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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
SOUTHERN CALIFORNIA EDISON COMPANY ) 
(U-338-E) for Authority to- Establish ) 
a Spot pricing Rate Option for ) 
Qualifying Interrupti:ble Customers. ) 

----------------------.......... ------------------) 

Application 88-05-048 
(Filed May 23, 1988) 

Philip Walsh, Attorney at Law, for Southern 
California Edison Company, applicant. 

Barakat~ Howard & Cha~erlin, by ~~ 
:t,bompson I for the firm; ~n E¢!S"Q)l, for lOa: 
& Associates; a. Kirk ~nzi~~ Attorney at 
Law, for California Energy commission; and 
Ree; v. Sehmi~, for Chester & schmidt 
Consultants; interested parties. 

,lrell.¢ l1oos.en, Attorney at LaW', for the Division 
of Ratepayer Advocates. 

QPXNXOF 

X.. Snmmary 

This opinion authorizes Sout~ern california Edison 
Company (Edison) to implement a Spot Pricing Amendment (SPA) to 
Contract for Service Agreement (Agreement). The SPA Agreement 
would provide rate discounts on incremental on-peak energy sales to 
qualifying large customers who have inverted load profiles. The 
S,PA Ag'reement adequately protects. Edison's ratepayers and results 
in an increased eontribution to Edison's ~ar9in. 

This authority expires after the 1991 summer season 
unless extended by the Commission • 
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II. '~oduction and EJ'oceduol Hisj:ory: 

A. ti§ed tsoc a S~!<ial Program 
Under Edison's existing rate structure, on-peak rates are 

higher than off-peak rates to reflect the eosts of capacity. Under 
this rate structure, some of these customers cease or reduce 
production during on-peak periods because the high on-peak rates 
make production uneconomic or uncompetitive.These customers and 
Edison believed they could both benefit by discounted interruptible 
rates for on-peak usage. The customers would benefit through less 
expensive on-peak energy, while Edison's other ratepayers would 
realize a contribution to margin. 
B. $pOt Pricing TestJ?r09X'P 

Edison was authorized to establish a spot Pricing Test 
program (test program) for a single customer, TAHCO, by Decision 
(0.) 87-07-006·. TAMCO is a large industrial customer who· uses an 
electric arc furnace in producing reinforcing steel for the 
construction trade in Southern California. 

The test program was designed to- tes~ the effects of the 
program as well as its administrative feasibility. It was designed 
to increase on-peak production, not merely shifts from mid-peak or 
off-peak usage to the on-peak period. The objectives of the test 
program were to: 

1. Generate additional total electricity sales 
through additional interrupti~le on-peak 
sales. 

2. Provide a discounted on-peak rate that is 
low enough to allow economic production 
while generating a sUbstantial contribution, 
to seE's fixed costs. 

3. Test the administrative feasibility of an 
electricity priCing proqram that could have 
frequent pricing changes • 
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Edison believes that all the stated objectives were 
aehieved by the test program whieh expired on Deeember 31, 1987. 
C. Prior Edison Spot 

PJ:i s:inq..AJllen4ment ARPligtions 

As a result of the success of the test program, Edison 
filed two applications for SPAs, Application CA.) 88-04-048 and 
A.88-04-05-6·. These applications souqht authority to enter into SPA 
Agreements with TAMCO and Air Products respectively. 

By 0.88-05-075 the Commission approved both SPAs, 
concluding that they were reasonable and adequately protected 
ratepayer interests. Edison was ordered to credit the Energy Cost 
Adjustment Clause eECAC) balancing account with the revenue 
generated by the SPAs. 

xxx. .s.EA Agreement ReWJ.eS 

A.. Descrip:tion 

In this application Edison requests that the Commission 
authorize it to· establish a new standardized SPA Agreement that 
would be available to all eligible interruptible customers without 
the need for individual Commission authorization. 

This authorization would alloW' Edison to implement a new 
program of incremental, interrupt~le on-peak rates to elig~le 
customers who find the e~isting on-peak rates to· be uneconomic. 
Edison estimates that up to 20 of its 286 existing interruptible 
customers would be eligible for this program. 
s. Terms ot the Agreement 

1. ~st9lDer Eligibil itN 

CUstomers who meet the following conditions are eligible 
to participate in this program: 

a. Eliglble Rate Schedules 
The customer must be currently served under 
one of the following. interruptible rate 
options: 
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Schedule No. I-3, Rate A; 
Schedule No. X-S, Rate A; 
Schedule No. 1-6-A. 

Load Protil~ 

The customer must have an inverted load 
profile, with mid-peak and/or off-peak 
demands for electricity measured in 
kilowatts (KW) exceeding on-peak demand KW. 

c. &;1 igible Pux:~ases 

Only incremental on-peak sales are eliqiblc 
for the discounted rate. on-peak sales 
existing before the customer entered into 
the SPA Agreement and any sales resulting 
from shifting energy usage from mid-peak 
and off-peak sales are not eligible. The 
following provisions apply in determining 
eligible purchases: 

(1) 

(2 ) 

2. Pricing 

Eligible purchases equal the total 
purchases in a month less the sum of 
the average historic on-peak, mid
peak, "and off-peak usages in the 
month. 

Eligible on-peak purchases are capped 
by the higher of the average demand 
mid-peak or off-peak times the number 
of on-peak hours in the month. 

Edison. proposes the following pricing provisions: 
a. A minimum rate of seven cents per kilowatt

hour (¢/kWh) for normal operating 
conditions. This is based on Edison's 
estimate of its on-peak avoided energy cost 
at approximately four ¢/kWh plus a three 
¢/kWh contribution to margin. 

b. An alternative rate applies when other 
operating conditions increase the'~rginal 
energy cost~ as follows: 
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(1) High Energy Cost 

(2) 

This condition occurs when Edison's 
marginal energy cost plus three ¢/XWh 
exceeds the minimum rate of seven 
¢/kWh. In this case, Edison will 
charge a rate based on the three ¢/kWh 
contribution to fixed costs plus the 
higher of: 

Edison's then currently published 
on-peak avoided energy rate; 

The energy cost of a combustion 
turbine required to meet system 
demand~ or 

Edison's purchased energy cost. 

Low S~lDning Resexve-&opditioD 

This condition exists when Edison's 
spinnin; reserves are below the normal 
minimum seven and one-hal! percent. 
In this case SCE would charge SPA 
A9reement customers its then current 
on-peak energy charge under the 
otherwise applicable rate schedule. 

~he full SPA Agreement is attached as Appendix A. 
3. CUSomer Reliability Allg:wance 

Edison proposes to negotiate reliability allowances so 
that customers may shut their plants down for planned maintenance 
or for equipment failure without bein; penalized with reduced 
eliqible purchases- The allowance will ~e a specitied number ot 
hours per year based on individual customer needs. If the customer 
exceeds its reliability allowance its eligible purchases will be 

reduced. 
In exchange for this consideration, the customer is 

responsible for notifying Edison on a monthly basis of its p1~oed 
outages, so that Edison can plan system operations. accordingly • 
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xv. Diseu,s§ion 

A. »enetit§ 
~he proposed SPA Agreement is alleged to offer certain 

benefits to ratepayers through contribution to margin as a result 
of increasing on-peak sales~ Edison states that the margin 
contribution is· three ¢/kWh ~ased on the SPA Agreement rate of 
seven ¢/kWh less the avoided on-peak energy cost of four ¢/XWh. 

ORA agrees that the SPA Aqreement provides a contribution 
to margin, but believes that it may be less than three ¢/kWh when 
all applicable costs are considered. However, ORA coneludes that 
the margin contribution would be 2.5¢/kWh or greater and is 
substantial enough to- justify interim approval of the SPA 
Agreement. DRA recommends that Edison be required to provide 
further detailed justification of the rate in the 1991 Edison 
general rate case (GRC) if it wishes to continue to offer the SPA 
Agreement after the summer of 1991 • 

We consider the likely level of on-peak energy cost for 
Edison for the 1989 summer period. There is no current on-peak 
energy cost s.ince the peak period begins on the first Sunday in 
June and ends on the first Sunday in october. The April 1989 
filing1 by Edison indicates proposed avoided cost energy pricing 
for cogeneration and small power production through July 31, 1989. 
The basis for the avoided costs is: 

Gas commodity cost $2.22/MMBtu 

Gas cost including demand 
charges $2-9~JMKBtu 

Oil price on gas-equivalent 
basis $2 .. 91/MMBtu 

Gas/oil production ratio- 6-7%/33% . 

1 This is a regular quarterly filing in compli~ce with 
D.88-12-120 .. 
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On-peak heat rate 

Variable operation and 
maintenance (O&M) costs 

15,295 Btu/kWh 

$0.003/kWh 

The on-peak energy cost using full gas costs including 
demand charges is: ($2.95)C .67 + $2'.91 x .33) 0:- MM x 15,295 + 

.003 • $0.0479 or 4.79 ¢/kWh. 
Whether or not it is appropriate to use gas costs 

including dem.and charges in determining the on-peak energy cost for 
this purpose has not been addressed in detail in this proceeding. 
We expect to address it in the Edison 1991 test year GRC if Edison 
requests that the SPA Agree~ent be extended beyond the 1991 summer. 

We observe that the SPA Agreement sales will not affect 
the gas demand charge, a fixed cost that is independent of the 
level of gas purchases. Parties lIlay j'ustify in the GRC that the 
calculation of on-peak energy costs for SPA Agreement sales should 
be based on a partial allocation of gas demand charges, which would 
lower the value • 

However, whatever reasonable m.eans is used to determine 
the on-peak energy cost, the contribution to margin should be more 
than two¢/kWh. We conclude that this is a substantial 
contribution for this contract in this time period. 

The direct benefit to customers qualifying for, and 
electing to subscribe to the SPA Agreement is the ability to 
increase economic production at existing facilities. This usually 
results in more efficient use of facilities and employees. 
currently these customers curtail production substantially during 
the on-peak period because of rates that make production 
uneconomic. 

ORA considered whether it is equitable for these 
customers, who will have the same load prOfile after subscribing to 
the SPA Agreement as other customers now have, to receive a lower 
rate. Since the customers elig'i):,le for the SPA Agreement have 
demonstrated that they need lower energy costs by selecting 
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interrupti~le rates and by curtailing on-peak production due to the 
existing rates, DRA concludes that a discounted rate is justified. 

The other likely benefits resulting from the SPA 
Agreement are societal. The higher production from existing in
state facilities· will benefit California's. economy by increasing 
employment and ~y helping to keep these product costs competitive. 

No other parties offered evidence on the margin 
contribution or other alleged ~enefits of the SPA Agreement. 

We conclude that significant benefits will result trom 
the SPA Agreement in the near term. Ratepayers will benefit by 
additional margin contri~ution resulting from the incremental on
peak sales that would not otherwise occur. The margin contribution 
will result in lower rates to Edison's other customers. Energy 
intensive industries. will be able to use their existing facilities 
more efficiently, more jobs should result,. and more revenue will be 
generated for California's economy. Finally, the affected 
industries will be better able to remain competitive • 

We agree with DRA that the SPA Agreement rate is 
justified for the eligible customers who have demonstrated a need 
for lower on-peak rates. We conclude that the SPA A~reement does 
not offer unduly discriminatory rates. 
B. Resource Plan Impact§ 

Ij,Ihe parties agree that for the near term the SPA 
Agreement will not impact Edison's'resource plan. 

We conclude that the SPA Agreement is consistent with the 
Edison resource plan since exeess on-peak energy is currently 
available from existing EQison resources.' The interruptible nature 
of the SPA Agreement insures that it will not result in a need for 
new facilities. 
c. ~l';]D oLthe SPA Agxeeaent 

Edison proposes t~ limit the SPA Agreement to single 
annual terms, subject to renewal in subsequent years after 
verification ot the customer's continuing eligipility • 
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DRA suqqests further limitations on the SPA Agreement: 
Continuing availability should be subject to 
reconfirmation in the Edison 1991 test year 
GRC. 

The authority should terminate after the 
1991 summer season unless extended. 

We will a~opt these conditions. If Edison desires to 
extend the SPA Agreement beyond the 1991 summer season~ we will 
consider whether the conditions then will allow similar benefits to 
result. 
D. Ratemaking 

Edison originally proposed to credit the ECAC balancing 
account and the Annual Ener9Y Rate (AER) in an amount Cctermincd by 
multiplying the SPA sales volume by the avoided energy cost~ then 
splitting it 90% to· ECAC and 10% to AER. DRA objected to this 
method since it is inconsistent with the ratemaking used for SPA 
sales under contracts previously approved by the Commission. ~nder 

those contracts with TAMCO and Air Products, we ordered Edison to· 
credit the ECAC balancing account and AER with 90% and 10% 
respectively of the actual revenues from the sales. 

Edison now agrees that DRA's recommended ratemaking 
treatment is appropriate for use at this time. 

We will a~opt the ratemaking proposal of ORA, with Which 
Edison now agrees. This is consistent with the rate~king we 
adopted for the TAMCO and Air Products SPA contracts approved 
earlier. 
E. RWQlj;ipg 

The California Ener9Y Commission (CEC) indieates that it 
needs timely information on SPA Agreements for use in foreca~ting 
energy use for the Biennial Report. CEC requests that Edison 

, furnish a report' annually with the following infor.nation for each 
two-digit Standard Industrial Classification (SIC} code: 

1. The nl.U'llber of customers taking serviee 
under the SPA Agreementp 
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2~ The total meqawatt-hours (MWh) these 
~ustomers will DC taking under tho SPA 
Agreement rates. 

CEC requests that this report be made with,in 30 days of 
the beginning of the Edison sUIIllncr billing period whcn the rates go 
into effect.. Edison agrees to furnish the report, but is concernc'd. 
with confidentiality in instances where there are tewer than three 
customers in a particular SIC eode. In such instances parties may 

be able to identify individual customers and obtain a eompetitive 
advantage. Therefore Edison requests that this information be kept 
confidential to prevent disclosure. CEC suggests that if sueh 
instances arise, Edison should request the CEC to protect that 
information under the confidentiality regulationc set forth in 
Section 2S0S·(a) of Title 2- of the California Code of Regulations. 

DRA also requests this report and recommends that Edison 
request necessary confidentiality under § SS3 of the ~lic 
Utilities (PU) Code. 

We conelude that the report requested by the CEC and DRA 
is appropriate and necessary in order to adequately and timely 
monitor and forecast energy use. We will order Edison to' provide 
the report requested to the CEC and ORA. Edison may request 
confidentiality under the appropriate regulatory and statutory 
provisions. 
$:9mm~t'5 

Edison informed the Commission by letter of May 24, 1989 
that all parties agreed to waive the comment period on the proposed 
decision. The Commission therefore waives the 30-day period under 
Public Utilities Code § 311(c:l), allowing us to- issue our decision 
in less than 30 days. 
KindingtL<?t F~ct 

1. Edison requests authority to, implement an SPA Agreement 
for large interruptible customers who have inverted load profiles • 
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2. ~he SPA Agreement proposes to offer discounted rates tor 
incremental on-peak load. 

3. ~he SPA Agreement is intended to increase on-peak sales 
to large interruptible customers. 

4. Increased on-peak sales will result in contributions to 
Edison's margin. 

5. The SPA Agreement contains provisions for rate increases 
if Edison's costs of providing on-peak energy increase 
significantly. 

6. Edison and ORA agree that SPA Agreement ratemaking shoulCi. 
be consistent with ratemakin9 treatment of prior SPA applications. 

7. ORA recommends that the SPA Agreement terminate after the 
summer of 1991 unless extended in the Edison 1991 test year GRC. 

8. The CEC requests and Edison agrees to furnish a report 
within 30 days of the beginninq ot each summer season indicating 
the number and MW load of customers taking service under the SPA 
Agreement by two-digit SIC code. ORA requests a copy of this 
report. 

9. Edison requests that the information in the above report 
be kept confidential for SIC codes where there are fewer than three 
customers, in order to protect customer identity. 
ConW§.i9ns of Law 

1. The proposed SPA Agreement rate will provide a reasonable 
contribution to Edison's margin. 

2. The SPA Agreement is reasonable and adequately protects 
the interests of Edison's ratepayers. 

3. The SPA Agreement is not unduly discriminatory. 
4. Ratemakinq for the SPA Agreement should be consistent 

with the ratemaking the Commission adopted tor prior SPA sales. 
s. Edison should furnish to the CEC and ORA a report on the 

customers and load served under the SPA A9'reement. In order to 
protect customer identity, it is reasonable for Edison to- request 
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confidential treatment of report information on SIC codes havin9 
fewer than three customers. 

6. The SPA Agreement should terminate September 30, 1991 
unless extended. 

7. Because of the need for the SPA Agreement to be available 
for the summer season of 1989, the order should be effective 
immediately. 

2~.D E R 

IT IS ORDERED that: 
1. The Spot Pricing Amenament (SPA) to Contract for service 

Agreement (Agreement) for electric service between SOuthern 
california Edison Company (Edison) and eliqible larqe interr~ptible 
customers, attached as Appendix A, is found to be reasonable, and 
Edison shall credit its Energy cost Adjustment Clause balancinq 
account monthly at 90% of the appropriate rate for each kilowatt 
hour sold under the SPA Agreement. Similar credits shall be made 
to other balancing accounts as provided in the Preliminary 
Statement of Edison's tariffs to cover the incremental costs of 
producing the energy sold under the SPA Agreement. The Annual 
Energy Rate shall be credited with 10% of the appropriate rate for 
eaeh kilowatt hour sold under the SPA Agreement. 

2. Edison shall furnish a report to the California Energy 
Commission and to the Oivision of RAtepayer Advoeates by June 30 of 
each year in which the SPA Agreement is in effect. '!'he report 
shall indicate the number and megawatt load of customers takinq 
service under the ~PA A9reement by two-digit Standard Industrial 
Classifieation (SIC) code. Edison may request that the information 
contained therein be kept confidential under applicable requlatory 
and statutory provisions for instances where there are fewer than 
three customers in an SIC code. 
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3. ~his authority shall expire on September. 30, 1991 unless 
extended by the Commission. 

This order is effective today. 
Dated r.lUN 71989 , ,at San Francisco', california. 

- 13 -

G. MI'ICHELL WILK 
President 
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PA'I'RICIA M. E~ 

Commissioners 

commissioner FrederickR. DUda, 
bein~ necessarily absent, did 
not participate. 
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APPENDIX A 
Pa~l 

SPar PRIcm:7 AMENOMENr (SPA) 'ro ~ FOR SERVICE, Scbeciule No. _ 

'lhis Spot Pricing Agreement to COntract for 5ex:vice (SPA Agxeerrent) 
is ente::ed into l::etween SOOItIERN CALIFORNIA EOISCN CQt1PJIiNY (Edison) 
and (Custarer) • 

This SPA .Agreement ~. the Contr~ for ser.rice, Sd'lec!u.le NO. _ 
(COntract), which the pert.ies executed on , 19_. 
'this SPA ag:reatent is- designed to encourage Custarer to pxz:chase 
eleet:ric eret:rN for :.i.:r.aelrental. load. duri:nq Edison~s on-peek:hOurs. 

In consideration of the ~ xecitals, the pm:ties ag:z:ee as foUows: 

1. Eligi'Rle PuxcMses· . 
Custarer's eligible on-peak enel:9Y ~ (EliqlJ:)le PI.ll:Chases) 
for the cu:aent ~ly scheduled ~illinq period shall be 
detel:minecl in c'1CCO~ with the foUOW'il'lq fo:z:mula: 

EP • TP - ([0riI<H x onHJ + [Miclk.W x l-tidHJ -+- [Of£kW x OffH) 

~ the ~ te.tmS, which a:z:e specific to the cu:o:ent bil.ling 
period:, .,;re defined. as follows: 

EP • Eli~le ~ (~) 
TP • ~ erer:qy (~) ~ 
0nkW • Ave::age De'!no:nci (kW) over the on-peak perioci. 'Ibis value 

shall ~ kW. 
onK • NI:m'Iber of on-~ baIl:rs 
MidW • Ave::age DelnonCi (kW.) over the mid-peak pe:d.od., :but not less 

'tb&1 kW. 
MidIi • NumDer of mid-pe8k bo\lrs 
Of~ • Average Demend (»1) 0Vf!J: the off-peak perioci, but not 

less than )<.W. 
Of:fH • Number of off-peak boIl:I:s 

Average Demm:i is equal to total ldlowatthow:s (~) consumed in 
a qiven ~illlng period. divided. by the number of boIlX's in the 
billing per1ocl. 

A. MaX:iJrI.1m on-rook. PuJ:dlases 

Custarer'8 Eliq1l:>le PI.ll:Chases shall not ea:::eed. the higher of 
the mid-~ or off-peak Average Demand. :l.n the cu:r::cent 
billlng period times the· number of on-~ bours in the 
cur.cen1: ~ly seheclul.ed billinq ~ • 
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APPENDIX- A 
Page 2 

B. ElMt Shutdown ~t...Failw:e 

In order to reflect plant shutdown or equiprent £a.i.lu:r:e, 
Custarer IMy :r:equest that Edison :reduce 'the numl:ler of h:Iurs 
used in the elxIve calculations for 0nH, MidH, cm:i OffH. In 
nonths when CUstaner experien:es pJ.ent shu'l:down or eqt.liprent 
failuce, Custane:r shall advl.3e Edison, .in writin;,. of such 
events. S\1ch notice sMll l:e sul:r:nitted each ncnth not later 
t.han t\t.Q working days after Custane:r's Ireter is :read, anci 
shall indicate the ~ hours during which e&eh event 
occu:c:ecL.. Custane:r shall :be llmited to a total of not ~ 
than _ hours per annum of plcmt shu1:,do,m. 3M eqW.~t 
failuce time to xeduce the number of hours used in the al:cve 
calculations for 0nH, MidH, anci OffH. In no event sMll the 
reduction be less than tba max:1m:Im number of hours in the 
mid-~ period, or ~ off-peak period, 'Which ever is 
applicable. SUch xeports. :by Custane:r of equipoent failu:r:e or 
plont shutdown oxe subject to verification by Edison; s~d 
such xeports later prove to· l:e inaccurate far: t.rt:f reason, 
Custane:r shall be bacJ<bllled. for ony :resuJ.t.i:ng 
undereollection • 

2. l3§W 

All Eligil:>le Pu:rchases shall be subject to a Min.imJrn Rate of 
$0.070 per kilowa:tthour (~). All on-peak kWh. usage in excess 
of Custane:r's Eligible Pu:rchases- shall be cha:rged an SPA ~s 
Usage Rate.. 1M SPA EX;ess 'Osage Rate shall equal the lower of: 
(1)_ cents per ~~ or (2) Custane:r's ave=age on-peM charges 
(in cents per l<Wh) utde.r:Rate A of Sclmlle No. _, :based on 
Custane:r's on-~ usage during the eux:xent bill..inq period. 

The SPA Minimum Rate enci SPA Excess Osage' Rate recover l::oth 
energy axx:l deIrwxi eaip)uents. 

A. Enercrl- Charge 

All Eligible Purchases may l:e cha:rged at the higher of the 
follCMing ererqy eha1:geS when. one or ~ of 1:be following' 
conditions exist: 

(1) High Energy Cost COnditioM 

Whenever Edison's onwpeek ~ ersr:qy cost 
(inelucllnq an adjustment far: line losses) e»::eeds $0 .. 050 
per kWh,. Edison "l'My-, at its option, eMrge 0l8taner a 
rate wh1eh :reflects the higher of 3 cents· per )(M). plusr 
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(a) Edison's cux:cent on-peok avoided ~ eost
1

, 
plus an adjustrrent £Or line losses ; or 

(b) Edison's ~ cost of a eanl:ustion tw:bine which 
is :teCJIll.M to- meet system load; or 

(c) Edison's cost of pw:chasing' electrical erergy in 
order to met system load. 

(2) I&& Spinninql3e5eMs Condition 

When Edison's spinning :reserves ~ belOW' seven and one
half percent, Edison may charge CUStarer Edison's then 
cur.rently-effective ~ charges under Schedule No. 
_, or its successor rate schedule. 

Edison shall mMe a reasonoble effort to advise CUStarer when 
either of the l!bove eonditions, which may result in a rate 
which exceeds, the M.i.n:inum Rate, are p:esent. 

B. carq:o:netl.ts of SPA Min.iJmlm Rate, 
m.j:xeess U8ge~t ODd SPA Enexgy o",rge 

'the SPA Minimum Rate, SPA Excess Osage Rate, and SPA Energy 
CMrge consist of the following eanponents: an ~ Cost 
Adjustment Billing Factor (ECABF), an.Annual Energy Rate 
(AeR), a COnse:rvation toad ManagerreI'lt Adju.staent Bi] ling 
Factor (~), an. Electric PDvenue Adjustment Billing 
Factor (ERABF), a Major Additions Mjustment Billinq Factor 
(MAABr), a PT.C Re:i.ml:u'l:sement Fee-, ancl a Base Rate. ·values 
for the EO\BF, the AER, the ERABF, the MAABF, the CPo: 
:Re~t Fee, and. the Base Rate shall be detel:mined in 
accordaxx:e with the Ccmnission's Oecisi01". auth0ri2:inq this 
~t. .. After a decision has :been reJ.dered. in 1 .. 86-10-001 
reqa:dlng Balancing 1\CCoI.mt c:ont:dtutions for IIaelental 
Sales ~, values for the D:ABF, the AER, the~, 

1 As desc:ril:led in Edison's· then eu:c:entl.y applicable Avoidecl Cost 
Pric:iJlg Update for COgeneration and Smoll Power Pxoduetion. 

2 ApJ;>licable line loss IWltipliers: for se:rviee belOW' 2 kV -
l.097; for servioe- between 2 }(1.7 anci 50 ](V - 1.076-; for se:z:vic:e above 
50 ](V - l.030.. 'rhese values axe subject to xevision in Ed.i.son'8 next 
General Rate case .. 
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the ERABF, the M1\ABF &1d,. the Cl?OC Re:i.mbl:c'se'aent Fee eblJJ.l :be 
detel:rnlnecl in aceoxdanee with the specific p:coeedul:es adopted 
by the carmission in that px:o:eed.lng'. 

3_ ~ 

'1'his Aql:eel\"eXlt shall not :beeaIe effective until AUthorization of 
the ~lic Utilities Camlission (CCmnission) is first o'btained. 

'rhis Ag:reenent shall then be effeetive for the --::~_-:'-=-
billing period, shall camerlCe on , 19_, &1d sholl 
't:.el:n'IiMte on , 19;..., unless othe%w:Lse te:cm.inated 
as provided in ItEm 5 belc:w. 

4.~t 

E)J:ept os mnencled herein, CUStaner ackncwleciges that it is £W.ly 
subject to' all texms, Mel conditions contaS.neci in SChedule No. _, 
or its successor rate schedule .. 

5. ~ion 

':this ~ent shall 'tel::rrIiM.te: (1) upon 10 days' written notice 
fxan Edison to Custcmer; or (2) if Custcmer no' longer tokes 
se:z:vice uncler Scheclule No. _, or its successor rate sehedule. 

6. Cu.stcrm Affidayit 

To receive service under this Ag:reenent, Custcmer nust file a 
signed, notorized affidavit with Edison. 'l'he affidavit shall 
state: (1) under the c:ur:rent on-peak rate in ScheclIJle No. _, 
Custare%' cannot p:coc:luc:e their pxoduct on-peak at a caupetitive 
cost; (2) uncler the on-~ rate pxovided for under this 
Agreeft'ent, their on-peak pm:iuet cost is callpetitive; W (3) if 
this Ag:reenent is not exec:uteci, Custaner's load shall xeturn to 
an invertecl patte:c"1. 

7. A c:us1:a'ner canplaint :z:egarding' se:tViee in accordance with this 
Agxeertent need. not impede the ptOVision. of utility sexviee to 
CUStaner. The CUStaner may request that the Ccmnission. ~ 
se:cvice l:e p:!:OVided. pending' :resolution of the dispute. In such 
ci1:t:ums't:m1ce, tm Ccmnission mtl'J' ~ the Custcmer to dep:>sit 
~ sum of trt:If:e'./ in d.isp:te with the camdss10n pending' :final 
xesolution. 

8. 'nlis Agreement shall at .all tlJTes be subject to such changes or 
m:xlifications. by the Public Otllities camti.ss£on of the State of 
Califotnia, 4S Such Ccmnission 'lrtlJ'f, :fmn time to tine, direct the 
maexeise of ita· jurisdict.1on. 
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In Witness 'l'hereof, Edison and Cu.s1:arer have ~ this Agxeement 
this _ dAy of , 19 __ 

SOO1HERN CALIFORNIA EDISCN CXtiPANY cm'.l'Q£R 

~-------------------- ~------------------
Title Title 

('19lephone Number) 


