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BEFORE THE PUBLIC'trrILITIES COMMISSION OF 'l'HESTATE OF CALIFORNIA 

Application of DOMINGUEZ WATER , ) 
CORPORATION (U 3~0 W) and ARDEN ) 
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u u \.:::.J !.J ~ ,', ,1,-,_::-WATER COMPANY (ll 282' W) for, an Order ) 

authorizing the acquisition of all ) 
of, the outstandinq shares of ,capital ) 
stock of'Arden Water company by ) 

Application 89-03-009 
(Filed March 9, 1989,) 

Dominquez, Water Corporation 'in ) 
exchange' tor.shares of _ Dominquez ' ) 
water:, corporation Common' ,Stock.. ) 

----------------~--------------) 
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This is an application in which Dominquez Water 
corporation (Dominguez) seeks authority,to, acquire control 'Of Arden', 
Water company (Arden) by the acquisition 'ot all' of Arden's capital,' 

. . " , 

stock in return for. capital stock to· be issued by'Dolninquez, .. 
Notice of the filing of the application appeared in the 

Commission's Daily Calendar on March 13,' 1989., A memorandum dated 
May 23, 1989, by the, commission Advisory and, Compliance Division's 
Water Utilities Branch (Water Branch) designated Exhibit ,1,' details 

/ . ' , 

public meetingsheld'by the Water Branch in. a related matter at 
! • , • • 

which the prospect of sale was disCussed'. There· are no,'protests. 
The commission makes ,the "foil:~w:iriq: findl.ngs and . 

, ' , 

conclus'ion ~ . 
Findings of Fac1j' 

1. A public hearing is not necessary in, this matter. 
, , . 

2. DomingUez is'a California corporation. It is a public 
utility which provides water service to app:t:~ximately 28,000' 
customers in a 3S square mileservlce area which includes most of 
the City of carson,· a large portion of ' the City ,of Torrance,. a 
modern industrial, subdivision in'the City of compton, a .. strip'of 
Los.:·Angele~ CoUl'l.ty"and'a new com:merci~lsubdivision, in"theCity of 
~s.:.Angeles.'· ;'.Dolllin9uez ,~wns 'all 'o!the,:,~uts~d£~q capital ' . 
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stock of Ant~lop~ Valley Wat~r Company and K~rnville Domestic Water 
Company which s~rve customers. located 'in Northern Los Angeles 'anCi 
Kern counties. Dominguez also owns all of the outstanding capital 
st?ck of Hydro-Metric service Corporation, which distributes water 
meters and water con~roldevices,while also'specializingin meter 
service and repair in southern'ica11fornia. ' 

3. Arden is. a California corporation. It is, a public 
utility which: provides. water servicetoappr0xiluately 1,056 
customers 'in and around the town of Wofford ,Heights. 

4. On January-20, 198,9~,. the parties entered·· into an 
agreement under which Dominquez will is'sue an ag9-regate of 18,. 7SO 

, , , . . , ' 

shares of its· common stock to Arden's shareholder$ in specified, 
amounts in exchang'e for ai,l of' their outstanding shares of Arden's 
common stock. Dominquez. currently ,has,.ap;pronmately 979,620 shares 
of its. cOl'llXllon stock outstanding_ The' common stO~k i~ quoted on 
NASDAQ. For the l'ast quarter of 1988, the high. was $1.5-.75 and the 
low $14.75, wi ~h a closing price of $14. 7'S. on . Decel1\l:)er 31, 1988. 

5,. Arden's. water system ,requires immediate improvement and 
repair as well as additional.supplies of water. It does not have 
the financial' resources e·i ther to :make the improvements and repairs 
or to obtain the additional sources of sUPP1Y~t are necessary to
insure' that adequate and safe water is delivered to' its customers. 
Dominguez is capable of financing' 'the improvements necessary to 

, '. ' , 

upgrade Arden's system. Dominquez will also provide ,the necessary 
personnel to improve the. operation and'maintenaneeof the Arden, 
system so as to provide, timely responses to' customer complaints and 
materials and personnel for emergency repairs. The shareholClers of 
Arden wish to be relieved of ,the responsibility of operating- a 

. , , 

public utility water, system ,. as the company' is. not capable' of 
'. financing the impro';eme~ts:,to, meet:' california Department .Of~ Health' 

,I '[ •• / 'f" 

, Services requirem~t,s;: " ',' , '. ~ 
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6. As of' 5eptexnl:>er 30, 1988:, the oriqinal cost less 
depreciation of' Arden's utility plant was $85.7,.774,. Its total 
assets were ,$976,.736-.. 

7., As of Septexnl:>er 30, 1988,:' 'Oomin9Uez had total assets of 
$32,686,.688. Its,operating revenues' for the nine mon't:.hS endinq 
Septeml:>er 30, 19,8s:"were$14, 644,3-8'6 ... ·· 

8~ The application"avers that· no' .change in rates is. souqht 
therein. 

9. Domin9Uez has the ability" including financial ability, 
to acquire control of Arden and continue its operations .. 

10. The proposed transfer of control ,of ,Arden trom its, 
present shareholders to,· Do1ning:uez is not> adverse to the public 
interest. ' 

11. The is~uanc~ 'OfstoCk by D.ominguez" a public utility ,. to 
the shareholders of Arden as·a part o~the acquisition transaction 
requires ,a certificate by the commiss~on~;,pursuant to, Publie ' 
Utilities (PU) ,COde § 816 et sea. and'the payment of fees pursuant 
to' PO' Code' § 1904.1. 

12'. It is ,reasonable to· use the mean value 'per share tor 
1988, which is' $lS.2'5, in calculating the tee' under' ptj Code' 
§ 1904.1. 

13. The proposed security'issue is for lawful purposes and 
the money, property,.. or labor to, ):)e o):)tained'):)y it are required tor 
these purposes. Proceeds ,from the security issue may not be 
charqed to operating eXpenses or income. 

14. Because the public interest would ~,st ,be served by 
having the sale and transfer take place expeditiously, the ensuinq 

, . .' . 
order should be made effective on the date of issuance., 
COnclusions Of Low , 

1. The application sho~ld'be'granted. 
2:. Domin9U~Z ,'sh'ou'ld: be'authorized:, t,o, ,issu'e· 18~, 7SO shares of 

its common stock~.' '. . , ~ " ' . , ". " 
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This authorizat,ion, is r~ot a ,:finding of th~ value of the 
rights and properties over which control is to be acquired. 

ORDER 

IT' IS ORDERED that: 
1. On or after the eftective date ot this order, Dominquez 

Water Corporation (Dominquez) may acquire control of Areen Water 
Company (Arden) by the acquisition of all of Arden's outstanding 
capital' stock ,trom ~den's sh,areholdersin accordance with the 
terms of the application.-

2.. Within 30, days after the' transfer, of capital. stock her~y 
authorizee, Arden shall, notify the Commission in writing,: of that 
fact. 

3. The authority granted by this order shall, expire on 
October 31, 1990, if it has not been exercised by that date .. 

4. The authority grantee by this order to issue stock will 
become effective When the ,issuer pays, $572 set by PO' COde § 1904.1. V· 

In all other respects· this ~rder is effective today. 
Datee' ,SEP" 7~'1989' ' , at San Francisco:, calitornia .. ' 
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This. authorization is not .a . ,finding of the v ue of the . 
rights and properties over which contx:ol is'to'be ac ired~.·· 

XT' XS ORDERED that: 
1., On o~:after the effeetive date 0 .this order, Dominguez 

Water Corporation (Dominguez.> may:acquiZe eontrol Of,Arden wate~ 
Compa~y (Arden). by. the', aequisition of lall of, Arden's. outstanding 
eapital . stock from, Arden':s .sharehol~ers in acco.rc1ane.e with the 
terms- of the application. /: . 

. 2. Within 30 days after'tJ;:e 'transfer ,of capital stock herel:>y 
authorized, Arden' shall',n~tifY ~e "commission in writing~of that 
fact. .. . . ' / . ., . 

3'. The authority grattted by, this order shall expire on 
Oetober 31, 1990, if it' hatCnot' been. exercised by that date. 

: ,4. The authori~Y.·fante~: by this order.to: . issue 'stoek will 
beeome effective when the issuer'pays $3,860·, set, by ptT. Code 
§ .1904.1. . ... I '.' ' ..... :.' .;." '.' " ., 

In all other respeets:this.orderis :effeetive,today. 
Dated.' /. '., : ':< . ,.' ., ~'~at.:·:san. Fr~cisco,;~ ~lifornia. 
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