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Dec:.s:.’on 89 039 027 SEP 7 1983 i Owu&u JUAlVI

.BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STAIE OF CALIFORNIA

Application of Neil Burckart doing )
business as Cedar Ridge Water - )
Company to sell and Tuolumne : ) Applacataon 89 -04=056
Regional Water District to-buy the ) (Faled April 26, 198%)
water system in Tuolumne COunty ‘ ) )

)

OPINION.

This is an application in which Neil Burckart"(Burekart}r
doing business as Cedar Rxdge Water COmpany (Company), seeks
- authority to sell his publac utllzty water’ system to Tuolumne
‘.Regzonal Water D;str;ct (D;strmct) o
S The Commxssmon makes the tollowzng fandzngs and
concluszons. o :
. !, E'E : A
- 1. Burckart is an Lndmvxdual who owns and operates a water
corperatlon (Company) as def;ned in Public. Utilities (PU) Code
§ 241. Burckart was. granted his certlfzcate of publ;c convenmence
and necessity in Dec;s;on 62389 in Appl;cataon 43004 dated.
August 8, 1961. : - i,
2. Company serves approxxmately 500 customers.ln Tuolumne
County near Sonora. Its water system consists of 2 parcels ot
land, 2 easements, 3 springs and the right to take 15 miner’s 1nch
days of water from the Tuolumne COunty Ditech. System, three 3 =15
hp pumps, 2 full treatment plants, 4 reservoirs: and tanks with a
total ‘storage capac1ty of 441,000 gallons, 60,800 feet of water
- mains, 500 meters, 109 fire hydrants, and other itens ef personal
property. . S
3.. sttrmct is a publlc agency organzzed under the laws of
,Cal;forn;a, It eperates water and sewer systems in various parts
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of Tuolumne County. As'of Jﬁnev301{19887‘it had;assets of
$35,674,763.

4. On March 28, 1989, the partzes entered into an agreement o
under which District agreed to purchase Company fox $160,000. The
agreement also provides that Dis trmct(wzll assume the following
oblxgatlons of Company:

a. Safe Drinking wWater Loan CQntract (SDWLC)
with Department ¢f water Resources,
No. E51023, entered into on August 3, 1981,
original principal amount .of $575, 564
repayment perxod 35 years, with 1nterest at
6-5%, payable in semiannual installments of

approx;mately $20,937.3% each; balance due
as of January 1, 1989, $546,611.40.

Main extension contract with Don Barrett et
al. for advance of $29,000, effective date
December 1, 1979, for refund to applicants
of 22% of the revenues therefrom per annum
for 20 years, undex which a balance of
$28,444 remaxns as of August 16, 1988.

July 11, 1988, three—year promissoxy note
to El Capitan National Bank in the original
principal amount of $20,100, interest 13%
per annum, payable $677.25 per month, on
which -a balance remains of $18,690 96 as of
January 1, 1989.
5. As of December 31, 1987, the ormglnal cost, less
depreciation, of Company's plant was $728,966. Plant constructed
under the SDWLC is not 1neluded in that amount. Among Company’s T
liabilities was the sum of 5558 334 as a long-term debt on the
6. District wants to unify selected'county water'systems to
provide a cons;stent, potable water supply at a reasonable cost to
Tuolumne COunty water users. COmpany s service. area is s;tuated 1n
a strategic location 1n51de Distr;ct's serv;ce area. District
desxres to acquire. COmpany because: it would be a large step. foxrward
zn4help1ng Dmstrlct meet its goal. Dmstrzct's deszre to acquire

, chpany LS based on. mts goal o: providxng the best ava;lable
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service to the publ;c at the lowest cost. District has full-time-
management and maintenance starfs capable of operating Company-

7. Notice of the filing of the applzcatxon was mailed to
each Company customer on May 19, 1989. The Commission rece;ved two
letterSAsupportzng,the,appl;catmon.and one letter,protest;ng it and.
a related application. The letter of'protest was from a homeowners
association presently receiving water serv;ce from D;strlct. The
basis of the protest is that: ' |

’There has been very sketchy, 1naccurate and
confusing information made available for public
consumption. Despite repeated requests for
additional information by our Association, we"
have been frustrated 1n our’ efforts to-get to
the txruth.”

8. The application, inc¢luding. attached exhlbzts, is a public
ecord and since its filing has been available for. publzc
1nspect1on at the Commlssaon. In add;t;on, the notice to the
customers of Company, of whmch the protestant obvzously was aware,
stated:

”7Copies of the application are avallable for
inspection at the office of Cedar R;dge Water
company, Soulsbyville, California during normal
business hours and at the office of the Public-
Utilities Commission, 505 Van Nesszvenue, in
san Franczsco.” P

9. There is nothlng in the letter of protest whxch warrants
a public hearzng in thls proceedlng., E

10. A public hearlng is not neoessary in thls matter.

1l. Dlstrmct nas. the resources: and experlence to»acquzre and
adequately operate Company’s water system as part of D;strmct'
water system. :

' 12. Company is not holdlng ‘any deposits rrom ‘customers and
none is anticipated.

13. - PU Code § 431 dlrects the Commlsszon to £ix an annual fee
to. be pazd to the Comm;ssaon by each regulated water system and
-that fee for 1989 has been set at x. S& ot all water revenues
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collected by each sewer utility for the yeax. It is reasonable to

require the payment of such :ees as may'be owing. as a condition of

transfer. :
14. The proposed transrer of Company’s water system to
District is not adverse to the public interest.

' 15. Because the public interest would best be served by
having the transfer take place’ expeditiously, the ensuing order
should be made effective on the date of issuance.

1. The protest does not contain anything which should delay
or regquire disapproval of the proposed transact;on.

2. Authorizatlon should be granted for the proposed sale of
Company to Distrlct.‘

QRDER
'XIT IS ORDERED that:

1.- On or after the effective date of this order Nezl
Burckart (Burckart), doing business as Cedar Ridge Water Company
(Company) , may sell and transfer the assets of his public utility
water system to Tuolumne Regional Water District (District) in-
accordance with the terms of the applzcatlon.«

2. Wwithin 30 days of the sale and transfer hereby
authorzzed Burckart shall . notmfy the Commzssion in writing of that
fact. :

3. Within 30 days of the éale and transfer of the assets of
Company o Dlstrict, District shall notify. the Commission in
writing of that fact and wuthln such period shall file with the
Commission a true copy'of each lnstrument by which such transaction
has been.accompllshed.

4. The foregoing authorlty is cond;tloned upon Distrlct's'

assuning llabllity for. all refunds-under main extension agreements

between Company and others exmstlng on the date Dlstrict acquires

e
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the assets of Company: District shall provzde the cOmm;sszon with
satisfactory proof of such assumptions wlthmn 30 days of the
acguisition. S _

5. Upon compliance with all of the conditions of this order,
including the payment of the fee provzded in PU Code § 411 for year
'1989, and such other perxod as may occur until the sale and
transfer are consummated, Buxrckart shall stand rel;eved of h;s
public ut;lxty oblzgatzons and may discontinue service concurrent
with’ the commencement of servace by Dzstrlct as contemplated in the
agreement between the parties. ' :

6. The authorlty granted in Orderxng Paragraph 1. shall
exp;re on 0ctober 31, 1990 1! it has not been exerczsed by that
date. -

' This erder is effectmve today.

Dated SEP T 1389 __,:at San Francisco, California.

"' w
o e v,
b I

1 csnmmm’xr—wurs@qsxm
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. ) L . : ..C,;.. .:’ A‘-.‘-:,- " e ‘ ]
WESLEY FRANKUN;’/AQ‘..',,-."..‘,.u»....,..w Director
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pcollected by each sewer utility fox the year. It is reasonable to
require the payment of such fees as’ may be owzng as a condltmon of
" transfer. _

14. The proposed trans:er of Company’s sewer system to
Dzstrzct is not adverse to the public interest. |

15.  Because the publ;c interest would best be served by
hav;ng the transfer take place exped;tlously, the ensuzng orde
should be made effect;ve on the date of issuance.
Q;x;lniigus of Law' ,

1. The protest. does net contaxn anythzng wbzch s uld delay
or requxre dxsapproval of the proposed transactlon. ‘

_ 2. Authorxzatzon should be granted for the p oposed sale of
COmpany to Dmstrlct. '

IT XS ORDERED that:

1. On or after the effective datd of this order Neil
Burckart (Burckart), doing'business / cedar Ridge Water Company
(Company) , may sell and transfer th¢’ assets of his public utility
water system to Tuolumne: Regional, ater Dlstr;ct (Dzstrzct) in
accordance with the terms of th appllcatlon.

T 2. Within 30 days of sa e and transfer hereby ‘
authorized, Burckart shall ngtify the Cemmmss;on in writing of that
fact. A ‘
- 3. Within 30 dayS» £ the sale and transfer of the assets of
Company to District, Digtrict shall notify the Commission in
writing of that fact yhd within such period shall file with the
camm1551on a true Copy of each . instrument by wnlch such transaction
has been accomplispled..

4. The for; gc;ng authorxty is condxt;oned upon Dlstrxct'
assum;ng liability for all. refunds under main extensicn agreements
between cOmpa and ethers ex;st;ng on the date D;strict acquires




