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Decision 8S 05 061 MAY 2 0 1989 -----
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE ST~ OF CALIFORNIA 

In the Matter ot the Application ot 
Southern California Edison Company 
tor authority to increase rates 
charged by it for electric service. 
(U-338-E) 

) 
) 
) 
) 
) 

--------------------------------) ) 
Order Instituting Investigation into) 
the rates" charges, and practices of ) 
the Southern California Edison ) 
Company. ) 

-------------------------------) 

Application 8~-12-047 
(Filed Decelnber 26, 1986) 

1.87-01-017 
(Filed January 14, 1987) 

(See Decision 87-12-066 for list of appearances.) 

OPINION 

This decision modifies Decision (D.) 87-12-066 to allow 
Southern California Edison Company (Edison) to expand the 
'application of average rate limiters to' customers on Edison's rate 
, 
'Schedule S. , 
RX2S:e4ural His3:ox:y: 

.. . . --- --.- .- _.:. - Pacific' Energen -~ -Inc ';~"(PEI r -·on-beha'l'f" of -S:t"s"elf';-three ---- .. 

• 

Community College Districts, ten o~er school distri,cts, california 
State University at Long Beach, and San pasqual Power Produets 
filed a petition for modification ot D.87-12-066 on July S, 1988. 
PEl's petition requests that Schedule S customers under Edison's 
TOO-8 rate schedule (i.e_ cogenerators) be afforded the same 
opportunity to benefit from Edison's average rate limiter as other 
TOU-8 customers. 

Edison's August 4, 1988 response to PEl's petition 
concurs with PEI's request and recommends that interruptible, 
sUbtransmission, and super off-peak customers als~ receive the 
benefits from rate limiters • 
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M's Petition 
PEX asserts that the purpose of the average rate limiter, 

special condition 15 of Edison's Tou-a rate schedule, was to 
protect customers from excessive cost increases during the Summer. 
To support its assertion PEX quotes Edison's position from 0.87-12-
066 as follows: "since the profiles of standby customers' 10a45, 
in the aggregate, are very similar to those of TOtr-S customers in 
the aggregate, they should De fully subject to all pricing terms 
and co~ditions of the Tou-a schedule whenever these customers take 
servicle" .. However, PEl arques that 0 .. 87-12'-066 excluded SChedule S 
customers (cogenerators and self-generators) from the benefits of 
rate limiters .. 

Finally, PEl states that it should receive the same 
treatment afforded other similar electric customers and not De 
penalized for committing substantial dollars toward energy 
conservation. The fact that cogenerators have Deen excluded from 
this opportunity seems to be an oversight that can easily De 
remedied DY modifying 0.87-12'-066 to include Schedule S customers 
as qualifying for the averaqe rate limiter. 
~i§2D'~sponse 

Edison is opposed to the use of rate limiters, Dut does 
, l,='~~~~en~_ ~hat, .. _i~ ,. ra~_e_ l~~~ t:~r~. ~r~h~~~~.~~e_d_ .. ~~_ ;-a.~~ ,~~~~~~/_the:r: __ . ___ ._ .. 
should De applied equitably. Edison agrees that the present 
exclusion of Schedule S customers from special condition 15 of TOtr-
a is inequitable. S,imilarly I the exclusion of sU);)transmission 
VOltage level, nonfirm (interruptible) and super off-peak (TOU-S-
SOP) customers is also inequitable. Edison believes that if the 
exclusion is removed for Schedule S customers, it should also· be 
removed for sU);)transmission voltage level (over 50 kV), SChedule 
TOO-8-S0P, and nonfirm (Schedules I-5, and 1-6) customers. 

Edison estimates that the annual impact of this expanded 
rate limiter application would be $1.5" million for customers on 
Schedule Sand $2.0 million for customers on SChedules I-S, I-~, 
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ana TOU-8-S0~. Finally, Edison recommends that the expansion of 
rate limiters should not be granted unless some provision is made 
for the eventual elimination of rate limiters after they have 
served their purpose (i.e., to, mitigate the adverse impacts of 
increased demand charges due to the phasing-in of marginal costs). 
PiscussiOD_ 

We agree with PEX and Edison that the exclusion of 
Schedule S customers from the benefit of average rate limiters is 
lnequl table. However, Edison's request to extend average rate 
limiters to subtransmission voltage level, interruptible, ana super 
off-peak customers will not be adopted. The applicability of rate 
limiters to these customers together with the future of rate 
limiters will be left as an issue to be ~ddressed in Edison's next 
general rate proceeding. 

Therefore,. we will moelify 0.87-12-066 to allOW special 
condition 15, in Edison's TOU-8 rate schedule to be applicable to 
Schedule S customers for the service renelered unaer Tou-e • 
linding:; of Pact 

1. Special condition 1$ in Edison'S TOU-S rate schedule 
specifically excludes customers which taXe service under 
Schedule S. 

2.. Eaison estimates the annual impact from the expandeel 
applleation of average ··rate l1liiiters-to-Schedule -s- -eustomersat':---- .'-- - -. -~, 
$1.5 million. 
conclu§ions of Law 

1. The application of average rate limiters adopted by 
0.87-12-066- is not equitable for Edison's customers on SChedule S. 

2. 0.87-12-066 should be modified to expand the application 
of average rate limiters to Edison customers on Schedules S for 
service rendered under Edison's TOU-S rate schedule. 

3. Any revenue undercollections resulting from this expanded 
application of average rate limiters should be recovered through 
Edison's electric revenue adjustment mechanism account .. 
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4. The revised tariff language, attachea as Appendix A, 
which expands the applieation of average rate limiters to customers 
on Edison's Schedule S should be adopted. 

OJ DZ R 

XT'XS ORDERED that: 
l. Decision 87-12-066 is modified to· expand the application 

of average rate limiters to customers on Southern california Edison 
Company's (Edison's) Schedule S. 

2. Edison is directed to file with this Commission, on or 
after the effeetive ~ate of this oraer ana not later than June 2, 
1989, the revised tariff language shown in Appendix A. 

3. The revised tariffs shall ~ecome effective on the date 
filed and shall comply with General Order 96-A. The revised 
tariffs shall apply to service rendered on or after their effective 
date • 

This order is effective today. 
Dated MAY'ZS 1989 ' at San FranCisco, California. 

G. MITCHEU.. WLK 
_ .. -" ......... - .... , ••. -" -.... " - ••• - o. '-"-'" ... _ .... '0" ................. - •• ---.-.. ----.---.-.-"Pre8ldent'--------

FREOERICK R CUoA 
STANI.EY w. HULETT , 
JOHN B~ OHANlAN 
PATRICIA M. eCKERT 
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APPENOIX A 
SOUTHERN CAl.fFORNIA EOISQN:COMPANY 

AVI!RAC! . RATE I.IMI'Tflt 

SPECIAL CONDITIONS 

SpeciaL Condition 15 I, II/fIended to reed: 

15. Av~rago rato Limiter: For firm "rvice cuatomera with Mrvice 1IMtt0rod 
and doLivered at voLtagClS SO kV or'ld beLow, the cuatomer'. tOUL monthLy 
bill under this &chcdul~, exeluding the Public Utilities Commission. 
Roimburllenle"'t fM. eustomer charges, or mi",i".,. cttm.nd charg .... shoLL be 

reduced if necessary, &0 that tho allerago rate clIrfng • sl.MmMPr II'IOI'Ith 
does I'IOt execod 12.575 cents per IMI. 

SCl'lodule S 

Special Conditio", 7 1& added to reod: 

7. Averago rate limiter: The monthly bill under tho customer's reguLar 

firm, Gervie~ seheduLe, exeluding tho Public Utilities Commission 

Roimbur50fTlC!1'It f~, customer charges, or mi",ilTUll demlnd charges, ""'aU be 
reduced if ",ecellary, 150 thot tho overoge rate clIring a s~r montl'l does I'IOt 

oxeeed 12.575,co"'tl petr IMI for serviee metered and deliyered·at yoltagoa 
50 kV and beLow. This Special. 'Condl1:iOl'! does I'IOt appLy to that portiOI'! 
of the CUlltomer's bill for servlco takOl'l·under Schedulo S. 

(END OF APPENDIX A) 
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Oecision ________ __ 

BEFORE THE PUBLIC UTILITIES· COMMISSION OF THE STATE OF ,CALIFORNIA 

In the Matter of the Application of 
Southern California Edison Company 
for authority to increase rates 
charged by it for electric service .. 
('O'-338-E) 

) 
) 
) 
) 
) 

-----------------------------------------------) ) 
Order Instituting Investigation into ) 
the rates, charges, and practices of ) 
the Southern California Edison ) 
company. ) 

--------------------------------) 
(See Oecision 87-12-066 for 

Application 86-12-047 
(Filed Oecember 26, 1986) 

I .. S7-01-017 ./ 
(Filed Janua~ ~ 1987) 

appearances .. ) 

This decision modifies~ecision (0.) 87-12-066 to allow 
Southern California Edison Company (Edison) to expand the 
application of rate limit;trs 0 customers on Edis~n rate Scbedules 
$, I-5, 1-6, and TOO-8-S0P .. 
Prgeedural Bis1W:Y 

Pacific Enerqer' Inc. (PEl) on ~ehalf of itself, three' 
community College Oist~ets, ten other school districts, california 
State University at Ldriq Beacb, and San Pasqual Power Products 
filed a petition for/mOdification of 0.87-12-066· on July $, 1988. 
PEl'S petition re~sts that Schedule S customers under Edison's 
TOO-8 rate schedute (i.e. cogenerators) be afforded the same 
opportunity to· b'nefit from Edison's average rate limiter a= other 
TOU-8 customer;/. 

. Edison's August 4, 1988 response to PEI's petition 
I 

concurs with ,EI'S request and recommends that interruptible,. 
subtransm:i.ssion, and super off-peak customers also receive the 

i 
/ . . benet ts f~om rate l~ters. . 

) 
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and TOU-8-S0P. Finally, Edison recommends that the expansion of 
rate limiters should not ~e granted unless some provision is made 
for the eventual elimination of rate limiters atter they have 
served their purpose (i.e., to miti9ate the ad~erse impacts of 
increased demand charges due to the PhaSing-iJ.of marqinal costs). 
J).isusaon.,. - / 

We agree with PEl ~nd Edison ~ the exclusion of 
Schedule S customers from the ~enefit o~rate limiters is 
inequ.ital:>le. Also, Edison's consiste~ ar9UXllent for 
sUbtransmission voltage level, inte~pti~le, and super off-pe~ 
customers appears reason~le. Ho~ver, the future of rate limiters 

I 
will ~e left as an issue to ~e ~dressed in Edison's next general 
rate proceeding. 

Therefore, we will odify 0.87-12-066 to, reflect the 
following: 

1. 

2. 

special con it ion 15 in Edison's TOO-S rate 
schedule s~all be applicable to Schedule S 
customers I 

Rate li='ters shall be applic~le to 
interruPti~le~ sUbtransmission voltage 
level, and supper oft-peak customers. 

Findings ot Fact 
1. Special condition 15 in Edison's TOU-S rate scbedule 

specifically exc~ des customers which take service under Schedule 
s. I 

2. spec~l conditions 14 and 15 are restricted to firm 
service custonlers only and exclude interrupti~le service customers 

I • • • from the ~enet.flots of rate lloltlloters. 
3.~ slcial condition 15 restricts the application of rate 

ltmiters to customers with service metered and delivered at 
Vol tages S kV and ~elow, and eliminates customers. served at 
subtransmission voltaqes (above 50 kV)::from the ~ene:fits ot rate 
1 · 't J . . :Lm:L ers. 
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4. Edison's 1-5, 1-6·, and '1'00-8-S0P rate schedules clo not 
contain special conditions whieh expand the application of rate 
limiters to customers served on these sChed~{es. 

5. Edison estimates the annual im~ct from the expanded , 
application of rate limiters at $3.~ m' lion. 
Conclusions of Law 

1. 'I'he application of rate imiters adopted by 0.87-12-066 
is not equitable tor Ediso~,'s customers on Schedules S, 1-5, 1-6, 
and TOU-S-SOP. ~ 

2. 0.87-12-066 should Ie modified to expand the application 
of rate limiters to Edison customers on Schedules S, 1-5, 1-6, and 
TOO-8-S0P. ~ 

3. Any revenue undereolleetions resulting from this expanded 
I . 

application of rate limiters should be recovered through Edison's 
electric revenue adjus~ent mechanism account .. 

4. The reVised/rate schedules, attached as Appendix A, which 
expand the application of rate limiters to customers on Edison's S, 

l . . 
1,:",,5, 1-6·, and TOO-/S-SOP' rate schedules should be adopted. 

ORDER. 

I 

IT IS ORDERED that: 
1. Decis:i:on 87-12-066 is moditiedto· expand the application 

of rate limiters. to customers on Edison SChedules S, I-5, 1-6, and 
TOO-8-S0P. 

2. Southern California Edison company (Edison) is directed 
to file with this. commission, on or after the effective date of 
this order ~nd not later than June 2, 1989', the revised rate 

, . 

schedules shown in Appendix A. 
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3. The revised tariff schedules shall ~ecome effective on 
the date tiled and shall comply with General order 96-A~ The· 
revised tariffs shall apply to service rendered on o~after their 
effective date. / 

This order is effective today. 
Dated , at san Francisco, California • 

I , 
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Appendix A to be provided later • 
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