 
rather than by the Expedited Application ~ket pr<>eess. 

Since all parties have come tc> mutual agreements on all issues in this 
pr<>eeeding .. no further o'U.tstanding im-ormation will be provided to any, party. 

In compliance with Section III. G. of General Order No. 96-~ .. we are mailing a 
copy of this advice letter and related tarifi sheets to competing and adjacent 
Utilities andlor other Utilities .. and interested parties, as requeste4. In 
addition, we are mailing copies t~parties on the Service List for Application 
Nc>. 88-10-012 (list attached) and tc>all certified intereXchange' carriers 

In accorc1ance with Decision No. ____ " we would 1 ike 'this filing tc> become" 
effective ______ _ 

Yours truly, 

PACIF!C BELt. 
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Pacific Bell 
San Francisco; California 

A??ENDIX B 
AT'l'~ 2 

2-1 
SCHEDtJtE a.I..P.U.C .. NO. B9. 

, Itli Revised. Tal:>le of Contents Sheet A 
Cancels 3td Revised. Table of Contents Sheet A 

PRIVAtt LINE SERVICES 

'l'1\Bt.:e OF CON'IEN'I'S 
, /11 /89 

DRAFT 
9.1 HIGH C).;'ACIr{ OIGITAL SERVICE ..................................... 
9.1.1 D~mON ................ - ................. ~., ................ ,1It 

A. DEFINITIONS •••.•.•••••••••••••••••.... __ •. __ 9 •••••• ~ ••••••••••• 

B. ~CE. .......................................... ' ................................................ e" ...... .. 

9 .. 1 .. 2 ~OllS' ..................................................... '" ...................... e"., ...... e" ... .. 

A. A~ILIn OF A SER'JIc:E ......................... e ............ e· ............................... .. 

B. ~ PROtEClION CRX~ .............................. w •••••• 

C. USE OF ~c:E •••••••••••••••••••••••• ~ •••••••••••••••••••••••• 
o. CONNEClIONS ••••••••••• ~ ••••••••••••••••••••• ~ ••• - •••••••••• - •• -
E. RESPONSIB~ OF %HE CUSTOMER ••••••••••••••••••••••••••••••••• 
F. INtERCOMPANY PROVISIONING ••••••••••••••••••••••••••••••••• ~ •• ~~ 
G.. ~NSI'J3ItIn' OF Ilm' ~ ............ 0 ~ eo ......................... ' ............. .. 

H. p~ ~ ~ FOR SERVICE •• ~ ............................ . 
I. ~ION OF ~ •••••••••..•••••••••••••••••••.•••.•.•.••• 
J. ~ v:tsn ..................................................... . 
K. ~CE FOR INtERRUPTIONS ••.•.••••..•...••••••••••••.•.•• ~ .. .. 
L. ~ ~ ...... - ... -................................ ~. 
M. ~LE ~ .............................. ~ ................................. .. 

9.1.3 RAIES AND ~ ............................................ . 
A. INtEROFFICE ~ ••••••••• _ •••••••••••••••••••••••••••••••••• 
B. ~ DIStRIBO%lON ~ ••••••••••••• ~ ••••••••••••••••••••••• 
c. 
o. RESERVED ••••••••••••••••••••••••••••••••••••••••••• ~- •••••••• • __ 

Sheet No. 

1 

1 
1 
2 

& 
6 
7 
7 
7 
e 

10 CT) 
13 
l4 
1$ 
J.s: 
15 
15 
15.1 eN) 

15.4 'T' 
15 .. 4 CZ) 
1& 
18 (T) 

9.2 SPEX:I1\L HICH ~ACI'!'t: DIGIV\C. SERVICE.................................... 19 
9 .2 .. l RAl'ES »If) CHi\RGES................................................................... 19' 

Adv,ce Letter NO. 
Oec~s10n No. 

Issued D,)' 

M. J. Miner 

Oate Fl1ed~ 

Effeet1ve': 
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APPENDIX B 
~T'l"~CHMEN'l" 2 . 

2-2 

SOiEDo:tE o.t.P.T1.C .. NO .. B9. 
3td Revised Sheet 2 

Cancels 2n4 Revised Sheet 2 

9.l HIGH C\P~CIT'l DIGIVJ:. SERVICE (Cont 'd) 
9.l.l DESCRIPTION (Cont'd) 
A. DEFINI'!IONS (Cont' d) 

OIGlv..L CH1.NNEL T.E::RMDW:. UNIT 

1/11/$9 

DRAFT 

Denotes equipment furnished. by the Utility .. or its functional 
equivalent provided by the customer .. to terminate a l.544 Mbps diqital 
facility at a customer's or user's location. 

IN'IEROFFIc:E ~ (:tOC) 

the term "Interoffice Ch.a.cnel'" denotes a path for diqital transmission. 
furnished between the Wire c.:nters servinq the c:ustom.r' s premises., CT) 

the term tDC i:nc:lud. •• : 

- a path for diqital transmission f~shed between the wire center 
and the customer's premise or 

- multiplexing provid.d at a custOmer premise when provisioned with a 
1.544 diqital transmission path or 

- features provided at a Wire Center 

MBPS 

Meqabits per second .. 

AA "Other Common Carrier" is a Specialized CoftlDOn Carrier .. 
Miscellaneous Common Carrier .. Oomestic and Int.rnational Record Carrier 
or Domestic Satellite Carrier engaged. in providing s.rvic~ as such 
carriers may be authorized by the FCC to provide. 

PREMISES 

l'he term "Premises" denotes a buil~ or builc1inqs on continuous 
property (except railroad right of way .. etc.) .. t).Ot sep4rated .by 4 

public hiqhway. 

the Utility is Pacific Bell .. its Concurring Carriers anc1 Connectin9' 
Carriers .. either individually or collectively. 

Adv'ce ~ette~ NO. 

Oec~s1on NO. 

Issued by 

O. C. SIIu11 

Date FHed: 

tf,.ect~.,..: 

(N) 
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... \PPENOIX B 
ATTACHMENT 2 

2-3 

SQ!Et)utE C).L.P.U .C. NO .. 29 • 
3td Revised Sheet S 

Cancels 2~ Revised Sheet S 

29. HIGH CJI\P"ACIr£ s.lS'.tEMS 

9.1 HIGH ~'ACITl DIGI'!"AL SERVICE CCont' d) 
9.1.1 DESCRIPTION CConttd) 
2. SERVICE (Cont'd) 
1. General (Cont'd) 

e. toeal Distribution Channel 

The Utility provides four types of toe's: 

(1) 'type A tDC 

. Ul1/89 

DHAFT 

"A full duplex 1.544 Mbps diqital channel ~tween the customer 
premises location and the Wire I:enter per teehnical Reference 62411. eT) 
It is suitable for bulk data transport .. video telecocfereneinq .. bulk 
transport of multiple derived voice data when terminated at the 
customer's premises on either customer provided channelization 
equipment or a suitably equipped customer provided communications 
system. 

(2) Type B tDC 

Type B tDC is an option available with a Type "A tDC which provides (T) 
multiplexing for 24 or 48 derived 64 Kbps DS-O (Diqital Signal Level 0 
Dataport) channels at the customer's premise per technical Reference 
624ll. Each derived channel is suitable for voice a:ncs. lOW" or medium 
speed data transport. This service is offered only with Type A (T) 
tDCes) • 

(3) Type C tDC 

'type C toe is an option which provides multiplexinq at the wire (T) 
center for 24 or 48 derived 64 Kbps DSO (Diqital Signal tevel 0 
Dataport) eh.a.nnels per technical Reference 62."4ll. Each d.erived 
ehant1el is suitable fOr voice and loW' or medium speed data. transport 
~d must be ordered separately from the appropriate tariff. (X) 

(4) type D toe 

'l'ype D is an option which provides a diqital interfac .. connectinq an (X) 

toe Or HCDS interoffice eh.a.nnel to a separately purchased. Central I 
Office bue-d. serviee (i.e. c.ntrex an4 PB- WI). tT) 

Advice L.tter NO. 

Oec:ision NO. 

Issu.cl by 

1'1. J. 1'11"ltr 

ContitNec1 

Date rned:

Cffec:ti vlt: 
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APPENDIX B 
AT"I'AC»0J'r 2 

2-4 

samoOLE ~~P.tT.C. NO. 89. 
Z~ Revised Sheet S 

Cancels Z_' Revised Sheet 5 

B9 • HIGH o.PACI'!'l SYSTEMS 

9.l HIGH o.PACI'rI DlGIVJ:. SERVICE (Cont' d) 
9.l.l DESCRIPTION' (Cont'd) 
B. SERVICE (Cont'd) 

2. Automatic: Protec:tion Switc:hinq Arrangements 

The Automatic: Protection arrangement provides channel protection to the 
portion of the Local Distri:bution Channel CtJ)C) which. is not otherwise 
inherently protected aqainst failure. At a minimum~ it provides 
protection to the LDC portion of the service between the Customer's 
premises and the central office sl)rving that location. 

Protection is provid.ad through tho use of an automatic: switc:h..iZlC] 
arrangement and. spare IJX: or ICC olements ordered :by the customer for use 
in this manner. The switc:hinq arrangement automatically switches toa 
spare facility when the working f~c:ility fails. The .pare facility is 
not included as part of the Automatic Protection Switdlinq Mranqement 
a:c.t1 must :be obtained separately. 

9.1.2 ~ONS 

A. AVAILABILI'rl OF A SERVICE 

1. HCDS channels are offered within and :between all rate center areas 
served :by the Utility where suitable digital transmission fac:ilities 
are available. In order to determine whether .~tabl. £6cilities are 
available, a servic:e inquiry is initiated through a Utility sales 
office. 

2. Type B UlC is offered only in combination with 'type A tDCCs). eN) . 

Adv1C~ Lette~ No. 
DeciSion NO. 

Issued by 

D. C. Shu" 
Oat. 'fled: 

£"ec:t'lv~: 

:. 
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SCHEDULE OJ:..P~tl'.C. NO. :99. 
San Franci:lco, California Ztt Revised Sheet 10 

cancels Z~ Revised Sheet 10 

PR!v)'TE t.INE """"'",.,..,"""""" 
:89. HIGH C14PAcr:rt S'lSn:MS 

9.1 HIGH CAPN::rrl tlIGIV.L SERVICE (Cont' cl.) 

9.1.2 REGtJI.i\nONS (Cont ·d) 1/11/89 
E. RESPONSIBItI'r.l' OF !HE CUSTOz.mR (Cent'd) DRAF'T 2. !he customer shall be responsible for: (Cont r d) 

d. All signals generated ~y customer-provided. terminal equipment must meet 
signal and format standards as listed below. 

F • 

(1) Data Rate: l.544 Mbps +1-75 ~ps 
(2) Consecutive Zeros: No more than 15 cOMec:utive zeros maybe generated 
(3) Pulse Density: At least 3 pulses in any 24 bit interval 

Additional details are set forth in Section 2 of Technical Refereneo 
PUB &2411. this Technical PUblication may be o~tained through a Utility 
sales representative. 

e. Placing all orders and payment of all eharges for service(s) offered 
herein. and 

f. Compliance with Utility regulations by the c:uatomer an4 authorized 
users. 

INTERCOMPMrl PROVISIONING eN) 

When an HCDS clw2ne1 is jointly furnished by twc> or more utilities .. the 
tariff sc:hetlules of each trtility will apply only to-their portion of the 
chat.lnel furnished. Each Utility will bill the customer for that portion 
of the c:haMel it furnishes. eN) 

Continued 

Advice ~ette~ NO. 
Dec1s1on No. 

Oat .. ,ne<S: 
Eff.c:t'lv.: 
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Pacific Bell APPENDIX B 
~2 

2-6 

SCHEDTJtE. C1\L. P. tr .C. NO. B9. 
San Francisco.. California Original Sheet 14.1 

9.1 HIGH ~'A.c.rrY DIGIV.L SERVICE (Cont' d) 
9.1.2 R:EGC!.'A.nONS (Cont'd) 
H. p~ W!) Q:I'AAGES FOR SERVICE (Cont t d) 

.2. Move Charges 

'A. move involves a change in the physical location of one or more LOCs. 

lbe Charges for the move are depend.ent on whether the move is to a new 
location within the same buildinq or to a different building. 

a. Within the same Buildinq 

When the move is to a new location within the same buildinq· .. the charge 
for the move will be an amount equal to one half of the nonrecurrinq 
ch.arqe of the r.DC:J used to provid.e the service. 

b. To a Different Building 

Moves to a different buildinq will be treated.· as a disconnect and start 
of service and. all associated. nonrecurring charges will apply • 

Changes charges are incurred. as follows: 

A ehanqe from a charmel termination or optional feature .as' described in 
Schedule Cal.P".O'.C. No. l75-1' or FCC Sched.ule 128 .. to a tI)C a:s d.escribed 
in this Sched.ule r will be subj ect to ll2 the nonrecurring c:Ml:ge of the 

eN) 

Local ;jistribution Channel. eN) 

Advice Lett.~ No. 
Deciston No. 

Cont~ 

C&~ F'1led: 

£"e<:t'tv~: 
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Pacific Bell 
San Francisco.. California 

A?PENDIX B 
>''l''l'~2 , 

2-7 

samoou: C1\L.P.U.C. NO. B9~ 
itdRevisQd Sheet lS 

Cancels Zrid Revised Sheet 15 

B9 .. HIGH o.PN:Irt S'.lS'!EMS 

9.1 HIGH ~l\CIT{ DIGI'tAt. SERVICE (Cont·cl) 
9.1.2 REGOtJ>.I'!ONS (Cont'd) 

I. C1\Nc::E:I.IAIION' FOR CM1SE 

'!he Utility .. by written notice to- the customer .. may immec1iately 
discontinue the f\lr.tlishing of BCDS withou.t incurring liability upon: 

1. Nonpayment of any S\lm d\le the Utility or 

Z. A violation of a.o.y condition 9overru.ng the furnishinq of serviee. 
J. 19.IN':tDD.NCE VIm 

'.the customer shall be responsible for pa~ent of a service c:hArge, as set 
forth in Schedule Cal.P.U.C. No. B8.1 .. 1S .. I .. for visits by the Utility to 
the premises of the customer or authorizecl user where the service 
difficulty or troubl't report results from the use of equipment or 
facilities provided by the customer or authorized user. 

K. ~ FOR IN:rSRRO'P'UONS 

Pro~sio~ concerning allowance for interruptions in service are .et 
forth in Seheclule Cal.F.U.C. No. l\2 .. 1.14. 

• t. MItF.i\GE ~ 

, 

Rate mileages for ehaJ::lnels .. as referred to in B9.1.,3- followinq are 
cleterminecl in accord.ance with Schedule Cal.P .. U.C. No. 175-': .. Section 14. 

Adv1ce ~etter NO. 

Decision NO. 

Issutd by 

H. J. Mi"er 

Oat. '11td: 

El'fl'Ct've: 
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2-8 

SOIE:DOLE CM..P.tr.C. NO. 29. 
ltd Revised Sheet l~.l 

cancels 2J1.d Ravise<1 Sheet 15·.1 

B9 • HIGH CAPACI'IY stS'rEMS 

9.1 HIGH OPACITl DIGttAL SERVICE (Cont '(1) 
9.1.2 ~IONS CCont'ci) 

, (1' (8.9 

DRA'FT 

Ibis schedule cont~ins flexible rates for services involving High 
Capacity Digital Services as listed below. the current rates will be set 
forth on the following range basis. 

Monthlz Rate 
Fixed 

Maximum-- Minimum 

l. Inter Office Channel 

- 1.544 Mbp~ Service 
- Each two point 

channel $425.00 $30.00 

Material omitted now on Sheet 15.4. 

Adv1ce ~etter NO. 
Oec:1S1on NO. 

Issued by 

H. J. H1"." 

Per Airline Mile 
Maximum· Minimum ~ 

$2l.00 $l8.00 ltNPK (N) 

Continued 

Date ,ned;' . 
£f'f'eet;1ve: 
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APPENDIX B 
>'T'tACHMI:N'I' 2 • 

2-9 

PRlv)''tt LINE SERVICES 

9.1 HIGH ~1\CI'l:Y DIG~ SERVICE (Cont'd) 
9.1.2 RtGUt.i\nONS (Cont"d) 
'M. ~BLE AAn:s (Cont·d) 

2. toc:al Distribution Channel. 

a. Type B t.DC 

Installation Charge 
Maximum Minimum 

- For l.S44 Mbps Service 

- 24 voice equivalent 

SCHEOOLE ~.P.tT.C. NO. :a9. 
Oriqinal Sheet 15.2 

1/'1/89 

DRAFT (N) 

Monthly Rate 
Maximum Minimum ~ 

circuit3 $2302.00 $1241.00 .$ 579.00 $250.00 CHPP2: " 

- 48 voice equivalent 
circuits 4973.00 1784.00 887.00 

Advice ~etter No. 
O~;s;on No. 

Issued by 

1'1. J. 1'11Her 

390.00 QiPP4 eN) 

Continued. 

Date "'ed:' 
£"eet1ve: 
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APPENDIX B 
Att1\c:::HlQJ'l' 2 

2-10 

9.1 HIGK e>:P1\CIrl DIGIV.L SERVICE (Cont'en 
9.1.2 RECtJI.1>.nONS (Cont'd) 

M. FtEXIBtE AAn'S (Cont '(1) 
2. Local Oistri.bution OIaMel CCont'd) 

Installation Charge 
Maxim~ Minimum 

b. 'type C r..oc 

- For 1.544 Mbps Service 

- 24 voice equivalent 
circuits $2407.00 

- 48 voice equivalent 
circuits 3433.00 

c. %ype 1) tDC 

- For 1.544 Mbps 
Service 

Adv1ee ~etter NO. 

Oee1$10n NO. 

750.00 

$165.00 

225 .. 00 

125.00 

Issued by 
H. J. H1'1'ter 

SCHEDULE CAL.P.U.C. NO. B9. 
Oriqil'lAl Sheet 15-.3 

(N) 

Monthly Rat. 
Maximum Minimum ~ 

$344.00 $210.00 QINCZ 

584.00 425 .. 00 

100.00 25;.00 Ole eN) 

Continuecl 

Date F1,.d: 

E"I'C't':'ive: 
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AT'l'i\CHMF.N'r 2 
2-11. 

SQtE:Out.E o.t..P.U .C. NO. B9. 
San Franei:sco. california Oriqinal Sheet l5.4 

B9 • HIGH c:AP"ACI'rl SYS'rEMS 

9.1 HIGH Ci\P"ACI'IY' DXGrm:. SERVICE (Cont' d') 

9 • 1. 3 Ri\lES i\Nt) C».RGES 

1/11/89 

DRAFT 
!he rates and eharqes specified in this section apply for all services 
invQlvinq Hi9h Capacity Oiqital Services. 

'!he ra.tes set forth in this section may be raised. (not to exc.ed the 
ma.ximum as stated. in M. preceding) or lowered (not below the m.in.im\.ltll 
as stated. in M. preceding) by the Utility vith at least 10 days prior 
notice to th~1 CPUC and customers before the effeetive date. 

the ra.tes set forth belOW' apply for each two point channel between the 
Servinq Wire Cilnters of the customer' s premises furnished for use with 

(L)x 

I I 
(L)x 

eN) 

I 
eN) 

(L)x 

either 1.544 Mbps Service. (L)x 

1. 1.544 Mbps Service tT) 

- Each two point c:llallnel 

~r: Formerly on Sheet 15.1. 

Adv1ce Letter NO. 
DeciSion NO. 

Monthlx Rate 
Fixed Per Airline Mile ~ (L)x 

$175.00(R) . $21 .. 00 1LNPX CL)x, 

Continued 

Issued by 

M. J. Mi"er 

Date F"'ed:

F.:"ect'lve: 
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2-12 

PRIW.TE tINE SERVI 

9.1 HIGH CJ;.:;'AC'!.T'l OIGITAt. SERVICE (Cent' d.) 
9 .l. 3 RAn:s]\NO c:HMCES (Cent' d.) 

B. tco.I. OIS'!RIBtr.tION C».NNEL 

SOiEDOLE ~.p. .T.1.C. NO~ :89. 
,tl1. Revised. Sheet l6 

Cancels 3tdRevised. Sheet l6 

1/11/89 

DRAFT 
The rates set forth below apply for each Local DistributionCbannel 
(tJ:)C) .l . (X) 

Installation. 
Charge 

1. Type A LDC 

Monthly 
RatGl~ . ~ 

an 
(D) 

For l.544 Mbps Service (T) $1324.00CR) $162.S9(R)' talHC 

NO!E l: When both customer premises are wi thin the same Wire Center~. 2· toca.l 
Distribution Channels are r.quired.~ 

Adv1c~ ~ett.r HO. 

Oec;s;on No. 

IsS4.led by 

M. J. H;11er 

Continued. 

Oatlt.F'11ed: 

t"e«1v~: 

(D) 

(D) 
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Pacific Bell APPENDIX 13 
~'!'t).CHMEN'l' 2 , 

2-l3 

SCHEDtJLE OJ:..P'.U .C. NO. B9. 
San Francisco. California Zrid R.vis.~ Sheet 1&.1 

Cancels Itt Revise4 Sheet 16.1 

:as • HIGH CAPACI'J:Y SYSTEMS 

9.1 HIGH C1>.PACIrl DIGI'L\L SERVICE CCont t d) 
9.1.3 AAn'S »m ~ (Conttd.) 

1/1'/89 

B. t.C)C.).L DIStRIBUTION CH7>.NNEL CCont t d.) DRAFT 
the rates set fo~ below apply for each t.oeal Oistrib~tion·Chaan.l 
CLDC).l (Cont'~) 

2. 1'ype B LDC4 

For 1.544 Mbps 
- 24 voice equivalent 

circuits 
- 48 voice equivalent 

circuits 
- DiC;ital O&ta. Circuit PacJc2 

chanqe or addition of 
circuit paelcs, each3 

Installation 
Charge 

$ 1291.00 (R) 

2300.00 (R) 

NO 

Monthly 
Rate 

$335-.00 (R) 

473.00 (1<) 

NO (R) 

Installation Ol.ange Monthly 
Cha~e Charge IRate· 

CHPPZ 

CHPP4 

aoo:x:. 

~ 

(1') 
CD) 
(D) 

(1") 
(1") 

(T) 

(1') 

- Diqital Data. Circuit PaCk 
- Voice Circuit PaCk 

NO 
NO 

41.00 
41.00 

NO, (R) . QINDC 

NO CHNVC 

NO'l'E 1: When both customer premises are within the saul!) Wire Center .. Z (T) 
Local DistriDut~on ChAnnels are required. (T) 

NOtE Z: Digital Data Circuit packs are required. in addition to toc:al 
Distribution Channels for the transmission of cliqita1 data between 
customer premises locations. 

NotE 3: ). c::hanqe c:h.arqe is applicable for each circuit paek that is c:hanqecl 
or added subsequent to the initial in=tal1ation of a toeal 
Distribution Channel. 

NO'IE 4: lwal.lable only in combination vi th l'yp4I A tDC.. on . 

Adv1ce Letter No. 

O~1s10n NO. 

Issued by 

M • .1. Mi"e" 

Continued 

Dat. '1,' 111: 
Effective:, 

~so'ut10n NO. 
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APPENDTX B 
ATTACHMENT 2 • 

2-14 

9.1 HIGH o.PACrrI' DIC;I~ SERVICE (Cent' d) 
9 .1.3 RAl'ES 100:) Qi).RGES. (Cent • d.) 
B. tOC\L DIS".rRDro:r:ION CH1\NNEL (Cent 'd.) 

somouu aJ:..P.O'.C. NO. 139. 
o ~td' Revised Shoet 17 

Cancel. Z~ Revised Sheet 17 

.l.f."1:89 
uRAFT 

The rates set forth below apply for each toeal Distribution Channel 
(LDC).l (Cent 'd) (T) 

(0) 
(0) 

Installation Monthly 
Charge Rate usee 

3. Type C LDC 

For 1.544 Mbps eT) 
- 24 voice equivalent $195.00CR) $344.00 OlNC2 ('3:) 

cirC\1its 
- 48 voice equivalent 260.00CR) 484.00CR) ClINe4 ('3:) 

c:irC\1its 

Installation Chanqe Monthly 
Charge Charge Rate ~ 

chanqe or addition of 
.circui t packs.. each2 
- Voice Circuit Pack NO $41.00 NO CHNVC 
- Diqita1 Data Circuit Pack NO 41.00 NO, CHNDC eN) 

4. Type 0 LDC 

For 1.544 Mbps 
- each channel 

Installation Monthly 
Charge Rate ~. 

('!) 

$lSO.OOCR)· $70.00CR) CHC 

NOIE 1: When both customer premists are within the samt Wire Center .. 2 toeal (1') 
Oistribution Channels are required. CT) 

NOIE 2: A changoe chargoe is applicable for each circuit pack that is chanqed 
or add.ed. subsequent to the initial installation of a toeal 
Oistribution Channel. 

Advice Lette~ NO. 

DeciSion NO. 

Issued by 

M. J. Miner 

Continued 

Date p, 'ed: 
Effective': 
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3-1 

SCHEDtJ'IX Ot..P. tT .C. NO. 17S-T 
0tl!~I Title Sheet 

'Ibis schec1w.e contains regv.lations .. rates and. charges applicable to. the 
provision of Access Services within a toeal ).ccess ana Transport ~rea (~A) 
or eq;W.valent Market Area (M).) for connection to InterJ:.).V.. coamunic:ation 
services for intrastate inter-LATA carriers .. anc1 for limitec1 intratAt~ access CC) 
for Rigoh Capacity services as d.escribed. in Section. 7 followinq. (C) 

Advice Lettc~ No. 

Decision NO. 

Issued by 

M. J .. M11'.,. 

1/11/89 

DRAFT 

OateF'l1ed: 

t"~1Y.: 
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AT'l'~ 3 • 
SOiEOt1I.E ~.P.tr.C. NO. 175-T 

Zl'id Revised Sheet 3. San rrancisco, California 

1. 

3-2 Cancels Ztt Revised Sheet 3. 

1/11/89 

DRAFT Application of Ta~iff 

1.1 ~~~ tariff contains regulations, rates and charges applicable to the 
provision of Carrier Common tine,. End User ),ccess, Switched ).ccess anel 
Special ).c:cess Services, and other miscellaneoWJ services, hereinafter 
referred to collectively as service(s), provided by Pacific Bell, 
hereinafter referred to as the Utility, tocustome~s. 

>.11 services available to customers for the purpose of originating and 
terminating intrastate int'r~ exchange access are contained herein. 
In adclition, provisions for intra.IXr)' High Capacity Service are set (C) 
forth in Section 7 following. (C) 

1.2 :he provision of s~ services by the Utility as ~et forth in this 
tariff does not constitute a joint W'ldertaking with the customer for 
the furnishin; of Any service. 

1.3 :he r&qUlations, rates anel charges contained herein are in addition 
to the applicable regulatioa.a, rates anel charges .pecified in other 
tariffs of the Utility which are referenced herein • 

Continued 

Adv~c. ~etter NO. 
DeciS10n No. 

Issued by 

M. J. M1"er 

Date Filed: 

£ffect;ve: 
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2. General Regulations (Cont'd) 

2.6 Definitions CCOnt'd) 

APPENDIX 13 
A'l"r~ 3 . 

3-3 

SCHE:DOLE ~.P.tT.C. NO. l75-or 
Zi! Revised Shett 82 

cancels 0tl4l~Z Revised Sheet 82 

1/11/89 

DRAFT 
Interexehange Carrie~ (IC) or Interexehange Common Carrier 

!he term "InterLM'A Carrier CIC) or Interu.IA Common Carrier" 
denotes any individual .. partnership .. association .. joint-stock company .. 
trust .. qovernmental entity, or corporation ineludicq resellers and 
enhanced service providers authorized ~y the California Public 
Utilities Commission to provide intertAXA telecommunication services 
for its own use or for the use of its customers. IntertA'!A carriers eC) 
can include carriers authorized ~y the California Public Utilities 
Commission to offer intr~A hiqh speed diqital services consist.nt 
with the terms and cond.itions of Decision No .. 88-08-;059 and Decision 
No. 88-09-059. . ee) 

Interstate Communications 

The term "Interstate Conzzunic:ations"' denotes tloth interstate and' foreign 
cOlDlllUnieations • 

Intrastate Communications 

'the term "Intrastate Communications" denotes any cO'lllrlUnications 
within California sul>jeet to ovtrsiqht ~y the California Public 
Utilities Commission as provided ~y the laws of the State of 
California .. 

Line-Side Connection 

'!he term "Line-Side Cotmeetion'· denotes a conneeeion of a 
transmission patn to the line side of a local exchange switching 
system. 

Local Access and transport Area CtA'.tA) 

'the term "t.ocal Access and Transport Area It (tJU'i\) denotes a 
geographic area established for the provision and administration of 
communications service. I~ encompasses one or more desiq.c&ted 
exc:hanqes which are grouped to serve common social.. economic and. 
other purposes. 

Ady~ee ~etter NO. 

Oec:1s10" NO. 

Issu.d by 

H. J. /'filter 

Continue<t· 

Date F'ned': • 

Eff~'ye: 
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)'TnCHM:::N'r 3 . 
3-4 

SOIE:OOU: OJ:. • .?tT.C. NO-. 175-T 
3td Revise4 Sheet 231 

cancels 2nd Revise4 Sheet 237 
San Franeiseo, California 

7. 

ACCESS SERVICE 

S~ecial ~ccess Service 

7.1 General 11"/89 
DRAFT 

SpeeiAl ~eess Service provi4es a transmission patn to conneet 
customer 4esignated premises·, either direetlyor tnrouqha Utility 
Hul> where bridqinq or mul tip1exill9' f\metions are performed. One of 
the eustomer desiqaated premises must be an interexehanqe carrier 
point of presence, with the exception of multiplexe4 serviee as shown 
in 7.1.4 (C) foll~ .. which may connect .n4 u.ser premises to end. 
user premises. Special ).cce,s Service includ.es all exeh.ange access 
not utilizinq Utility end. office switches. 

!he eonnections ~rovided by Special Aceess Service ean be either 
analog or 4iqital. ).nalog eonnections are differentiated by speetrum 
and ban4wi4th. Diqital eonnections are c1ifferentiate4 by bit rate. 

Hiqh Capacity service operatinq at 1.544 Mbp. set forth in 7.2.9 (N) 
followinq, may be pureha. •• 4 for intrau:rA cOlDlll\.lnic:ations connectinq 
two In4 user premises within the sam. ~). conai.tent with all of the 
terms an4 conc1itions containe4 in CPUC Oecision Nos. 88-08-059 
and 88-09-059. Ihis tariff does not parmi t the coxmection of 
faeilities for transport from or to the end. user~s premises for 
intr~ service of either analog or diqital transmissions at speec1s 
less than 1.544 Mbps. 

Facilities and services offered hereunder are not available-for 
intratAl"A switched. serviees Cineludinq without limitation, M:rS .. 
MTS-like.. ~.. ~like.. SDN'.. SDN'-like,. MEQ.COM.. MEG).COM-like). In 
a4dition, Shared Use of an IntratM'A Hiqh Capacity circuit with 
Switched ).ceess serviees (e.g. Feature Groups A, B,. C or D) for 
intra.t.1\l'). purposes is not permitte4. eN) 

7.l.1 Channel Types 

There are nine types of channels used. to provi4. Special 
>.ecess Services. Each type has its own eharaeteristies. )'ll 
are subdivid.ed. by on. or mor~ of the following: 

- Transmission speeifieations,. 
- Bandwid.th, 
- Speed (i.e., bit rate), 
- S,?Ictrum 

Customers can ord.er a basie ehannel and seleet .. from a list of 
available transmission parameters and channel interfaces, those 
that they 4esire to meet speeific communieations requirements. 

• Utility Centrex CO-like switches and ports inelu4ed in Public Packet 
Switehinq (PPS) service are eonsidered to be eustomer premises for 
purposes of administerinq regulations and rates contained. in this tariff. 

AOY1ce Letter NO. 

De1:1s'ion NO. 

Issu~ IW 

M. J. Miner 

Date rned: 
£fftctivft: 

Continued. 
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SOiE:rlutE ~~P.tl'~C~ NO. 175-1' 
't~ Revis.~ She.t 243 

Cancd. ltcl Reviseel Sheet 243 

7. Special A.cceS$ Service (Cont'el) 

7 ~l General (Cont 'en 
1/11/89 

7.1.4 Service Configurations (Cont'el) DRAFT 
(A) 'l'vo-Point Serviee (Cont'~) 

(1) lhe following diagram ~epicts a two-point Voice Grad. 
service connecting ~ customer designated premises 
located 15 miles apart. 'I'he service is provided with 
C-Iypt Conc1i tion:i.nq .. 

~ swz: swe 

.t a,-.;;;Q~"'---------CK-,--_..;.._ -_-_ -1 ... ~jiiO;, ::<:t-~-' 
, ' I 

1 ... -----eC;;::n'Iyp:r!! ~_---M_ 

cr • CHAJUIU ~ 
QI • CWlJIIl. wtDGI 
DIe· ~ wrRl UA.&l 

Applicable rate elements are: 

- Channel Terminations (2 applicable) 
- Channel Mil.age (mileage band ever 8 to 25 miles) 
- C-Type Conditioning Optional Feature 

(2) 'l:he followinq diagram depicts a t'WO-"'point intraU.tA eN) 
HI~ service connecting two End,U.er designated 
prwSls in the NDle tM'A where the ServiXltJ Wire 
Centers are 15 IJli.les apart. 

:am tIS:ER !)m" ~ 
PJmaS:tS PJmaS:tS 

~z--t.::'·src::,jI!-1..:1 SAC=:..t-1 -,E>I-~I SAC~t-_~cSE.O 

~v~ce L.tte~ No. 

Oet',S1tw "0 

c::r - awm:a. ~ON' 
at - aooom:. HTTPCe 
POT -~ ~ POINT CJF ~ON 
$We ,- SERVING WIRE c:EN'XtR. 

Applicable rate element. are: 

- Channel Terminations (4 applicable) 
- Channel Mileaqe Cmileaqe band'Over 8 to 2S miles) 

oat.' ,ned: 

£"~'''' 

eN) 
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SOtEOO'LE OJ...P.U.C. NO. 175-T 
2~d Revise4 Sheet 279 

Cancels Iat Revised Sheet 279 

1. Special access Service CCont'd) 

7.2 Service Cescriptions CCont'd) 1/11/89 

DRAFT 7.2.9 Hiqh Capacity Service 

(A) Basic Channel Description 

A High Capacity channel is a channel for the transtnission 
of nominal 64.0 kbps· or 1~544#~ 3.152, 6.312, 44.73&, (C) 
or 274.176 Mbps isoehronou.s serial data. The actual bit 
rate and framing fOz:'l1'lat is a func:tion of the network 
ehaml.el interface selected. :by the customer. High Capacity 
channels are provid.ed between customer designated premises 
or between a customer designated premise. and a Utility 
Hu.b. 

:he cuatomer may provide the Network Chamlel Terminating 
Equipment usociated with the High Capacity channel at the 
c:ustomer' s premises.. The interim program for 
interconnection of suc:h equipment is set forth in 
:rechn.1.cal Referenee PCB ).S No.1. 

(:6) Technical Specifications Packages 

Parameters 
Error-Fr~e Seconds 

1 
X 

Packaq!JIC-
4 

A ehazmel with technical specifications package HC1 will be 
capable of an error-free second performance of 98·.7S!t over 
a continu.ou.s 24 hou.r period. as measured at the 1.544 Mbps 
rate through a CSO equivalent which is designed~ 
manUfactured~ and. maintainec1 to conform· with the 
specifications contained in TeehnicalReferenee PUB 62411. 

:I; Available as an inter~ anc1 limited intr~servic. offering.. eN) 
• ~vailable only as a channel of a 1.544 Mbps facility between two Utility 

Digital Data Hub or as a cross connect of two channels of two 1.544 Mbps 
facilities at a Di~ital Data Hu.b{s). The customer must provide system and 
channel assignment data. 

Adv1ce ~etter NO. 

Dec1S10n NO. 

Issued by 

M. J. Mi11er 

Continued. 

Oate rt1ed: . 

Effective: \ 
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)'CCESS SERVICE 

7. Special ~eeess Se~ce (Cont'd) 

7.5 Rates and Charges (Cont'd) 

7.5.9 High Capacity.~rvice 

CA) Channel 'termination 
- Per point of 

termination 

1.544 Mbps eN) 
at an !net User 

SCHE,OfJt.E a.t..P'.T.1.C. NO. 175-'t 
2~d Revised Sheet 331 

Cancels Zltt Revised Sheet 331 

Monthly 
Rates 

1/11/89 ' 

. DRAFT 

Nonrecu.rt'ing 
Olarges 

location tMECS $162.59(R) $662.00(R) ~* (C) 

at .m IC POr 
location 60 .. S7(R) $662.00 (R)· NA* ee) 

3.l52 Mbps 
6-.312 Mbps 

- 44.736 Mbps 
- 274.176 Mbps 

10 
XCJ3 
ICB 
XCB 

10 
ICB 
XCB 
xea 

* For 1.544 Mbps service .. the charge for each point of termination is the 
charge shown for the 1st charge. 

Advice Lwtte~ NO. 

Decision No. 

Issued by 

M. J. 1'«11er 

Date. riTed: 

Efftcthe: 

1CB 
ICB 
xea' 
103 
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SCHEDOLE ~ .. P.U .. C. NO. 175--:r 
Xit Revise4 Sheet 332 

Canc::els 0t!,~1 Revise4 Sheet 332 

ACCESS SERVICE 

1. Special ~cess Service (Cont'd) 

7.5 Rates and Charges (Cont"d) 1/'1/89 

1.5.9 High Capacity Service (Cont t 4) DRAFT 
CB) Channel Mileage 

. Monthly Rates 
~ ~ Per Mile 

(1) 1.544 Mbps* 

Mileage Bands 

o 
Over 0 to 4 
Over 4 to 8 
Over 8 to 25 
Over 25, to 50 
Over 50 

(2) 3.l52 Mbps 

Mileage Bands 

o 
Over 0 to 4 
Over 4 to S 
Over 8 to- 25 
Over 25 to 50 
Over SO 

lLS~ 
It.S}(X 
U.S~ 
lLS~ 
lLSXK: 
lLSXX 

ltO++ 
l..t.O++ 
ltO++ 
lto.+ 
lLO++ 
lLO++ 

None None 
$1l7 .. 73 (X) $36·.72 eX) 

117 .. 73' 3&.72 
111.73 36 .. 72 
117.73 l6~72 
117.73 (X) 3&.7Z (X) 

None 
10 
10. 
10 
10 
XCB 

None 
10 
lCB 
lea 
IO 
10 

• For a circuit at 46 miles in l.~qth or above~ the billed, rate for the entire eN) 
c::ircuit will be adjusted for the difference between the current effective I 
rates and previous effective rates as of on the entire circuit. eN) 

AdyiCe L~ter No. 

Dee1s;on MO. 
Issued by 

M. J. /1111.,. 

Oat. 'Oed: 

£ffeet1~e-: 

Continued 
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A.88-10-012 ALJ/GAA 
Pacific Bell APPENDIX B 

A'I'TACHMENT 4 " 
4-l 

SCHlmotE CAt.. P. tT. C. NO.. A2. 
San Francisco, California Z7t)1. Revin<1 Sheet 135 

Cancels Z'U~)1. Revised Sheet 135 

2.1 ROLES (Cont '(1) 

2.1.33 RULE NO. 33 - BILLING StTRCHAAGES· 

Adjustment Factor (Effective 1-1-89 through 4-30-89) 
Adjustment Factor (Effective 5-1-89 through 12-31-89) 

1/11/89 

DRAFT 
Monthly Percentage 

(14.082%) (I) 
(4.611%) eI) 

The monthly percentage applies to all recurring an<1 nonrecurring rates 
an<1 charges for service or equipment provide<1 un<1er all of the Utility'S 
tariff schedules except the following: 

1>.2.1.37 Rule No. 37 - ~ 

A5.2.5" 
E.S Universal Service Surcharge - (Pl\R1'IAL) 

AS.S.l Public Telephone Service - ~ 

A5.5.2 .. 
0.2 Semi-Public Telephone Service - (PARXIAL) 

A6. Message Telecommunications Service - ALL 

A6.2.1 Message Telecommunications Service - (PARXIAt) Coin SentPai<1-
Paragraph A.4.a.(7) Coin Station Service an<1 Coin Person 
Service 

Advice Letter NO. 

CeeiS'Ion NO. 
Issued by 

M. J. Mine" 

Continued 

Date ,..11Od: 

E"ect~ve~ 
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A.88-10-012 ALJ/GAA 
Pacific Bell 
San Francisco. California 

APPENDIX B 
ATTACHMENT 4 r 

4-2 

SOteOtJtE CAt .. P.tT.C. NO. >.2. 
a3td Revised Sheet 13$.1 

cancels 32~d Revised Sheet 13$.1 

1\2. GE:NEAAL RECULA'XIONS 

1/11/89 

DRAFT 
2.1 RULES (Cont'd) 
2.1.33 RULE NO. 33 - SILtING ~ (Cont'd) 

1.1\ (Cont' d) 
The monthly percentage applies to all recurring an~ nonrecurring rates 
and charges for service or equipment provided under all of the Utility's 
tariff sehedules except the following: (Cont'd) 

M.1.2 Centrex Payment Plans - CP1\Rl'~) USOCs as shown in Co. Payment 
Plan - Monthly Rates and eorresponding Schedule Cal.P.U.C .. 
Nos. ~9.1.1.,D; A9.1.4,E: A9.1.~,D; and A9.1 .. 8,E .. 

Adjustment Faetor (Effective 1-1-89 through 4-30-S9) 
Adjustment Faetor (Effective 5-1-89 through 12-31-89) 

(12 .. 846%) (1) 
(3 .. 375%) eI) 

The monthly pereentage applies to intratM'A toll provided under all 
of the Utility·s tariff schedules except those items excluded in 1.A 
preeeeding~ other than Message Telecommunieations Service .A& .. , 
exclusive of Federal and toeal excise taxes. and Federal ineome taxes .. 

Adv1'~ Letter No. 

Dec:isi0n NO. 

Issued by 
11 • .:l. 1111 'er 

Date '1'ed~ 
Effective: 

Continue4 
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A.88-10-012 ALJ/GAA 
P~eifie Bell 
San Franeiseo.. Califo.rni~ 

APPENOIX B 
AT'l'AOl2aN'r 4 ~ 

4-3 

SQ!EOtJU a.L.P.U.C. NO. 1>.2. 
~t~ Revise~ Sheet 13~.2 

Cancels 't~ Revi$e~ Sheet 135.2 

A2 .. GENERAL REG'llIMlONS 

2.l RtJt.ES (Cont'd) 
~.1.33 R'U!.E NO. 33 - BILLING ~ (Cont'~) 

1.C ~ 

Adjustment Facto.r (Effective 1-1-89 thro.ugh 4-30~89) 
Adjustment Facto.r (Effective 5-1-89 through 12-3l-89) 

1/11/89 

DRAFT 
Monthlx Percentage 

(23.941%) (I) 
0.4.470%) (I) 

The monthly percentage applies t~ all recurring and nonrecurring rates 
ancl ehar9'e3 for :service or equipment ptovided under Schedule Cal .. P .. TJ'.C. 
No.. 175-'1'. 

2. The billin9' adjustment amount o.n each bill shall be designate~ "Billing 
Surcharge". 

3. !he MOnthly Pereenta9'e facto.r applies t~ each custo.mer's bill fo.r the 
total recutring and nonrecurring rates and char9'es except tho.ce items 
exclu~ed in 1.A. preceding. exclusive o.f federal and local excise tAXe:s. 
and Fe~eral ineo.me taxes. 

3. 'the 1>.~:iustment Factor applies to the first bill date after the effect.ive 
date o.f a change in the Mo.nthly Percentage • 

Adv1ce ~ette~ No. 

DeC1S'Ior'l NO. 

Issued by 

M. J. Mn'e~ 

Continued 

Date ~1'od: 
Effect1ve: 
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A.SS-10-012 ALJ/GAA Attachment S 
APPENDIX B 

IMPACT ON PAC1;~C BELL I S AVERAGE RESIDENTIAL TELEPHONE BILL 
1/11/8·9 

DRAFT 
'the High Speed. Diqital Private Line Services ~pplieation (A. 88-10-012) prop¢ses 
to red.uce certain high speed. d.igital rates by $S.4M~~ in 1989 with an offsetting 
increase to the present surcharge which is applicable to all tariffed services~ 

The followinq illustrates the impact to an average resid.ential customer with 
one-party flat rate service: 

Present Proposed Difference 

Monthly Service $12.70 $12.70 j!j 

Usage Charges: 
Loeal Messages/ZUM calls $ 3.25 $ 3-.25-: j!j 

Service Area calls $11.45 $11.45 ,:, 

:Rate Surcharge $3.74CR $ 3 •. 72 CR l' $.02 

$ 23.66 l' $.02 

'tHE FOU.OWXNG SHOWS ~DI'!ION1\L ~LES OF HOW A cusrOMERrS BILL AANGINC- FROM 
$10.00 TO SlOO. 00 CO'CJLO BE IMP~C'I'ED BY '!HIS· StJRCloMGE IN~: 

lill. ~* 

• $10.00 Bill* x 0.075% = $.01 increase :It 0.075% = $.01 increase 

• $25.00 :Bill* x 0.075~ = $.02. increase x 0.075% = $.02 increase 

• $50.00 Bill* x 0.075~ = $.04 increase x 0.075~ = $.04 

• $100.00 Bill* x 0.075% = $.08 increase x 0.07S%: - $.oa -
* Excludes other applicable surcharges or fees (e.g- Universal Service 

Surcharge, Federally Imposed. Network Access Charqe~ etc.) 

increase 

increase 

# Approximation of Sureharge billing increment based on a 1989 l:>illing Nse 
until a 1990 billing l:>ase has l:>een approved.. 

** $5.4M is Pacific·s revenue reduction which is approximately .06~, S.583M has 
been added. to the surcharge request d.ue to the settlement impact of GIE 
California Inc.·s Application No~ 88-l0-017 which is approximately .008%. 

J'an1.1ary 11, 1989 
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A.88-10-012 ALJ/~AA 
APPENC:X C ., 

Page' 

TABIoP: A 

PACIFIC IEI.I. 

ESTIMAT£D SETTIoEM!NT REVENUE E"ECTS ON. TELEPHONE COMPANIES 
DUE TO CHANCES IN PACIFIC'S TAlI"S FOR- HICAP SERVICE (SCHEDUIoES m9' '751) • 

(\lHOIo! S) 

INDEPENDENT eOHPA~lES ACCESS INTRAI.A'TA IN'TRAI.A'TA EAS 
NT$ PI. 

..•.................. ........ ........ ... _-... "" ......... 
(.) (b) (I;) Cd) 

, CA~AVERAS 1463 (1301) (19) (13') 
2 CAPAY S10, (169) so so 
3 CA~·ORE~ (wit~ DORIS) S"'~ (1212) (162) so 
4 CA~ PAC NATIONAl. s1,833 ("'.534) (S123) (18) 

~ em:ENS "'3.960 (16,941' (102.6") (S1.577) 
6 CONTINENTAl. Io2t,!4S (S40.3aS) (17.326) (S386) 
7 DUCOR SZ'I1 (1154) (19) (Sl) 

e EVANS (wit~ LIV1NC$TON) .. ",018 (S1,000) (10216) (S4~) 

9 'OIIE$T"1LL "95 (S2,3) (SS) so 
10 NAPPY VALlotY 1910 (11m (1'8) (~> 
" NOI!N nos 1244 (S260) so SO 
12 KERMAN :.-4(. CS209~ (121) (S96) 
13 PINNACLES S34 (S14) (12) so 
14 PONDEROSA S1,658 (S1.622> (1264) SO 
15 ROSEVILLE 15.165 CSl.8S7) ($48" (12.086) 
16 StERRA (wft~ MARIPOSA) 12.352 (S',"8> CS2l2) so 
,,. SIS(IT(),J .941 (161' ) (1369) so-
18 TUOLI.'U/E . $1.7Z'I (11.442) (114) em) 
19 VOLCANO 11.696 (1573), (Il) (144) 
20 WEST COAST so CWO) (161) so 

•..•.. "" .. ......... -.. . ---.-_ .. . .... ~-.. -. 

Z1 TOTAl. OF COIo~~S 162.S12 (161.594) (1",a2S) (14,534) 

tAD A.~·10·01Z 

pc. 1 0'.1 

TOTAl, 

. ........ 
(1')' 

'22 
33 

"' 168 
2.a3~ 

(19.252) 
S1 

(244) 

0) 
464 
(16) 
119 
19 

(2U) 

C' .259) 
1.003 

(40) 
23S 

1r 077 
(941) 

-----.. _--
(115.440) 

.. IIOTE: ASMf:S T",,'T I,l:;TEI> UTllolTI!S 00 IIOT COtICUIt III PAtInC'S UVfSC TAIU" SCHEDU1.!S ,Ot HICAP SERVICE.
(SCH£DU~ES B9 , 175T). 
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Page 'Z 

TAIIl.f 8 

PACl FI C BEL.L. 

ESTIMATED S£TTL.£M£NT REVENUE UFECTS ON TELEPHONE CClMPANIES 
DuE TO CHANetS IN PACI'LC'S TARt"S fOR MlCAP SERVICE (SCHEDULES 19 , 11ST) • 

1990 

,WHOl.f S) 

INDEPENDENT COMPANIES ACCESS INTRALATA UjTRALATA !AS 
MTS PI. 

...•..•.•.•..••...••. .......... ........ -~ ...... . .... " .. 
(.) (b) (c) Cd) 

~ CALAVERAS (174" (S474) ("5) (126) 

2 CAPAY ('63) (103) 0 0 
3 CAI.-ORECOII (witll DOlUS) (1~ 144) . (334) (102) 0 

4 CAL. PAC loll. TI 0111.1. (2.936) (2,4'5) (20') ('7) 

S CtTIZ[WS (ZZ.3S7) (10,927) (4,273) (1.354) 

6 CONTINENTAL (46.195) (63,S'7'7) (11,990) (331) 

7 DUCOR c34a) (242) <15; (3) 
8 EVANS (witll L1VINCSTON) <',(30) (1,574) (353) (39) 

.9 'OilESTHlI.1. (3t2) (335) (9) 0 

o CTE CAI.I'OIIIoIIA 0 (542'.457) (16&.489) (20,723) 

" HAPPY VAI.I.EY ",457) (13) (29) (19'7) 

12 HOIIN nos (300) (409) 0 0 

13 (EllMAN (1'14) (330) (35) (82) 

14 PtNNACI.ES (55) (22) (3) 0 

'5 P<*DEROSA (2,655) (2,554) (432) 0 

16 ItOSEV1LI.E (8.27'l) <6,072) (78a) (1/1'9'1 ) 

,., SIERRA (with MARIPCSA) (3,767> (1,7'59) (379) 0 
18 SISJ:IYOU ('1.507) (962) (605) 0 

19 TUOl.lJMNE (2,7'S6) <2.2'" ) (23) C2S) 

20 VOI."'IIO (2,7'16) (902) (4) (:sa) 

21 Io'CST COAST a (',386) (100) 0 
.......... .... _-.-- _ .. -.. _-.. .. ..... -.-

22 TOTA~ OF COI.UMIoI$ CS100.1'S) (S639,423) ("47.843) (124,6'7) 

!An A.88~10~012' 

P~. 1 0' , 

TOTAl. 

. ....... 
(.) 

(" .256) 
(27'l ) 

('I,san 
(5~5s9) 

08 .. 910). 
(122,094) 

(607) 

(3.596) 

(656) 
(731.669) 

C1,996) 
(799) 

(',16" 
(79) 

(5.641 ) 
(16,922) 

(S .. 90S) 

(3.074) 
(5.074)· 
0,660) 
(1,486) 

..... --..... 
(S9S1.997) 

• liOTE: A$$IJII!ES THAT I.I$T[O UTIL.ITt£S DO NOT CONCUR til PAtIFle'S RMm· TAltlrrrr SCHEDULES ,Oft HICAP stlMC! 
(st"tDU~ts B~ ~ 1~T)_ 

, 
(END OF APPENDIX C) 
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A.SS-10-012 ALJ/GAA/fs 

3. Pacific's intraLATA' high speed l.S44 mbps di 
line service is a utility ~ervice and is subject to user fee as 
a percentage of gross intrastate revenue under PU C de S 431 
through 43$. 

4. GTE California Incorporated is in 
its comparable advice letter filing, pursuant 
its A.88-10-017, also being issued today, an 

o our decision for 
ncremental bill and 

keep surcharge of 0.02% on intrastate acces , intraLATA toll and 
exchange services to offset the 1989 lost ettlement revenue of 
$0.472 million resulting from this order 

S. Those telephone companies lis ed in Table A of of 
Appendix C to this order for which a gative settlement revenue 
effect is shown, are hereby au~horiz to file an advice letter to 
adjust the tariff schedule(s) to im lement a bill and keep 
surcharge(s) for Calendar Year 198 , to reflect the net settlement 
revenue losses of today's decisi 
of this order. The bill and k 

on Pacific as shown in Table A 
surcharge(s) shall be based on 

the estimated 1989 customer 
intraLATA toll and exchange 
with revised tariff schedul 
GO 96-A. The telephone co 

bi ling bases for intrastate access, 
s rv'ices. The advice letter filing 

shall conform with the provisions of 
anies listed in Table A of this order 

shall not recover from th intrastate High Cost Fund the settlement 
revenue losses shown in able A. Local exchange companies listed 
in Table A shall notifYJ affected customers by bill insert in the 
first bill to which t 
This tariff revision 

revised customer billing surcharge applies. 
hall become effeetive 5 days after filing and 

shall apply to servi es rendered on and after the effective date of 

6. Those te ephone companies listed in Table B o,f Appendix C 
of this order for hich a negative settlement revenue effect is 
shown, are hereby, authorized to file an advice letter to adjust the 
tariff schedule( ) to implement a ~ill and keep s~charge(s) for 
Calendar Year 19 0, to reflect the net settlement,revenue'losses. of 

- 19 -


