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89 04 04Z ~PR 12 1989· Decision ________________ __ 

BEFqRE THE PUBLIC OTILITIES COMMISSION OF THE ST~ OF CALIFO~.A 

In the Matter of the Application of ) 
SOUTHERN CALIFORNIA EDISON COMPANY ) 
(0 338-E) for (1) author1ty to ) 
transfer recovery of Devers-Valley- ) 
Serrano 5·00 kV Transm.i.ss:i.on Line ) 
PX'oject investment-related'- costs. to· ) 
base rates pursuant to- previously ) 
aaopted procedures, and (ii) related ) 
substantive and procedural reliof. ) 

-------------------------------------) 
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Application 88-0S-007 
(Filed. May 6, 1988:) 

James M. Lehrer, Richard K. Durant, 
Carol B. Henninqson, and Gloria M. Wonq, 
Attorneys at :Law, for Southern 
California Edison Company, applicant. 

Edward Puncan, for h1mself, interested. 
pArty. 

Lionel B, Wilson, Attorney at Law, and 
Jq,eph lowle~, for.the Division of 
Ratepayer Advocates., 

OPX1!XOII 

I. SV-'TY 

By this application f11ed on MAy 6, 1988,. Southern 
Californ1a Edison Company (SeE) seeks from the COmmiSSion a findinq 
of reasonableness of construction COS~8 for the Devers-Valley
Serrano SOO kilovolt (kV) transmission line project (OVS), and 
authority to recover the associated revenue requirement in base 
rates. The COmmission finds that the construction costs of 
$l36,783,000.00 recorded. throuqh April 30, 1988, reduced. by 
approximately $429,000.00 as recommended by the Division of 
Ratepayer Advocates (DRA),. are reasonable.. SCE is authorized. to 
file tariffs. for rates effective June 1,. 1939'~ Revenue recovery 
will be removed' :from the Annual Ownership Rate (AOR) of: the Major 
AdcU.tions. AcljustmentClause (MAAC), the unciercolleetioDS in the 
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MAAC balancing account will be amortized, and base rates will be 
increased. 

DVS construction costs recorded after April 30, 1988 will I 
be reviewed for reasonableness. 1n the next SCE general rate case. 

xx. Baekgrounsi 

A. Reed' for the Pro1ect 
In 1979' SCE began to see a need for additional electrical 

power for the fast-growing communities in the Perris Valley a:ea of 
San Bernardino· County. This area, approximately 100 miles east of 
downtown Los Angeles, was experiencing rapid development of 
commercial and residential tracts in the communities ot Perris, 
Hemet, and Moreno, Valley. 
B. Delqipt19D of Project 

As a result of Btudy1ng various methods of serving the 
additional load to the area~ SCE developed the DVS project, which 
it believed would serve the area reliably and economically, and 
would also increase the flexibility and transfer capability of the 
existing transmission network. . 

'l'he project spans 82 miles between the cities of Palm 
Springs and Orange. It consists· of the Devers-Valley 500 kV and 
the Valley-Serrano· .5-00 kV transmission lines, a new Valley 
SubstatiOn., and one additiona~ line position at each of the 
existing Devers and Serrano substations. ' 

'l'he project crosses the envtronmentally sensitive san 
Bernardino and Cleveland National Forests. Helicopter construction 
was used in .the Cleveland National Forest to minimize the need for 
constnction. roads and Associated 1mpacts. 'l'he, line height was 
kept below 200: feet to. aid, . visual shielding and' to. avo1d the need. 
for·towerlighting in this air traffic cor-ridor. Route alignment 
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WAS chosen to minimize ViSUAl impact, and tower qalvanizinq was 
chemically dulled to minimize reflections. 

Several technoloq1es used were new to SeE, such as gas 
insulAted switchqear at the Valley Substation, selected for 1ts 
greAter resistance to the environment And to earthquake effects. 

Portions of the project were' enerqized in May, 1987, 
while commerciAl operation WAS achieved on July 22" 198-7 .. 
C.. Regulatory Bacl!iground 

On October l, 1980, SCE ,filed Application (A .. ) 59982 
requestinq a certifiCAte of public convenience and necessity to 
construct and operate DVS. The Commission in Decision 
(D.) 84-l0-034 granted, SCE the cert1ficate Al'ld adopted a cost 
estimate of $121,8,34,000 .. 00 for the project.. SCE was also ordered. 
to file: 

- the estimated cost of the adopted mitiqation' 
measures; 

- an amended project description Al'ld cost 
estimate for the project; 

- the results, of the solicitation of ~ids for 
helicopter construction .. 

SCE's filinq resulte4 in an amended cost estimate of 
$159 ,4l4 ,000 .. 00 which included items totalinq $5-,396·,000.00 that 
the Commission cieemed.· to be either unnecessArY or inappropriate 
with respect to 0;84-10-034. 

In Resolut1on F-G08, the CommiSSion approved the amended 
cost estimate in the amount of $154,Ol8,000.OO ($15,9',4l4,000 .. 00 
less $5,396·,000.00).. The amended cost estimate "functions, for . . 
rAtemakinq purposes,As a cost cap, for the construction. 

0.9'7-12-066", in the 1988 SCE general rate case 
A.S6-12-047, developed. interim procedures for :r:'AtemaJcinq associated 
with DVS construction costs. SeE WAS allowed to recover 75\ of the 

revenue' requirement thr,0uqh the AOR of MAAC rates.. 'rha other 25% 
was to· be recorded, as· an, undercollection in the MAAC bala.ncinq 
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account, with recovery allowed after a determination of 
reasonableness by the Commission • 

xxx. Jglief Requested 

A. Bea,onobl.enn' DetemJ.PAtion 
seE requests that the Commission find'the $136,783,000.00 

in DVS construction costs recorded through April 30, 1988 to be 
reasonable. 
'B-. Bf,te Clymges 

SCE requests a number of rate changes to recover the 
revenue requirement associated with the construction C08t~ found 
reasonable .:f.n base rates, to simultAneously cease recovery through 
the AOR,. and' to- amort.:f.ze the MAAC balanc.:f.ng account. SCE believes 
that equal ¢/kWh rate changes are appropriate due to the SmAll 
magnitudes involved. 

Assuming all construction costs ue found. :reasonable, and 
an effective date of June 1, 1989, the requested rate changes 
consist of the following: 

- an average increase in base rates of 0.036 
cents per kilowatt-hour (¢/kWh). . 

a decrease in the Major Additions Adjustment 
Bill.:f.ng Factor (MAABF) of 0.023 ¢/kWh, the 
net result of: 

an increase in the MAAC balancing account 
rate of approximately 0.007 ¢/kWh due to 
the undercollection in the balancing 
account. This is intended to amortize 
the undercollection by the end of the 
current SCE general rate ease cycle on 
December 31, 1990. SeE proposes that 
this rate be set after the COmmission 
decision in this matter, and reflect the 
then eur:ent balancing account level. 
Once the balance is amortized',. SeE 
proposes to term.ina.te this rate by Advice 
Letter filing, with any residual .. uncler
or overcollect!on to' be' trana.ferred:'to-
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another balancing account for final 
d.isposition. 

- 4 decrease 1n ~he MAAC AOR attributable 
to' DVS from 0.030 ¢/kWh to zero. 

IV. Regplatox:Y Reyiew 

A. DBA Report 
DRA perfox:med a review of the DVS construction and. issued 

a report in November, 1988:,. consistinq of two parts .. 
Part 1 presents a review of the reasonableness of 

construction of OVS. 
Part 2 presents the auditors' eXAll1ination of the record.ed. 

OVS construction costs. 
1. 2m 1 - Reopoub1enelf8 of eonstrgction 

The investigation by the Energy Operational Costs 
Branch of DRA beqan with a comprehena,ive pre-filing- data request 
nearly a year before the application was file<1.. ORA. requested SCE 
to furnish specific and aUbstant1al information in the application. 
As a result,. DRA..' 15 investigation is substantially based: on data 

furnished in" the application. 
Although the cost cap is base4 on $CE's estimated 

construction costs by individ.ual cost category,. the Commission did. 
not set cost caps for the individual categories. The cost cap 
applies only to the total construction costs of the project. The 
overall construction eosts estimated at $142,958:,000.00 are 
$11,06,0,000.00 or 7.2'" below the Commission adopted cost cap of 
$15-4,018',000 .. 00. The' $142,9'58:,000.00 amount is- based.' on the costs 
recorded through April 30" 1988 at $136,,.7a3,OOO~OO, plus, SCE's ~ 

- 5 -



, 

• 

A.88-05-007 ALJ/BRS/pc· 

estimated costs to completion of $6,175,000.00. The estimated 
costs of completion items are: 

$2,36-0,000 .. 00 for Valley substation 
245,,000.00 for Devers-Valley right-of-way 

3,570,QOO.OQ for Valley-Serrano ri~ht-of-way 
$&,17~,000 .. 00 total cost of completion items 

(estimated) 

Based on its review of all construction cost categories, 
Energy Operational Costs Branch concluded that there' was no 
evidence of unreasonableness of construction, and. therefore 
recommended" no disallowances. 

2. Part 2' - Aud1.t, of 
Recorded- ConItr9.Ct1on COlts 

a. Audit ReRort 

'rhe i:o.vestiqAtion by the Energy Aud;.i. t.i.nq Branch (EAa) of 
DRA resulted in a numl:>er of recommended ratemak1ng adjustments to 
reduce the total recorded construction costs of the project for 
ratemaking purposes. The adjustments total approximately 
$429-,225.00, and. would apply either to the record.ed cons'truction 
costs, or to" the MAAC balance. 

The $429:,225,.00 reduction would apply as follows: the . . 
allowable construction cost of $13&,783·,000 .. 00 (recorded 'through 
April 30, 1988:) reduces. by $391,225,.00, while the MAAC balance 
reduces by $38,000.00. In addition, DRA estimates that 
approximately $50,000.00 should be removed from the MAAC balance to 
reflect the effect on the balance of the first five adjustments 
below. The individual reductions are: 

l. $5,0 ,543 .. 00 for sales tax paid on training 
costs. During an internal audit on one of 
SCE"s vendors, DRA discovered that SCE had 
improperly paid sales tax on l~r charges 
inc:1ud.inq traininq. 

2. $20,170.00 for Los Angel •• County 'l'raJlJSit 
Tax paid'on deliveries outa1dethe county. 
A revi'ewof internal audit. worlcpapers. ' 
revealecl·the fac-e that sa had.· 1n some : 
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cases paid 6 1/2% sales tax which includes 
the 1/2% Los Anqeles County transit tax. 
~he applicable sales tax is &% since the 
transit tax is not due for deliveries to 
DVS since it is located outside Los Angeles 
County.. DRA lxtlieves it is incumbent on 
SCE to monitor the taxes paid ~o avoid such 
ove%"charqes. 

3. $31,468; .. 00 due to' improper creditinq of 
Allowance for Funds Used During . 
Construction (AFt1DC) on retentions.. This 
involves crediting the accrued AFODC for 
the 5,% to- 10% of payments due vendors that 
are routinely withheld until the contract 
terms have been satisfied. Since this 5% 
to· 10% had not yet been paid~ AFODC should 
not have accrued on it.. Although SCE 
applied: a credit for the accrued AFUDC-, it 
did not properly calculate it. ~he 
adjustment results from proper 
recalculation of the credit. 

4. $103,6,90.00 due to misallocation of right 
of way costs. ORA. discovered a discrepancy 
in allocation of costs to a particular 
piece of property, with the result that 
$103-,590,.00- was incorrectly allocated to' 
DVS and should be removed from- the recorded 
costs. 

5-. $185,,354 .00 for repair costs })orne by SCE 
that are the responsibility of the 
suppliers. During construction, 
malfunctioning equipment required repair in 
the amount of $185·,354.00. After 
negotiations, the vendor agreed to pay for 
the repairs.. Therefore, this repair 41UOunt 
should be removed form the project eost:s. 

6. $50,000.00 is an approx1:mAtion of the 
effect of the above adjustments on the MAAC 
balance. The actual amount will need to be 
determined if the adjustment is adopted' .. 

7. $38,000 .. 00 due to an adjustment on taxes .. 
This results from not allowing interest to 
])e accrued· on the income tax portion, of the 
undercollection in the ~ balanc~q 
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Account. 'rhe $38,000.00 amount is the 
estimated ad.justment through June 30 I, 1989. 

b~ sg BetmOue to DB Report 

SCE, in considering the ORA recommendations for 
adjustments, agreed thAt the adjustments proposed were appropriate, 
with the exception of the last item, .. 

In that instance, SCE noted that the $38,000.00 
adjustment was not a reduction to plant, ~ut rather a 
methodological change to, the balancing account interest 
calculation. Since the change was a part of the ratemMing 
stipulation between SCE and ORA in the SCE San Onofre Nuclear 
Generating Station A.8·7-0S-031, which was consolidated with San 
Diego Gas and Electric Company A.87-07-044, sa aqreed wi-ch the 
adjustment pending the Commission decision on the iS8ue. Since the 
Commission adopted the change in D .. 88-12-033, in A.87-0S-031, and.· 
A.8-7-07-044, it is, no' longer an issue in this proceed11'lq, and seE 
now agrees with the adjust=ent • 
B.. PilC"Q"1on 

1.. Be"opablenesl 
The ratemaking ad.justments resulting from the DRA audit 

were adequately explained and justified during the hearing, and are 
uncon-croverted.... SeE agrees to them, and no other parties 
participated in the proc:eedJ.ng. No adjustments or disallowances 
were recommended as a result of the DRA review. 

We are satisfied that the DRA audit adjustments are 
appropriate, and that they adequately and properly reflect the 
amounts corresponding to the problems identified in the audit. We 
commend ORA for its thorough. audit that resulted in these 
recommenciatione, which we will 4d~pt .. 

Since total construction costs were not yet available for 
this application, they have l:NMn estimated. for purposes of 
compari8on with the cost eap. However, sa 18 not requestinq that 
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the reasonableness of the costs l:)eyond April 30, 1988 ))a" addressed. 
in this proceeding- The reasonableness of those cost8:wi~1 ~ 
reviewed in the next SCE general rate case. While we believe it is 
unlikely that the final recorded construction costs" will exceed the 
cost cap', such an ocCUX'%ence, or any sign.1f1cant increase from the 
SCE" estimate of completion'costs" will be cause for increased 
Commission scrutiny. 

2'" RAtePplcing 
We will authorize rate changes concurrent with the next 

rate revision we authorize. 
Further rate changes will still De required in the future 

in order to" allow seE to" recover the full revenue requirement 
associated with the total construction costs found reasonable, 
since the post-April 30, 1998 costs will be considered later. 

A_ ,Authorized," Leyel of BaH Bat§ Beyenue' 

The authorized level of Base Rate Revenues for Electric 
Revenue Adjustment Mechanism" pw:poses shall be increased. on the 
effective <late of SCE'S next rate revision by $Z2',S76-,79'5·.00 1:'.0 

reflect the increase" in Dase rate revenue requirements adopted 
herein ... 

b. BaH Rate! 

Since the authorized increase in Base Rate Revenues is 
less than 1%, we will allow SeE to increase Dase rates on 4%1 "equal 
cents per kWh" :basis subject to baseline and other constraints. 
The average increase in base rates is 0.036 ¢/kWh. 

c .. DAB' 
The MAAC balance was recomputed to reflect the effect of 

the reductions to the construction costs found reasonable here. 
The !GABP' reduces by 0" .. 025, c/l<Wh which is the net of an increase in 
the HAAC- balancing rate of, 0'.,005- ¢/lr!tlh and deerease in theAOR of 
o ~ 030 ¢/kWh,. (See Appenclix A.) , 
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We will order SCE to file tariffs to- reflect the MAAC . 
Dalance adjust~d for the ORA adjustments we are adopting,. and t~ 
reflect elimination of the MAAC AOR rate and increase the MAAC 
Dalanc1nqrate, Authorized level of Base Rate Revenues and base 
rates ... 

atl 
comments were filed by SCE and ORA. No reply comments 

were filed~ 
SCE pointed out some typographical errors as well as an 

incorrect date for the recorded construction costs. Those 
corrections have been made. 

SCE requests that the rate change authorized by this 
decision take place at the time of SeE's next authorized rate 
revision rather than June l, 1989 ~ At the time of filing, SCE did. 

not know if an Energy Coat Adjustment Clause (ECAC) trigger filing 
would be necessuy. That filing has- suDsequently been made with a 
July 1, 19'59' effect1ve date.. SCE 1s not requesting a July 1, 1989 
effective date for this, decision s1nce it is possible that the ECAC 
rat~revision may take place later. We have adopted this 
recommendation. . 

SCE suggests, that construction costs incurred after 
April 30, 1989 be included in SCE's next general rate ease rather 
than recorded in the MAAC balancing account. We have adopted this 
recommendation. 

SCE further recommends a change in the amortization of 
the remaininq MAAC balance to, ell:ml tl4te add'i tional rate chAnges ~ 
We have adopted this recommendation. 

ORA commented that the decision needs to' recognize the 
amount of OVS- revenues collected in 19S9 in base rates. This 
correc:t1on has ,been made~ 

P'1nAlly" Appendix A has been revised to- reflect SCE"s 
next scheduled:, 2:ate' revis10n date, July 1, 19'89. 
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findings of h£t 
1. SCE filed this applic'ation on May 6" 1988 seeking from 

the COmmission a finding of reasonableness of $13~,783,000.00 in / 
construction costs recordeci through April 30, 1988·.. SCE seeks. 
authority to recover the revenue requirement associated with the 
reasonable construction costs in base rates, to eliminate the AOR 
rate now in effect, and to Amortize the MAAC balanCing account 
undercollection. 

2'. 'rhe Commission qranted the certificate of public ' 
convenience and necessity for the OVS project by 0.84-10-034. 

3. 'rhe OVS project was developed t~ serve the fast-qrowinq 
commun1ties in the Perris Valley area of San Bernardino County. 

4. The DVS project spans 82 miles between the cities of Palm 
Springs and Orange, and consists of the Devers-Valley sao kV and 
the Valley-Serrano 5-00 kV transmission lines, a new Valley
Substation, and one additional line position at each of the 
existing Devers and Serrano, substations. 

5·. The CommissiOn. by Resolution 1:"-608· approved an amended 
cost estimate of $154,018:,000.00, to function as a construction 
cost cap for ratemakinq purposes. 

6. D.87-12-0&6- approved procedures. for reflecting 7~ of the 
DVS revenue requirement in M'AAC AOR rates, with the :remainder to be 
recorded in the MAAC balancing account and collected after a 
deter.mination of reasonableness by the Commission. 

7 .. SCE estimates the overall const:z:uction' costs to 
'completion at $142,958:,000.00, which is $11,0&0,000'.00, or $7 .. 2% 
below the eonst:ruet1on cost cap. 

S. The OVS project achi~ved commerCial operation on July 22, 
1987. 

9 • ORA's Energy Operati~nal Costs Branch :reviewed the
construction and concluded that there was no, evidence of 
unreaaonablenes8. 

- 11 -
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10. DRA recommended reducing, for ratemakinq purPoses, the 
, total recorded construction costs through April 30, 1988 by the ~ 

Amount of $391,225-.00, due to improper taxes paid, improper 
credi tinq of AFUDC, misallocation of right of way costs, and 
improper charging of repair costs .. 

11. ORA. recommend.ed that the MAAC balance be reduced. by 
approximAtely $88.,000,.00, consisting of 'approximately $50,.000 .. 00 
due to- the effects of the above recommendatiOns, and $38,000.00 due 
to a tax expense adjustment .. , 

12. SCE agrees with ORA's recommendations to reduce the total 
recorded construction costs and to red.uce the MAAC balance. 

13. seE's requested 'increase' in Base Rate Revenues would 
re8u1t in An increase of 1e88 than 1%. 

14.. An increase ;Ln the MAAC balanCing rate of O.OOS.¢/kWh ' 

should-amortize the MAAC balanCing account during the period of 
June 1, 1989- through December 31, 1990 .. 
Conclusions of Law 

1.. The DVS construction costs recorded through April 30, ~ 
1988'" reduced: by the adjustment" recommended. :by ORA, are reasolUlble 
for ratemAlcing purposes. 

2. It is reasonable to adjust the MAAC balancing account to 
reflect the effect of the adjustments recommended by ORA. 

3.. It is reasonable to adjust the lO.AC balancing- account to 
reflect removing the accrual of interest on the income tax portion 
of the MAAC balancing' account uncle::tcollections. 

4. The rate chang-es' authorized, herein are jU8t and 
reasonable. 

- 12 -
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5. DVS investment-x:elated. costs x:ecorded aftex: Apx:il 30, 
',1988. should be cons-idered for reasonableness and ratemaking in the 
nextSCE general rate case. 

ORPER 

IT IS ORDERED that: 
1. Southern california Edison Company (SCE) shall adjust the 

recorded Devers-Valley-Serrano transmission line project (DVS) 
construction costs for ratemakinq purposes by $391,.225.00 to 
reflect the adjustments we are adopting herein. 

2. SCE shall cease future accrual of interest on the income 
tax portion of the Major Additions Adjustment Clause (MAAC) 
balancing account undercollections. 

3. SeE is authorized to file tariffs. within 10 days of the 
effective date of thi~ order to reduce the MAAC Annual Ownership 
Rate for DVS from, 0'.030 cents per kilowatt-hour (¢/kWh) to zero, 
effective June 1, 19"89. 

4. SCE is· authorized to file tariffs in accordance with 
General Order (GO) 9'6A within 10 days of the effective date of th.i.s 
order to increase the MAAC balancing rate by O.OOS ¢/kWh to 
amortize the undercollection in the MAAC balancing account for DVS 
during the perioci from· June 1, 1989 through December 31, 1990. 

5-. SeE is authorized· to file tariffs in accordance with 
GO-96-A within 10 days of the effective date of this order to 
increase base rates on an "equal c:ents per kWh" basis sul:>ject to 
baseline and other constraints. ~he average increase in base rates 
shall be 0.03~ ¢/kWh. 

6. Prior to November 1, 1990, SCE shall file an Advice 
Letter to reduc:e the MAAC balancing rate to zer~ on Janu~ 1, 1991 
and',terminate the MAAC balancing ac:count. A:n.y residual balance 
shall then. be trans·ferred: to Electric Revenue Adjustment Hechan!sm 
for f1nal disposi tiOD'. 
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.' 

" .. ',", 

7 ~ . 'l'ho reAsonablenoss of DV'S- ·cons.truction coste reeordOd ... 
after April 30, 19 SS, ",nei ro~ul tin'] ratcrtlolking, will bO' addressod 
in tho noxt SeE genoral rate caso. 

'l'his ordor. is- offoetivo today .. 
Datod '. APR J 2' 1989 , at San Francisco, California • 
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G~ MI'l'CHELLWILK 
President 

STANLEY W. HULET'! 
JOHN E·. OHANIAN 

Corrunissioriors 

. 
~., ...... 1#, ... , .... "r. "'~' •• ',. •• 

Commissioner Fredorick R. Duda 
being nocczzariJ.y abscnt, did 
not participate • 

Commissioner PD.tricia M. Eckort 
present but not participating_ 
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IJ>P[I/D I X A 

$OOTIIUI CAlIfOU'A EDlSOll t:t:MAJff 

~1S'\,A~L~f'~UA119 TlAJiSMISSIOI LIME fj()JECI 

~T~D lAU IA~ AJI) .~ I~WIIEMEIIIT FOR 19M 

(in tllousarrls of ~Uars) 

Page 1 

&====z==z:z~.=====;===:.====~=~==:=======:==:=c==;==:::=;==;==:====:=====:x=%=_=~::z=~==========:=====================z=====================:;=== 

It~ Jan as f~ M !Car ~ Apr &II May &II ,PIn &5 Jut M A~ M ~ep M Oct ~ 10'1' M O~ 88 ToUl 

&:~:====::ZZ%=:=============z===~===%::======:=~.==~====;:======~==:~=======%~:===================;=====:~:=========~===~==========;=;====~=;===~ 

Planl-{n-$t1vfte 136,199 136.211 136,217 1~,]26 '~,]92 1~,192 136,392 136.392 136,192 n~.392 136,392 116,392 

L~$; Oepr. res~rye ".661 ~.019 5,311 S,n] 6,014 6,426 6,,", l,nO l,~ 1,834 a.1~ a,s~ 

~'S$, Tax~ ~ferrtd (~CIS) 3,341 3,SOO l,~52 3.805 l,~ ',UQ 4.263 ".41S ",~ ".nl 4,871 5.0U~ 

... ~.~.~~~?~.~ ............... ~~~.~~~ .. ~ .. ~- ..•.•.•..•. ~ .. ~ ... ~-., .. , .••.. ~ •... ~ ... ~, .. ~ ... -~ ... -- .......... 

Itt. lase 123,18~ 127,71S 127,214 126.~ 126,359 12S.8~S 12S.3SO 124,8U 124,3U 123,837 123,3~1 122,82a 

Itt r~ requlr~l 11 l,lU 1,1U 1,140 1,136 I,1~2 I, III 1,121 I, ua 1. ttt 1.199 1,105 1,100 13.497 

Depredltion 1~2 ]52 352 }52 1~2 1~2 352 352 352 352 352 352 '.223 

Ad Vetor. taut 93 9:5 9] 9] 93 93 In 132 1)2 132 132 '~2 1,150 

I~ tax" 419 41a "16 U4 (13 411 ,,~S ut "32 no Us 42~ S.016 
.. ~~ •. ~ ••••....•. , ••.•.•..•....... ~ ..•. ~~.~ .•.•.••••••••••••• ~ .•. ~ ... ~1·~.·····~··~"'··.~··.~··,·~··········· •..•..... 

'ro$l revenue requf ftllent 

_ ell~tt.dine Ftancllfse fees 
end \klc~ll~tlbt" 2,012 2,~)1 2,001 1.99$ I,m 1,9&1 2,On 2,O~ 2.030 2,023 2,011 2,010 24,H6 

Jutfsdfctfonaltzed 
,ross r~ requfrMMt 
u~\c,.:;Ih~ franchise fees 
end ~otl~tlbtes 2/ 1,914 'f~9 1,96] 1,~7 ',~2 1,946 2,003 I,m ',991 1,98S 1,978 ',9n 21,681 

a:s=::.%~%~~:=:=.;===::Z&=~==~~:::=;::;=~:=:::.;===:=:=:~:==:==%=z===:=======~::=====;::~=====::=z=:===;.=~=~:z~:==~::::=::z:::::=&:=~=====~;=== 

• , (OIIIpJttd at ttle autbOlhtd te~um on rate bI$~ of 10,lS. for 1988 • 

2J California jurhd{ttlonal fKtor of 98.100X fOl" 19&8. 
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SOVTH~IJ·CALIFORNIA. EQISOM CQHPANl 
DEVERS-VAUU-$fiRRAJiO TIAJISMISSION 1I11f; f>tOJECf 

AOCf>TfO lATE ~~~ AJI) i~~ 1£<l,JIIEMElif fc;a 1m 
(In tllou!;~ of dllllfs) 
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~==z:~z=:;=::=:==:===:;::=;:~=:==:=====:=:=:;z:=~====;===:=::==~==z=:z=:===z:=#a:zs=::=s======;===:===~~=:;~==:~;:~::;-==:===-====:======;===~=== 

It • Jan $9 f~ $9 )br 89 Apt' 89 lCay 89 lin 89 Jut ~ ~~ 89 Sep 89 Oct ~ Vov 89 Dec 89 fetal 

• ~:~Z&:==~:;.:==;=:;:=:=::===%=:=~%z=a::===:=~=~=:::======;:=::=:~~z:====~:.::z=zz=:=::==:z~===z==~::=======;===:=~==::=::~==:============:;===== 

"~t'ln-s~rvlte 136,392 1~,392 1~.392 1}S.]9? 136,392 '~,392 '~,]~2 1}S,l92136,l9? 1}S.l92 1~.]92 '}S.]92 

~"s; 0 •• reserve 8.~ 9,242 9.59~ 9/~'5 10,291 10.649 11.001 U.3H ".~ 12.9H 1l.~09 12.161 

~"$; faxes ~hrr~ (ACI~) ,.,16~ $.291 S,~~1 5,$0 5.~9 $.~ 5,~21 6,00 ~,I7J 6.299 6,425 6,5~1 

-~~~ .... ~ .... ~~ .... ~~ ..... ~.~.~~.~ ....... ~.-~ .. ~.-.~~.~.~.~.~ ... ~~ ... ,~.-~ .. ~.,~-- .. -.. -.~ ................. ~ 
lat~ las. 122.]]1 121,359 t?I,~l '20,Wl 120.42S 119.943 &19.410 118,992 1t8,S" 118.0~ 1'1.5~ 11'.08Q 

let r~~ .reqJfr~l " 1,IU 1.'08 ',104 ',099 1.095 1.091 I,~ 1.~ 1,011 1,013 1.~9 '.Q6.\ n.~ 

Oepc~I&tlon l~2 lS2 3~2 352 J52 3~2 352 l~2 l~2 3~2 352 lS2 4.221 

~ V.tOf~ tax~s 131 131 131 131 113 113 128 125 12& 12& 12~ 12& I,S¥> 

I ""<let tues .oj 4JI 4~ 428 42~ 425 420 418 4" 415 413 411 ~,041 

...... ~~~ .... ~~-.~.-~ ..... ~~~ .... ~ .... ~ .........•.. ~ ... -..... -.•.............. ~ ..... --~ ... '-~ .. -..... -.... ~ .... -.. -~. 
'r~. r_Y~ feqJlre.ent 
~1':drl'lQ frencllhe f~S 
find ,"~H~tibl" 2,030 2,02.( 2.01& 2,012 2.~ 2,OQO 1,986 I,~ 1.914 1.968 1.962 1,~~ 21.916 

lurlldl~tlonllfted 

~ r ......... ftq.lfre.ent 
~h.U", ft.neM .. f~ 
erd ,"o\l~"bte& 2/ 2,002 1.995 I,m 1,~ 1,9Ta ',9n 1,~ ,,~2 '.9U '.cx~ 1.9~ 1,92& 21,S51 

~&as~~sa:az:aaa$~.a~=:.:=a::: •• $==~~z:z::z::~;.$=:;:;~~asz~:~=::t~:t$~s:::s:==a$z:::=%;=:z;=~:::==:;::~:~:=::==~::~:;:s::=%:=;=s:::==:=::tS~ 

1/ (CllpJted at th IIUthorhed return QI\ rate base of 14),9" for ,~. 

2/ C.\lforni. lurr$dj,ttonat factor of 9a_6OOX fOf 1989. 

. , 
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A.M-OS-OO1 AlJ~S/CACOlttIS • 
~1I01X A 

SWTlIU. CAli FORIIIA EDISON I;O'FAIf( 

~1$·YAl~n·~It~ TIAJf~I~IOII lIJt£ PIIQ.!~CT 

~JfO !We AC(O,IIJ CftIAJlOII fOR 1988 
(in thous~ of dollar.) 

Fa~e ] 

&:ZZ~~~S;&ZZ=.:=;:=::======:==::===%==:=:=:2=:::S==;==Zzs==::.==:===::===:s:~~z~:;=~;=::==~&~~==~:::==~%z==:==:====~===:==:~=:;: 

It- Jan ~ feb 8S Kar as Apr ~ May M -IU\ as Iu\ ~ "\J9 ~ ~ep as 9Ci' M 10'1 ~ O~ as 
"&aZ."~-=EK:===:=::=~;:=:=~:=~Z=z%s~:=ZZ.Z:Z:ZZS:~=~===:~:=::;:~~:~=::::z:~~~:%==::====~~===~z:=?;:==~:~~=~===~::z~===~~:=~ 

~Gl.11IG AWOl 8AU.MC£ o .. 1,32~ 1,72' 2,n~ 2,S32 2,~ ~,032 ],'~2 ],251 3,"99 3.191 

""'fsdf~tlona\hed 
eross r~ r~tr~t 1.~2 .,ext> 2,QO] I,m I,~' I.~ 1,918 1,9n 

',~ ,,~1 '.914 1,969 

aeeotded Itosl revenue 1,010 ',"~ I,m I,56$- I."M '.629 \.71~ 1.824 l.a~9 1,694 1.6~ 1.62~ 

\ess; ftanchhl! f~s and 

~o\lee~ Ibles 1/ 10 t( 14 14 t4 ,~ . t4 11 " I~ 1~ 1S 

.~.~·.····~··~···~·····~.~·····~·~~·!····.~··· .• ··~t·~~.~~,~ .... ~.~.~ ..... ~ .. ~ ... ~~ ....• -~ ... ! •••••••••••••• 

Adjusted ,ross r~ 1.0(10 •. "n 1,491 ',492 ',466 '.~" 1,~ 1.~\1 '.&22 1.~~ 1,62] '.6\1 

lh:Ser~~ll~t[on 914 491 (n ~~ 4~ :)32 30] 181 17q 301 ~S6 ~, 

~ndr", bltWlCe ex~lu:fing 
(nterHt adlustlll!nt 9n '.l?$ 1.794.' 2,'~ 2,601 2.&60\ 3,099 3.219 ).322 ).~ ],85$ ".152 

Add; Montl\ty fnt~re$l 2 4 $ 6 a 9 If> n 12 I? 13 IS 

Add; Mi"4UIneOU!O adj. 2/ (17) (17) an (17) (17) (17) (1n (17) (17) (17) (17) (17) 

·.·.·~··~,.~·t· •• ~'·.'·9~.·~~.·.·~! •• ··~!·~.·.· ••• ~~.~.~~~,~.~ ••••. ~ •••. ~ •••..• , .••..... ~ ..• ~~ .•• ~, ••• ~~,,~. 
~lI)t'G At((lItT IAlAMCf ~ ',122 '.nt 2.11~ 2,SR ?~ 3,032 3,152 ),251 3,499 3,19\ 4,090 

•• tSa&a ••••• ::=t:::~:ZZ:S=:::::*~=:=:t::Z;Z&t2Z&t==~&&Z:=cS.~t=.z~:==z:s:=t=ZZ::2za.S&&:zzz:~~:z~:==z~:tz=$::::;%=:z~t:~:*t=::::~::=s 

I, (oIIputed at • (_Ined rate of (),9«I. 

2J ~ adJusteent of S911.000 -.x-thed ~ 19M tQ offen rt~ b4!tne collected .In ~u utu .~ • c~~e of fnch.ding 
ctttatn opens" fn (dison', 19M tenttal rat. use. 



· , .~ - . 

~l:!t~;oj$Lit~~:"~:'~":1<~~:";;t.c~~~.~';:s.:·;_-t", ..... "!.-~· ~ ~;:>:,·~;,i:;. .. -;~~:i;_? ... '1~;~-'::~~~ \:"~1:,"~'i~ :~~!:~' ... --::r:~~-:::'.:.-':::-'_"~:":'.":.;.::.~-:".\::';:~'} ;;. "-:. :-:~ : .. :..<::: .... >, ..... ~ ~ -;:: ---:.; :-.': .. '.-".~ 'i.~ .... :·-...f"i-....,:. .~; ..... 0·' 

* A.84-05-001 ALJf\li.S/OCO/rr/5 
IJ'P£tI) J ~ A. 

$OJT~U CA~If(]QII'A. ~lsaI tocPAJff 
OEVEIS-YA.l.ln-SURA»O UAJISJn$$I~ lift PtOJECT =- •• , : ~. •••• • • • 

[~lIMATED JWt At;OOJIIl (ftUlI(II Fc-t 1989 
(In thous~ qf dollars) 
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z=~:====:~;::=:;%==:;=;==:::==::::;;=:~:=:::;::==:=::::%:::::==.:==;::=:==:=====:::::==::::=:::~:===:::=;::;:;=:=:::::==:::~:=::;:=====::=::;:=~= 

Jan ~ f~ ~ Mar a9 I{lc' 89 May ~ Itn 89 Nt 89 ,A~ 89 Stp a9 Oct 89 lov 89 I?ec 89 
It~ 
:==;:==::::==:=;=:;¥====:===;=;====~~=::=~=~=:=:%=::===::=~==:=:=::==::======:;~==:z::~:;===:~:==::=;~:=;===~::=:;~==:==;;:====:==:;=====;:=;==== 

~GIIIIII.G ACCQ.IiI 'AU.II~ 4,090 '.364 4.766 5.118 5,609 6.011 6,279 ~."~ ',~1 4.5]6 '.2~) 4.00/) 

~r~l~tlonltll~ 

treU r ....... req .... re.ent 2.002 l,m I,m I.9M 1.978 I/in l) 0 0 0 0 0 

for""t~ U," $,111 $,128 5.~2 ~.t27 5f~ 6,0)1 6.1n ~.381 s.w ~.$04 S,418 

N1I./WIJ4C ~hnctna ec~OU'It rat~ 9,O}O 0,030 O,o~ 4>.030 O,O¥!, 0.(10$ O.~ O.~ o,~ ~.~ O.~ 

- ••• ,.- •••• - ••••••• ~ ••• ~-.~ ••• ~ •• ! •• &~ ••••• ~ ••• ~~ •••••••••••••• ~ ••••• ~~-~ ••• ~~.-- •••••• ~ ••••••••••••• ~ •••••• 

ProJ.fI~. ~ro$l ftVeBJt 1.681 1,552 1,538 1.514- '.538 1.6~ '.203 307 319 m 21'S 214 

l.-Sf franc~f,. fees Ind 

uncQt'~~i~\~' I, 16 1$ IS 14 1$ 16 11 3 1 1 1 1 
•••••• ~~ •• ~~ ••••• ,.? ••• ~ ••••••• ~ ••• ~.~ ••••• ~,~ •••• ~ ••••••• ~ •••••• ! ••••••• ~ •••••••••• ~.~ •• @~.~ •••••••• A ••••• 

Adjusted trQSs uv~ 1.~11 '.5)1 '.524 '.501 ',524 1.659 1.\92 304 316 292 211 211 

~r~oll~tfM l}t 458 466 4al 454 314 (I. \92) (304) (316) (292) ( 21n (211) 

[I'd hl!J f;ia t anc; e el;( hdi h,J 

Interett adlust.ent '.421 4,822 5.232 5,Mt 6.061 6.321 5.0&6 4.&Q9 ',515 '.2« 1/~90 3.nT 

AdcI; Mont~ty Inte!tSl 20 2' 21 2S 27 29 2~ 11 21 19 IS n 
Add; MI.c.ll~ adj. 2J (77) an (11) (77) (77) (11) ° 0 0 0 0 Q 

~ •••• ~, •••• ~~~ •••••• ~ ••••• ~.~ .............. ~9~ •• ~ •••••••••••••••••••••••••••••• ~ •••••• , ••••• ~ •••••••••••••••• ~ 

(11)1111; ACCOJIIIl IAWCE '.~ '.766 S.Ile S.f?Q9 ~.on 6,279 $.111 ' '.~I '.S36 4.263 ,.ooa 3.~' 

.:atz:z.zs~a=$:~:~==:;:%::::::;~~~=::::==%=:==a:=s=:=::::::::a::=;;:;:~:s::=:~=:~:::=:=;:~:~:-::=$:==:=;:::::=:;~~=:~:z~s::~=z==:::%~~;:;=:=~~~z: 

I, (~t~ U a (_tned ute of O.~I. 

21 ~r4 ~justeent Qf ~l.SOO aIIOf'lhed oyer tfle Urst h\f of 1989 to 9ffsn r~ betnIJ ~t)Ut<ted In base rat" as • ~(ltt$tq.JenCe of 

Inchd(ne ~ert.fn upenses fn ~disont, '. eenerl,t'rate nu. 
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APPEIIOIX A 

$(l!T~RIt CALlEQiIUA EDI$CII IXM'AItY 

OtyEl$·VAU~'.·~UAMO lWs!II~SUli 1I~ PRO.l~Cf 

~$TIMATEO MAAC "Caul' CftIATlOI fOR 1990 

<In thousands of dOltarl) 
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e.:a=z;==:;~:$;S:;=:.=::====::===:::=:~:=~~~SZS.:=~=:;:::~=%=~::::z=z==a;:::&~:=:z:a=~;:=:==~:~=z::===:z==:=z:=:==:::;:====:~~==~=:;=;=:~:=:;:;= 

Jan 90 feb W Mar 90 1¥ 90 May 9f) -I'Ln W Jut 9Q AU9 90 Sep 90 c;lct 90 IOV 90 9ec 90 It. . 
c=taz.z:z::z=z=:=:=====:==:;:;;=~~~==:=Z~~=Z;~==S;===$~;:=;:=~z====;=:;=~=::::2~a=~~%:::=~:====::~=::===::~~=z:=====:====;~==~t===;%;=======~:== 

8(SUAIIIIG "ccrun BA~ l.~ 3,S02 3,~ 3,O\S 2.115 2,530 2.2~1 1,969 1,669 ',ns '.~S 791 

lurl~i'tlonatll~ 
,r~s n~ r~'r~\ Q 0 0 0 0 0 0 0 0 0 0 0 

fQt~l$ted ules 5.'~ 5,213 S.I71 5,081 S.I~l S,~27 6,061 6,'~ 6,4~2 5.928 S.S5J S,S21 

MAAt batanclre acCCUlt flte O.~ O,~ O.QO$ O,~ Q.~ O.~ O.~ O,OQ$ O.~ O.~ O.flOS O,OOS 
.~,~~~~ .•..•• ~ •.. ~.~.~., .. ~., .•. ~~ ••• ~ ... ~ .. ~,.~~ .•... ~ .•..•. ··t.~·····.···~····~···~~t····~··~··!·~~·····~~ 

froJ./lee. eross r~erue 270 2~1 2$9 25' m 2a, 303 309 U2 296 278 2T6 

leUt fnnchhl: f~s ~ 
,"olt~tibtes 11 1 2 2 2 Z 3 3 3 l 3 l 1 

~~"~~"'.~~.~'~".'~'.~'~~~"'~"""9"~.'~'~.""'·.~ ••• ~" •••••• ~ ••••••• !~ •••• ~.t.~ .. ···.···?·~······~·· 
AdJU$ted ,ross r~erue 268 2S3 ~ 252 2S6 219 300 ~ l19 294 21$ 214 

~r(oHectlon (lU) (m) (~) (252) (2S6) (219) (JQQ) (306) (3\9) (294) (21S) (21U 

~ndfne ~11I'It. al.ctudf~ 

fnterut tdJUI~t 1.4M 1.244 3,1,102 2f'~J 2,519 2,252' ',961 '.¥2 If3~ 1.061 190 5t6 

~; ~t'ly Interest 14 U n 12 II 9 4 4 s 3 2 0 

AM, M'.,eU6neQUS adj. 0 0 0 0 0 0 0 0 0 0 0 0 

• .•.. ~ .••....•••..•.... ~ ... , .. ~.~ •.. ~.~~ •..•.... '~ .. ~' ...•• ~ ..• 9 .. ~ ..• ~ .. T.···~·~··.···········~············ 
£IIQIIGAte;<UfT "'LANCE 1,502 lf~ 3.(11$ 2.m 2,1530 2,2~' '.969 '.~9 I,3$~ 1.065 191 518 

a:ssaS2.zat~~zt~:::~s.~::=:=:z:~=:a~t:.z~zz.a:Z;2=:~&~:::~SS::2.~=:;~:s:~a;E~;.s~~;s.$S~=s*=%::=$:=s~:s:~:==s=:=::z:~::~::z~.:=:%=:z:az:::::~::~a 

I, COIIFUted.t. c-.fned ut~ of 4).944l. 
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APPENDIX A 

SOUTHERN CALIFORNIA EDISON COMPANY 
DEVERS-VALLE~-SERRANO TRANSMISS~ON L~NE PROJE~ 

ADOPTED MAAC BALANCING RATE 
EFFECTIVE DATE: JTJL'l 1,. 1989 

(OOO's of $) 

-------------------------------------------------------
MAAC Balancing' Account Ondercollection 
attributable to Devers-Val ley-Serrano 
(Forecast date~ June 30, 1989) 1/ $6-,279 

Less: . Revenues Attributable to· June 1989 
but collecte4 in July 1989 (excl~ 
franchise tees and uneollectibles.) 1,073 

Add: Forecast Interest Expense During' 
Amortization Period 223 --.. - ..... _ .. -

S'O'BTOTAL $5,429 

A4d: Franchise Fees (0.73%) And 
Oncollectibles (0.214%) 51 

~ .. -~-----
MAAC 'O'NDERCOUECTION TO BE AMORTIZED $5,480 

Forecasted sales during' 
amortization period 2/ 3/ 

Adopted increase in MAAC balancing' 
rate tor Oevers-Valley-Serrano-

102,.770.0 Gwh 

0.005· cents/Kwh 

~------~-~---~~--~--------~-~-----~-~------~-~---~-----

Presently authorizedMAAC balancinq 
rate tor Devers-Valley-SerrAno-

ADOPTED MAAC BALANCING RA!rE FOR 
DEV'ER$-VALLEY-SERRANO 

0 .. 000 cents/Kwh. 

0.005 cents/KWh 

-------------------------------------------------------1/ Includes downward adjustments of $927,000 
amortized over 1988 and $463,500 amortize4 
over the tirst halt ot 1989 t~ offset revenues _ 
~einq collected in base rates as a consequence 
of.includinq certain expenses in Edison's 1983 
qeneral rate case. 

2/ Excludes employee 4iscount (Rate Schedule DE) 
adj.ustlDent of 43.8 GWh. 

3/ Amortization period extends tor 18 month$ trom 
July 1,_ 1939: to- the end of Edison'$ qeneral rate 
case cycle on Oecember 31,. 1990. 
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APPENDIX A 
'. 

SOO~HERN CALIFORNIA EDISON COMPANY 
DEVERS-VALLEY-SERRANO TRANSMISSION LINE PROJECT 

ADOPTED AVERAGE OWNERSHIP' RATE 
EFFEC'rIVE DATE: JTJI:t 1" 1989 ---------------------....... -....... __ .--... _ .. _-------_ .... -

Presently authorized Average ownership Rate 

Adopted decrease 

ADOP'rED AVERAGE OWNERSHIP RATE (AOR) 

0 .. 030 eents/Xwh 

0 .. 030 c:ents/XWh 

0 .. 000 c:entsj'KWh 
----------------_ .. _---------------------.... _--.... _--------

A'O''mORIZED u:v.EL OF BASE RA'l'E REVENUE 
EFFEC'rIVE DATE: JTJLY 1, 1989 

---------------------_._ .. _ ..... _--_.--------_._----_._------
Presently authorized Base Rate Revenue 
Add: Adopted inerease in Base Rate Revenue 

including franchise fees and uncollect;~les 
Less: Amount related to DVS presently 

included in Base Rate Revenue 
Ada:, Adoptea increase in Base Rate Revenue 
for Balsam Meadows Hydroelectric Project (to 
be adopted in A.8S-0S-012) 

AUTHORIZED LEVEL, OF BASE RA'l'E R:EVEN'O'E 

% increase in Base Rate Revenue 

$3,5-19,174,400 

23,803,785 

927,000 

(Not 
available) _illlt ____ ... __ ~ ____ _ 

$3,542,051,18S. 

0.65% 

--------------------------------.--------------~-------------
ADOP'XEO AVERAGE INCREASE IN BASE RATES 

EFFECTIVE DATE: JULy 1,. 1989 ._ ....... _ ............ ------------........ __ ...... _-_ ...... .. 
Adopted net increase in Base Rate Revenue 
including franchise fees and uncol1eetible$ 

Annual sales (to, ~e adopted in A.S9-03-023) 

ADOP'XEO AVERAGE INCREASE IN BASE RA'l'ES 

$22,876,785 

67,084 G'Wh 

0.034 eents/lCWh -------... --_._----------------------------------_.----------
. ADOP'rEO OVERALL INCREASE IN RAXES 

EFFEC'l'rn: DATE:: JTJL"l 1,. 1989 .-.. --------_._-----------_._----_.--
Adopted increase in MAAC balancinq rate o.OOS cents/Kwh 
Adopted d.ecrease in MAAC AOR rate 0 .. 030 cents/Kwh -.. -------.. ---~--
Adopted decrease in MAABF 0.0250 eents/Xwh 

Adopted average increase in base rates 0.034 eents/1<'Wh 
~---....----....--.. -
0 .. 009', cents,l1<Wh ._--_._-, .. _-_ ..... _ .. _ ... ----, .. -_._-_.------
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Decision ____ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE StxTE OF CALIFORNIA 

In the Matter of the Application of) / 
SOUTHERN CALIFORNIA EDISON COMPANY ) 
(U 33S-E) for (i) authority to ) 
trans·fer recovery of Devers-Valley- ) 
Serrano 500 ltV Transmission Line ) .Application 88-05-007 
Project investment-related costs to »/' (Filed May 6, 1988) 
base rates pursuant to· previously 
adopted procedures, and (ii) related ) 
substantive and procedural relief. /~ 

/ 
~ame§ M. Lehrer, Richard K. Durant, 

Carol B. HenningS on , and Gloria M .. Wong, 
Attorneys at Law, for Southern 
California Edi~on Company, applicant .. 

Edward Duncan, for himself, interested 
party.. / 

Lionel, B. WilS9n, Attorney at Law, and 
Joseph FowleI, for the Division of 
Ratepayer Advocate$ .. 

O.R;.l...N X 0 N 

I. Summaa' 

ication filed on May 6, 1988, Southern 
California Edison Company (SCE) seeks from the Commission a finding 

I 

of reasonableness o~ construction costs for the Oovers-Valley-
Serrano 5·00 kilovolt (kV) transmission line project (OVS), and 

/ 
authority to recover the associated revenue requirement in base 
rates. The CommJssion finds that the construction costs of 

I 
$136,783,000.00 reCOrded through January 31, 1988, reduced by 
apprOximately $429,000 .. 00 as recommended by the Division of 
Ratepayer Adv~dates (ORA), are reasonable •. SCE is authorized to 
file tariffs for rates effective June 1, 1989. Revenue recovery 
will be removed· from' the Annual Ownership Rate' (AOR) of the Major 
Add.itions.· Adj.ustmentClause (MAAC) f the undercollections in the' 

- 1· -
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MAAC b4l4nc1ng account w1ll be amore1zed, and baszeat will be 
inc:reased .. 

OVS construction costs recorded after J uary 31, 1988 
will be reviewed for reasonableness, in the next fE general rate 
case. 

II. 

A. Need for the Project 
In 1979 SeE began to- see eo .need. for additioMl electrical 

power for the fast-growing commun1t~~s in the Perri~ valley area of 
San Bernard'ino county'. 1'his area,/approximatelY 100 miles east of 
downtown Loe Angeles, was experi~eing rapid development of 
commercial and residential tracts in the communities of Perris, 
Hemet, and Moreno Valley. L . 
B.. Description of Project. 

As a result o·f stu ying various methods of ,serving the 
additional load to,the areal SeE developed the DVS p~oject, which 
it believed would serve thd area reliably and economically, and 
would also increase the fJkxibility and trans· fer capability of the 

I . 
existing transmission network. 

I 'I'he project spans S'Z miles between the cities of Palm. 
Springs and Orange. It/consists of the oevers-Valley 500 ~ and 
the Valley-Serrano 5,00 jkY transmiss10n lines, a new Valley 
Substation, and one addit10nal line pos1tion at each of the 

- I existing Devers and Serrano sUbstat1ons. 
'I'he projec~ crosses the environmentally sensitive San , 

Bernardino and Clev~and- National Forests. Helicopter construction 
was used in the Cle~eland National Forest to minimize the need for 
construction roads-land associated impacts. 1'he line height waS 
kept below 200 fee;et~'aidv1sual sh.i.elding and' to. avoid the need 
for 'tower lighting'in this air traff.ic·corridor. Route alignment 

( 
~ - 2 -



• 

• 

A.88-05-007 ALJ/BRS/pe 

was ehosen to minimize visual impact, and tower galv nizing was 
chemieally dulled to- minimize refleetions. 

Several technologies used were new to CE, such as gas 
insu~ated switchgear at the'Valley Substation, selected for its 
greater resistance to· the environment and to earthquake effects. 

Portions of ~he project were energized in May, 19S7, 
/ 

while commercial operation was achieved on July 22, 1987. 
c. Regulatory Baelsgr2und. / 

On October 1, 1980, SCE filed Application (A.) S9982 
requesting a certificate of public coriven1ence and necessi~y to 
construct and operate DVS. 'rhe Cow£ission in Deeision 

'I . 
(D.) 84-10-034 granted SeE the certificate and adopted a cost 

I 

estimate of $l2l,8'34,000.00 for the project.. SCE- was also ordered 
to- file: / 

the estimated cor of the adopted mitigation 
measures; . 

- an amended proj,ect description and cost 
estimate for tbe project; 

I 
- the results of the solicitation of ~ids for 

helicopter construction. 

SCEr-S' filing rJsulted in an amended cost estimate of 
I 

$l59,414,000.00 which included items totaling $5-,396,,000.00 that 
the Commission deemed t6 be either unnecess~or inappropriate 
with respect to D.84-ld-034 .. 

In ReSolutiof F-508, the CommiSSion approved the amended 
cost estimate in the amount of $154,018,000.00 ($159,4l4,000.00 
less $5,3,96-,000.00) _/ The amended cost estimAte functiOns, for 
ratemaking purpose$,/as a eost cap for the construction. 

D.87-l2-06r, in the 198·8 SCE general rate case 
, A.8:6-l2-047, developed inter;[.m procedures. for ratemaldng aSSOciated. 

I 

with DVS constructin ~osts. SCE was· allowed- to recover 75% of the 
revenue requi.rementhrough· the AOR of MAAC rates.. The _ other 25% 
was· to· be recorcied as-an undercollection'in the.MAAC'balaneing 
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account, with recovery allowed after a determinatio 
reasonableness by the Commission. 

III. Belief Begues~ 

A. Reasonablenes8 Determination / 
SCE requests that the COmmi;sfO~ find the $136,783,000.00 

in DVS construction costs recorde7' tough January 31, 1988 to, be 
reasonable~ 

B. kte Changes 
seE requests a number of rate changes to recover the 

revenue requirement associated Jith the construction costs found 
reasonable in bas'e rates, to· limultaneously cease recovery through 
the AORo,. and'to, amortize the~c balancing account.. SCE :believes 
that equal ¢/kWh rate changes are appropriate due to the small 
magnitudes involved. /1 

Assuming all cortstruction,costs are found reasonable, and 
an effective date of Junf 1, 1989, ,the requested rate changes 
consist of the fOllOW~i: 
. - an averag increase in base rates of 0.036 

cents per kilowatt-hour (¢/kWh). 

- a decre."se in the Major Additions 
Adjustment Billing Factor (MAABF) of 0.023 
¢/'k!Ifh, rhe net result of: 

- an increase in the MAAC balancing account 
ratle of approximately 0.007 ¢/kWh due to 
the undercollection in the balancing 
account.. This is intended to amortize 
tlle undercollection by the end of the 
current SCE general rate case cycle on 
December 31, 1990. SCE proposes that 
this rate be set after the Commission 
decision in this matter,. and reflect the 
then current balancing account level. 
Once. the balance is, amortized, SeE 
proposes to terminate thie rate by Advice 
Letter' filing,. with any residual under
or.overcollection to· be transferred~to, 

\ 
\ 
\ 

\ 
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another balancing account for fina/ 
disposition. / 

- a decrease in the MAAC AOR at~i~utable 
to OVS from 0.030 ¢/kWh to zero. 

/ 
IV .. BegUlatory Reyiew 

A. DBA ReR<>rt / 
ORA performed a reVieW~f he DVS construction and issued 

a report in Nove=er, 198.8., consis ing of 'two parts. 
Part 1 presents a revi of the reasonableness of 

construction of DVS. /'. 
Part 2 presents the auditors' e~nation of the recorded 

OVS construction costs. ~ 
1.. Part 1 - Reasonableness of..ConstX'!1Ct5.on 

The investigat~n by the Energy operatio~l Costs 
Branch of ORA beg~with ~comprehensive pre-filing data request 
nearly a year before the·fpPlication was f.iled. ORA requested SCE 
to furnish specific and;substantial information in the application. 
As a result, ORA.'s investigation is substantially based on data 

furniched in the ~pP17tation. 
Although the cost cap is based on seE's estimated 

const~ction costs "rt1 individual cost category, the Commiss10n did 
r . 

not set c~st caps for the individual categories. The cost cap 
appli~~ only to the/total construction costs of the project. The 
overall construction costs estimated at $l42,9SS,000.OO are 
$11-,.060,000.00 or .. 2%· below the Commission adoptecl cost cap of 
$154,Ol8,000.00. The$l42,.958,000.00 amount is based on· the costs 
recorded through January 3l, 19S8: at $l3&,783:,.000: .. 00, plus SCE's . 
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estimated costs to completion of $6,175,000.00. The estimi~d 
costs of completion items' are: / 

$2,36,0,000.00 for Valley substation 
245,000.00 for Devers-Valley right;-of-way 

3(570(OQ.O~.Q for Valley-Serrano, r:i.q.ht-of-way 
$ 6,175" 0 0 0 • 0 0 total cost 0·£ complet1..on items 

(estimated) / 

Based on its review of all construetion cost categories, 
I 

Energy Operational Costs Branch concluded hat there was no 
evidence of unreasonableness of and therefore 
recommended no disallowances. 

2. Part 2' - Auclit of 
Reco;ded Constxu£tion COSt3 

A. A'Ildi1: ' Report 

The investigation by t e Energy Auditing Branch (BAa) of 
'ORA resulted in a number of recdmmended ratemaking adjustments to 

/ 
reduce the total recorded construction costs of the project for 

, / 
ratemaking purpose,s. 'l'he adjustments. total approximately 
$42'9,225-.00, and ~ould apPlyleither to the recorded construction 
costs, or to the MAAC balance. 

, I 
The $429,225,.00 reduction would apply as follows: the 

I allowable construction cost of $,136-,78'3,000.00 (recoraed. through 
January 3l, 1988) reduceJ by $39l,225-.00, while the MAAC balance , 
reduces by $38:,000.00. (!.n adai tion, ORA estimates that 
approximately $50,000.Op should be removea from the MAAC balance to 
reflect the effect on the balance of the first five adjustments 
below. The individua~ reductions are: 

1. $50,5,43(1 00 for sales tax paid on training 
costs. During an internal audit on one of 
SCE's vendors, ORA discovered' that SCE had 
improperly paid sales tax on labor charges 
inclu~ng training. ' 

I 
2. $20, l7 0 .00 for Los Angeles County 'l'ransi t 

'l'ax p~idon deliveries outside the county., 
A revew' of internal audit wor]CPapers, . , 
reve ed'the fact that SCEhad 1n some 
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3. 

4. 

5·. 

6. 

7. 

cases paid 6 1/2% sales tax which inc1Ud~ 
the 1/2%. Los Angeles County transit tax( 
The applieable sales tax is 6% sinee~e 
transit tax is not due for deliver~eS to 
OVS since it is loeated outside Loe Angeles 
County. ORA believes it is ineumbent on 
SCE to· monitor the taxes paid to avoid sueh 
overeharges. ~ 

$3·1,468·.00 due to improper efediting of 
Allowanee for Funds Used ~uring 
Construetion (AFUDC) on ~etentions. This 
involves credi tin9 the aecrued AF'O'DC for 
the 5·% to 10% of payments due vendors that 
are routinely withheld/until the eontraet 
terms have been satisfied. Sinee this 5% 
to·lO%· had not yet been paid, AFUOC should 
not have' aeerued on/it. Although SCE 
applied a eredit for the aeerued AFUDC, it 
did not properly calculate it. The 
adjustment resul~s from proper 
reealculation o~the credit. 

$103,690.00 duj to misallocation of right 
of way eosts./ ORA diseovered a discrepancy 
in allocatio%if of costs to a partieular : 
pieee of property, with the result that 
$103,&90.00 ]Was incorrectly allocated to 
DVS and should be removed from the recorded 
costs. / 

$185,,354.0'0 for repair costs borne by SCE 
that arelhe responsibility of the 
supplier. During eonstruetion, 
malfunetioning equipment required repair in 
the amount of $185,.)54.00. After 
negotiations, the vendor a9reed to pay for 
the repbirs. Therefore, this- repair amount 
shouldte removed form the pro·ject costs. 

$5·0,000.00 is an approximation of the 
effee~ of the above adjustments on the MAAC 
balanee. The aetual amount will need to· be 
dete;;' ned if the adjustment is adopted. 

$38:,0 0 •. 00 due to an adjustment on taxes. 
This results. from not allowing interest to· 
be ac;crued on the income tax portion 0·£ the 
uncIer~11ection in the MAAC ba1ancinq 
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account. The $38-,000 .. 00 amount is. the /' 
est1mated adjustment throuqh June 30, 7989. 

b.. SeE Response to .EM .Report 

. SCE, in considerinq the ORA recommendations for 
adjustments, agreed that the adjustments propose~were appropriate, 
with the exception of the last item. / 

In that ins.tance, SCE noted. that the $38',000 .. 00 
adjustment was- not a reduction to plant, buf rather a 
methodological change to· the balancing a~ount interest 
calculation. Since the change was a pa~ of the ratemakinq 

I stipulation between SCE and ORA in the SCE San Onofre Nuclear 
I 

Generating Station A .. 87-0S,-031, which was consolidated with San 
I 

Diego Gas and Electric Company A~~7-07-044, SCE aqreedwith the 
adjustment pending the COmmiSSioy_decision on the iS8ue. Since the 
Commission adopted the change in 0.88-12-033, in A.87-0S-031, ancl 

I 
A.87-07-044, it is no longer ~ issue in this proceeding, and SCE 
now agreez:s wj, th the ad-justment 0-

1.. ReAsonablenes, 
B. Di8C!lSSi.2lt / 

The ratemaking/d j U8tments resulting from the ORA audit 
were aclequately explaine and justifiecl during the hearing, and are 
uncontroverted. SCE a~ees to them, and no- other parties 
participated in the prdceeding.. No adjustments or disallowances 
were recommended as afesult of the ORA review. 

We Are satie.fied that the ORA audit adjustments are 
appropriate, and-that!. they adequately and.- properly %'eflect the 
amounts corres-pond.i to the problems iclentifiea in the audit.. We

commend ORA for its thorouqh audit that %'esu~ted in these 
recommendations-, w eh we will adopt .. 

Since to a1 construction cost~ were not yet available for 
this application, -ke-:r have been estimated for pw:poses of 
compar.i80n with, t~e -C08t cap. However, . SeE is not requestinq -- that 
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the reasonableness of the costs l>e)ronc! January 31, 1988 Joe / 
add:essed in this proceeding. We will order SCE to record t~e 
actual construction costs after January 31, 19Sa as ~ 
undercollections in the MAAC balancing account. The r~SOnableness 
of tho5e costs will be ~eviewed in th& next seE gene~l rate case~ 

/ 
While we believe it is unlikely that the final recorded 
construction costs. will exceed the cost cap, suc /an occw::rence, or 
any significant increase from the SCE estimate of completion costs, 
will be cause for increased Commission scrut'ny. 

2 ~ RatemMing, 
. We will authorize rate changes~ffective June 1, 1989, as 
SCE requested. The June 1 date ShOul~;allOw adequate time for SCE 

to file tariffs in,compliance with t~s order. 
Further rate changes Will~till be required in the future 

in order to allow SCE to recover t~e' full revenue requirement 
associated with the total const~ction costs found reasonable, 
since the post-January 31, 198e/osts will be considered later • 

a. A1lthorlzed' Level of &8e Rate Revenues 

, The new Authorized ~vel of Base Rate Revenues is 
I . 

$3,542,978,,185 .•. 00. This represents an increase' of 0.&7% over the 
previously Authorized Level of Base Rate Revenues·. (See 
Appendix A.) 

l>. Base Rates 

Since the authorized increase in Base Rate Revenues is 
less. than 1%·, we will alJ!ow seE to increase base rates on an "equal 

I 
cents per kWh~ basis sub~ect to baseline and other constraints. 
The average increase in !base rates is 0.036· ¢!kWh. 

c. XMBl -/ 

'l'he MAACbaldnce was recomputed to reflect the effect of 
I . 

the reductiOns· to- the construction costs found reasonAble here~ 
'.rhe MAABF reduces' by 0 025· ¢/It:!t1h which is the net of an increase in 
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the MAAC balancing rate of 0.005 ¢/kWh and decrease in the AOR of 
0.030 ¢/kWh. (See Appendix A.) 

We will order SCE to file tariffs to reflect the MAAC / 
balance adjusted for.the DRA. adjustments we are adopting, and to/" 
reflect elimination 'of tho,MAAC AOR rate and increase the MMC: 
balancing rate, authorized level of Base Rate Reve7ues base 
rates. , 
findings of Pact 

1. SeE filed this application on May 6, ~8 seeking from 
the Commission a finding ~'f reasonableness of~136,7S3,000.00 in 
construction costs recorded through January~l, 1988. SeE ~eeks 
authority to recover the revenue requireme~t associated with the 
reasonable construction costs in bLase r/tes~, to el:Lminate, the AOR 
rate now in effect,'and to amortize' t e MAAC balancing account 
undercollection. 

2. The Commission granted ~ e certificate of public 
/ convenience and necessity for t,e DVS project by D.84-10-0,34 • 

3. The OVS proj'eet was d:eveloped- to serve the fast-growing 
communities in the Perris va,toy area of San Bernardino County. 

4. The OVS project s~ns 82 miles between the cities of Palm 
Springs and Orange, and C;tists of the Devers-Valley SOO kV and 
the Valley-Serrano SOO kV transmission lines-, a new Valley 
Substation, and one addi 10nal line position at each of the 
existing Devers and seriano substations. 

S·. The commissicrh by Resolution F-608 approved an amended 
cost estimate of $154,f18,000.00, to function as a construction 
cost cap for ratemakif'g purposes. 

6-. D .. 87-12-06'~ approved procedures for reflecting 7S% of the 
DVS revenue requirem~nt in ,MAAC AOR rates, with the'remainder to be 
recorded in the MAA balancing account and collected after a 

, ' , 

determination of reasonableness by the Commiss,ion. 
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7. SCE estimates the overall construction costs to 
completion at $142,95·8,000.00, which is $11,060,000.00, or $7.2% 
:below the construction cost cap. 

" 8. ~he DVS project achieved commercial operation on July 22, 
1987. // 

9. ORA's Energy Operational Costs Branc~VieWeQ the 
construction and concluded that there w::7-s no vidence of 
unreasonableness. 

10. ORA recommended reducing, for atemakinq purposes, the 
total recorded construction costs through January 3i, 1988 by the 
amount of $391,2'25-.0,0, due to· i.m.prop~ taxes pa.i.d., improper 

I 

crediting of AFODC', misallocation of right of way costs, and. 
improper charging 0,£ repair costS;/ 

11.. ORA recommend.ed. that the MAAC :balance be red.uced by 
/ 

approximately $88,,000",00', cons:Lstinq of approximately $50,000 .. 00 
/ 

d.ue to the effects o·f the above recommendations, and $38,000 .00 clue 
to- a tax expense adjUstment .. ! 

12. SCE agree's. w:i.th ORA.' s recommendations to red.uce the total 
recorded construction costs/and to reduce the MAAC balance .. 

13.. SCE"s requested. Increase in Base Rate Revenues would 
result in an increase of less than 1%. 

14. An increase in/the MAAC balanCing rate of 0.005~/kWh 
should amortize the MAAcibalancing account during the period of 

I 
June 1, 198'9 through December 31, 199 0. 

Co:gcl'!sions of Law ! 
1. The DVS· construction costs record.ed through January 31, 

i 
1988, reduced :by the a,djustments recommended by ORA, are :reasonable 
for ratem4king purposes. 

I 
2. It is reasonable to aQjust the MAAC balancing account to 

:reflect the effect of/the adjustments recommended by ORA. 
I 

3. It is, reasonable to- adjust the MAAC balancing account to 
reflect removing the hccrual of interest on the income .tax portion 

I 
of the MAAC balancing\'account undercollections.. 

I 
r , , 
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4. 'I'he rate changes authorized herein are just and ./ 
reasonablE=). / __ 

5·. DVS investment-related costs recorded after J~ary 31, 
1988· should Pe considered for reasonableness and ratelll'aking in the 
next SCE general rate case. 

OR:O$R 

IT IS ORDERED that: 
1. Southern California Edison Company (SCE) shall adjust the 

recorded Oevers-Valley-Serrano tranSmi;liOn line project (OVS) . 
construction costs for ratemaking purp'oses by $391,225.00 to 
reflect the adjustments we are adoP;i~g herein. 

2. SCE shall cease future accrual of interest on the income 
tax portion of _ the Major Add'itions' Adjustment Clause (MAAC) 

I 
balancing account undercollecti0,ns. 

3'. SCE is authori.zed to/file tari~fs within 10 days of the 
effective date of this- order to reduce the MAAC Annual Ownership· 
Rate for OVS from 0.030 cents/per kilowatt-hour (¢/kWh) to zero, 
effective June 1, 1989. / 

4. SeE is authorizecilto file tariffs in accordance with 
I 

General Order (GO) 9GAwit'f1in 10 days of the effective date of this 
order to increase the MAAC balancing rate by O.OOS ¢/kWh to
amort7ze the underco.lleciiO":'- in the MAAC balanCing account for OVS 
during the period from Jpne 1, 1989 throuqh Oecember 31, 1990. 

5. SCE is authorized to file tariffs in accordance with 
GO-9:G·-A within 10 days ff the effective date of this order to , 
increaee base rates onjanHequal cents per kWh H basis subject to 
baseline ~nd other CO!traints. 'I'he average increase in base rates 
shall be 0.036 ¢/kWh. 

G. SCE- shall f le an Advice Letter to terminate the 
amortization of the C balancing account for DVS, when tho balance 
is $10,OOO.OB or less Any residual balance shall then be 

\ 
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• transferrea to Elec~ric Revenue Adjustment Mechanism for f~nal 
disposition.. / , 

7. ~he reasonableness of DVS construction costs/reeoraed 
,,-

after January 31" 19'aS, and; resulting ratemald/n91 will be adc1ressed 
in the next SeE general rate ease. 

. 'I'his order is,' effective tod.ay.. / 
Dated· , at S4n rancisc9" California • 

. , •. 

' . ••••• 
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SOUIHEiN tALlfORMIA EDI~ COMPANY 
OE"'EI~'\,AUEY'~UA»O TlAJi~ISSIOM 1II1E f'tO~E(f 

IJ)Cf>lEO UH; 1A.$f All) IEVEIU JEQUIIEH(1Il f~ 19M 
(In thousands of db\lars) 

f'a~ 1 •• 

z:==z:::::=;==;=:=:~:=:z::=.==;==:====;;=;==========:=:~==:====%:===~::::==:===:==;======:=;==~=========================;=====================:; 

He. Jan ~ f~ M J(ar M Ape" M May M .hn M lui M. Auc;J M Sep M Oct M 10'1 M OK M (otAl 

~;z===========::=::;;======;=~===;:===~::~==;===================::=====~~~==~=====:~==:=~==:=====:====~===================:===;=~=;======;=:=7;;= 

P'~l'ln'lervlc~ 116,199 1~.2~7 116,2J7 1~.12~ 1~,~92 136,392 1}6.392 136.392 1~,192 1}6,192 136,392 136,392 
~~$Si Dept. r~serv. 4,667 5,019 ~,111 ~1113 6.01' 6,426 ~,11~ 1,110 1.'!l· 1,3)' 3,186 3,518 

':"'Le~'I- T~~f~rred (AClS) 3,lU 1,5(10 3,652 ~,~ 3,9S8 4,110 4,26] ",,~ 4,S68 ',lll 4.313 5.026 
~~.~.,,~.,~,.~~~.~ •.. ~~, .. ~~ ••.. ~ •.•.•.. ~ ..... ,.,~ •... ~-·~·~~~·~··~~~~···~···~·~······T~.···········'~···-·-

"t~ "$e 121,l1S 121,21t 12~fl9a 12~.3$9 12S.S~~ 12S.3~Q 12(.8~1 12(.](2 121,3)7 121.313 122,824 

.~l revenue requfr~t I, 1,1'8 ~1~" 1.1<0 1.116 1,112 1,121 1,121 1,1 II~ 1,In 
,2 152 

1,109 1.105 
152 152 Oept~"tlon 152 l'~ 152 152 152 152 1~ 

:~~o;::e:a.es •••.• ~~~ •••••. ~!; ...... ~~:~s~:~ ...... ~~; ...... ~~~ ...... ~~~ ...... ~~ .......................................... "'" 
G.ro~s r~~ r~[resenl 

~~'tudinG ft~b(se fees 
and ~olteclibtes 2,012 2.007 2,OQI 1,995', 1.981 2,~2 2,016 2.010 2,021 2,011 2,OlQ 2(.1(6 

lurrsdi~lf~t lied ~ 

2 112 

.i( 412 
112 1J2 

O() <24 

irO$~ r~venue requfre.enl 
.~~l~rnt fr~hf,e feel 
wd ,"9Hectibles l/ 1,9lt 1,~69 1,96] 1,~7 1,952 1,9<6 2,00] 1,998 1,991 1,945 1,918 1,912 2].681 

~~aa:zt:z~:;::::as~::=zsz=:zz:z~:::a=:z:::z.:s:=ss:::=:===a::::z:::::=::::s:==::=::=~;::::::::::=::===::=::=:=:=:::::::::::===::::::::::::::z 
" ~_'"'' th ...... ..,,, .. "'~. '" "" ..... f 't.n. f" ,.... \ . 

l/ (.tHoro" lurhdl~lI~1 fa.:tot of 9S.100~ 'Of' 19M. \ 
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SWTlIUIf tAllfOIUIJA (OIStW COtPArl 
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(tee Jan ~ F~ 89 Mar 89 Apr 89 May 89 .hn 89 Jul 89 Aug 89 $ep 1.9 Oct 89 VO~ ~9 &~ 89 Total 
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teu, Dept. r_$~rv4 &f~ 9.242 9.591-9.~(),291 10,£.\9 1I,OQI tI.3~~ 1t,1Q5 12.0?1 12,'09 12,161 

'e$'~ llxes deferred (A~I~) ••• ~~~~~ •••• ~:~~ •••• ~:~~~ •••• ~:~~~ •••• ~:~~ •• ~:~~~ •••• ~~~~ •••• ~~~~ •.• ,~:~ •••• ~:~~_ ••• ~:~~~. 
t.te 'ts~ 122,331 t21.a~9 tllt~' 1~,901 120."2? 119.9-45 tt9~992 \l5,SU 118,036 1I1.S~ tl1.~ 

let r~'ie-o.Jfl req...fre.mt I, 1. 112 1.1~ 1,IIK 1,099 1,095 1,091 1.~· 1.(182 1,071 ',on 1,~9 ',064 U.06O 
~ept~htlon 3S2 liZ 1~2 lS2 ]~2 352 352 1S2~1S2 3.S2 152 3S1 ',221 
Ad V.toe-HI taxes In UJ 11) 111 ni 11) t2& 128 In'-..... 12& 128 128 I,SM 

Inco.e taus OJ Ul 00 428 U6 US '20 "4 4" 4~_~~~ __ ._ ~1I 5,067 
::'-;:':::-;:-;':~!'::::t ............................................................................................ ~ .............. . 

~~oll~tlbte' ~.0lO 2,024 2.0t~ 2.0t2 2,006 2,00Q 1.956 1,980 1.91' 1,968 1,962 1,955 2J,916 

Jurlldi,t lonal I led 
9to$l rt'ltrUt r~lrement 
u~\udr", frtntlllse hu 
ano:t t,neoll~Ubh' 2{ ~,()o2 1.995 1.990 It~ 1.918 1,912 1,958 1.952 1/~H 1,940 1,914 1,92$ 

&~~.&£:a:~~t;_s~.s~z~:~;=:~zz~=z::;:~;;s==::::=;c=;:~:=$==;z=::::::z:=:==;::;::=~::;~=~::=:==:::==;~===:==:==:=~;;==~;¥:;:::=~::::;==:=::::::~~:~ 

I, tCIIpUtN at th, ~'horhe4 return on ute base of lO.911 for .\'189. 

2/ t.\tf~n'. ,urlsdr,tlon.t 1.~tOf of 98.600' 'Of" 1989. 
'\ 
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$OOIIIUIl CALIFORMIA fDlSOli COOAIIT 

OEy'U~-y •• .un-$UlJJlQ TWI~I$~IOII ll~ PiOJ~CI 

AOOPJED IW.C Acci:uff Cf'fJJ.TlOW fOIl 19M 
(in thousands ~f doHars) 

Pagel 

.;s;:~~;;a=:_::;;;:;=;;;;~;~:~-:=:;:~;::-~==:~=;;;-~;::S~2=::=:::;;~~::::::;:;:;;:.:~:=:=::;;;:~~==:;~;=~=::::=:;:;=;:::=~:~=:::;:==;:: 

It_ Ian M f~ ~ Kar &8 ~ M KaV &8 Ju\ M .lul.~ "1.1Ii1 ~ Sep M Ocl ~ 10'1 M Oec M 
s=,~:~:=~=~==:.;:=~==:::~::::;=:::==~~.=;=;~::==~~;;::=:.=;=~==::=::;==;===~=:-:==:::~::;:==:~:~~;:===;:::==;:;~=~~~===7~=:;;;:::=;:;:~ 

8~611il1111G ACCWWJ • .u.IJI~ 

Jurlsdlctfona'll~ 

gr~$re~ ftq.Jtre.ent 

.~orded gross r~~ 

less; franchise f~s and 

~Ql'~libte$ I, 

AdJust~ sross UV~ 

~r(oll~tlon 

f,rdlll9 baltnCe eat;tu:1iog 
fnt~re" ~IU$t.ent 

Add; Monthly intertSl 
Add-- ! Miscellaneous adj. l/ 

Q ~ 1,122 t,nl 2, 1I~ 2.~'l 2,196 

1,91~ 1,9~9 1.96~ 1,~7 1,~2 1/i4& 2.001 

1.010 _,,(86 1.5O)--l~'" 1,1" 

10 tot I' 1( t( 1~ 1& 
.~~.~.~ ...... ~.~-~.~~~ .... ~.~ .... ~~ ....... ~ ... -..... ~ .. ~. 

I.OOQ l,4n 1.491 1,'92 I.<~ '.61~ 

914 491 412 <6~ 486 312 

9n 1,3~ I.~ 2,1M 2.6Q1 2.~ 1,099 
2 0\ $ ~ ~ 9 to 

(17) (17) (17) (71) (11) (17) (17) 

3.Ql1 1,lSl 1.2S1 1.ot99 l,Nt 

1.998 '.991 I.98S 1,91$ '."'1l 

1.~8 '.819 1.69( 1.633 1.62& 

\1 t1 16 1$ IS 

1.673 1,621 '.611 

nil ~1 156 36' 

3,219 1.111 l' I l.a~s <,tsl 
11 12 U IS 

(11) (1n -(11) 

•••••••••• ~ ••••• ~~ •••• ~~ •••••••• ~~ ••• !' •••••• ~.~.~~~ •• ~ ••• ~.~ •• ~~ ••••• ~ ••••••••••••••••••••••••••••• ~ •••••• 

£110 rliG ACCOOII T 1.l111iC~ ~ 1,3U 1.721 2,I\S 2,512 2,1'96 1.0~1 1,152 1.2" 3,~W 

" .&a~&a~ •• &~&$a~z=&_a~:=~.~~:%~:$:.:&~:;:Z%~.::~:::;~z;;~:=s;::~::~:~:=;==~~1:::::;;:==;==:::::;::;~~=::~:::::::::=~::::.:;::::~:::::::; 

1/ C0.p4ted It • tOlf:lfned ute of 0,9(41. 

U ~rd ~lU$t.enl of $921,000 ~thed Qyer 19M to offs~t rev~s bef~ coUe<ted In base utes u • ~OO$e<fJenCe <.f IncluJi09 
~ett'tR e~~e$ In ~dl'on's t9~ ~r.l rate ca,e. 

•• 

" 
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$OUIH~I» [ALlfORMIA ~OISOY COMPANY 
~~i~'VALl~Y'~EllAIO 'lANSMI~SIOl LIME PROJECT 

AOOfr~o MAAC AC(,tlMI a'E .... lI01 fOit 1989 

(In tbousand$ of dOll Irs) 

"agO! ~ • • 

&z:~:;_ •• ==_.~:~:~::::;;:;_;:;:;=:=;=%==~:=::=::::::=~=====:=::;;:;;;:;:;;:.=:.:::::::;;:=====$;::;:-=::;~==:;~==:=::;:=.:-=:=;====:~=~;;;=;:;=.-

It,. ~an ~9 feb 89 "at 89 Apf" 39 ~y 89 Iul ~ Jut 89 AU9 &9 ~ep 89 Oct e~ lov e'1 ON; 89 
5~:~::=2;~=;;;;:::=;=;:==:::;::~;;:~:~Z~=~Z::=&::~=:~=;=$:::=::~~=:~:;:;=:=~;;=;~:=:.==~;:;~;==~=;=;~::=;;=::===:=~:~:=;:;=;=;~=~=:====::=~===:=; 

BE&IDIII& AI;COMI 'llANCE '.090 '.441 '.921 ~."i S,921 6f4~ 5.121 5.~' 'fn, '.480 '.209 J/~SS 

Jurl~f'tlonalfl~ 

11(0$' r~ ... ~ ff!<lUfrH!eflt- 2.00~ '.m 1.990 1.9M 1,978 0 0 0 0 0 0 0 

::;;;;~~::::: .. • «owl ",.~~ •.•• ;~; •... ;:~ .••• ;:~ .••. ;:; •••. ;:~ .... ~:~ ..•. ;~~. 
f'roJ./R~, \ilro$S rey~ 1,681 I,SSZ '.Sla 'f~16 1.~ 1.116 101 101 ~19 m 2~ 21~ 

ltss; franchll~ f~tl and 

uneol'~'lbt~' 1/ 

Adjusted efoss ,evetU: 

tkder~ollectlon 

~Mi~ bellt""" tutuding 
fnt~ttst ~lU$t.ent 

Mdi Monthly fnt~rt$t 

A&t; "fs~."~ adJ, 

16 IS 1$ 14 IS ~ 1 ] J 1 
-........ ~~.,.~- .. ~.- ...... ~ .. ~ .. ~~ ..... ~ ..... ~~.~ ... ~~ ... ~ .. ~~~.- ....... ~ .. -.... ~ .. -... -~ .... ~ .... -...... . 

1.~1l I,S37 1,524 ',SOl I.U'" 1~1(J6 11~ 292 211 211 

111 ,sa (~ Ul 4~' (l,ttJ,6,) (298) (292) (21}) (211) 

4.'?1 ,.a99 ~,131 s.a~ 6.17~ $.299 ~.029 4,1S1 , • .(Sa '1.1M ].916 J.U\ 
20 22 2' 21 10 24 25 2J 22 "ll 19 15 
o 0 0 0 0 () 0 0 0 'b .0 0 

•••••• ~, ••••• ~ •••••••••••••• ~ ••••••••••• ~, ••••••••••••••••••••••••••••••• 1 •••••••••••••••• ~ ••• ~ •••••••••••• 
~1iD"G A.~C(l,M, 'AUJiC( 4.'" ',921 $.'" 5,921 6,4~ S.121 S.~4 (.ll( 4.(~ (,209 ').~ 1.1i1Z 

a~::~:=.;::;;:&%t;:;~:=:;;:~:_:.:.:a •• ;;.;===~:;=;;~:~=s==;~;=:;:::=s::==::=:~:=::;::~::~:;:::=;:;::::~:=:~;=:~:=::=:;:::;=:~=~:;:;:;:=:~;==;=::: . , 
'" 

11 C~'ed It I ~oabrned rIte of O,9HI. 



• ~-t;l"11 J.LJfVAS/CACO/rr/l APPEIA Pa~~S • 

~111E1' UlTfORlllA EDI~ [(Woo 

OEYEl~-\,AlLE'·~IW/O ltAN~U$S(QIt liKE HQJECI 

~TED MMt A[C(Ull OPUAlI~ far 1990 

(fr'! th~~ of doll~rs) 

;;.~::~~.~.~;::z._;;z;~z~;~::;_=a:;;:::=::==:::%$=:Z:==%2==:&=&::=;::=~:==;:;~=Z==~===::~Z:;:=::==:=====:=~===:==;===:~==::=~;:====:--=~=:=;:==~ 

Hell Jan 90 r~ 90 Kar 99 Apt 90 May 90 .Il1l 90 ,Jut 90 A~ 90 ~ep 90 Oct 90 lov 90 0« 90 
.;~:~=z=~~a::aaz;:::$:=a:::=::=:::;==::=~~~;=~:~~;;&~;=~:=~;::::~~=::======:;==~z;=====;%:===~~=~~===:~==~=:======:========::~~========;:==~==~~= 

I(GIIlIIIMG A~CQ.Ijl IAlAllCE :'.701 1.4~1 1.Z<'19 2,963 " 2,~ 2,'~ 2,218 1,921 ',m 1,311 1,028 ~ 

~1$di~tlona\fle4 

,r~ f~'t'~ ff!<IJ~t 0 0 0 0 0 0 0 0 0 0 0 0 

forKlst~ U(H ~'2"-- 5.'11 5.087 5.167 5,621 6.~1 6,182 ~.()2 ~,92& S.SSl S,SH 
JW.C ~tancrr~ at«;OU\\ rate O,~ Ot~"O;~ O.~ 0.00$ O.()Q$ O,()OS O,QOS 0,005 O.99~" O.~ O.OOS 

froJ./lee. gro$S re't'erue , •••• ;;~ •• ~, •• ;~;' ••••• ~;~~~' ••••• ;;; •••••• ~; ••••• '~ •••••. ;;;, •.••• ~~ ••••• ';;; ••• _ •• ;;~. 

ltSSl fr&nChl$~ ftes and 

::::::::::::::,::v"", .... :::::' ... ::::: .... ::::: .... ::::: .... ::::: .... ::::: .. ~~:;: .... ::::: .... ::::: .... ,:::: 
''''''' .. ,,,,,, .",,'ul'.. ~ ,m 
Inter.,," ~just~, l.4~ 3,19) l,9SJ 2.ns. l,U4 l,la1 ',91~ ',621 1,JIO ~'l'jl U) 
A4d; Month'y Int~r~st 11 16 IS t4 11 II 9 a 6 5 ~3· l 

Addf Miscellaneous adl. 0 0 0 0 0 0 0 0 0 0 • ~ 
,~ .. ~ ...••.•...•.•..•.....•.•....•......... ~ .•..••... ~ ..................•.....•..••. ~ .... ,.~ .....•..•.•.... 

EWDtMG ACOOUWl '~lANCE 3,45l 3,209 2,968 2.1}Q 2.486 ~.11a '.921 1,629 l.llT 1,028 ~ <!\ 

.za&.:z=.::.:=:;z::=~~:::~:~z:;:~;=:z~:=~%=.z~~:=%:=;::::~S&=11t~S~~Z=z;:=::%=~.:=::;::s==z=;==:==::=;=:==;=:::==;:.=::=:==::=~:.:::::=;~~~%;::: " 

'I Ca.pute4 at • c~'ned rate of O.9(U. 
\\ 
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A.SS-OS-007 ALJ/WRS/CAC~/rr/2 Paqe 6 

SOUTHERN CALIFORNIA EnISO~ COMPANY 
OEVERS-V'ALUY-SEP»..."rO TFA.."rS~.ISS!ON tINE PROJEC':r 

~OP~EO ~c B~~CI~G ACCOUN~ ~E 
EFFECTIVE DATE: J"Om; J., 1989 . 

(000' S 0, 

._---------_._-------_ .. -.-._----------------------_ .. -
MAAC Balancing Account 'O'ndercolle.<:tion 
attri~utable to Oevers-Valley-Serrano 
(Forecast date: May 31, 1989) 1/ $6,405 

tess: Revenues Attributa~le to May 1989 
but collected in June 1989 1,005 

Add~ Forecast Interest Expense 
Amortization Period 275 ----... -,..--~ 

SUB'I'O~AL $5·,675 

Add: Franchise Fees (0.73%) and 
'O'ncollectibles (0.2·14%) 54 _ ... _----..... 

MAAC aNOERCOLLECTION TO BE 

Forecasted sales.durinq 
amortization perio4 2/ 3/ 

Adopted increase 
account rate 

CRTIZEO SS·,729 

106,747.2 GWh. 

0.005· cents/~Nh 

~~~;l~a~~thOrized .• ~ balancinq 0.000 cents/~~ 

:::::::'::::':~~::~:::: ..... :::::'::::::::: 
1/ Includes a downwJd. aajustmen~ of $927,000 

amortized over 1 SS to offset revenues ~einq 
collected in ~a e· rates as a consequence ot 
including' c:erta n expenses in Edison's 198.8 
qe~eral rate ca e. 

2/ Includes emplo ee discount (Rate Schedule DE) 
ad.:justment of 3 .. 8 GWh. 

3/ Amortization eriod extends tor 19 months· trom· 
June 1, 1989 o-the end ot 'Ed.ison.' s general rate 

, case cycle on OecemJ::)er 31; 19"90. 



• 
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• 
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A.66-05-007 AI:J/VlRS/CACD/rr/2 Paqe 7 

SOOTHERN CALIFORNIA EOISON COMPANY 
OE"'n:'J?S-11j).r..!.E"£-SEP.RA.~O 'rF.ANSMISSION' LINE PROJECT 

ADOPTED AVERAGE OWNERSHIP RA~E ' 
EFFEC'I'IVE DATE: J'O'N'E. 1, 1989 // 

----.-----..... -.. -------.------------------------------.. ---Presently authorized Avera.qe ownership Rate o.03ofcents/~h 
/ 

Adopted decrease O.t030 cents/Kwh. J __ ... ___ .. __ ~ ... _ ..... 

AtlOP'I'ED AVERAGE OWNERSHIP FA1'E (AOR) /0 .000 eents/~h. 

-------------------------------------------------------------/ 
A'O'THORIZED LEVEL OF EASE :AAl'E P£VEN"O'E 

EFnC'l'IVE DATE: JTJNE 1, ;489 

--------------------------------------.. ---------------------presently authorized Base Rate Revenue! $3,5l9,l74,400 

d 
.. / Adopte ~nerease ln Base Rate Revenue 

includinq franchise fees. and u

7
nOll ctibles ____ ~:~~~:~:~:_ 

AUTHORIZED LEVEL OF BASE :R.A.tt Nt1E $3,542',978,185-

% increase in Base Rate Revenue 0 • 68% 

.-----.---.--------------------~.----.. ---------------------
ADOPTED AVERAGE INCttASE IN BASE RA~ES 

EFFECTIVE DATE: J"O'NE 1,. 1989 -----------------------_-__ =r. ________________________ • ______ _ 
Adopted increase in Base Rake Revenue 
ineluding franchise tees a~d uncollectibles $23,803,785 

Adopted. annual sales from/Do.sa-09-031 65312 Gwh 

ADOPTED AVERAGE INCREASE/IN BASE RATES 0.03~ cents/Kwh -----.. -----.. --------~--.-.------.-----... -... ---... ------
ADOPTED .OVERALL INCREASE IN RATES 

EFFEC'l'IW DATE: J'ONE 1, 1989 , 
--. ________ .s _______ ~------------------------------____ ----Adopted incr. in Maac alancinq account rate 0~005 eents~h 
Ad.opted. decrease in C AOR rate O.O~O eent$/~N~ ~.aIt _____ .. tIM _____ ~ 

Adopted d.ecrease in F 0.025 eents/~Nh 
. . I . 

Adopted averaqe ~ncrrase ~n ~ase .rates 

ADOPTED OVERALL IN~E IN RATES 
I 

0.036 eents/l<Wh 
___ _. ___ iIfWI ... _____ .-_ 

o .0ll eentsjX".IIh. -----------.-----------------l 

(END OF APPENOIX A) 


