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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Application of Neil Burckart dO'ing ) 
business as Cedar Ridge Water, ) 
Company to sell and Tuolunme' ) 
Re9'ional Water'Dis.trict' to· buy the' ) 
water' 'system in Tuolumne County , ' ) 

----,'--' -------------------------) 
0' p r N r O'.N, 

Application 89-04-056 
(Filed April 2"6'1 1989) 

This is an application in which Neil Burckart, (Burckart),,. 
doing business as Cedar Ridge Water Company (Company), seeks 
authority to sell his publlcutility water'system to Tuolumne 

, ,Regional Water District,., (OistrictY~ , " 
The· COI!lll\ission"makes'the'following findings'and~ 

concl us'ions • 
" I ", 

Eindings ot-Ia£t 
1 .. Burekartis an individual who owns and operates a water 

cO:r]?oration (Company) as defined in PUbl,ic, utilities (PU), Code 
§ ,24l., Bureka~ was· granted his· certificate of pubiic convenience 
and' necessity in Decis,ion '62:3-89 in Appl'ica:tion' 43004~ dated', . ' , / ~ 

August 8, 196·1. 
2. Company serves approximately 50'0 customers in, 'l'uolU%llne 

County, near Sonora.' Its, water system' consists of 2 parce'ls of 
land" 2 easements, 3 springs and the, right to ta~e l5 miner's inch 
days of, water from the Tuolumne County Oiteh System, three 3 - lS 
hp, pumps, 2' full treatment .plants, 4 reservo,irsandtanks' with a 
total storage capacity of 441,ooo'qallons; 60,800' feet: of water 
mains, SOO meters, 109' tire hydrants, and other items of'personal 
property. 

I, • . 

3., District is, a public.aqency orqanized;underthelaws of 
,California. It' operates· water·· and, 'sewer: systems' in various parts 
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o·f Tuolumne county., As of June, 30,1988" it haa.assets of 
$35,674,763.' 

4. on'March 28, 1989, the parties entered into an agreement 
under which District agreedto,purchase Company for $l60,000 .. The 
agreement also· provides that', Distriet will assume the following 
o~ligations of Company:, 

a. Safe Drinking Water Loan Contract (SD'¥.'LC) 
with Department of water Resources, 
No. ES,l023, entered into· on August 3, 1981, 
original principal amount of $$75-,5-64, 
repayl\'Lent periocl. 35- y-ears, w.ith interest at 
6,.5%, 'paya~le insem'iannual. installments of 
approximately $2'0,.937 .. 3·1 each;: balance due 
as of January 1, 1989, $546,6l1.40. 

b. Main extension contract with Don Barrett et 
al .. for acivance of $29, 000,. effectiveciate 
December 1" 1979, for,' refunci to applicants. 
of 22% of the revenues therefrom perannuxn 
for 2'0" years, uncier which a, balance' of ' 
$28,444 remains as of August l6,. 1988'. 

c. July ll,. 1988, three-year promissory note 
to·"El Capitan National Bank in the original 
principal amount o·f $20,.lOO·, interes.t :1.3% 
per annum·, payable $677 .. 2-5 per month, on: 
which ,a balance' remains, of $l8;,.690 .. 96 as-of 
January 1 ,l98·9. , ' 

5. As of December 31, 1987, the original' cost" less 
depreciation, o''! company's plant was $728 ,.966·.. pl:a1'lt constructed 
under theSDWLC is not included· 'in that amount. Among Company's 
liabilities was the sum of $558.,,334 as a.long-termde~t on the 
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SDWLC .. 
6. District wants to unify ,selected county water systems, to 

provide a consistent, potable wate,r supply at a reasonable ,cost to 
Tuolumne County water users.. compal'!-Y's service area is situated· in 
a strategic location inside Distric~'s service area.. District 
desires to acquire Company ~ecause'it would'be'a large step. forward 
in helP.inq District meet·, its goal: ... 'D:Lstriet.'s:.desire to acquire 
Company is based· o~, its,:, 90~1 of'prov'idinCJ',·th~, .b~st ' available:, ' 
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service to the public at the lowest cost. District bas fUll-time .. 
management and maintenance staffs capable ot operating companya. 

7. Notice of the filing, of the applieationwas ma'iled to, 
each company customer on May 19,1989. The Commission received two 
letters· supportin~, the application an~ one letter , protesting it and. 
a related application. The letter of protest was fro~ a homeowners 
association presently receiving water service'from District. The 
basis of the protest i,s that:. 

"There has been very s)tetchy, inaccurate .. and 
confusing information made available fo~ public 
consumption. Despite repeated requests for 
additional information 'by' our Association,' we 
have been frustrated in our efforts to-get to 
the truth." . ' 

8 .. The appl ication, incl udinq, 'attached exhibits" is a public 
record and since its fi,ling' ,bas been available' 'for. public 
inspection at the conunission. In addition" the notice to the 
customers' of company', ot which the protestant obviously ~as aware, 
stated:. 

"Copies of the application are available for 
inspection at the office of,Cedar Rid~e Water 
Company, Soulsbyville" California, durl.ng nomal 
business hours and at the office, of the Public' 
utilities' Conunission, 505 Van Ness,Avenue, in 
San Francisco-." . ' 

9 • There is" nothing, in the letter of protest which warrants 
a pul:llic hearing' in thi:s proceeding,. " 

10. A public hearing is not necessary in this matter., 
11. District has the resources'and experience to- acquire and 

adequately operate Company's water system as part of District~s . .' . . 

water system. 
" , . 

12'. Company is not holding any deposits from 'customers and 
none is anticipated,~ 

13., PO' Code § 431 directs the Commission to' fix an annual 
to', be paid to the, commission::b'y each ~eqUlated water system and 
that fee f~r 19:89ha:sbeen':'setat: 1 .. 5% of~,ail water' revenues. 
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collected ~y each sewer u~ility ~~r,the year. It is reasonable to 
reqUire the, payment of suC:b.· fees as lI1ay :be owing'. as a c:ondi tion of 
transfer. 

", 

14. The proposed transfer of Company's water system to / 
District is not adverse to· the ,public" interes:t ~ 

. 150. Because the public interest would best be served by 
having- the transfer take .place' exPeditiously, the' ensuing- order 
should be made effective on the date of issuance. 
Conclusions qf Law 

1. 'I'he protest does n~t contain anything which should' delay 
or require disapproval of the proposed transaction. 

2:. Authorization sh01.1.1dbe·'g%-anted tor'the proposed'sale o'l 

comp~y to Dist~ict~· . 

o R..D E R 

'X'r :cs ORDERED that: • 
1.· On or after the effective date of this' order Neil 

Burckart (Burckart), doing business as Cedar Ria.ge water Company 
(Company), may sell ana. transfer the assets, of his public utility 
water system to TUolumne. Regional. water District· (District) in' 
accora.ance with the terms of the applieation. , " 

2'. Within 3·0' days. ot, the sale and transfer hereby 
authorized, Burckart shall notify' thecomxnission in writ'inq of that 
tact. 

3. Within 30 days of the sale and transfer of the assets of 
Company to District~ District shall notify the Commission in 
writing of that fact and within such period shall tile with the 
Commission a true copy of each instrument by which such' transaction 
has been accomplished. 

. " 

4. The foregoing authority is co,nditioned upon District's'- , 
assuming- liablli ty for" all retund&:under main extension agreements 
between Company, ana otherse:x:istinq on:.:th~ . date· Distri~'acqu.i;-es·' 
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the assets of Company: District' shall provide the Commission with 
satisfactory proof of such assumptions within 30' days o~ the 
acquisition. 

S,. Upon compliance with all of the conditions of this order, 
including the payment of the tee provided'in PU Code § 411 tor year 

" , 

19'89, and such other period as may occUr until the, sale and 
transfer are consUl'LUt\ated, Burckart. 'shall, stand relieved' ot his 
public uti'lity obli~ations and may discontinue'service concurrent 
with.' the' commencement of service by Dis:trict'as contemplated in the 
aqreement between the parties. ' 

6. The authority granted inOrderinq Paragraph'l,shall 
expire on october 31,. 1990 if it ,has not been, exercised by that 
date. 

'.t'his order is etfeetive today. 
Dated' SEf '7"1989, ',,; 'at, San Francisco", california. 

• 
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FfEDIRCK R.' DUDA 
. , aTAt&.EY w~, HUl,ErT, 
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'.eolleeted by each sewer utility for the year. It is reasonable;t<> 
require the payment of such 'fees' as 'may be ciwing as a condition of 
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transfer. 

14. The proposed transfer of Company's sewer system to 
District is not adverse to 'the public interest. 

1$ ... Because,the pUblic interest would best be served by 
having,the transfer take place eXpeditiously, thE7 
should be made effective on the date o,f issuance. 
conclusions of Law' 

1. 'I'he protest does not contain anything Which S 
or raqu.ire disapproval of the proposed'transaction. ' 

'2". Authorii'ation: should be gra~ted ,for the ,p. 

company, to District. 

Q...RDER 

IT IS ORDERED that: 
of this order Neil 

, ' 

of 

1~ On or after the effective 
Burckart (Burckart), doing'business : Cedar Ridge Water Company 
(Company), may sell and transfer th assets of his public utility 
water system, to Tuolumne' Regional' ater Dist'riet (District) in 
accordance with the terms o,f th appl:ication. 

2. Within 30 'days of sale'and' transfer hereby 
authorized, Burckart shall'n 'ify the Commission in'writing of that 
fact. 

3. Wi th'in f the sale and transfer of the assets of 
company to District,. Di trict shall not~fy the' Commission in 
writing of that fact d' wi~in such period shallf1le 'With the 
commission a'true,c y of each ,instrument, by which:s~ch, transaction 
has been accomplis ed~, 

4. The for. going authority is conditioned upon District's 
ass~in9' liabil' y, for all, refUndS ~der main:extenSion'aqreements 
between·,compa ,'anct other~ existing on" thedate,I):LstX::iet' acciu:rres . ' 
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