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Deeision 89-08-038 August 3, 1989 

BEFORE ~ PUBLIC UTILITIES COMMISSION OF THE ST~'OF CALIFORNIA. 

Investigation on' the Commission's 
own motion into· the practices ot 
Citizens Utilities Company ot 
calitornia, its o]?eratinqdivisions 
and its, subsidiar~es" with regar4 
to· the transfer otreal property 
rights. and the :management of its 
watershed resources. 

) 
) 
) 
) 
) 
) 
) 
) 

-------------------------------) ) 
In the Matter of the Applieation ) 
of Citizens Utilities Company of ) 
Cali~ornia ~or authority to· increase ) 
rates'an4 char~es for water service ) 
in its Guernev~lle Water Oistrict; ) 

---------------------------------) 

OIl 83-11-09 
(Filed November 30, 1983) 

Application 60:20 
(Filed January 27, :1.981) 

In Decision 88-04-068, pertaining to the Guerneville 
District of the Citizens Utilities company of California (CUCC), 
the Commission ordered CUCC: 

H4~ ••• to hire a competent and independent 
geohydrologist familiar with local conditions 
to explore potential off-river sources of 
water, especially those associated with 
tributary streams feeding into~the Russian 
River .... " 

"5 ....... to report to the Coxnmission on the 
outcome of such exploration within one year of 
the effective date of this interi~ order so· 
that the Commission can determine whether CUCC 
should ~e authorized to drill the·three hign 
production wells in the Russian River 'alluvium 
recommended oy it$.engineerinq consultant~N 
(Id •. , PP'.· S:>-54~) .' 
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COCC hired the consultants, as, etireeted, and they 
performed the required study. Based on the consultants' report, 
cocc recommended to the Commission ~y letter etated February 20, 
198'9" that it' not be required to' pursue developement of wells in 
the tributary valleys. In its view commercially exploitable 
quantities of water may not be obtainAble in those valleys without . 
adverse consequences to, the water table. Also, the costs of 
treatment are unee~ain, and. they may malte water ~rom these areas 
unacceptably' costly. 

since the consultants tor COCC did not drill any test 
wells, the administrative law judge, at the request of the assigned 
Commissioner, directed COCC to propose a nominal test well drilling 
proqram that would provide an empirical basis tor determining 
whether the commission should direct COCC to'pursue wells in the 
tributary valleys or to drill near the Russian River, as. COCC's 
consultants had earlier recommended~ COCC submitted its test well 
proposal by letter o~ June 19, 1989. 

Tbe proposal bas the support of the water ~tilities 
Branch and ot the consultants tor the sweetwater springs Water 
District (Oistrict). 

CTJCC's proposed test well drilling program calls f'or a 
detailed study ot existing data, the selection of' a site most 
likely to produce commercial quantities ot water, and the drilling 
of one test well. The cost ot this program is estimated to' be 
$113,788: $0.69 per month per customer, if' COCC finances the 
program;. or $0.3,3 per month per customer, if it is tinanced by sate 
Orinking Water Bond Act loan. Additional test wells could be 
drilled' at a cost of $60,000 per well. 
FindingsotPact 

1. The proposed test well program is reasonably required to 
determine it commercially exploi'Uble:water supplies are available 
at 51 tes away' from" the Russian River ~ 
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2. Assuming that the proqram will ))e funded by SDWBA loan, 
the cost of $.33 per month per customer is reasonable to ensure 
that'commercial. quantities of sate and·potable water are not 
overlooked. 
eoDclusiqps of Low 

1. Tone proposed test well proqram should be approved and 
CUCC should be ordered to execute it, subject t~the conditions set 
forth in the following order. 

2. The followinq order should be effective immediately to 
allow work on the test wells tobeqin promptly. 

IT IS ORDERED that: 

1. Citizens Utilities Company of California (CUCC) shall 
execute,- as soon as reasonably feasible, the test well drillinq 
program proposed by its consultants, subject t~ the followinq 
conditions: 

a. CUCC or its consultants shall drill, or 
cause to be drilled, a, minimum of one and a 
maximum of three test wells in the 
tributary valleys. 

b. During the progress of the Work, CUCC shall 
inform Winzler & Kelly, consultants for 
Sweetwater Springs Water District 
(District), of any differences between the 
actual well drilling process and the 
proposal. 

c. During the execution of the work, CUCC or 
its consultants shall inform W1nzler & 
Kelly or their subconsultant, Todd 
Engineers, at critical deciSion points. 
CUcc or its consultants and District or its 
conSUltants Shouldmutuallr identify in 
advance the critical decis on points and 
the procedure for.· providinq notice thereof 
to District or its· consultants.. .. 
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d. CUCC $hall include the cocts of the test 
well drilling program. in its Safe Drinking' 
Water Bond Act project in order to minimize 
the cost thereof to the consumer •. 

2. The Executive Oirector is directed to· send a copy of this 
oraer by regular mail to the Oistrict.' 

, . 

'I'his. order is effective' today •. 
Oatea· AUG,3~,' 1989: ,,'at San· Francisco, Cal,itornia. 

- 4.·--

G. MITCHELL,WILK 
President 

FREOERICK R. 'OUOA 
'JOHN B· .. · OHANIAN. 
. PATRICIA J·r':ECKER1' 

Commissioners' 

.' Commissioner' Stanley w .. · Hulett, 
bein'1":nccessarilyabsent, did not 
partJ.cipate. " 
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Decision 89 OS 038 AUG 3 198Q 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF ~~. 

Investigation on the Commission'$ 
own motion into the practices of 
Citizens Utilities Company of 
california, its operatinq divisions 
and its subsidiaries, with regard 
to the transfer ot real property 
rights and the management· of its 
watershed resources. 

In the Matter of the Application 

1983) 

of Citizens Utilities Company of 
California for authority to increase 
rates and.char~es for water service 
in its Guernevl.lle Water District. 

) 
) 

Applieation 60220 
(Filed January 27, 1981) 

--------------------------~~-) 
$UmL~ 
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In Decision aa-9t'-06S, pertaining to the Guerneville 
District ot the citizensjUtilities Company of california (COCC), 
the Commission orderedjCuCC: 

"4. . .. to hire a competent and independent 
9'eOhYdrOl~ist t~iliar with local conditions 
to explor potential oft-river sources of 
water,. e ecially those associated with 
tributa~ streams feeding into the Russian 
River. I." 

"5. • ito report to the Commission on the 
outoeme of such exploration within 'one year of 
th(;{effeetive date of this interim ord.er so 
thAt the Commission can determine whether COCC 
s .. ould be authorized to drill the three h:t9'h 

rOduction wells in the' Russian River alluvium 
recommended by itsengineerin9' consultant." 
(Xd., pp., 53-54.) . 
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