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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Joint 'Application of GTEL (tT-4035-C) ) 
and GTE Mobilnet of California, Inc. ) 
(U-4028-C) to-. transfer and acquire ) 
cellular telephone reseller business ) 
in Los Mgoles., ) 

Application 8:9-07-020 
(Filed ,July 12, 1989) 

------------------------------) 
Op-XNXOJf 

Applicants, GTEL and GTE Mobilnet of California, Inc. 
(GTEM) jointly request authority to transfer GTEL's cellular 
telephone business in Los Angeles to· GTEM, pursuant to· Rule 42 of 
the conun,ission' s· Rules of Practice and' Procedure .. 

Notice of this application appeared in the coxnmission's 
Daily Calendar of July 19, 1989.. No protests to- the application 
have been filed: therefore, a public hearing is. not necessax:y • 

GTEL and GTEM are affiliates of GTE corporation. GTEL 
provides certificated cellular reseller service in and around the . 
Los Angeles area. GTEM, under separate tariff, also provides 
certificated cellular reseller service in and around the Los 
Angeles area. In addition, GTEM provides certificated cellular 
reseller service in northern California. 

Applicants propose to· transfer GTEL's. cellular reseller 
operations, consisting of customers- and related accounts 
receivables to GTEM" as shown in Exhibit Cto the application. 
Applicants request that this transfer be approve~ so· that all 
cellular reseller functions can be conso11datedwithin GTEM. 

GTEM will pay GTEL a sum equal to; the aggregate of GTEL's 
cellular account~ receivable up to 90. days old for customers in 
good standing, and 10, percent of GTEL'&.accounts receivMle for its 
customers in good.standing beyond.90.days old,: as of the date of 

. , , .:. . 

transfer. GTEM will also, reimburse GTEL up: to'1 $50,000- for 
reasonable eXpenses.' incurred· by GTEL in connee'tion with this 
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transfer. In turn, GTEL will assign its accounts receivable and 
all G'rEL cellular subscriber accounts existing as ot the date of 
transfer to GTEM~ 

GTEMwants to supploment its current tariff, on a 
temporary basis, with GTEL's current cellular tariffed rates, 
Exhibit H to, the application. These supplementary tariffs will :be 
applicable to only those cellular customers beinq transte~ed from 
GTEL and will remain in effeet three years from the date of 
transfer. However, if the Los Anqeles wholesale rates charged to 
GTEM are increased" G'I'EM reserves the'riqht to seek an appropriate 
adjustment to its- retail rate charges.. At the end of the three­
year period, G'I'EM will withdraw its supplementary tariffs and 
provide cellular service to, all its customers under ;i.ts then 
existinq tariffs. S,i" months prior to- withdrawal of these 
supplementary'tariffs, G'I'EM will,notify all affected customers of 
the proposed chanqes. 

GTEL represents that it notified each of its cellular 
customers of this proposed transfer, within 3 days after the filing 
of this application. It informed each ~ustomer that their 
respective cellular service and telephone number will remain the 
same. From the customer prospective, the only change will be in 
the customer service number and the bill pay,men~ address. 

Upon approval of this transfer, applicants will jointly 
notify each affected cellular customer of the transfer and the date 
of transfer. A copy of applicants' joint notice is attached to, the 
application as Exhibit E'. Concurrent with the transter approval, 
GTEL requests authority to withdraw its cellular reseller taritts 
and to discontinue providing such service in california. 

It can be seen with certainty that the proposed transfer 
will not have an adverse impact on the environment ~eeause the 

, '.. ' 

proposed transfer involves only the transfer of eell.ular reseller 
eustomers- and related aceountsr~eeiVables-,and'beeause applieants 
do,. not propose any new· construction,. 
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Although the application was filed on July 12, 1989, 
applicants requested emergency relief to allow them to finalize the 
proposed transfer by July 1S., 1989, three days. after filing the 
application. Emergency relief was not considered because 
applicants, did not provide any justification for it~, 

Pursuant to Ordering Paragraph 1 of Decision 87-10-03$, 
this application, should be approved by the Executive Director on an 
expedited basis because this application is-noncontroversial and 
because applicants are nondominant tolecommunication carriers. 'rhe 
ordering paragraph provides in part that: 

" ••• the Executive Director ••• may grant 
noncontroversial applications by nondominant 
telecommunications carriers and radiotelephone 
utilities for'authority to transfer asset or 
control under § § 851-85·5· of the PO' Code ... '" 

Fjnding§-9t Fact 
1.. Applicants propose to transfer G'I'EL's cellul",r reseller 

operations to G'I'EM .. 
2. No protests to the application have been filed .. 
3. G'I'EM will supplement its ,current tariff with G'I'EL's 

current cellular tariffed rates anci be applicable to only those 
customers being transferred from G'I'EL .. 

4. G'I'EM reserves the right to seek an appropriate rate 
adjustment if the Los Angeles wholesale rates chargecl to, G'I'EM are 
increased. 

5. G'I'EL intorxnecl each of its customers that their respective 
cellular service and telephone number will remain the same. 

6. Applicants will jointly notify each affected customer of 
the transfer and the date of transfer. 

7. It can be seen with certainty that the proposed transfer 
will not have an: adverse impact on the 'environment .. 
CQDClusion of" Law" 

'rhe,application·should be granted • .. 
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~ This authority is not a tindinq of the value ot the 

~ 

~ 

rights a~d pr~pe~y to be transferred. 

IT" IS ORDE:R:eD that: 
1. On or after tl,"le effective date of this, order, GTEL may 

transfer to GTE Mo~ilnet of california, Inc~ (G~EM) its cellular 
reseller operations and customers in accordance with tb,e terms 
described of the application. 

2. GTEL and G~EM shall jointly notify the affected cellular 
customers of the transfer and the date of transfer, as shown in 
EXhibit E to the applit:ation. 

3. GTEM shall inform the Commission Advisory and Compliance 
Oivision Director in writing of the actual transfer date A$ 

authorized herein, within, 10 days after'the transfer from GTEL~ A '~ 

true copy of the transfer documents shall be attached to the 
written notification. 

4" GTEM is at~thorized to file, after the effective date of 
this order and in compliance with General Order 96-A, tariff sheets 
consistent with GTEL's current tariffed rate structure and shall be 
applicable to all cellular customers transferred from GTEL .. 

5·. wi thin 90 days after transfer, GTEL shall file with the 
Commission, in the prescribed form, an annual report on its 
operation$,from the first day of the current year throu9h the 
effective date of the transfer" 

6.. When the' autl'.&orized transfer is completed and the 
conditions of this. order are fulfilled" GTEL sllall be relieved ef 
its-public utility obligations for the transferred system and its 
corpora.te identification: No·", 0'-4035- shall be abrogated ... 

- '4 -' 



• 
""" 

A.89-07-020 ALJ/MFG/rmn 

.. . 

7. GTEM shall use its existing corporate ide~tification 
No. U-4028-C in connection with the certiticate or authority issued 
in this proceeding- 'l'he n~er shall appear in the caption ot all 
original pleadings and in the titles, ot pleadings and in the title 
ot pleadings filed in existing' cases with the conrmiss,ion. 

8. 'l'he authority,granted in ordering Paragraph 1 shall 
expire if not exercised within 12 months after the effoctive date 
of this order. 

This order iseffecti ve today .. , 
Oated SEP 2' 2 1989' ,at San Francisco-, California. 
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Thi~ authority is not a finding of the value 
rights and property to be transferred. 

9RDlIR 

IT- IS ORDERED that~ 
1. On or after the effective elate f this. oreler, G'I'EL may 

/ 
transfer to GTE Mobilnet of CaliforniajlInc. (GTEM) its cellular 
reseller operations anel customers in 1)Ccorelance with the terms 
elescri~ed ot the application. ~ 

2-. G'I'EL and .GTEM shall join ly notify the affected cellular 
customers of the transfer and th date of transfer, as shown in 
Exhibit E to the application. / 

3. G'I'EM shall inform e Commission Advisory and Compliance 
Oivision Director in writin ot the actual transfer date as 
authorized herein, within 0 days after the transfer from GTE.. A 
true copy of the trans,fe documents shall ~e attached to- the 
written notification. 

4. GTEM is aut orized to file, after the effective date of 
this order and in co pliance with General Order 96-A, tariff sheets 
consistent with -GT 's current tariffed rate structure and shall be 
applicable to' al ,cellular customers transferred from GTEL. 

5. Withi 90 days after transfer, GTEL· shall file with the 
Commission, in the prescribed form, an annual report on its. 
operations f m the first day o·f the current year through the 
effective d te of the transfer. 

6. hen the authorized transfer is completed and the 
conditio of this order are fulfilled, GIj,IEL shall be relieved of 
its pub . c utility obligations for the't:rans.ferred system and its 
corpor e identification No-. TJ~403S. shal,l ~e abroqate,<1 • 
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