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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STA

In the Matter of the Application of )
SOUTHERN CALIFORNIA EDISON COMPANY
(U 338-E) for Authorrty to Increase .
" Rates Charged by it for Electrzc
Servzce. ‘

Application §6~12-047
(Filed December.26, 1986)

OrderiInstituting Investigation
Into the- Rates, Charges, and-
Practices of the SOUTHERN:
CALIFORNIA EDISONWCQMPANY-‘

- I1.87=01-017
(Filed Januaxy 14, 1987)

)
)
)
)
)
)
)
)
)
)
)
)

This. deczs;on modities the filing requzrements for
'Southern Calazornia Edison Company's (Edison) reasonableness review
applmcatxons for its hazardous waste management- program.

Backaxound :

Deoision (D.)‘87-12-066\adopted, among other things, a
procedure which allows Edison to book its"hazardoaS'waste
management expenses in a memoxandum account. D.87-12-066 requires
Edison to file an annual report by January 1 of each yeaxr startrng
in 1989 descrlbing its hazardous waste management activities during
the previous calendar yeax as- well as. projeoted actav;t;es for the
next 12 months. D.89-01-039 requzres Edzson to flle a
reasonableness review appllcatlon for hazardous waste management
expenses incurred dur;ng the prevaous year no~later than 60 days
atter filing its annual report.

Edison’s first reasonableness revmew application for its
hazardous waste management expenses was due April 1, 1989. By
letter dated February 21, 1989 Edison requested a one-year | |
‘ extenslon for this flling. On March 8, 1989 the Executive Director
lgranted Ed;son ‘a 60-day extension to-elther file its applmoatzon or
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a petition to modify D.89-01-039. Edison complied on May 15, 1989
by f£iling a petition which requests the application filing date be
extended by one year because only $224}825 were booked to the
hazardous waste memorandum account during theiprevious,year.

- Along with its petition for an extension of time, Edison
requests that it be required to file a reasonableness review
application for its expenses only when the amount booked in the
memorandum account exceeds $3 million. However, if this. threshold
is not met Edison requests the option of mak;ng such a tal:ng
within 60 days after its annual hazardous waste management report
is filed. Edison also proposes to indicate in its annual. hazardous
 waste management repoxt whether or not a reasonableness review
appl;catlon.wzll ‘be filed. Regardless of the memorandum account
balance Edison states that it will file an appl;cat;on at least
once every three years. In summary, Edison proposes the tollowmng
procedure for its hazardous waste management program:

1. An annual hazardous waste management report
filed on January 31 of each year will
1nd1cate whether or not a reasonableness.
review application for Edison’s hazardous
waste managenent expenses will be rzled
within 60 days. -

If accumulated hazardous waste management
expenses in the memorandum account are
greater than or equal to $3 million, a
reasonableness review application for
Edison’s hazardous waste management
expenses will be filed within 60 days of
its annual hazardous waste: management
report. '

If accumulated hazardous waste management
expenses in the memorandum account are less
than $3 million, Edison will have the
option of filing-a reasonableness review
application for its hazardous waste
management expenses.'

A reasonableness review application for
Edison’s hazardous waste management
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expenditures will be filed at least once
every three'years.

No party filed a resPonse to Edison’s petitlon. However,
in response to a similar petztzon by Southern California Gas
Company (SoCal) in Appl;cation (A.) 87—06—021, the Division of
Ratepayer Advocates (DRA) had no. ocbjection to SoCal’s request for:
(1) a’one-year extension for the :iling of its reasonableness

review applzcation for hazardous waste, management expenses and

(2): the establxshnent of a trigger mechanism zor zuture
' appllcations. ‘ ‘

DRiscussion

o Ve agree thh Edzson that the requarements tor £iling an
annual reasonableness review: application for its hazardous waste
management expenses should be modified, and we will discuss these
changes below. - ‘

Edison’ proposes that a reasonableness review applxcat;on
only be required if the amount booked in its hazardous waste
management memorandum account exceeds $3 million. We agree that
this proposal will reduce the number of proceedings and allow for a
more efficient use.of the Commission’s and Edison’s resources.

, Therefore,'we will adopt Edison’s trigger mechanism.

- Additionally, we’ share Edison’s concexrns that extended
delays in reviewing hazardous waste managenent expenses will make
the review process more difficult. Accordzngly; we will adopt
- Edison’s proposal that reasonableness ‘review applacatlons be filed .
at least once every three years. .

As to Ed;son's~otber proposed modifications, we believe
ne change 1S~warranted pecause Edison has the option of filing an
annual reasenableness review application, if jﬁstiried. Likewise,
the Commlsslon can ordexr such filmngs, when appropriate.- ~

anally; we will adopt Edison's proposal to- ind;cate in-
its annual hazardous waste managenent report whether an application“‘
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for a reasonableness review will be filed within 60 days. This

will allow the Commission staff to better schedule its work load.
Therefore, for reasons stated above, we will thodify

D.89-01-039 by adding the following ordering paragraphs:

If the amount kooked into Edison’s hazardous
waste management memorandum account exceeds $3
million on December 31st of the year for which
the annual report is being filed, Edison shall
file, within 60 days of filing its annual
hazardous waste management report, a
reasonableness review application for
expenditures incurred during the previous year.
Edison is not required to file a reasonableness

review appl;catzon prior to its 1990 annual
report filing.

Edison shall file a reasonableness.review
application for its hazardous waste management
expenditures at least once in three years.

Edison shall indicate, in its annual hazardous
waste management report, whether it will file a
reasonableness review application for hazardous
waste management expenses within 60 days.

1. D.87- 12-066 adopted among other things, a procedure
which allows Edison to book its hazardous‘waste management expenses
in a memorandum account.

2. D.89-01-039 requires Edison to file an annual
reasonableness review application for the expenditures booked into
its hazardous waste management memorandum account within 60 days
after the filing of its annual hazardous waste management report.

3. Edison requests modification of D.87-12-066 and
D.89~01-039 to require mandatory reasonableness review appl;cat;ons
only when the amount booked in the hazardous waste management
memorandum account exceeds $3 million.

- Edison proposes to file a reasonableness review
application for its. hazardous waste management expenses at least
once every three years. -
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5. Requiring Edison to file a reasonableness review
application for the expenses booked in its: hazardous waste
management memorandum account only when they'exceed $3 mxllxon
should result in an etf;cient use of” the cOmmzssaon's and Edison’s
resources.

6. Extended delays between the tlme hazardous waste
management expenses are booked in the memorandum account and a
reasonableness review of such expenses should make the review
difficult to conduct.

7. A reasonableness: rev;ew of Edison’s hazardous waste
management expenses. at least once every three years would
facilitate the reasonableness review process..

8. Edison proposes to<1ndzeate in its annual hazardous waste
management report whether or not it will file a reasonableness
review application within 60 days.

9. No party objected to Edison’s proposal.‘
10. In A.87-06-02; SoCal proposed requirements for

reasonableness reViewvapplicationsfsimilar.to those proposed in
Edison’s petition.

1l. DRA supports SoCal'e proposal.
conclusion of Law
D.89-01~039 should be modified by adding the following
ordering paragraphs:

If the amount booked into Edison’s hazardous
waste management memorandum account exceeds $3
million on December 31lst of the year for which
the annual report is beinq filed, Edison shall
file, within 60 days of filing its annual
hazardous waste management report, a
reasonableness review application for
expenditures incurred during the previous year.
Edison is not required to file a reasonableness

review application prior to its 1990 annual
report filing.

Edison shall file a reasonableness review
application for its hazardous. waste managenent
expendlturesvat least once in three years.
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Edison shall indicate, in its annual bhazardous
waste management report, whether it will file a
reasonableness review application for hazardoys
waste management. expenses within 60 days.

IT XS ORDERED that the following ordering paragraphs are
added to D.89=-01-039:

5. If the amount booked into Edison’s
hazardous waste management memorandum
account exceeds $3 million on December 31st
of the year for which the annual report is
being filed, Edison shall file, within 60
days of filing its annual hazardous waste
management report, a reasonableness review
application for expenditures incurred
during the previous year. Edison is not
required to file a reasonableness review
apglication‘prior to its 1990 annual report
filing.

Edison shall file a reasonableness review
application for its hazardous waste

management expenditures at least once in
three years.

Edison shall indicate, in its annual
hazardous waste management report, whether
it will file a reasonableness review
application for hazardous waste management
expenses within- 60 days. - . . :
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IT IS FURTHER ORDERED that the order in D.89-01-039, as
mod:.f:.ed above, is shown.in full in the Appendix.
This order becomes e:::ect:we 30 days from today. s
| Dated ) SEP 7 1989 , at San Francisco, Calitornia.
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IT IS ORDERED that: | |
1. Conclusion of Law 8 in D.88~04-064 is modified as
follows:

7Edison’s petition to modify D.87-12~066 for
nuclear fuel inventory and RD&D except for
Appendix A should be denied. Edison should be
authorized to recover an increase in NRC fees.”

2. D.87-12-066 is modified to conform with the advice filing
and reasonableness review procedures for hazardous waste
expenditures adopted for Pacific Gas and Electric Company, Southern
California Gas Company, and San Diego Gas & Electric Company as
discussed in the text of thls decision.

3. Southern California- Edison Company’s pet;tzon teo mod~zy
D. 87—12—066 to reflect 1nvestments that exceed the $80 million cost
cap for the DC‘ExpanSLon progect in lts MAAC balancmnq account is
denled. . ‘ :

4. The thixd sentence in paragraph 3 on page 78 in
D.87=12=066 is modified to read as follows:

' 7Should our subsecquent cost=-effectiveness review
yield lower results, we will lower the DC
Expansion cap adopted in this’ deczslon. No
consideration will be given .to anreaszng the
cost cap as a result of this review.”

5. If the amount booked into-Edison'slhazardous waste
management memorandum account exceeds $3 million on December 31st
of the year for which the annual report is being filed, Edison
shall fmle, wzthzn 60 days.of tllxng Lts annual hazaxdous waste

management report, a reasonableness-revzew applxcation.for o
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APPENDIX
Page 2
expenditures incurred during the previous year. Edison is not
required to file a reasonableness review application prior to its
1990 annual report rlllng.

6. deson shall file a reasonableness review appllcatlon for
its hazardous waste management expenditures at least once in three
years.

7. Edison shall 1ndxcate, in its annual hazardous waste
- management report, whether it will file a reasonableness rev;ew
appllcatmon 1or hazardou waste,management expenses wzthzn 60 days.

(END OF APPENDIX)
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for a reasonableness review will be filed within 60 d This

will allow the Commission starf to better schedule its work load.
Therefore, for reasons stated above, we ill modify

D.89-01-039 by adding the following orderxngapafaé:aphs;

- If the amount booked into Edison’s hazardous
waste management memoxandum account jexceeds $3
mlllzon, Edison shall file, within/60 days of
filing its annual hazardous waste/management
report, a reasonableness review Application- for
expenditures incurred during ' previous year.
Ed;son is not requzred to £il a reasonableness
review application prior to its 1990 annual
report filing. .

Edison shall flle a reasonébleness review
application for its haz:zdous waste management
expenditures at least once in three years.

Edison shall indicate,/in its annual hazardous
waste management repotft, whether it will file a
reasonableness revied -application for hazardous
wvaste management e enses within 60 days.

indi f Fact ‘

1. D.87-12~066 adopted, among other th;ngs, a procedure
which allows Edison to bgok ;ts hazardous waste nmanagement expenses
~in’‘a memorandum account : :

2. D.89-01-039 equmres Edison to t;le an annual
reasonableness reviey application for the expenditures booked into
Jits hazardous waste/management memorandum account within 60 days
after the filing of its annual hazardous waste management report.

3. Edison/requests-modificatien of D.87-12=-066 and
D.89-01-039 to ragquire mandatory redsonableness”review-applications
only when the amount bocked in the hazardous waste management
memorandum account exceeds $3:million..

4. Edison proposes to-lee 2 reasonableness’ review

applicatzon‘/or its hazardous waste management expenses at least
once every B
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5. Requiring Edison to—file a reasonableness review
application for the expenses booked in its hazardous waste
management memorandum account only when. they exceed $3 million

should result in an efficient use or the CommLSSLon's.and Edlson's
resources.

6. Extended delays between-the_time‘hazardous waste
management expenses are booked in the memorandun‘accoﬁnt'and a
reasonableness revnew of such expenses should make/the rev;ew
d;ffmcult to conduct. :

7. A reasonableness review of Ed;sond//hazardous waste
management expenses at 1east once every three years would
facilitate the reasonableness review przﬁgés.

8. Edison proposes to—;ndxcate r its annual hazardous waste
management report whether or not it wxll file a reasonableness
rev;ew application within 60 days.

9. No party objected to Ed; on’s proposal.
10. In A.87-06-021 SoCal P oposed requirements for

reasonableness revzew’applicatxons stm;lar to those proposed in
Edison’s petition. :

11. DRA supports'Soéal’S'proposa1; 
: lusi £ 1
D.89-01-039 sho(ld be. modltzed by adding the following
ordering paragraphs:

If the amount booked into Edison’s hazardous
waste management nenmorandum account exceeds $3
million, Edison shall file, within 60 days of
f£iling itg annual hazardous waste management
report, & reasonableness review applzcatzon for
expendmthres incurred durmng the previous year.
Edison /is not required to file a reasonableness
revie applzcat;on prioxr to its 1990 annual

Eaidon shall file a reasonableness review
application for its hazardous waste management
expend;tures at least once in three years.’
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Edison shall indicate, in its annual hazardous
waste management report, whether it will file a
reasonableness review. application for hazardous
waste management expenses within 60 days.

IT IS ORDERED that the :olmowinq ordering paragraphs are
added to D.8§9~01~039:

5. If the amount booked into Edison’s
hazardous waste mahagement memorandum
account exceeds $3 million, Edison shall
file, within 60/days of filing its annual
hazardous waste management report, a
reasonableness review application for
expenditures/incurred during the previous
year. Edison is not required to file a
reasonablexess review application prior to
its 1990 ahnual report filing.

Edison shall file a reasonableness review
application for its hazardous waste
management expenditures at least once in
three’ years.

Edison shall indicate, in its annual
hazardous waste management report, whether
it will file a reasonableness review: _
application: for hazardous waste management.

expenses within 60 days. .~

;o




A.86-12-047, 1.87-01-017 - ALY/FSF/tcg.

IT IS ORDERED that' ‘ : :
1. Conclusion of Law 8 in D. 88-04-06 is modz!;ed as
follows:

”Ed;son’s petzt;on to mod;fy D,87-12-066 for
nuclear fuel inventory and RD&D except for
Appendix A should be den:eq/' Edison should be
authorized to recover an jncrease zn NRC fees.”

2. D.87-12-066 is modified fo conform with the advice filing
and reasonableness review procedxres for hazardous waste
expenditures adopted for Pacigié Gas and Electric Company, Southern
California Gas Company, and San Diego~Gas & Electr:c Company as
discussed in the text of s declslon.

3. Southern. Calzfexgxa Edison.Company’s pet;tzon to modity
D. 87—12-066 to reflect investments. that exceed the $80 million cost
cap for the DC Expans 63 pronect in its MAAC balanclng account is
denied.

4. The th;r sentence in paragraph 3 on page 78 in.
D.87-12-066 is modified to read as follows:

#Should /our subsecquent cost-effectiveness review
vield /lower results, we will lower the DC
Expansion cap adopted in this decnsion- No
consideration will be given to anreasxng the
cost cap as a result of this review.”

5. If the amount booked 1ntotﬁdlscnfs hazardous waste
management/memorandum account exceeds $3-million, Edison shall
file, w;t in 60 days of leing its annual hazardous waste
managemeht report, a reasonableness review applicat;on.for
r_expend ures incurred dur;ng the prev:ous year- Edison is not

‘requir d to fxle a reasonableness revzeW'application,prier to its
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| 6. Edison shall file a reasongbleness ggview:appliCation for
its’ hazardous waste management expenditures at least once in three
years. | o L ' C :
7. Edison shall indicate, in its annual hazardous‘waste"
manggement report, whether it wil;ﬁfi}g_é&reasonqplgness review‘
app;ica;ionlfo;phazatd§us y§stéfmanagementhexpengeéiwithin;sq days.

S e
v

" (END OF APPENDIX)




