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Decision 89-02-03~ ~ .. 8'.~ 19a9~;' 

Mailed·· 

FES~ t a 1989' 

BEFORE. THE Ptl'BLIC ~'"TIES. COMMISSION. OF THE·· S'I'ATE. OF CALIFORNIA 

Order Institutinq InYestiqation on." ),~ 
the~Comm:ission'~ own·mocion.. into r 
the· curtailment o£ utility electric:' k 
generation natural qas deliveries... )1: 
in" the· Los Angeles-'AXeL. ):', 

---------------); 

@WU~~~&~ 
. .... S3-0'S' .. 052 

(Filed" August. 25, 19S5) 

On" February 8, 1989·,. Southel:n··California Gas Company 
( SOCalGas-) filed.· an e.uqency motio~ in Order IMti tutinq 
Rulelldking (R.) 8&-06-006 reqllesti.ng- that· the Commission 
immediately declare a supply emerqency that would give' SoCalGas ~he 
discretion to div~ transportation. gas owned by lower-priority 
customers to; ~erve- core (1)1, and ~1>2A)i customers. SoCalGas alleqed 
it was experiencinq a supplyem~ency wh1ch justified such a 
declaration. by the Ca-iasi011-.4%l'Ct :equested that the Commission 
declare. a, supply e!lergeDCy' thl:ou¢t. Mareh 31, 1989,. which is the end 
of its winter. hea:tinq seaaon: ... 

Soca:t.G'a!r, motiotr was·' auppcrted,})y a declaration. .'\,'Ulder 
penalty or pel:jOw:y ttoa Wi:lJ.5.lmt\ H" .. Owens,. SoCa.lGas" Viee' Preside:c:e
GAs Supply .. 

In. Deci.sion (D.) 86-lZ-o;!.a:~ da.ted December 3,. 1986-, in 
R .. aEi-06'-oO:~ we provided that ~wned transportation gas 
could be d£~ by g.u: nt:£:Ti:tiM to serve P1 and P2Acustomers 
after oth:er c:a:rtlt·flment 5:tep.a; has:f. :been taken and a-fter we had 

d.ecla.red a;sa:pply emerqenc::r.. 'this; provision of 0.86-12-010 has 
been 1.m:o:p07:4ted 1n SOCdGas''' tarlffs on f11e with the Commission. 

Soc:a.l.(;as has :tepl:eS8xtte<f. that it curtailed sales to 1>5-

customus 0:-, Pebraal:y 7, xge.". 4Xl4 thatJ'1tnotifiecl'P2B, P3,. anci P4 
CU5tOme:cs .. ~ FeJ:n::aa:y" a:- tb«t:; i'.t .would beq1llc:urtai11nq sales. to 
thea in.,:Z4.. ~~ •.... ~; " ..... ',' ' .. :; .;: . " 
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Based. on the statements made at the Commission's· en :banc 
hearing today on this motion; there is some uncertainty whether 
producers will continue to perfo:r:m under their gas. transpOrtation 
agreements if SoCalGas implements. a diversion of non-core customer
owned. gas under emergency conditions. SoC4lGas:neecls to 1UO.ke every 
effort to determine from the producers what their action, will be if 
a diversion is implemented. 

We are convinced, based on the information provided in 

SoCalGas" declaration, 't:hat current conditions warrant the· 
declaration of a supply emergency for SocalGas '. when the eyclable 
storage inventory in its "big four" storage fields reaches 15 Bef 
in order to protect service to core (Pl-P2A) customers through 
February Z4, 1989, unless extended :by further order of tho 
Commission. 

:aefore SoCalGas' storage inventory levels reach 16 Bef, 
it should exercise its best efforts to arrange volunt~ 

• 

assignments of gas with its major 't.ransportation customers, and it 
should reprioritize its existing conservation activities ~o achieve ~ 
maximum benefits so that it might avoid hAving its storage 
inventory fall l:>eloW' 16 Bef. In add! tion, SoCalGas must try to 
obeain additional supplies that miqhtbe available over theEl Paso 
or Transwestern pipelines. We remind SocalGas th4t a supply 
emergency presumes the physical unavailability of'gas supplies 
other than eustomer-owned gas. 
PindiP93 of Pact 

1. FlOwing gas supplies available to SoCalGas and. its 
customers combined over the El Paso and TrAnSWestern pipelines have 
been as low as 1 .. 45 B4:t./d during the f1rst week of February, 1989, 
althouqh p1peline capacity rights total 2.5 Bef/d. .. 

2.. E1 Paso and 'I'ran.swestern" have infOl:meC1 SOCalGas that 
their :best est1ma'te is. that supplies they will,'be4hle'to 'deliver 
to SoC4lGas a:re not likely to increase sUbstanti4!ly" OvGrvolunles' 
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delivered: on P'ebruaxy t;:" 1989' until', at least the weekend' of 
P'ebraa:r:y.' ll-l2',.. 19"_ 

3. SOCal;Gas ~experienced: extremely high demand' during the 
£.£:rst',week of. Febl:ll4rf, :9S9,. including- an. all-time- record. sendout 
of., about S.2· &:f OD. l'ebroal:yj 0, .. 198.9,;", 

4 .. SOCalGas" 1Iitbdrawals.; from.. .storage inventory have' been 
unusually h.i.qh duriDq~tbe- first~. week: of FeDruar;y, 198:9, including a 

'lfithclrawal: O~ 3-..2 Bc£:cm· Februa:r:y:, 0',., 1989.. Add.itional sul:lstantial 

withdrawals through.at leo.s.t Fe:bru~'.12',. 1989 are likely. 
5. SoCal~ ~·curtailinq~sales service to PS customers 

on Februa:r:y· &,. 1989 r' aJ:Id. atAtes-i t-: will begin curtailing- sales. 
service to P2B, P3, aDd. P4--· eustomers, on FebruAl:Y 8', 198'9 •. 

6. ,At cux:rent rates of storaqe· withd.rawala.,.and. without 
further action,. 5oCalG4s." level. of, storage' inventory will be 
reduced. within several clays, to .. 12:; Bef,. the- minimum it has 

estAblished.. to provide "peak day:'" service protection. to core 
cus.tomers. as. of the beqjnnjnq .. of;: Mal:Ch. 

7 - 1£ SoCalGa&' stora9'&~ i.nventory level in its "biq four" 
storage fielcl.a· cb:ope. belov .. l&; Be:£:' before the Commission'8 next 
requ.lArly scheduled lleetinq~ on~ Febrwu:y 24,. 1:989',. there will be a 
severe- threa.t to thCt :r:el..iabiJJ.ty! of core service. 

S - It is ~ whether: p:oducers will continue to 
perfo:cn under. their qas tr~ol:'t:4t:i:on a~~ment8 if SoCalGas 
:impremlWCE a. c±i'Vel:sion. P.%-'09;Cl'm 

$- Repl::fca:±.t±'z:!:nq; exf'SMi'rq; c:onservation. efforts and 
GX'9n r:sj'q:best aficn:ta: to: ~ "ICl:antary. assignment of qas from 
-'''1OJ= tJ?i"spc:tL:1l"t'faxr. c::a,at:x:lmers: ma:r contribute t~ .maintaining
st:oraqe, £mren.tol:r l&v.e!s! aba.v.et :t& Bef_ 

. IOi- SoCalGu:' beAt e.s..t±ma:te. . is tha.tthere has been 
apprnxi'ute.I:r. 9oQCl:'J!Il!Jt::£/ d:.~" non.-care . trana.portAtion' of. ". customer-
ClWZJ&Ct gzm em .ita S!ateDL m.x:ac:ant days .. ·,< ,; ," •... 

,.~ ". 

.. ,'- ~. ' .. ", , ~:', ',~"',.: ", 
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eoncl'O;tioM of Law 
1. D.86-12-010'and. SOCalGas' tariffs provid.e that the 

Commission may" d.eelu&a supply emergency for core customers,. und.er 
.-' which. cond.itions,. and. after curtailment of commodity service to' 

non-core customers (P2B-PS-), the affec't~d. 9'as. utility IM-y d.ivert 
customer-owned. transportation- gas to serve core (P'1-P2A) customers. 

2. Based on SoCalGas' affid.avit and. its. representations at 
the en bane' hearing on· its motion, if SoCalGas.' storage inventory 
levels in its. ~big,four~' major storage fields fall below 16 Bef 
before th~ Commission's regularly scheduled. meeting on Febru~ 24, 
1989', this will constitute a supply emergency for core '(P'l-P2A) 
customers within the meaning of 0.8·6-12-010 and SoCalGa8' tariffs. 

3. 'this matter: did. not appeor on the Commission.' 8 public 
aqend.a; however', a sufficient eme:r9'eney exists to: justify action on 
an emergency basis under Public Utilities Code Section lO&(b) 
without suehnot·iee.· 

'0 R R l...lt 

l.T' IS ORDERED that: 
1. If Southern california Gas COD1po.ny"s. (SoCalGas) storage 

inventory in its "'big four" major s..toragefields falls b&low- 16 
Bef, a supply emergency is d.eclored. for core (P1-P2A) service on 
SOCalGas' system from that time until February 24, 1989· unless 
extended by a subsequent Commission orcer. 

2·. SoCalGas. shall reprioritize its exist.i:nq conservation 
efforts to obtain m8xj~ benefit to protect existing storage 
levels. 

3. SOC41Gasshallexereise its beat efforts to obtain. 
volunt.uy assignments of CUS1:omer-owned .. gas . from, its major 
transportation customers. "" . .' 

4. SoCalGas shall cletEtl:DL1ne to the best of:lts:ability 
whether producers will continue· to· .. perfOl:munder . their gas.. 
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transportation agree.nts if· SocalGae implements a d.iversion 
proqr&u under this eM:rgency. 

5. SoCalGas shall make a,., fulJ: and. complete daily report ( in 
original and.- 3 copies} to the Oil:'ector,. Commies ion Advisory and 
Compliance Division. (CACO), of. its:. gas supply operations. including-,_ 

but not limite<1 to:. total sendout,.. storage- withdrawals, the amount 
of cU.vertec1 transportation' gas, and' the deliveries frout each. of its 
interstate pipelines and other major sources of gas, and any other 
information required by CACD. SocalGas shAll also\ serve a copy of 
this report on each CoMmissioner. 

6. On Februa::y 14, 1989,.. SoCalGas shall furnish (in origiMl 
and 3 copies) to. the Director of OCD a report of the historical 
weather patterns it relies on, in dete:mininq its peak day 

requirements from t~ until the end of its winter heating season 
on March 31, 1989.. SoCalGas shAll also serve a copy of this report 
on each COmmissioner. 

7. On Febru4l:y 14-" 1989 before noon, SoCalGas shall file 
with the COmmiss!on"s Docket Off:ic:e (in origiD4l and 12 copies) and 
serve on all parties 4 written. .report on the results of its efforts 
to comply with Ordering Puaq.a:phs 3, 4, and 5 above. The Director 
of CACD shall report orally to' the Commission at its continued 
meeting on Febru4:ty 14, I.9-ag; at 3.:00 p.m. evaluating the contents 
of SoCalGas' report 4lld any comments received. from other parties 
concerning these mattel:S_ 

8. SoCalGas shall i~ the reasonableness of its actions 
under this emergency £n f:t:a :cec;alarly achedulad: reaaonobleness 
review for this period. 

,- s -
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9 • The Executive Director is c1i.reeted· to- serve,' copies:, of 
this order on all parties in I .. SS-OS-OSZ'and· in R';..a.6-0~.oO&. 

This- order is.. effeetivetodayoo 
Dated February-S',. 19'89, 'at San FraneiseoJ,,, Cal'iforniaoo 

,. 
, . , .. 

G'.. .MITCHELL. WILl<. 
President 

FREDERICK . R~ DUDA:" 
STANLEY' Woo, Ht7LE1"r .. 
JOHN "'2;. OHANIAN; 

Commissioners::, 
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fffB-;1- 0 1989 '~r" m n (iU n 
~ ifJu@]U". ... w~ .. S9 02 036 

Dec~s~on ________ __ FEB 8 1989 . 
BEFORE THE PUBLIC UTILtTIES COMMISSION OF THE STATE OF 

Order Instituting Investigation on ) 
the Commission's own motion into ) 
the curtailment of utility electric ) 
generation natural gas deliveries ) 
in the Los Angeles Area. 

-----------------------------) 

I. SS-OS 52 
(Filed Augus 25, 19S5) 

On February S, ornia Gas Company 
(SoCalGas) filed an emergency motion in R. --06-006 requesting that 
the Commission immediately declare a supp emergency that would 
givo SoCalGas the discretion to divert t ansportation gas owned by 

lower-priority customers to serve core Pl and P2A) customers~ 

SoCalGas alleged it was experiencing supply emergency which 
justified such a declaration by the ommission and requested that 
the Commission declare a supplyeme qency through March 31, 1989, 
which is the end of its winter hoa inq season. 

SoCalGas" motion was su ported by a declaration under 
penalty of perjury from William • Owens, SoCalGas," viee President
Gas Supply. 

In Decision 86-12-01/' dated December 3, 1985, in R .. 8G
OG-OOG we provided that custo er-owned transportation gas could be 
diverted by gas utilities to serve P1 and P2A customers after other 
curtailment steps had been aken and after we had declared a supply 
emergency. of Decision S6-12-010has been 
incorporated in SoCalGas' ariffs on file with the Commission. 
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. 
SoCalGas has represented that it curtailed sales to P5 

customers on February 7, 1989, and that it notified P2B, P3 and P4 
customers on February 8, that it would begin curtailing sales to· 
them in 24 hours. 

Based on the statements made at the Commission's en b 
hearing today on this motion, there is some uncertainty whethe 
producers will continue to perform under their gas transport ion 
agreements if SOCalGas implements a diversion of non-core ~stomer 

owned gas under emergency conditions. SoCalGas needs to ake eve~ 
effort to determine from the producers what their acti will be if 
a diversion is implemented. 

We are convinced based on the informatio provided in 
SoCal's declaration that current conditions warra t the dec~aration 
of a supply emergency for SoCalGas when the eye le storage 
inventory in its ~big four" storage fields re~es 16 Bcf in order 
to protect service to core (Pl-P2A) customer;'througn February 24, 
1989, unl~ss extended by further order of }he Commission. 

• 

Before SoCalGas' storage inven~ levels reach 16 Bcf, 
it should exercise its best efforts to ~range voluntary 
assignments of gas with its major tran~ortatio~customers and it· 
should reprioritize its existing con~J'rvation activities to achieve 4It 
maximum benefits so that it migh7tid having its storage 
inventory fall below 16 Bcf. 
I;i.,nd;i..ngs of .Ka!=t 

1. Flowing gas supplLes available to SoCalGas and its 
customers combined over the El aso and Transwestern pipelines have 
been as low as 1.45 Bef/d dur nq the first week of· February, 19S9, 
although pipeline capacity ghts total 2.5 Scf/d 

2. El Paso and answestern have infor.medSoCalGas that 
their best estimate is tt supplies they will.be abl:' to deliver 
to SoCalGas are not like y to increase substantially over volumes 
delivered on February

j
6 l 1989 until at least the weekend. of· 

February 11-12, 1989. . .. 
3. SocalGaf has experience extremely high de~and during 

the first week of Fe:bruary, 19S9, including an all"';'time record, 
I .. .' ..' 

sendout of about 5.2 Bef on February 6,' 198:9. .. 
~ 

I 
.' 
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4. SoCalGas' withdiawals from storage inventory have 
been unusually high during the first week of February, 1989, 
including a withdrawal of 3.2 Bef on February 6, 19S9~ Additio • 
substantial withdrawals through at least February 12, 1989, a 
likely. 

5. SoCal Gas began curtailing sales service to 
customers on February 6, 1989, and states it will begin 
sales service to P2B, P3 and P4 customers on February " 

6. At current rates of storage withdrawal , and without 
further action, SOCalGas' level of storage invento will be 
reduced within several days to 12 Bcf, the minim' it has 
established to provide ~peak day" service prote tion to core 
customers as of the beginning' of March. 

7. If SoCalGas' storage invento~ level in its "big 
four" storage fields drops below 16 Bcf be re the Commission's 
next regularly scheduled meeting on Feb ry 24, 1989, there will 
be a severe threat to the reliability 0 core service. 

S. It is uncertain whether continue to 
perform under their gas transportati agreements if SoCalGas 
implements a diversion p~ogram. 

9. Reprioritizing exis 
exercising best efforts to secur 

conservation efforts and 
voluntary assignment of gas from 

major transportation customers y contribute to maintaining 
storage inventory levels abov 16 Bcf. 

10. SoCalGas' bes estimate is that there has been 
approximately 900 MMcfjd of non-core transportation of customer-
owned gas on its system 
Conclusions of Law 

1. Decision -12-010 and SOCalGas' tariffs provide that 
the Commission may dec are a supply emergency for core customers, 
under which condition , and after curtailment of commodity service 
to non-core customer (P2B-P5), the affected gas utility may divert 
customer-owned tran portation gas to serve core (Pl-P2A) customers. 

, '.. ' 

2. Base on SoCalGas' affidavit and its representat~ons, 
at the en bane he ing on its motion, if SOCalGas" storage'. 
inventory levels in its "big foUr'" major storage' :fie ids fall bei~W'· 

- .<--'
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.' 16 Bcf before the Commission's reqularly scheduled meeting: on 
February 24, 19B9, this will constitute a supply emergency for COre 
(P1-P2A) customers within the meaning of Decision 85-12-010 and • 
SoCalGas' tariffs. 

3. This matter did not appear on the C0InIn;ission's public 
agenda, however a sufficient emergency exists to justify action on.' 
an emergency basis under Public Utilities Code Section 305(~) 
without such notice. /' 

ORDER 
IT IS ORDERED that: 
1. If SoCalGas' storage invento~ in 

major storage fields falls below 1& Bcf a suppl , emergency is 
declared for core (P1-P2A) service on SOCalGa ' system from that 
time until February 24, 19B9 by a subsequent 
Commission order. 

2 • SoCalGas shall its existing conservation 
efforts to obtain maximum benefit to pr teet eXisting storage 
levels. 

3. SOCalGas shall exercise its best efforts to obtain 
voluntary assignments of custom;;r ~ed gas from its major 
transportation customers. 

4. SoCalGas shall de :rmine to the best of its ability 
whet~er producers will continu to perform under their gas 
transportation agreements if ;!OCalGaS implements a diversion 
program under this emergen~ 

5. SoCalGas shaJI.I. make a full and complete daily report 
(in original and 3 copt·es to the Director, COmmission AdVisory and 
Compliance Division (CA ) of its gas supply operations including, 
but not limited to: t 0.1 sendout, storage withdrawals, the amount 
of diverted transport~ion gas, and the deliverie$ from each of its 
interstate pipelines~nd other major so~rces of gas, and any other 
information retq)J.irei by CACO. SoCalGas shall also serve a copy of 
this report on eac' COmmissioner. ' 

6. On /ebrfllJrY 14, 198'9, SOCalGas shall furnish (in ' 

original and 3 c pies) to the Director of CACl)a report of ,the ' , 
er patterns it, relies on in, determining'its«peak' . , , . . . 
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, .. 
day requirements from today until the end of its winter heating 
season on March 31, 1989. SoCalGas shall also serve a copy of this 
report on each Commissioner. • 

7. On February l4, 1989 ~fore noon, SoCalGas shall file,' 
with the Commission's Docket Office (in original and lZ,copies ~and 

serve on all parties a written report on the results its ef rts to 
comply with Ordering Paragraphs 3, 4, and 5, above. The D· ector of 
CACD shall report orally to the Commission at its cont" ed meeting 
on February 14, 1989 at 3 p.m. evaluating theconten of SoCalGas; 
report and any comments received from other parties concerning 
these matte:::s. 

8. SoCalGas shall justify the reason leness of its 
actions under this emergenCy in its regularly choduled 
reasonableness review for this period. 

9. The Executive Director is d" 
this order on all parties in I.88-08-0S2 

This order is effective 

ected to serve copies of 
d in R.85-05-006-. 

Dated February 8, 1989 California 
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