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BEFORE THE PUBLIC O'l'ILI1'IES· COMMISSION OF THE S'rA'rE :,' ~~bRm~~""; LS 
In the Matter of the Application ) 
of Granam'renneson and Pacific ) 
Aerie Corporation. d/b/a The Cellular ) 
Service Partnership' for a certificate) Application 88-12-030 
of public convenience and. necessity ) 'Filed.' December 13, 1988) 
to,operate as a reseller of cellular ) 
radio· telecommunications. services ) 
within C4lifornia. ) 

-----------------------------) 
OPINION 

Graham 'l'enneson and Pacific Aerie Corporation 
(applicants), dOinq business as The Cellular Service PartnerShip, 
seek a certificate of public convenience And necessity to operate 
as a reseller of rad'iote1ephone service within california. GraMm 
'renneson is an individual and Paeific Aerie Corporation, a 
Californ1a corporation, is owned by Kenneth D. Lame. 

Copies of the application were served on all existinq 
cellular facilities-based and resale carriers, Exhibit E to, the 
application. Notice of the app11cation appeared .1n 'the' . 
Commission's Daily Calen~ of Decembe~ 21, 1988. No protests to 
the'application were filed;: therefore a public hearinq is not 
necessary. 

Tenneson has owned and operated. Celluland of San 
Francisco since April 1987, and Lame h4s operated. Celluland. of 
Walnut Creek since January 198·,. Tenneson and Lame have jointly 
operated Celluland of Santa Clara since september 1988. Presently, 
each of the Cellulanels serves the needs of the consuminq public for 
the sale, installation, and maintenance of cellular telephone 
equipment. Both Celluland of Walnut Creek and Celluland" of San 

FranciseO' serve as agents for PacTel Mobile services, a 
certificatecl reseller, operatinq in SAn FranCiSCO-, San Jose, and. in 
contiguous Metropolitan 'Statistical Areas. Applicants represent 
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that their Celluland business establishes that they possess the 
necessary experience and knowledge to serve the public as a 
certificated cellular reseller. 

Applicants. seek authority to provide cellular resale 
service within California. Initially, applicanta will resell in 
the Napa, Sonoma,. and Solano Metropolitan Statistical Area (MSA) 
which encompasses 4n area outside of their agency agreement with 
PacTel Mobile Services. As a reseller, applicants. will not 
COMtruct, own, or operate any fixed: cellular radio equipment or 
facilities. Accordingly, it can be seen with reasonable certainty 
that the grant of this application will not result in a significant 
effect upon the environment~ 

Applicants' August 31, 1988 pro fO%D1a balance sheet, 
Exhibit 0 to the application, shows that applicants' cash reserve 
of approximately $20,000 and equity of approximately $260,000 are 
sufficient to support their entry into the resale market. In the 

first year of operation, applicants. expect to serve 4,845 customers 
and to incur a $-72,5·16 operating loss. By the fifth year of 
operation, applicants expect to serve 10,19$ customers and to 
operate with a net profit of $10,490,5·30 before income taxes. 

Upon commencing resale, applicants will purchase services 
from facilities-based carriers at such carriers' tariffed wholesale 
rates and will resell these services to the general public at the 
following rates: 

. Geng;ral Ra,ale 
Connection Charge 
Monthly' Access Charge 
Peak Minute Osage 
Off-Peak. Minute Usage 

$25·.00 
45.00 

0.45 
0.20 

Applicants represent t~~t the grant of this application 
is in the public interest because their propose.d services will 
enhance competition in the cellular retail :narket and will benefit 
cellular customers. through lower priCed. services· and the ability to 
choose between service' providers. Applicants also- represent thot 
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the proposed services will increase utilization of the existing 
facilities of the underlying carriers. . 

Applicants should· be subject to the fee system as set 
forth in Public Utilities ('PO') Code S 401 et seq. which is used. to 
fund the cost of requlatinq common carriers and businesses ~elated 
thereto· and. public utilities. By Resolution M-47S0 dated MAy 2S, 
1988, the fee level for fiscal year 1988-89 for telephone 
corporations was set at 0.10 of l% (0.0010) of revenue subject to­
the fee. Appropriate tariff rules should ~ incorporated. in 
applicants' tariff rules for the imposit1on of this surchArqe. 

As a telephone corporation operating as a cellular radio 
telecommunications reseller, applicants should also be subject to· 
the one-half percent (1/2%,. surcMrqe on 9'%'oss 1ntrastate revenues 
to fund. Telecommunications Devices for the Deaf. This surcMrqe 
]:)eCOD18S effective on October 1, 1988 as set forth in Resolution 
'1'-13005 dated July 22, 1988 pursuant to PO' Code S 2881. 
Findings of Faet 

1. Cop1es of the application were served on all ex1sting 
cellular facilities-based and resale carriers. 

2. Notice of the application appeared. in the Commission's 
Daily Calend.a.r of December 21, 1988. 

3. No protests to the application have been filed. 
4. Applicants seek authority to provide cellular resale 

service within California. 
5-. It can De seen with certa1nty that there is no 

possiDility that the grant of this application may have a 
siqnificant effect on the environment. 

6.. 'rhe proposed operation is economically feasible. 
7. Public c~nvenience and necessity require the grant of 

this application. 
8:.. Applicants are subject to, the fee system 48 set forth in 

PU Code. S 401 at seq .. 
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9. Applicants are subject to a surcharge on gross intrastate 
revenues to funci TelecommunicAtions. Devices for the DeAf As,set 
forth in Resolution T-1300S. dated July 22, 1988- pursuant to . 
PU Code S 2881. 
Conclusions of Law 

1. Applicants should be granted the requested operating 
authority. 

2. Applicants shoulci be subject to, the provisiOns of this 
Commission's- General Order 96-A including Sections IV, V, and. VI 
which have been modifiecl by D.8:8-05-067. 

Only the amount paid.' to the State for operAting rights 
may be u8eci in rate fixing ~ The State may grant any n~r of 
rights and may cancel' or. mod'ify the monopoly features of these 
rights at any time. 

ORDER 

IT IS ORDERED that: 
1. A certificate of public convenience and necessity to 

operate as a telephone corporation as ciefined in PU ~04e S 234 for 
the purpose of operating as a reseller of cellular radiotelephone 
services within California is· granted to Graham Tenneson and 
Pacific Aerie Corporation (applicants). 

2. Within 20 clays atter this order i8 effective, applicants 
shall file a written acceptance of the certificate granted in this 
proceeding. 

3. Applicants are authorized to file,. aftel: the effective 
date of this order and in compliance with GO 96-A, tariffs 
applicable to the service authorized containing rates, charges, anci 
rules applicable to, their cellular resale services. The tariffs 

. shall become effective on not les8 than S. days' ,notice.. 1'he rAtes 
and'cbArges shall be as proposed for service in. the application • 
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4. Applicants shall notify the Commission Advisory and 
Compliance Division Director in writing of the date service is 
first rendered to the public as authorizec herein, within 5, days 
after service begins. 

5,. Applic.mts Are sul)ject to the provisions of GO 96-A 
inciudinq Sections. XV, V, and VI as revised' in D.88-05-0G7. 

G·. Applic.mts are subject to, a 0.10% user fee as. a 
percentage of gross intrastate revenue pursuant to. P'O' Code S 431 
et al. 

7. Applicants are subject to the one-half percent (1/2%) 
surcharge on gross intrastate revenues to fund Telecommunications 
for the Deaf pursuant to Resolution T-1300S. dated July 22, 1988 and 
issued pursuant to' P'O' Code S 2881. 

9. WitlUn 6,0 days af'ter the effective dAte of this. order, 
applicants shall prepare and issue t<> each employee who, in the 
course of employment, enters a customer~s or subscriber's premise 
an identification card in a distinctive format having a photograph 
of the employee. Applicants shall require each employee to present 
the identification card when requestinq entry in'to any building or 
structure of a customer or subscriber pursu.mt to P't1 Code S 708. 
. 10. The corporate identification number assigned to Graham 

Tenneson ana Pacific Aerie Corporation is U-4073-C which should be 
included-.in: the caption of all original fil~gs. with this 
ColDDlisaion and in the' 'titles of other pleadings: filed' 1n exietinq 
cases. 
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11. The authority qranted in this order will expire if not 
exercised within 12 months after the effective date of this order. 

This order i8,eff§~tive today. 
Dated APR' 2,6' 19 ~.. , at San Francisco" California-
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G. M:rCHEL:'" WILK 
President 

FREOEP.!Cl< R. OUDA 
STANI..EY W. HULETT 
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