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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE S'I'A'I'E OF CALIFOR..~IA 

In the Matter of the Application of ) 
Southern California Edison Company ) 
(U-338-E) for (i) authority to ) 
transfer recovery of Balsam Mcadow ) 
Hydroelectric Projeot investment ) 
related cost to base rates pursuant ) 
to previously adopted procedures, ) 
and (ii) related substantive and ) 
procedural relief. ) 
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Application 88-05-012 
(Filed May 11,. 1988) 

S~cpb~n-&. Pic6Qtt and Gloria M. Wong, 
Attorneys at Law, for Southern 
California Edison Company, applicant. 

Kc~, for Container Supply 
Company, interested party. 

Ximoth~. Treac~, Attorney at Law, 
l<cnne~b C. Ch&w" and Ma,'Jrice P. Monson, 
for Division of Ratepayer Advocates. 

QP1NX<LN 

• Applieatiol) 

By this application, Southern California Edison Company 
(applicant) requests base rate recovery for its Balsam Mcadow 
hydroelectric project "(project) used for peaking power. Approval 
of applicant's request will, ac~ordins to the application, result 
in a revenue requirement increase of $22.1 million, or 0.4%. 
Specifically, applicant sccks~ 

a. A finding that its $273.1 million project 
investment at February 29, 1928 was 
reasonably incurred; 

b. Authority to earn a rate of return on its 
proj'ect investment that is one percent 
hi9her than applicant "S authorized rate of 
return; 
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c. Authority to incr~ase avcrag~ base rate 
levels by 0.076 cents per ~ilowatt hour 
(kWh), decrease the Major Additions 
Adjustment Clause (MAAC) average ownership 
rate attributa~le to the project to 0.0 
cents per kWh, increase the MAAC ~alancing 
rate attributable to' the project by 0.014 
cents per kWh, decrease the MAAC billing 
factor by 0.042 cents per kWh, and increase 
the authorized level ot ~ase rate revenue 
under the electric revenue adjustment 
mechanism by $49.705 million; and 

d. Authority to file revised tariffs to 
implement its requestC!d1rate changes, 
effective June 1, 1989., 

On January S, 1981, applicant tiled a request for a 
certificate of public convenience and necessity (CPC&N) to 
construct and op~ratc a hydrocl~ctric powerhouse of up to 200 
megawatt capacity. proposed project facilities included a dam and 
fQre~ay, undC!rground waterways, an underground powerhouse, a 
substation at surface level, a 4.S-mile transmission line, and 
supporting facilities·. 

Applicant was granted its requC!sted CPC&N for the project 
by Oecision (D.) 82-06-05,1. However, the decision ordered further 
hearings to address the project's optimum generating capacity. 
Subsequently, by D .. 83-10-031, applicant was granted a CPC&N for a 
200 :megawatt hydroelectric peaking facility with a $321 :million 
construction cost cap. 

Applicant's civil construction contractor began work on 
the project November 1, 1983. Civil eon~truetion of the fore~ay 
dam ~egan in the spring of 1984, and the tran~mission line in 1986. 
The powerhouse, including the unanticipated in~tallation 0-: steel 

1 The application requests that rate level changes ~e effective 
on either January 1, 1989 or June 1, 1989 .. -
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lining in the lower power tunnel, w~s completed on August l, 198G. 
Mechanical, electrical, and instrumentation work commenced on that 
date. 

The project's pre-commercial ac~ivities began in the fall 
of 1986 with the filling of the water-bearing clements. The 
initial turbine spin occurred in July 1987, and the synchronization 
to applicant's electrical system occurred on August 2, 1987. 
Commercial operating criteria were :met on December 1, 1987, one 
month ahead of schedule. 

Applicant requested base rate treatment of its project 
investment in its 1988 test year general rate case (GRC). 
However, by D.87-12-066 the Commission adopted a procedure to 
address the reasonableness of the project's investment without the 
time constraints imposed by the eRC process. Consistent with this 
process, applicant's MAAC rates were designed to reflect revenue 
requirement recovery of 75% of the project investment subject to 
refund, with the other 25·% to· be reflected as an undercollection in 
the MAAC balancing account, with recovery allOWed after a 
determination of reasonableness by the Commission. 

Pursuant to Ordering paragraph 9 of 0 •. 87-l2·-06G, 
applicant filed thi~ application to establis~ the reasonableness of 
its project investment for ratemaking purposes, to transfer 
recovery of the associated revenue requirement to base rates, and 
to terminate the project MAAC procedure~ 
R~..s~ 

A Prehearing Conference (PRC) was held on August 9, 1988 
in Los Angeles.. At the PHC, parties agreed on a hearing schedule 
which included the holding ot public and evidentiary hearings on 
November 14,. 1988 with. a proposed decision to be issued on 
March 2'$, 1989. 

Mr. San~orn, representing the International Brotherhood 
of Electrical Workers (IBEW), appeared at the public hearinq. 
Sanborn, citing. the dangerous tunneling and mining-type operations 
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that went into building the project, commended applicant's 
personnel and contractors who worked on the project tor considering 
the safety of workers. Ho also commended applicant for complating 
the project under buegct and ahead of time. 

Sanborn supportz applicant's request to include the 
project investment in rate base. However, Sanborn did express 
IBEW's concern about whether the project can be' run as an unmanned 
facility. He recommenes that it the automation features of the 
project are not shown to be cost effective, the cost associated 
with the automation should be disallowed. No other interested 
party appeared at the public hearing. 

Applicant sponsored two witnesses, William Emrich and 
Stephen McKenery, and seventy eight exhibits to substantiate that 
its project investment is reasonable. The Commission Division of 
Ratepayer Advocates (ORA) sponsored one witness, Maurice Monson, 
and two comprchens.ive exhibits. 
MPlic~~.~blenc~$....Rcv.i~w 

The $277 million projected total investment is $3.9 
million higher than applicant's $273.1 million e~~ended used to 
calculate its proposed revenue recovery for the project. This 
difference represents costs, subsequent to April 30, 1988, that 
will be incurred to fully complete the project. Project costs, 
such as the Stevenson Meadow environmental restoration, were 
delayed because of the severe drought that the project area 
experienced in 1987. Applicant used its $277 million total project 
cost to compar~ with the $321 million adopted cost cap in its 
reasonableness· review. 

The adopt~d cost cap is based on applicant's July 1982 
detailed project cost ~stimate. Although this cost cap applies 
only to the total project cost, applicant co~pares and explains 
differences between the detailed project cost estimates and the 
actual cost.. Applicant believes that its review clearly 
demonstrates that the project was carefully planned, managed, and 
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implemented to maintain cost, schedule, and quality control. 
Applicant represents that such procedures resulted in a ~afe 
project whieh was eompleted $4<' million under budget and one month 
ahead of schedule. 
,Q&' U,¢aS,Q,l)~.Q.~~J3CYi&w. 

ORA reviewed the project planning, construction, and 
operations to, determine whether any recorded co~ts should be 
disallowed. ORA also reviewed applicant's CPCScN" quarterly 
reports, Board of Consultants' reports, and voluminous responses to 
ORA's request for project information. ORA concludes from its 
review that applicant's $273.1 million recorded project cost, as of 
April 30 I 1988 should be reduced by $4.2 million, to $268,.9 

o 

million, and that the additional one pereent return over 
applicant's authorized rate of return, permitted by PU Code Section 
45,4 (a), should not be authorized. The components of ORA's $4.2 
million recommended reduction are: 

a. A $3.5 million reduction to reflect actual 
project costs, as of April 30, 1988; 

b. A $246,255.54 Allowance for Funds Used 
During Construction (AFOOC) disallowance 
for the cumulative impact of paYl'ftents 
withheld from contractors' monthly progress 
billings; and 

c. The transfer of a $410,961 pump storage 
facility from applicant's plant-in-service 
account to' applicant"s electric plant held 
for future use account. . 

With reference to the remaining $3.9 million costs 
applicant asserts are necessary to complete the project, ORA 
recommends an increase to $,8.5, million. ORA's reconuncndec1 $4.6 
million increase is attributable to a $4.9 million difference 
between the April 30, 1988 project cost recorded by applicant and 
the project cost Verified by ORA's auditors, less a $200,000 
difference I~etwecn the estimated and actual costs recorded in 
February 1988." To avoid cost overruns and to ensure that 
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applicant kcepz within the estimated completion cost, ORA 
recommends that the $8.5 million completion cost be authorized 
subject to a reasona~lcness review in applicant's next GRC. 

DRA's review of applicant's MAAC balancinq account 
results in a $60,000 disallowance to eliminate the timinq 
difference between recorded income tax and the actual payment of 
such tax, and results in an adjusted MAAC balance of $7,552,081, as 
of June 30, 1988. ORA coneurs with applicant"s proposal to 
amortize the MAAC balancing account over the remaininq Test Year 
1988 rate case cycle which will end December 31, 1990. 
Mo:t.iolLto M2.Pt QBA!.s....B¢c;;2]!lm!.i:~ 

Applicant considered DRk's recommendations and upon 
further refleetion withdrew its request for the additional one 
percent rate of return on its project investment. Applicant also 
reviewed and concurred with ORA's proposed AFODC disallowance and 
pump storage facility reclassification .. 

Applicant filed Exhibit 3 to show the revenue requirement 
and ratcmaking impact of adopting the above-mentioned DRA 
recommendations. The effect of the recoMendations is to reduce 
the revenue requirement increase to $1$.8 million, or 0.3%.2 
Applicant also points out th:at the rate of return and/or ratemaking 
factors used in the exhibit will need to be revised if decisions in 

2 Other effects of adopting the ORA's recommendations are to· 
reduce the increase in average base rate levels from 0.076 cents to 
0.067 cents and to reduce the increase in the MAAC balancinq rate 
attri~utable to- the project from 0.014 cents t~ 0.Ol2 cents. 
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R.SG-10-001,3 1.86-11-0194
, A.87-05-031S, and. A.88-07-0236 

are issued prior to a decision in this application. 
DJ...~$...\..9.n 

Applicant's detailed reasonableness review substantiates 
that the project was well managed. and. constructed. This is 
confirmed by ORA's witness, who testified that applicant's approach 
to planning the need for the project was reasonable, that the 
original cost estimate was not inflated and did not provide for 
excessive expenditures, and that applicant's cost effectiveness 
analysis is reasonable. 

ORA's specific project cost adjustments to applicant's 
April 30, 1988 recorded project cost were adequately explained and 
justified. Applicant agreed that these adjustments were proper 
ra tcmaJdng adj ustments. Accordingly" ORA's reco%!lI:lcndations 
discussed in this opinion will be adopted. 

~hc only other adjustment, proposed by Sanborn, pertained. 
to the cost effectiveness of operating the project as a tully 
automatic, remotely controlled generating station. 

Sanborn raises a valid issue. However, there is no 
evidence to confirm Sanborn's concern. DRA did not specifically 
address or identify project automation costs. Howevcr r as 
discussed in this opinion, ORA conducted a comprehensive analysis 
of the project and concluded that applicant did not make any 

3 Rulemaking proceeding to revise thc electric utility 
ratemakin~ mechanism in responsc to changing conditions in the 
electric lndustry. 

4, An investigation into the methods to establish the' proper 
level of expense for ratemaking purposes due to the changes 
resulting from the 1986 ~ax Reform Act. 

S San Onofre Nuclear Generating Station Unit Nos. 2 and 3 post­
COO. 

G 1989 Attrition Allowance proceeding • 
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excessive project expanditurcs and that the overall project is cost 
effective. 

Applicant addressed the characteristics of the automation 
fc~tures in its reasonableness report and identified such cost as 
one of many components of it $10 million materials cost,. less than 
5% of the total projact co~t. The evidence shows that the project, 
which includes the automation feature, is cost effective. 

Although 2l,pplicant estimated the need for additional cost 
to fully complete its project, applicant is only requesting 
recovery of recorded project cost. Because we are adopting ORA's 
adjustments to recorded data, applicant will bc authorized to 
recover $268.9 million of project cost as of April 30, 1988. The 
additional $8.5 million needed to complete the project, as 
estimated by ORA, should be used as a cost-to-complete cap and 
should be addressed in applicant's next GRe. 

Applicant, consistent with its Devers Valley Serrano 
(OVS) :reasonableness application (A.88-05-007), requests that the 
adopted rate changes take effect on June l, 1989. However, in 
applicant's comments on the DVS proposed decision, applicant has 
requested that the OVS rate changes not be implemented until 
applicant's next rate revision, scheduled for July 1, 1989. A 
final decision on OVS- concurs with this recommendation. 

On March l7, 1989 applicant filed an Energy Cost 
Adjustment Clause (ECAC) tri9'ger filing with rate changes expected 
to take place on July l, 1989, A.89-03-023. If we authorize 
project rate changes to ta~e effect on June 1, 1989, applicant's 
rates may need to be adjusted shortly after June 1, 1989 to reflect 
the trigger filing and rate changes from applicant's- DVS 
reasonableness application. In the interest of mini~izing rate 
changes and to not confuse applica~t's ratepayers, rate changes 
authorized ):Iy th.is opinion should be effective July l, 1989 • 
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This decision should become effective concurrent with the 
rate change to bc authorized in applicant's ECAC A.89-03-023 

effective on July 1, 1989. In the event a rate chanqe is not 
authorized in A.S9-03-023, applicant is authorized to include the ../ 
rate relief set forth herein in applicant's next rate revision in ~ 
accordance with the procedure authorized in Appendix A of 
D.87-12-066. 

The new authorized level of base rate revenues is $3.536 

billion, a 1.25' .. increase over the previously authorized level, as 
shown in Appendix A., Revenue allocations and rate desiqn should be 
prepared in accordance with the guidelines adopted in applicant's 
most recent ECAC procecdinq, A.8S-02-016, and applicant's current 
ECAC triqgcr proceeding, A.89-03-023. The average base rate 
increase will be 0.OG6 c~nts per kWh. 

The $13,748,000 June 30, 198,9 MAAC balance has been 
adjusted to incorporate 'tile impact o·f reeent decisions such as the 
1989 attrition proceeding. This balance should be amortized from 
July 1, 1989 through DecelUber 31, 199'0, as requested by applicant. 
Any MAAC balance remaining on December 31, 1990 should be 
transferred to, applicant's Electric Revenue Adjustment Mechanism 
balancing account. 
S~~12D-3~Qmm¢n~~ 

The administrative law judge's (ALJ) proposed decision on 
this matter was filed with the Docket Offiee and mailed to all 
parties of record on May 8, 1989 pursuant to Rule 77 of the 
Commission's Rules of Practice and Procedure. 

ORA and Edison filed comments on the AtJ's proposed 
decision. The eomments, discussing minor changes and revisions to 
revenue requirement calculations, were adopted and included in the 
appropriate place of the deeision. There were no, material changes 
to the ALJ's proposed decision. 
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~ing~ of Fact 
1. Applic~nt was granted a CPC&N for its project by 

0.82-06-051. 
2.. A $321 million reg'Ulatory cost cap was authorized for the 

project by D~83-10-031. 
3. project construction work began on November 1, 1933. 
4. Project commercial operating criteria were met on 

December 1, 1987. 
5.. 0.87-12'''066· adopted ~ procedure which authorized 

applicant to recover 75% of the project investment in MAAC rates 
and. the other 25·% to be recorded in the MAAC balancing account, 
with recovery allowed after a determination of reasonableness by 
the com.ission. 

6·. Appl icant filed this application to establish the 
reasonableness of its. project investment for ratemaking purposes. 

7. Sanborn, representing the IBEW, commended applicant's 
personnel and contractors for the safety ot the workers and for 
completing the project under budget and ahead of schedule. 

8. Sanborn supports applicant's request to include the 
project investment in rate base. 

9. Sanborn recommends that if the automation teatures of the 
project are not shown to be cost effective, such eosts should be 
disallowec9. .. 

10. Applicant requests a finding that it~ project investment 
is reasonable. 

ll. App1ie~nt rQ~eztcd authority to earn a rate of return on 
its project investment that is one percent hi9her than applicant's 
authorized rate of return and then withelrew that request after 
reviewing DP.Ats report. 

12. Applicant'z total estimated project cost is $277 million 
and its recordedprojeet cost is $'273.1 million a~ of February 29, 
1988 • 
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13. The projeot was completed one month ahead of SChedule and 
$~4 million under bud~et. 

14. ORA recommends that the April 30, 1988 recorded project 
cost be reduced from $273.1 million to $268.9 million. 

15. ORA opposes applicant's request for an additional one 
percent rate of return above its authorized rate of return. 

16. ORA recommends that applicant's $·3.9 million cost to 
complete cap be increased to $8.S million and subjeot to a 
reasonableness review in applicant'S next eRC. 

17. ORA rcccmmcnds that the MAAC balancing account be reduced 
$60,000 as of June 30, 1988. 

16. ORA concurs with applicant's request to amortize the MAAC 

balancing account over applicant's remaining test year 1988 eRe. 

19. Applicant concurs with ORA's adjustments to the recorded 
project costs. 

20. Applicant filed an ECAC trig~er filin~ with rate chan~es 
expeoted to take plaoe on July 1, 1989. 

21. App,l icant's OVS reasonableness decision provides for DVS 
rate ohanges to take place on July 1, 1989. 

~cl\!:U9Ds 9L~ 

1. Applicant's recorded project costs should l:>o adjusted by 
ORA's recommended adjustments. 

2. The reoorded y~C balancin~ account should be reduced by 
$60,000 and should be adjusted to reflect recent decisions sueh as 
the 1989 attrition proceeding. The MAAC balancing account should 
be amortized over applicant'S remaining test year 1988 eRC cycle. 

3. Applioant should be authorized to increase its $3.9 

million cost to complete cap to $8.5 million and should be subjeet 
to a reasonableness review in its next GRe. 

4. Applicant should. be authorized to file tariffs with an 
effective date of July 1, 1989 or applicant's next rate revision, 
whichever is later • 
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IT IS ORDERED that: 
1. Southern Calitornia Edison Company's (applicant) 

April 30, 1988 recorded Balsam Meadow (project) investment ot 
$273.1 million shall be reduced to $2~8 .. 9 million for ratemaking 
purposes, as discussed in this opinion. 

2. Applicant's $268 .. 9 million project investment as ot 
April 30, 1988 is reasonable for ratemaking purposes. 

3. Applicant's $3.9 million cost to complete cap shall be 
increased to, $8.$ million. The reasonableness of the $8.5 million 
cost to complete cap and resulting ratcmaking recovery shall ~e 
addressed in applicant's next general rate case. 

4.. Applicant's $13,,748,000 Major Additions Adjustment Clause 
(MAAC) balance at June 30, 1989 shall be amortized over the 
re.maining te.st year 1988 general rate case cycle scheduled to end 
Oecember 31, 1990. 

5. Applicant is authorized to file tariffs in accordance 
with General Order (GO) 96-A at least 7 days before the eftective 
date of the tariffs, to- reduce its MAAC ownership rate from 0.055 

, . 
cents per kilowatt hour (kWh) to zero, increase its MAAC balancing 
rate. from zero to 0.012 ce.nts per kWh, increase. its authorized 
level of Base Rate Revenue by $44,345,883, and revise base rates. 

6. Applicant shall file an Advice Letter to terminate the 
MAAC balancing account effective December 31, 1990. Any MAAC 
balance remaining at December 31, 1990 shall be transferred to 
applicant's Electric Revenue Adjustment Mechanism balancing account 
fo'r final ' disposition., 
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7. The taritfs shall be ett~etiv~ on the date of applicant's 
next rate chan~e sche4u1ed to take place on July 1, 1989, 
applicant's expected next rate revision. However, if applicant's 
next rate revis·ion takes place subsequent to July 1, l,989, rates 
shall be revised and implemented on the effective date of its rate 
revision and Appendix A shall be updated accordingly, subject to 
approval by the Commission' Advisory and Compliance Division. 

---., 

This· order is e~s§~tive today.. .. 
Dated JUN '7 , at San Francisco', call.tornl.a ... 

13 -

c. MITCHELL WILK 
President 

STANLEY W.. H'O'LE1"r 
JOHN B. OHANIAN 
PA1'RICIAMr ECKERT 

Commissioners· 

Commissioner Frederick R. Duda, 
being necessarily absent, did 
not participate .. 

, ceRTIFY THAT THIS OEOSION" 
WAS,APPROVED SY THE ABOVE 

fj~lfJ;; 
Victor WoiSJlOt,' Exoclltlw ClroctOl" 

I~' . 



• A.e..s·OS-Oll ALJ/MlG/tACO/etri/tl • • APrfWOIX A 

$(.1.JIII(R:li1 CAL It OR Ii I A (0 I SOIf ((JIJ> All, 

eAl$~ MEAOOU HTOtofl(C'tIC fAClll" 

AOOPfEO lATE USE ANt) JEVlWVE JEOUIREMUl fOR 19M 
(in thousands of dotters) 

• "ie • 

z:~:s~.~:szz= •• asz:a~zzz:::::;:=zs~=zzz::::::::=::==:=:=:::::z::::====:::=:::::::=::::===:::====:=================:====::=:========::;==~=%==::: 

Itm hn& frbM Kat & Apr&! KayM 1\6\ & lv' U Avg e.a Sep e.a OctM 110"& (lee M lotet 

=tz*s:=ztz:::as~zszszzz==zz:::=:=====:z~z=~z:~:Z%::Z=;==:==;==1====:=%ZZ:Z~:==S:::::==t:=:Z:=;Z:=:====::=::%=::===========:======~=;======:==:=== 

Photo In-strvice 266,189 261.S26 261.917 2U,5'S 2U,785 2U,9OO Z68,900 2U,900 2~,900 268,900 Z68,900 268,900 
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excluding franchtse fees 
and Uncolteetibtes ],661 3.663 ],661 3,660 3,654 ],649 3.642 3.6~ 3,623 3,620 3,614 ],605 41,693 

JurisdictIone' fled 
gross revenue rtq.llrement 
excluding frandllse fetS 

and Uncoltectlbtes 2/ ],592 3,594 3,591 3.590 3,SS5 3.5M 3,51l 3,561 ],559 ],5~2 3.545 3,537 41,M3 
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I, Cocrputed at the authorized return on rate base of 10.75X for 1988. 

2/ California Jurlsdictlonel I.ctor of 9s.100x for 1986. 
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...••...•.• ~ •.••...•......•....... ~ .............• ~ ...•.....•..•..•••.•• -•.•...•..•... ~ ...•..•....... ~ ....... 
ltate 8ast ZS}.800 2S3.001 ni,Zo} 2>i.40J 2S0.60J 249,80J 249.004 248,204 241,404 246,604 24S.eos 24i.OOS 

let revenue r~ft~t I, 2.501 2,100 1.z9J 2,2&6 2,278 2.211 2.2M 2.251 2.249- 2.242 2,2iS 2.Zl3 21.210 
OtpredeUon 114 374 314 J~ ns 315 315 315 31'S 115 315 315 4,491 
~d Vltor~ taus lSl 256 2SS 254 2SJ 2s} 2>2 2S' 250 249 249 24a 3,021 
I nc<"lle tun 815 815 87> 816 876 876 811 811 i11 811 811 871 to,515 ...... , •••.......•...•.....•.....•.....•.•....•.......••..•....•...•......•....•......••...•.•...•..........•••..•... 
Cross revtrUe t~ttefttlt 
euloolng francblse hes 
ard Uncollectlbtu l,!ll 1,80S 3.-ri7 1.191 1,181 l.m 1.165 3.160 1.lSl 3,1'1 3.136 J,na '5.249 

Jurlsdlctlonallzed 
gross revtrUe reqult~t 
excluding frenchlse fees 
and lncoUectlbtes 2/ 1.760 3,152 3.14' 3.138 3,129 3,n2 J.ltS S.101 3.699 3.691 3,6M 3.61S U.61S 

==:::::==:z:a:zz::tzzz::ZZ&z:===========;:::====:====:=ZZ%=:=:~z:%zz=====:=======::=====:==:=:====:====::===:====:==~==============:=::=====:%==z 

" COC1pJttd at the authorized return 00 ute base of '0.91~ fot 1m. 

21 C.tlfornla Jurlsdictlonel lector of 98.600~ for 1m. 

, 



·tIt'OIl ~lll"1t/tAto/~'l ~ • AJ>r£IIOU A 

SOOJIIU.I( CAlIf~IUA. (OlSON CWJJft 

8Al~ ~~ 'lO~l(tlllt fACll'" 

.tJ>a'lEO AAlE lAst Ali!) IEVENVE IEWUEMEIIIIl fCrlt 1m 
(In t~ends of dQ\hrs) 

.Z%~S~====S2.=S=.=:=~Z:Z=S:.~Z~=::s~==~==:=::z.zz==a:=1:==2::~==~~;:=s::=::::=~::=:=:===~:S~;S=~~%t 

Itcq Jan W hb 90 Plat 90 Apr ~ Pht 90 lion 90 

Previous 
I2-Mooth 

S:2==:=%:Z::=.S==::ZZ==t=ZZ::Z.::=::Z:Z==S=S=:::=::~=::~=:=::~t==~:===~:=:===z=:===:==:;:=:==~==~:S 

Plant'ln'servitt 
lessl Otpr. reserve 
less: 'aAes ~retred (AttS) 

lite .ase 

lel revtnUe r~lrement \/ 
o epr-e-t Ie tI on 

I 
2M.900 26&,960 268,900 268.900 263.900 26&,900 I 

9.6'6 10,(121 10,396 10.111 11.146 11, S21 I 
IS.0l~ n.lM n.7S2 16,119 16.'8S 16.852 I 

.~ ••• ~ •••••••• i ••••• 4~ ••••• ~~ ••••• ~ ••••• - •••• ~ •• ·.~··· ····1 

24,.23S 243.493 242,752 242,010 241.269 240,S21 

l.lll 
31S 
2S4. 

l.ltC 
31'S 
2s} 

i,llJ7 
11'S 
2S2 

2,200 
31'S 
lSI 

2,194 
31'S 
250 

2,181 
31'S 
2S0 

I 
I 
I 
I 
I 

26,696 

',SOO 
1,009 Ad Vat«eIII tuts 

Inctflle tues 841 841 841 MS MS 841 I 10,1<6 
...•....•..•...•....•...••.•.........•..•........•.... ····1············· 

Gross revenue requtr~t 
uctuding franchISe tees 
and Uhcollectlble. 

lurisdictionallltd 
Slross revera.ot requftetllent 
eAcluding frenchfse fees 
end uncolltctibles 2/ 

3,691 

3.64S 

3.689 1,(,8, 3,614 

3.637 ).629 3,623 

3,661 3.M9 

l,61S 3.60S 

I 
I 
I 
I 
I 
I 
I 
I 
I 

04.o4..SS1 

43.921 

z~::~=:t:==::t%:::::~:~=:=~z=:~:.~=~::z~==::==z::====:===:=:===::===:====;=:::======~:====;=======~ 

11 COIlpJtoo at the authorhed return on rate base of 10.91' fOf' '990. 
2/ Callfornra Jurisdictional factor of 9S.6OOX 'ot 1990. 

3/ JurhdfcUonalhtd "ress reverue requirement Including If"" h S·U,14S 

1/ 

•••• >~ 
(1Ic-1oI) 



• • A.ea-OS-O'l Al//MlG/CACO/ern{ll • 
APf(IIOIlA 

SClJTHElII (AlU()l(llIA (01$01( (CW},,,., 

BALSAM ~ADOW MIOIQ(lICTtlt fACltlir 

I-Da'lfO me ACCMl (ftlAlICIIri tOit 19M 
(In thovsard$ of dollars) 

Z:==:=:=SSZI=:~:~::SS,::==~~sSt::;:=~==::~~:=S~:::==:Z====::t::~::1=::~~~~:=:~=::~=:=:::::=:==S::=====:=:==::=:=:=%==::=~~:====:::s:a=:z 

Ite<l hn as hob U Kar M "pr sa Mat U I-...n e.!S Jul 80S "'J1 U Sr9 U Ott M Jio ... U OK sa 
::=::=::==:::==:S=::%:====~:=:=::========2::==~=======:~~=:==~:::z==::=:===:==:==~=~====:====:==============:=====:====:==:======:==~::: 

8EGIXMI~G ACCOUNT 8AtA~C£ o 1.728 l.~' 1.l99 '.1$4 5.083 5,610 6,092 6,303 6.''39 6.992 1.593 

lurl$di(tlona'll~ 
gross rev~ requ~rement l.sn 3.594 l,S9l l.59') 1,Se.S 3.5M l.S13 l.561 3.SS1 l.SSl 3.S4S 1.S31 

Itcorded gross revenJe '.635 1.11' 1,809 1.811 l,16} 3.o.c I l.la} 3."2 J.'n J.l06 J,OO} 2.981 

less = franchise f~es and 

tIlCollectlbhs 1/ 18 l6 21 21 26 29 It ]} n ]() Z9 2& 
........ -....... -.~ ...... -... -..........•.•......•••. -....••.............. --._ ....... _-_ .... __ ..•........... 

Adjusted gross revenue 1.861 2.141 l,18} 2,784 1.736 J,Ol2 3,1n 3.lSO 1,'00 J.016 2.9" l.9SJ 

Uro&!reoUectfon '.124 M6 &OS 806 &49 S68 400 1&1 159 H~ 511 SM 

Erding balenee exttu:Jing 
Interest edjust~t 1.12' 2.Sn 3,189 '.loS 5,061 5.650 6.010 6.219 6.462 6,964 1.563 3.'" 
A61: Monthly Interest J 1 10 13 16 19 22 2' 21 28 J() n 
1.61: Miscellaneous adj. 0 0 0 0 0 0 0 0 0 0 0 0 

.. ~.-- ... -...... -.•.•.....•.•..•.. -...... -.. -.- ...... -.•..•.......•.•.• -.•...••.....•.•.•..•.......•.. ----.. 
UIOIliG AC«MIt BALANCE l.n8 2.sal 1,]99 4,218 i.OM 5.670 6.092 6.30l 6,489 6.992 1.591 8.212 

~==:%==z:=:zz:=.S:.Z2=:Z==::s::;z======z==:zs=%:z=====::z:==z==========:====z===:===:=====:z:::z==:==============:===============$::::== 

11 (onp.Ited at • cOU'blned rite of 0.9441 \IIfeh translates to • fector of 1.0095J. 

•• 
hge 3 

(tevi$t<i) 



• A.$&-Oj-Otl A11/MrG/cAto/~ll • • 
APfEIIOII A 

SOJTIlERif CAlifORNIA 101$(»1 CO'IPIXf 
BALSAM MlADOU l'OtOEl(CIllt IACllII. 

Al>OPHO MMC AtCQJlIT a>[lATlQl( fOit 1¢S9 

(in thousands of dOtters) 

.-
hllf ... 

(h'thtd) 

z:azz~~a=s~~.~.a2a~.&IS~Z=~~::Z:;=S=2~~:~=S::~:S==::==~z~z~S.~~SZ2S~~t2Z:::S:z:====:sz:s~&:s~z=::=:=:==:===;2====::=====2S::::==:=.=:==SZZZ=:Z:~S 

Ian 8? feb 89 JIIar 89 "pc- 81 ~t 89 IUl e9 Ivl 89 Aug 89 Sep 89 Oct 89 Xov 89 eK 89 Hell 
=:=:sss=z:z~ssa2a.:zszz=S=::ZZZI~ZS==Z~ZZ&==:2===:Z:2Zz=zz=~s:s;:=zz==zzz:=:==z===zs:=======:===:==:======z====z=:======:=~=::=zz==:zz==Z:======2 

8EGI~NI~G ACCOUNT 8AlANt£ a,lll 8,9S' 9,9]9 IO.'XS H,99l ll,m 11,148 t1.S64 10.896 lO,I9S 9,SS9 8,9~6 

Ivrlsdlctlone\'l~ 
gro •• revenue requIrement 3.160 3,ni 3,n~ 3,133 3.7l9 3.71l 0 0 0 0 0 0 

tOI.rnt..-r1 .. h. (Oill, 1/ \,17\ 
\, "" \.~1 \, til .. , .. '" #0.(111 #0, \\1 ", lilt .. ,I'M \.~M \,411\ 

A!A./KMC blhl'lclno uti (Ctnll/Cwh) o.«in 0.0)) 0.0)) 0.0)) o,on O.OIl 0.01l o.on 0.O1l 0.011 0.01l 
•••••••••• - •••••••••••••• ~, ••••••••••••••••••••••••• ~ ••••••••••••••• ~ •••••••••••••••••••••••••••• 6' •• ~ •••••• 

Pro)./l.e. atOll tlVt0U8 3,091 2,MS l,8l0 2,779 2.820 3,070 2.21' 736 766 1Dl 66' 6S1 

less: Ftench's~ fees end 
uncollectlbles 2/ 19 21 21 26 21 29 l2 1 7 7 6 6 

....••......••••. -...••..••.•.... ~ ....•........ ~ ••••......•..•.••.•••.....••......•••..••............•.. -... 
AdjU$t~ gross reverue 3,063 2.813 2,rn 2,lSI 2.793 3.041 2,2s] 719 1S9 700 6SS 6S1 

tkrlerco It ec tI on 697 93-4 950 9sS 936 6&1 (2.2S3) (729) (1S9) (100) (6SS) (6SI) 

Ending betence ududing 

Interest adJvitllll!flt 8,905 9. 8M 1/).889 11,930 tl.9l3 1l,617 11.'96 to.an 1~, 117 9.'9S a, 895 8,295 

Add: Monthly Interest '6 $0 $6 6t 67 n 6a 6t 53 S, $1 '8 

Add: Mlieetltnt<lUS 8<lJ. 0 0 0 0 0 0 0 0 0 0 0 0 
....•..•.......•.....•........•••.•...•.••..••••.....•........•........•..•..•..•...•.•••.•.•.•••••••••..••• 

ENf)I~G ACCOUIT lA~tE a.9S~ 9,939 10,94$ \1.992 12.m n,143 11,564 10,896 t~.I9s 9,SSO a,~6 a,l" 

s::=zs.s:==zaa.zaazsz.azz:=:z:asa.=ssz::~Z::z2~zzsa:~:S:2~.:=:=~:z=Z%z:z====sszsz.==:===z=:=~=zs==&=:Z:===2=:zzz:=====zzz::s:===zzzz::z==z:=.tzsa 

" leflect. t.pSet~ .. lea forecast. 

2/ Computed It I tombl~ r.t~ of 0.9'" whIch trenslstes to • factor of 1.00953. 
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A.01l AlIIKfG/tAto/Wtl :i " APf'EVOIK A 

SOOTIIUlC CAliFORltlA lOl$()l( «)IpJJlY 
BAUAN MEAOC7oI IODRO£UCllIC fACILITY 

J.OOP lEO PlAAC ACCOON' OPU" II 011 f OR: 1m 
(In thQus&nd$ of dolllrs) 

.. Jit 
(It'lhtd) 

.~~szss:s:ssa*~* •• Z •• 12~~=:::~zs:sz.~r~=.::ZZ=~::2.'=a:~a=::~:::=z====:~=:~sz::~:::~::~.z=s:=::::~::=:::::::=:=~s:::::::==:::::::=:::~=::~za~=::. 

Hell Jan 90 f~ 9Q Kat 9Q Apt" 9Q Kat 9\) Jui 90 lul 90 Aug 90 Stp 9') . Oct W )jov 9'J eK W 
.=Z=:Z2=S2.s:sazs=zs%*:~=:.z~s::Z%=:Z:==:Z:~~Z:=:====2~=:;=::==::=:=s~=:~::==z::=:::======%===::=~:=:=::====::=~:=:==:=====:=~=::==~===:===:=:==z 

&EGINMI~G ACCOUNT 8AlANCl 8.3.(,\ 7.lU 1.111 6,591 6,OlG s.nl 4.814 4.'21 3.UI 1,661 1,919 '.3)} 

Jurlsdictionallltd 
~ro$s revtoUe r~li~t 0 0 0 0 0 0 0 0 0 0 0 0 

forecasted saltS (Gl.Ih) 1/ S.('05 S,213 5.In 5,057 5,t67 S.621 6.061 6,'al 6,U2 5.913 5,U3 5,U) 
MAAt balancing tete (Cents/KwfI) 0.0'2 O.Oll O.OIl 0.012 O.OIl 0.012 0.012 0.012 0.012 c).Oll O.01Z 0.012 

•••••••••••••••••••••••••••••••• , ••••••••••••••••• - ••••••••• ~ ••••• _ ••••••••••• _ •••••••••••••••• 4 ••••••••• 4 •• 

tTol./IK. il"O$s revetue 649 626 621 610 620 615 123 142 Til 111 666 663 

l~ss! Eranchfse fees and 
oncoll~tlbtes 2/ 6 6 6 6 6 6 7 1 7 7 6 6 

•••••••••••••••• ~ •••••• - •••••••• ~ •••••••••••••••••••••••••• a ••• _ •••••••••• ~ ••••••••••••••••••••••••••• • ••••• 

AdJvsttd tross reven.oe 643 620 615 605 614 669 121 n5 164 lOS 660 6S6 

\klder(otl~tfon (643) (620) (615) (60S) (614) (669) (121) (nS) (164) (10$) (660) (656) 

tndh,g balance eActudtng 
tnt~te$t adJU$t~t 1,701 1,123 6,S51 5,993 5,416 4,782 4.093 3,3M 2,646 I,96l 1,3\9 616 
Add: Monthlv Interest 47 U 41 33 35 ]2 23 2S 21 17 13 11) 
AM: Miscellaneous adj. 0 0 0 () 0 0 0 0 0 0 0 0 

••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• _ •• _._ ••••••• 4 •••••••••••••••••••• ~ •••••• • •••• _ 

OOJIIG ,l,C(;(UtT BALANCE '. 7ft 7 7.111 6.591 6.0~ 5,4S1 4.814 4, In ].~" 2,661 1.979 1,331 6e6 

.2Z:zss=:2as.Z.szz:z.z:::~.:sz==z::=::::%::=z:~=:%::===:====zz:=~==%=::===::%=:====:====~:==:=%:=:====:=====:::~====:========::::==:ss:Z&~%z~Sssa 

II Refl~tt I.¢ated uh. fOl"~ast. 

l! (arp.lted at a calbfned rete of 0.944'1 wfllch traostates to a f8<:tOl" of i.009S3. 

\ 



'. . 
A.88-0S-012 ALJ/MFG/CACD/a~/12 ~ 

APPENDIX A 

Page 6-
(Revised) 

SOOTHERN CALIFORNIA EDISON COMPANY 
BALSAM MEADOW HYDROELECTRIC FACILITY 

ADOPTED MAAC BALANCING, RAXE 
EFFECTIVE DATE: JTJL"X l, 1989 

(OOO's of $) ......... _ ... _. __ .... __ ..................... __ ._---.. _-
MAAC Balancing Account Unaercollection 
attributable to Balsa~ Meadow 
(Forecast date: June 30, 1989) $13,748 

Less: Revenues Attributable to June 1989 
~ut collected in July 1989 (Excluding 
franchise fees and. uncollecti~les-) 1,967 

Add: Forecast Interest Expense During 
Amortization Period 

SUBTOTAL 

Add: Franchise Fees (0.73%) and 
Uncollectibles (0.214%) 

MAAC UNOERCOLLECTION TO EE AMORTIZED 

690 
---------

$l2,472 

119' 

$l2,591 

Forecasted sales during 
amortization period. l/ 2/ 102,770.0 Gwh 

Adopted increase in Y~C balancing 
rate for Balsam Meadow 

Presently authorized Y~C balancing 
rate for Balsam Meadow 

ADOPTED MAAC BALANCING RATE FOR 
BALSAM MEADOW 

0.012 cents/Kwh 

0 .. 000 cents/Kwh 

0.012 cents/Kwh 

...... _ ......•............. _ .. _ .. _ .... __ ._._-_ .. __ ... --
1/ Excludes employee discount (Rate Schedule DE) 

adjustment of 43.8 GWh .. 

2/ Amortization period extends for 18 ~onths from 
July 1, 1989 to the end of Edison's general rate 
case cycle on Oecember 31, 1990 .. 
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APPENDIX A 

Page 7 
(Revis~) 

SOOTHERN CALIFORNIA EDISON COMPANY 
BALSAM MEADOW HYDROELECTRIC FACILITY 

ADOPTED Av~RAGE OWNERSHIP RATE 
EFFECTIVE DATE: JULY l~ 1989 ........................... -.. -....... ------_ ... -... _-------.. --

Presently authorize4 Average ownership, Rate 

AQoptcQ dccrease 

ADOPTED AVERAGE OWNERSHI:t> RATE (AOR) 

o.oss. c:ents~h 

O.OSs. cents/Kw!l. 

0.000 cents~h .. -.. -................ _ .... __ ._-_ .. --_ .... _---------------.. ~ 
AUTHORIZED LEVEL OF BASE RATE REVENUE 

EFFECTIVE DATE: JULy 1 f 1989 .. -... __ ............. _ ..... _---........... _ .. -.-... __ .-------
Prescntly authorized Base Rate Revenue $3,Sl9,17~,400 
AQQ: AdoptcQ increase in Base Rate Revenue 

for Devers-Valley-Serrano Transmission Line 
project (adopted in 0 .. 89-04"-042) 22",876-,73$ 

Subtotal 

AdQ:" AQopted increase in Base Rate Revenue 
for Balsam Mcadow (including franchise 
fees and uncolleeti~les) 

AUTHORIZED LEVEL OF BASE RATE REVENUE 

% increasc in Base Rate Revenue 

-.. --~---~------3,542, 051, ~8S. 

-----~-... ------
$3,586,397,06-8 

..... _._--_ ... _ ... _--._ ..... __ ._--_ .. _--_. __ ... -_ .. _----==--==--
ADOPTED AVERAGE INCREASE IN BASE RATES 

EFFECTIVE DATE: JULY 1~ 19S9 .... _ ............ -_.--.-... _----_ ...• _-_._-----_._----,-------
Adopted net increase in Base Rate Revenue 
including franchise fees and uncollectibles 

Annual sales (to be adopted in A.89-03-023) 

ADOPTED AVERAGE INCREASE IN BASE RATES 

$44,345,'ZS3 

67 , 08" G\."b. 

0.066 cents;:Kwh ._-.... -.... __ ... _-------_ .... _. __ ._ ..... _ ... ----_._---------
ADOPTED OVERALL INCREASE IN RA'l'ES 

EFFECTIVE DATE: JULY l~ 1989 .. --.-~ ........... --------.--.. --.--------.. ------.----------Adopted incr. in MAAC balancing rate 
Adopted decrease in MAAC AOR rate 

Adopted decrease in MAABF 

Adopted average increase in base rates 

ADOPTED OVERALL INCREASE IN RAXES 

0.Ol2 cents/KVh 
O.OSS cents/XWh 
-~--... -------
0.043 centsjKVb 

o • 066- centsjKVb 
__ IIIiIII¥ ________ _ 

0 .. 02"3 centsjXvh _._--_ .... -_._-_._--------------------._----_ ..... ------------
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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE ST OF CALIFORNIA 

In the Matter of the Application of /' 
Southern California Edison Company 
(U-338-E) for (i) authority to 
transfer recovery of Balsam Meadow 
Hydroelectric Project investment Application 88-05-012 
related cost to' ~ase rates pursuant Filed May 11~ 1988) 
to previously adopted procedures~ 
and (ii) related s~stantive and 
procedural relief. 

Appll&~tion 

Stephen E. Pi~kett an Gloria M. Wong, 
Attorneys at LaW, for Southern 
California Ediso Company, applicant. 

Ke~th Holt, for Co ainer Supply . 
Company, intere ted party. 

Tim~hy E. Tre~~ Attorney at Law, 
Al,;jo;,~:.:.:.u~,,-"-.::.JW~"" and Maurice p. MonsQD, 

f Ratepayer Advocates • 

By this applicat on, Southern California Edison Company 
(applicant) requests base rate recovery for its Balsam Meadow 
hydroelectric project (project) used for peakinq power.. Approval 
of applicant'S request Jill, accordinq to the application, result 

I 
in a revenue requirement increase of $22'.1 million, or O.4~. 
Specifically, apPlicanf seeks: 

a.. A finding that its $273.1 million project 
investment at February 29, 198·8 was 
reasonably incurred: 

:b. AUthoJity to earn a rate of return on its 
project investment that is one percent 
hiqher than applicant'S authorized rate of ret]' 

- 1 -
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c. Authority to increase avera~e base r~ 
levels by 0.076· cents per k.lowatt bour 
(kWh), ~ecrease the Major Ad~ition~ 
Adjustment Clause (MAAC) averag~/ownership 
rate attributable to the projec'C'to 0.0 
cents per kWh, increase the ~c balancing 
rate attributable to the projqct by 0.014 
cents per kWh, decrease the MAAC billing 
factor by 0.042 cents per kWh, and increase 
the authorized level of ba~e rate revenue 
under the electric reven~e adjustment 
mechanism by $49.705, miJfion; and. 

d. Authority to file revi~d tariffs to 
implement its requeste'd1rate changes., 
effective June 1, 19~9. 

Background / 
On January 8, 1981, a~licant filed a request for a 

certificate of Public convenierice and necessity CCPC&N) to 
. I 

construct and operate a hydrOplectric powerhouse of up to 200 
megawatt capacity. Proposed/project facilities included a dam and 

/ 
forebay, underground wate~ys, an underground powerhouse, a 
substation at surface leve1., a 4.S-mile transmission line, and 
supporting facilities. ~ 

Applicant was;;ranted its requested CPC&N tor the project 
by Decision (D.) 82-0615-1. However, the decision ordered further 
hearings to address ~ project's optimum generating capacity. 
Subsequently, by D.83i10-031, applicant was granted a CPC&N for a 
200 megawatt hydroelectric peaking facility with a $321 million 

/ 
construction cost cap. 

t 
Applicant!s civil construction contractor began work on 

the project November 1, 1983. Civil construction of the forebay 
dam. began in the skring of 1984, and the transmission line in 1986-. 
The powerhouse, J"'=lUdinq the unanticip;;'tedinstallation ot steel 

I , I '.' 
1 The appli-cation requests that rate level changes be effective 

on either January l, 1989 or June l, 1989 • 

- 2 -
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lining in the lower power tunnel, was completed o~ A~st 1, 198&. 
Mechanical, electrical, and instrumentation work c~enced on that 
date. 

The project's pre-commercial activit'es ~egan in the fall 
of 1986 with the filling of the water-bearin clements. ~he 

initial turbine spin occurred in July 1987 and the synchronization 
to, applicant's electrical system occurreo/'on August 2, 198,7. 
Commeroial operating criteria were met on December 1, 1987, one 
month ahead of sohedule. / 

Applicant requested base r~te treatment of its project 
investment in its 1988 test year ge~ral rate case (GRC). 
However, ~y 0.87-12-066 the commis~on adopted a prooedure to 
address the reasonableness of th~projectrs investment without the 
time oonstraints imposed by ,the;GRC prooess. Consistent with this 
process, applioant's MAAC rates/were designed to refleot revenue 
requirement reoovery of 75% ot!the projeot investment subject to 
refund, with the other 25% to/be refleoted as· an undercolleotion in 
the MAAC balancing aooount,~ith reoovery allowed after a 
determination of reasonableness by the Commission. 

I . 
Pursuant to ordea:'long Paragraph 9 of 0.87-12-06&, 

J 

applicant filed this application to establish the reasonableness of 
. ""'. I . lots pro.,lect lonvestment for ratem.aklong purposes,. to transfer 
recovery of the associa~ed revenue requirement to base rates, and , . 

to terminate the project MAAC procedure. 
Bearings , I 

A Prehearinq Conference (PHC) was held on Auqust 9" 1988 
in Los Angeles. At the PHC, parties a9'X'eed on a hearing schedule 
which inoluded the hdlding of public and evidentiary hearings on 

I 
November 14, 1988 W7th a proposed decision to ~e issued on March 
28, 1989. I ' 

Mr. sanb0F' representing the International Brotherhood 
of Electrical Workers (IBEW), appeared at the public hearing. 
Sanborn, citing th~ dangerous tunneling and mining-type operations 
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that went into building the project, commended ~ plicant's 
/.j 'd ' personnel and contractors who worked on the~pr.o ect for cons~ er~ng 

the safety of workers. He also commended ap icant for completing 
the project under budget and ahead of time 

Sanborn supports applicant's r~est to include the 
project investment in rate base. Howev~, Sanborn did express 
IBEW's concern about whether the proj,it can be run as an unmanned 
facility. He recommends that if th*utomation features of the 
project are not shown to be cost ef ective, the cost associated 
with the automation should be disa lowed. No other interested 
party appeared at the pUblic hea~ng. 

Applicant sponsored twb witnesses, William Emrich and 
Stephen McKenery, and seventy ~qht exhibits to substantiate that 

. its project investment is reaJonable. The Commission Oivision of 
Ratepayer Advocates (DRA) spdnsored one witness, Maurice Monson, 

If' I and two comprehens~ve exh~blts. 
I 

Applicant's Reasonableness 'Review 
The $277 milli0r.yprojected total investment is $3.9 

million higher than applicant's $273.1 million expended used to 
calculate its proposed rJvenue ~ecovery for the project. This 
difference represents copts, subsequent to April 30, 1988, that 
will be incurred to fully complete the project. Project costs, 
such as the Stevenson ~eadow environmental restoration, were 
delayed because of the/severe drought that the project area 
experienced in 1987. !APPlicant used its $277 million total project 
cost to compare with ~. e $3Z1 million adopted cost cap in its 
reasonableness revieJ. 

I 
The adopted cost cap is based on applicant's July 1982 

detailed project cos~ estimate. Although this cost cap applies 
only to the ,total ptoject cost, applicant compares and explains 
differences bet~een/the detailed project eost· estimates and the 
actual cost. APP1~cant believes that its review elearly 

I 
demonstrates that the project was carefully planned,. manaqed, and 

I 
1-4 -
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/~ 
implemented to maintain cost~ schedule, and qualit~ontrol. 
Applicant represents that such procedures resultee(in a safe 
project which was completeQ $44 million under b6dqet and one month 
ahead of schedule. / 
DRA's;Reason~len~ss Bgvj&w 

ORA reviewed the project planntnq, construction, and 
operations to determine whether any rec~ded costs should be 
disallowed. ORk also reviewed apPli~t's CPC&N, quarterly 
reports, Board of consul tants-' repois, and voluminous- responses- to 
ORA's request for project in!ormat~n. O~ concluQes. from its 

I 

review that applicant's $273.1 l'Ililllion recorded project cost, as of 
April 30, 198'8 should be redUC~d y $4 .. $ million,. to $268 .. 6 
million, and that the additiona one percent return over 
applicant~s authorized rate of return, permitted by PU Code Section 
454(a), should not be author~ed. The components of ORA's $4 .. $ 

million recommended reducti~ are: 
a. A $3.$ milliop reduction to reflect actual 

project costs, as of April 30, 198$; 
/ 

b. A $240,255 .. $4 Allowance tor Funds Used 
During construction (AFODC) disallowance 
tor the ~ulative impact of payments 
withheld ~om contractors' monthly progress 
billings i/ and 

c. The transfer of a $4l0,961 pump storage 
facility/from applicant's plant-in-service 
account~o· applicant's electric plant held 
for future use account .. 

with referJnee to· the remaining $3.9 million costs 
• I ~ app11cant asserts are necessary t~ complete the proJect, ORA 

recommends an increJse to $8.$ million. ORA's recommended $4.6 
million increase is/attributable to a $4.9 million difference 
between the April ~O, 19S5 project cost recorded by applicant and 
the project cost v~rified by ORA's auditors, less a $300,000 
difference Hbetwe~ the estimated.and actual costs recorded in 

I 
February 1985 .. w To avoid CO$t overruns and to· ensure that 

/ 
I 

I 
l 
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~ .. 

applicant keeps within the estimated completion cost 
recommends that the $8.5 million completion cost be authorized 
sUbject to a reasonableness review in applicant~ next GRC. 

ORA's review of applicant's MAAC ba~cing account 
results in a $60,000 disallowance to elimi~e the timing 
difference between recorded income tax an~the actual payment of 
such. tax,. and results in an adjusted MAAf balance of $7,552,081,. as 
of June 30, 1988. ORA concurs with apy1icant's proposal to· 
amortize the MAAC balancing account oJ'er the remaining ~est ~ear 
1988 rate case cycle which. will endpecember 31, 1990. 
HOti9n to ~t DBA's Recommendati~ 

Applicant considered DRi,s recommendations and upon 
further reflection withdrew its.;&equest for the additional one 
percent rate of return on its Pfoject investment. Applicant also 
reviewed and concurred with DRA's proposed AFUDC disallowance and 
pump storage facility reclas~tieation. 

Applicant tiled E~ibit 3 to show the revenue requirement 
and ratemaki~q impact ot act6ptinq the above-mentioned ORA. 
recommendations. However, applicant points out that the rate of 
return and/or ratemakinq actors used in the eXhibit will need to 
be revised if decisions n R. 86-10-0012, I.86-11-0193., 

2 Rulemakinq p oceedinq to revise the electric utility 
ratemakinq mech.an~sm in response to· changing conditions in the 
electric industry~ 

3 An investiiation into the ~ethods to· establish the proper 
level of expense~tor ratemakinq purposes due to the changes 

reSUlting trom ( e 1936 Tax Re:O~_Act • 
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. A:S7;"OS-0314 ,. and A.8'S'-07-023S. are'-issued."Priorzo-a-±Si'On--' - .. - . 
in this. application. . . 
Discussion 

Applicant's detailed reasonableness r iew substantiates 
that the project was well managed and constru~ed. ~his is 
confirmed ~y DRA's witness, who testified. ~t applicant's approach 
to planning the need for the project was r~sonable~ that the 
original cost estimate was not inflated Id did not provide for 
excessive expenditures, and that applic nt's cost effectiveness 
analysis is reasonable .. 

DRA's specific project cos adjustments to applicant's 
April 30, 1988 recorded project ~os - were adequately explained and 
justified. Applicant agreed that ese adjustments were proper 
ratemaking adjustments. Accordi qly, DRA's recommendations 
discussed in this opinion will ~e adopted. 

The only other adjUs~ent,. proposed by Sanborn, pertained 
to the cost effectiveness of Jperating the project as a fully 
automatic, remotely controlldd generating station • 

Sanborn raises a 41id issue. However, there is no· 
evidence to- confirm sanbO~S concern. D~ did not specifically 
address or id.entify proj ecl automation costs. However, as 
discussed in this opinion, DRA conducted a comprehensive analysis 
of the project and c:onc:l~ed that applicant did not make any , 
excessive project expenditures and that the overall project is cost 
effective. I . 

Applicant addressed the characteristics of the automation 
features in its reaso~leness report and identified such cost as 
one ot many it $10 million materials cost,. less than 

4 
COD. 

S 

San 

1989 

, 

Onofre Nuclear Generating station ~nit Nos. 

11: "I All .. d' 
~tr~tiin owance_p:o:ee ~q. 

2 and :3 post-

I 
! 
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S%, of the tota1 project cost.. The evic:l'ence' ·shows· that t c--pro;-ect; ----- _'w 

which includes the automation feature,_ is cost effect' c. 
Although applicant estimated the need for dditional cost 

to fully complete its project, applicant is only questing 
recovery of recorded project cost.. Because we e adopting ORA's 
adjustments to- recorded data, applicant will ~ authorized to 

I 
recover $268.6 million of project cost aS~f pril 30, 1988. The 
additional $8.5 million needed to complete e project,. as 
estimated by DRA, should be used as a cos to-complete cap and 
should be addressed in applicant's next d:Rc. 

Applic~nt, consistent with itt Oevers Valley Serrano 
(DVS) reasonableness applicatio~ (A .. 8i-OS-007), r.equests that the 
adopted rate ehanqes take effect 24 o· une l, 1989.. However, in 
applicant's com:ments on the DVS pr osed d.ecision, applicant has 
requested that the DVS rate chang s not be implemented until 
applicant's next rate revision, leheduled. for July l, 1989.. A 
final deeision on OVS concurs ~th this recommendation .. 

On March l7, 1989 applicant filed. an energy cost 
~ 

adjustment clause trigger fi~nq with rate changes expected to take 
place on July 1, 1989, A.89~3-023.. If we authorize project rate 
chanqes to take effect on ke 1, 1989, applieant's rates may need 
to be adjusted shortly afier June l, 1989 to· reflect the trigger 
filing and possibly to r/fle~t rate changes from applicant's OVS 
reasonableness apPlicatfon.. In the interest of minimizing rate 
chanqes and to not co~use applicant's ratepayers,_ rate changes 
authorized by this oPr-nion should be effective July l, 1989 .. 

The new a~orized level of base rate revenues is $3.587 
million, a 1 .. 27% il}~rease over the previously authorized level, as. 
shown in Appendix A. consistent with applicant's request, base 

• I 0. • rates should be lncrease on an Hequal cents per XWhH basls, 
subj ect to baseline and other. constraints. The avera9'e base rate 
increase will bel 0.067 cents per XWh. . ~ 

( 
! 
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The $7,552,081 June 30, 1988 MAAC balance sho a be 
reduced to $5.,665,000', to reflect the impact of recen~ecisions 
such as the 1989 attrition proceeding. This bal2!anc~should be 
amortized from July 1, 1989 through December 3l,. 990, as requested 
by applicant. Any MAAC balance remaining on 07 ember 3l, 1990 
shoula be transferred. to applicant's Ener9Y COst Adjustment Clause 
account .. 
Findings of Paet 

l. Applicant wasqranted a CPC&N 
0.82-06-051. 

2. A $321 million regulatory c st cap was authorized for the 
project by 0.83-10-031. - / 

3. Project construction wor~began .on November 1, 1983. 
4. Project commercial oper~ting criteria were met on 

December 1, 1987. ;f 
5. 0.87-l2-066 adopted a procedure which authorized 

applicant to recover 75% of thdproject investment in MAAC rates 
and the other 25% to· be' record~a in the MAAC balancing account, 
with recovery allowed after a/determination of reaSOnab~eness by 
the Commission. I 

5. Applicant filed ~is application to establish the 
reasonableness of its proje~t investment for ratemaking purposes. 

I . . 7. Sanborn, represet).tlng the IBEW, commended appllcant's 
personnel and contractors ~or the safety of the workers and for 
completing the project under budget and ahead of schedule_ 

8. Sanborn supporJs applicant's request to include the 
I 

project investment in r~te base .. 
9.. Sanborn recomlXlends that if the automation features of the 

project are not shown ~o be cost effective,. such costs shoUld be 
disallowed..' . / ' 

lO. Applicant requests a finding that its project investment 
is reasonable • 

- 9 -
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This decision should ~ccomc effective concurrent with. the 
rate change to be authorized in applicant's ECAC A~89-03-023 
effective on July 1, 1989. In the event a ~te change is not 
authorized in A.89-03-023, applicant is a~orized to file the rate 
relief set forth herein effective for ss-zvice rendered on and after 
January 1, 1990 in accordance with th~procedurc a~:horizcd in 
Appeno,ix A of 0.87-12-066. ;::: 

~he new authorizeo, lev~ of base rate revenues is $3.586 
billion,. a 1.2S!".; increase over the previously authorized level, as 
shown in Appendix A. Revenu~llocations and rate design should be 
prepared in accordance with~hc guidelines adopted in applicant's 
most recent ECAC proceediX)g, A.88·-02'-016, and applicant's current 
ECAC triggor proceeding ,fA- 89-03-023. The average :base rate 
increase will be O.066fents per kWh. 

The $·13,748,1000 Junc 30, 1989 MAAC balance has been 
adjustco, to incorpora'te the impact of recent decisions such as the 
1989 attrition pro,teding . This balance should be amortized from 
July 1, 1989 throW;h December 31, 1990, as requested by applicant • 
Any MAAC balanccJfemaining on December 31, 1990 should ~e 
transferred to ~plicant's Electric Revenue Adjustment Mechanism 
balancing acco~t .. 
Se£,!;~ll cdmmenj;$ 

Thd ao,ministrative law judgc's (ALJ) proposed decision on 
this mattcr~as filed with the Docket Office and mailed to all 
parties of ;record on May 8, 1989 pursuant to Rule 77 of the 
commissio~s Rules of Practice and Procedure. 

lORA and Edison filed comments on the AlJ's proposed 
deCiSion! The cOMents, diScus.sing minor changos and revisions to 
revenue/requirement calculations, were adopted and included in the 
appropriate place of the decision. There were no material changes 
to· the! AlJ I S proposQcl deeis·ion. 

J 
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11. Applicant requested authority to earn a rate of return on 
its project investment that is one percent higher/than applicant's 
authorized rate of ~eturn and then withdrew that request after 
reviewing O~'s report. ~ 

12. Applicant's total estimated pro~ct cost is $277 million 
and its recorded project cost is $273.1;£illion as of February 29, 
1985. I 

13. the project was completed one month ahead of schedule and 
$44 million under budget. ;f , 

14. ORA recommends that the~pril 30, 1988 recorded project 
cost be reduced from $273 .. 1 million to· $268.9 million ... 

15·" ORA opposes apPlicant~ request for an additional one 
percent rate of return above i~ authorized rate of return. 

16. ORA. recommends that japPlicantl's $3 .. 9 million cost to 
complete cap ,be increased to.;$s.s million and subject t~ a 
reasonableness review in ap~ieantl's next GRC. 

I 
17. ORA recommends that the MAAC balancing account be reduced 

I 

$60,000 as of June 30, 1988. 
18-. ORA. concurs wit:d applicant's request to amo::tize the MAAC 

balancing account over a~licant's remaining test year 1988 GRC .. 
19. Applicant conc~rs with ORA's adjustlnents to the recorded 

I 

project costs. I 
I 

20. Applicant fil~d an energy cost adjustment clause trigger 
filing with rate Changes expected to take place on July 1, 1989 • 

• 21. Applicant's OVS reasonableness decision provides for OVS 
I 

rate changes take place on July 1, 1989. 
Conclusions ot Law I 

1. APplicant's/recorded project costs should be adjusted by 
I 

ORA's recommended adjustments. 
2. the recordeh MAAC balancing account should be reduced by 

$60,000 and should b~ adjusted to reflect recent decisions such as 
the 1989 attr.i t.ion p:t7oceed.inq. 'l'he MAAC balanc.inq account should 

\ 

be amortized over appiicant's remaining test year 19S5: GRC cycle .. 
I, 

- 10 -
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3. Applioant should b~ authoriz~d o' iner~as~ its $3.9 
million cost to· complete cap to $8.5, 'mi lion and. should ~e subject 
to a reason~leness review in GRC. 

4. Applicant should be author'zed. to file tariffs with an 
effective date of applicant's next ate revision,. scheduled. for 
July 1,. 1989 .. 

IT IS ORDERED that:. / 
1. Southern californi1Edison Company's (applicant) 

April 30, 1988 recorded. BalJam Mead.ow (project) investment of 
$273 .. 1 million shall be,rteced t~ $268.6 million for ratemaking 
purposes, as d.iscussed in is opinion. 

2.. Applicant's $26 .6 million project investment as of 
April 30, 1988 is reasonable for ratemakinq purposes .. 

. 3. Applicant's $3f9 million cost to, complete cap shall be 
increased. to· $8.5 million.. The reasonableness of the $8.5 million 
cost to complete cap and resulting ratemakinq recovery shall be 

I . 

ad.d.ressed in applicant's next general rate case .. 
4.. Applicant's 7$$,665-,000 Major Ad.ditions." Adjustment Clause 

(MAAC) balance at June 30, 19S5 shall b~ amortized over the 
remaining test year t988 qen~ral rate case cycle scheduled to end 

I 

Oecember 31, 1990 .. J 
. 5.. Applicant is authorized. to' file tariffs in accordance 

with General Order (GO) 96-A within 10 days of the effective date 
of this ord.er to reduce its MAAC' ownership· rate from 0.055 cents 

I 

per kilowatt hour (kWh) to zero·,. effective July 1, 1989, 

applicant's expeet~d next rate revision.. However, if applicant's 
next rate revision! takes place subsequent to: July 1, 1989, the MAAC 
ownership' rate shill be revised and implemented on the effeCtive 

I . ' 
date of its rate revision. 

I 
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6. Applicant is authorized to tile taritts '"in aceorL/ 
with GO 96-A within 10 days of' the effective Qate of thi~rder to 
increase the MAAC ~alancing rate ~y 0.012' cents per ~to amortize 
the MAAC undercolleetion during the period from jUl~~ 1989 
through Dece~er 3l, 1990. ~ 

7. Applicant shall file an Advice Lette~o terminate the 
MAAC ~alancing account effective December 3l~J1990. Any MAAC 
~alance remaining at December 31, 1990 shal~~e transferred to 
applicant's Energy Cost Adjustment Clause ~count. ' 

8. Appli'cant is authorized to file! tariffs in accorclance 
with GO 96-A to, increase ~ase rates on in "equal cents per XWh" 
~asis subject to baseline and other c~traints. ~he tariffs shall 
be effective on the date of apPlieantis next rate change scheduled 
to take place on July 1~ 19S9~ apPlicant'S expected next rate 
revision. ~he average increase i~;base rates~ with a July l~ ~98~ 
effective date, shall be 0.067 cents per kWh. However, if 
applicant's next rate revision takes place sUbsequent to July 1, 
1989, this rate shall be reviseJ and implemented on the effective 
date of its. rate revision. / 

This order is effectdve today. 
Dated ' /, at San Francisco~ california. 

I 

/ 
/ 
I 

I 
I 
I 
i 
i 

I 
1 
I 

f 
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IT IS ORDERED that: 
l. Southern California Edison company,?s (applicant) 

April 30, 1988 recorded Balsam Mcadow (pr~~et) investment of 
$273.l million shall be reduced to' $268~million for ratemaking 
purposes, as discussed in this opinio~ 

2. Applicant's $268. 9 millio~proj ect investment as of 
'1 ' 1 f ~ . Apr1 30, 1988 15 reasonab e or ratemak1ng purposes. 

3. Applicant's $3.9 :milll..6n cost to complete cap shall be 
increased to $8.5, million. ~~/'reasonableness of the $8.5 million 
cost to complete cap and rcs~ting ratemaking recovery shall be 
addressed in applicant's nelt general rate case. 

4. Applicant's $l3J748,000 Major Additions Adjustment Clause 
(MAAC) balance at June 7/' 1989 shall be amortized over the 
remaining test year 19~ general rate case cycle SCheduled to end 
December 31, 1990. I 

5,. APPlicant~, authorized to, file tariffs in accorCtance 
with General Order (GO) 96-A within 30 days prior to the cffeetiv~ 
date of the tariff/' to, reduce its MAAC ownership rate from 0.055-
cents per kilowat' hour (kWh) to- zero, increase its MAAC balaneing 
rate from zero tJ 0.Ol2 cents per kWh, increase its authorized 
level of Base RJc.e Revenue by $44,345,883, and revise base rates. 

6. APP1

1
i6ant shall file an Adviee Letter to terminate the 

MMC balancing account effective December 3l, 1990. Any MAAC 
balance remai~ing at December 3'1, 1990 shall be transferred to 
applicant'S E1.ectric Revenue Adjustment Mechanism balancin9' account 1 
for final di~po~ition. ' 

/ 
I 

/ 

- l2 -



A.a&·OS·01l Atl/MlG/tACO/~6 • 
mElI)llC A 

SWlIIE U tAl Houl ... ED I SOl ((If'AJO' 

BALSAM ~ rrotOEl(CTJ:lt fAtlltT' 

AOOPJEO lATE .... SE AND amid .[WllDlE., fOR: 1984 
(In thousandS of dOiter') 

• r.~ , 

.zs~szs=:~¥=~z:zs •• zsas&&a.~=.zsz.~a&.&$c&a.~.za&&aaz.a~:zza:zzaSZ$=s~S~.ZS&sa.~&zzaz~s.~s::::~*:;::;:z:;:~*Z=.zZ==Z::~:$=~;:=:.=:Z:~=;=~:=:===:~ 

Jteq Jan as feb M Mer 84 Apt' MICe,. M J\n M Jut M AU; M Sep M Oct M 10'1 &8 Cee: 88 Totel 
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266,189 ~61.526 267.911 268,S4S 268,669 268.669 26&.669 268,669 263,669 268.669 263,669 208,669 
less: O~. tt$e~ ----666 1,039 '.4'l 1,785 2,1SS 2,531 ~.904 1,274 3,652 4.026 4.400 4,714 
lHSi Tues deferred (ACRS) 4,226 ~---s '85 5.664 6,'« 6.623 1.103 1,582 8,()61 a,s" 9,020 9.~ 

.......•...•••••••.... ~~ .•••....•..........•..•...•..•..•.......•..•..•..••......•.•......•..•. 
26\,897 261.n2 261,3&0 261,096 260,~9,51S m.w 2S7,&09 256,956 256,102 25S.249 254.195 

Itt revenue requlre.ent 1/ 2,346 2.345 2,342 2,319 2,33Z~~117 2,1'0 2,102 2,l94 2.2a7 2,219 
CepnchtiOo 313 373 373 313 313 371 m~ 374 314 374 314 314 
Ad V.tortll taxes 129 129 129 129 123 128 128· t~ 121 \26 126 US 

315 816 au 819 e.lO 821 822 821 ~82J 824 ezs 825 

lite lase 

lncOile texH 

21.81a 
4,431 
1.531 
9.844 

•..•.....••. _-_ .. -_ •.......•....•.............•.....•.. -•••....•.. --- ... ---- .. -~.-.----.--...... -~.-- ...... -.... _.-. 
Gross revenue t~trenent 
e~ctudihg franchise fees 
erd lhcollectibles 

luriSdictionatized 

3,661 3,663 3,661 3,661> 3,653 3.647 lIMO 3,6~ 1,626 3.6'8 3,603 41.618 

gross revenue requirement 
e~'tuding frenOhise fees 
and uncollectibtes 2/ 1.S92 1.5~ 3,591 3,590 1,5&4 1,578 3,511 3,565 3,SS1 l,SSO 3,543 1.S~ '2,84~ 

:=======;;;=:=========:::$::=:::=:==::::===::=================:===========:========:===============================;====:===============;======== ~ 

" COTflUted at the auth«'lztd return on rate base of 10.1'S' for 19M. 

2/ California jurisdictIonal fector of 98.1001 for 1988. 
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lesst I •• es deferred (ACRS) 9,952 '0,111 tD,&Ot 11,226 1I.6Si 12.016 11.500 t1,9lS n,l$O n.m 14,199 '4.624 

.••..•..•..•.......•• -...... -.. ~ •....•... ~ ..•.....•.• -.. ~ ....... -...... ~ ..•..•....•..•.• -........ ~ ... -~ ... ~. 
hte Base lSl,S69 251,170 lSl,912 25',112 2So.112 249,512 248.111 241.971 241,t11 246,111 245,514 2«.114 

ret te~ rto:lJfr~t 1/ 2,~ 2,298 2,291 2,2M 2,216 2,269 2.262 2,lS4 2.241 2,240 2.2)] 2.llS 21,185 
Oeprechtlon )14 ]14 314 ns 17S 17S 17S 17S 17S 17S 17S 11S 4.491 
~ot~~!l!.~" __ lS1 2S6 lSS m ZSl lSl lSZ lSi lSO 249 249 248 1,021 

.,.----rnc~ tUH an-!7S-&7S_ 876 816 816 an 8n a11 811 811 811 10.S'S 
--.---- ... -----.- ... ------ .. --~-. 

Gross U'vtrue requIrement 
u.ctufing Franc;hfse Fees 
end lh:otltctibtes l,8U 1,801 1.M 1,189 1.180 l,m 1,166 l)s~ 1.141 1,134 3,llS 45.224 

l~r$dictfonalfzed 

. gtoSS reven..oe req..trttaent 
uclu1ing irencMse fees 

l,~ 1,613 
. 

end lh:olttctfbles 2/ l,m 1,150 1,142 3.rn l.nl 3,120 l,lU 1.1()5 3.691 1,689 «. S91 

&~::::===:==::===z===:=:==:===~z=====::==========:===============================================================:=======:============~~-=====~== 

" COIIpJted at tlle authorized return en rate base of 10.91X fOf" ,m. . 
2/ CalifOf"nia Jurfsdictfonel fectOf" of 98.6002. for 1m. 

-". 



A.ea-os-on AlJ/rtIG/Ur::tJ/.-J6 • 
Al'ff1lO J I( A 

sOnJlU. WIfORUA EDISOW (af>AIIl 
IAlSAN ~ .YORoElECTIIC 'ACllltf 

ADCf'TfO MAC ACCCUI r OKUllOl tOR 19M 
(In thousands of dotlar.) 

.zzaa$=:x:~:.~z~z.&~~&.a&.tzs~z~a.a ••••• aa ••• a&a~z~*&z.z •• z.Z$&a&&a:&~~s.tS&&&&Ss.&.s~ •• ~::.::~z:=a:;;s=:%z:a=zZ$ •• aaz:ta&¥=:=x~&Z~ZZ==S 

Hell Jen aa tebM Karaa Aprea MayM N'l aa 1u\8& "USl aa SepM OclM .ovU etc M 
cz%.a;zz=~=:z;aaaa.z •• z ••••• ~ •• a •• a.sza.~ •• a.a •••• zcz.tt$a&a~z.:s%s:zsza:&:a~zz~.~a: ••• a.~=zszzzz:z::%:zzz:=z~zs=azzzs::za:==::=;====:== 

ItGII.IIS ACCouNT IALJ~ 0 

Iur($dicllonatlt~ 

irOS$ rev~ rtcfJh~t J,59l 

lecorded gross feveRJe -------I. 

less: franchise fees end 
uncollectibles 1/ 

',n7 2,SS1 

3,594 3,591 

l,lW '.217 5.0e0 

3.590 3.5M 3,578 

2,a11 ~.761 3.0U 

26 29 

5,665 6.085 6.~ 6.411 6,97a 7,511 

1.511 3,565 3,551 3,5SO 3,5U 3,534 

3.203 3,0\12 3.433 3,'06 3.003 2,981 

30 32 32 29 24 28 -- ..........•.....•......•.•.•.... _-... -..... -..••...... -~ ...... -•... 
Adjust~ gr()$$ reven.oe 

IkldercoUe<:tlon 

(Ming balance uctudi~ 
fnttrtst adjV$t.ent 
Add: ~thly Interest 
Add: JlisceHaneous adj. 

ENOJIIG ACroMT BALANCE 

'.864 2,743 2.7M 2.T8S 3.113 3,3&1 3.400 3,016 2.97S 

l.n4 M6 eoa &16 au 157 413 5M 

'.124 2,513 3.389 4,204 5.064 5,646 6.063 6,210 6;'S~'9S0 1.5<6 
3 7 10 13 16 19 22 24. 21 28 30 
000 0 0 0 0 000 

. .. --_ .•..•..•.... -_ ... -- ............... _----...... ----... -.. --.-~.---.--~----.-~ .. ---.-.----. 
1,727 2.~1 3.399 4.211 S,OSO 5.665 6.085 6,294. 6.417 6,918 

2,9S1 

582 

a,158 
35 
o 

:==:===:::::=:=~====:==:z:%=:===%SZ&::~z===:::===:==:===;:===:===:~====:=::=====z===:===:=:;;:=====:=======:=====:=:=====:=========;==:~ 

" (OIIpJted at • cOllbfned ute of O.'X4.I. 

• Pate 3 



• A.ea·OS·OI2 AlJ/MfS/CACO/..v6 • 
APPUOIX A 

$ClJ1I1UI tAltfORlilA EDISOIi ((»flAIl, 
IALSAK MEADOW MYDROElEC'ltt fACilIty 

ADOPTEO MM.C ACCCUlT a>£lAtlOl( fOR 1989 
(In thousands of doll.rs) 

• P.~ , 

.:zsassz=~zz~&:azaa& •• az.~ ••• a~.zz&~&Za ••• z.a ••• ~.~sssszs.zz=:zzss:zs:.t&.saa •• ssaz •••• ~z~~~:z=:=z:=:::=ass;:~az&~:=zZ%Zz::=:=:zz:::&:=::=z=z~a 

Itetl Ian 89 Feb 89 Mer 89 ~ 89 *y 89 .,.~ 89 Ju\ 89 Aug e9 $ep a9 Oct a9 loV 89 Oct 89 
.=z~.=&zzs:a~s%&szzsaa •• a~z ••• =.s ••• &a ...... zaa.a.&z.za.sa •• zzzz~ZZ~&:::z:z=z:.zzazzz&z.zz==:::z=z:~=s:===a=:==z= ••• a:z&sz.z=z~:za.:=:z:==:=zz~:. 

If&lltlt IItG AC((:I.MT IAlAllct 8, '91 8,933 9.91~ 10,919 11,963 12,964 13,715 11,S~ 10,862 10,'61 9,SIS 3,911 

lurl$dictlonetfl~ 

gron reverut requ'r~t 3,m 3,150 3.742 3,736 l,nl 3,120 o o o o o o 

foctCast~ sat~ (GWh) 11 5,173 5.123 5.052 5,121 S.S&2 6,017 6,1]2 6,387 5,t5a 5,508 5.'78 
~t1llt1ll"ie1l'l§""fife «(enuJraot;) ----O:05S~-O.QS~ O.OSS O.OSS 0.012 0.012 0.012 0.612 O.Oll 0.012 

~ .•..••.••...•...... " .••....•....•...•• '" .••...•••••...•.....•......•.••...••......•••.••...•.•......••••...• . ~-- . 
ProJ./IK. gross r~VeRJe 3,093 2,&U 2,820 2,719 2,820 3;()'~ 136 766 707 661 6~1 

less: francMse fees ard 19 21 ~ 
uncollKtibles 2/ •••••• ~.: ••••• ~~ ••••••• ~~ ••••••• ~~ ••••••• ~~ •••.••• ~ •.•.••• ~~ ..••••••. ~_~ •••••••• ~ •.•••••• ~ •.•••••• ~. 
Adjusted gross revenue 

lkldetccUectton 

Ending be\ailCe excluHng 
Interest adjust~t 
Add: Monthly Interest 
Add: lIiscelleneous adj. 

EII!)IItG ACCOJNT 8AlAJiCE 

l,OM 2,8'8 2,194 2,752 2,793 3.041 2,2S3 129 6SS 6S1 

6CX 9]2 ~a 981 9~ 679 (1,2S3) (729) (759) (6S1) 

8,837 9,86S lO,U3 n,902 12,897 13,60 11,462 10,&01 10,103 9,'61 
4& 50 S6 61 67 n 64 61 5& S~ 

0 0 0 0 0 0 () 0 0 0 o 
... ---.. -.--.... ----.--.--- ... --~.-.------- .. ---------.---.-.-----.-.----- .. ----- .. -----.--------.----~----~ 

&,913 9,91S 10,919 11,96] 12,964 1],IIS 1',SlO 10,862 10,161 9.sn. a.911 8.308 

==:::=;=:=::::==:==~~z::=z~z:===::=::::z::===~=z======:=:==~%===:========~====:=====:==z==:=~=============:===:===:=====::=:=~=:==:========:====: 

I, leflects t.¢at~ utes focecast. 

11 COITpJted at a conbtned rate of o.~n. \ 



A.8a-OS-Otl AlIIMF'/CACOlaIV6 • 
APPEll!) 1 It A 

sQJJllEtI( tAlIfOR •• A EOl50li COf'MT 

IAlSAK MEADow IYOROElfCttlC fAClll" 

~1(1) *AC ACCCUlJ (ftUnOM fOR 1m 
Un thousands of doUars) 

• p~eS 

~~zzz:z:z:==zz::aaaa.:zazs.z.az.a •••• a •• a~.~~zzz ••• sa.~.~ ••• :.&:az.z::zZ ••••••••• $ •• asa.s:=::=.::::z~~~=~ •• &Z;:.s.=~:z~;za~:::.=:~:=:~====;:z.&. 

ItN Ian 90 feb 90 ... r 90 • 90 May 90 I\n 90 Iu\ 90 Aug 90 $ep 90 Oct 90 lIov 90 Oec 90 
&z&~z~a&zz=~:=%:aaz •• a •• ¥&az&aaa •• s •• a ••••• a •• &aaaza& •• za~.zz~.zz.=z=~=.:==:&:~.z.:ZZZ&.::===Z=Z;:;:;Z~:::Z.Z=::z.:.a===z.zzz==:==.%==~=====Z==:Z 

8EGIIOIIIiG ACdutl lAlAlfCE I.:soe 7.112 1.'36 6.561 5,994 5.4\S ,.nl 4.OM 5.113 l.62'9 1,941 1,295 

r---- JUf'fSdlctlcnlhtd 
sross reveroe teqJ~ 0 o. _ 0 0 0 0 0 0 0 0 0 0 

forKasted Sites (WI) 1/ ~;ln- S,0e7 5,167 5.621 6.061 6.182 6,U2 S.9l4 S.5S) S,SH 

::.:~~:::':::toJ< . ., ... ~:~;. '". ~::~ .... ~::; .~;~~~; .... ~:;~; .... ~:: .... ~:;;;. ___ ~:: ____ ~::_ 
leSSI franchise f~ and • ~ 
U"ICOHKlibles l/ 6 6 6 6 6 6 1 ,~ 1 1 6 6 

...... -....... ~- ...•••......•.. ~ ... -...•...•....... -...... -....... -.~ ..... . 
Adjusted gross reverue 60 620 61S 605 614 669 nl ns 

'~ 
660 651 

u-dercoitecllon (60) (620) (61S) (605) (610 (669) (121) (115) (165) (1 (660) (651) 

Ending bahi"::e elcluding 
Interest adjuSt.ent 1,666 7.092 6,521 S,951 5,380 4.146 4.056 3,349 2.609 1,925 

AM: Monthly Interest 46 43 4O 38 35 11 28 l4 20 11 

"'&1: Miscellaneous adj. 0 0 0 0 0 0 0 0 0 0 

.-...... --.- ..... -.----.~ .. --~.-.-.--- ...... -----.----- .. -~-.- .. -.-.-.--.-------- ... -.--.-~.--.-------------
END IIiG ACCOAIJ BAlAllel 1,112 7.136 6,5061 5.994 - 5.415 4.m '.OM 5,111 2.619 l,fXl 1.295 648 

=:===:=====z:==:=:=z:s=~=====:==%.~~~==&~:=:z:%:=====%==z:===~::========:===%==========zz=============:=============;==;======;~================= 

1/ leflects ~ted sates fot~ast. 

1/ COIIpJted at e cOl1'bioed rate of 0.940;. 

. . 
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A.88-05-0l2 AI:J/MFG/CACO/a:JIl/6, 

APPENDIX A 

SOOTHERN CALIFORNIA EDISON COMP 
BALSAM MEADOW HYDROELECTRIC FACI 

ADOP':rEO MAAC BALANCING AA 
EFFECTIVE DATE: JULY l, 989 

(OOO's of $) 
---------------_.................. ._------------------
MAAC Balancing Account onaerCQllettion 
attributable to Balsam Meaaowo~ 
(Forecast aate: June 30, 198i' 

tess: Revenues Attributablejto June 1989 
but collected in July 1989 (Excluding 
franchise fees and' uncollectibles) 

/ . 
Forecast Interest ~xpense Our.ng 
AmortiZation Period 

Add: 

. StrBTOTAL /. 

Add: Franchise Fees (6.73%) and 
oncollectibles/(o.2l4%) 

MAAC UNDERCOtLEC'l'ION TO BE AMORTIZED 
/ 

$l3,7l5 

1,967 

687 
.... .. __ .... __ I11III' .... 

$l2',435 

117 -.... -------
$l2,552 

Forecasted sales d~ring 
amortization period l/ 2/ l02,770.0 Gwh 

Adopted increase in MAAC balancing 
rate for BalSAmjeaaow 0.Ol2 cents/Kwh 

~~-~~~~~~~~~~-~-~---~-~--~~~---------------~----------~ 

Presently aUth~iZed MAAC balancing 
rate tor Balsam Meadow 

ADOP':rED MAAC ~CING RATE FOR 

0.000 cents/Kwh 

BALSAM MEADOWj o. Ol2 cents/~h 

--.. _._--... _-------.... _ ... _--------------------------
l/ EXClUdes/emPlOyee discount (Rate Schedule DE) 

adjustment ot 43.8 GWh~ 
I 

2/ Amortization period extends tor l8 months trom 
July 1,/l989 to· the ena of Edison's general rate 
case cycle on December 31r 1990. 

" 

\ 
\ 
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A.88-0S-012 AlJ/'J.IfFG/CACD/am/6 

APPENDIX " . 

Page 7 

SOUTHERN CALIFORNIA. EDISON ~OMP.M"'l .. ~ 
BALSAM MEADOW HYDROELECTRIc' FACILITY 

/ 
ADOPTED AVERAGE OWNERSHIP RATE 
EFFECTIVE DATE: JU;t./;( 1, 1989 

I ----_._ .. _.-.--_.-------------------------------------.------
Presently authorized Averagel~erShiP Rate 0.055· cents/Kwh 

Adopted decrease O.O$~ centz/Xwh 
.. ~--~ ... ---------

ADOP'l'ED AVERAGE OWNERSHIP RATE (AOR) 0 .. 000 cent$~h 

-------------------------------_._---------------------------/ 
AUTHORIZED LEv.E;L OF BASE RA1'E REVENUE 

EFFECTIVE DATE: JOLt l, 1989 
I 

------------------------------------------------_._--------.-presently authorized BaSe Rate Revenue $3,519,l74,400 
Add: Adopted increase/in Base Rate Revenue 
tor Devers-Valley-Serrano Transmission Line 
Project (adopted in;o.89-04-042) 

SUbtotal 

d 
. I . Add: A opted 1ncrease 1n Base Rate Revenue 

tor Balsam Meadow (including tranehise 
tees and uncollect~les) 

AUTHORIZED 'LEVEL/OF BASE RATE REVENUE 
I , 

% increase in Base Rate Revenue 

22,876,785 
"I11III'---------------

3,542,051,185 

4$,01l,496 
--- ... ----------_ .. 
$3,587,.062,681 

1 .. 27% ---------------,------------------------------------------
ADOPTED AVERAGE INCREASE IN BASE RAn$. 

;EFFECTIVE DA'l'E: JULy l,. 1989 

---------------------------------------------------------Adopted net increase in Base Rate Revenue 
including tranchise tees and uncolleetibles 

I 
$45·,011,..496 

I 
Annual sales! (to be adopted in A.89-03-023) 67,084 Gwh 

ADOP'I'EO AVERAGE INCREASE IN BASE RATES 0 .. 067 cents/Kwh 

---------------------------------------------------------! 
( AOOP'l'ED OVERALL INCREASE IN RATES 
/ EFFECTIVE OM'E: JULY 1, 1989 --------------------------------------Adopted i~cr. in MAAC ~alancing rate 

Adopted decrease in MAAC AOR rate 

Adopted decrease in MAABF 

Adopted ~verage increase in base rates 
I 

AOOP'l'EO OVER.Al:.L INCREASE IN RATES 
~.-

0 .. 012 cents/Xwh 
0 •. 055- cents/Kwh _~ ___ "'_"'IIWI ______ _ 

0 .. 043 centS/Kwh 

0.067 cents/l<'Wh 
... ------.. .-.. ~----
0 .. 024 cents/XWh 

---------------------------------------
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• 
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A.SS-05-012 ALJ/MFG/rmn 

7. The tariffs shall be effective on the date of applicant'z 
next rate change scheduled to ta~e place on July 1, 1909, / 

applicant's expected next rate revision. The average incrcasQ(in 
base rates, with a July 1, 1989. However, if applicant's ~ rute 
revision takes place subsequent to July 1, 1989, rates s~l be 

/ 
revised and implemented on the effective date of its ~te revision 
and Appendix A shall be updated accordingly Sub7'ect to approval by 
the Commission Advisory and Compliance Division. 

This order is effective today. 
Dated , at San Fran,cisco, California • 

/ 

I 
/ 
i 
'-

- l3 -


