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Decisioni89 02 O§... fEB 8 1989 
'j • l 

BEFORE THE PUBLIC UTILITIES COMMISSION OF 
@®n~~m@~ 

THE~~~ ~~ORN1A 
, Mailed 

In the Matter of the Application of ) 
MCI Telecommunications Corporation ) 
(U-SOll-C) for a Certificate of ) 
Public Convenience and Necessity to ) 
provide High Speed Digital Private ) 
Line Service for the purpose of ) 
intraLATA transmissions at speeds of ) 
1.544 mbps or higher throughout the ) 
State of California. ) 

-----------------------------------) 
QP!NIQN 

[fEB ~91989 
Application ~8-10-0S3 

(Filed October 31, 19S5) 

This decision grants applicant, MCl Telecommunications 
Corporation (MCl) a certificate of publiC convenience and necessity 
(CPCN) to provide intraLATA 1.544 mbps high speed digital private 
line service in accordance with the rates and charges and special 
conditions set forth in its proposed Advice Letter and associated 
tariff sheets in Appendix A hereto. These tariff provisions are to 
become effeetive five days after filing, but not earlier than 
February 15, 1989. 
BlJe)sghound 

On October 3,1, 'l98B, Mel filed Application (A.) 88-10-05-3 
in which it seeks a CPCN to provide intraLATA l.544 mbps high speed 
d.igit.al private line service at 1.544 mbps or higher in ."ccordance 
with the modified settlement adopted by this Commission in Decision 
(0.) 8S-09-059, dated September 28, 1988, which approved with 
certain mOdifications a settlement reached by many of the parties 
in Phase I of Investigation ex.) 87-11-033. 1 

1 1.87-11-033 is the Commission'S investigation of alternative 
regulatory frameworks for local exchange telephone companies • 
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Appendix A of 0.SS-09-059 preseriPes the following 
conditions for competition for intraLATA high spoed digital private 
line services: 

"Competitive providers in high speed digital 
markets may hold out the availability of and 
provide multiplexing equipment or services, 
including voice services, as part of such high 
speed digital services. 

MFor purposes of this document, digital private 
line services at 1.544 megabits per second 
(mbps) or above are considered to be 'high 
speed digital private line' service. As used 
herein, 'intraLATA high speed digital private 
line' service is defined as the dedicated 
connection of two or more end user premises 
within a LATA for the purpose of providing 
intraLATA high speed digital nonswitched 
services. Competitive carriers may provide 
multiplexing service for voice and70r data at 
the end user's premises such that the 
transmission speed from or to the end user's 
premises is at 1.544 mbps or above. 

"This document does not permit the transport 
from or to the end user's premises for 
intraLATA service of either analog or digital 
transmissions at speeds less than 1.S44 mbps." 
(0.SS-09-059, Appendix A, mimeo. p. S.) 

In 0.88-09-059 we also concluded that authorizations 
granted for provision of competitive intraLATA high speed digital 
private line services should be coincident with the effectiveness 
of local exchange carrier pricing flexibility for such services 
(0.88-09-0S9, mimeo. p. B). Since tha~'time, Pacific Bell 
(Pacifie) and GTE California, Incorporated (GTEC) have requested 
pricing flexibili~y for these services in A.SS-10-012 and 
A.S8-l0-0l7, respectively. Workshops were held in those mat~ers 
and they are scheQuleQ for Commission consideration at today's 
meeting as well. ~he ~ies appearing at the recent Pacific and 
GTEC workshops, including represen~atives of MCl agreed tha~ it 
would be most desirable if all of the current applicationS for 
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authority to provide competitive intraLATA high speed digital 
private line services were approved with the same effective date 
for commencing service. 
Description of Applicant 

MCl is a Delaware Corporation whose principal place of 
business is 1133 Nineteenth Street N.W., Washington, D.C. 20036. 
MeI is also a telecommunications company, in gOOd standing, 
qualified to, and actually doing business in California, through 
its Pacific Division offices at 201 Spear Street, San Francisco, 
California. 

In support of this application MCI provided evidence of 
its authority to do business in California including a reference to 
the certified· copy of its Articles of Incorporation on file with 
this Commission in application (A.) 82-12-021. MCI also appended 
its most recent financial statements incluaing its Balance Sheet 
and Income Statement for the quarter ending June 30, 1988 to the 
application. The data supplied with and referenced in the 
application confirms that MCI has the financial resources, broad 
communications knowledge, and technical expertise to- effectively 
undertake this new communications business activity in CalifOrnia. 
QesCX':iJ?.ti&n of ~sed 5errlC2 

IntraLATA 1.544 mbps high speed dig.ital private line 
service2 is a dedicated full period data communications service 
as previously discussed herein. 

MCl proposes to use its own existing. facilities and 
special access services of the local eXChange telephone companies 
to provide these intraLAXA high speed digital private line 
services. All services furnished by MCI will be provided by 
dedicated, nonswitched facilities. 

2 AX&T-C refers to this service as ACCONET T1.S service in its 
High Capacity Private Line Services - Tariff Schedule,·~9. 
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Mel is not seeking authority for construction of 
facilities in this application, therefore, granting this 
application would not likely have a siqnificant aaverse impact on 
the environment. Also, since Mel intends to use existing 
facilities to furnish the proposed intraLATA services, it requests 
a waiver of the Rule lSj requirement 0·£ the Commission's. Rules of 
Practice and Procedure to estimate the customer potential for this 
service during the first and fif~h full year of operation. Mel 
contends that its existing customers will not be affected if this 
intraLATA service does not develop. It would also be difficult for 
Mel to estimate the magnitude of the emerging competition or the 
share of business that it would realize in that competitive market, 
during the first and fifth year of operation. 

Mel believes that its proposed service will offer a 
number of benefits to consumers, as follows: 

1. This Mel service will expand the 
availability of services designed to meet 
specific customer needs; 

2. Mel's competitive entry will expand the 
availability of intraLATA high speed 
digital private line service facilities to 
the public: 

3. MCI's entry in this market will aid in 
developing an advanced telecommunications 
infrastructure which is critical to the 
economic development of-California; and, 

4. Mel'S services will improve the quality and 
reliability of similar services offered by 
carriers to the public by providinq 
competitive alternatives to existing 
carriers. 

Notice of Application and Protests Received 
Mel opines that it is likely to compete with existing 

carriers and prospectively with other telecommunications providers 
when it offers this new service. Therefore, in accordance' with 
Rule 18b of the Commission's Rules of Practice and Procedure-,- it 

- 4 -



• 

• 

• 

A.88-l0-053 ALJ/GAA/ltq 

has served copies of this application on others with which it is 
likely to compete. MCI has also served copies of this application 
on the current list of interested parties to I.87-:-11-03-3. 

Subsequently on December Z, 1988 the Commission's 
Division of Ratepayer Advocates (ORA) protested this application 
for lack of adequate notice and/or inclusion of MeX's proposed 
rates for this new intraLATA service. ORA also requests that MeI 
be required to furnish a rate comparison exhibit to compare its 
rates with those proposed by Pacific Bell and GTEC. In addition, 
DRA recommends that we institute reporting requirements for MCl 
when we authorize this new service as follows: 

"a. Quarterly reports for a two-year period 
beginning with the effective date of MCI ;s· 
rates and charges, be filed with the 
Commission's AdviSOry and Compliance 
Division (CACO) with copies to the ORA,­
Telecommunications Rate Design Branch which 
provide the following recorded data for 
MCl's Hicap Service: 

"b. 

"c. 

"1. monthly in-service volumes. 

"ii. monthly inward movement volumes. 

"iii. monthly recurring billings by 
tariff rate item. 

"iv. monthly nonrecurring billings by 
tariff rate item. 

"v. monthly costs by rate element for 
recurring rates. 

"vi. monthly costs by rate element for 
nonrecurring charges on a work 
function by' work function basis .• 

The format of these quarterly reports 
should be determined in consultation with 
CACO. 

MCI shall file the quarterly reports 45-
days after the end· of . the respective·' 
quarter for which the report· applies .... 
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ORA asser~s ~hat the Commission will need this 
information to keep abreast of developments in the intraLATA 
Hicap3 market and to determine whe~her or not intraLATA Hicap 
service is competitive. Additionally, this information is needed 
by the Commission to protect competitors against anticompetitive 
behavior, e.g. below cost pricing. 

Lastly DRA requests that ~ny advice letter and assoeiated 
tariff revisions filed by MCr for this new offering be made 
effec'tive on not less than five (5) daysfc notice of the filing. 
ORA contends that such filings should include a supporting rate 
comparison exhibit as well. 

On Dee ember 13, 1988, Mel responded ~o ORA's protest 
assertinq that its application complied fully with all requirements 
established by the Commission and should be granted~. MeI asserted 
that DRA's objections to and recommendations regarding reporting, 
timing and f~ture advice letter filings were all inconsistent with 
the Commission's treatment of nondominant carriers and incompatible 
with the modified settlement approved by the Commission in 
0.88-09-059. 

However, separately on Oecember 16, 19B5:,MCI forwarded a 
letter to Counsel for ORA containing the cost comparison and rate 
information requested by ORA as SUP?~rt for MCl's instant 
application. 

On January 12, 1989 ORA withdrew its protest of this 
application based on Mel's December 1&, 1988 letter and rate 
information. In its withdrawal pleading, ORA stated that it did 
not change its views or comments of December 2, 1988:, apparen'tly 
referring to its previously recommended reporting requirements. 

3 Hicap is still another name being used torefer·toh.iqh speed 
digital private line service • 
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l)iseussion 

MCl currently provides interLATA high speed 1.,544 mbps 
digital private line service between the cities of Los Angeles, 
Oakland, Sacramento, San Francisco, San Jose and Santa Ana in 
California. The additional authorization sought herein would allow 
MCl to compete in the intraLATA market for these cities as well. 
MCl will use its existing facilities along with special access 
services of the local exchange telephone companies to provide these 
services. All services furnished by MCl under this proposal will 
be provided via full period, dedicated, nonswitched facilities, as 
contrasteQ to time sharing of a private line service ~sing switched 
satelite facilities, or traditional switched message toll telephone 
service. 

In 0.88-09-059 we concl~ded that competition to provide 
intraLATA high speed digital private line services according to the 
conditions in the adopted modified settlement is in the public 
interest, and accordingly we allowed potential competitors to 
request such authorization. 

We conc~r with the comments received from Pacific that, 
per its understanding, MCl's proposed service will be provided in 
compliance with the requirement of 0.88-09-059 (Appendix A, Section 
IV. A.l.~.), and will limit the authority granted herein 
accordingly. 

The reporting requirements suggested by ORA, as set forth 
earlier herein, deserve careful review and consideration, and two 
points of view become apparent. On one hand, the Commission 
recognizes the presence of competitors in this marketplace and the 
need to address this presence with the proper regulatory framework, 
which we will adopt today. On the other hand this market structure 
is in its embryonic stage. While we will allow market forces to 
take their effect, we nevertheless cannot Abandon our 
responsibility of regulating this. ind.ustry. In'ox:~ert<> prOvide 
adequate oversight, some monitoring is in order. :A recent example 
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is ~he monitoring program we adop~ed for AT&T - Communiea~ions of 
California (AT&T-C) in 0.88-12-091. While we agree with ORA's 
recommenda~ion for reporting in concep~, we find that its specific 
recommendation may be burdensome, especially when we are moving 
toward an ol:>servation and monitoring approach for regulating- even 
the dominant interexchange carrier, AT&T-C. Therefore, we will 
adopt a more modes~ version of that recommendation, as follows: 

1. MCI will be required to submit semiannual 
reports for a two-year period beginning 
with the effective date of Mel's rates and 
charges. The reports will be filed with 
the CACD with copies to the DRA -
Telecommunications f0te DeSign Branch and 
will contain the following recorded da~a 
for Mel's intraLATA 1.544 mbps high speed 
digital private line service: 

a. Monthly in-service volumes. 

b. Monthly inward movement volumes. 

c. Monthly recurring billings by tariff 
rate item, and, 

d. Mon~hly nonrecurring billings by 
tariff rate item. 

2. The format of these semiannual reports 
should be determined in consultation with 
CACD. 

This reporting requirement will sunset with the submission of the 
report for the semiannual period ending December 31, 1990 .. 

Finally, at the workshops held for A.88-l0-0l2 and 
A.8S-l0-017 Pacific, GTEC and others reminded us of the timing 
provisions in D.88-09-0S9. In that deciSion, we agreed to take 
action on all conforming requests for authority to provide 
competitive intraLATA high speed digital private lin& services 
which were filed no later than October 31, 1988, with ~ resulting 
authorizations to be effective coincident with the effectiveness of 
local exchange carrier pricinq flexibility for these services. To 
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that end, we will coordinate the effectiveness of MCI's expanded 
authority and the local exchange carriers' pricing flexibility to 
become effective at the same time, namely on February 15, 1989. 

We conclude that the authority which Mel requests should 
be granted as provided by this order. 

Since there is a need to make the tariffs for this 
service effective on the same date (February 15, 1989) as that for 
local exchange carrier pricing flexibility for these services, and 
ORA'S timely protest to this appliCation has been withdrawn, we 
will make this order effective today. 
~ndings of fact 

1. MCl is a nondominant carrier (telephone corporation) 
organiied under California law and a regulated utility as defined 
under PU Code S 234. 

2. Mcr is requestinq'a CPCN to provide 1.544 mbps hiqh speed 
digital private line service on an intraLATA basis in California, 
as a complement to its current interLATA service offering-s .. 

3. All timely protests filed relative to this application 
have been withdrawn; therefore no hearing is deemed necessary for 
processing this application. 

4. MCl's request for a waiver of Rule 18j requirements of 
the CommiSSion's Rules of Practice and Procedure is reasonable, 
expecially since no new facilities are necessary for rendering the 
proposed service, and MCI cannot acc'CLrately determine the market 
share of the emerging competitive bu~'iness it will enjoy. 

5. Mcr has the technical abilj~ty to provide this proposed 
service on a safe, effective, reliable, and continuous basis. 

6. MC! asserts that it has th,~ financial integrity to, 
effectively implement the proposed s4~rvice without any significant 
impact on its other telephone utilit:r operations. 

7 • It can be seen with reasonj1Dle cert4inty that granting 
this application will not. have a si~~ficant adverse impact on the 
environment. 
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8. In D.88-09-059, we concluded that competition t~ provide 
intraLATA high speed digital private line serviees as provided in 
the adopted modified settlement in Phase I of 1.87-11-033 is in the 
publie interest and should be authorized. 

9. Mel has agreed that it will not multiplex this service 
below 1.544 mbps. 

10. MeI has also agreed not to switch intraLATA voice or data 
traffic pursuant to this application. 

11. In D.88-09-059, we concluded that,it is reasonable to 
coordinate the effectiveness of any authorization granted to 
interexchange carriers to provide intraLATA high speed digital 
private line services with the effectiveness of local exchange 
carrier priCing flexibility for such services. 

12. There is no reason to treat Mel differently than other 
interexehange carriers regarding the granting of authority to 

provide intratATA high speed digital private line services. 
13. Public eonvenience and necessity re~~ire the granting of 

A.88-10-053 to the extent set forth in the Ordering Paragraphs 
which follow. 
Conelusions of Haw 

1. Mel plans to use its existing facil~lties to furnish the 
proposed competitive service and therefore it~ request of a waiver 
of the Rule lSj requirement of the CommiSSion's Rules of Practice 
and Procedure to est~ate first and fifth year customer potential 
for this serviee is reasonable and should be granted. 

2. Mel's request for authority to provide intraLATA 1 .. 544 

mbps high speed digital private line service set forth in its 
A.88-10-053 is consistent with the provisions of 0.88-09-0509 and 
should be granted to the extent set forth in the Ordering 
Paragraphs hereof. 

3. Mel should be prohibited from holding out 'the 
availability of other intraLATA services it is not authorized to 
provide and should be required to advise its customers that 
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intraLATA communications it is not authorized to provide should be 

placed over the facilities of an authorized carrier. 
4. The effective date of MCI's statewide intraLATA high 

speed digital private line service authority should be coincident 
with the effective date of similar tariffs to be filed by Pacific 
and GTEC pursuant to decisions in A.88-10-012 and A.88-10-017, 
respectively. 

5. In order to allow MCI to make these services available on 
February 15, 1989 this order should be effective today. 

6. Only the amount paid to the State for operative rights 
may be used in rate fixing. The State may grant any number of 
rights and may cancel or modify the monopoly feature of these 
rights at any time. 

OROER 

IT IS ORDERED that: 
1. A certificate of public convenience and necessity is 

~ granted to MCI Telecommunications Corporation (MCI) to provide 
intraLATA high speed digital private line services at 1.544 mbps or 
higher within all LATAs in California subject to the following 
conditions: 

a. 

b. 

• 

MeI may hold out the availability of and 
provide multiplexing equipment or services, 
including voice services, as part of such 
high speed digital serviees. 

Digital private line services at 1.544 
megabits per second (mbps) or above are 
eonsidered to be ~high speed digital 
private line service.~ ~IntraLATA high 
speed digital private line~ service is 
defined as the dedieated eonnection of two 
or more end user premises within a LATA for 
the purpose of providing intraLATA high 
speed cti.gi tal nonswi tched services. . 
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c. Mer may provide multiplexing service for 
voice and/or data at the end user~s 
premises such that the transmission speed 
from or to the end user's premises is at 
1.544 mbps or above. 

d. This authority does not permit the 
transport from or to the end user's 
premises for intraLATA service of either 
analog or digital transmissions at speeds 
less than 1.544 mbps. 

e. Mel must establish rates and charges for 
its intraLATA high speed digital private 
line service above its cost of providing 
such service. 

f. 

9'. 

Mer shall refrain from holding out to the 
publie the provision of any intraLATA 
services it is not authorized to provide. 

Mer shall advise its subscribers that 
intraLATA communications which Mer is not 
authorized to provide should be placed over 
the facilities of an authorized carrier. 

2. Mer is hereby authorized to file an advice letter 
and associated tariff sheets identical to Appendix A to this order 
for its initial offering of intraLATA high speed 1.544 mJ:>ps digital 
private line service. 

3. The advice letter and associated tariff sheets described 
in Ordering Paragraph 2, above, shall be filed in compliance with 
the provisions of Gene:ea1 O:ede:e 95-A after the effective date of 
this order. The revised SChedules shall apply only to service 
rendered after their effective date which Shall be at least five 
days after filing, but not earlier than February 15, 1989 .. 

4. The requirements of G.O. 96-A relative to the 
effectiveness of tariffs after filing are waived in order that 
future tariff revisions for this competitive intraLAXA service may 
become effective on five days notice after filing. 

,. ',. 
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5. Within 30 days after this order is effective, applicant 
shall file a written acceptance of the certificate granted in this 
proceeding; absent such filing, the authority granted by this 
certificate shall be automatically revoked. 

6. Applicant shall notify the Commission Advisory and 
Compliance Division (CACO) Director in writing of the date service 
is first rendered to the public as authorized herein, within 5 days 
after service begins. 

7. Applicant shall monitor the implementation of its 
intraLATA l.544 mbps high speed digital private line service and 
shall submit semiannual reports for a two-year period beginning 
with the effective date of the rates and charges for this service 
as authorized herein. These reports shall be filed with the CACD 
with copies to the DRA-Telecommunication$ Rate Design Branch and 
shall include the following recorded data for applicant's intraLATA 
1.544 mbps high speed digital service: 

a. Monthly in-service volumes. 

b. Monthly inward movement volumes • 

c. Monthly recurring billings by tariff 
rate item. 

d. Monthly nonrecurring billings by 
tariff rate item. 

The format of these semiannual reports shall be determined in 
consultation with the CACO staff. 

8. The reporting requirement of Ordering Paragraph 7 shall 
commence within 45 days after June 30, 1989, and shall terminate 
upon submission of the report for the semiannual period ending 
Oecember 31, 1990, to be submitted on or before February 14, 1991. 

9. Within &0 days after the effective date of this order, 
Mel shall prepare and issue to every employee who, in the course of 
his or her employment, has occasion to enter the premises of 
customers or subscribers of the corporation an identification card 

- 13 -



• 

• 

A.SS-10-053 ALJ!GAA!ltq 

in a distinctive format having a photograph of the employee. MCr 
shall require every employee to present the card upon r~questing 
ent:y into any building or structure on the premises of a e1',lstomer 
or subscriber, as set forth in P.U. Code S 70S. 

10. The certificate granted and the auth,ority to rend.4~r 
service \l~nd~r the rates, charges I and rules au't:horized herein will 
expire if not. exercised. within 12 months after the effectivn da:te 
of this order. 

11. The cO'rpora'te id.entification nUlllher currently assigned. 'to 
Mel Telecommunications Corporation is U-S011-C~ which shoulcl 
continue to be included in the caption of all Cl1riginal filitliqs with 
this Commission, and in the title of other pleadings filed in 
existing eases. 

12: IntraLATA 1.544 mbps high speed digital private line 
service i!> a utility service and. is subject to the- user fee as a 
percentage of gross intrast"'te revenue under PU: Cocie SS 431 through 
435. 

13. This proceeding is closed. 
This order is effective today • 
Dated. FEB R iOOO , at San Franci~fco, CalifOrnia • 
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MCI T"Ie-c:o",",unlc.tlon!lo 
Corpor.tlon 

PdClllC O'Vi\lon 
~O, SP.!ll' SI"N~ 
NII'!:"l ~Ioor 
PO 60' :'1e;:" 
Sa'" ~ra"'cisco Call10''''la 94120 
41 ~ 9:'8 "00 

A~viee Letter No. ____ 
Public Utilities Commission of 
The State of California 

DRAFT 

MC! Telecommunications Co~oration (MCl) hereby files revisions' to 
its California Tariff No.1. the revis~d pages of which are.ttached 
hereto. 

Cal. PUC Cal. PUC Revision 
Sehedule Sheet No. No. Titl~ of Sheet 

1-1 1 30 Check Sheet 
1-1 4 14 Preliminary Statement 
3-1 1 3 Check Sheet 
3-1 2 2 Dedicated Leased Line 
3-1 3 3 Dedicated teased Line 
3-T 4 2 Dedicated Leased Line 
3-T 5 2 Dedic~ted Leased Line 

This filing is made p~rsuant to the California Public Utilities 
Commission Decision_--'-:·_. dated • _ 1989. That 
Deeision granted MCI the a~thority to offer IntraLATA High Speed 
Digital Private Line Service. 

This revision is filed to become effective on not less than five days 
notice. as per the Decision. on February 15. 1989. 

Copies 01 this Advice Letter and revised tariff pages are being 
forwarded to all competing and adjacent inter-exchange carriers as 
prescribed by General Order 96-A. Section III. &. 

Sincerel~. 

Pa'tric:k Chow 
Rates & Tariffs i, 
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Hel tal..c:~cat:i.on.a Corporation 
%01 $pMr Str-t 30m RlVISI7J IIIIEr 110. 1 
s.n hanciaco, Ca1i!onu.a 9410~ ~ Z9:t:H RIVlSlt> SIIIIl' 110. 1 

egg am DRAFT 
';%l)e t:LU. sheet an4 sbMta 1-8 1l'Ic1\J&i'nl of th:I.s ~f are e!f.:.t:i.," a& of tbII date 
abowI'l. Or1&:i.rIal aZId rwYiM4 pagu, a& nD64 below, ~rih all cbaDpa f~ 'the 
or:l.&',l.nal tAriff :I.n e!!.:.t 01\ me 4ata indicated. 

am ~~ 

title 0RlCDW. 
1 30· 
1 6-
3 7 
4 14* 
5 l~ 
6- 11 
6.1 8 
t..l.l. 0RlCDW. 
6.2 1 
6.3 1 
7 ORlGDW. 
8 ORICDW. 

(1&.-4 By) 

M'9'ic. Lettc' No. ____ _ Date r11ec1 _____ _ 

L'-..ia:i.~ No. ____ -_:- Batu epd Itrift. 
Ufecd ... _____ _ 

RaaolU't1orl No. ___ _ 
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.a :.lec~m'; c.aucma Cc"",onuon 
201 Speer Strwe~ 
$& Fl:'IIDCi.acoP' CaJ.i!om!.& 94.105 

!C'I!TJt'(.I CAL P.u.c. .,. 1-% AP?enci X 

"D ansII)-!IIIm' .,0. • ? a 9 e 3 
CAW'It' UD ml!ID. tIIIt ., •• 

1 • 
DRAFT .-

~ tIIrilC contAins tba Nlup ncW&t1cma~ duaiUona C)d htM -w1:l.c.Cle 
tA> t» fgrn1M1,. of :i,nt.l'UX#. inta:eity 'I.l~eat1ona Senicu offce4· 
bylCI IID4 p&:'t.1.d.pa~ CoU"ric:'S VittUA tM StAta of C&l1!orn1.&. 

2. SPVXc:ES rp!p!ISRE!) 

.01 Ded1.c.aU4 IMM4 IJ.n,a Seme • 
• 0% "-tet*1 tI .. s.rn~: 

OpUorl. A: Exec\lM~ 
Option c. ICI \lAX'S 
OptiOt\ D: c:r.csl.~ ~ 
Option 1:: V!IA~ 
OpUon F. Ho~l WA:tS 
Option. C: MCI ~ I 
OptiOG H: MCI PrUa II 
Opt1on. I: ICI Prl- IU/~ 'olAl'$ 
Opt.1.on I: PC aoo s.rn~ 
Opt1cm t: MCI Prla Plua 

.0) CCSA. SeMc:e 

.0-' ~l-.ntal .n4 SUpport1.,. s-Mc:ea 

3. ~ 1'0 omI!! S!IM~ 
s.rri~ .. cSucr1becl ~ vUl be f~ to Cf1 1.nd:L~4u&l .. (1m .. or 
c:orporat.:l.cm in tM c:arnu's MZ"'i~ arM ~ m 1IW1:LcatJ.on :La -.de .. 
.. ~ forth in Itul. Mo. 3 p (ScMctW.. CAL P.tT.C. lCo. 2-%) and cn4:L~ hAIl __ 
.. ~l1~ or re-.at.ablill.be4 .. specified in IIW.. No.6. (Scbed\IJ.. CAL 
P.tT.C. Mo. 2-%) • 

Ca) PiCtA1 &Me.: 

DiCiW Data an4 l'errua'i.al D1.&it&l Strric. ancS H.tered U .. Strr:i.CAa 
Optl.Of\ H (ICI Pr;... X) an .... a1labl. betvMZl tbII follovinc e1.U .. aM 
froa tbaa. locationa to all ot.ber 10CA~:i.ona vitb1n the St&tA of 
C&U!orTl.:!.a .. ~~l; ~ the or:l.aiNLt1lI& ancS t&ttI:in&l;l.n& dUN ~ 
v1thj"n tbt __ fAA (e.xc:.pt for Xerrnui.al Oi&1t.al SelT.I.~ 1.~ *# (lfJ() 
IoIhicb :i.a aYal.labl. for intartACA. an4 il\t.r-.LUI.). ( ) 

to& Anl'!lu $acnMtlto San Franci&co *SantA Ia.Z'bua 
o.ltl..aM s.n D:i..,.o s.n JON ~ o.ta 

SantA ADa *'Ient:ura 

'Wbct fac1.11U .. pemI.~ .. tar.rut.r:l.&l DiPtal s..mc. (indud:l.rlc 1:-1 
D1.p.tal ACe ... ) :La also cn.1.l.abl. bebfiMII. tbt 1:umJI&l locad.ona Nt 
!o:c'tb in Sec:Ucm .... 01(1)) belov. 

(1)) AnllO! Stryie.: 

DII41.eat.s IAue4 t:t.n. AnalOS Sei-ric.e 1a ..ailabl. bt~ tba tollorirw 
loc..aucma rit.b.:l.A tbe Stata of C&l.Uom.1ap' uc:..pt ~ tala oril1Mt.1IIc 
IIDd ~~ c:itiea an loc.at.s vitb.1.n. u. ... LAV.. MCI Ina. X 
~ CMle.v.s 0 .. StMca - Opt1OG B) :La .wJ.lCl. fro. t:M !o~ 
~:Lu. 1.1 MalO! toc.a1 Aceau :La \IMIC1. 

1U:.usi:Le14 ~eIWOOCS 
Cb.1.co to. ~lu 
~ II1Us 0It.k.lan4 
Pnco ~idt 
~ I'&la Duc't 

Mt1ce x.=-r Mo. ____ _ 

Palo Alto 
naltA> 
~to 
W:lDM· 
,.~ 

Data nw ____ _ 
Et.fecd._. _____ _ 

'MO'vd- ... ___ _ 



• 

• 

• 

HeX T.l.cOlllllJ1\:l.CAtiol\A Corpol'At:l.on 
201 Spwu:' Str_t. 
San hanc1aco. Cal:l10nUA 9410~ 

Sheet 1 - ~ inclua:l.". of th:i.& tAriff are effectin A& of the date KhOW\\. 0rlg;I,nal and 
re'Via.4 paau r .u name4 belov. eOllPriH all c:h&nges fl'Qll tha Ol':l.iWl t.arlff :!.n effect 
on t.bA date in4:i.c.ated. 

A4'V1ee Letter No. ____ _ 

Oecis:i.on No. ______ _ 

(XaS\Jed. By) 

httick O>ov 

3* 
z* 
3* 
Z* 
Z* 

RAtes ADd Tariffs 

DRAFT 

Date Jl':l.le4 _____ _ 

Effoeti.,. _____ _ 

R-1I01~t.1on. No •. ____ _ 



• 

• 

• 

ICl X.le(.OlWtm.i.e&t1ona ~r.t1on 
101 Spear Street 
$tID l'nIDC1.co ~ C&l.1!OrnlA 91010S 

1. 

:to 

DRAFT 
D-du.,,, ~ IJ.ne Serric. ia offe.r.d :in ~ fona of diKne. int.uc1ty 
coe-"y-ucaa fac:111U .. Wic.h ArI) de4:i.c:.&t.ec1 t.o tba \1M of .. apecl.l:i.c c:u.~ 
aDd &:rw billed at p"-d.~ t:1;r.~ .mtbly raua. ~ cuato.&r _y .lect to 
ha'9'e MCI ~d. local l.cil:i.Ue •• _y proTid. IUa O'm. or IMY Arranp lor eny 
c:oebi.n&t:i.ol\ tobanof. o.cs1eatll4 t,eued w.n. Sarris. U 0!t.r-4 Jon tba follCN"S.nc 
tr&l\UiniOl\ .04 .. : 

.Ol. Voie. Cud. SImS! of olfend in inG~ta of one or an ~:i.ce 
a;ra4. c:.bInrlAJ.l. uc.b. Yith ~l bMdv1dt.b. of 10 lIHz. Such Y01Ct 
a;rM. c..b&nrWIl. of YOic:. a:ra.cl. cho.IZIMl. _y be \&ti.l:l.xA4. on a 
~Id ..... b&aia. for YOl.C:. MZ'¥'J.c: •• data MZT.I.c: •• rae.wl. Mr'rLc.e 
or c:o.bil\aUona t.Mnot. aM _y be il\CUl:onn-c:1:eI1 with ~ lac.llitita 
of och&r e~ea.~ona ~ and \oIaU'& !or .. C\A8cc..r'. c~ea­
t1O'1\1 ftMC1a. MCI Wl.ll pronde. it requin4,. .. ban4aet at ucA c:l.z'c:u1t 
e.nc1 .. pout of tiI.:i.a Hl"rie •• 

• 02 T<Ir.I &rrtCt u offend at .-pp1"OlUMU datA ~ of 0-300. 
1ZOO,. Z~,. AoIOO. 7200. or 9600 b:i.ta p.r .-:ond (b.p.a.) • 

• 03 Alt'rnau Voie./PttA Stryie. ia o!f~ with tbI e.pec:i.ty ot TOice 
a:r-" c~eaucma and cSatA c:~eat:i.cma Oft an altarMta \1M 
buia. :f nqu,ind. I'tCI will pro'ride • band .. t .. t uc.b. cizcuit .nd 
.. part. of t.bJ,a &cT.i.ce • 

• 010 Itltpr'im:tr s.m.e. 1& offtn4 .. t tnna:I..aaion ~ of 0-75 ~ .od 
0-1)0 tww4 • 

• 05 't,m.trJ.al PigitAl &tPoe. - l.~ (IpS-1.5) ia • P01rlt-to~int 
dt4l.ea.U4 e1rCU:.t UHC1 or .:i.alltantoua tvo-V.y tran.-:l.aaion of M1"ia1 
1>ipow. ~ c1i&itAl aisnab .t. traMll1aa:l.on ~ of 1.~-.. 
'lh1. aarriee u ..... &ilabl. 01\ an intarWA Md./or 1.ntraX.A.V.. bu1&. (X) 

o.4ieated tMaed tina faeiUU •• u- a..,.Ulabl. 1>t~ the MC:r HIItropolitan 
ArM 'Itra:i.nal C1~ Loca~iOftl .. set. forth :i.n tbe Prel~ $ta~~~ 
ScM4\l1. 1-t <s.c.t:i.OIl. /0..01). 

(IU1.*1 By) 

MYiee Lttttr Mo. ___ _ tIa~. r:Ue4 _____ _ 

Dtc~iOll Mo. ______ _ 
BltH lAd XvU" 

ttf.cd. .. _____ _ 

"'.o~ 110. ___ _ 



• 

• 

• 

... .. . . 
ICl 'Iel~~c.aUona Corporation 
ZOl Spear Stre4t 
Sm rtaneiaeO. C&l.1!ot'!\l.a 91,,105 

DRAFT 
3. lit"" 9!tnM ....... 

.01 

.011 Cim.\it IsmwtioN. PIr !'.nd 

A 
a 

C 

I) 

E 

., 
G 
K 

He! -Pr9!idod* 

Vo~ce Grade s.~ee: 

- ACe .. _ lj,ne(a) to CYatc..r p-r.i ... 
• tn<;erc~tl.01\ to All.int.enu.t.e 

sv1tche4 pr1 .... te linoa .. ~c. fw:n:.i.ab14 
by &nOtbe' c:.an-ier 

Data ScTieull ~ 

• 0-300 .. 1200 .. 24000 or 4300 biu pc 
ucol'l4 (b.p.s.) 

• 7ZOO b.p.a. 
• 9600 b.p ••• 

Alterl\&te Voiee/Dat& Sert'1c:el.l: 

- o-3OO~ 1200 .. 2400 or 4.800 biu poar 
see0n4 (b.p.s.) 

- 7200 b.p ••• 
- %00 b.p.a. 

- 0-75 ~ 
.. 0-150 bIJ&d 

S 36.75 

$ 36_7S 
S 7'.7S 
S 78.7S 

S 36.7S· 
S 7I.7S 
S 7'.7S 

S S7.75 
S S7.7S 

S 36.7S 

- Loc:&1 Ace ... Q:l.a.nMl - Monthly ~. (or ~ toc.al 
~ce" OWIMl vUl. be calculAted. on an in4i";'4ual, c:.aH 
baau. e1~r 'i.tl a.:cord&tll:e yl.th the ehAr&e& "t. forth in 
the rel...-.nt Local Exchan8e Carrier's t.a.r.i.ff~ or e.barp.& (C) 
set toroth by the ACce .. prander. 'rh4I total of the loc.a1 (C) 
~ iIIpoI.e4 on HCI rill be puMd 01\ to tbIa cua~. 

CER:rAIN ~ FORMALLY 1OOJfl) OK ']XIS PA13. CAM" MOIl !! POOJm OK SHJl:t NO. 10." SQIIOOU 3-t. 

" When All. ACe... line 1& p~de4 by .. toc.al Exc:h&tlge carri.r .... S'Z.5 S~:i&l Aceea. 
~ Yl.ll be applied to uch'V'Oiee grade tIqUi'V'alent C\lrCUit end. CUaeo-ra 
'to'hO uae ~ir ace ... linoa for both i.ntrutate an4 interstate c:&ll;i.n& pay only OM 
Sur'Cb&rp pc &oCcua 1.1na .. IIOI\th. the ~ .. boItIe_r .. vill. not apply to tbo .. 
C:\,IIl~ vbo fw:'!'lJ.ah ICl rith an. Ex~t:!.Of\ Certi!i.ea.tion <u def'i.Md bareiA). 

11 lbe c:uau.ar _y elect. to pay Voi.ce Grade Circuit temwt:l.on Ch.t.tpa !~ 
pe.ni .... i_ 4&ta \\M. 

'JJ PCI w.rranta that j,f ~ c:uat.oMr .. lect.a & 4&t& tartin&tion .. the c:i.rC\Ut will 
~ .. teo Yitbin norMlly acc:epuble error rata ~tan. Such par .. tan are 
&'t'&:!.la.ble \IPOI\ ~t. If tha ~to.r d .. 1raa additional con4itiorWIC., NCh 
c:on4iUorUnl alIIJ.l be cona1~ .. Sp.ci.&l CUa~ N:r~~ CId vUl be. b11.1e4 
ACc:0r4:iJ1&ly. 

(I.WiN By) 

Mrlc:e t.ettar No. ___ _ p,tridj Q¥zv 
))ate '11414 ____ _ 

C'.;.;:I.a:l.on No. ______ _ 
Ufec.ti.,. ______ _ 

RuQlut1.on.·Jto. ___ _ 



• 

• 

• 

DJ) D9'Im 3IIIIr 11). • App e n c9 i x 
Ci}an lSt RIVtSII) SIIII% 11). • P ~ '3 e 7 

l. BttM epd 2Mm: (Cont.) DRAFT 
.01 'TP'T.-.....m. 0W?u (COnt,) 

.OU raw 11111 Qltn" 

.0121 VOlt,/DI>a/Alt'rnat. Voit. PItA $tt!lG. 

All c.b&rpa bued on .:i,rline aU ....... c.&lcWAte4 ua1na 
1:bt £01'la1l.& Pt't5t1\t.ed :I.n 1:bt Prt1ia:1.n&ry StateMnt, ScbecNl. 
No. 1-1 (Ste~ion ~). 

1 
2-15 

16-25 
26-100 

101-o.tr 

BAt! lMonth/Q<;. 

S 60.75 
S 60.75. $2.12/811. for MCh ail. ~ 1 811. 
S 9O.~l. Sl.76/811. for MCh 811. O¥tr ~ 811. 
S 108.03 • $l.~/811. tor MCh 811. O¥tr ZS ail. 
S 208.53 • S .75/811. for MCh 811. 0"fV 100 811. 

'Io \1.~ tba .ppropriat.8 toft& H.r.ll. ~ for: t'14lpri.n~ ~~ 

0-75 BaI4 - SO' ot ~ c.&lC\llAte4 I.ItIder 3.0121 

O-~ 1&14 - 75~ of cb&rpa c.&lcul&ted und!1' '.0121 

.OW T.mttrill PigitAl &Me. <1,544 !W'S)j 

HilMl!/Ojt • 

1-50 
51-100 

101+ 

Rat. (Mon!.h(Ctt , 

S 4t45.00 + S19.9) for tACh 811. 
S 500.00 + S18.~5 for tACh ail. 
S 575.00 + S18.2S tor eacb .~l. 

.Oll Short Haul Qwn for AnAlog SlMe • 

A ~nthly &bert-haul G.h&xp of S31.50 will apply ~o MCh G:i.zoc:I.&1~ 1 ... 
than 176 811 .. :I.n ltngth • 

• 014 OptioMl "",tuns 

.Ol~l Suwor:'tl.n& c.b&rat d.t&).l on M&M~l.G ~ Sloo/l'&pe 

.Ol~Z Ctntral Of tic. ~1~ip1tXin& provided by tn. Local I.l.phOnA 
CoIIpany (appl.icabl. to Iarrutrial. D:I.&ital.. Sarvic. only), 
Will t>. ealC\ll.atad. on an :I.nc1:1.Yidual GUt buis, in accol"danU 
Vit,h t.he c:b.usta aat forth in. t.tw t'tln'<VIt toc.&l ExGbarlp 
Cartier'& tariff. 'DIll total. of ~ cb&rgu Wp9MCt on MCI 
will ~ pu&t4 em to the C\l&toMr • 

• 0: Non-Rt!:ynjDg 9Wm, 

.021 

.0211 Inatallation 

.02ll Phydc:al. Ol.&n&. 

.02ll Adai.n1&tr:.ti.,. QwIct 

.021~ J:xpec11te 
.02U c.nc.ll.&tion. or ~tr 
.0216 D1aconnection 
.0217 lill.:l.n& Racor41 ChMp 

(Xawed 1)') 

,.trig Chq!! 
Dte1don No. ______ _ 

PIX Cirwi t EM 

S 80.00 
80.00 
20.00 
-0-

130.00 
-0-
-0-

PtE Ors1tr 

S 50.00 
SO.OO 
-0-

lOS.oo 
.0-
-0-
-0-

Date r11e4 ____ _ 

Ut'teU .... _____ _ 

ReolO1udOl1 1'0. ___ _ 

(r.) 

(1.) 
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• 
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HCl l'ele<:0IID.lJ\ic:atio1'l£ Corpor&uon 
201 Spear Street 
San F'r&ncisco, CAliforniA 94105 

3. Batei and Ol.argel (Cont.) 

.02 ~ Ol&m! (Cont,) 

.022 [9r TeIt!ftrial 'Qj.git.al &Pis:: 

.OZ21 Inst&llauon 

.0222 l'hY'l>ic:al Change 

.0223 Ad&ri.I\i&trati'ft ~ 

.0224 ExJ)edit. 

.0215 Cancellation of ~er 

.0226 Oisconnection 

.0227 Billing Record Change 

.023 Qt,hflr Non-BrsyrPng OtNV,U 

.0231 AdditiOnAl ext.nsion handset 
c:onne<:tion (per connection) 

10 
xes 

$ 20.00 
-0-

llO.OO 
-0-
-0-

l5.00 

DRAFT 
Ptr 9rdtt 

$ SO.OO 
SO.OO 
-0-

105.00 
-0-
-0-
-0-

SOO.OOfAecOW\t 

.0233 Installation chArges for Central Office H\.L1Upluing 
pro"1ide4 by the Local ':telephone Company (applicable to 
Ierrutrial Digital Seroce only)" v.i.1l be CAlculated 
on an :i.ndiv:l.d\I4l e&H buis" in accol'\S.lu'lee vi,th tba c:b.al'p& 
•• 1:. for1:h in t.he ~ r.levant tac.&l E1c~ Ca:ri.u t

• 

tariff. :the total of the charges 1IIpo-.d 01\ HCI vi,1l be 
pu.se4 01\ to toM C\l.&torMr. 

(Iss\led By) 

Advice t.tter No. ___ _ Patrick OlW Date File4 ____ _ 

Decision No. ______ _ 
Bates and Tariff. E!!eeti ... _____ _ 

RelOluUOI\ 1fc>. ___ _ 
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A.8S-10-053 ALJ/GAA/ltq 

intraLATA communications it is not authorized to provide s 
placed over the focilities of an authorized carrier_ 

4. The effective date of Mel's statewide intr 
speed digital private line service authority should coincident 
with the effective date of similar tariffs to be f' ad by Pacific 
and GTEC pursuant to decisions in A.S8-10-012 an A.88-10-017, 
respectively. 

S. In order to allow MCl to make thes services available on 
February 15, 1989 this order should be ef£ tive today. 

6. Absent a determination of or1g' al cost of plant for 
applicant, in an evidentiary hearing, ly the amount paid to the 
State for operative rights may be us The State 
may grant any number of rights and 
monopoly feature of these rights 

cancel or modify the 

1. convenience and necessity is 
granted to MCI Telecommu cations Corporation (MCI) to, provide 
intraLA'I'A high speed di ital private line serviees at 1.544 rnbps or 
higher within all LAT, in California subject to the following 
conditions: 

a. y hold out the availability of and 
de multiplexing equipment Or services, 
ding voice services, as part of such 
speed digital services. 

b. gital private line services at 1.544 
eqabits per second (mbps) or above are 

considered to be "high speed digital 
private line service." "lntraLATA high 
speed digital private line" service is 
defined as the dedicated eonnection of two 
or more end user premises within a ~A for 
the purpose of providing,intraLATA high 
speed digital nonswitehed' serviees. 

- 11 -


