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QRINION

Summary

This decision grants applicant, Local Area
Telecommunications, Inc. (LOCATE), a certificate of public
convenience and necessity (CPCN) to provide intralATA 1.544
megabits per second (Mbps) high speed digital private line service
in accordance with the rates and charges and special conditions set
forth in its proposed tariff in Appendix A hereto. These tariff
provisions are to become effective five days after filing.
Backaxound

On February 10, 1989, LOCATE (U-5151-C) filed Application
(A.) 89-02-020, in which it seeks a CPCN to provide intraladTA high
speed digital private line service at 1.544 Mbps or higher within
all IATAs in Californmia in accoxdance with the modified settlement
adopted by this Commission in Decision (D.) 88=-09=~059, dated
Septembexr 28, 1988, which approved with certain modifications a

settlement reached by many of the parties in Phase I of
Investigation (I.) 87-11~033.%

1 X.87-11-033 is the Commission’s investigation of alternative
regqulatory frameworks for local exchange telephone companies.
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Appendix A of D.88-09=-059 prescribes the following
conditions for competition for intralATA high speed digital private
line sexrvices:

~Competitive providers in high speed digital
markets may hold out the availability of and
provide multiplexing equ;pment or services,
including voice services, as part of such high
speed digital servieces.

7"For purposes of this document, digital private
line services at 1.544 megabits per second
(Mbps) or above are considered to be ’‘high
speed digital private line’ service. As used
herein, 'lntraLAIA high speed dxgxtal private
line’ service is defined as the dedicated
connection of two or more end user premises
within a LATA for the purpose of providing
intralATA high speed digital nonswitched
services. Competitive carriers may provide
multiplexing servxce for voice and/or data at
the end user’s premises such that the
transm;ssmon speed from or to the end user’s
premises is at 1.544 Mbps or abeve.

”This document does not permit the transport

from ox to the end user’s premises for

intralATA service of either analeg ox digital

transmissions at speeds less than 1.544 Mbps.”

(D.88=09-059, Appendix A, nimeo. p. 8.)

In D.88-09-059 we also concluded that authorizations
granted for provision of competitive intralATA high speed digital
private line services should be coincident with the effectiveness
of local exchange carrier pricing flexibility for such services
(D.88=09=-059, minmeo. p. 8). Since that time, Pacific Bell
(Pacific) and GTE California, Inceorporated (GTEC) have regquested
pricing flexibility for these services in A.88-10-012 and
A.88~10~017, respectively. Workshops were held in those matters
and Pacific and GTEC were directed by D.89-02-023 and D.89=02-024,
respectively, dated February 8, 1989 to file revised tariff
schedules providing flexibility for the offering of 1.544 Mbps
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intralATA high speed digital private line sexrvice with an effective
date of February 15, 1989. '

On February 8, 1989 the Commission also granted CPCN’s to
six interexchange carriers thereby authorizing them to provide
competitive intralATA high speed digital private line sexvices on
or after February 15, 1989. Since that time several other carriers
have been granted similaxr authority. '
| ipti ¢ Applicant

LOCATE (U=5151-C) is currently certificated as a reseller
of telephone services and also is a non-dominant interLATA
interexchange carrier. ILOCATE was granted its CPCN as a reseller
of telephone services by D.88-05-054 dated May 25, 1988.

LOCATE is a New York corporation which is also certified
by the Secretary of State to do business in California. ILOCATE’s
home office is located at 12 Battery Place, Suite 1200, New York,
New York 10004=1256.

LOCATE currently conducts its California business from
its home office in New York, but plans to open a California office
to conduct its business here as its California business develops.

The application as filed did not include a substantive
financial commitment to carxy out this utility operation. The
application also failed to include specific tariff rates and
charges for the proposed service.

These deficiencies were called to the attention of the
attorneys for the applicant, via telephone, by the assigned
administrative law judge (ALJ).

The lack of a specific proposed tariff was also the
subject of a protest by Pacific and that deficiency was resolved by
LOCATE’s response to Pacific’s protest dated April 4, 1989 which
included a complete copy of LOCATE’s draft tariff schedules for the
proposed service.

Subsequently, on April 20, 1989 applicant responded by a
letter to the ALJT which contained:
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LOCATE’s balance sheet for calendar years
ending December 31, 1987 and 1988, and,

A statement from LOCATE’s presmdent and
chief executive officer confirming IOCATE’s
conmitment of up to $500,000 to fund its
first year of service proposed for
California.

LOCATE’s balance sheet sets forth cash, short-ternm
investments, accounts receivable, and inventory totaling $5,587,389
and net property and other assets of $12,642,814. However, under
liabilities and shareholders ecuity LOCATE lists $1 million of
long-term debt due on or before December 31, 1989 and a revolving
line of credit of $2.5 million and other long~term debt of
$11,250,000 due after December 31, 1989.

IOCATE’s present operations have generated an accumulated
deficit of $8,751,734 as of December 31, 1988, of which $5,185,005
was sustained prior to December 31, 1987.

[ ipti r 1 g .

IntralATA 1.544 Mbps intralATA high speed digital private
line service® is a dedicated full period data communications
service.

Initially, LOCATE proposes to use existing digital
terrestrial microwave facilities to provide these intxalATA high
speed digital private line services. All services furnished by
LOCATE will be provided by dedicated, nonswitched facilities.
LOCATE anticipates that facilities constructed in the future will
also be digital terrestrial microwave facilities and enly plans to

carry out such construction in oxrder to meet the needs of its.
customers. '

2 LOCATE refers to this service as DS-1 Service in its tariff
schedules.
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LOCATE is not seeking authority for construction of
facilities in this application, therefore, granting this -
application would not likely have a significant adverse impact on
the environment.

IOCATE estimates the potential numbers of customers it is
likely to serve during the first and fifth full year of operation
of this competitive service will be 10 and 25, respectively.
IOCATE plans to serve customers in the San Diegeo, San Francisco,
and Los Angeles metropolitan areas initially, and may provide
service in other metropolitan areas later.

LOCATE believes that its proposed sexvice will benefit
customers by giving them a greater variety of services and service
offerings designed to meet their specific needs. LOCATE contends
that its provision of intralATA high speed digital private line
services will increase competition and will contribute to the
development of an advanced telecommunications infrastructure to
better meet the needs of business and industry in Califormia.
LOCATE also believes that its service will improve the quality and
reliability of services offered to the public by providing
alternates to existing carriers offering this service.

! L Applica n_and mments Received
LOCATE is likely to compete with existing carriers and
prospectively with other telecommunications providers when it
offers this new service. Therefore, in accordance with Rule 18(d)
of the Commission’s Rules of Practice and Procedure, it served
copies of this application on known potential competitors.

On March 15, 1989, Pacific protested this application
raising concerns that: (1) LOCATE’s application does not state
that it expressly adopts the terms set forth in Section IV of
Appendix A of D.88=-09-059, and (2) that LOCATE plans to price this
proposed service on a ”“case by case contractual basis” rather than
an approved tariff. '
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However, Pacific noted that it agreed to withdraw the
protest if LOCATE would amend its application to 'inc¢lude a proposed
tariff for this offering and provide its-written assurances that it
would provide this service consistent with the terms of
Section IV.A.l.(2a) of Appendix A of D.88=-09-059.

On April 6, 1989, LOCATE responded to Pacific’s protest
and stipulated to provide this proposed service consistent with
Appendix A, Section IV.A.l.(a) of D.88-09-059 and included with its
response a complete proposed tariff schedule for this service.

On April 7, 1989, Pacific wrote a letter to the ALY
regquesting the withdrawal of its protest to the application based
‘on LOCATE’s written assurances of compliance with D.88~09-059 and
its submission of proposed tariffs.

Dj .

On February 8, 1989 by D.89~02~023 in A.88-~10-012
(Pacific) and D.895-02-024 in A.88-10~017 (GTEC) we directed these
two largest Califernia local exchange telephone companies to revise
their respective tariff schedules effective February 15, 1989 to
allow the expansion of competition in the intralATA high speed,
1.544 Mbps and above, digital private line services.

Oon February 8, 1989 we also authorized six interexchange
carriers to more effectively compete with Pacific, GTEC, and other
local exchange telephone companies in the offering of intralATA
high speed, 1.544 Mbps and above, digital private line sexvices,
effective on or after February 15, 1989.

LOCATE is currently authorized to provide interLATA high
speed digital private line service in California. The additional
authorization sought would allow ILOCATE to compete in the intralaATa
market throughout California was well. IOCATE will use existing
facilities to provide these services. All sexvices furnished by
LOCATE under this proposal will be provided via full period,
dedicated, nonswitched facilities, as contrasted t¢ time sharing of
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a private line service using switched satellite facilities, or
traditional switched message toll telephone services.

In D.88-09-059 we concluded that competition to provide
intraldTA high speed digital private line services according to the
conditions in the adopted modified settlement is in the public
interest, and accordingly we allowed potential competitors te
request authorization and have recently granted such authority to
numerous other non-dominant competing utilities.

We concur with the comments received from Pacific that
LOCATE’s proposed service must be provided in compliance with the
requirements of D.88~09-059 (Appendix A, Section IV. A.l.a.) and
will limit the authority granted herein accordingly.

In similar decisions authorizing intralATA high speed
digital private line services to non-local exchange telephone
companies we have set forth modest xeporting requirements3 during
the early development stages of this competitive intralATA service.

Accordingly, we will require similar reporting by LOCATE as
follows:

LOCATE will be required to submit
semiannual reports for a two-year period
beginning with the effective date of
LOCATE’s rates and charges. The reports
will be filed with the CACD with copies to
the DRA - Telecommunications Rate Design
Branch and will contain the following
recorded data for LOCATE’s intralATA 1.544

Mbps high speed digital private line
service:

a. Monthly in=service volumes.

3 These same reporting requirements have been established for
the numereus other non-dominant competing carriers which have been
authorized to implement this serxvice effective on or after
February 15, 1989 (e.g. see D.89-02-028, Cable &. W1reless
Management Services, Inc., dated February 8, 1989)
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Monthly inward movement volumes.

Monthly recurring billings by tariff
rate item.

Monthly nonrecurring billings by tariff
rate item.

The format of these semiannual reports

should be determined in consultation with

CACD.
This reporting requirement will sunset with the submission of the
report for the semiannual period ending June 30, 1991.

In D.88=09=059, we agreed to take action on all
conforming recquests for authority to provide competitive intralATa
high speed digital private line services which were filed no later
than October 31, 1988, with any resulting authorizations to be
effective coincident with the effectiveness of local exchange
carrier pricing flexibility for these services. All such
conforming applications were granted authority to begin rendering
service under their respective revised tariffs on or after February
15, 1989. Therefore, we should not unreasonably delay the entry of
other qualified applicants such as LOCATE.

We conclude that the authority which IOCATE requests
should be granted as provided by this order.

Since there is a need to make the tariffs for this
service effective as soon as practicable, and Pacific’s timely
protest to this application has been withdrawn, we will make this
order effective today. | '

Findi r Pact

1. LOCATE is a non-dominant carrier (telephone corporation)
qualified to do business in California and a regulated utility as
defined under PU Code § 234.

2. IOCATE is requesting a CPCN to provide 1.544 Mbps high
speed digital private line service on an intralATA basis in
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California as a complement to its current interLATA service
offerings.

3. All timely protests filed relative to this application
have been withdrawn; therefore no hearing is deemed necessary for
processing this application.

4. IOCATE will initially offer these services to customers
within the San Francisco, Los Angeles, and San Diego metropolitan
arcas and may later extend these services to customers in other
California LATAs consistent with demand for such service and its
business interests. LOCATE will be required to file an advice
letter with appropriate tariff revisions, prior to any expansion
from its initial service areas.

5. LOCATE forecasts that it will have 10 and 25 customers to
this service at the end of the first and fifth full year of
operation, respectively.

6. LOCATE has the technical resources and ability to provide
this proposed service on a safe, effective, reliable, and
continuous basis.

7. LOCATE asserts that it will provide the financial
backing to effectively implement the proposed service and sustain
it during the first full year of operation.

8. Since LOCATE intends to use existing digital
terrestrial microwave facilities to provide the proposed service
it can be seen with reasonable certainty that granting this

application will not have a significant adverse impact on the
environment.

9. In D.88=05-059, we concluded that competition to provide
intralATA high speed digital private line services as provided in
the adopted modified settlement in Phase I of I1.87-11-033 is in the
public interest and should be authorized.

10. LOCATE has,agreed that 1t will not multiplex its services
below 1.544 Mbps.
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11. LOCATE has also agreed neot to switch intralATA voice or
data traffic pursuant to thiswapplication.

12. We have granted numerocus similar CPCN‘’s for identical or
similar services on a competitive basis with tariffs effective on
or after February 15, 1989. Therefore, LOCATE’s request should be
processed on a timely basis to allow it to enter this competitive
market without undue delay.

13. There is no reason to treat LOCATE differently than other
telecommunications utilities regarding the granting of authority to
provide intralATA high speed digital private line services.

14. Public convenience and necessity require the granting of
A.89=-02-020 to the extent set forth in the ordering paragraphs
which follow.

Conclusions of Law

1. LOCATE’s request for authority to provide intralATA 1.544
Mbps and above high speed digital private line service is
consistent with the provisions of D.88~09~059 and should be granted
to the extent set forth in the ordering paragraphs hereof.

2. LOCATE should be prohibited from holding out the
availability of other intralATA services it is not authorized to
provide and should be required to advise its customers that
intralATA communications it is not authorized to provide should be
placed over the facilities of an authorized carrier.

3. The effective date of LOCATE’s initial offering of
intralATA high speed digital private line service authority should
be five days after its filing of tariff schedules identical to
those set forth in Appendix A to this order.

4. In order to allow IOCATE to make these services available
on or after June 20, 1989 this order should be effective today.

5. Only the amount paid to the State for operative rights
may be used in rate fixing. The State may grant any numbexr of

rights and may cancel or modify the monopoly feature of these
rights at any time.
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QRDER

IT IS ORDERED that:

1. A certificate of public convenience and necessity is
granted to applicant, Local Area Telecommunicatioens, Inc.
(LOCATE) , to provide intralATA high speed digital private line
services at 1.544 Mbps or higher within all LATAs in California
subject to the following conditions:

a. ILOCATE may hold out the =vailability of and
provide multiplexing equipment ox services,
including voice services, as part of such
high speed digital services.

Digital private line sexrvices at 1.544
megabits per second (Mbps) or above are
considered to ke “high speed digital
private line service.” ”IntralATA high
speed digital private line” service is
defined as the dedicated connection of two
or more end user premises within a LATA for
the purpose of providing intralATA high
speed digital nonswitched services.

LOCATE may provide multiplexing service for
voice and/or data at the end user’s
premises such that the transmission speed
from or to the end user’s premises is at
1.544 Mbps or above.

This authority does not permit the
transport from or to the end user’s
premises for intralATA service of either

analog or digital transmissions at speeds
less than 1.544 Mbps.

LOCATE must establish rates and charges for
its intralATA high speed digital private
line service above its cost of providing
such service.

LOCATE shall refrain from holding out to
the public the provision of any intralATA
services it is not authorized to provide.
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‘ 2. LOCATE shall prepare a ”New Customer Notice” to be
included with its initial and on-going tariff schedules, advising
its customers, among other things, that: .

LOCATE is only authorized to provide intralAla
high speed digital private line services at
speeds of 1.544 Mbps, or higher and only offers
these services on a full-period, 24-hour,
round-the-clock, dedicated (non-switched)
basis.

All other telecommunications services needed by
the customer should be placed over the
facilities of an authorized carrier.

3. LOCATE is authorized to file an advice letter with
associated tariff sheets identical to those set forth in Appendix A
to this order, but amended to also include the “New Customer
Notice” set forth in Orxdering Paragraph 2 above, for its initial
offering of high speed 1.544 Mbps digital private line service.

4. The advice letter and associated tariff sheets described
in Ordering Paragraph 3 above shall be filed in compliance with the

provisions of General Ordexr (GO) 96-A after the effective date of
this ordexr. These tariff schedules shall apply only to service
rendered after their effective date which shall be at least five
days after filing.

5. The requirements of GO 96-A relative to the effectiveness
of tariffs after filing are waived in order that future tariff
revisions for this competitive service may become effective on five
days’ notice after filing.

6. Within 30 days after this order is effective, applicant
shall file a written acceptance of the certificate granted in this
proceeding; absent such filing, the authority granted by this
certificate may be revoked.

' 7. BApplicant shall notify the CACD director in writing of

the date service is first rendered to the public within 5 days
after service hegins. :
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8. Applicant shall monitor the implementation of its
intralATA 1.544 Mbps high speed digital private line service and
shall submit semiannual reports for a two-year period beginning
with the effective date of the rates and charges for this service.
These reports shall be filed with the CACD with copies to the DRA-
Telecommunications Rate Design Branch and shall include the
following recorded data for applicant’s intralATA 1.544 Mbps high
speed digital service:

Monthly in-service volunes.

Monthly inward movement volumes..

Monthly recurring billings by tariff rate
item.

Monthly nonrecurring billings by tarifsg
rate item.

The format of these semiannual reports shall be determined in
consultation with the CACD staff.

9. The reporting requirement of Ordering Paragraph 8 shall
commence within 45 days after December 31, 1989 and shall terminate
upon submission of the report for the semiannual period ending June
30, 1991, to be submitted on or before August 14, 1991.

10. Within 60 days after the effective date of this order,:
LOCATE shall prepare and issue to every employee who, in the course
of his or her employment, has occasion to enter the premises of
customers or subscribers of the corporation an identification card
in a distinctive format having a photograph of the employee.

LOCATE shall require every employee to present the card upon
requesting entry into any building or structure on the premises of
a customer or subscriber, as set forth in PU Code § 708.

1l. The certificate granted and the authority to render

service under the rates, charges, and rules authorized herein will

expire if not exercised within 12 nonths after the effective date
of this order. ' '
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12. High speed Qigital private line servzce is subject to a
one-~half percent (1/2%) monthly surcharge to zund
Telecommunications Devices for the Deaf as outlined in Resolutlon
T-13005 dated July 22, 1988 pursuant to PU Code § 2881.

13. Applicant is also subject to the user fee as a percentage
of gross intrastate revenue under PU Code §§ 431 through 435.

14. The corporate identification number assigned to Local
Area Telecommunications, Inc. is U-5151-C, which should be included
in the caption of all original f£ilings with this Commission and in
the title of other pleadings filed in existing cases.

15. 7This proceeding is closed.

This order is effective today.

Dated »UN . 71389 , at San Francisco, california.

G. MITCHELL WILK
President
STANLEY W. HULETT
JOHN B. OHANIAN
PATRICIA M. ECKERT
COmmissioners

COmmxssmoncr Frcderlck R. Duda,

being necessarily absent, 4id
not participate.
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. g Cal P.U.C. Shaet Nowe

DRAFT 3/31/89

TARIFF SCHEDULE
Applicable to
PRIVATE LINE HIGH SPEED DATA TRANSMISSION SERVICES
Offered by
LOCAL AREA TELECOMMUNICATIONS, INC.

LTo be wmimems by winiey )

{To b seeetmt 0¥ Cal, P AVE R
Advics Lettr Noee____ ' Dute Flled_.

Efecttve___
Resoletion No—.

Desision:-No

701102—10,000
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Cal P.U.C. Sheet No
Canceling.__ CaL P.U.C.Sheet Noo

TABLE OF CONTENTS

Page

TITLE PAGE.

TABLE OF CONTENTS

CHECK SHEET....

PRELIMINARY STATEMENT

EXPLANATION OF SYMBOLS.......

SERVICE AREA MAD....

RATES. ..

LIST OF CONTRACTS AND DEVIATIONS.......
RULE 1. DEFINITIONS. e
RULE 2. DESCRIPTION OF SERVICE.....
RULE 3. APPLICATION FOR SERVICE...

RULE 4.  CONTRACTS.

LR R I N I W I

RULE 5. SPECIAL INFORMATION REQUIRED ON FORMS.........
RULE 6. ESTABLISHMENT AND RE-ESTABLISHMENT OF CREDIT..
RULE 7. DEPOS-ITS-’. ‘o

RULE 8.

RULE 9.

({Te e umamey by enusy)

(To o must by Cale 2,U,C)
Advice Lettar Noe_____

Duin Filed.
Decizion No Efsctive

Rasolution No.

-

701102—10.000
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RULE 20.
RULE 21.

SAMPLE FORMS...
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TABLE OF CONTENTS (Cont‘d}
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PREMISES

MEASUREMENT QF SERVICE.......

METER TESTS AND ADJUSTMENTS OF BILLS FOR METER
ERROR. .. ..

SUPPLY TO SEPARATE PREMISES AND RESALE........
LIABILITY OF THE COMPANY... cerescnesns

CREDITS FOR INTERRUPTIONS IN SERVICE......r...
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DRAFT

CHECK SHEET

This tariff contains the following sheets which are effective
as of the dates shown.

Page Number Number of Revisions:

Title ORIGINAL
ORIGINAL
ORIGINAL
ORIGINAL
ORIGINAL
ORIGINAL
ORIGINAL
ORIGINAL
ORIGINAL
ORIGINAL.
ORIGINAL
ORIGINAL
ORIGINAL
ORIGINAL
ORIGINAL
ORIGINAL
ORIGINAL
ORIGINAL
ORIGINAL
ORIGINAL
ORIGINAL-
ORIGINAL
ORIGINAL

(To bo cnuteuis by )

ﬂ'n o o v “ ,QUICD)
Advice Letter Nowe

Date Filed
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Remlution No.
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@ I o DRAFT

PRELIMINARY STATEMENT

This tariff sets forth the regulations and rates
dpplicable to private line high-speed digital service for the
purpose of intrastate, intralATA transmissions at speeds of
1.544 mbps or higher provided by Local Area
Telecommunications, Inc. (the "Company“;. Service will
criginate from nonresidential user points and will coanect end
user premises t0 other end user premises in certain
metropelitan areas throughout the State of California. The
Company will initially originate its service in the San Diego,
San Francisco, and Los Angeles metropolitan areas and may

originate services from other intrastate points at a later
date. ' C : ‘

(To e mevan by wnasv ) (To be summmt by Cal, F,U,C.5

Advice Letter Noee Date Filed__
. Deeision-No Efsceive
Resoistion NO...

-
~
.3

701102— 10,080
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Cancsling.__ Cal P.U.C. Sheet No

DRAFT

EXPLANATION OF SYMBCLS

The following symbols shall be used in this.tariff for
the purpose indicated below:

(€) To signify changed regulation.

(D) To signify discontinued rate or regulation.

(I) To signify increased rate.

(L) To signify a move in the location of text.

(N) To signify new rate or regulation.

(R) To signify reduction.

(T) To signify a change in text but no change in rate
or regulation.

({Te o nmanms by waisy)

Advice Letter Noee

Deecirion No

701101 —10,000

(To be mupan o Cab 2.U.C)

Dete Filed

Lifsckiva

Resolstion No

Gl PUC SheetNom

t
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DRAFT

SERVICE AREA MAP

* o Sexrvice to be iniﬁblﬁg
San Francisco, and 1o

ovided in the San Diego
Anggles-metrcpolgtan aress.’

(To be wmssrad by walry)

" Advice Latter No

Issued by (To be insarem by Cale 2,6,Ca"

Date Filed
Effecsive
Resoluzion No

Decision No

w3s
11102 -—10,000
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Cal P.U.C. Sheet No
Cal P.U.C. Shewt No.

DRAFT

RATES
0S~1

Month=To=Month T-l Pricing Sheet

Line=0f~5ight

Redundant Non=Redundant
Price/Month Installation Prics/Month Installation
(Each) (Each) (Each) (Each)

$2.250 $4,000 (a) $995 $3.500 (a)
1,200 2,250 (&) 875 1,750 (a)
500 1,750 (b) 759 4,250 (b)
750 1,500 (b) 695 1,250 (»)
700 1,500 (b) 650 1,250 (b)
650 1,500 (b) 600 1,250 (b)
625 1.500 (b) 575 1,250 (b)
600 1,500 (b) 550 1,250 (b)
550 1,500 (b) 500 1,250 (b)
500 1,500 (®) 450 1,250 (b)
450 1,500 (b) 425 1,250 (b)

One Repeater (Active)

Redundant Non=Redundant

Price/Month Iinstallatioen Price/Month Installation
(Each) (Each) (Each) (Each)

54,500 56,000 (a) $2,500 $5.500 (a)
=3 2,250 2,750 (a) 1,500 2,750 (a)
=5 1,500 2,250 (a) 900 1,750 (b)
-8 1,100 1,750 (b) 850 1,500 (b)
9=10 1.000 1,500 (b) 800 1,250 (B)
11~-14 900 2,500 (B) 750 1,250 (b)
15-17 750 1,500 (by ~S0 1.250 (b) .
18~-20 650 1,500 (b “O0 1,250 (b)
21=23 600 1.500 (b) el 1.250 (b
24=29 575 1,500 "3z 1,250 (b)
30+ S00 1.500 (by gy 1,250 ()

(Te bo uneswwn by enisy) Mw (To bo wament oy Cabs 2.U.C.3

Advice Letter Noe______ Date Filed,
Deeixion No ‘ ¢ Efecttve
Rasolution No.

701162—10.000
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RATES (cont'd)

(a) Plus internal cabling (inside wiring), and antenna rental (if
necessary) at end locations only,

(0) Plus extraordinary charges only (if any).

Notes:

1. Six months' cancellation notice applies on all circuits,

2. Passive repeater - Surcharge: 10% on monthly: 10% on installation.
AJd 5600 per link per month if less than four (4)
T=1's.
Inter~Wire Center Service = Surcharge: 10% on monthly (line-of-sighs
only).
Demazcation: DSX-1 (T-1).

V.35 interface available; surcharge of 40% on monthly, 25% on
installatien,

No. T=1's is per link.
7. Not to be used for two or more repeaters.

Individual Case Basis Arrangements

Where the Company furnishes a facility or service for which a rate

or charge is not specified in the Company's tariffs, charges will be
determined on an Individual Case Basis ("ICB")

(To oo muwtst by ey )

Advice Latter Noue

(To b mmww vy Capp 2.U.C.)

Date Filled__

Decixion No ' : Effsctive.

Resolution No
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Definitions

Advance Payment: Part or 2ll of a payment  required
betore the start of service.

Authorized User: A person, firm or corporation which
15 authorized by the customer or joint user %o be
connected to the service of the customer or joint
user, respectively. Since the Company intends to
offer service only to nonresidential customers, the
term "Authorized User" does not include residential
users. An authorized user must be specifically named
in the application for service.

Bit: The smallest unit of information in the binary
system of notation.

Company: Local Area Telecommunications., Inc., the
issuer of this tariff, which is a New York
corporation.

Customer: The person, f£irm or corporation which
orders service and is responsible for the payment of
charges and compliance with tariff regulations. Siace
the Company intends to offer service only to
nonresidential users, the term "Customer* does not
include residential users.

Dedicated: A facility or equipment system or

subsystem set aside for the sole use of a specific
customer.

DS-1 Service: This service consists of two DS-1
channel terminations. DS-1 Service provides for the

transmission of digital signals at a speed of 1.544
Mbps.

Duplex Service: Service which rravides for
simultaneous transmission in beth Jirections.

(Te o menrn by wnity)

Advice Letter Noee ___
Decizion No, A

(Te he et o Cai F,U.C.)

Date Filed

-

701102—10.030

Remlution No.
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3

Rule 1 Definitions (Cont'd)

Fiber Optic Cable: A thin filament of glassc with a
protective outer coating through which a light beam
carrying communications signals may be transmitted by
means of multiple internal reflections to a receiver,
which translates the message.

High Capacity Channels: These services over %he
Company's Network are furnished for full-duplex
transmission of digital signals at operating speeds of
1.544 mbps (DS~1) or higher.

Individual Case Basis or ICB: A service arrangement
in which the regulation, rates and charges are

developed based on the specific circumstances of the .
case. '

Joint User: A person, firm or corporation which is
designated by the customer as a user of the Network
Services, as defined below, furnished to the customer
and to whom & portion of the charges for the service
will be billed under a joint user arrangement as

specified herein. A Joint User shall not include
residential users.

Kbps: Kilobits, denotes thousands of bits per second.
Mbps: Megabits, denotes millions of bits per second.

Network: The Company's digital fiber optic-based
network located in California.

Nede: The Company office where all customer
facilities are terminated for purposes of

interconnection to trunks and/or cross-connection %o
distant ends.

Premises: The space occupied by a customer or
2uthorized user in a building or mildings.or
contiguous property (except rail'oad rights-of-way,
etc.) not separated by a highway.

(Te be masswss by spasw )

Lssusd. by (Te be w07 Gap, 2,005
Advics Letter Nowo

Date Filled.
Decizion No _ Effsctive,

Resolotion No.

701102—10,000
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Definitions (Cont'dy

Shared: A facility or eguipment system or subsystem
which can be used simultaneously by several customers.

Description of Service

Network Services consist of furnishing dedicated
private line high-speed digital service for the
purpose of intralATA transmissions at speeds of 1.544
mbps or higher. Service will originate from
nonresidential user points and will ccanect end users
to other end users in certain metropolitan areas
throughout the State of California.

Application for Service

Customer wishing to obtain service must complete
Company's Service Order form.

Contracts

Customer and the Company will enter into a Master
Agreement for Telecommunjications Services.

Special Information Required on Forms.

(None if effect)
Establishment and Re-establishment of Credit

6.1 The Company will conduct a credit investigation
of each new Customer. A Customer whose service
has been discontinued for nonpayment of bills

will be required to re-establish credit before
service Lis restored.

The Company may require a customer to make an
advance payment before services and facilities
are furnished. The advance pavment will not
exceed an amount egqual to *he nan-recurring
charge(s) (i.e., installati'n charges) and one

A\Te bo wmasmmsl by wiaiiy )

Advice Letter Noee

(To b meames o Cal 2,4U.Co)

Dute Filed

.

Decixion No ' Effecttva

701102 —10.000

Resalution No.
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Rule 6 Establishment and Re-establishment of Credit

.

6.2 (Cont'd)

month's charges for the service or faeility. 1In
addition, where special construction is involved,
the advance payment may also include an amount
equal to the estimated non-recurring charges for
the special construction and recurring charges
(Lf any) for a period to be set between the
Company and the customer. The advance payment
will be credited to the customer's initial bill.

An advance payment may be required in addition to
a deposit.

Rule 7 Deposits

7.1 Before a service or facility is furnished to a
customer whose credit has not been duly
established to the sole and exclusive
satisfaction of the Company,. the Company may
require a customer to make a deposit to be held
as a guarantee for the payment of charges. A
deposit does not relieve the customer of the
responsibility for the prompt payment of bills on
presentation. The deposit will not exceed an
amount equal to: :

Rule 7 Deposits
7.1 (Cont'd)

(a) two month's charges for a service or

facility which has a minimum payment period
of one month; or

(b) the charges that would apply for 4he minimum
payment period for a service or facility
which has a minimum pavment period ¢f more
than one month:

except that the depozit mav include an additional
amount in the event that a *termination charge is
applicable.

(Te b0 s by smisy)

Advice Letter No
Deetzion: No,

hm,bv (Te b emames o7 Gai 2.U.C.3 )
Date Filed..

L ]
a Resoistion No.

701102—10,000
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When 3 service or facility is discontinued, +he
amount of a deposit, if any, will be applied to
the customer's account and any credit balance
remaining will be refunded. A deposit will be
refunded with interest after a period-of twelve
months provided the customer has made all

requisite payments during such twelve month
period.

7.3 Deposits held will accrue interest at a3 rate of
7% per annum.

Notices

All notices shall be in writing addressed to the
parties and shall be considered as delivered on the
third business day after the date of mailing if sent
certified mail or when received in all other cases,

including telecopy or other printed electronic medium
or personal delivery.

Rendering and Payment of Bills

The customer is responsible for payment of all charges
incurred by the customer or users for services aad
facilities furnished to the customer by the Company.

(Te be wmasman by aniey)-

Advice Letter Now
. Decixion No

(To bo mmmmn Wy Cal 2.U.C.)

Date Filed

Kifective
Rasgiution No...




A.89-02-020 ALJ/GAA/cac APPENDIX A
‘ Page 16

Cal. P.U.C. Sheet No
. cmE_ Cal P.UC. ShMNQ————— ’

DRAFT

Rule -9 Rendering and Payment of Bills (Cont'd)

9.1 Non-recurring installation charges are due and

payable upon presentment ¢f an invoice to the
customer. =

Recurring monthly charges are due and payable
upon presentment of an invoice to the customer
for the service or facility furanished. A service

or fiiility may be discontinued for nonpayment of
a bill.

Billing starts on the day after the Company
notifies the customer the service or facility is
available for use. Billing accrues through and
includes the day that the service, circuit,
arrangement or component 135 discoatinued.

Monthly charges will be billed one month in
advance, except where prohibited by law or as .
otherwise provided in this tariff. Taxes will be
separately stated on customer's bill.

If any portion of the payment is received by the
Company after the payment date set forth above,
or if any portion of the payment is received by
the Company in funds which are not immediately
available to the Company, then a late payment
penalty shall be due the Company. The late
payment penalty shall be the portion of the
payment not received by the payment date times a

late factor. The late factor shall be the lesser
of:

(&) the highest interest rate (in decimal
value) which may be levied by law for
commercial transactions, compounded
daily for the number of days f£rom the
payment date to and including the date
that the customer actually makes the
payment to the Companv: or

(To be s by Cab 2.U.C.)

Dats Filed.
Llsctive...

-

201102—10,000
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Rule "9 Rendering and Payment of Bills

9.4 (Cont'd)

(b) 0.000493 per day (18% per anaum),
compounded daily for the number of days
from the payment date to and including
the date that the customer actually
makes the payment to the Company.

Rule 10 Disputed Bills

Customer may dispute a bill only by written notice to
the Company delivered within 30 days after the
statement date. Unless disputed the statement shall
be deemed to be correct and payable in full by
Customer.

Discontinuance and Restoration of Service

11.1 Upon nonpayment of any charges or deposits owing
to the Company, the Company, after complying
with the procedures described in Rule 9, may, by
glving ten days' prisr written notice to the
customer, discontinue or suspend service under
this tariff without incurring any liability.

Upon vioclation of any of the other terms or
conditions for furaishing service under this
tariff, the Company may, by giving 30 days'
prior notice in writing to the customer,
discontinue or suspend service under this tariff
without incurring any liability.

Upon condemnation of all or any material portion
of the facilities used by the Company to provide
service t0 a customer or in the event a casualty
renders all or any material portion of such
facilities inoperable and heyond feasible
repair, the Company, by no*ice to the customer,
may discontinue or suspend -=ervice under this
tariff without incurring ane Lliability.

(To v mmasunt by wnitv )

, Lssusd by (To be spmmen ov Cob 2,U.C)
Advice Lettar Nowe oo

Date Filed.

Deetxion No Kfeaxtive.

[
ma Remiation No.
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Rule 11 Discontinuance and Restoration 0f Service (Cont'd)

11.4 Upon the customer's filing for bankruptecy or
reorganization, or failing to discharge an
involuntary petition therefore within the time
permitted by law, the Company may immediately
discontinue or suspend service under this tarifs
without incurring any liability.

Upon the Company's discontinuance of service o
the customer, the Company,. in addition to all
other remedies that may be available to it at
law or in equity or under any other provision of
this tariff, may declare all future meonthly and
other charges which would have been payable by
the customer during the remainder of the minimum
term for which such services would have
otherwise been provided to the customer to be
immediately due and payable (discounted to
present value at six percent).

Rule 12 QOptional Rates and Information to be Provided the
Public

The Company shall promptly advise affected customers

of new, revised or optional rates applicable t¢ their
service.

This tariff and any advice letters will be available

at the Company's office during normal business hours
for inspection.

Rule 13 Temporary Service

(None in effect)
Rule 14 Continuity of Service

The Company will provide the custeomer reasonable
notification of service-affectin: activities that may
occur in normal operation of itz wriness. Such
activities may include, but are oot limited to,
equipment or facilities additionz, removals or
rearrangements and routine preventative maintenance.

. (Te be wnem by whisy) ' [‘mw (To bs memmm oy Cal 2,U.C.)
‘ 3 Advice Lattet NOwee Date Filed_

Decixion No Hams . Effective_
*ma Resolution No

-

701102—10,000
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Rule 14 Continuity of Service (Cont'd)

Generally, such activities are not individual customer
service specific, and they affect many customer
services. No specific advance notification period is
applicable to all service activities. The Company
will work cooperatively with the customer to determine
the reasonable notification requirements. with some
emergency or unplanned service-affecting conditions,
such as an outage resulting from cable damage,
notification to the customer may not be possible.

Rule 15 Extensions

(Not Applicable)

Rule 16 Service Connections and Facilities on Cusztomers'
Premises

16.1 Customer shall allow Company continuous access
and right-of-way to customer's premises to the
extent reasonably determined by Company to be
appropriate to the provision and maintenance of
services, equipment, facilities and systems
relating to this teriff. Customer shall furnish
Company, at no charge, such equipment space and
electrical power as is reasonably determined by

Company to be required and suitable to render
these services.

Equipment the Company provides or iastalls at
the customer's premises for use in connection
with the services the Company offers shall not

be used for any purpose other than that for
which the Company provided it.

Title to all facilities provided in accordance
with this tariff remains in the Company, its
agents or contractors.

Customer provided terminal eavipment, the
operating personnel. and the electric power
consumed by such equipment »n the premises of
the customer, authorized user, or Joint user,

(Te be wumsun by anity)

Advice Lettar NOwe
Decixion No

“ud” ({Te o e oy Cal, 2,U.5.)
Daw Flled.

A= Efisctive.
— Resolation No..

701162—10.000
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Rule 16 Service Connections and Facilities on Customers’

facilities.

persons.

Premises (Cont'd)

16.4 (Cont'd)

Rule 17 Measurement of Service

(Not applicable)

. -

shall be provided by and maintained at the
expense of the customer, authorized user, or
joint user.

The customer, authorized user, or joint user is
responsible for ensuring that customer-provided
equipment connected to Company eguipment and
facilities is compatible with such equipment and
The magnitude and character of the
voltages and currents impressed on Company-
provided equipment and wiring by the connection,
operation, or maintenance of such equipment and
wiring shell be such as not to cause damage to
the Company=-provided equipment and wiring or
injury to the Company's employees or to other
Any additional protective equipment
required to prevent such damage or injury shall

by provided by the Company at the customer's
expense.

{Te bo mesvesn by ey )

Advice Lettse Nowe

-

. Deecision-No

701102—10.000

(To v a0y Cab, 2.U.C.)
Date Fillod.
Kisotive..
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Rule-ls Meter Tests and Adqjustments of Bills for Meter Error

*

]

(Not applicable)

Rule 19 Supply to Separate Premises and Resale

The Company may require applicants for service who
intend to use the Company's offerings for resale
and/or for shared use to file a letter with the
Company confirming that their use of the Company's
offerings complies with relevant laws and PUC
regulations, policies, orders, and decisions.

Liability of the Company

20.1 Because the customer has exclusive control of
its communications over the services furnished
by the Company, and because interruptions and
errors incident to these services are
unavoidable, the services the Compaay furnishes
are subject to the terms, coaditions, and
limitations specified in this ¢ariff and to such
particular terms, conditions, and limitations as
set forth in the special regulations applicable
to the particular services and facilities
furnished under this tariff.

20.2 The liability of the Company for damages arising
out of the furnishing of Network Services,
including but not limited to mistakes,
omissions, interruptions, delays, or errors, or
other defects, representations, or use of these
services or arising out of the failure to
furnish the service, whether caused by acts of
commission or omission, shall be the limited to
the extension of allowances for interruption as
set forth in Rule l14. The extension of such
allowances for interruptiop shall be the sole
remedy of the customer, authorized user, or
joint user and the sole linkility of the
Company. The Company will nna* he liable for any
special, consequential, evemplary Or punitive
damages a

('Te e mmim by enuwy )

Advice Letter Noeeo
Dectzion-No.

Lseusd by (To he emmaps o Cak 2,U.C3
Date Filed,
i Effective..
ma Resoiation: No.

701102-—10,000
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Rule 20 Liability of the Company

20.2 (cont'd)

customer may suffer, whether or not caused by
the intentional acts or omissions or negligence
of the Company's employees or agents.

The Company shall not be liable for any failure
of performance or equipment due to causes beyond
its control, including but not limited to: acts
of God, fire, flood or other catastrophes: any
law, order, regulation, direction, actiocn, or
request of the United States Government, or of
any other government, including state and leocal
governments having or claiming jurisdiction over
the Company, or of any department, agency,
commission, bureau, corporation, or other
instrumentality of any one or more of the
federal, state, or local goveraments, or of any
civil or military authority: national
emergencies: insurrections: riots, wars:
unavailability of rights-of-way or materials: or

strikes, lock~-outs, work stoppages. or other
labor difficulties.

The Company shall not be liable for any act or
omission of any entity furnishing to the Company
or to the Company's customers facilities or
equipment used for or with Network Services the
Company offers.

The Company shall not be liable for any damages

or losses due to the fault or negligence of the

customer or due to the failure or malfunction of
customer-provided equipment or facilities.

The Company shall not be liable for the claims

of vendors supplying equipment to customers of

the Company which may be installed at premises

of the Company; nor zhall “he Company be liable
for the performance of sai. endor or vendor's

equipment.

(Ts b e by enusy)

lssusd by Te be mamms v Gab 2,U.C)
Date Filed_.

Decizion-No. Effsctive

Resglution No..
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Rule El Credits for Interruptions in Service

21.1

Interruptions in service, which are not due %o
the negligence of, or noncompliance with the
provisions of this tariff by, the customer or of
an authorized or joint user, or the operation or
malfunction of the facilities, power or
equipment provided by the customer or authorized
or joint user, will be credited to the customer
as set forth below for the part of the service
that the interruption affects. '

A credit allowance will be made when an
interruption occurs because of a failure of any
component furnished under this tariff. An
interruption pericd begins when the customer
reports a service, facility or circuit to be
interrupted and releases it for testing and
repair. An interruption period ends when the
sexvice, facility or circuit is operative. If
the customer reports a service, facility or
circuit to be inoperative but declines to
release it for testing and repair, it is
considered to be impaired, but not interrupted.

For calculating credit allowances, every moath
is considered to have 30 days. A credit
allowance is applied on a pro rata basis against
the rates specified hereunder and is dependent
upon the length of the interruption. Only those
facilities on the interrupted portion of the
circult will receive a credit.

A credit allowance will be given for
interruptions of 60 minutes or more. Credit

allowances shall be credited in 15 minute
increments. o

(To e untmvesmt by emuty )

Advice Latter NOee e

. Decizion No

(Te ho menwyn by Cal. 2,U.C.)

Date Filed.

Effective.

Resolxtion No..
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