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Application of DOMINGUEZ WATER .
CORPORATION (U 330 W) and ARDEN
WATER COMPANY (U_282 W) for an Orxder
authorizing the acquisition of all
of the outstanding shares of capital
stock of Arden Water Company by
Dominguez Water Coxporation in
exchange for shares of. Dominguez
Water COrporatxon Common Stock.“

Application 89-03-009
(Filed Maxch 9, 1989)
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O PINION

This is an applzcat;on 1n.wh1ch Dommnguez Water
Corporation (Dominguez) seeks authority to acquire control of Arden'.
Water Company (Arden) by the acqu;s;t;on of all of Arden's ‘capital
stock in return for capital stock.to be ;ssued by Dom;nguez.

Notice of the filing of the appllcatmon appeared in the
Comm1551on s Daily Calendar on March 13, 1989. A memorandum dated
May 23, 1989, by the Commission Advzsory and COmplmance Division’s
Water Utilities Branch (Water Branch) des;gnated Exh:bzt 1, details
\publlc meetings held by the Water Branch in a related matter at
which the prospect,of sale was dlscussed. There are no protests.

| The Commissmon makes the zollowxng rmndings and.-
conclusion.
rindi ¢ Fact |

1. A public hearing is not necessary in this matter.

2. Dominguez is a California corporation. It is a public
utility which provides water service to-appnoximately 28,000
customers in a 35 square mile sexvice area which‘inoludes‘most of
the c;ty‘of Carson, a large portion of-the C;ty of Torrance, a
modexrn Lndustrlal subdivisxon in the c;ty of Compton, a. strip of
Los Angeles County, ‘and’ e new: commerc1a1 subdivis:on in ‘the 61ty of
V'L05~Angeles. Dominguez owns all or the outstanding capital B
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stock of Antelope Valley Water Company and Kernville Domestic Water
Company which serve customers located in Noxthern Los Angeles and
Kern Counties. Dominguez also owns all of tbe outstanding capital
stock of Hydro-Metric SerVice Corporation, which distributes water.
meters and water control devices, while also-specialiZing in meter
- service and repair in southern’ ‘California.’

3. Arden is a California corporation. It is a public
utility which prov;des‘water service to approxxmately 1,056
customers in and around the town of Wo:ford Heights.

4. On January 20, 1989, the parties entered into an
agreement under which Dominguez wzll issue an aggregate of 18,750
shares of its common stock to Arden’s shareholders,in specified
amounts in exchange for all of theirxr outstanding shares of Arden’s
common stock. Dominguez. currently has. approximately'979 620 shares
of its common stock outstanding. The common stock is quoted on
NASDAQ. For the last quarter of 1988 the high was $15.75 and the
low $14.75 with a cloSing price of $14.75 on December 31, 1988. |
' 5. Arden’s watex system,requires immediate improvement and
repair as well as additional supplies of water. It does not have
the financial resources. either to make the improvements and Tepairs
or to obtain the additional sources of supply tbat are necessary to.
insure that adegquate and safe watex is delivered to its customers.
Dominguez ls capable of financing the improvements necessary to
upgrade Arden’s system. Dominguez will also-provide the necessary
personnel to improve‘the operation and maintenance of the Arden
system SO as to proVide timely responses to customer complaints and
materials and personnel foxr emexgency repairs. The shareholders of
Arden wish to be relieved of the responsibility ot operating a
public utility water. system as the company is.not capable of

..financing the improvements to meet Calirornia Departnent ot Health
' Services requirements.‘ijq S : , ..
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6. AS of September 30, 1988, the original cost less
depreCiation of Arden’s utility plant was $857 774. Its total
assets were $976,736. '

7. As of September 30, 1988, Dominguez had total assets of
' $32 686,6588. Its. operating revenues for the nine nonths ending
 September 30, 1 1988 ‘were $14, 644, 386.." . |

8. The application avers.that no’ change in rates'is sought
therein. - : : :
9. Dominguez has the ability, including financial ability,
to acquire control of Arden and continue its operations.
10. The proposed transrer of control -of Arden from its

‘present shareholders to. Dominguez is not adverse to the public
interest. '

1l. The issuance. o: stock by Dominguez, a public utility, to
the shareholders of Arden as a part of the acquisition transaction
requires a certificate by the Commission, pursuant to Public
Utilities (PU) Code § 816 g;_seg_ and’ the payment ot zees ‘pursuant
to PU- Code § 1904.1. \

12. Tt is reasonable to use the mean value per share for
1988, which is $15.25 in calculating the fee under PU Code
§ 1904.1. |

13. The proposed security issue is for lawful purposes and
the money, property, or labor to be obtained‘by it are required for
these purposes. Proceeds from the security issue may not be
charged to operating expenses or income. -

14.  Because the public interest would best be served by
having the sale and transfer take place expeditiouslyy the ensuing
order should be made ef!ective on the date ot issuance..
conclusions of Law '

' 1. The application should be granted.

“. 2. Dominguez should be authorized to issue 18 750 shares o:
'.its common stock.;‘. o -
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This authorization is not a £1nd1ng of the value of the
‘rmghts and propertzes over. which control is to be acquzred.

IT IS ORDERED that: _

1. On or after the effective date of this orxder, Dominguez
Water Corporation (Dominguez) may acquire comtrol of Arden Water
Company (Arden) by the acquisition of all of Arden’s. outstanding
capital stock from Arden’s shareholders in accordance with the
terms of the appl;catzon. :

2. Within 30 days after the transfer of capital stock hereby
authorized, Arden uhall notlzy the Comm;SSLon in wrztzng o£ that
fact. ‘

3. The authority granted by this’order’shall'expire on
October 31, 1990, if it has not been exerc;sed by that date.

4. The authorlty granted bY'thlS orxder to issue stock will .
become effective when the issuer pays $572. set by PU Code § 1904.1. v//
In all other respects thms ordexr is effective today.

Dated SjP 7 1380 __, at san Francisco; California.

Q.- MITCHELL. WAL -
FHEDEHE*RR@SEBA'
STANLEY W. HULETT
JOHN B. OHANIAN
PATRICIA M, ECKERT
Commibeloners

PUBUC UTILMES COMMISSION
STATE OF CALIFORNIA

S S
— \ \‘ Lo
»"'j‘,‘:’,‘ ;l CERTREV AT ;rf-s’zo-czsxon o
- WAS /AROR: »/cD aY'TL-:.. Movs f '
Co‘.Smﬁ'oS’ e
N i

WESLEY FRA\:'<....\ /-...T:L'_; R D-roc:ot

Pir




| A.89-03-009 ALJ/DBI/pc

This authorization is not a finding of the value ot the
rights and properties over which control is to be ac ired. '

IT IS ORDERED.that: )

... 0n ox: after the effective date of this order, Dominguez
Water cOrporation (Dominguez) may acquire controi of Arden Water
Company (Axden) by the acquxs;tion of all of Arden’s'outstandinQ\
capital stock from Ardenﬁs sharehol ers in accordance wzth the

-terms-of the application. ‘ //9~ : :

2._ within 30 days atter the transfer ot capital stock hereby
authorized Axden shall notify e CommiSSion in writing of that
fact. :

3. The authority grauted by this orxder shall expire on
October 31, 1990, if it hasé not been. exercised by that date.

4. The authorrﬁy}jranted by this order to.issue stock will
become effective when the issuer pays $3 860 set by PO Code
§:1904.1. ) S ‘

In all other res pects this order is etfective today. _
Dated ' Lo C -, at San Francisco, Calizornia.‘




