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BEFORE THE PUBLIC‘UTILITIES»COMMISSION OF THE STAT
Application of the City of
Porterville, a California municipal
-coxporation, for author;ty to
purchase the water of Lindale Watex
Conpany, Inc., a Calmfornza
corporat;on.

s‘ h ',".
SEP 7 1989 REIE o
O
Appl;cat;on 88~-12-058"

(Filed Decenmber 29, 1988;
amended February 28 1989)

. G. Huffaker, for City of Portexville;
and Lee Huchingsen, for Lindale Water
Company, Inc.; applmeant

vins, for Kenneth R. and
' Marjorxe W. Blevins, protestants.

, for the. Commission
Advisory and Compliance Division.

o :i:f o

This is an application ip which Lindale Water Company,
Inc. (Lindale) seeks authority to sell and transfer its public
utility water system to the c;ty of Portervmlle (Porterville) -

A duly noticed public hearzng was held in this matter
before Administrative Law. Judge (ALJ) Donald B.. Jarv;s in
Portervrlle on June 15, 1989, and the proceed;ng was. submatted .on

that date. The ALT filed hzs proposed decms;on on July 31, 1989-
No comment* were flled.

. . | :

Notice of the filing of %he applxcatxon was sexved on
_each Lindale customer. Several protests were received. The
presiding ALY calendared the matter for hearxng. _

One protestant entered an appearance at the hearing.
After the presentat;on of evmdence, the protestant made a closing

statement about the reason for protestzng and Lnd;cated that she
was’ thhdrawmng hex protest.

No other polnts requ;re dzscuss;on. The Commission makes
the followmng flnd;ngs and conclusmon.' o o
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Findings of Fact

1. Lindale is a public utility water corporation as defined
.in public Utillties Code § 241 subject to the jurisdiction of the
COmmlssxon.‘ Lindale sexrves approx;mately 1 500 customers in and
adjacent to Portervzlle. * '

2. Porterville is a chartered city. It,operates'a municipal
water system. :

3. On Deoember 27, 1988, the parties-entered into an
agreement in which Porterville agreed to. buy all the assets of
‘Lindale for: $1 650, 000. .

4. As of December 31, 1988, the. or;gznal cost, less
depreciation of Lindale’s utility p;ant was $749,371. Lindale also
had current assets of $6,294. ‘ '

5. Although Lindale has not’ yet had problems with water
quality, the: changlng standaxds of the E. P. A. and County, State,
and Federal Health Departrents w111 eventually create difficulties
that will prove very costly for a small company such as Lindale.

It has expressed concern regarding its ability to meet the ever-
increasing water testing requirements imposed upon all service
providers by the Department of Health Services. Porterville has an
experienced staff currently performing these tests for the city’s
water system. Lindale will need‘togmake capital improvements to
‘the existing wells when it is considered that three of its wells
reveal Gross Alpha measured at the maxcimam allowable limit, two
other wells measure at the max&mum allowable limzt of P.C.E., and
yet another two contain nitrates measured at the upper allowable .
limits. Porterville will be in a better posmtion to finance and
make these improvements. '

6. If Porterville acquires Lindale, the city and immediate
vicinity will be served by a single tully inter-tied water system
following connections and improvements to be made- by the city azter
the purchase.- Porterville’s purpose in obtaihing Lmndale is to
:‘provide unzrorm water service throughout the community and to '
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improve fire service to the areas currently served by Lindale.
Portions of Lindale’s service area are not in compliance with fire
~ flow standards. Porterville’s acquisition of Lindale is also an
integral part of the fulfillment of the city’s Master Plan for
Water. If the transaction is not approved, it is ‘anticipated that
Porterville would eventually £ind it necessary to install capital
improvements duplicating those already in place through the Lindale
system in oxder to complete the Master Plan. :

7. The parties believe the selling price to be justified.
Portexrville isnbuilding‘touthe northwest, and long range forecasts
include much additional expansion. An assured customer addition of
300 to 400 more homes in the next two or three years, to be served
by the Lindale system, will come from three subdlvxsions now being
constructed. Lindale added a new pumping plant in the center of
th;s‘actzvity in the spring and summer of 1988.

The year 1989 is a third consecutive drought year and
water conservet;on is becoming increasingly important. An
effective policy to conserve water is installation of meters, a
program now being done’by'Portefville in its municipal system. If
the proposed transaction is authorized, Porterville has announced
plans to install meters in areasvnow-on~:lat’rate‘service, and has
already published new rates that are affecting all city'customers;
with the growth potential and the increased revenue from meters,
Porterville will recoup the cost of purchase in ezght or ten years.
The appraisal report on Lindale stated that the c¢ondition of
Lindale was excellent. ' . :

8. Porterville has the abxlity, inoludlng zznancxal ability,
to acquire Lindale and continue service to- its customers.

9. The proposed sale and transfer of LGdale to Portexville
is not adverse to the public interest.

10. Because the public interest would best be served by ,
having the sale and transfer take: place expeditiously, the ensumng
order should be made ettective on the,date ot issuance. o
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The application should be granted as hereafter provided.
This authorization is not a zinding of the value of the
rights and properties to be transferred.

IT IS ORDERED that:
1. On ox after the effective date of this order, the City of
- Porterville (Porterville) may acquire all of the assets of Lindale
Water Company, Inc. (Lindale) in accordance with the terms of the
application, except as hereinafter provided.

2. On or before the date of transfer, Lindale shall refund
any customexr credit deposits. which.are subject to rerund.

3. Porterville shall assume any liability for refunds of
main extension advances.

4. Within 10 days after transfer, Lindale shall write the
Commission stating dates of transfer and deposit refunds, and date
when Porterville began operating the water system. A copy of the
transfex documents shall be attached. = -

5. Upon compliance with this ordexr, Lindale shall be
relieved of its public utility obligation to the transferred
systen. . ‘

6. As a condition of this grant oz‘authority Porterville
shall apply the same rates; rules, and conditions to‘customers
outside of its municipal boundaries as it applies to-customers
inside boundaries, except as necessary'to~o£zset any'tax:or '

assessment on customers inside the boundaries which benetits-ether -
customers._ , SR :
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7. The authority granted by this oxder shall expire on
October 31, 1990, if it has not been exercised by tha.t date.
This order is: ef.!ective today. ‘
Dated - SE 7 1989 , 2t-San Franciscc, Calitornia.

"
“\
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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of the City of

Porterville, a California municipal

corporation, for authority to ) . Application’ 88-12-058
- purchase the water of Lindale Water (Filed December 29, 1988;

Conpany, Inc., a. Callfornxa o amended February 28, 1989)
corporation. _ _ 3 S ' :

C. G. Huffaker, for City of Porterville;
and Lee Huchingson, for Lindale Water
Company, Inc.; applicants.

, for Kenneth R. and
Marjorie W. Blevins, Rrotestants.
i for the Commission
Advzsorynand‘COmplzance Division. -

This is an applicat;?nvin'which_Lindale-Water company,
Inc. (Lindale) seeks authorisy to sell and transfer its public
utility watex system to- the/01ty‘of Portervmlle (Portervzlle).

A duly noticed public hearlng was held in this matter
befare Administrative- Law, Judge (ALJ) Donald B_ Jarvzs in
Porterv;lle on June- 15, 989, and the proceed;ng was subm;tted on
that date.

i .

| | Notice-of/the filing of the application was served on
each Lindale customer.. Several protests. were-received. The
presmdlng ALT caléadared the matter for hear;ng-

‘One psptestant entered an appearance at the hearmng.
After the presentat;on of evmdence, the protestant made a closing
statement about the reason ror protest;ng and indicated that she
was. thhdrawmng her protest. .

No other poxnts requlre dmscussion- Thg.cOmmission makes .
the followxgg fzndlngs and conclus;on. A




