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Decision 89 11 017 NOV 31989

e,

In the Matter of the Applxcat;on of
the SOUTHERN CALIFORNIA WATER COMPANY
(U 133 W) for an oxder authorizing it
to increase rates for water service in
its Bay District.

Appllca*;on 89~02-027
(F:led Februaxy 15, 1939)

In the Matter of the Application of
the SOUTHERN CALIFORNIA WATER COMPANY
(U 133 W) for an order authorizing it
to increase rates for water service in
its Simi Valley District.

Application 89~02-028
(Filgd Februaxy ‘15, 1989)

In the Matter of the Application of
the SOUTHERN CALIFORNIA WATER COMPANY
(U 133 W) for an order authorizing mt
to increase rates for water service in
its Santa Maria District.

Application 89~02-029
(Filed February 15, 1939)

In the Matter of the Application of
the SOUTHERN CALIFORNIA WATER COMPANY
(U 133 W) fLor an oxder authorlzmng 1t
to increase rates for water service in
its Clearlake District.

Application 89-02~030
(Filed February ‘15, 19897
amended April 19, 1989)

In the Matter of the Application of
the SOUTHERN CALIFORNIA WATER COMPANY
(U 133 W) for an order authorizing it
to increase rates for water service in
its Calipatria=-Niland Distxict.

Application 89-02-031
(Filed February 15, 1939)

In the Matter of the Application of
the SOUTHERN CALYFORNIA WATER COMPANY
(U 133 W) for an order authorlzlng ;t
to increase rates for water servmce in
1ts San Dimas sttrlct.,

Appl;cat;on 89~02-036
(leed February 15, 1989)
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In the Matter of the Application of
the SOUTHERN CALIFORNIA WATER COMPANY Application 89-02-042

(U 133 W) for an oxder authorizing it (Filed February 22, 1989)
to increase rates for water service in 5 .
its Orange County District. N

O’Melveny & Myers, by s ing,
Attorney at Law, for Southern California
Water Company, applicant.

Ras_Shaxrp, for herself, interested party.

. ' » Attorney at lLaw, and
fom, for the Commission Advisory and
Compliance Division. o
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O P I H’I:Q N

Summary. of Decision :
This decision finds the following rate increases
necessary for Southern California Water Company: (SCWC):

($000) ($000) - (5000)
o 1990 1991 | 1992
Ristract

Amount X% Anount Ey anount
Bay €695.7 60.6 222.6 10.7 49.9
Simi Valley 166.9 4.4 145.0 3.6 47.0
Santa Maria 530.4 17.6 361.3 9.2 141.7
Clearlake 218.5 32.0 112.00 12.3:. 63.8
Calipatria/Niland 28.4 4.4 37.5 5.5 33.3
San Dimas 793.% 13.3 .522.4 7.8 21L1.3 3
Orange County a $26,500 ox 0.003% level;zed rate increase

ONNWANE

The increases are based on rates of réturn‘on rate base
of 10.92%, 10.96%, and 10.90% for test years 1990, 1991, and
attrition year 1992, yielding a constant returnﬁon common equity of
12.00%. The increase authorized for the Bay District in 1990 is
capped at 50%; excess revenues, plus interest, will be collected at
levelized rates in 1991 and 1992.

Backgxound

SCWC is a public utility corporation with headquarters
presently in Los Angeles, California. It provides water service in
17 districts located throughout the state, and prov:des electric
service in Big Bear lake, California.

On February 15, 1989, SCWC filed applications requesting
rate increases for water service in its Bay, Simi Valley, Santa
Maria, Clearlake, Calipatria-Niland, San D;mas, and Orange County
Districts. An amended application was filed April 19 recquesting
additional increases in the company’s ClearlaXe District.

The company initially requested inereases in rates in ail
districts which would produce rates of return on its rate base of
11.78% in 1990, 11.74% in 1991, and 11.81% in 1992, with a constant
return on common equity of 13.5%. During the cbnduct of
ev1dentlary hearings, SCWC. amended its request for return on common
equ;ty to 13.0%. ' ‘
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This decision addresses the seven applications, which
were consolidated for purposes of hearings and issuance of a
decision. A description of each district and of the principal
budget items sought during years 1989 to 1992 is set forth as
follows: ' o
Bav District

The Bay District is located in Contra Costa County, and
is part of the company’s Northern Division. The total number of
customers as of December 31, 1988 was 4,263, of which 99% are in
the commercial c¢lassification consisting of residential and
business customers. All water for this district is obtained from
the Contra Costa Canal, purchased from Contra Costa Water District.
In December 1987 there were approximately 98,674 feet of
distribution main in the district. Storage racilities consist of a
519,000-gallon concrete reservoir and three steel tanks with a
combined capacity of 1,027,000 gallons. Based on the criteria of
having storage equal to one~third of maximum day demand plus fire
flow storage equal to the maximum required rireérlow,times the
required duration, the system should have a total storage capacity
of 2.6 million gallons. The company plans to construct a one-
million gallon reservoir at the Hill Street Plant in 1989.

This district is part of the company’s Coastal Division,
serving the City of Simi Valley and adjacent unincorporated
territory in Ventura County. There are 11,610 éustoners, including
87 private fire sexvice customers. Ninety-eight percent of the
customers are in the commercial classifiéation,Jconsiéting of
residential and business customers. ;

All water for this district is purchased from the
Callequas Municipal Water District, a member agency of the
Metropolitan Water District of Southern Califorﬁia (MWD) -
Purchased water is delivered through four separate connections. A
portion of the water is stored at night and‘the#.alldwéd to flow by

|
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gravity, or else pumped from storage by booster stations to the
distribution system to meet peak demands. The district has one
well and seven booster stations. SCWC budgeted:$30,000 for
additional booster capacity in 1989 to improve pumping capabilities
at the Tapo Reservoir. In December 1987 there‘ﬁere approximately
441,618 feet of distribution main. “torage facilities in the
district consist of ten steel tanks with a.combined capacity of
7,092,000 gallons. SCWC budgeted $140,090 2urang 1990 for
distribution and miscellaneous street improvements. About $71,500
is budgeted for improvements of well sites, booster stations, and
resexrvoirs during 1990-1991. /
Santa Maria District

This district is also part of the company’s Coastal
Division, serving five separate service areas located in Santa
Barbara County and San Luis Obispeo County. There arxre 10,953
customers, including 20 private fire service customers. Ninety-
eight percent of the customers are in the commercial
classification, consisting of residential and business customers.

The water supply for the district is obtained from 27
wells. Some of this water is stored at night and allowed to flow
by gravity, oxr is pumped from storage by boosters to the system to
meet peak demands. In December 1987 there were approximately
867,584 feet of distribution main within the district. Storage
facilities consist of ten steel tanks and concrete reservoirs with
a combined capacity of 4,448,000 gallons. A new 1.5-million gallon
reservoir and 3,000 feet of 147 PVC transmission main to the new
reservolr are budgeted in 1990 for the Orcutt éysten. Estinated
costs for this project are $150,000 for land, $468,000 for the
reservoir, and $132,000 for the transmission line. The new
reservoir is needed to supply peak demands due to continued system
growth. ‘ b
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This district serves 2,137 customers ih Lake County.
Ninety-nine and eight-tenths percent of the customers are in the
commercial classification. The system is currenfly supplied by
Treatment Plant No. 2 and a purchased water connection with
Highlands Mutual Water Company. Due to the age and condition of
Plant No. 1, the California Department of Health Services (DHS) has
determined that the company may no longer use the facility. In
addition, a landslide at Plant No. 2, pushing against the back side
of the filter building, has resulted in the backiwall‘being four
inches out of plumb. The long-term availability of Plant No. 2 is
doubtful. The interconnection with Highlands Mutual Water Company
will expire in 1989.

Believing a new source of assured water supply is
essential for the district, SCWC plans to satisfy the need with the
construction of a new treatment plant. Land on which to build the
plant is currently under an option which will be. exercised upon
commission approval of the proposed construct:.on- The option,
costing $24,000, expires December 1989. In its initial
application, the company sought authority to construct this
treatment facility with subsequent recovery of the final costs by
advice letter filing. By amended application f;led April 19 SCwe
proposes to include $956,000 or approximately 75% of the treatment
plant construction costs in rate base ~ $478, 000 each test year,
and now requests authority to file an advice letter when the
project is completed and in service, to 1ncludejthe remaining 25%
for subsequent recovery in rates. The company believes that its
amended ¢cost recovery plan provides ratepayers with the least cost
impact, since phasing in costs over a three-year period will
minimize the initial ratepayer impact.

SCWC plans to negotiate an extension oz the purchased
water agreement with the Highlands Mutual Waterchmpany to coincide
with completion of the proposed new water treatment plant.

h
'
r
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In December 1987 there were approximately 181,010 feet of
distribution main in the district. Mains range in size from 3/4~-
inch to 8 inches in diameter, with approximately 11,600 being less
than 4 inches. SCWC believes those less than 4 inches do not
provide sufficient fire flow to meet current standards of General
Order (GO) 103. Further, the company believes that during periods
of high demand, such small sized mains may not provide adequate
pressure to customers at higher elevations. DHS has prohibited
connection of any new service to mains less than 4 inches in
diameter. SCWC has planned main installation and replacement for
the Clearlake District in 1989, 1950, and 1991 of 2,940 feet, 2,000
feet, and 2,500 feet, respectively. .

Storage facilities in the district cons;st of a 256,000~
gallon steel reservoir, a steel tank with a 225,000~-galloen
capacity, and a 220,000-gallon redwood tank. In 1991, following
completion of the proposed water treatment plant, the company plans
to replace the existing booster station located at Plant No. 1 at a
cost of approximately $75.,000.
calipatria~Niland District

The Calipatria-Niland District is part of the company’s
Eastern Division, sexving 1,056 customers residing in the City of
Calipatria and adjacent territory, and also the community of
Niland, located about 8 miles north of Calipatria. The districts’s
water supply is purchased from the Imperial Irrigation District.
Water is delivered into settling basins in the Calipatria area and
pumped through filters to an elevated steel storage tank and the
distribution system. Water in Niland is delive#ed into settling
basins and pumped through filters to a 150,000-gallon storage tank,
whence it flows by gravity into the systen. cOmpany plans include

replacement of 1,700 !eet ot mazns durxng 1989, estimated to cost
‘about $80, 000. ' : ‘yv




A.89-02-027 et al. ALY/LEM/vdl

In December 1987 there were approximately 181,482 of
distribution mains in the district. The Calipatria elevated
storage tank is over 60 years old, and is in poor condition with
doubtful seismic stability. The tank is scheduled for removal in
1990 at a cost of $40,000. A new 300-gallon pef minute booster
will be installed at the Calipatria Treatment Pignt and the
existing gas engine equipped with an auto starter to maintain water
pressure in case of power failure. The total cost of the project,
including tank removal, is 570,600.

The San Dimas District is part of the Company’s Eastern
Division, serving 14,127 customers in the Cities of San Dimas, la
Verne, Covina, and surrounding Los Angeles County unincorporated
area. Ninety-seven percent of the customers are in the commercial
classification consisting of residential and business customers.
The district’s water supply comes from the main San Gabriel Basin
and Relevant Watershed, the Pomona Basin throughicompany ownership
of the Durward Well, and from two connections with the facilities
of the Three Valleys Municipal Water District and one‘connection
with the Covina Irrigating Company.

In December 1987 there were approxinately 1,100, 145 feet
of distribution main in the district, ranging in size from l~inch
to 36 inches in diameter. Main installation and. replacement
planned for the district is 6,750 feet in 1989 9,100 feet in 1990,
and 13,360 feet in 1991.

Qrange County District

This district is part of the company’s Orange Division.
It includes several systems not physically connected, serving
37,414 customers throughout Orange County including portions of the
Cities of Cypress, 'Garden Grove, La Palma, Los-Alamitos, Orange,
Placentxa, Santa Ana, Seal Beach, Stanton, and Yorba Linda.
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In 1988, approximately 50% of the district’/s water supply .
was obtained from company owned wells located within the district.
The remainder was purchased from MWD through the facilities of the
Municipal Water District of Orange County, East Orange County Water
District, Red Hill Water Company, and the City of Seal Beach.

In December 1987 there were approximately 2,017,100 feet
of distribution main in the district, ranging in size from l-inch
to 20 inches in diameter. Main installation.and replacement
planned for the district is 1,654 feet in 15989, 6, 550 feet in 1990,
and 5,000 feet in 1991. Storage facilities in the Orange County
District consist of steel tanks and reservoirs from which booster
punps deliver water to the distribution system. Conmbined storage
capacity of facilities is 10,271,000 gallons. ‘
public Meeti 1 Beari

The Water Utilities Branch of the Commission Advisory and
Compliance Division (Branch) conducted informal public meetings :in
Simi Valley, San Dimas, and Orange County Districts, attended by
Branch and company personnel. A total of seven customers attended
the informal meetings. Based upon prior history of customer
participation, the Branch project managex :':ecoinmended that public
participation hearings (PPHs) be held for the Bay, Clearlake, Santa
Maria, and calipatfia—Niland Districts. Duly noticed PPHs were
conducted by Administrative law Judge John Lemke at 2:00 p-n. and
7:00 p.m. in each of these four districts.

PPHs held in the Bay District were conducted at West
Pittsburg and were attended by about 20 customers. Several
customers who were senior citizens complained about the ¢ost and
quality of the water. The company rxepresentative responded by
quoting portions of a letter from DHS stating that cohpleints have
greatly decreased since improvements were made to the system
several years ago. Further, he indicated that SCWC and its
customers will be required to pay for ‘a $600 millioh project to
build a xeservoir (Los Vagqueros) to store watex. when it is of a
higher quality as it comes down. ‘river. during high—zlow-perlods
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Then during dry periods, this higher quality water will enter the
canal and be available for use by SCWC’s customers. Ultimately,
the water quality is expected to be entirely satisfactory.

The Clearlake District PPHs were conducted in Clearlake
and were attended by over 100 customers. Many speakers voiced
their opposition to the high rates and poor quality of the water.
The company representative stated that the water quality would be
significantly improved by the construction and operition of the new
filtration plant. Many of the customers in Clearlake are senior
citizens and/or retirees, who assert they will be hard pressed to
pay the increased water bills. The increase proposgd‘by SCWC for
1990 would raise the average monthly bill for a residential
customer with a 5/8= x 3/4-inch meter, using 600 cubic feet of
water, by $9.59, or about 37.4%, from $25.64 to $35.23. Further
increases proposed for 1991 and 1992 are $3.42 and $2;30,
respectively. o

The Santa Maria District PPHs were conducted in Santa
Maria and were attended by about 15 customers. Average monthly
bills for 2,700 cubic feet will increase from $19.89 to $24.91, or
25.2% under the company proposal. Several customers expressed
concern about the magnitude of the increase.

In the Calipatria=Niland District the 2:00 p.m. session
was conducted in Calipatria, and the 7:00 p.m. meeting in Niland.
Six customers attended the Calipatria meeting, and about 25
attended the evening session at Niland. Those customers who spoke
addressed mainly the cost. of the water, although almost all who
spoke were flat-rate customers whose cost in 1990 under the company
request will increase by only 30 cents, from $42.70 to $43.00 per
month. Several customers stated there are many low-income families
in the area living on fixed incomes. A few customé:sfcommentgdlon
what they consider poor water quality. I
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‘A number of letters have been received from customers in
each of the districts where PPHs were held, particularly Clearlake,
stating their concerns about the high level of present and propééed
water rates. Some of these letters were from customers who also
attended the PPHs and spoke during those meetings.

Evidentiary hearings were held in Los Angeles from
June 19 to June 22. The consolidated proceeding was submitted with
the receipt of concurrent briefs on August 18, 1989.

Issues

During the proceedings SCWC and Branch consulted
regarding theix respectibe test year estimates. As\a result, SCWC
has agreed with many of.Branch’s estimates. A Reconc¢iliation
Exhibit, Exhibit 31, was received from the company on July 31 and
received into evidence. During the hearing the utility stipulated
to a change in the scheduled Requlatory Lag Plan, extending
applicable due'dates by approximately 30 days from the date for
£iling of briefs to the expected decision date.

The issues to be addressed in the concurrent briefs were:
Cost of capital ~ return on common equity, cost of hewfdebt, and
capitalization ratios; general office issues ~ need for division
managers and business managers, capital budget items, and
additional outside expenses; projected number of customers in
Orange County District; and labor (staffing ratio) expenses.

The Branch project manager offered a statement and
recommendation concerning the number of utility persohnel attending
the informal and formal public meetings which were held in the
seven districts. He stated that at each meeting approximately 9 or
10 company representatives attended, including the president, two
vice presidents, the acting director of regulatory affairs, the
directoxr of operations, and the administrator of special projects,
all from the general headquarters office. Additionally, local
district managers and supervisors were in attendance. The project
manager believes this number is excessive’andinStegul, and pointed

' !
|
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ocut that at some of the meetings the coumpany personnel exceeded the
nunber of:attending customers. He recommended that SCWC be placed
on notice by the Commission that what he deemed to be an excessive
number of headquarters personnel attending the meetings is
inappropriate. He suggested that the number of headquarters
personnel be limited to the president, the director of operations,
and the director of regulatory affairs. He had no objection to
attendance at these meetings by the attorney representing the
utility, local company personnel and, when necessary, a translator.

SCWC’s director of management services responded by
stating that the utility is attempting to emphasize excellence in
service to its customers by meeting their needs and that before
those needs can be met, they must be known. He believes that an
excellent opportunity to become aware of customer needs is offered
through the informal and formal meeting process. However, he
expects that in ruture'years, the number of general office
personnel in attendance will decrease from current levels, as newer
employees become more familiar with the distrzcts.
: . ¢ E . |

Tables 1 through 7 show a comparison of SCWC’s and
Branch’s estimates of results of operations for 1990 and 1991 for
the seven districts. The tables also show the adopted and
authorized results of operations for 1990 and 1991. Adopted
quantities, tax calculat;ons, and- comparzsons of rates are included
in Appendixes C and D, xespectively.‘ : | o
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TABLE. 1
Southern California water Co.

Bay District
Adopted Summary of Earnings

it ST -T-Y,

Present | , : . Authorized

Total Revenues

Operating Expenses
Oper.& Maint.
Adnm.& Gen.
Gen.0ff.Adloc.
Depreciation
Other Taxes
State Franch.Tax

- Federal Inc.Tax
. Total

Net Income

Rate Base
Rate of Return

Total Revenues

Operating Expenses
Oper.& Maint.
Adm.& Gen.
Gen.0ff.Alloc..
Depreciation
Othexr Taxes
State Franch.Tax
Federal Inc.Tax

Total

Net Oper. Revenue
Rate Base |
Rate-ofrneturn

——

(Thousands of Dollars)

1}15’4 5§ ) $ ' 1’853-8

917.7 : . 920.9
86.1 ’ P 86.1
67.6 | 67.6

174 - 5‘ \ 174-05

-3‘3‘ - 1 ) ‘ 3008

-96.6. 115.4

1,172.2 ©1,460.3

-18.1 . 393.5
3,603.1  3,603.1
-.50 " '10.92

Present = ' Authorized

D P dy S -t

(Thousands of Dollars)

1,228.5 $ ' 2,076.4

978.9 ‘ 982.8
92.4° . 92.4
73.2 73.2

206.7 ; 206.7

~31.2 ’ 46.3

~102.4. 1 154.5
1,280.7 L 1,629.9

~52.2° . 446.5
4,074.1 }4,074;1
-1.28  10.96

- 13 - ‘ |
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TABLE 2
Southern California Water Co.

Simi Distriect

Adopted Summary of Earnings

Authorized

(Thousands oz Dollars)

Total Revenues 3L757.3  $ 3,924.2
Operatlng Expenses ‘ s
Oper.& Maint. , 2,862.3
Adm.& Gen. 102.0
Gen.Off.Alloc. ‘ 146.7
Depreciation ‘ 166.1
Other Taxes ‘ 122.2
State Franch.Tax 18.2
Federal Inc.Tax 45.4"
Total 3,462.9

2,863.1
102.0
146.7
166.1
124.7

33.4

3,531.9

Net Income 294.4 392.3

Rate Base 3,592.4

3,592.4
Rate of Return ‘ 8.20

10.92

- 1991
Present Authorized .

(Thousands ot Dollura)

Total Revenues .3, 836 6 .8 4,069.2
Operating Expenses : , :
Oper.& Maint. | 2,931.6 . 2,932.7
. Adm.& Gen. 109.6 ‘ 105.6
Gen.Off . Allec.. : 158.9 ' 158.9
Depreciation 176.6 176.6
Other Taxes 127.5 131.1
State Franch.Tax ‘ 12.9 34.1
Federal Inc.Tax 33.4 : 103.7
Total 3,550 ‘6‘ 3', 646‘.7
Net Oper. Revenue \ 286.0 422.5
Rate Base 3,854.9 3,854.9
Rate of Retuxrn | 7.42 10.96
- 14 -
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"TABLE 3

Souﬁhern California Water Co.

Santa Maria District

Present

Authorized

(Thousands of Dolla#s)

Total Revenues 3,021.9

Operating Expenses :
Oper.& Maint. ‘ .1,588.4
Adm.& Gen. 188.0
Gen.0ff.Alloc. _ 157.5
Depreciation . 374.5.
Other Taxes : 104.5
State Franch.Tax 25.1
Federal Inc.Tax ' 5.8
Total ‘ 2,533.7

Net Incomé ' f 488.2

Rate Base 7,362.4
Rate of Return

Present

(Thousands of Dollars).

s

Total Revenues .3,157.5

Operating Expenses
Oper.& Maint. ‘ 1,701.6
Adnm.& Gen. ' g 199.4
Gen.Off.Alloc. : . 170.7
Depreciation : 420.0
Other Taxes ' . A16.2
State Franch.Tax oo . Ll0.1
Federal) Inc.Tax - 73.6

Total o ' ‘ 2,691.6
Net Oper. Revenue | 4659
Rate Base - 8,358.1
Rate of Return - 5;57f

- 15 -

s

1,591.3
188.0 -
157.5%
374.5
104.5

74 .2
258.4
2,748.3

804.0

7,362.4
10.92

Authorized

3,913.6

1,705.8
199.4
170.7
420.0
1l6.2

80.0
305.4
2,997.5

916.1

8,358.1
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TABLE 4
Souﬁhern California Water Co.

C1earlake District

Adopted Summary of Earnings

(Thousands of Dollars)
Total Revenues | . 683.4 s

Operating Expenses 3
Oper.& Maint. ; 267.1
Adm'- & Gen . ' . 95-4
Gen.0ff.Alloe. j 42.5
Depreciation i 57.7
Other Taxes | 36.5
State Franch.Tax 1 , 5.9
Federal Inc.Tax ; ‘ 15.9
Total | 520.9

Net Income ' : 162 5

Rate Base | 2,679. 8
-Rate of Return

(Thousands or Dollars)
Total Revenues | ' 691.2 : :Si

Operating Expenses ;
Oper.& Maint. : 284.3
Adn.& Gen. - ' 101.4
. Gen.0ff.Alloc. L 4621
- Depreciation o 71.5
- Other Taxes. i 42.3
State Franch.Tax g -.2
Federal Inc.Tax . , -2.2
Total 5 '543.2

Net Oper. Revenue E - 148.0
Rate Base ©3,099.0.

Rate of Return i 4.78

-w_

- 16 -
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TABLE 5
. Southern California Water Co.

Caiipatria-Niland District

A.89-02-027, et al. /ALy LEm/vdl

Adopted Summary of Earnings .

Present - Authorized

- o - - - S A A i

(Thousands ot Dollars).
Total Revenues '$ '649.3 : s‘

677.7
. Operating Expenses -
Opex.& Maint. 251.7 o 251.8
Gen. otf Alloc. : 29.9 29.9
. Depreciation -  60.7 60.7
Other Taxes. , . 28.6 28.8
State Franch.Tax 1 16.5 j 19.1
) Federal Inc.Tax ‘ 48.4 - ‘ | 57.0
; Total ‘ 489.5 L 501.1
g Net Income | 159.8 o 176.6
‘ Rate of Return | 9.88 - 10.92
-------------- 1991
Present ' ‘Authorized
_ (Thousands of Dollars)
Total Revenues 'S 649.7 $” 715.2
Operating Expenses _ :
Oper.& Maint. 262.8 ‘ 263.1
Adm.& Gen. 57.4 ' 57.4
) Gen.Off.Alloc. , ‘ 32.4 : 32.4
' . Depreciation ‘ 66.8 ‘ 66.8.
: Other Taxes 30.3 ‘ 30.9
State Franch.Tax ‘ 14.2 20.2
Federal Inc.Tax 41.6 ‘ 61.5
Total 505.4 532.3
Net Oper. Revenue 144.3 182.9.
Rate Base .  1,669.0 1,669.0

Rate of Return 8.64 10.96

- 17 -
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Total Revenues

Operating Expenses
Oper.& Maint.
Adm. & Gen.
Gen.Off.Alloc.
Depreciation
Other Taxes ..

State Franch.Tax:

Federal Inc.Tax.
- Total

Net Income
Rate Base
Rate of Return

Total Revenues

Operating Expenses

Oper.& Maint. -
Adm. & Gen.
Gen.0ff.Alloc.
Depreciation
Other Taxes
State Franch.Tax
Federal Inc.Tax
Total

Net Oper. Revenue

RatelBasev

Rate of Return

/ALI/LEM/vAl

v

TABLE 6

Southern California wWater Co.

Adopted Summary of Earnings

$

San Dimas District

- - - 1990mecma

Present Anthorized

(Thousands ot Dcllars)
5,949.2 $  6,742.2
3,750.7 3,754.1
244.8 244 .8
252.3 252.3
514.0 514.0
206.0 208.2
36.4 109.6.
104..1 346.9
5, 10802v 5"42909’
840.9 1,312.3
12,017.9 12,017.9
7.00 10.92
—--——--------—199 1-- —————————————
Present - Autharized

(Thousands of Dollars)
g, 144 8 'S 7,264.6
3,952.2 3,956.9
263.8 263.8
273.4 273.4
224.5 227.6
9.1 l1l2.6
5L.0. 393.9
5’,339’.2 5‘,793 3
80516_ 1,471.3
13,424.2 13,424.2
6.00 10.96

-18—




A.89~02-027, et al.

Total Revenues

Operating Expenses
Oper.& Maint.
Adm.& Gen.
Gen.Off.Alloc.
Depreciation
Other Taxes
State Franch.Tax
Federal Inc.Tax

Total

Net Income

Rate Base
Rate of Return

Total Revenues

Operating Expenses
Oper.& Maint.
Adm.& Gen..
Gen.0ff . Alloc.
Depreciation

- Other Taxes
State Franch.Tax
Federal Inc. Tax

Total

Net Oper. Revenue
Rate Base

'Rate ¢f Return

/ALI/LEM/vAL .

v

"TABLE 7

Southern California Water Co.

Orange County District

Adopted Summary of Earnings

1990~w~-

Avthorized

(Thousands of Dollars)

'S 9,781.5.

5’, 546.2
372.6
444.2.
561.8
403.2
163.1
509.1
8,000.2

1,781.3

15,911.6
11.19

(Thousands of Dollars)

$

$’l 9’829'00"

5,429.9
398.9
478.7
596.3.
4'2‘0”0 o
152.8
518.0

7,994.5

1,834.5
17,004.1

10.79

$

9,707.1

5,545.9
372.6
444.2 .
561.8
402.2

486.6.
7,969.5.

1,737.6

15,911.6

Authorized

9,878.6

5,430.1
398.9
478.7
596.3
420.7
157.3

. 533.0

8,015.0

1,863.6
17,004.2

10.96
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Rate of Returm

Rate of return is a function of the cost of capital,
consisting of wezghted costs of debt, of preferred shares of stock,
and of common equity. _

James Gallagher is SCWC’s secretary/treasurer and chief
financial officer. In the preparation of his initial cost of
capital report, Exhibit 10, Gallagher had used information
available at the time in order to perform certain analyses. That
data consisted of information recorded through September 1988. In
his final report, Exhibit 11, the witness used data recorded
through December 1988, where appropriate. In his final report
Gallagher amended the company’s requested return on common equity
from 13.5% to 13.0%. The principal reason for the reduction is
because of a decline in the cost of debt, as. currently reflected in
the market.

The staff recommendations on cost of capital were
presented through a witness from the Commission’s Division of
Ratepayer Advocates (DRA), Seaneen Wilson. Wilson Proposed a range
on common equity, from 11.75% to 12.25%, and recommended adoption
of the midpoint of the range, 12.00%.

A second difference between Exhibits 10 and 11 has to do
with the cost of new debt. Gallagher has revised the requested
coupon rate originally recommended from 10.5% to 10.0%. The DRA
recommendation regarding new debt is a range of 9.7% to 9.75% on a
coupon rate basis.

Another area of difference between company and DRA
recommendations has to do with capital structure. SCWC is
requesting a floating capital structure to match what the actual
structure will be at a peint in time given certain assumptions on
future issues and dividend payments. DRA has recommended a fixed
structure, with 50% common equity over the two-year test period as
well as during the attrition year of 1992. '
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common_Equity |

In formulating his recommendation with respect to return
on common equity, Gallagher employed two methodologies: the
discounted cash flow (DCF) and the risk premium (RP) model. He
applied his analysis over a seven-year period. The witness has
incorporated book value growth into his analysis. The company
specific DCF summary Lnformatlon set forth in Table 12 ot Bxhibit
11l is shown below:

Southern:California Water Company
Return on Common Equ;ty

Conpany Spec;tzm Dzscounted cash Flow'Analy51s

‘Based on
; 3-mongh’yie1d - 6=month yield
_ Dividend yield ? 8.05% . 7.80%
f Growth rate o _4.41 4.41
i ‘ Return on common equityyv - 12.46% 12.21%
Rounded | 12.50% 12.25%

The two components of the DCF are dividend yvield and growth rate.
As shown above, Gallagher has calculated a common equity return of
12.50% based on a 3-month yield, and 12.25% based on a 6-month
yield, on a company specific basis..

Gallagher also calculated DCF for four California water
companies - California Water Service Company, San Jose Water
Company, Dominguez Water Company, and Southwest Water Company. The
sums of the factors for the four companies indicate common
equities, based on a 3-month yield, of 13.25% and on a 6~-month
yield of 13.0%. Gallagher then performed a DCF analysis in
connection with a nationwide group of 11 water companies. The
result of that computatxon ind;cated common equlties of 14.59%,
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based on a 3-month yield, and 14.42% on a 6-month yield. The
witness averaged the results of seven years’ performance in
calculating the yields shown in his report, commencing with 1982.
He believes this is appropriate f£or three reasons:
a. In 1982 the company significantly
restructured its senior management team.

b. The company undertook a very extensive
capital spending program in that year,
involving many plant additiens, and
continuing into the foreseeable future.

¢. This capital spendzng program has been
accompanied by needed growth in new
financing.

In support of his recommendation regarding common equity,
Gallagher has relied in part upon the hold;ng in the ott—czted

decision of the U. S. Supreme Court. The decision holds generally
that a utility is entitled to assess rates that will pernit it to
earn a return equal to that generally earned at the same time and
in the same genexal part of the country, by businesses which are
subject to sinilar risks. |

The RP method employed by Gallagher involves a comparison
of actual earned return on common equity with the yield on “A”
rated utility bonds for corresponding periods to arrive at a
premium factor for each of the years 1982 through 1988.
Differences between equxty and debt yields, or risk premiums, are
added to the cost of new debt. These calculations, summarzzed in
Table 15 oz Exh;bzt 11 are set forth as. follows-
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Southern California Water Company
Return on common Equity

Risk/Premiun Analysis

Equity Return - Debt Yield Comparison

SCWC California Comparable
vs. \'7- vS.

dept —debt ~—ekt
Seven-year average ‘ 2.07% 2.90% 2.55%

Current new debt estimate 10.25" 10,25 10.25
Return on common egquity 12.32% © 13.15% 12.80%

Rounded 12.25% 13.25% 12.75%

The figure of 2.07% is the average of the positive risk of premiums
calculated. 1In some years ”A” utility bond yields were greater
than company equity returns. Gallagher excluded the negative
yvields because he believes an investor would generally consider
equity to be riskier than debt.

in Table 11 of Exhibkit 11, shown below, Gallagher has
summarized the results of his calculations under both the DCF and
RP methods for the company specific, California conpanies, and 11
nationwide companies. It is this information which he has relied
upon to base his recommendation for a return on common equity of
13.0%. Gallagher stated, however, that he is relying primar;ly
upon - his DCF analysxs as. the basis zor the common equity
recommendatlon.'
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Southern California Water Company -
Return on Common Equity

Summary

Method ‘ Range _or Resgult

Discounted cash flow:

Conpany specific 12.25%~12.50%
California companies 13.00-13.25%
Comparable companies 14.50%

Risk/premiumsz
Company specific T _ 12.25%
California compan;eS‘ 13.25%
Comparable companies 12.75%
Company specific IX 12.25%-13.00%

Composite range 12;25%-14;50%

Requested return on commen 13.00%

Gallagher noted that in its last general rate case,
California Water Service Company was granted a 12.25% return on
common equity, based on a 53% common equity ratio. He also stated
that in San Jose Water Company’s last rate case, the Commission has
recommended a 1l2% return on common egquity based on a 53% ratic, and
in the case nf San Gabriel Valley Water Company, a 12% return based
on a declmn;“g ratio from 57% to 55%. He referred to a recent
Commission proceeding where DRA had stated that there is an inverse
rélationshiplbetWeen 2 utility’s equity ratio and the return on
common  equity required by investors. This is because of the
reduced financial risk associated with higher equity ratios, i.e.
debtor preference over shareholders. The witness suggests that on
a comparative basis, SCWC requires a 13.0% return based on the 50%
comnon equity ratio recommended by the staff in this proceeding.
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DRA witness Seaneen Wilson has recommended adoption of
the nid=-point of her proposed range on common equity of 11.75% to
12.25%, or 12.00%. Wilson also performed DCF and RP calculations
in formulating her recommendation, using 10 years of historical
growth, compared with seven years used by the company witness.

In Table 10 of Exhibit 15, Wilson has developed expected
returns on equity under the DCF method for SCWC and 11 other
utilities. The calculations show expected returns on equity for
SCWC of 10.57% and 10.34%, respect;vely; based upon 3-month and 6~
month yields, and expected returns on equ;ty for the group average
of 12.073% and 12 011% for the same: s-month and. 6—month per;ods
Table 10 is shown: below.

| .
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SOUTESRN CALIPORNIA WATER CONPAXT

Diicounted Cash Flow Avaiysis
Rxpected Returs. on. Comsop Rouity
Divdidends Indicated

Yield (D 5 Average |
¢ Growth
3-Nontb. | S-Month | ) Bate (2) !

Ixpected Yield (3) ¢ Rzpected Returas oa Bquity (47, .

..
.
)
[}
‘
¥

- 3oNooth ! Geflonth | Moth D Gtk (oo

(3) (% @ o w

dnerican Vater Vorg; 3.857 10,58 4.06) 4.2}3 .64 ll.ii

California ater Serviee  §.506 i 1.2 120 T .46 14.35

Commecticut Water Service 4,45 B £ L852 as IR 1L18

Consuners Vater 5,971 | N Y 132

B'fovn Corporation 1122 | ‘ L s 12.00

Yoe Rydrauiic Conpany 5.568 | £ 5656 5. 10.30

Ilcﬁlexourcéx Corporation 1,905 - ‘ ‘ 3.628', 5.0393 1120

Hiddlesex Vater Corporation  §.§85 . 6021 g 11,09

Philadeipbis Suburbas 1.08 AT E RTTS 9.0

59 Corporation 6544 | G066 TR A

Southern Califorsia Vater 8,054 ‘ 38 1180 7. 10.57

Daited Vaser Besources 5.408 - R EEX T T 1.3

12.0M

GROUP AVBRAGS 6.6 | e e

{1) Developed in Table Mo, 8
(2) Developed in Table No. §
{3} Dl/POU:f(DO/PD)‘! (1+ .51
(4] ROE = (DI/P0) ¢ g '




In Table 11, Wilson has shown her development of expected
returns on equmty for SCWC under her RP analysis. She has used
expected returns on equity with expected debt yields, while the
utility witness used actual returns on equity with expected yvields
on debt. The results of this analysms indicate expected returns on
equity using DRI ”AA” rated bonds of 11. 88%, and of 12. 17& using
DRI 30-year bonds. Using Blue Chip “A” bonds, expected return on \
equity is 11. 04%, and 11.75% under Blue Chxp 30~-year bond51 Table |
11 of Exhibit 15 is depicted below-'
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SOUTERRN CALIPORNIA WATER CONPANT

_ Risk Presiun Lnilnis
Bxpected Return on. Comnon Rquity

! v Average ! ! Annual Yield H ! Average Annual Presius 4
' Tear + Bxpected ! . oo :
: . R0z ! 1A Bondst londx-'::"lo-hu Bonds ¢ v "% Boads! A" Boads + 30-Year Nonds !
! ! b ! v R S T A Tt
(aj (o] el @ (e} (1) ig) |
: , : :
1573 1.4 .25 s 3.20 29 L 2.05
19¢ 14,208 1.0 13348 11305 LUS. 0.6 1.008
1552 4,603 L T 48 g L3
1862 17,118 W15 15,46 12768 2.3 L 135
155 15,843 12,835 1.6 1188 L0 s 466
1984 14,488 13665 1.0 12.393 0.8 gk 7,095
1835 14,218 12.088 12um 10,058 2.158 1.748 1428
1986 12,26 RTINS 1008 1 L L5
1957 11,108 9.77:1 10.108 8.558 13%. Lo 1513
1588 1175 10268 10438 (K13 X S X713 s
Average Rigy Presiua: C : ' |
(1573-1938; LTS L LUz
Interest Bate Forecasts: |
(1850-1892) |
DRI 10,178 1,998
Blue Chip 8.0 8575
RIPRCTES RETIRK 0K BQurty: i
Pl 3¢ 11458 12418°
bloechMp . ===z 11.088 11,752

SOURCES: Fistorical expected KOF'
Standard & Poor's gtock:

8 developed fron data in :
Cuide azd C.A, Turser's Utility Reports

—enes
- ————
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In her risk premium analysis, the DRA witness used
expected returns on equity with expected debt yields, while the
utility witness used actual returns on equity with expected-yields‘
on debt. She also included negative values; whereas the company
witness excluded theose values from his analysis.

The DRA witness included in her comparable group 12 water
companies, including SCWC, while the company bad included only four
water companies.

The DRA witness calculated the book value oz SCWC’s
common stock has increased 167% since 1979, while the net income
available for common dividends has increased by 118% during that
period. Further, dividends on common stock have increased 223%
during the past 10 years, the most current dividend.paYOut ratio
(1988) being 104%. :

Wilson determined that SCWC has recorded higher divzdend
payout ratios than the average for 12 comparable water utilities,‘
over either the five-year period 1984-1988 (81.08% vs. 68.96%) or
the 10-year period 1979-1988 (81.71% vs. 69.08%). She also
determined, as set forth in Table 18 of Exhibit 15, that SCWC’s
pretax interest coverage has kept pace with this group. The
company’s pretax interest coverage over five years has averaged 2.8
times, the group’s 2.9 times. Further, during 1986 and 1987 SCWC.
equaled the group average with pretax interest coverages of 3. S—amd
3.6 times, respectively. This intormatxon presents a trend which!
shows a significantly improved financial picture £or SCWC over the
past several years.

After consideration, we conclude that the company should
be authorized a common equity allowance at the nid-point of the
staff recommendation, or 12.00%. In deciding upon thi# level we
are ever aware that there are no definitive mathematical formulas
wvhich can be used to calculate with pinpoint precision the cost 61
equity capital for future periods. It is a judgment determ&nation
involving the requirements of each individual utility, using

-/
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guidelines established by U. S. Supreme Court decisions as well as

decisions of this Commission, e.g., ERC v Hope Natural Gas (1943)

320 U.S. 591, 603, and Bluefield Water Works and Improvement Co, v
West Virginia Public Service Commission (1933) 262 U.S. 677,
692-693.

These cases hold genetally as follows:

1. Returns to equity holders should be
commensurated with returns on investments
in other enterprises having similar risks.

Returns should be sufficient to enable
the utility to attract capital at
reasonable rates and to assure confidence
in the utility’s financial integrity.

3. Returns should balance the interests of
both investors and ratepayers.

Authorization of a return on common equity of 12.00% at this time,
for these proceedings, will accomplish these traditional |
objectives. This allowance will give adequate consideration te the
following factors:

1. SCWC is a regulated public utility engaged
in a business which affects the public
interest and must provide service at
reasonable rates.

Fair and reasonable rates must balance the
interests of both the ratepayers and the
investors.

Interest coverage requirements.

Capital requirements.

SCWC’s capital structure, capital costs,
and financial history.

Econonic condxt;ons = the effects of
continued trends and emnbedded costs of
capital.
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In Decision (D.) 89-01-043, dated January 27, 1989 in
Application (A.) 88-05-019, et al., we authorized a return on
commen equity of 12.00% for five of SCWC’s districts. In view of
the acknowledged subsequent fall in interest rates, a common equity
return of 12.00% will be adequate to attract the capital necessary
to finance the capital spending programs contemplated.

Furthermere, major energy utilities have been operating
during 1989 at rates based upon authorized returns on common equity
of, generally, 13.0%. We have traditionally allewed returns on
common equity for large water companies in amounts something less
than these authorized for energy utilities. In that connmection,
our allowance here of 12.00% will give the proper recogniﬁion-to
the following considerations:

1. Water utilities are not as capital
intensive as energy utilities.
Construction programs are much smaller and
are financed often by advances for
construction and contributions in aid of
construction.

Water utilities do not capitalize interest
on construction projects. Construction
work in progress is included in rate base
which results in a better quality of
earnings and better cash flow.

Water utilities are allowed offset
increases in costs such as purchased water
and power by advice letter filings
concurrent with such increases. Enexgy
companies face a lag between the time fuel
cost increases are experienced and
offsetting rates are authorized.

Water utilities are not faced with risks
such as fuel costs, sources of supply,
nuclear generation, technological changes,
competition, etc. ‘ :
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New Debt

SCWC initially sought recognition of new debt cost for
the three-year period of 10.5%, but revised its request in Exhibit
11 to 10%. Gallagher testified that the company has for many years
viewed itself as an A~-rated company. Since all of the utility's
debt is privately placed, it is not rated by any of the rating
agencies. Shearson Lehman Hutton (Shearson), an investment banking
firm, was requested by SCWC to do a comparative analysis of SCWC
versus other publicly owned water companies, and versus Standard &
Poor’s ”Benchmarks” in order to establish an equivalent bond rating
for the company. Shearson supplied the company with an ahalysis,
contained in Exhibit 11, indicating that the utility fits into the
high #BBB” or low ”A” category. Gallagher stated that the company
had recently placed notes with various institutional investors, $8
million of which had a 15-year maturity, and $10 million with a 20-
year maturity. The 15-year issue carried a coupon rate of 10.03%,
the 20-year issue at a rate of 10.10%.

' The company witness arrived at his estimate by
considering available data regarding current interest rates and
anticipated future interest rates using ”A” rated utility bonds as
the benchmark for comparison. |

The DRA witness obtained forecasts for “AA” rated bonds,
then subtracted .25% to adjust for anticipated lS-year maturities
rather than 30-year maturities. The staff estimates that the
utility’s cost of new debt over the test years will be 9.70% to
9.75%.

SCWC relies in large measure upon the information
contained in the letter from its investment banker, Shearson, to
support its request of 10.0% for new debt. This letter, Table 18
of Exhibit 11, states, in part: |

#The principal financial benchmarks on which
Standard & Poor’s focuses, as per our
discussion with Standard & Poor’s, are the
ratio of a company’s total debt to total
‘capital, the coverage ratio (the ratio of
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earnings before interest and taxes to

interest), net cash flow to average total

capital and net cash flow to capital

expenditures. . . . Based on these

statistics, the Company appears to fit best

into the high ’BBB’ category or the low ‘A’

category. The Company’s Debt To Total Capital

Ratio...suggests either an ‘AA’ or an ‘A’

rating while the coverage...ratio suggests an

‘A’ rating, but the Net Cash Flow to Average

Capital Ratio suggests a ’BBB’ rating. While

no benchmark is published by Standard & Poor’s,

the Company’s Net Cash Flow to Capital Spending

Ratio is lcw compared to the mean of the

comparable companies...”

The DRA witness in her report compared SCWC’s measures with only
two Standard & Poor’s financial benchmarks, total debt to permanent
capital, and pretax interest coverage - cash. :

In February 1989 SCWC issued two series of notes. maturing
in 15 years and 20 years, bearing interest rates of, respectively,
10.03% and 10.10%. At that time 30-year ~A” rated utility bonds
yielded 9.90%. Thus, the utility’s notes were higher than those on
"A” rated utility bonds even though the conpany’s notes had a
shorter maturity. It appears that the company’s debt securities
would be nearer an ”A” rating if publicly offered. In the
c:i’.*L'~:u:ns't:¢-.rzt:es,j an allowance of 10.0% for the company’s new debt
costs during the three-year period 1990-1992 will be fair and
reasonable. o

ital Rati

The company initially sought authorization of a capital
ratio bhased upon a floating capital structure to match the
structures in place given various assumptions at the end of each of
test years 1990 and 1991, and attrition year 1992. ,

DRA initially recommended a fixed capital structure of
50% common equity for the entire three-year period. Ggllagmer
stated that the DRA recommendation is based upon informatien

‘furpishgd by the company in mid-May; th@t'subsequentlyQ he ?ound an
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error in that information and has corrected the earlier data so
that now common equity ratios in each of the three years are: 52%
in 1990, 48.2% in 1991, and 51.3% in 1992. These factors average
to 50.5%, which Gallagher would round to 51%. The witness
testified that SCWC would be agreeable to a 51% ratio for the
three-year period.

Gallagher also offered a secondary recommendaticn for
consideration in addition to the company’s initial recomnéndation
of a floating ratio. He suggested a constant common equity ratio
over three years of 51%, basing his recommendation upon a factor of
50.5% rounded up to 51%. The DRA witness urged that the £0.5%
factor be rounded down to 50%, but stated that she believed a
reasonable range would be somewhere between 50% and 50.5%. The
difference in these recommendations is too slight to be of
significant consequence for ratepayers. There is no need to round
either up or down from the compromise figure of 50.5%. This is a
subject long recognized as one inveolving some judgment in .
determining fairness to the interests of investors and ratepayers.
Authorization of a constant common ecuity rqtioror'so;s% for the
three-year period covered in these proceedings will be fair and
reasonable to all parties.

Rreferxed Stock

The capital ratios and cost factors recommended by DRA
and the company in connection with preferred stock are almost
identical. DRA recommended capital ratios of 1.30% for all three
years:; the company recommended 1.40%, 1.30%, and 1.20%,
respectively, for 1990, 1991 and 1992. Both DRA and SCWC are
recommending cost factors of 4.44%, 4.43%, and 4.42%. We will
authorize for this proceeding the agreed cost factoxrs, combined
‘with tre utility recommendation for capital ratios since its
calculations are based on slightly later data and analysié.
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Adoption of the common equity, preferred stock, capital
rat;o, and new debt figures discussed above wmll result in the

following rates of return and interest coverages for the two test
years, and for attrition year 19592:

Southern Calatornla Water COmpany

AﬂezmuLluuaﬁ_Q:_Bg:n:n

4999 %
Net-to-  Return
Capital Cost .Weighted Gross. ~ ' With
~RatiQ Factor _Cost = Mul%. —IaX Effeck
Long=-term Debt 48.10% . 9.98 4.80% x- 0 4.80%
Prefexrred Stock .40 4.44 0.06 1.22 0.10
1.67

Common Equity = 50,50 12.00  _6.06_ . 1012 -
‘ . 100-00% . 10092% 15002‘% T

Pretax Ihterest c°vefage

1991 '
Net-to~

Capital Cost Weighted Gross
—RALdw Fagtox __Gost HHAI&_
Long-~term Debt 48.20% 10.04% 4.84% 1.00 % 4.84%
Preferred Stock 1.30 4.43 0.06 L.67 % 0.20
Common Equity -  .50.50 12.00 _6.06 1.67 x  19.12
; 100.00% _ 10.96% i 15.06%

Pretax Interest Coverage 13.21x

Net-to-  Return
Capital Cost Weighted Gross with

~Ratio Fagkox Gos%t . Mult. Tax Effect
Long-term Debt | 48.30% 9.91% 4.79% 4.79% d//
0.09

d
Preferxred Stock 1.20 : 4.42 0.05 1
Common Equity ‘g 50,50 12.00 1 10,12

-

00 x
.67 x
.67 X

.06 ,
100.00% '10.90% 3 15.00%

Pretax_Interest‘Coverage ?3;13x
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Seneral Office Expenses
There are three disputes under the subject of general
office expenses:

A. SCWC and Branch disagree regarding the
number of Division Engineer and Division
Business Manager positions to be
authorized.

The staff recommends that all capital
budget items requested be deferred.

The parties disagree concerning the amount
of additional outside services expense.
WV2s)on Ehqglieers and E A _BUginess Managers

The company seeks Commission approval to create the
positions of Division Engineer and Division Business Manager in
each of the four district service divisions affected by this
proceeding, a total of eight new positions.  The job descriptions
for each position are shown in Exhibit 23, and are essentially as
follows:

Division Business Manager reports to the Division
Manager. The position provides an indirect supervisory role in
customer service, meter reading, and collection functions. It also
manages ¢redit and collection policies, is responsible :or training
district personnel in customer service duties, and other related
duties. | -

The Division Engineer also reports to the Division
Manager. His responsibilities include ensuring that design
standards are met in all capital improvement and new business
projects, and providing districts with assistance in preparing and
monitoring capital budgets, long-range planning, and liaison with
city engineers and regulatory agencies. He will approve , '
preliminary designs for new business projects, implement the
Division’s annual capital improvement program, outline priority
main‘repla;ement.prOgrams, and perform numeréus’otheriduti?s_
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Branch recommended the addition of one engineer and one
business manager in the general office to handle district
workloads. Branch believes that while the current general office
staff is somewhat overworked, at least some ¢f the work duties of
the proposed engineer and business manager are currently performed
at some level, e.g.:

1. 67% of the pumps in the seven districts

havg an efficiency rating of excellent or
good.

Field investigations of the seven districts
did not reveal any major problems with
plant equipment operations.

3. Approval of preliminary design is currently
done at the general office level.

Branch also notes that the company plans to move its headquarters
to San Dimas, which is more c¢entrally located for most districts,
and that San Dimas is the location of SCWC’s Production Department.
Branch concludes that this move should reduce travel‘requitements
for these personnel. ’

Branch’s recommendation on this subject, presented
through Utilities Engineexr William Gibson, is that one of each
position be filled at first, placing the positions at the ceneral
office, and adding more positions as need may be demonstrated. It
asserts this phased~in approach will have less rate impact. Branch
also argues that having a group of employees in a central location,
all of whom have knowledge of the whole company, has advantages,
viz: If one employee leaves the company there is less impact
because of the availad®ility of other employees with similar
knowledge of procedures, responsibilities, etc.; whereas, if there
is one individual at the division level who leaves the company, it
will be difficult to replace that pérson. In sum, Branch believes

its phased-in approach to the company's new starting proposal is
more flexible and reasonable. : ‘ _ 1
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In support of the company request on this issue, Floyd
Wicks, SCWC’s Vice President-Operations, testified regarding the
company’s failure to address a number of customer and cormunity
concerns at the local level. He mentioned several prograhs whieh,
in his view, are being ignored or pertormed‘inadeqﬁately; including
scheduled flushing programs, hydrant maintenance programs, leak
detection programs, other scheduled maintenance, and meetings with
local officials to discuss needs of local communities. He also
stated that he expects these new positions would be able to assist
in improving water problems in a number of districts involved in
this proceeding, i.e. Clearlake, Bay, Calipatria.

' The staff witness acknowledged that there is a
substantial level of customer dissatisfaction in some of the
company’s districts.

The company is currently undertaking a number of
modernization pilot programs, including a pump telemetry program
(referred to as SCADA), a computerized customer information system,
and the introduction of hand-held meter reading devices. These
programs are not expected to produce significant savings in labor
time before two or three years. But even if they did reduce some
of the current time spent by meter readers or similar employees,
those latter personnel would not be able to address adequately the
tasks to be assigned to the Division Engineer or‘DivisionfBusiness
Manager .

SCWC argues that these functions cannot be performed from
the general office and that the size of the company and specificity
of tasks to be performed mandate that the positions be at. the
division level. ‘

The record does not support our authorization, at this
time, of the creation of eight senior positions. Branch’s
recommendation is based upon its uncertainties about the need at
this moment for all eight positiens; however it acknowledges the
potential need for those positions, and urges that the balance of

(BN
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positions requested be phased in. This approach seems to us to be
more reasonable at this time. Mr. Wicks was not able to state how
many hours professional people must put in over the standard 40-
hour workweek in order to finish tasks. We are unconvinced on this
record of the need for eight positions. We will authorize one
position in each category, and urge SCWC to experiment with these
additions and determine whether the two positions can
satisfactorily fulfill the ends sought on a less costly scale. We
are mindful, in denying the company’s entire request on this
subject at this time, of the rising levels of water rates in many
of its districts, and of the difficulty experienced by many
customers, part;cularly those subsisting on low and fixed incomes,
to pay these necessary but ever increasing utxllty charge,.

B. Capital Budget

The company has detailed in its report on general office
expense (Exhibit 2) a number of capital budget items to be
purchased and included in rate base over the period 1989-1991.
These include furniture, data processing equipment, and other
office machines with a total value of about 31,100,060. Items
worth over half this amount have already been purchased and are in
operation. , »

By D.89-04-075 the Commission authorized SCWC to sell and
lease back its headquarters property in Los Angeles. The company
intends to construct and occupy a new headquarters facility in San
Dimas. Ordering Paragraph 2 of the decision deferred consideration
of the reasonableness of the sale terms and all ratemaking
consequences flowing therefrom, including gain on sale, to a
subsequent Phase II application and hearing. ' Ordering Paragraph 3
of the decision requ;res the company to maintain nenorandum
accounts to track the cwnershmp-cost, revenues collected, and
actual costs incurred in connection with the transaction.
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SCWC maintains that the necessity for the capital budget
items involved here is not affected by the headquarters move. Mr.
Romines, SCWC’s Vice President-Management Services, testified that
none of these requested capital budget items is conditioned upon
the move, and stated that none of the items in the 1989, 1990, or
1991 capital budget requests made by the company have anything teo
do with the sale or leaseback costs or the new construction costs.
He stated that the items are necessary'regardless of where the
general office is located.

Branch project leader Richard Tom testified that the
Branch is not recommending disallowance of any of the capital
items, but of the costs involved in moving and installation
thereof. Branch is concerned principally with a duplicating of
installation costs involving the company’s mainframe computer.
However, Mr. Romines testified that the mainframe computer has been
installed for two years, so that the only cdgt will be for the
actual moving expense. In other words, the company’s moving costs
will be addressed in the Phase II applicatioh, and there is no need
to defer consideration of the requested capital budget items at
this time. We concur with this argument, and will adopt the
company recommendation.

C. Additional Outside Services Expense

SCWC has requested expenses for six services performed by
outside agencies, in amounts of $103,000 for 1989, $93,000 for
1990, and $78,000 for 1991. The services are for recruitment fees
(search firms and employment advertising), a management training
program, a customer service training program, a safety incentive
program, service award programs, and pension improvement studies.
Competitive bids, where applicable, have bennkused by the company
in arriving at the associated costs.

‘The outside service expenses are Ltemzzed in Exh;bzt 25,
and are shown below. o ‘
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Expenses -~ OQutside Services
1989 - 1990 = 1991
1989 12990 19291

1. Recruitment fees - search
firms and employment advertising § 40,000 $40,000 $40,000

2. Management training program 30,000 10,000 10,000
3. Customer service training program % 15,000
4. Safety incentive program 8,000 3,000 3,000
5. Service award-programs 54600‘ - 5,000 5,000
6. TFoster Higgins pens;on |
improvement studies 20,:000 20,000 20,000
7. Benefit improvement 0 9 0
Total 103,000 93,000 78,000

Branch recommends against allowance of the request for
new items for outside services, arguing that the benefits to
ratepayers for these services have not been shown.

Romines described a need for each of the programs, as
follows: | '

Recruitment fees, including expenses for advertisenments,
search firm fees, and temporary service fees, enable SCWC to
attract qualified employees in management and technical areas.
Romines stated that searech firms are employed to £ill positions
only where the company cannot promote someon@ from within its
organization.

Management training stems from the COmmissxon'
directives to SCWC to improve its organzzat;on and performance.
The.small amounts requested for a management train;ng program and a
customer service training program are merited by the company’s need
to improve its customer relations. Romines dsserts that.
melementatlon of these programs wxll result in tewer errors,
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better service, and better communication with employees as well as
customers.

Romines testified that it is a company goal to provide
each employee with a safe working environnen;: that to encourage a
safe-working attitude in all employees, a safety incentive program
has been implemented based on man hours worked without a lost time
accident. Costs for the program are related to the rewards
presented - for field employees, a belt buckle, and for office
employees, a pin or some other token. The service awards progran
recognizes employees for time in service with‘the company. The
company wishes to recognize the seniority of more employees, and to
change and expand the award options.

Romines asserts there is a need to review the company’s
pension plan. To conform with the 1986 Tax Reform Act will require
several major revisions; for example, changing the formula
presently used to determine the pension benefit without using
Secial Security as a component. There is a need to change the
vesting in the plan from ten to five years. There has been a
request from SCWC’s board of directors to change the retirement age
from 65 to 62 years. Further, 16 to 18 people could feasibly
retire in the next three to five years, presenting a significant
impact on the present retirement plan.

Branch has concluded that without additional
justification, involving studies, beyond the company witness
testimony during the hearing, these additional outside services are
unwarranted. However, it is apparent that SCWC does not bave the
staffing to conduct the studies needed on these issues. Romines
has provided reasonable explanations and justification regarding
how the ratepayers and company employees will benefit from each of
the expenditures. We will adopt the dollar tigures shown in
Exhlbit 25 as’ reasonable expenditures for the years indicated.
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Nupbex of Customers in Orange County District

SCWC estimates there will be 37,597 average total
customers in its Orange County District during 1990 and 37,781
during 1991. Initial Branch estimates for the same years were
37,995 and 38,335, respectively, differences of 397 and 554
customers.

Branch engineer lLarry Hirsch testified that his initial
analysis involved calculations of variocus averages, using numbers
of service additions during the last five years. However, he found
that, in comparisen with customer growth figures of the last two
vears, this method produced a growth rate that was too high. Using
basically judgment he reduced his estimate for customer growth to
397 services in each of years 1989, 1990, and 1991.

Susan Conway, SCWC’s Acting Manager of Requlatory
Affairs, stated that in 1987 Orange County District added 662
custoners. However, in 1988 the number of new services decreased
to 366. She based her estimates upon data recorded through
September, then annualized. In the first four nmonths of 1989, only
46 customers have been added, a figure which, if annualized, will
result in only 138 new connections.

In 1985, Conway testified, Orange County District added
385 new customers; in 1986, 517 customers; in 1987, 662 customers:;
and in 1988, 366 customers. She exanined the first four months of
1986, 1987, and 1988 as well as 1989, and annualized the number of
new connections for each of those years. She found that the
annualized figures came very close to the number of actual new
services:; in fact, the annualized figqures were a little higher than
the actual new connections, she stated.

Estimating the number of customers for this district is
difficult. The numbers of new services has varied widely over the
past several years, but appears to be declining. Based upon
Conway’s data for the first four months, we will~adopt the company
estimate of new connections as the more reasonable recommendation.
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Labox Expense - Staffing Ratios

The company has requested authorization of a number of
additional employees in several of these districts - one in Bay
District, two in San Dimas District, one and a half in Santa Maria
District, and six in Orange County District. Joseph Young, SCWC’s
Director of Operations, stated that the additional positions are
primarily metexr reader/laborers at the low end of the pay scale.
He stated that the company is attempting to shift more of the
routine assignments to these lower paid employees, so that the more
experienced service people can focus on more pressing and
specialized assignments, e.g. more maintenance activity at various
plant sites, and more attention to water treatment facilities which
will be constructed. Young mentioned the possibility of having to
install an aeration or some other exotic treatment at one or more
of the wells in the company’s Yorba Linda systema_ If this occurs,
someone will have to maintain that system, someone other than the
lower paid personnel.

Branc¢ch witness Gibson, in arriving at his recommendation
on this issue, has calculated a 10-year average ratioc of historical
labor expense to customers, and multiplied that by the estimated
number of customers in each district for these test years. Any of
the company’s requested positions not funded by the resultant
projected expense would be disallowed under this recommendation.
This approach assumes that the utility’s histerical labor
expenditures in each district were adequate.

Young alleges that the company’s districts have been
understaffed for much of the past 10  years, leading to customer
service problems. He sponsored Exhibit 12, a comparison of
staffing levels, showing the number of customers per employee for
SCWC compared with 19 water companies located throughout the state
and other parts 6£_the,country. The exhibit shows that SCWC has
644 customers per company'employeg. Comparabla'companios shown in
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the exhibit have the following number of customers per éompany
employee:

Suburban Water System 681
Connecticut Water Co. 287
San Gabriel Water Co. 409
California wWater Service 624
California-American Water Co. 447
San Jose Water Co. 801
Park Water Co. 584
Elizabethtown Water Co.. 472
Dominguez Water Corp. 607
Hackensack wWater Co. 340
Citizens Utilities Co. 678
Fruitridge vista wWater Co. 629
Great Qakes Water Co. 1497
North Gualala Water Works 155
Peerless Water Co. 400
Tahoe Cedars Water Co. 500

Tahoe Swiss Village Utility 300
Temescal Water Co. 53
Valencia water Co. 542

Utility average 503

Thus, SCWC’s customer to staffing ratio is considerably
higher than the average of 503, and is higher than all of the
multidistrict utilities except Suburban Water System. Further,
Young testified that SCWC has one-third fewer field employees per
customer than either California wWater Sexrvice Conpany or San Jose
Watexr Company, even though the other companies use well telemetry
systems and hand-held meter reading devices..

We have directed SCWC in the past to improve its
maintenance programs and customer service. It will be difficult
for the company to achieve those improvements without adequate
staffing. After consideration, we believe the‘arguments presented
by the company are reasonable, and will adopt its requested labor

expense but we will expect to see the results in better maintenance
programs and customer. service,
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Travel to District Meetings

~ We are satisfied that the general office personnel who
have recently attended the informal meetings and PPHs held in the
district service areas have done 50 because of their interest in
meeting the needs of customers, and in hearing comments concerning
those needs first hand. There is no better place to neet with
customers and receive their input than in these less structured
forums. The customers are invited to attend and to address the
Commission and the utility, and to ask questions of responsible
personnel. It would be inappropriate not to have responsible
personnel in attendance to respond to statements and questions.
The Commission, hearing officer and staff, as well as the utility
and customers benefit from these exchanges. The company’s director
of management services stated that the reason for the attendance by
several general office personnel at the recent meetings was because
some of these senior management people are relatively new to the
company. He expects these numbers to decrease as‘the never
employees become familiar with the various districts. This
explanation is reasonable. We will not adopt the staff
recommendation at this time.
Rate Degign

Branch and SCWC are in agreement that rates should follow

the guidelines set forth in D.86-05=-064 in Order Instituting
Investigation 84-11-041. Guidelines set forth in that decision,
and adopted here for the seven districts involved in this
consolidated proceeding, are as follows:

1. Service charges shall be set to\allbw
utilities to recover up to 50% of their
fixed costs.

Lifeline rates shall be phased out.

There may be multiple commodity bloéks, but
the number of blpcks may not exceed three.

Seasonal rates may be implemented in resort
areas. , ' : .
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, These guidelines should be implemented in sﬁch 2 manner
that a customex’s bill will not be increased by more than twice the
overall percentage increase.

Rates for the Bay, Simi Valley, Santa narza, San Dimas,
and Orange County Districts have, and will continue to have,
service charges designed to produce revenues. equalinglsot of fixed
costs. Commencing with 1990, schedules-wzll have one commodzty
rate for all use.

With respect to the Calipatria-Niland- Dzstrmct, because
the majority of customers receive service under the flat-xrate
schedule, the quidelines for metered rate schedules 40 not apply.
These metered customers are largely business customers. Under
present rates average metered users pay considerably less ($34.04)
monthly than flat rate users ($42.70). Under the company’s
proposal, Branch concurring, metered rates will be increased by
greater amounts than flat rates, because consumption under metered
rates has been declining. Under the proposal, average metered
users’ bills will be about the same as those of flat;rate users..

Concerning the Orange County District, based upon our
adopted summary of earnings we could order a reduction in rates in
1990 of $74,000 or 0.76%, and increases in 1991 and 1992 of
$102,200 or 1.05%, and $100,200 or 1..02%, respectively. However,
we can insure that SCWC has the opportunity to earn the' revenues
found necessary for the three-year peried by ordering a:constant,
levelized increase in revenues for this three~year period. This
will result in better administrative efficiency and economy for the
conpany and the Commission. This levelized constant rate increase
will be adopted. Howevexr, rather than applying the increase to
residential customer rates, we will apply it to: the rates for
private fire protect;on. This will result in a. rate of $4.00,

which will be the same as SCWC’s private fire protection rates in
1ts other districts. ‘ : S
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The revenue obtained from service charges in the
‘company’s Clearlake District is the equivalent of about 68% of
fixed costs. Although the Commission’s rate design policy requires
that service charges be set to recover up to 50% of fixed costs, it
does not specifically require service charges to be reduced when
they generate over 50% of fixed costs. In this case, because the
service area is, in laxge part, a resort area, the higher amount of
revenue recovered by the sexvice charge is reasonable and
appropriate. Since resort areas experiencevextreme'Variations in
water demand, and the utility must construct its system to meet
peak demands, a high-fixed cost relative to the average consumption
by its year-round customers is created. It is therefore
appropriate to weight the charges more heavily with fixed ¢osts so
that seasonal usexs pay their share of those fixed costs. The
rates we are adopting for the Clearlake Dis trict#will perpetuate
the present ratio of revenues recovered from servzce charges and
commodity rate charges.

With the exceptions noted above, the company and Branch
rate design recommendations are reasonable and will be adopted.

An attrition allowance is needed when increases in
revenues and productivity to offset increases in expenses
(including the effects of cost of capital) are insufficient,
thereby causing a decline in the rate of return for fhe‘zollowing
year. Attrition consists of two factors -~ financial and
operational. Financial attrition occurs. when there is a change in
the company’s cost of capital. Operational att:ition is the result
of changes in operating categories, e.g., revenﬁes,‘gxpenses, and
rate base. NI

For the thixd year, 1992, an attrition allowance should
be granted for the operational attrition at newly authorized rates
from the adopted summary of earnings-for 1990 and 1991. The
slippage in rates of. return for the respectrva years is projected
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into the third year. The following table shows the attrition
allowance for each of the seven districts:
District Operxational Iinnnsinl Iotal
Bay . 0.78 -0.06 - . 0.72
simi Valley 0.78 -0.06  0.72
Santa Maria .06 . =0.06 . 1.00
Clearlake 1.28 . -0.06 | 1.22
Calipatria-Niland 1.24. -0.06  1.18
San Dimas | - 1.00 -0.06.  0.94
Orange County 0.40 -0.06 : 0.34

Balancing Accounts

The company has provided recorded July 1989 balances in
its 5alancing accounts set up pursuant to Public Utilities (PU)
Code § 793.5. In accordance with established COmmzvsion procedure,
recorded balances less than 2% of gross annual revenue will not be
amortized. Balances between 2% and 5% will be amortzzed over a
one-year period and balances over 5% will be amorti ed over periods
greater than one year.

With the exception of the Clearlake and San Dimas
Districts, balances for all districts are less than,z% and
therefore do not require amortization. Tbe balance in Clearlake is
$55,914 overcollection or 8.2% of the gross annual #évenue; it will
be amortized over a three~year period. A three-year period is
selected since that is the normal period of the rate increase
cycle. The balance in San Dimas is $196,857 undercollection’ or
3.3% of the gross annual revenue. It will be amortized over a one~
year period. Accordingly, a surcredit has been'inciuded in
Appendix A-4 for Clearlake District and a surcharge has been
included in Appendix A-6 for San Dimas.

In accordance with PU Code § 311, the Adninlstratzve Law
Judge’s proposed decision (decision) was maxled to appearances on
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. September 19, 1989. Comments were filed by Branch on October 10.
" A reply to Branch's comments was filed by SCWC on October 16.‘,

The decision states on page 9 in paragraph 3 that Branch
conducted informal public meetings in each district. In fact,
Branch notes, informal meetings were held only in Simi Valley, San
Dimas, and Orange County Distrxicts where the project manager felt,
based on past experience and customer pa:ticipatioh,and-compiaints,
that public particip#tion hearings would not be necessary. A total
of seven customexs attended the in!ormal'meetings in Simi Valley,
San Dimas, and Orange County Districts. The wording on page 9 is
amended to reflect the facts concerning these meetings.

The decision stated on page 49 that balances in the
various balancing accounts as of May 1989 were less than 2%.

Branch notes that while balances were less than 2% for most
districts, balances for the Clearlake and San Dimas Districts are
in excess thereof, aﬁd that the reporting date was July, rather
than May 1989. Bran@h comments include appropriate wording
concerning amortization of the funds in the two balancing accounts.
The wording is adopted, together with amended rate schedules
reflecting the treatment of these accounts.

Branch notes that the decision authorizes an increase of
60.6% for the Bay District in 1990 rates, which exceeds the 50% cap
policy of the Commission for annual rate increases for customers of
Class A water utilities. Branch believes the company’s Bay
District customers should not be subject'to-the excessive rate
shock which would result from the substantial 60.6% increase. We
concur. A revised schedule of rates for the Bay District
reflecting this policy will be substituted for the one included
with the decision. Rates in this revised schedule are rounded to
the nearest $0.05, a method consistent with the rate development
set forth in scheduleés for SCWC’s other districts. In its reply to
Branch's comments, SCWC states. that it should be allowed to ‘receive
interest on the amount deferred over the 50% cap, at the author;zed
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~ rate of return. This is consistent with Commission policy adopted
in August 1982. Rates for 1991 and 1992 will be levelized to avoid
the need for rate changes in 1992 in the Bay District.

The Branch report (Exhibit 19, page 8-6, para 8.25)
recommended that in connection with the company’s proposed
construction of the filtration plant in the Clearlake District,
nonthly progress reports on the status of constguction e filed
with the Branch. While the company stipulated during evidentiary
hearings to all staff recommendations not expressly'contested, the
decision did not contain a direction that SCWC furnish such
reports. Branch states the reports will be necessary in order to
monitor adequately the company’s progress on this project. Our
decision will include appropriate findings of fact, conclusion of
law, and an ordering paragraph on this subject.’

Branch also recommended that the deciszon be amended with
respect to three clerical, typographical, and‘tgchnical
noncontroversial issues. These recommendations will be adopted.
Pinds ¢ Fact j

1. On February 15, 1989 SCWC filed applications requesting
rate increases for water service in its Bay, Simi Valley, Santa
Maria, Clearlake, Calipatria—Nzland, San Dimas and Orange County
D;str;cts. '

2. On April 19, 1989 SCWC amended A.89-02-030 its request
regarding_the Clearlake District, seeking now tq.xnclude 75% of the
cost for a treatment plant in rate base over the two-year test
period 1990-1991, and %o recover the remaining 25% through an
advice letter filing when the plant is completed and in use.

3. SCWC requests rates which would produce rates of return
on rate base of '11.49% in 1990, 11.47% in 1991,|and 11.49% in 1992

with a constant return on ‘common equity of 13. o%.in each of the
three years.
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- 4. DRA proposed a range of return on common equity from
11.75% to 12.25%, and recommends adoption of the midpoint of its
range, or 12.00%.

5. SCWC proposes adoption of a constant 10.00% cost for
long-term new debt. DRA recommends adoption of a cost for new debt
between 9.7% and 9.75%.

6. SCWC and DRA estimates tor the cost of preterred stock
are virtually identical.

7. SCWC originally recommended a floating capital ratio with
return on common equity varying annually. Its secondary
recommendation is for authorization of a constant 50.5% common
equity ratio, being rounded up to S51%. DRA suggests adoption of a
constant 50.5% common equity ratio, rounded down to 50?.

8. 2Adoption of a constant return on common equity of 12.00%,
constant new debt cost of 10.00%, and a capital ratio-feflecting a
constant common equity ratio of 50.5% for each of the three years
covered by this proceeding will result in rates of return as
follows: 10.92% fox 1990; 10.96% for 1991; and 10.90% for 1992.

9. A constant return on common equity of 12.00$‘will cover
SCWC’s debt risk and will allow the company to attract new capital
as needed in order to carxy on its capital expansion programs.

10. The record does not support authorization at this time of
four division engineers and four division business managers. The
record does support authorization of one division engineer and one
division business manager.

' 11. The record supports authorization of SCWC’s request for
approximately $1,100,000 in general office capital budget items.

12. SCWC has justxfzed its request for additional outside
service expenses.

13. SCWC’s estimate concerning the projected number of
customers in its Orange County District is based upon more recent,
reliable data than that relied upon by Branch.
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4. The arguments presented by SCWC concefhing its requested
staffing ratios axe reasonable.. Authorization of its request
concerning staf:;ng ratios will allow the company to improve its
customer service and ma;ntenance programs. . .

15. SCWC has in recent years engaged new senior management
level personnel. It is reasonable to have these new management
personnel attend informal district meetings and PPHs while becoming
thoroughly familiar with operational and service problems
encountered in its various service districts. ,

16. SCWC’s proposed rate designs for water service are
consistent with Commission policy, and should be adopted, except
for our adopted levelized rate increase for the company’s Orange
County District during. the three-year period, and the continued
autherization of recovery of 68% of fixed expenses from the serv:ce
c¢harge in the company’s Clearlake District.

17. Capping SCWC’s rate increases at so% for the 1990 Bay
District, deferring recovery of the excess 1990 revenue to 1991 and
1992, and allowing interest on such deferred revenue at the
authorized rate of return is consistent with Commission policy-

18. The amended request by SCWC concerning the proposed
treatment plant in the Clearlake District will provide for a
smoother, less drastic rate impact on its customers.

- 19. SCWC has stzpulated to all of statt's recommendations not
expressly contested. ' '

20. Staff recommends that SCWC be ordered to file monthly
progress reports of the filtration plant construction in the
Clearlake District. ' : :
conglusions of Xaw

1. A cost of 10. oo% for SCWC's-long-term new debt is
reasonable and should be adopted.

2. A return on common equmty of 12.00% is just und
_reasonable for scwc during 1990, 1991, and 1992,
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3. Authorization of a capital ratio for SCWC reflecting a
constant 50.5% common equity ratio is reasonable and should be
adopted.

4. SCWC should be authorized to immediately employ one new
division engineer and one new division business manager.

5. S8SCWC’s requests concerning capital budget itenms,
additional outside services expenses,‘number of customers in Orange
County District, and staffing ratios are reasonable and should be
adopted. '

6. SCWC should not be restricted at this time regarding the
nunber of general office personnel traveling to informal meetings
and PPHs held in its various service districts in connection with
genexal rate case proceedings.

7. SCWC should be authorized to file an advice letter
concerning the new treatment plant to be constructed in its
Clearlake District, in accordance with its Amended A.89-02-030.

8. The increases in rates and charges authorized by this
decision are justified and reasonable; present rates and charges,
insofar as they differ from those prescribed by this decision, will
be for the future unjust and unreasonable.

9. The applications shoﬁld be granted to the extent provided
by the following order. '

10. SCWC should be ordered to file monthly progress reports
with the Water Utilities Branch on the status of the filtration
plant construction in the Clearlake District.

XT IS ORDERED that: ;
1. Southern California Water Company (SCWC) is authorized to
file the revised schedules for its Bay, Simi Valley, Santa Maria,
Clearlake, Calipatria-Niland, San Dimas, and Orange County
Districts attached to this decision as Appendix A. This filing
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shall comply with GO 96-A. The effective date of the revised
schedules shall be on January 1, 1990. The revised schedules shall
apply only to sexvice rendered on and after their effective dates.
2. On or after November 15, 1990, SCWC is authorized to file
an advice letter, with appropriate workpapers, requesting the step
increases for 1991 included in Appendix B, or to file proportionate
lesser increases than those rates in Appendix B for its Bay, Simi
Valley, Santa Maria, Clearlake, Calipatria=-Niland, and San Dimas
Districts, respectively, in the ‘event that these districts’ rates
of return on rate base, adjusted to reflect the rates then in
effect and normal ratemaking adjustments for the 12 months ended
September 30, 1990, exceeds the later of (a) the rate of return
round reasonable for SCWC durzng the corresponding period in the . :
then most recent rate decision or (®) 10.92%. This f£iling shall '//’
comply with GO 96-A. The requested step rates shall be reviewed by
the Commission Advisory and Compliance Division (CACD) to determine
their conformity with this order and shall go into effect upon
CACD’s determination of conformity. CACD shall inform the
Commission if its finds that the proposed step rates are not in
accord with this decision. The effective date of the revised
schedules shall ke no earlier than January 1, 1991, orx 30 days
after filing, whichever is later. The revised schedules shall
apply only to service rendered on and after their effective date.
3. On or after Novembexr 15, 1991, SCWC is authorized to file
an advice letter, with appropriate workpapers, reQuesting the step
rate increases. for 1992 included in Appendix B, or to file
proportionate lesser increases for those rates in Appendix B for
its Bay, Simi Valley, Santa Maria, Clearlake, Calipatria-Niland,
and San Dimas Districts, respeétively, in the event that these
districts’ rates of return on rate base, adjusted to reflect the
rates then in effect and normal ratemaking adjustments for the 12
months ended Septembex 30,‘1991, exceeds the later of (a) tkhe rate
o: return found reasonable ror SCWC durlng the corresponding perlod
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" in the then most recent dec;sion or (») 10.96%. This filing shall
. comply with GO 96-A. The requested step rates shall be reviewed by
the staff to determine their conformity w;th this-order and shall
go into effect upon CACD’s determination of conform;ty. CACD shall
inform the Commission if it £inds that the proposed step rates are

not in accord with this decision. The ezrectrve date of the
revised schedules shall be no earlier than January 1, 1592, or 30
days after the f£iling of the step rate, whichever is later. The
revised schedules shall apply only to sexvice rendered on or after
their effective date.

4. SCWC is authorized to zrle an advice letter concerning
the new treatment plant to be constructed in its Clearlake
District, in accordance with its amended Application 89~02-030.

5. SCWC shall file meonthly progress reporte with the Water
Utilities Branch on the progress of the !iltratidn plant
construction in the Clearlake District. :

This oxder becomes e:fectrve 30 days :rom today.

Dated ng 3 1989' '\, at San Franc;sco, California.

-

Prasident
FHEDERK*ZR.DUDA
STANLEY W. HAETT

RE JOHN' B. OHANIAN
'i PATRICIA . M..ECKERT
‘ ‘Conwnisaloners ..

i CERTTIFY\THAT';THIS DECISION
WAS. APEROVED-BY-"THZ SABOVE -
cowwsssowsczs 'I'ODA'-Y |

WESLEY FRANKLIN, /4 Acfmg Exch.wo D:rector

,06

!
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. 'APPENDIX A=l

. | Southern-california Water Co.
' Bay District \
SCHEDULE NO. BY-1 |

GENERAL METERED SERVICE

Applicability

Applicable to all metered watexr service.
Territoxry '

Portion of the City of Pittsburg and vicinity, Contra Costa County.

Rates
' Per Meter )
Service Charge: o Per Monthw
For 5/8 %X 3/4-inch meter.vcveeveecceranencas S 8.20 I
For 3/4=inch Meter.ceeecrsrernscnonnns 11.20 =
. For l-inch meter..cecevevncrcncecnns 16.50 :
For 1 1/2-inch meter.ecerceveeccocnsoanme 19.20 :
For 2=inch meteX...cccvcrecncannsnns 28.00 :
FQ: S-inCh 'metero~--- csr s v arase e o;o 58 -AOO -
Foxr 4~inch meter....eccecierennenens | 72,00 :
Forxr 6=inch MeLeXr.veecresvocreenanaos: 142.00
For 8=inch meter...c.ccvecececcovnnns  204.00° X

Quantity Rates: . ‘
Per loo curft---‘o------n-.‘uoo--o---.o-.-o.o\.--;-l 1.1520 I

The Service Charge is a readiness-to-serve charge which is
applicable to all metered service and to which is to be
added the charge for water used computed at the Quantity Rates.

Special Condition

1. Due to the undercollection in the balance account, an
amount of $0.0616 per Ccf is to be added to the quantity

rates as shown above until forty-eight months from the effective
date of Advice Letter No. 798~-W to amortize the undercollection.

* All rates are subject to'the reimbursement fee set
forth on schedule No. UF.: ‘ . -

(END OF APPENDIX A-1)
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APPENDIX B-1
Bay District

Each of the following increases in rates may ke put into.
effect on the indicated date by filing a rate schedule which
adds;the'appropriate:increase-to'the‘rate‘which would otherwise
be in effect on that date. , - :

Effective Dates
1-1-91 1~1-92

Schedule‘BY-l General Metered Sexvice

|
|

Sexrvice Charge: , Per Meter Per Month

For 5/8 X 3/4-inch meter...c.ce... $ 1.25 $ .00
For ‘ 3/4-inch meter...cccee.. 1.70 .00
For 1-inch meter..., 2.50 .00
For . 1 1/2-inch meter..cc-ccc.. 2.90 -00
For 2-inch meter...ceecen-s 4.00 .00
For ; 3=inch meter..cececeecs 9.00 .00
For ' 4=inch metereccccceoass 11.00 -00
For 3 6-inch meter..cccesace 21.00 -00
For ; g=-inch meter...ccees-. 31.00 -00.

\

L . Quantity Rates: |

Per loo cu,.ft’..‘--.....’.‘.v..Il....... 'v .2160 .oooov

(End of Appendix B-1)
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Southern=-California Water Co.
Bay District

PURCHASED POWER
PGE 1"89

Total Prod. KCecf
- Kwh per Ccf
Kwh, 1000

Unit ‘Cost $/kwh

Energy Cost

Purchased Water
Contra Costa WD. 1-89
KCef

Acre Feet

Unit Cost $/AF
Cost

Power Cost
Purchased Water Cost
Chemical Cost ..05751

Adopted Quantities

$60,500

1,193.0

2 ,738-0

166.58
$514,000

$60,500
$514,000
$68,600

1,271.5
.5125
651.6

.098984

$64,500

1,271.5

2,918.0
166.58.

$544,000

$64,500
$544,000
$73,100
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Southern=California Water CO;
- Bay District

Adoptevaﬁantities

Nunber of Service,Meter Size

5/8 %X 3/4 4553
3/4 | o

1 a8

11/2 15.

' 83

10

.

2

4688 4980
1055500 1125100

-

Avg.Usage Ccf/Yr.
1990 1991

- - -

Commercial | 201.3  201.3

Industrial 12,093.9 12094
Public Authority 3,020.0 3,020.0

Total Water Produced : 1,193.0 1,271.5
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Southern California Water Co.

Bay District

'Income‘TaxVCalculations

(Thousands of Dollars)

Total Revénues 1,853.8? : $ 2,076.4

Purch. Power 60.5
Purch. wWater 514.0 544
Purch. Chem 68.6 73.1
Payroll 189.7 ' 204 .4
OM Other 99.7 109.0
AG Other ' 66.0 70.7
Gen.Office Alloe. 67.6. 73.2
Payroll Tax 5.2 16.4
Ad Valorem Taxes ' 25.9 30.8
Uncoll. .00495 8.5 9.5
Loc.Franch..0129 ' . 23.9 26.8

subtotal , 1,139.6. 1,222.4
Interest ' 181.6"

207.6
Total Deductions 1,321.2 1,430.0

64.5

State Tax Deprec. 201.0

, 148.4
State Tax 9.3 30.8

46.3

Federal Tax Deprec. 162.4 145.7

Fed Tax 34.0% ' 115.4 154.5

Total Income Taxes  146.2 200.8

Net/Gross ‘ ‘ - 1.700144

(End . of APPENDIX C-1)
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APPENDIX D-1'
Bay District

. Comparison of typical bills for residential metered
customers of various usage level and average usage level at
present and authorized rates for the year 1990.

Géfieral Metered Service (5/8 x 3/4) Inch Meters

Monthly Usage: At Present :At Authorized :  Perxcent
(Cubic Feet): Rates : Rates 2 Increase.

500 | § 8.16 $ 13.96 71.1 %
1,000 12.48 19.72 58.0
1,680 (Avg.) ~18.34 | 27.52 50.1
2,000 21.13 - 31.24 47.8

3,000 29.78 42.76  43.6

5,000 47.07 65.80 39.8

10,000 90.31 - 123.40 ' 36.6

(End of Appendix D-1)
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Southern=-California wWater Co.
Simi Valley District

SCHEDULE NO. SI-1
GENERAL METERED SERVICE

Applicability

Applicable to all metered water service.

Territory |

Portion of the City of Simi Valley and vicinity, Ventura county.

Rates

- Per Meter
Service Charge: Per Monthw

-t

FOT.' 5/8 x 3/4-inCh meter..-.....-.....-...-.- s 3-75
For 3/4=-inch Metereeescrcvecccnncnnnes 4.40
FOI‘ 1-inCh meter-----..--«..-..-.~---. 6035
Fox 1l l/2=-inch meter..ccvveevcconnoenrons 10.40
For 2-inCh~ nef\'.er-..-..---...ﬁ-.-....‘. 15.50
For 3"'inCh meter. L A ‘ e 20.00
For 4-inch meter...cecvevesvecressnsnn 40.00
Fox 6=inch Mmeter..ccoveccescsscencees 70.00
FOJ.',, B-inCh meter- L e T I N N U I 102-00'

For 1°-inch meter. LI .: ."ﬂ L L Z O .‘- LI ."l"- - lzz. OO‘

I
I

Quantity Rates: Lo '
Per 100’ cur-tt.-'.I..l.....‘.‘.‘.‘....."'..—.'. . .959

The Service Charge is a readiness-to-serve charge which is
applicable to all metered service and to which 4is to be '
added the charge for water used computed at the Quantity Rates.

- % ALl rates are subject to the reimbursement fee set
. forth on schedule No. UF. .
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Southern~-California wWater Co.
All Districts

SCHEDULE NO. AA-4
PRIVATE FIRE SERVICE

Applicability
Applicable to all water service
systems and to private fire hydrants.

furnished to private fire

Texrritory

Rate A - Applicable to all water within the Arden=-Cordova,
Barstow, Bay, Calipatria-Niland, Clearlake, Desert,
Los Osos, Metropolitan, ojai. Orange County, Pomona

Valley, San Dimas, San Gabriel Valley, Santa Maria,
Simi Valley, and”Wrightwood-Distric;s,‘ ‘

Per Month

A

For each inch of diameter of service connection

" $ 4.00

(End of Appendix A-2)
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APPENDIX B=-2
Simi Valley District

Each of the following increases in rates may be put inteo
effect on the indicated date by f£iling a rate schedule which
adds the appropriate increase to the rate which would otherwise
be in effect on that date. o B -

Effective Dates
1-1-91 1-1-92

Schedule SI-1 General Metered Service

Service Charge: Per Meter Per Month
For 5/8 X 3/4=inch meter..c.oveeon. $ .15 $ .05
For 3/4=inch meter........... 15 -05
For l-inch meter.......... .25 -10.
For 1l 1/2-inch meter.ccacec... «40 20
For 2=inch meter.....oe... .50 .20
For 3-inch meter.......... 1.00 .20
For 4-inch meter.......... 1.00 -50
For 6-inch meter.....ccn.. 3.00 1.00
For 8-inch meter.......... 4.00 1.00
For l0=~inch meter.......... 4.00 1.00

f ~' R Quantity Rates:: ' '
;1:.'- . ! Per 100 Cu.ft-o Ir."l"..‘-'I.j.v.'.'.'..‘-‘ -011

(End of Appendix B-2)
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PURCHASED POWER

SCE 2-89

Total Prod. KCecf
Kwh per Ccf.
Kwh, 1000
Unit Cost .$/kwh
Enexgy Cost

Purchased Water

Callequas MWD 1589“

KCet -
Acre~-Ft.

Unit Cost $/AF
Total Cost

Power Cost

Purchased Water Cost

Appendix C=-2
‘ Page 1

Southern-California Water Co.
Simi Valley District

Adopted Quantities

1990

3,798.6

«42361
1,609.1
09312

$149,800°

3,758.6

8,718.0 -
261.00.

$2,275,300

$149,800

$2,275,300

1991

3,877.6

-42361
1,642.6
.09312
$152,900°

3,877.6
8 ’ 902.0

$2,323;300'

$152,900
$2,323,300
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Appendix C=2
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Southern=-California wWater Co.
Simi Valley District

Adoptéd.Quantitigs

Nunber of Service, Meter Size . 1990

SI-1
' 11423
0
154
106
. 301

12250
3426800 3498200

‘Avg.Usage Ccf/Yr.
1990 2991

Commercial ' ‘ ‘ 260.2
Industrial
Public Authority .

9,873.2.9,873.0
2,829.0 2,829.0°

Total Water Produced ' ~ 3,798.6 3,877.6
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Southérn Calito:nia Water Co.

Simi District

Income Tax Calculations

(Thousands of bollars)
Total Revenues ©3,924.2 s 4,069.2

Purcih. Power _ 149.8 152.9
Purch. wWater ' 2,275.3 2323.3
Purch. Chem N 0
Payroll 226.2 : 236.6
OM Other ‘ ' 208.8 217.0
AG. Other 85.6 ' 92.4
Gen.Office Alloc. 146.7 158.9
Payroll Tax : 18.1 19.0
Ad Valorem Taxes 47.0 : 50.2
Uncoll. .00495 ; 19.4 ‘ 20.1
Loc.Franch..0152 ' 59.6 6l.9
subtotal - 3,236.6 3,332.3
Interest - 209.7 226.0 -
Total Deductions '3,441.8 " _ 3,553.9

State Tax Deprec. 5 123.3 ‘ 148;4
State Tax 9.3 i . 33.4 34.1

Federal‘Tax'Deprec. . 167.0 ' 176.2
Fed Tax 34% 95.9 103.7
Total Federal Taxes. 1 95.9 103.7

Net/Gross 1.704731

'

(End of APPENDIX C-2)
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Simi Valley District

Comparison of typical bills for residential metered
Customers of various usage level and average usage level at
present and authorized rates for the year 1990.

General Metered Service (5/8 x 374) Inch Meters

Monthly Usage: At Present :At Authorized :  Percent
(Cukic. Feet): Rates ~ : - Rates .: Increase.

- $ 5;55   ' a1 %
1,000 12.82. ©  13.34 4.0
2,000 22.04 22.93 4.0
2,080 23.59 24.54 4.0
3,080 31.26 32.52 4.0
5,000 so.71 51.70 4.0
10, 000 5.8 99.65 4.0

(End of Appendix D=2)
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Southern-California wWater Co.
Santa Maria District

SCHEDULE NO. SM-1|
GENERAL METERED SERVICE

Applicability

- Applicable to all metered water service.

Territory

Within the established Santa Maria District, San Luis Obkispo
and Santa Barbara Counties. o _

Rates,-

Pexr Meter
Per Monthw

‘Service Chargé:

For 5/8 % 3/4~inch meter.ecicveeceennrennnsnas $ 6.75
For 3/4-inch Metericoveceensnomcesnnes 12.40
For l-inch metercereceerceonncococes 15.15
For 1 1/2=-inCh Meter.v.oeeeereenconnnonen 18.70
For 2=inch Meter..iveveerevsrerocancs 28.00
FOI’.‘ 3-inCh meter.....---...-.-..-.-.. 45‘-00
For 4=iNncCh Meter. veevnersscoronncnns 74.00
For 6=inch meter...cccveenvnvennnnes 128.00
For 8-inch Meter.vvecevencroconccnne 181.00

Hoov oo oo 00 v v H

Quantity Rates:

Per 100 cu.ft-o.--.---.----o-.-------:-.---o-.. 1606 I

The Service Charge is a readiness-to-serve Charge which is
applicable to all metered service and to which is to be

added the charge for water used computed at the Quantity Rates.

* All rates are subject to the reimbursement fee set
forth on schedule Neo. UF.
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APPENDIX A-3
Page 2

Southern-California Water Co.
Santa Maria District

SCHEDULE | NO. SM~3ML

LIMITED[METEREDﬁIRRIGATION\SERVICE

Applicability

Applicable to metered irrigation water service.

Territory

The unincorporated area known as Lake Marie Ranches located
in the Lake Maria service area. - '

i

: | Per Meter
Service Charge: : Per Monthw

3/4~incCh Meter.v.vrenetreneorocnnnas - 15.00 I
1-inch meter- LN N B O Y I 3 I.. - vese -‘V. LB 19'00 I
3-in.Ch meter.;’ [ N ] ‘. - e & -. - e s 0080w 28 .oo I

Quantity Rates: '
For all water delivered, per 100 cu.ft...... .280 I

The Service Charge is a readiness-to-serve charge which is
applicable to all metered service and to which is to be:
added the charge for water used~comput¢d at the Quantity Rates.

* All rates are subject to the reimbursement fee set
forth on schedule No. UF. ' ‘ .

(End of Appendix A-~3)
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Southern~California Water Co.
All Districts

SCHEDULE NO. AA-4.

PRIVATE FIRE SERVICE

Applicability

Applicable to all water service furnished to private fire
systems and to private fire hydrants. '

Territory

Rate A - Applicable to all water within the Arden-Cordova,
Barstow, Bay, Calipatria-Niland, Clearlake, Desert,
Los Osos, Metropolitan, ojai. Orange County, Pomona
Valley, San Dimas, San Gabriel Valley, Santa Maria,
Simi Valley, and Wrightwood Districts. .

Per Month

For each inch of diameter of service connection

(Ehd‘ot.Appendix A-3)




A.89=02=027, et al. -

APPENDIX B=3
Santa Maria District

Each of the following increaées in rates may be put into
effect on the indicated date by filing a rate schedule which

adds the appropriate increase to- the rate which would otherwise
be in effect on that date. SR

Effective Dates
1=-1=-9] 1=1-92

Schedule SM-1 General Metered Sexvice

Service Charge: | Per Meter Per Month

For 5/8 x 3/4=inch meter..... rerea .50 $ .25
For 3/4-inch meter.......... .95 .50
For 1-inch meterececrvnees: 1.15 -60
For 1 1/2-inch meter.......... 1.40 -80
For 2-inch Mmeter..cevecevoens. 2.00 1.00
For 3-inch meter..ccvevuno. 3.00 2.00
For 4-inch Mmeter..cccceueon 6.00. 3.00
For 6-inch meter.......... 10.00 5.00
For g=-inech meter.ciceenens 14.00 7.00

Quantity Rates: A |
. PEr 100 CUeft.everenroncrovnnonnen | .034

Schedule SM-3ML Limited Metered Irrigation Service

Service Charge:

For 3/4-inch meter.....o....
For l-inch meter..........
For 3-inch meter..........

Quantity Rates:
Per loyo'cuflft;...I....'II-UI‘...D‘.IIOU“

(End of Appendix-B-3)
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PURCHASED POWER

PGE 1-89
Well Stations
Production:s XCef
Kwh per Ccf
Wells Kwh(1000)
.. Unit cost $/kwh
- Enexgy Cost

Boosters
Total Prod. KCcf
Kwh per Ccf.
Kwh, 1000
Unit Cost $/kwh
Energy Cost

 Therms

Unit Cost $/thm.
Gas Cost

Total Power Cost

Chemical Cost

ippendix-C-s
Page 1

Southern-California Water Co.
Santa Maria District

Adopted Quantities

1990

4,342.7

2.3782
20,327.8
. .09335.
$964,201

4,342.7
.01479
64.2
.09335
$5.,996

' 3795

-69507:
$21638_

$972,900
$3,900"

4,540-0
2.3782
10,797.0
-09335. .
$1,007,903

4 ',540'.0‘ :
01479
67.1.
.09335
$6,268

3948

-69207
$2,732

$1,015,900
$3,900
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Southern=California Water Co.
Santa Maria Districe

Adopted Quantities

Numbex of Service,Meter Size ’ ' 1990

‘ SM=1, S

5/8 x 3/4 : , 10568

3/4 | 260

1 . ’ 683

11/2 ‘ 61

2 134

3 5

4 0.

I3 1

8 1

Total | 11713

CCF , 3923800
. | Avg.Usage Ccf/Yr.
- _ , . 19900 1991
Commercial | 325.8 325.8
Public Authority - 12296 12296

Irrigation 656.8 656.8

) Total Water Produced 4,342.7 4,540.2

N

1991

4097800

t
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Southern Calitornia Water Co.

Santa Maria District.

Income Tax Calculatiens

A D S S -

(Thousands of Dollars)

Total Revenues 3,552.3 - 3,913.6

Purch. Power . 972.9 , 1015.9
Purch. Water .0 0.

Payroll ' 365.6 382.3
OM Other : _ ‘ 268.1 322.7
AG Other 149.2 158.8
Gen.Office Alloc. 157.5 170.7
Payroll Tax , 29.3 30.7
Ad Valorem Taxes 75.12 85.4
Uncoll. .00551 19.6 . 21.6
Loc.Franch..00003 Y S B 3
subtotal: ‘ 2,041.3 2,192.1
Sch.M- ' -4.5 -4.5

Interest 385.9 441.2
Total Deductions ] 2,822.7 ‘ 2,628.7

State Tax Deprec. | 332.3 : 424.4
State_Tax 9.3 ‘ 74.2 80.0

‘Federal Tax Depred. 295.4 ‘ 306.5
Fed Tax 34% 258.4 305.4
Total Federal Taxes 258.4 | 305.4

Net/Gross ‘ 1.679815

(End of APPENDIX C-3)
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APPENDIX D=3
Santa Maria Distriect

Comparison of typical bills for residential metered
. customers of various usage level and average usage level at
present and authorized rates for the year 1990.

General MeteredFService‘(S/e‘x’3/4q Inch Meters

Monthly Usage: At Present :At Authorized Percent
(Cubic Feet): Rates : Rates , Increase

$ 8.17 - $ 9k785'*f 19.7 %
10.84 12.81 18.2
16.17 18.87 16,7'
19.98 . B 23@20 16.2
21.49  24.93 16.0
32.15 37.05 15.2°

58.79  67.35 14.6

(End of Appendix DQS)
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APPENDIX A=4

. Southerm~California Water Co.
Clearlake District

SCHEDULE NO. CL~1
GENERAL METERED SERVICE =

Applicability

Applicable to all metered water service.

Territory

Clearlake Park and Parkwoods Areas,JLgke.County.

'

Rates
: ‘ ‘ ‘ . Per Meter
Service Charge: ‘ : Per Monthw
FOL‘ 5/8 b4 3/4-inCh meter....-..-....—.......- s 2:--60 I
_ For 3/4=inch meter.e..veeccecevenennoes 25.10 =
‘ ror l=inch meter...ocveerevenn.. aees 32.70 =
For 1l 1/2=inch meter...ccovcvecrococonnnn 37.20 =
For 2«inch Meter..vcveercevcccecnncsce 47.00 :
For 3~inch meter....cveeerrrecnncnan 94.00 =
For 4-inch Meter...ccceveeecnrcocanse 136.00 = -
For 6-inch metere.rsrincnerancenonnos - 236.00 ¢
For 8=inch Meter....ceevecvnsncmemen . 334.00 I

Quantity Rates: | |
For all water delivered, per 100 cu.ff...... 2.042 I

The Service Charge is a readiness-to-serve charge which is
applicable to all metered service and to which is to be
added the monthly charge computed at the Quantity Rates.

Special Condition

1. Due to the overcollection in the Balancing Account, an (W)
amount of $0.114 per Ccf is to be deducted from the quan- :
tity rates as shown above for 36 months from the effective :
date of this decision to amortize the overcollection. (N)

* ALl rates are subject to the reimbursement fee set
forth on schedule No. UF.. : . ‘
. ‘ ‘ ’ (End of Appendix A-4)
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' APPENDIX B-4
Clearlake District

Each of the following increases in rates may be put into
effect on the indicated date by filing a rate schedule which
adds the appropriate increase to the rate which would otherwise
be in effect on that date. : : ' -

Effective Dates
1-1-91 1-1~92

Schedule CL-1 General Metered Service

Service Charge: Per Meter Pexr Month

For 5/8 x 3/4~inch meter...veeveee. $ 3.00 $ 1.55
For 3/4=inch meter...cccec... 3.50 1.80
For l-inch meter.....co... 4.60 2.40
For 1 l/2-inch meter.ceocueece. 5.20 2.70
For 2=inch meter....cevse. 7.00 3.00
For 3=inch meter...cecenn. 13.00 7.00
For 4~inch meter.......... 19.00 10.00
For 6~inch . ' 33.00 17.00
For 8=inch meter...ccoveve. 44.00 23.00

: Quantity Rates: ‘ ‘
. 'For all water delivered, per 100 cu.ft. .128

(End of Apbendix B+4)
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Southern-California'Water co.
Clearlake District:

AdoptedaQuanﬁitiesa

PURCHASED POWER = . 1990 1991

PGE 1-~-89

Total Prod. XCcf . 197.9 200.1
Kwh per Cef . 2.119 2.119
Kwh, 1000 , ‘ o ‘ 419.4 ' 424.0
Unit Cost $/kwh ” .08967 . .08967
Energy Cost ' ‘ , $37,603° $38,021

Purch&sed wWater

KCct : 147.7
Acre~Ft. ‘ 339.1
Yolo CFCWCD. AF.5-88 : 339.1
Unit Cost $/AF 27.56
Cost - $9,345

Total cost ‘ $9,345

Power Cost . $37,600.
Purchased Water Cost $9,300 -
Chenmical Cost , , $8,600
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Southern-California Water Co.
' Clearlake District

Adopted Quantities

1990

N
P
]
o

2173

3/4 2
by
11/2

QOQOONLN

total ' 2181

[
N
(o
h

Total Cef ; 163600 -

Awg.ﬁsage

;[,‘I' - 1990

- Commercial ‘ 75.0
Public Authority 67.0

Total Water Produced
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APPENDIX C-4 page 3
Southern California Watet Co.

Clearlake bistrictﬂ

Income Tax Calculations

(Thousands of Dollars)

Total Revenues '901.9 ‘ S 1,012.9

Purch. Power ‘ : 38
Purch. wWater ' .5
Payroll ‘ _ 7.2 174.8
OM Other. : 2 | 78.4
AG Other , 4 73.2
Gen.Office Alloc. . 46.1
Payroll Tax - 4 : ' 14.0
Ad Valorem Taxes , 23.1 - 28.3
‘Uncoll. .00465 : : : , A7
Loc.Franch. 0 -0

subtotal , 475.6
Interest

162.3
Total Deductions 636.6

9
8.

State Tax Deprec.

58.7
State Tax 9.3

29.5"

Federal Tax Deprec. 62.7

Fed Tax 34% 96.6

Total Federal Taxes 96.6

Net/Gross 1.678313.

(End of APPENDIX C=4)
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APPENDIX D~4
Clearlake Districet

Comparison of typical bills for residential metered
customers of various usage level and average usage level at
present and authorized rates for the year 1990.

General Metered Service (5/8 x 3/4) Inch Meters

Monthly Usage: At Present :At Authorized. :  Percent
(Cubic Feet): : Rates  :  Increase

$ 24.0 0§ 31.81 . 32.0 %
26.03 34.36 32.0
31.84 42.02 32.b
47.33 62.44 - 31.9
62.82 82.86 31.9
93.80 C123:70 31.9
171.25 ~ 225.80  31.9

(End of Appendix D-4)
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Southern-California Water Co.
Calipatria-Niland District

SCHEDULE NO. CN-)

GENERAL.METEREDASERVICE

Applicability

Applicable to all metered water service.

Territory

City of Calipatria and community of Niland, and adjacent
territory in Imperial County.

Per Metex

Service Charge: Pexr Monthw

FO!.' 5‘/8 X 3/4-inCh meter---..-..--.-..-r...-.. $

For 3/4~inch Meter...ceivnrnecnnnnnnas 38.05
For l=inch Meter v vrecerncecoscnnns 46.50
FOJ.' 1 lfz-ian, meter- LR N N e R ) 62:60
For 2=iNCh METer e nerercvevescncnomes 83.50
For 3=inch Meter..o.cveverescarcroens 113.00
FOI’ 4-inCh me‘ter.-.-.....,.v. P N . 252-00
For 6-inch meter....cecevivevncnnc.. 429.00
For 8~inch meter.....ccvvvvevrvsnnnn 570.00

Lo va 50 an av 0 a0

Quantity Rates:
For all water delivered, per 100 cu.ft...... 1.002

The Service Charge is a readiness-to-serve charge which is
applicable to all metered service and to which is to be
added the monthly‘cnqrge computediatfthe'ngntity Rates.

* All rates are subject to the reimbursement fee set
forth on schedule No. UF. o
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Southern-California Water Co.
Calipatria~Niland District

SCHEDULE NO. CN-2
GENERAL RATE. RATE SERVICE

Applicability

‘Applicable to-all flat water service.

Territory

City of Calipatria and community of Niland, and adjacent
territory in Imperial County. |

| Per Service
| Connection
Per Nonthw

For each single unit of occupancy,
with inside plumbing,served through
a 3/4-inch service connection........ $ 43.00 12X

For each single unit of occupancy,
with inside plumbing,served through
a l-inch service connectioR....eeco... : 55.00 I

For each additional unit of occupancy,

with inside plumbing, on the same

premises and served from the same

service connection of 1 or 2 above... ‘ 24.00 I

For each single unit of occupancy,.

without inside plumbing,served through
a 3/4-inc¢h service connection........ ‘ 22.00 I

* All rates are subject to the reimbursement fee set
forth on schedule No. UF. :

: ‘(End of Appendix A-S) -




A.89-02-027, et al.

APPENDIX B-5 :
Calipatria-Niland District j

Each of the following increases in rates may{be put into
effect on the indicated date by filing a rate schedule which:

adds the appropriate increase to the rate which would otherwise -
be in effect.on that date. : ‘

izrecti§e Dates
1~1~-91 1-1-92

Schedule CN-1 General Metered Service

e = S S D S S S S 2 A -

Service Charge: Per Metexr Per Month

For 5/8 x 3/4=-inch meter.......... $ 2.60 $ 2.40
Fox 3/4=inch meter.......... 4.55 4.30
For l=inch meter....e..... $.60 5.20
For 1l 1l/2~inch meter...ceee... 7.50 7.00
For 2=inCh meter..ceceve.. 10.50 9.40
For 3=inch meter.......... 13.50 12.50
For 4-inch meter..cecceen. 30.00 28.00
For 6é-inch meter.......... 51.00 48.00
For 8-inch meter.......... 58.00 64.00

: . Quantity Rates:

For all water delivered, per 100 cu.ft 1,220

Schedule CN~-2 General Flat Rate Service

1. For each single unit of occupancy,
with inside plunmbing,served through .
a 3/4-inch service connection........

For each single unit of occupancy,
with inside plumbing,served through
a2 1-inch service connection....ee....

For each additional unit of occupancy,
with inside plumbing, on the same

- premises and served from the same
service connection of 1 or 2 above...

For each single unit of occupancy,

without inside plumbing,served through
a 3/4-inchvse:vice connection..ceee..

(End of Appendix B-5)
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PURCHASED POWER

Imperzal ID.

Total Prod. Kecf
Kwh per Ccf

Kwh, 1000

Unit Cost $/kwh

Energy Cost

Purchased Watér

Imper;al ID..

1-89
Acre-Ft.

Unit Cost $/AF.

Cost

Power Cost
Purchased Water Cost
Chemical Cost.

Appendix C=5.
Page 1.

. ).
Southern~California Water Co.
Callpatrza-leand D;str;ct

Adopted Quantxt;e*

2,129.5
11. 00
. $23 425

$24 900w

$23, 400

$27 400»
‘y

t
i

i
v

4991

828.5
4755
394.0
-063536
$24,900

2,129.6

11.00
$23,425

$24,900
$23,400
$27,400

-
£
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Southern-California Water Co.
Calipatria~Niland District!

Adopted Quantities

Number of Service,Meter Size | 1990'

3/4
1
11/2

total

- Total Ccf

Commexrcial
Industrial

Public Authority

234
0
20

7
21

1

2,
1
0
286

103700

Awg.Usage

1990 .

220.0
- 2,565.0

cet/Vr.
1991 -

- — -

220.0"

1,502.0

'2,565.01

‘ Q
287

103800

Total Water Produced. _ - 820.9

Number of Flat Rate Service

3/4" service,inside plumb.
1" service,inside plumbd.
above service,add.unit

3/4"™ service,no inside plumb.
other comb. '

total

vv".
.




A.89-02-027, et al.

Total Revenues

Purch. Power
Purch. Water
Purch. Chenm
Payroll
- OM Qther
AG Other S
Gen.0ffice Alloc.
Payroll Tax ‘
Ad Valorem Taxesﬁ
'Loc-Franch..00917'
- subtotal
S¢h.M
Interest
Total Deduction“

State Tax Deprec.
State . Tax 9.3

-Federal Tax Deprec.
Fed Tax'34%

Totalerderal Taxes

Net/Gross

APPENDIX C-5. page 3

Southern California Water Co.

Calipatria-Niland District

Incomg Tax Ca;culatibns

(Thousands of Dollars)
677.7

24.9
23.4
27 .4
114.8
66.8
- 44.9
29.9
9.2
13 - 4‘.‘
3.4
6.2
364.3
-9‘
84.5
447.9

2‘3". 9{'
19.1
42.9

. o
57 - o

57.0

1.694475

(End of APPENDIX C-5)




A.89-02-027, et al. |
APPENDIX D=5
Calipatria-Niland District

Comparison of typical bills for residential metered
customers of various usage level and average usage level at
present and authorized rates for the year 19$0.

General Metered Service (5/8 x 3/4) Inch Meters

Monthly Usage: At Present :At Authorized .:  Percent
(Cukic Feet): Rates. 3 Rates = Increase

$ 26.51 14.7 %

27.66 a5z 1400
35.25 n 39.87 | 13.1
36.77 41.54 13.0
45.88 51.s§~ i 12.4
64.10 71.60 - 11.7
109.65 121700 a1.0

(End of Appendix D-5)
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Southern-California Water Co.
San Dimas District

SCHEDULE NO. SD-1

GENERAL METERED SERVICE

Applicability

Applicable to all metered water service.

Territory

San Dimas, Charter Oaks and vicinity, Los Angeles County.

'

Per Meter
Service Charge: Per Monthw
For 5/8 x 3/4-inCh meter..--.',.-----......-w-- $ 6-5‘0 I
For 3/4=inch meter.veeevececcovonannnnn 6.90 =
For l~inch Meter.ceccrccrccrnenness 10.00 :
Foxr L 1/2-inch meter.ceeiecrevcnroovacen 14.60 =
For Z‘inCh meter-. --.-’---o.-.-t"--oloo 24.00 .
For 3=inch meter...cveereceenncnnens 37.00 :
For 4=inch meter...cverrereennnnn e 55.00 :
For 6~inch meter.ecccecncevrvoneean. 92.00 =
For 8=-inch meter..c.eivvoicemannenilss 147.00 =
For 10-inch meter..,...-.-...-;-..ﬁ.. 221.00 I
Quantity Rates: : S C
Per 100 Cu.ft.e..rreerennccnnnnnn vesssessrsen .948 I

The Sexrvice Charge is a readiness-to-serve charge which is

applicable to all metered service and to which is te be

added the charge for water used ‘computed at the Quantity Rates.

Speéial Condition

1. Due to the undercollection in the Balancing Account,
an amount of $0.036 per Ccf is to be added to the quan-
tity rates as shown above for 12 months from 'the
effective date of this decision to amortize the -

undercollection.

* 211 rates~are‘subjéct'to-the reinbﬁtsement‘fee‘set
forth on schedule No. UF. . . . '

CERRRS

(
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APPENDIX A=-6
Page 2

Southern=-California Water Co.
All Districts ;

SCHEDULE NO. AA-4

PRIVATE FIRE SERVICE

Applicability
Applicable to all water service

furnished to private fire
systens and to private fire hydrants.

Territory

Rate A - Applicable to all water within the Arden=Cordova,
Barstow, Bay, Calipatria-Niland, Clearlake, Desert,
Los 0sos, Metropolitan, ojai. Orange County, Pomona
Valley, San Dimas, San Gabriel Valley, Santa Maria,
Simi Valley, and Wrightwood Districts. o :
) ‘ ‘ . o

[

Per Month

S S — o

| A
For each inch of diameter of service connection

(End of Appendix A-6)
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APPENDIX B=6
San Dimas District

-

' Each of the following increases in rates may be put into
. effect on the indicated date by filing a rate schedule which
adds the appropriate increase to the rate which would otherwise
- be in effect on that date. - , | :

Effective Dates

1-1~-91 . 1-1=92
Schedule SD-1 General Metered Service
Service Charge: Per Meter Per Month

FOoxr 5/8 x 3/4=inch meter......e... $ .50 S .20

For 3/4=inch meter..ce.ce.... -50 «20

For l-inch meter...vvecere - .80 .30

For 1 l/2-inch meter..ccvcee.. 1.20 -50

For 2=inch meter.eeecee... 2.00 1.00

For 3=inch meter..c.ec.... 3.00 .00

For 4=inch meter..cccvcee.-. 4.00 2.00

For 6~inch meter......ec... '7.00 3.00

For © 8=inch meter....c..... 11.00 5.00

For 10-inch meter...... S 17.00 ‘ 7.00

o Quantity Rates: - . o :
, . Per 100 CU-ft...cueenenennsnninas 032 .029

(End of Appendix B-6)
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PURCHASED POWER
SCE‘Z-BQ,, .
Well Stations
Production: XCcZf
Wells Kwh(1000).
Unit Cost $/kwh
Energy Cost

Boosters:
Total Prod.

Kwh, 1000 ‘
Unit Cost $/kwh
Enerxgy Cost

KCef

Purchaséd Water
Covina Irrg
Three Valley

Stock Assm.
Lease

Total Purch wWater Cost

Replacement Tax Cost
- SGWM 5-88

Acre Ft.
Make Up $3/AF
Excess $158/AF
Admin. $6/AF
Leased $35/AF
Total Pump Tax

Power Cost

Purchased Water Cost

- Pump Tax
Chenmical cOst

5-88
5-88
.Covina Irrg.$ 55/AF
Three Vally $232/AF

»

Appendix C-6
~Page 1

SQuthern-Calitorﬁia.Water Co.
San DimaS"District§

Adopted Quantities .

$310,686

6,057.3

3,105.1"

.08591
$266,757 -

411586
3158686
52.0

1,682.3

.7
191.8
$1,926.76

11.8

181.8
30-5‘ A

5078.1

13"-6‘ )

237.7 ‘

$577,400 -

$1,926,700

$237,700
$7,000

1991

2,438.2
3,736.1
-08591
$320,972

6,184.9

3,207.9
-08591
$275, 589

)

425521%

3265630':
53. 7‘

1,739.3!
'7
191.8
$1,985.46

I

5246.3
11.2"
237.7

31.5

1z2.8"

293;2i

$596.,600 |
$1,985,500/,
$293,200
$7, 000",
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Southern-Calirbrnia'Water Co.
San Dimas District

Adoéted.Quantities

Numbex of Service,Meter Size

6308 C 6568

3/4 o 4512 , 4746

1 . o : 3176 _ 3266

11/2 - 144 147

2 ‘ 469 476

10 10-

37 oo 39

6 6

' 2 2
total 14764 : 15260

Total Cef - 5467700 " 5649300

Avg.Usage Ccf/Yr.
1990 1991

Commercial B 355.0 355.0
Public¢c Authority _ X 2,190;1'2;190,1

Total Water Produced 6,057.3 6,184.9
Purchased Water ' 3,588.7.3,665.9
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APPENDIX C-6 page 3
' Southern California Water Co.

San Dimas District
Income Tax Calculations

1991

- -

(Thousands of Dollars)

Total Revenues 6,742.2 . 7,264.6

Pump Tax : 237.7 293.2
Purch. Power 577.4 ‘ 596.6"
Purch. water 1,926.7 : 1985.5
Purch. Chenm _ 7.0 7
Payroll ‘ 549.8 587.7
OM Other  470.9 503.0
AG Other 200.8 216.9
. Gen.0ffice Alloc. 252.3 273.4
Payroll Tax ' 44.1 ' 47.1
Ad Valorem Taxes 145.4 160.4 .
Uncoll. .004245 28.6 - 30.8
Loc.Franch..00277 18.7 ‘ 20.1
subtotal’ 4,459.4 4,721.7
sech.M 7.1 =7.2
Interest 608.3 690.4
Total Deductions 5,060.6 5,405.0

State Tax Deprec. 502.9 | 649.3
State Tax 9.3 109.6 112.6

Federal Tax Deprec. 551.6 - 588.6

393.9

Fed Tax 34% , 346.9
Total Federal Taxes 346.9 393.9

Net/Gross ’ : 1.682282

(End of APPENDIX C-6)
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APPENDIX D=6
San Dimas District

Comparison of typical bills for residential metered
customers of various usage level and average usage level at
present and authorized rates for the year 1990.

General Metered Sexrvice (5/8 x 3/4) Inch Meters

: Monthly Usage: At Present :At Authorized : Percent
: (Cubic Feet):. Rates - : Rates - : Increase

- - - - - - -

500§ 9.52 11.24 18.1 %
1,000 13.78 15.98 16.0
2,000 22.30 25.46 14.2
2,960 (Avg.) 30.46 34.55 13.4
3,080 o 30.82 34.94 3.4
5,000 47.86 53.90 . 12.6

10,000 90.46 101.30° 12.0

(End‘or Appendix D%G)'
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APPENDIX A-7

Southern-California wWater Co.
' All Districts o
SCHEDULE NO. AA=4

PRIVATE FIRE SERVICE

- Applicability

Applicable to all water service furnished to private fire
systems and to private fire hydrants. - _ '

Territory

Rate A - Applicable to all water within the Arden-Coxdova,
Barstow, Bay, Calipatria-Niland, Clearlake, Desert,
Los 0s0s, Metropolitan, ojai. Orange County, Pomona
Valley, San Dimas, San Gabriel Valley, Santa Maria,
Simi Valley, and Wrightwood Districts. g

Rates ‘ | ‘ | ‘Per Month -
] _ | , N
o m For each inch of diameter of service comnection $ 4.00

' (End of Appendix A-7)
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Southern=California Water Co.
Orange County District

(INTENTIONALLY LEFT BLANK SINCE A LEVELIZED
CONSTANT RATE IS ORDERED BY THIS DECISION)
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.

SOUTHERN CALIFORNIA WATER COMPANY

[

APPENDIX C=7
Page 1

Orange County District

Purchased Power

~ Well Water, KCcf

‘CcL/kWh ‘

Total Energy, kWh .
Boosted Water, KCcf

Cef/kwh

Total Energy, XWh
Total Energy kWh

Electric:

‘SoCal.Edison 2-89
Total kwh
Composite $/kWh
Total cost’

city of Anaheim 9-88
Total kwn
Composite $/kwWh
-Total cost .

SoCal.Gas. Co. Standby

Total'?urchased Power

Purchased water
Orange County Water
Treated @ $232/A.F.
Cost
Untreated @198/A.F.
Cost
Retail Meter Chg.
East Orange

@ $244/A.F.

ADOPTED QUANTITIES |

7790.9
"Toaa
8361000

12841.7

4.972

2582800

10943800

10705900
06274
$671,688

237900
-09464

$22,515

$120
$692,400

9284

$2,153,900

822

$103,400
$22,200
1059
$258,400

Seal Beach @ $271.41/A.F. , 53

Red Hill @ $0.387
New - wells @ $40

" Total Purchased1Water Cost

Pump Tax. @ $45/ A.F.
(;ncluding‘neW*wel;s)

Chgmiéal

$14,400

817
$300

1312

$52,500

$2,605,000

17822
~ $801,900

$17,200

1990

1991

7824.6
.932"
8397200
12904.54
4.972
2595400
10992600*

11657200
.06271.
$731,023!

239000
$22,617
$120

$753,800

7717
$1,790,300;
524
$103,800
$22, 200‘
960

$234, 200

$105,000

29898
$895,400,

517,20q7 '
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Southern-California wWater Co.
Orange COunty Dzstrlct

Adopted Quant;t;es

5/8 x 3/4
3/4

1

11/2

11825012 11877144

Avg.Usage Cef/Yr.
1990 1991

Commerecial © 298.2  298.2
Industrial 1,161.2 1,161.2

Public Authority 3168.2 3168.2
Total Water Produced | 12,838.2 13,094.4 .

Purchased Water . | . 4,478.0 5,147.4
well . . 7,875.5 7,947.0
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Total Revenues

Purch. Power
Purch. Water
Pump Tax

Purch. Chenm
Payroll .

OM Other

AG Other . .
Gen.0ffice Alloc.
Payroll. Tax

Ad Valorem Taxes
Uncoll. .0042
Loc.Franch..0141

subtotal

Sched.M

. Interest ‘
‘Total Deductions

State Tax Deprec.
State Tax 9.3

Federal Tax Deprec.
. Fed Tax 34%

Total Federal Taxes

Net/Gross

o ——

APPENDIX C-7 page 3

Southern California Water Co.

Orange County District
Income Tax Calculations

1990

1991

- — - —

(Thousands of Dollars)

9,707.1 $

692.4
2,605.0.
801.9
17.2
864.6
607.0
289.6.
444.2
69.3
197.3
135.6
6,764.9
-13.2
817.5
7,569.2

457.4
156.3

550.4
486.6
486.6

1.701322

(End ‘of APPENDIX C-7)

9,878.6

753.8
2270.2
895.4
17.2
904.8
634.1
312.0
72.6
210. 1
4.5
138.0
6 ’ 723 .4 ,
=13.2 :
878.2
7’ 593.4

594..0
S 187.3

560.3 .
533.0
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Southern-California water Co.
Orange County District

' (INTENTIONALLY LEFT BLANK SINCE A LEVELIZED
CONSTANT RATE IS ORDERED BY THIS DECISION)

P
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Subject } /2/2!99
OPINION M A N R R N o R N N N T 1 Y Ui .

Summary of Decision -...............;..........;7({1.
Background

LA A A L B O R O A LI )

Bay District ----.-r.-o---.-.--.----z.----.‘o---o/a--‘---'
Simi Valley DiStXict soceeecvenvcocecrcnconne
Santa Maria District sceccivecenncnccrccconedmoncenns
clearlake District I....‘OODDC-J'....‘I..-.'..\- ..IO‘.—D:.-
Calipatria-Niland DistricCt ..ccevcecevccecSocrnncnnns
San Dinmas DistriCt .ceevcencevcocrrorccrnodsconcoonee.
Orange County DiStTiCt .ccveecereccvcocnereceocooccns
Public Meetings and Hearings c.cc-veeereevovecoconoons
IBSVES seevrcocnrsnccnsvnacncnnncncses ‘
Summaries of Earnin
Rate Of Return 00-..-‘.D-l.-o--..o-.-.-.--..-...---.-"n--.'
common Equity R ST T TP O
New Debt i T T T T
capitﬂl Ratios l.n-o-r--.l..--.I.o/'.....---o.-...------
Preferred StOCK svcveveveeccones
General Office EXPENSES eoveeveedrecenroccnonnecenonss

A. Division Engineers and g;vision

Business Managers seepeeitcrertctecetnonsans

B. Capital Budget .....eefeecivcncrencnnocnoroones

C. Additional Outside Services Expenses ..........
Numbers of Customers in Ordhge-COunty District ......
Labor Expense - Staffing RAt1OS .ceccevvevcvecrnccocoss
Travel to District Meetings .....ceceeveveceecccrronns
Rat& DeSign LN A WA W NN ) ----‘--.-n--o-‘-r-.-"--o-v-.-ur.-;-.-
Attrition ..-.Dll.---.,..-"II"..*I.I..I
Balancing Accounts ...

\

W

VOIS LWL

U R I T S A

gs -u!‘-.&-t--t-r.- .'.l.".r..-’...-.-.."ﬂv

o sssterrrrorserrsons

eSS rESS SR

LA A LB AR U AU N O 20 I N S T NI S e

, ‘ B Lo~
Findings o: Fact .l."l..’I..'.'..'..-'...‘......l.......v-."..

Conclusions of Law
ORDER vvuvnevnnn.
APPENDIX A -
APPENDIX B

* APPENDIX C
APPEFDIX D

LA L T A B R B I

l.lt..r.o-..-"-m-v-.’o----.r--.--..----'-




A.89-02-027 et al. ALJ/LEM/vdl

Southern California Water Company (SCWC):

1990 1991 ' 1992

Anount Anount Anount
Bay 699.7 so. 222.6 : 49.9 2.
Simi Valley 166.9 /4 145.0 47.0Q 1.
Santa Maria 530.4 17 6 361.3 .- : 141.7 3.
Clearlake 218.5 111.0 63.8 6
Cal;patrla/Nlland 28.4 4 4 37.5 33.3 4.
San Dimas 793.1 /13.3 522.4 7.8 211.3 3.
Orange County 2 $26,500 or 0.003% levelized rate increa

4
2
6
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The increases are based on rates of return on rate base
of 10.92%, 10.96%, and 10J§o% for test years 1990, 1991, and

-attrition 1992, yielding/a constant return on commen equity of
12.00%.

Background

SCWC is a prlic utility corporation with headquarters
presently in Los Angeles, California. It provides water service in
17 districts located throughout the state, and provides electric
service in Big Bear Lake, cCalifornia.

On Febﬁpary 15, 1989, SCWC filed applications requesting
rate increases for water service in its Bay, Simi Valley, Santa
Maria, c1earlakd; Calipatria-Niland, San Dimas, and Orange County
Districts. An/amended application was filed April 19 requesting
additional increases in the company’s Clearlake District.

The/ company initially requested-increases in rates in all
districts which would produce rates of return on its rate base of
11.78% in 1990, 11.74% in 1991, and 11.81% in 1992, with a constant
xeturn on common equity of 13.5%. During the conduct of

hearings, scwc amended its request ror return on common
13 O%. '
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In 1988, approximately 50% of the district’s water supply
was obtained from company owned wells located within district.
The remaindexr was purchased from MWD through the fas?lities of the
Municipal Water District of Orange County, East Orange County Water
District, Red Hill Water Company, and the city.oz/geal Beach.

In December 1987 there were approximately 2,017,100 feet
of distribution main in the district, ranging/in size from l-inch
to 20 inches in diameter. Main installation’ and replacement
planned for the district is 1,654 feet in 1989, 6,550 feet in 1990,
and 5,000 feet in 1991. Storage facilities in the Orange County
District cornsist of steel tanks and regé&voirs from which booster
punps deliver water to the distribution system. Combined storage
capacity of facilities 15‘10,271,000 gallons.

Publi £ y_Heari

The Water Utilities qupch of the Commission Advisory and
Compliance Division (Branch) conducted informal public meetings in
each district, attended by Bra lh and company personnel. Based
upon comments received at th%/Z:zormal meetings, the Branch project
manager recommended that public participation hearings (PPHs) be
held for the Bay, Clearlakg& Santa Maria, and Calipatria-Niland
Districts. Duly noticed PPHs were conducted by Administrative Law
Judge John Lemke at 2:00 p.m. and 7:00 p.m. in each of these four
districts. // '

_ PPHs held in/the Bay District were conducted at West
Pittshurg and were attended by about 20 customers. Several
customers who were sékior citizens complained about the cost and
quality of the waterﬂ The company representative responded by
quoting portions of/a letter from DHS stating that complaints have
greatly decreased ;ince improvements were made to the systenm
several years ago- Further, he indicated that SCWC and its
customers will be required to pay for a $600 million project to
build a reservoir (Los Vaqueros) to store water when it is of a
higher quality/as it comes down river during high-flow periods.
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In her risk premium analysis, the DRA witness used//////

expected returns on equity with expected debt yields, while the
utility witness used actual returns on equity with expeCted yields
on debt. She also included negative values; whereas/the company
witness excluded those values from his analysis.

The DRA witness included in her comparsble group 12 water
companies, including SCWC, while the company hXd included only four
water companies.

The DRA witness calculated the book value of SCWC’s
common stock has increased 167% since 1979, while the net income
available for common dividends has incepased by 118% during that
period. Further, dividends on common ,stock have increased 233%
during the past 10 years, the most current dividend payout ratio
(1988) being 104%.

Wilson determined that SCWC has recorded higher dividend
payout ratios than the average‘;or 12 comparable water utilities,
over either the five-year period 1984-1988 (81.08% vs. 68.96%) or
the 10-year period 1979-1988 /(81.71% vs. 69.08%). She also
determined, as set forth in/Table 18 of Exhibit 15, that SCWC’s
pretax interest coverage has kept pace with with this group. The
company’s pretax interest/coverage over five years has averaged 2.8
times, the group’s 2.9}Fﬁmes. Further, during 1986 and 1987 SCWC
equaled the group‘aveﬁage with pretax interest coverages of 3.5 and
3.6 times, respectively. This information presents a trend which
shows a significantly improved financial picture for SCWC over the
past several years '

After cdésideration, we conclude that the company should
be authorized a cdommon ecquity allowance at the mid-point of the
staff recommendation, or 12.00%. In deciding upon this level we
are ever aware that there are no definitive mathematical formulas
which can be used to calculate with pinpoint precision the cost of
equity capital for future periods. It is a judgment determination
involving thé requirements of each individual utility, using
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Adoption of the common equity, preferred stock, ca é:i
ratio, and new debt figqures discussed above will result in”the
following rates of return and interest coverages for tbe two test
Years, and for attrition year 1992:

Southern California Water COmpa

Net-to= Return

Capital c°st e;ghted Gross
—Ragio

Long-term Debt ‘ 48.10%
Preferred Stock 1.40
Common Equity 50,50
100.00% 10.92%

' Pretzx Interest Coverage

.

: Net~to~
Cost Weighted Gross th '

Y Fagtor __Cost = Mult, Zax_Effect

Long-term Debt 8 10.04% 4.84%  1.00

Preferred Stock 3 4.43. 0.06 1.67

1.67

Common Ecuity (50,50 12.00 .6

Pretax Interest Coverage

1992
' Net=-to~-
Capital Cost Weighted Gross
Batio Factor __cCost
Long-term/Debt 48.20% 9.91% 4.79%
Preferred Stock 1.20 4.42 0.05
Common Eeuity 50,50 12.00 ,
. 100.00% 10.90%

Pretax Interest Coverage 3.13x%
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These guidelines should be implemented in such a manner
that a customer’s bill will not be increased by more than twice
overall percentage increase.

Rates for the Bay, Simi Valley, Santa Maria, Clearlake,
San Dimas and Orange County Districts have, and will continde to
have, service charges designed to produce revenues equaling 50% of
fixed costs. Commencing with 1990, schedules will havo/sne
commodity rate for all use.

With respect to the Calipatria-Niland Dm riect, because
the majority of customers receive service under the flat-rate
schedule, the quidelines for metered rate schednles do not apply.
These metered customers are largely business dﬁstomers. Under
present rates average metered users pay cond/derably less ($34.04)
monthly than flat rate users ($42.70). q;der the company’s
proposal, Branch concurring, metered rates will be increased by
greater amounts than flat rates, because consumption undexr metered
rates has been declining. Under the/proposal, average metered
users’ bills will be about the same’ as those of flat rate users.

Concerning the Orange County District, based upon oux
adopted summary of earnings we,pould order a reduction in rates in
1990 of $74,000 oxr 0.76%, and /increases in 1991 and 1992 of
$102,200 or 1.05%, and $1o;7fé; or 1.02%, respectively. However,
we can insure that SCWC has’ the opportunity to earn the revenues
found necessary for the three-year period by ordering a constant,
levelized increase in revenues for this three~year period. This
will result in better aéministrative efficiency and economy for the
company and the Commigsion. This levelized constant rate increase
will be adopted. However, rather than applying the increase to
residential customet rates, we will apply it to the rates for
private fire protettion. This will result in a ‘rate of $4.00,

which will be th¢ same as SCWC's pr;vate flre protection rates in
its other districts.
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,The revenue obtained from service charges in the
company’s Clearlake District is the equivalent of about 68% of X
fixed costs. Although the Commission’s rate design policy requires
that service charges be set to recover up to 50% of ZIxedcosefg’gt
does not specifically require service charges to be reduced/yhen
they generate over 50% of fixed costs. In this case, because the
service area is, in large part, a resort area, the higner/;mount of
revenue recovered by the service charge is reasonable‘gﬁa
appropriate. S$ince resort areas experience extreme variations in
water demand, and the utility must construct its sy, @envto-meet
peak demands, a high~fixed cost relative to the avéiage consumption
by its year=-round customers is created. It is therefore
appropriate to weight the charges more heavilg/@ith fixed costs so
that seasonal users pay their share of those /fixed costs. The
rates we are adopting. for the Clearlake District will perpetuate
the present ratio of revenues recovered frém service charges and
commodity rate charges. :

With the exceptions noted above, the company and Branch
rate design recommendations are~feaso£;ble and will be adopted.
Attrition

An attrition allewance is needed when increases in
revenues and productivity to offset increases in expenses
(including the effects of cost dé capital) are insufficient,
thereby causing a decline in She rate of return for the following
year. Attrition consists of Awo factors - financial and
operational. Financial attrétion occurs when there is a change in
the company’s ¢ost of capiﬂél. Operational attrition is the result
of changes in operating tegories, e.g., revenues, expenses, and
rate base.

For the third/year, 1992, an attrition allowance should
be granted for the operational attrition at newly authorized rates
from the adopted summ#fy of earnings for 1988 and 1989. The
slippage in rates‘oﬁ/returﬁ for the respective years is projected

/
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into the third year. The following table shows the attrition
allowance for each of the seven districts:

District _ ] tional Fi (2]
Bay 0.78°  =0.06
Simi valley 0.78 -0.06.
Santa Maria 1.06 -0.06 .
Clearlake 1.28 | '
Calipatria~Niland .24

San Dimas. 1.00

orange County 0.40

Balancing Accounts

The company has provided recorded May 1989 balances in
its balancing accounts set up pursuant o Public Utilities
Code § 792.5. In accordance with established Commission
procedures, recorded balances exceeding 5% of gross annual revenues
should be amortized over a two-year period. Balances as of June
1989 for the various districts aré less than 2%. Therefore, no
surcharges have been included ;ﬂ’Appendix A.
Findi r Fact

1. On February 15, 1999-scwc filed applications requesting
rate increases for water service in its Bay, Simi valley, Santa
Maria, Clearlake, Calipatr a—N;land, San Dimas and Orange cOunty
Districts.

2. On April 19, 1989 SCWC amended A.89-02-030, its request
regarding the clearlak District, seeking now to include 75% of the
cost for a treatment ant in rate base over the two-year test:
period 1990-1991, and to recover the remaining 25% through an
advice letter filing/ when the plant is completed and in use.

3. SCWC requests rates which would produce rates of return
on rate nase of 11L49% in 1990, 11.47% in 1991, and 11.49% in 1992

with a constant r turn on common equity of 13 0% in each of the
three years.
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4. DRA proposed a range of return on common equity'zrom//////i

11.75% to 12.25%, and recommends adoption of the midpoint of its
range, or 12.00%.

5. SCWC proposes adoption of a constant 10.00% cost tor
long-term new debt. DRA recommends adoption of a cost for new debt
between 9.7% and 9.75%.

6. SCWC and DRA estimates for the cost of preferred stock
are virtually identical.

7. SCWC originally recommended a floating capital ratio with

return on common equity varying annually. Its secondary
recommendation is for authorization of a constant 50.5% common
equity ratio, being rounded up to 51%. RA suggests adoptzon or a
constant 50.5% common equity ratio, repnded down to 50%.

8. Adoption of a constant return on common equity of 12.00%,
constant new debt cost of 10.00%, and a capital ratio rerlecting a
constant common equity ratio of 50/5% for each of the three years
covered by this proceeding will result in rates of return as
follows: 10.92% for 1990; 10. 96% for 1991; and 10.90% for 1932.

9. A constant return on common ecuity of 12.00% will cover
SCWC’s debt risk and will allow the company to attract new capital
as needed in order to cerry/on its capital expansion programs..

10. The record does/not support authorization at this time of
four divisioen engmneers/and four division business managers. The
record does support authorization o! one division. engineer and one
division business manager.

11. The recor supports authorization of SCWC’s request tor
approximately $1, 100 000 in general office capital budget ;tams.

12. SCWC has’ justified its request for additional outszde
service expensesa/ :

13. SCWC'éfestimate concerning the projected number of
customers in ;ts Orange CQunty'DLstrict is based upon more recent,
reliable data/than that relied upon by Branch. L ,
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14. The arguments presented by SCWC concerning its requested
staffing ratios are reasonable. Authorization of its request
concerning staffing ratios will allew the company to improve its
customer service and maintenance prograns.

15. SCWC has in recent years engaged new senior managemé¢nt
level personnel. It is reasonabdle to have these new management
personnel attend informal district meetings and PPHs wh;ld’becom;ng
thoroughly familiar with operational and service problexs.
encountered in its various service districts. r4//

16. SCWC’s proposed rate designs for water serlice are
consistent with Commission poliecy, and should be adopted except
for our adopted levelized rate increase for thﬁ/COmpany's Orange
County District during the three-year period, and the continued
authorization of recovery of 68% of fixed expenses from the service
charge in the qpmpany's Clearlake Dlstrlcfb

17. The amended request by SCWC concerning the proposed
treatment plant in the Clearlake District will provide for a
smoother, less drastic rate impact on/its customers.

. 1. A cost of 10.00% for SCWC’s long-term new debt is
reasonable and should be adopted

2. A return on common equxty of 12.00% is just and
reasonable for SCWC during. 1990, 1991, and 1992.

3. Authorization of ?/Eapxtal ratio for SCWC reflecting a
constant 50.5% common equity ratio is reasonable and should be
adopted.

4. SCWC should b¢ authorized to immediately employ one new
division engineer and one new division business managexr.

5. SCWC’s requests concerning capital budget items, .
additional outside ervices expenses, number of customers'in Orange

County sttrict and stazfing ratios are reasonable and should be
adopted. //4’ ‘ ‘ ‘
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6. SCWC should not be restricted at this time/pegarding the
number of general office personnel traveling to lntormal meetings
and PPHs held in its various service districts in/connect;on with
general rate case proceedings.

7. SCWC should be authorized to file an advice letter
concerning the new treatment plant to be cqnstructed in its
Clearlake District, in accordance with its(Amended A.89-02~030.

8. The increases in rates and charges authorized by thls
decision are justified and reasenable;/present rates and charges,
insofar as they differ from those prescr;bed by th;s decxsmon, will
be for the future unjust and unreasonable-

9. The applications should be granted to the extent prov1ded
by the followung order.

IT IS ORDERED that:

1. Southern Calféornla Water Company (SCWC) is authorized to
file the revised schedules for its Bay, Simi Valley, Santa Maria,
Clearlake,. calipatrra-leand, San Dimas, and Orange County
Districts attacheq/to this decision as Appendix A. This filing
shall comply w1th/Go 96. The effective date of the revised |
schedules shall be on January 1, 1990. The revised schedules shall
apply only to service rendered on and after their effective dates.

2. On or after November 15, 1990, SCWC is authorized to file
an advice letter, with appropriate workpapers, requesting the step
increases gor 1991 included in Appendix B, or to file proportionate
lesser ingteases than those rates in Appendix B for its Bay, Simi
Valley, Santa Maria, Clearlake, Calipatria-Niland, and San Dimas
Districts, respectively, in the event that these districts’ rates
of return on rate base, adjusted to reflect the rates then in
effect/and normal ratemaking adjustments for the 12 months ended
September 30, 1990, exceeds the 1ater of (a) the rate of return

L ‘ _ ' ‘ . jl*
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found reasonable for SCWC during the corresponding period/in the
then most recent rate decision or (b) 10.92%. This filing shall
comply with GO 96. The requested step rates shall hgymeviewed‘by
the Commission Advisory and Compliance Division (CACD) to detexrmine
their conformity with this oxder and shall go-;nto/eftect upon
CACD’s determination of conformity. CACD shall #nform the
Commission if its finds that the proposed steg/rates are not in
accord with this decision. The effective date of the revised
schedules shall be no earlier than Januarylzi 1991, or 30 days.
after filing, whichever is later. The revised schedules shall
apply only to service rendered on and after their effective date.
3. On or after November 15, 199Y, SCWC is authorized to file
an advice letter, with appropriate wgfkpapers, requesting the step
rate increases for 1992 included in,hppendix B, or to file
proportionate lesser increases for/those rates in Appendix B for
its Bay, Simi Vvalley, Santa Marla, Clearlake, Calipatr;a-Nlland,
and San Dimas Districts, respectively, in the event that these
districts’ rates of return on rate base, adjusted to reflect the
rates then in effect and normal ratemaking adjustments for thedlz
months ended September 30, 1591, exceeds the later of (a) the rate
of return found reasonabl$ for SCWC during the corresponding period
in the then most recent decision or (b) 10.96%.  This filing shall
comply with GO 96. The/requested step rates shall be reviewed by
the staff to determing/their conformity with this order and shall
go into effect upon QACD's determination of conformity. CACD shall
inform the COmmzssion if it finds that the proposed step rates are
not in accord with this decision. The effective date of the
revised schedules/shall be no earlier than January 1, 1992, orizo
days after the filing of the step rate, whichever is later. Tme

revised schedule@ shall apply only to service rendered .on or atter
their eftective/ date. : ‘1

/
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4. SCWC is authorized to file an advice letter/concerning
the new treatment plant to be constructed in its CleArlake
District, in accordance with its amended Applicat'on 89-02-030.

This order becomes effective 30 days from ;
Dated » __, at San Fr cisco, Calirorm.a
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Southern-California water Co.
Bay  District

SCHEDULE NO. BY-1
GENERAL METERED SERVICE

Applicability

Applicable to all metered water sexvice.

Territory_

: o 4 . Per Meter
Sexvice Charge: /f ‘ Pexr Monthw

/

For 5/8 x 3/4-inch meter.........-.(........ $ 8.20
For 3/4-inch meter.ceeveerlvennnnnn.. 11.20
For 1-inch meter........ ... ....... 16.50
For 1l l/2=-inch meter......v;............ 19.20'
For 2=inch meterl....?.......,....., 28.00.
For 3-inch meter..... ..veieriinan.. 58.00:
For 4=inch meter..../...vviiininunn. 72.00.
For 6=inch meter.../i.eeocriinennn.. 142.00 =
For g-inch meter../eo........i..lill 204200 T

IR

Quantity Rates:

Per 100" cu-ft-.--.----o. .I..‘...'...I..‘.Ir...‘. 1-268°‘I

The Sexrvice Charge is a xeadiness-to-serve charge which is

applicable to all metered service and to which is to be

added the charge for, water used computed at the Quantity Rates.
‘ - 1

Special Condition /

: balance account, an
amount of $0.0616 per Ccf is to be added to the quantity

rates as shown above until forty-eight months from the effective
date of Advice Letter-Nou 798~W to amortize the undercollection.

. * All rateﬁvafe,subject to the reimbursement fee set
o . , forth on schedule No. UF. . , |




A.89-02-027, et al. e,
APPENDIX A-1

Page 1
. : Southern-California Water Co.
, . Bay Dlstrlct

SCHEDULE NO. BY-1

GENERAL METERED SERVICE

Applicability

Applicable to all metered water service.

Territory

Portion of the City of Pittsburg and vzcxnlty cOntra Costa COunty.

Rates -

Pex Metef

Service Charge: Pexr Month»

For 5/8 % 3/4=-inch meter....

.
1

eercencasnssves O 8.20 X

For " 3/4=inch meter...fereccccccccencas 11.20 :

. FQI l'—inCh meter-- S rs s b bose s snassr, 16-50 -
For 1 1/2-inch meter.£.cecevrscccrcenanes 19.20 :

For 2=inch meter  .ccoenccccsnccnanan. 28.00 @

FOI’.‘ 3-inCh met e b oronsea s s, 58'.00 4

For r 4=inch Metr e cncccrccsnosmscnnasn 72.00 :

For 1 6-inCh mker...cecemrrncovonnecs 142.00 =

For ! 8=inch pleter....ccvevccnseccnces 204.00 I

|

Quantity Rates:

Per loo cu.::tl. ..l....III......-........I...: 1.1520

H

The Service Chafge is a readiness-to-serve charge which is
applicable to All metered service and to which is to be
added the chaftge for water used computed at the Quantity Rates.

Speciﬁl Copllition

' the undercollection in the balance account, an
$0.0616 per Ccf is to be added to the quantity
rates s shown above until forty-eight months from the effective
date gf advice Letter No. 798-W to amortize the undercollection.

1 ratas are subject to the re;mbursement tee set
forth on schedule No. UF.

v
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-

| Southern-California Water Co. ‘
Simi Valley District \

SCHEDULE NO. SI-1

ns

GENERAL METERED SERVICE | ; |

Applicability

Applicable to all metered water sérvice

Territory

Per-Metér

Service Charge: Per Monthw ‘
For 5/8 X 3/4-inch metef..veeenenncocnnnnann S 3.75.X
For 3/4~inch methr.....ovcenenn.. cecon 4.40 :
. For l-inch mefer.coveeeenenrnnnnnnns 6.35 :
' For 1 l/2-inch mfter.....ocecvrvnncnncon 10.40 :
For 2=inch Peter..ceiverernnnnvonnns 15.50 =
For 3=inch Mmeter...c.cvurrvcrnennann 20.00 :
For 4=incl meter....cercrevcncnanans 40.00 :
For - 6=inchl meter...coeieiviiiinnnnas 70.00 =
For 8-infh Metere.cevecreioscoeconss 102.00 =
FOI‘ lo-i Ch 'meterm---..—.'....-}..W-'.---.---‘ég 122'-00 I !
Quantity Rates: ~ ‘ : 7 |
Per 100 CUeft/ercienireevccocenroncacconosnenn 959 I

The Service Cfarge is a readiness-to-serve charge which is 2,
applicable t@d all metered service and'tolwhichqis to be t
added the clarge for water used computed at the Quantity Rates. .

*/All rates are subject to the reimbursement fee set
forth on’'schedule No. UF.

(End of Appendix A~2)
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Page 1
. Southern-California Water Co.
ClearlakXe District

SCHEDULE NO. CL-1
GENERAL METERED SERVICE

Applicability

Rates
Per Meter
Service Charge: Per Month
For 5/8 x 3/4=inch mfter...cceencescccvccecs $ 21.60 I
For 3/4=inch Meter...ccccevncceenceccs: 25.10 :
. Fox l-inch/meter.ccreresnssnccvansce 32.70 =
For ' 'meter.......I‘II..lbl.l..I; 37-20 :
Fox  Meterecerrcrccans coersmenn ' 47..00 =
For MeECrereerananciercasnnemn 54:..00 =
FO:’ mete!.'.-”-----,--.‘.-.,.-.'..---_-3;‘ 136[000 4
FOI meter- so-r--'vv-‘J--.--mnnoo?j 236&00 -
For =inch meter.coveceeenencsaccona - 314.00°X
f o | '
Quantity RateS: : : | . | o
For all waAter delivered, per 100 ¢cu.ft...... 2.042° X

The Servifge Charge is a readiness-to~serve charge which is
applicabXe to all metered service and to which is.to be
added t)e monthly charge computed at the Quantity Rates.

Speciyl Condition

1. Dhe to the overcollectien in the Balancing Account, an  (N)
amoQnt of $0.114 per Ccf is to be deducted from the cuan- H
tify rates as shown above for 36 months from the effective :
te of this decision to amortize the overcollection. ()

* All rates are subject to the reimbursement fee set
forth on schedule No. UF. S . o . .o ‘
. (End of Appendix A-4) : L :
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Southern-California Watexr Co.
San Dimas District

SCHEDULE NO. -SD~1

 GENERAL METERED SERVICE

Applicability

Applicable to-all-metgred water‘servicF.
Terriﬁory . ' ? !

San Dimas, Charter Oaks and vicinity) Lo Angeies‘County.

o - L Per Meter
Service Charger : ‘ Per Monthw

!

For 5/8 x 3/4=inch meter...ficeccccecerccces 3 6.50
For 3/4-inCh’meteroo a;-.--wrknnovoowo 6-90
For 3. ieenscosesanncnne 10.00
For 1 1/2~inch metexf...jccce- 14.60
Fer 2=inch metel.eeeceircenscncrsercenres T 24.00
For 3-inCh met r......-----}...----- 37500
For 4-inch mefer....ccceccstrccacnns 55.00
For G-inChvm ter---.-.;---.;----voui 92-00‘
For 8=inch peter.ceceeccose! 147.00

For lo-inCh: eterp-..-..---ph-.{-.-ﬂ. 221.Q°”

T ETIIIITII LI w

1

' f

' o

Quantity Rates: ' 5
Per 100 cu.ft.../L. '

P Y Y YR N X R -948’

The Service Charfde is a readiness-to-serve charge which is
applicable to afl metered service and to which is to be

added the charge for watexr used jcomputed at the Quantity Rates.
| ; i L |

: : o ' i

Special Congdition , :

1. ;Due t¢ the undercollection in the Balancing Account,
an amount’ of $0.036 per Ccf is to be added to the quan-
tity rates as shown above for 12 months from the

effectifre date of this decision to amortize the
undercbllection. .

~
.z won 013

-
-~

* a1) rates are subject to the reimbursement fee set .
forth on schedule No. UF.

(End of Appendix A=6)
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Southern-California Water Co. |
All Districts

SCHEDULE NO. AA~4
PRIVATE FIRE SERVICE

Applicability

Applicable to all water service fuyhished to private fire
systems and to private fire hydrants.

Territory

Rate A - Applicable to all wafer within the Arden-Cordova,
Barstow, Bay, CalipfAtria-Niland, Clearlake, Desert,
Los Osos, Metropolltan, ojai. Orange County, Pomona
Valley, San Dimas/ San Gabriel Valley, Santa Maria,
Simi Valley, and/Wrightwood Districts.

Rates o Per Month

‘ . A
. For each inch of digmeter of service connection $ 4.0

(End of Append;x A=7)
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APPENDIX B~1
Bay District

Each of the following increases in rates may be put into
effect on the indicated date by filing a rate schedule which

adds the appropriate increase to the rate which would otherwise
be in effect on that date. o ‘ -

Effective ,Dates
1~-1-91 1-1-92

Schedule BY-1 General Metered Service

Service Charge: Per Meter Per Month

For 5/8 x 3/4~inch meter.......... $ / 1.23 S .47
For 3/4=inch meter....ocee.. ff 1.68 .64
FQI‘ l"inCh meter. s s s asseee .-lj 2 -48 -95
For 1 l/2-inch meter..cceveee.. 2.88 1.10
For 2=inch meter...ccecon. , 4.20 1.61
For 3=-ineh meter;..-;....n/’ £.70 3.34
For 4-inch meter.......... 10.80 4.14 .
For 6-inch meter...oee.o. 21.30 8.17
FOZ‘ 8-in¢h metero PN /f. - 3°- 60 : 11 073

. . Quantity Rates:

Per 100 CU.fte..evsssreeeslen. . .o180
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APPENDIX D=1
Bay District

Comparison of typical bills for reszdentz metered
customers of various usage level and average pSage level at
present and authorized rates for the year 1990.

General Metered Service (5/8 x 3/4) /Inch Meters

: Monthly Usage: At Present :At Authorized : Percent
¢ (Cubic Feet): Rates  :@: es . Increase

500 .1 $ 14.56  78.2 %
1,000 12.48 . 20.88 67.3
1,680 (Avg.) '18.34 29.47 0.7
2,000 21.13 | 33.56 . 58.8
3,000 29.7 4624 ss.3

. / :
5,000 47.07 | 71.60 - 52.1

10,000 90.31 135.00 | 49.5

(End of Appendix D~-1)
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Southern-California Water Co.
Clearlake District

SCHEDULE NO. CL-1
GENERAL METERED SERVICE

Applicability

Applicable to all metered water service.

Territofy

Clearlake Park and Parkwoods Aréas, Lake-County}

Rates

: Per Mete
Service Charge:

For 5/8 x 3/4=ineh meter......7,,........... $
For 3/4=inch meter teeesase 25.10
For l-inch meter...;711............. 32.70
For 1 1/2-9nch Meter.eve e vmrnnoronennnn 37.20
For 2=INCh MELeY .o e rerrnceconncnnan 47.00
Tor 3=inch meter./iveeerenreoconnnan 94.00
For 4=-inch mete:yﬁ.-,...-........... 136.00
FOI’ G-inCh me‘te tesvoevsvsnsasasrrree; ’ 236.00
For 8=inch Meter . veeerroermecacnnnn 314.00

Quantity Rates:
For all water delivered, per 100 cu.ft...... 2.042

The Service Charge/{: a readiness-to-serve charge which is
applicable to all /metered service and to which is to be-

added the monthly charge computed at the Quantity Rates.

* All rates are subject to the reimbursement fee set
forth on schedule No. UF. :

(End of Appendix A-4)
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,Southern-california.Water Co.
San Dimas District

" SCHEDULE NO. SD-1

GENERAL METERED SERVICE

Applicability

/l .
f

Per Meter
Per Month+

o e eaames — -
¥

¢

For 5/8 x 3/4~inch meterli.................. $ 6.50
For 3/4<inch meter. verevevernencnonnnn 6.90
For l-inch mete¥..... teereons 10.00
For 1 1/2=inch meter...cveeeuccnccecenns 14.60
For 2-inch meter...evcrrorrnncncacns 24.00
For 3-inch meter....cvcvennrenrencen 37.00
FOI 4-inCh meter..,.........‘.-.-..-.g 55‘000
FOZ‘ G-inCh metero— L2 AT A Y R NI Ny - 92.00
For 8-inch meter...cocvrerreeiiinans 147.00
For - 10=inch meter...cveieverencenanan 221.00

Service Charge:

H‘u TEIN T I I TITE & |

. Quantity Rates:
Per 100 cu.ft.

'l.-......'.-O""..D.-..........‘ .948
4

/
The Service Charge is a readiness-to-serve ¢harge which is
applicable to all metered service and to which is to be

added the charge for water‘used'compu;ed~at the'Quantity\Rates.

. * All rates are subject to the reimbursement fee set
- forth on schedule No. UF. |

(End of Appendix A-6)




