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BEFORE THE PUBLIC UTILITIES COMMISS;ON OF THE STATE OF CALIFORNIA

In the Matter of the Application of )

SOUTHERN CALIFORNIA GAS COMPANY to )

Revise its Rates and for Approval of ) Application 87-06-021
)
)
)

Hazardous Substance Site Cleanup (Filed June 12, 1987)
Program. (U904G)

SJEMEE'.' Q: DEE!.EJ'QH

This decision modifies the requmrement for filing of
Southern callfornxa Gas Company’s’ (SoCal) appl;catzon for
reasonakleness. review of its hazardous waste cleanup program
ordered in Dec;smon (D.) 88 07-059.

D.88-07-059 adopted among-other things, a procedure to
allow SoCal to book its hazardous waste cleanup. expenses in a
memorandum account. D.88-07-0539 requires SoCal to file an annual
report by March 1 of each year starting in 1989 descr;b*ng its
hazardous waste cleanup activities during the previous calendar
year as well as projected actmvxties for the next 12 mon.hs.
D.88-07-059 also requxres SoCal to file an applrcatzon for a
reasonableness review of hazardous waste cCleanup expenses incurred
during the previous year no later than 60 days after filing its
annual report (Ordering Paragraph 7). : : :

SoCal’s first application for reasonableness review of
its hazardous waste cleanup expenses was dve May 1, 1989. On
April 7, 1989, SoCal filed a petition requesting that the filing.
date for the application be extended by one year, to May 1, 1990.
SocCal requested the’ extensron because its hazardous waste expenses.
‘booked in’ the memorandum ‘account dur;ng Lhe: previous year were too
small to just;ty such a !illng.m, . : ;
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Along with its petition for an extension of time to file
the application, SoCal requested the Executive Director for a 60-
day’extension of the May 1, 1989 filing deadline. In granting
SoCal the requested extension, the Execut;ve Director noted that it
was very . lxkely that- Socal would need to. make requests for similar
extenslons in the future.

After consmderlng the Executive Dzrector's concerns,
Socal amended its petltlon to modify D.88-07-059. In its amended
petztlon, SocCal requests that it be requ;red to- lee an appl;cat;on
for a reasonableness review of its expenses only when the amount
booked in the memorandum account exceeds $5 million. However,
SoCal realizes that extended delays between the time that the
expenses. are booked in the memorandum account and the time that a
rev;ew of these expenses is conducted would make such reviews
difficult to conduct. Therefore, SocCal proposes that it be
required to file an application for a reasonableness review of its
expenses at least once every three years regardless-ot the amount
booked in the memorandum account.

In addition SoCal maintains that it must have the option
of f£iling an applzcat;on annually if it needs guidance from the
Commission regardzng the procedure of its. past hazardous waste
cleanup activities. SocCal also maintains that it would be
appropr;ate to file an appl;catlon tor a reasonableness review
under the follow1ng circumstances:

1. Tf the Comnission believes that the
carrying costs, which will continue to be
booked in the memorandum account, will more
than offset the costs associated with the
reasonableness‘review.

If. 1t appears that SoCal and the interested
parties to the proceeding could arrive at a
settlement of all of the issues in a case
without conducting an.expensive and
extensive hearing. '
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SoCal proposes that in its annual report on its hazardous
waste cleanup program, it should be required to indicate whether it
will file an application for a rate recovery and a reasonableness
review that year. SoCal also proposes that:the £iling date for
such applzcatzon, 60 days after the flllng of the annual report,.
pe retained. : ' ;

The Division of Ratepayer Advocates (DRA) has leed a
response to SoCal’s orlglnal and amended,petltlons. DRA does not
-object‘to»SOCal's‘requestslin either petition; |
Dj .

| We agree with SoCal that the requzrement for filing an
annual application for a reasonableness review of its hazardous
waste cleanup program expenses should be modified.

We also agree with SoCal’s proposal to file an
application for a reasonableness review if the amount booked in the
memorandum account for its hazardous waste cleanup pxogram exceeds
$5 million. . This will reduce the number of proceedings. that the
Commission will have to process and will allow a. more efficient use
of ‘the Commission’ s resources. We believe that extended delays
between the time that expenses are pooked in the memorandum and the
time that a reasonableness rev;ewjof_such,expenses-1s conducted
would make the review very difficult to conduct. Therefore, as’
proposed by SocCal, we will require it to file an applicationﬁfor‘
reasonableness review at least once every'three?years. Seocal
should, in its annnal report on its hazardous waste cleanup
program, indicate whether it wzll file an»applzcatlon for a
reasonableness review that year. ‘Such proposal wmll allow the
Commission to schedule its work load better. .

As to SoCal’s other proposed: modlfzcations of the annual
f£iling requlrements, we. believe that no-speclrlc.mentlon of the
proposals. is needed because SoCal can file. -an. application for
:reasonableness review oz 1ts expenses annually, provided dt can ;
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justify such a filing. Likewise, the Commission can order SoCal to
make such a filing whenever we find it to be appropriate.-

Therefore, for reasons stated above, we will modify
Ordering Paragraph 7 to read as follows:

If the anount booked into the memorandum
account exceeds $5 million on December 31st of
the year for which the annual report is being
filed, SoCal shall file, within 60 days of
filing its annual report, an application for a
reasonableness'revzew of expenditures incurred
during the previous. year, and which-should be
included in rates. This procedure shall
commence in 1990. :

and add Ordering Paragraphs 7.a. and 7.b. to read as follows:

7.a. SoCal shall file an application for a
reasonableness review of its expenditures
at least once every three years.

7.b. *SoCal shall zndmcate, in its annual
report, whether it will file an

application for a reasonableness review
that year. o

| 1. D.88-07-059 adopted, among other things, a procedure to
allow SoCal to book its hazardous waste cleanup expenses in a
memorandum account.

2. ordering Paragraph 7 o: D. 88—07-059 requires that 60 days
after the fLiling of Lts_report on the hazardous waste cleanup
program, SoCal shall fiie'an-application-for a reasonableness
review of expenditures booked 1n the memorandum account, annually,
beginning in 1989.

‘ 3. SoCal requests notiticat;on of Ordermng Paragraph 7 of
D.88~07-059 to make the annual z;lxng of the application for a

reasonableness rev;ew mandatory only when the amount,booked i the
memorandum account exceeds $5 million- :
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4. SoCal also requests that it be required to file an
application for a- reasonableness review of its expenses at least
once every three years.

5. Requiring SoCal to file an application for a
reasonableness review of the expenses hooked in the memorandum
account only when they exceed $5 million will rxesult in efficient
use of the Commission’s resources.

6. Extended delays between the time the expenses are booked
in the memorandum account and the time that a reasonableness review
of such expenses is conducted would’ make the review di:'zcult to
conduct. : .

7. Conducting a reasonableness review‘oz'the expenses once
every three years will facilitate the review process. ,

8. SoCal proposes to indicate im its annual report whether
it will tile an application for a reasonableness,rev;ew that year.

9. SoCal’s proposal to notify the Commission regarding the
£iling of the appllcation will assist in plann;ng the cOmmission's
workload.

10. Ne party has objected tc-Socal'S-proposal.

11l. The changes requested by SoCal can be achieved by
modifying Ordering Paragrapb 7 of D.88=07-059 as follows:

If the amount booked into the memorandum
account exceeds $5 million on December 31st of
the year for which the annual report is being
filed, SoCal shall file, within 60 days of
flllng its annual report, an application for a
reasonableness review.of expenditures incurred
during the previous year, and which should he
included in rates. This procedure shall T
commence in 1990. -

and‘by adding Ordering Paragraphs 7.a. and 7.b. to read as follows:

7.a. SeoCal shall file an application for a
reasonableness review of its expenditures
at least once every three years..

. SeCal shall indmcate, in its annual
‘ report, whether it will zile an, '

-
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application for a reasenableness review
that year. ‘ . :

12. The complete ordering paragraphs as amended by this
decision are set forth in Appendix A. -
| D.88=07~059 should be mddi:ied-as.set forth below.

IT IS ORDERED that: ‘
1. Ordering Paragraph 7 of Decision (D.) 88-07-059 is
modified to read as follows:

If the amount hooked into the memorandum
account exceeds $5 million on December 31st of
the year for which the annual report is being
filed, SoCal shall file, within 60 days of
filing its annual report, an application for a
reasonableness review of expenditures incurred
during the previous year, and which should ke
included in rates. This procedure shall
commence in 1990. . '

2. Ordering Paragraphs 7.a. and 7.b. are added to
D.88-07-059 to read as follows: | o
7.a. SoCal shall file an application for a

reasonableness review of its expenditures
at least once every three years.

7.0. SoCal sha;lvindicatei“in its annual
| repoxrt, whether it will file an
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applicatiléln for a reasonableness review
" that vear.

This- order becomes errect:we 30 days from today.
Dated SEP 7 1939 , at San Francisco, Calii.'ornia.

PR
. ‘__‘:.'

l CERTTJHQ\WA‘T"TM&/DCCISION
WAS A2,°20\/—D~°Y-“!—3£;A°ov'
COM&"“"ON;RS«"’OD‘ i




A.87-06-021 . ALJ/AVG/pc

APPENDIX A
Page 1

Complete Ordexing . Paragraphs
as Apended by D, S9 (9 032

IT IS ORDERED that: -

- 1. Southern California Gas Company (SoCal) is authorized to
pook in the nmemorandum account establ;shed by D.87-09-078 the
expenses. related to the followlng hazardous waste cleanup projects:

Up to $185,000. zor the OIymch.Base Towne
Gas site.

Up to $127 ooo for tne D;nuba Towne Gas
Site.

Up- to $203,oooftor the Venice site.

2. Before ipcurring anyve#pepditures, SoCal shall file an
advice letter for approval of funding for arhazardous waste cleanup
project or group of projects. The advice letter shall contain the
followmng information: " ’

A. TFeor projects. that SoCal has been ordered to
undertake by a government agency, the advice
letter shall ;nclude' '

O ‘A copy of the order(s) g:_ﬁ;zgg;;ugiﬁl to
: undertake s;te work.w ‘

° A‘detalled work plan and ‘schedule.
o A detailed budget.

For site investigation or cleanup projects
that SoCal has not bheen ordered to undertake,
the advice letter shall include:

o) AAcomprehehélve site history and site

description (to .include. cha;n—of-ownershxp,
current and past land use, dates of.
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Manufactured Gas or Towne Gas operation,

hydrogeology and othex physical characteristics of
site).

A statement expla;nzng why SoCal believes
it has potential liability for site
remedmatxon.

A.prel;m;nary rxsk analyszs (demonst*atzon
of env;ronmental and/or health hazard at
the site)..

A deta;led work plan and- schedule.
o- A deta;led budget.

o Records of all communications with third
partxes regard;ngusmte comtamlnatlon,

3. DRA shall review the advice letter and file comments on
it with the Dlrector of CACD within 30 days of the fllzng of the
advice letter. DRA shall prov;de a copy of 1ts comments to SoCal
and to anyone who requested servzce of SoCal’s advice letter. Any
responses to DRA’s comments shall be filed within 10 days of the
£iling of DRA’s comments. The responses to DRA’s comments 'shall be
filed with the Director of CACD and shall be confined to addressing
factual or legal issues raxsed by DRA’S comments, and shall not
address new issues. ‘

4. SoCal shall book its hazardous waste ¢leanup ¢osts in the
memorandum account only after receiving authorization to book such
expenses. Such authorization shall be requested on a project-by-
project basis. The memorandum account shall accrue interest at
SoCal’s CAM interest rate. :

S. By March 1 of each year starting in 19393 SoCal shall
file an annual report describing its hazardous waste cleanup
actxvmt;es-dur;ng the prev;ous calendar year as well as-projeoted
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activities for the next 12 months. The report should be.filed with
the Director of CACD and a oopy should be filed with the Director
of DRA. ‘

6. Until such time as its next_general rate case, SoCal
shall not be awarded revenue increéases in base rates to cover
administrative and preliminary investigation expenses for its
hazardous waste cleanup=program.‘

7. If the amount booked into the memorandum account exceeds
$5 million on December 31st of the year for which the annual report
is being filed, SoCal shall file, within 60 days of filing its
annual report, an applxcat;on for a reasonableness review of
expenditures incurred during the previcus year, an and which should be
included in rates. This procedure shall commence in 1990.

7.a. SoCal shall file an appllcetion‘tor a reasonableness
review of its expendztures at least: once every three years.

7.b. SoCal shall indicate, in its annual report, whether it
Cwill f;le an appl;cation for a reasonakbleness review that year.

8. This proceed;ng is-termxnated. ,

(END OF APPENDIX A) -
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justiry such a filing. Likewise, the Commission can order SoCal to
make such a filing whenever we £ind it to be appropriate.

Therefore, for reasons stated above, we will modify
Ordering Paragraph 7 to read as follows: -

If the amount booked into the memorandum
account exceeds $5 millien, SoCal shall/file,
within 60 days 'of filing its annual report, an
application for a reasonableness review of
expenditures incurred during the previous year,
and which should be included in rates. This
procedure shall commence in 1990.

and add Oxdering Paragraphs 7.a. and 7.%//;0 read as follows:

7.a. SocCal shall file an. application for a
reasonableness review of its expenditures
at least once every three years.

SoCal shall ind;cate, zn zts.annual
report, whether -it/ will file an .
applicat;on for u’reasonableness revzew

that year.” L
1. D.88-07-059 adopted/, among other things, a procedure to
allow SoCal to book its hazardous waste cleanup expenses in a
memorandum account.

2. Ordering Paragyaph 7 of D. 88~ 07-059 requires that 60 days
after the filing of 1ts/report on the hazardous waste cleanup
program, SoCal shall f£ile an applzcation for a reasonableness

review of expenditures/booked in the memorandum account, annually,
beginning in 1989. J

3. SoCal requests notification of Orderlng Paragraph 7 of
D.88-07~059 to make the annual f£iling of the application for a
reasonableness review mandatory only when the amount booked in the

/
memorandum account exceeds $5 millzon.
SoCaa also requests that it\be requ;red to :ile an

/
application ﬂor a reasonableness review ot its expenses at least
'once every three years.,;j D

I
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5. Requiring SoCal to file an application for a
reasonableness review of the expenses booked in the memorandum
account only when they exceed $5 m;ll;on will result in ezzicient
use of the cOmmlssion's resources.

6. Extended delays between the time the expenses are booked
in the memorandum account and the. tlme that a reasonableness review

/.
“of such expenses is conducted would make the review dzf!zcult to
conduct. '

7. Conducting a reasonableness-revi:z/of the expenses'onoe
every three years will facilitate the review process.

8. SoCal propeses to 1nd1cate in mts annual report whether
it-will file an application for a reaeonableness review that year.
9. SoCal’s proposal to-notify Commmssaon regarding the

filing of the applzcatzon,wzll assist in plannxng the commission’s
workload.

10. No party has objected/to soCal’s proposal.
11. The changes requested by SoCal can be achieved by
medifying Ordering Paragrapn/7 of D.88-07-059 as follows:

If the amount booked into the memorandum
account. exceeds,ss mxllxon, SoCal shall file,
within 60 days of f£iling its annual report, an
application for a reasonableness review.of
expenditures incurred during the previous year,
and which should be included in rates. This
procedure shall commence in 1990.

and by adding ordermng Paragraphs 7.a. and 7.b. to read as follows:

7.a. SoCal shall .file an appl;catzon for a
reasonableness review of its. expendltures
at least once every three years.

SoCal shall zndlcate, in its annual
report, whether it will file an ‘

"application for 3 reasonableness review
that year..

12. The complete orderlng paragraphs as" amended by this
decision axe set forth in Appendmx A. ,

L .

s
- [

. .

W .
: .
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conglusion of Law | o |
| D.88-07~059 should bhe modified as set forth below.

.

QRDER

IT IS ORDERED that.
Ordering Paragraph 7 of Decision (D.) 88-07-059 is

modified to read as follows:

2.

If the amount booked into the memorandum
account exceeds $5 million, SoCal shall file,
within 60 days of filing its annual report, an
application for a reasonableness review of
expenditures incurred duriing the prevzous year,
and which should be included in rates. . This
procedure’ shall commence in 1990. ~

Ordering Paragraphs 7.a. and 7.b. are added to

D.88~07=059 to read as follows:

7.a. SoCal shall/kile an appl;cation for a
reasonableness review of its expenditures
at least once ‘every three years.

Socal shall 1nd1cate, in Lts annual
report whether it will file an
applzcat;on for a reasonableness review
that. ear.

- This ordex becomes eftectmve 30 days from today.

Dated // L SRR at San Francisco, Caleornza.
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activities for the next 12 months he report should be filed with
the Director of CACD and a copy should be fxled “with the Director
of DRA.

6. Until such time as it next general rate case, SoCal
shall not be awarded revenue 1néreases in base rates to cover
administrative and prelzmlnary 1nvest1gatlon expenses for its
hazardous waste cleanup-program. , .

7. If the amount: booked into the memorandum account exceeds
$5 million, SoCal shall f;le, within 60 days of f£iling its annual
report, an applzcatron ror a reasonableness review of expenditures
incurred during the preynous year, and which should be included in
rates. This procedure/shall commence in 1990.

7.a. SoCal shall/lee an appllcatmon for a reasonableness
review of its expendrmures at least once every three years.

7.b. SoCal shal 1ndicate, in lts annual report, whether 1t‘
will rzle an. application for a reasonableness rev;ew that year.

: 8. Th;s proceeding is term;nated-v '

(END- OF APPENDIX A)




