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In the Matter ot the Applieation of ) 
the SOt1'X'HERN CALIFORNIA WATER COMPANY ) 
(U 133 W) for an oraer authorizing it ) 
to increase rates for water service in ) 
its orange County District. ) 

Application 89-02-042 
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---------------------------------, 
O'Melveny & Myers, by thomas N. ua~diD9, 

Attorney at Law, for Southern California 
Water Company, applicant. 

~t Sbarp, tor herself, interestec!;party. 
Ira'KaliDs~, AttorneY.at Law, and; Richard 

lQm, for the'Commission Advisory and 
compli'!nce Division. I 
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9 PXlfX ON 

Smmary o.t Decision 

,. 
, 

This decision tinds the following rate increases 
necessary for Southern california Water Company:. (SCWC) : 

,Q;i.sttict 
Bay 
Simi Valley 
santa Maria 
Clearlake' 
Calipatria/Niland 
San Dimas 
Orange County 

($000) ($000) ($000) 
1990 1991 1992 

Amount 1 ~ount .1 Am2Wlt .1 
699.7 60.6 222-~ 10.7 49.9 2.4 
166 .. 9 4.4 145-.. 0 3.6 47.0 1..2' 
53·0.4 17.6 36·1 .. 3 9'~Z' 141.·7 3 .. 6-
218.$ 32.0' 111.0' 12::"3 63.8: 6.3 

28'.4 4.4 37.5- s~.s. 33 .. 3 4.7 
793.1 13.3· ·522' .. 4' 7;'8211.3 3.0 
a $26,500 or 0.003% levelized· rate increase 

'I 

The increases are based on rates of return on rate base 
of 10.92%, 10.96%., and 10.90% for test years 1990, 1991, and 
attrition year 1992, yielding a constant return': on common equity of 

, 

12.00%·. 'the increase authorized for the Bay District in 1990 is 
capped at SOt; excess revenues,. plus interest,. Will be collected at 
levelized rates in 1991 and 1992 .. 

BackgrounSl 
SCWC is a public utility corporation with headquarters 

presently in Los Angeles, california. It provide~water service in 
17 districts located throughout the state,. and provides electric 
service in Big Bear Lake, California. 

On February lS, 1989, SCWC filed applications requesting 
rate increases for water service in its Bay, Simi Valley,. Santa .. 
Maria, Clearlake, Calipatria-Niland, San Dimas,. and Orange County 
Districts. An amended application was filed April 19 requesting 
additional increases in the company"s Clearlake': Distriet ... 

~he company initially requested increases in rates in all 
districts whicn would produce rates of return on its rate ~ase of 
11.78% in 1990, 11.74% in 1991" and. 1.1 .. 8:1% in :1;992, with a constant 
return on common equity of 13 .. 5%. During. the conduct of 
evide,ntiary hearin9s, SCWC amended its request 'for return on common 
eq\2.ity to 13.0% • 
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This decision addresses the seven applications, which 
were consolidated for purposes of hearinqs and issuance of a 
decision. A description of each district and 0; the principal 
budqet items'sought'durinq years 1989 to 1992' is. set' forth as 
follows: 
Bay Qistrict 

The Bay District is located in Contra Costa County, and 
is part of the company's Northern Division. The : total: nWllber of 
customers as of December 31,. 1988 was 4,2'63, of ,which 99% are in 
the commercial classification consisting of residential and 
business customers. All water for this district is obtained from 
the Contra Costa Canal, purchased from Contra Costa Water District. 
In December 1987 there were approximately 98,.674 feet of 
distribution main in the district. Storage facilities consist of a 
5·19,000-gallon concrete reservoir and three steel tanks with a 
combined capacity of 1,..027,000 gallons. Based on the' criteria of 
having storaqe equal to one-third of maximum day demand: plus fire 
flow storage equal to the maximum required fire:tlow.times the 

, I, 

required duration, the system should have a total storage capacity 
of 2.6 million 9allon5.. The company plans to construct a one-

. c 

million gallon reservoir at the Hill Street Plant in 1989. 
~i Valley..District 

This district is part of the company's, Coastal Division, 
serving the City of Simi Valley and adjacent unincorporated 
territory in Ventura County. There are 11,.610 customers,. includin9 
87 private fire service customers. Ninety-eiqht percent of the 
customers are in the commercial classification, "consisting of 
residential and· business customers. 

All water for this district is purchased from· the 
Callequas Municipal Water District,. a member aqency of the 
Metropolitan Water District of Southern California (MWD) .. 
Purchased water is delivered throuqh four separate connections. A 

,. 

portion of tbewater is·stored at night and tbe~. allowed t~ flow by 

- 4 -
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gravity, or else pumped from storage by booster stations to the 
distribution system to meet peak demands. ~he district has one 
well and seven booster stations. SCWC budgeted:$30,OOO for 
additional booster capacity in 1989 to, improve pumping capabilities 
at the Tapo Reservoir. In Dee~er 1987 there were approximately 
441,,6,18 feet of distribution main. :~torage facilities in the 
district consist of ten steel tanks with a.,combined capacity of . ' , 

7,092,000 gallons. SCWC budgeted $140,O~0 ~U:1.~g,1~90 for 
distribution and miscellaneous street improvement~. About $71,500 

" is budgeted for improvements of well sites, booster stations" and 
reservoirs during 1990-1991. 
SantaMAria District 

This district is also part of the company's Coastal 
Division, serving five separate service areas locatee in santa 
Barbara county and san Luis Obispo County. There are 10,953 
customers, including 20 private fire service customers.. Ninety­
eight percent of the customers are in the commercial 
classification, consisting of residential and business customers. 

The water supply for the district is obtained from 27 
wells. Some of this water is stored'at night and allowed to flow 
by gravity, or is pumped from storage by boosters to the system to, 
meet peak demands.. In December 1987 there wer~ approximately 
867,584 feet of distribution :main within the district. Stora9'e 
facilities consist of ten steel tanks and concrete reservoirs with 
a combined capacity of 4,448,000 qallons.. A new 1.5-million gallon 
reservoir and 3,000 feet of 14* PVC transmission main to· the new 
reservoir are budgeted in 1990 for the Orcutt system. Estimated 
costs for this project are $150,000 for land, $4'68',.000 for the 

" reservoir, and $132',000 for the transmission l:i:ne. The new 

reservoir is needed to: supply peak demands due :lto- continued system 
qroWth. 

- 5 -



, 

A.89-02-027 et.al. ALJ/LEM/Vdl 

Cl§Prl~istrict 

This district serves 2,137 customers in Lake County. . , 

Ninety-nine and eight-tenths percent of the customers are in the 
commercial classification. The system is currently supplied by 
Treatment Plant NO.2' and a purchased water connection with 
Highlands Mutual Water Company. Due to the age and condition of 
Plant No·. 1, the California Oepartment of Health: services (ORS) has, 
determined that the company may no longer use the facility. In 
addition, a landslide at Plant No.2', pushing against the back side 
of the filter building, has resulted in the back: wall being four 
inches out o·f plumb. The long-termavailability:~ of Plant No.2 is 
doubtful. The interconnection with Highlands ~tual Water Company 
will expire in 1989'. 

Believinq a new source of assured water supply is 
essential for the district, SCWC plans to satisfy the need with the 
construction of a new treatment plant. Land on which to build the 
plant is currently under an option which will be exercised upon 
Commission approval of the proposed construction. The option, 
costinq $24,000, exp,ires December 1989. In its initial 
application, the company sought authority to co~truct this 
treatment facility with subsequent recovery of the final costs by 
advice letter filing. By amended application f~led April 19 SCWC 
proposes to include $9'S6,.00C> or approxi~tely 75% of the treatment 
plant construction costs in rate base ~ $478,000 each test year, 
and now requests authority to tile an advice letter when the 
project is completed and in service, to include the remaining,25% 
tor subsequent recovery in rates. The company believes that its 
amended cost recovery plan provides ratepayers with the least cost 
impact, since phasing in costs over a three-year period will 
minimize the initial ratepayer impact. 

scwc plans to ne90tiate an extension of the purchased 
water agreement, with the Highlands Mutual Water:: Company to- coincide 
wi th completion of the proposed new water treatl!ent plant. 

- 6· -
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~n December 1987 there were approximately 181,OlO feet of 
distributi'on main in the district. Mains range in size from 3/4-

inch to 8 inches in diameter, with appronmately' 11,600 ))eing less 
than 4 inches. SCWC believes those less than 4 inehes do· not 
provide sufficient fire flow to meet current standards of General 
order (GO) 103. Further, the company believes that during periOds 
ot hiqh demand, such small sized mains mAY not provide adequate 
pressure to customers at higher elevations. DBS has prohibited 
connection of any new service to mains less than: 4 inches in 
diameter. SCWC has planned main installation and replacement tor 
the Clearlake District in 1989, 1990, and 1991 of 2,940 feet,. 2,000 

feet, and 2,500 teet, respectively. 
Storage facilities in the distriet consist of a 2S~,000-

gallon steel reservoir, a steel tank with a 225",000-<3'a)'10n 
c~pacity, and a 220,000-qallon redwood tank. In 1991,. following 
completion of the proposed water treatment plant, the company plans 
to replace the existing booster station located ,at Plant No. 1 at a 
cost of approximately $75·,000. 
calipatria-Niland pi§trict 

The Calipatria-Niland District is part ot the company's 
Eastern Division, serving 1,056 customers residing in the City of 
Calipatria and adjacent territory, and also the eo_unity ot 
Niland, located about 8 miles north of calipatria. The districts's 
water supply is purchased from the Imperial Irriqation District. 
Water is delivered into settling basins in the calipatria area and 
pumped through filters to an elevated steel storage tank an4 the 
distribution system.. Water in Niland is delive17ed into· settling 
basins and pumped through filters to- a lSO,000-9allon storaqe tank, 
whence it flows by gravity into- the system. C0lllpanyplans include 
replacement of 1,700 feet of mains. during 1989,. 'estimated to· cost 

I.. ' 
about $8'0,000. 

- 7 -, 
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In December 1987 there were approximately 181,,482 of 
distribution mains in the district. The Calipatria elevated 
storage tank is over 60 years old, and is in poor condition with 
doubtful seis~ic stability. The tank is scheduled for removal in 
1990 at a cost of $40,000,. A new 300-gallon per minute booster 
will be installed. at the calipatria Treatment Pl,ant and the 
existing gas engine equipped with an auto starter to maintain water 
pressure in case of power failure. The total cost of,the project, 
including tank removal, is $70,600. 
SM DiMs Q;istrict 

The San Dimas District is part of the Company's Eastern 
Division., serving l4, l27 customers in the Cities, of San Dimas., La 

Verne, Covina, and'surrounding Los Angeles County unincorporated 
area. Ninety-seven percent of the customers are in the commercial 
classification consisting of residential and business customers. 
The district's water supply' comes from the main San Ga~riel Basin 
and Relevant Watershed, the Pomona Basin through company ownership 
of the Durward Well, and from two connections with the facilities 
of the Three Valleys Municipal Water District and one connection 
with the Covina Irrigating Company. 

In Dece:ml:>er 1987 there were approximately 1,.l.00,l.45, :feet 
of distribution main in the district, ranging in size from l-inch 
to 36 inches in diameter • Main installation and" replacement 
planned for the d'istrict is 6,750 feet in 1989, 9,100 teet in 1990,. 
and 13,360 teet in 1991. 
orange County Di£trict 

This district is part of the company's Orange Division. 
It includes several systems not physically connected, serving 
37,414 customers throughout Orange County ineluding portions of the 
Cities of Cypress, 'Garden Grove, La Palma, Los. Alamitos,. Orange,. 
Plaeentia~ Santa Ana,. Seal Beach, Stanton,. and Yorba Linda .. 

- 8 -
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In 1988, approximately sot ot the district's water supply 
was obtained from company owned wells located within the district. 
~be remainder was purchased from MWDtbrou9h the facilities of the 
Municipal Water District of Orange County" East Orange County Water 
District, Red Hill Water Company, and the City ot seal Beach. 

In December 1987 there were approximately 2,.017,100 teet 
of distribution main in the district, ranging in size from 1-inch 

, , 

to, 20 inches in diameter. Main installation and replacement 
planned for the district is 1,654 teet in 1989,: 6,550 feet in 1990, 

and 5·,000 feet in 1991. Storage facilities. in 'the oranqe county 
District consist of steel tanks and reservo·irs from which booster 
pumps deliver water to the distribution system. combined storage 
capacity of facilities is 10,271,000 qallons. 
PgblicjKeetings and H~arings 

The water Utilities Branch of the Commission Advisory an4 
Compliance Divis.ion (Branch) conducted informal public 'meetings :in 
Simi valley, .San Dimas, and Oranqe county t>istricts,: attended by 
Branch and company personnel. A total of seVen customers attended 
the informal meetinqs. Based upon prior history of customer 
participation, the Branch project manager recommended that public 
participation hearinqs (PPHs) be held· for the Bay, ClearlaXe, santa 
Maria, and calipatria-Niland Districts. Duly notic~d PPHs were 
conducted by Administrative Law Judge John Lemke at.2:00:p.:. and 
7:00 p.m. in each of these four districts. 

PPHs held in the Bay t>istrict were conducted at West 
Pittsburq and were attended by about ZO customers. Several 
customers who were senior eit~zens complained about the cost and 
quality of the water. ':the company representative responded by 
qIoloting portions of a letter from DRS stating that eompl~ints have 
qreatly' decreased since improvements were made to the system 
several years ago·. Further I he indicated that SCWC, and its 
customers will be requ~red to pay fora. $600 million project to 

I 

build a reservoir (Los vaqueros) to. store water, when it is of a 
, , 

hiqher quality as it comes down river during hi9h-~ow periods. 
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Then during dry periods,. this higher quality water will enter the 
canal and be available for use by sewe's customers. Ultimately, 
the water quality is expected to be entirely satisfactory. 

The Clearlake District PPHs were conducte~ in Clearlake 
and were attended by over 100 customers. Many speakers voiced 
their opposition to- the high rates and poor qualit~':, of the water. 
The company representative stated that the water quality would be 
significantly i=proved by the construction and operation of the new 
filtration plant. Many of the customers in Clearlake, are senior 
citizens and/ or retirees,- who: assert they will be hard pressed to 

pay the increased water bills. The increase propos.~d by SCWC for 
1990 would raise the average monthly bill for a residential 
customer with a 5l8- x 3/4-ineh meter~ usinq 600 cul~ic feet of 
watet:, ):)y $9.59, or about 37.4%,- from $2.5-.64 to ,$35.23. Further 

, 
increases proposed for 1991'and 1992 are $3.42 and $2.30, 
respectively. 

The Santa Maria District PPHs were conducted in santa 
Maria and were attended by about1S custo=ers. Averaqe monthly 
bills for 2,700 CUbic feet will increase from $19.89 to $24.91, or 
2S:.2% under the company proposal. Several customers expressed 
concern about the maqnitude of the increase. 

In the Calipatria-Niland Dist~ict tJ:).Ia ,2:00 p .. m. session 
was conducted in Calipatria, and the 7:09 P-:nt .. meeting in Niland. 
Six customers attended the Calipatria meeting, an~,about 25 
attended the evening session at Niland. Those customers who spoke 
addressed mainly the cost.of the water, although almost all who­
spoke were flat-rate customers whose cost in 1990 under the company 
request will increase by only 30 cents, from $42'.70- to $43.00 per 
month. Several customers stated there are many low-income families 
in the area living on fixed incomes. A few customers.icommented on 
what they consider poor water quality. 

- 10 
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'A number of letters have been received from customers in 
each of the districts where PPHs were held, particularly Clearlake, 

• 
stating their concerns about the high level ot preaent and proposed 
water rates. Some of these letters were from customers who also 
attended the PPHs and spoke during those meetings. 

Evidentiary hearings were held in Los Angeles from 
June 19 to June 2'2'.. The consolidated proceeding was submitted with 
the receipt of concurrent briefs on, August 18" 1989. 
Issues 

During the prooeedings SCWC and Branch consulted 
regarding their respective test year estimates. As a result, scwc 
has agreed with many of ' .. Branch's estimates. A Reconciliation 
EXhibit,. EXhibit 31,. was received from the company on July 31 and 
received into evidence.. During the hearing the utility stipulated 
to· a change in the scheduled Regulatory Lag Plan, extending 
applicable due 'dates by approximately 30 days from the date for 
filing of briefs to the expected decision date .. 

The issues to be addressed in' the concurrent briets were: 
Cost of capital - return on COmlnon equity, cost of new debt, and 
capitalization ratios; general oftice' issues - need for division 
managers and business managers,. capital budget items,. and 
additional outside expenses; projected number of customers in 
Orange county District; and labor (staffing ratio) expenses~ 

The Branch project manager offered a statement and 
recommendation concerning the number of utility personnel attending 
the informal and formal public meetings which were held in the 
seven districts. He stated that at each meeting approximately 9 or 
10 company representatives attended, includin9' the president, two 
vice presidents, the acting director of regulatory affairs, the 
director of operations" and the administrator of special projects, 
all from the general headquarters office .. Additionally,. local 
district managers and supervisors were in'attendAnce .. 'rheproject 
:manager bel ieves this number is excessive: and' wasteful, and pointe4· 

- 11 -. 
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out that at some of the meetings the company personnel exc:eedeCl the 
number of :attending customers. He recommended that SCWC be placed 
on notice by the Commission that what he deemed to be. an excessive 
number ot headquarters personnel attending the meetings is 
inappropriate. He suggested that the number ot headquarters 
personnel be limited to the president~ the director o! operations, 
and the director ot regulatory affairs. He had no, objection to 
attendance at these meetings by the attorney representing the 
utility, local company personnel and~ when necessary, a translator. 

sewe's director of management services reSponded by 
stating that the utility is attempting to emphasize excellence in 
service to its customers by meeting their needs and that before 
those needs can be. met~ they must be known. He believes that an 
excellent opportunity to become aware of customer needs is offered 
through the informal a~d formal meeting process. However, he 
expects that in future years~ the number ot general oftice 
personnel in attendance will decrease from current levels, as newer 
employees become more familiar with the districts. 
StmAries of EArnings 

Tables 1 through 7 show a comparison of SCWC's and 
Branch~s estimates of results of operations tor 1990 and, 1991 for 
the seven districts. The tables also show the adopted and 
authorized results of operations tor. 1990 and 1991. Adopted 
quanti ties, tax calculations" and' comparisons ot rates are included 
in Appendixes c andO~ respectively:. 

- 12 -
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TABLE, 1 

• Southern California Water C~ • 

Bay District 

Adopted. S\l'mmary of Earnings 
--~------------~-~---~~~-~-. 

Present Authorized., 
... -~-~ .... ...,-~ .. --.. ----,..~ 

(Thousands of Dollars) 
Total Revenues $ 1',.154.1 $, 1,853.8 

Operating Expenses 
Oper.& Maint .. 917.7 920.9 Adm.& Gen. a,6.1 86.1 Gen;'Off .. Alloc .. &7.6- 67.6 Depreciation 174. S" l74,.5 Other Taxes 5&.0, 65-.. 0 State'Franch.Tax -33'.1 30'.,8, Fed.eralIne .. Tax -96 .. 6, 115.4 Total 1,172.2' l,460.,3 

Net Ineome -18'.,1 393'.5-

• Rate Base 3,60:3 .. 1, 3,603.1 Rate of Return -.SO 10 .. 92 

"'-"~---~--""---199'1---"'-"--~-",-~-",-_ 
Present Authorized. -.... --~--- ____ iIfIIIIIIIo _____ .. 

(Thousands of Dollars) 
Total Revenues $, 1,2'ta .. 5 $ , 2,076.4 

Operating Expenses 
Oper.& Maint. 978 .. 9' 982-.8: Adm,. & Gen. 92'.4 92.4 Gen.Of! .. Alloe., 73.2' 73.2' Depreciation 206.7 206-.7 Other Taxes 63.-0 74.0· State Franch.Tax -31.-2 46·..:3 Federal Ine .. Tax' -102'.4., lS4~5-Total 1,280.7 . 1,629 .. 9 

Net Oper~ Revenue -52.2- 446.S 

Rate Base 4,074.1 " 4,074 .. 1 , Rate 'of' Return -1.28- 10 .. 96 
-, - 13 -
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Total Revenues 

Oper~tinq Expenses 
0pE!r.& Maint. 
Adm.& Gen. 
Gen.Off.Alloc. 
Depreciation 
Other Taxes, 
State Franch~Tax 
Federal Inc.Tax 

Total 

• 
Net Income 

Rate Base 
Rate of Return 

Total Revenues 

Operating Expenses 
Oper.& Maint~ 

" Adm.& Gen. 
Gen.Off .. Alloe., 
Depreciation 
Other Taxe~ 
State Franch.Tax 
Federal Inc.Tax 

Total 

Net Opera Revenue 

Rate Base 

e Rate of Return 

TABLE 2 

Southern California Water Co • 

Simi District 

Adopted Summary of Earninqs 
-~-----~~-~----~-~~-~~---~-

------.. --------199·0~---...... --.. -------
Present :Authorizec1 

---~------ I_~ __ ~_-~--
(Thou$~ncls of Dollars) 

$ 3,.7'57 .. 3 $: 3,924.2 

2,8'62 .. 3 2,863.1 
102.0 102.0 
146.,7' 146.7 
166-;'1 166.1 
12'2'.2' 124 .. 7 

18.2' 33 .. 4 
45·.4' 95-.. 9 

3,462.9 3,531'.9 

294.4 392' .. 3 

3,592' .. 4 3,592'.4, 
8.20 10.92" 

--------------199~----------------
Present Authorized ----_ .. __ .... -... ~-... ---~ .. 

(Thousands of DollarD) 

$ 3,8:36.6, S 4,069 .. 2 

2,9'31' •. 6 2,9-32.7 
109.6- 109.6-
158 .. 9', 15S.9' 
176 .. 6 176 .. 6 
127.5- 131.l 

12'.9' 34 .. l 
33.4 103.7 

3,.550 ... 6- 3,646,.7 

286.0 422' • .5-

:3,854 •. 9' 3,854.9 

7 .. 42 10.96 
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A.S9-02-027, et ale /ALJ/~EM/vdl 

TABLE 4 

• , . 

Sou'thern California Water Co·. 

Clearlake District 

Ac1o:pted SUlllll'lary of Earninqs 
---------------------------

~---------~----1990--~~--~---~-----Present' Authorized 
------~ .. -- ,--_ .. _-..... _-

(Thousands of Dollars) 
Total Revenues $ 683.4 $ ; 901.9 
Operatinq Expenses 

Oper.& Maint. 26,7.1 268.1 Adm. &. Gen., 95 •. 4 9'5.4 Gen.Off.Alloe. 42 •. 5, 42.S Depreci:ation S7 ... 7 57.7" Other Taxes 36· •. 5· 36-.S State Franch.Tax 5 •. 9 26-.1 Federal Inc.Tax 15.:9 83.0' Total 5020'.9- 609 .. 2' 

- Net Income 162.5- 292 .. 7 
Rate Base 2,679 •. 8' 2,679.8 ,Rate of Return 6.06, 10.92. 

---~---~---~--1991---------~-~-__ _ 
Present :Authorize4· . 
-------------------(Th'ousands of Dollars). 

Total Revenues :$ 691'.·2" $ : 1,012.9 
Operating Expenses 

Oper .. & Maint;.. 284.3 285.8 Adm.& Gen. 10'1.4 101.4 Gen.Off.Alloc. 46.·1 46 .. 1 Depreciation 71~5 71.S. Other Taxes 42: .. 3 42'.3 State Fran.cn. Tax - .. ·2 29 .. 5-Fe<1eral Inc .. Tax -2'.2' 96· .. 6-Total 543.2' 673'.2 
Net Opere Revenue 148:.0 339.7 
Rate Base 3,099.0 3,099 .. 0 , Rate of Return 4' .. 78 10.96-.- .. 

- 16 -
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TABLE 5 

• Southern California 'Water CO'. 

Calipatria-Niland District 

Adopted Summary of Earninqs 
------~~----------~-~~-----

-~-~-----~-~~--1990-------~---~---_ 
Present' Authorized __ .. _iIIIIIII _____ , '-.-_------.. -

(Thousands· of Dollars) 

Total Revenues $ 649 .. 3 $ 677.7 
Operatinq Expenses 

Oper.& Ma,int. 25-1.7 251.8 Adm. & Gen. 5-3.8 53.8 Gen.ott.Alloe. 29.9 29.9 Depreciation 60.7 60.7 Other Taxes, 28:.6- 28.8:' state Franeh.Tax 16..$ 19'.1 Fecieral Ine.Tax 48.4 S1.0-Total 489".5 SOl.1 

• Net Income 1!>9.8 116.6· 
Rate Base 1,6,17 .. 0, 1,611 •. 0 Rate of Return 9.88: 10 .. 92 

--------------1991-------------__ _ 
Present : Authorized _ .... _------ '--.... _ .... _---

(Thousands· of Oollars) 
Total Revenues S 649.7 $' 715.2' 
Operatinq Expenses 

Oper.& Maint. 26·2.8 263.1 Adm.& Gen~ 57.4 57.4 Gen.Oft.Alloc .. 32'_4 32'.4 DepreCiation 66.8 66.8 Other Taxes 30.3 30;"9 State Franch.Tax 14.2' 20 .. 2' Federal Inc.Tax 41 •. 6· 61.S Total 505,.4 532.3 
Net Oper. Revenue 144~3' 182.9. 
Rate' Base 1,669'.,0' 1,669 •. 0 e Rate of Return 8' .. 64 10.96 
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• 

Total Revenue~ 

Operating Expenses 
Oper.& Maint. 
Adm.& Gen .• 
Gen .. Ott.Alloc. 
Depreciation 
Other Taxes " 
State Franch.Tax' 
Federal Xne.Tax 

' Total 

-.• Net Income 

Rate Base 
Rate of Return 

Total Revenues 

Ope'rating Expenses 
Oper.' Maint. ' 
Adm.' Gen. 
Gen .. Otf.Alloc .. 
Deprec'iation 
Other Taxes 
State Franeh .. 'I'ax 
Federal Ine.Tax 

Total 

Net Oper. Revenue 

Rate Base-, Rate of Return 
" 

TABLE 6-

Southern California Water Co'. ' 

San Dimas District 

Adopted Summary of Earnings 
---~-~-~-----~-----~--~~--~ 

~~--~--~--~----1990-~--~--~--------Present Authorized ----... _---- -_ .. - .... _---
(Thousands of Dollars.) , 

:$ 5,. 949'.1' $ • 6,742 .. 2 

3,750.7 3,754.1 
2'4'4,.8 244 .. 8 
252 .. 3 252.3-' 
~'14,.O 514.0 
206':0' 208.i 
36.4 109.6, 

104 .. 1 346 .. 9-
5,108.2' 5,,429.9' 

840.9 1,312_3 

12,017.9 12,.017.9-
7 •. 00 10.92' 

--------------1991---------------_ 
Present, Authorized --... _----.. ----.. _----

(Thousands, of Dollars) 
.~ 6,14'4.,8 $ 7,.264.6 ~' 

3,952.2 3,956_9 
263.8 263,.8 
273' .. 4 273.4 
565, .. 2' $6$ .. 2 
224'~ S:. 227' .. 6 

9 .. 1 112.6 
5,1 .. ,0 393,.9' 

5',339'.2 5-,793.3 

805,.~ 1,471.3 

13,424.2 13,424.2 

6 .. 00 10 .. 96-

- 18 -
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• Southern California Water Co. 

Orange County District 

Adopted Summary of Earnings 
~--~-~----~-----~~---~~----

~-------~----~~1990~~--~--~---~--~_ Present Authorized. ---------- ---~-----.. -(Thousands of Oollars) 
Total Revenues $ 9,.78:1 .. 5. $ 9,707.1 
Operating Expenses 

Oper .. & Maint. S, 546-. 2 50, 545~9 Adm.& Gen. 37'2'.6- 372'.6 Gen.Oft .. Alloc. 4'44.2, 444.2. Depreciation 56·1.8: 5~1~8: Other Taxes 40.3:.2' 4'02'.2' state Franch.Tax 163'.1 15-6-.3· Federal Inc.Tax 509'.1 486-.6, Total 8,000.2: 7 ,969'~.s. >,',. Net Income 1,.78:1.3 1,737.6-
Rate Base 15,911.6- 15,911.6-:Rate of Return 11.19 10 .. 92 

----~~~-~-----1991----~-~-------~-Present . AuthoriZed -------_ .. ----... ------
(Thousands of Oollars) 

Total Revenues $ 9,829' .. 0 $ 9,878 .. 6 
Operating, Expenses 

Oper.& Maint. 5,429'.9 5,430.' .. 1 Adm.& Gen. 398,.9' 398.,9 ' Gen.Off .. Alloc. 478 . .:7 478.7 Depreciation 596, .. 3, 596.3' Other Taxes 42'0'.0 420'.,7 State Franch.Tax 152' .. 8, 157.3 Federal ,Inc.Tax 518'.0 53,3,.0, Total 7,994'.5 8,015.0, 
Net Oper .. Revenue 1,834.5- 1,86J,.6 
Rate Base 17,004 .. 1 17,004.1 e 'Rate of Return 10.79 10.96 

- 19 -
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Bate of Retux:n 
Rate of return is a function of the eost of capital,. 

consistinq of weighted cos:ts ot debt,. ot preferred shares of stock, 
and of common equity. 

James Gallagher is SCWC's secretary/treasurer and chief 
financial officer. In thEI preparation of his initial cost of 
capital report,. Exhibit 10" Gallagher had used' infoX'lDation 
available at the time in. order to, perform certain analyses. That 
data consisted of information recorded through September 1988. In 
his final report, Exhibit 11, the witness used data recorded 
throug'h Oecexnl:ler 1988, where appropriate. In his tinal report 
Gallagher amended the company's requested: return on common equity 
from 13.S% to 13.0%. The principal reason for the reduction is 
because of a decline in tJ:l.e cost of debt, as currently reflecteCl in 
the market. 

The staff reco~~endations on cost of capital were 
presented through a witness from the Commission/'s Oi vision of 
Ratepayer Advocates (ORA), Seaneen Wilson. Wilson proposed a range 
on common equity,. from 11.7S% to· 12.2'5%, and recommended adoption 
of the midpoint of the rang'e,. 12.00% .. 

A second difference Detween Exhibits 10 anCl 11 has to do 
with the cost of new debt.. Gallagher has revised the requested 
coupon rate originally recommended trom, 10.$% to, 10.0%. The DRA 
recommendation regarding new debt is a range of 9.7% to 9.75% on a 
coupon rate basis. 

Another area of' difference between company and ORA. 
recommendations has to do with capital structure. SCWC· is 
requesting a floating· ea~ital structure to match what the actual 
structure will be at a point in time qiven certain assumptions on 
future issues anCl dividel"Jd, payments. DRA has recommended a fixed 
structure,. with ~O%. common equity over the two-year test period as 
well as during the attrition year of 1992'., 
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• 

• 

A.89-02-027 et al. AlJ /r.:.~/vd.l 

C9Jqg0nEQUity 

In formulatinq :~is recommendation with respect to return 
on common equity, Gallagh.er employed two· methodoloqies: the 
discounted cash flow (OCF) and the risk premium (M» model. He 
applied his analysis over a seven-year period. The witness has 
incorporated book value growth into· his analysis. The company 
specific OCF summary information set forth in Table 12 of Exhibit 
11 is shown below.: 

Southern Californi'a Water Company 

Return on Common Equity 

Company Specifi,e Discounted Cash FloW" Analysis 

Based on 
3-month yield 6-montb yield 

Dividend yield 8.05% 7.80% 
Growth rate 4,41 4.41 

' , 

Return on common equity 12.46% 12'.21% 
Rounded 12.50% 12.25% 

The two components of the DCF are dividend yield and qrowth rate. 
As shown above, Gallaqher has calculated a common equity return of 
12.5-0% :based on a 3-month yield, and 12.25% based. on a 6-month 
yield, on a company speci tic basis:.: 

Gallagher also- calculated DCF for four California water 
companies - California Wa'cer Service Company, San Jose Water 
Company, Dominquez Water 'Company, and Southwest Water Company. The 
sums o'f the factors for t:~e four companies indicate common 
equities, based on a 3-month yield, of 13.25%·and on a 6-month 
yield of 13.0%. Gallagher then performed a DCF analysis in 
connection with a nationw.i,de qroup of 11 water companies. The 

result of that computation indica:ted common equities of 14 •. 59%, 

- 21 -
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based. on a 3-month yield,. and l4 .. 42% on a 6-month yield.. The 
witness averaqed. the results of s.even years' performance in 
calculating the yields shown in his report" commencing' with 1982. 
He believes this is, appropriate tor three reasons: 

a.. In 1982 the company significantly 
restructured its senior manag'ement team .. 

b. The company undertook a very extensive 
capital spending' proqram in that year, 
involving many plant additions, and 
continuin9 into the foreseeable future. 

c. This capital spendin9 proqr~ has been 
accompanied: by- needed qrowth in new 
financing. . 

In support of his recommendation regarding common equity, 
Gallagher has relied in part upon the holdin9 in the ott-cited 
Bluefield Water Works v, West Virginia EYblic Sexxice Commiss;j.sw 
decision of the U. S. Supreme Court.. The decision holds generally 
that a utility is entitled to, assess rates that will permit it to 
earn a return equal to that qenerally earned at the same time and 
in the same' general part of the country" by businesses which are 
sUbject to similar risks.. 

The RP method employed by Gallagher involves a comparison 
of actual earned return on common equity with the yield on itA" 

rated utility bonds for corresponding' periods to· arrive at a 
premiUlll factor for each of the years 1982 through 1988. 
Differences between equity and debt yields, or risk premiums, are 
added to the cost ot new debt.. These calculations, su:m:marized in 
Table l5· of E~ibitllare set forth as· follows:: 
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Southern California Water Company 

Return on Common Equity 

Risk/Premium Analysis 

Equity Return - Debt Yield Comparison 

scwc California 
vs. vs. ' 
~ debt 

Seven-year average 2.0,7% 2.90% 
CUrrent new debt estimate 10,2~' 10.2'5, 

Return on common equity 12.32,% 13.15% 
Rounded. 12.25% 13.25% 

Comparable 
vs. 

debt 

2.55% 

1.0.25 

12';'80% 

12.75% 

'I'he figure of 2 .. 07% is the average of the positive risk of premiums 
calculated.. In some years HAH utility bond yields were greater 
than company equity returns. Gallagher excluded the negative 
yields because he believes an investor would generally consider 
equity to be riskier than debt. 

In Table 11 of Exhibit 11, shown below, Gallagher has 
summarized. the results of his calculations under both the OCF and 
RP methods for the cOlnpany specific,. California companies, ~md 11 
nationwide companies. It is this information which he has relied 
upon to base his recommendation for a return on common equity of 
13 .. 0%. Gallagher stated, however, that'he is relying primarily 
upon his ocr analysis as the basis for the common,equity 
recommendation. 
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Southern California Water Company , 

Return on common'Equity 

Summary 

Me"t;ho,S1 

Discounted cash flow: 
company specific 
California companies 
Comparable companies 

Risk/P%"emiwn:~ 
company specific I 
California. companies 
Compara:ble companies 
Company specific XI 

Composite range 

Requested return on common 

Range or Ruult 

12 .. 2'5%-12.50% 
13 .. 00-13·. 25% 

14 .. 50% 

12.25% 
13 .. 2S%. 
12'.7S% 

12.25%-13.00% 

12 .. 2'5%-14.50% 

13 .. 00% 

Gallagher noted that in its last general rate case, 
Calitornia Water Service Company was granted a 12.25% return on 
common equity, :based on a 53% common equity ratio. He also stated 
that ir.l San Jose Water Company's last rate case, the Commission has 
recommended. a 12% return on common equity :based on a 53% ratio-,. and 
in the case of San Gabriel Valley Water Com~any, a 12% return based 
on a declini~g ratio from 57% to· 55%. He reterred to a recent 
Commission proceeding where ORA had stated that there is an inverse 
relationship :between a utility's equity ratio and the return on 
common equity req'lJoired :by investors. This is because of the 
reduced financial risk associated with hiqher equity ratios" i .. e. 
debtor preference over shareholders. The witness suggests that on 
a comparative .basis,. SCWC requ'ireGa 13.0%. return based, on the SO% 
common equity ratio- reconunenCied by the statf in this proeeeClinq. 
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DRA witness Seaneen Wilson has recommended adoptionot 
the mid-point of her proposed range on common equity of 11.7~ to 
12.25%, or 12.00%.. Wilson also, performed OCF and RP calculations 
in formulating her recommendation, using 10 years of historical 
growth, compared with seven years used· by the company witness .. 

In Ta:ble 10 of Exhibit 15, Wilson has developed expected 
returns on equity under the OCF lDethod for SCWC and 11 other 
utilities.. The calculations show expected returns on equity for 
SCWC of 10.$7% and 10.34%, respectively" based upon 3-l2lonth a~d 6-

month yields, and expected returns on equity' for the 9roup· average 
of 12.073% ,and 12.01l% tor the same 3-month and.6-month periodS. 
Table 10 is shown below! 
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IOUTBilN CAtr'OiNIA IArii CO~P~'j .. --~ .. ---............. --... --.. 
Di,eouDted Calb Flow ADaI,.i. 

IXpected irturz,on, CoIIOD Jquit, 
Di.didtnd, I.dicated 

. --.. -...... -... --~ .. -....... --...... -.-.. --.. ~-.. --.-........ -----...... _--...... 
I I 

... . .. _-.... -.•. . . Tirl~ (l) '.era'e : ifpeeted,Yield (3) : : hptettd JrtUl' 01 ~lIit1 (41; , 
. • CCat&r.l . ". I Growth I, : ........... -----: : .... I .~-.--... - ... _._ ..... 

0 I f 
3·~onth, : . 

.' '·K"nt~ : : la:e (Z) : I 3·.ontb, : , f •• oIlU : 3·'0IU " f·.DDU, , 0, 

I 
t, ., 

• .......................................................................................................... . . . 
(S) IS) (Sj, " (So) (Ii (I) (Ii 

'.~rican Wat~r Work, 3.857 4.0:0 H.SS 4.0Gl 4.%3j 14.64 14.51 California Wa.ttr Service &.m 6.m 7.%% 7.%4u ' 7.m 14.H 14.35 ' Connecticut, Water Stonier B.4a~ 1.42& %.65 1.59: '.54C 11.%4 11.1t 
• CoUU'trl WitH 5.911 5.520 £ • .11 f.%lj 5.15Z 14.3% 13.Jt 

1.m 7.%41 4.Tl 1.%90 1.4l8, 11.00 1%.U 

I'ToWD Corporation 

'at fi7draulic Co.pan7 5.568, 5.564 4.&0, S.U6 5.1H ·10.30 , lD.J' IWC'ltloijrctl Corporation T .90S T.U1 3.01 1.0%6 S.D09 11.10 11.14 liddle.e% Vater Corporatioa i.m '.m 4.2& 1.8%1 '.m 11.09 11.03 P.iladelphia'SuourbaD 7,DBj 1.1%% I.U 1~W 7.1&6, '.el t.05. I1VCorporatiCD '.SH '.342 1.01 '.a06 '.m 14.':' 14.51 Boutie:n California Vater &.OS 4 1 ~810 1 . .36 1.190 7.564 10.51 lC~ 
DllitedVa:er aesoijrces 5.408 5.30i 5.,17: 5.564' 5.460 11.33 11.23 

CROUP AmAGE "ru . '.581 5.U6 f.805 1.143 1%.073 I%.Dll 

(l),Devtloped, ill, 'able Mo •• . (%)Developed iD 'lble~o. , 
(3) Dl/PO':(OOIPOj I (1 + .51; 
(4) ROI = (DI/POj +,' e - 26, -
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In Table 11 ~ Wilson has shown her development'· o'r expected 
returns on eCJl.lity 'ror SCWC under her RP analysis.. She l~s, use4 
expected returns on equity with expeeted debt· yields, Wl~ile the 
utility witness used actual returns on equity with, expected yields 
on de~t. The results of this. analysis indicate expected. returns on 
equity using ORI irAAN rated. bonds of 11.88%, and of 12'.l7% using 
ORI 30-year bonds." t1sinq Blue Chip- "A" bonds., expectedireturn· oni 
equity is 11.04%/ancl 11 •. 75%. under Blue Chip. 30-year bon4s~ 'l'a))le 
11 o'r Exhibit 'l5, is. clep'icted below: ' 
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10UTBIiN CALI'ORMIA 'ATla.COIP'NT ._-...... _-_ .....•.. " .. -.-.-

liar Prelilll '1II1,.i, 
J:rpeeted 1eturn 01. Co •• OI .• quit1 

.--.••....•.......•....••...••. _-..••..••...••.. --................................ . ..... ~' .. -.~ .... ~~ .... ~~ 
Te&~ 

Averitt 
J:rpeeted 

10E 

• • '011&1 Yield 
I • · ........................ -. ............... ', 

: aU· load,:: -'-lolld'·:30.Yeu BOld, : 
'" .. 

:. --. . :' 

....... --.-.-... -..... --.... ~.-.-.... --.---... --.---.. --........... _---- . 
(Ii (oj (e) 

: ·"-IOId.:· -'-kid. : lGo-Ytar DODds : 
: (a·b) ~.. (a·c) (.-t~ : . ..... -------....... . 

(d) (t) (f) ',) i l : lSi3 l~,HI 10.12% 10.491 '.:5% 1.'1% :.'51 2.151 mc 14.Zi'~ 13.007. 13'.lU 11.301 . 1.10S ! 0."% UOS ISS: 14.611 I! .30S 15 .t!S 13.441 ·G.43S ·1.US 1.37S 
196~ 17.111 1U9% 15.86s 1Z.76S· :.lZS 1.%5S ,J.3S:. 1m IS.an lZ.aa 13.661 11.18S 3.01S %.11S ~.'&1 198~ H.48S 13."S 14.031 1%.39~ 1.121 '.45S· ~.UI 1555 14.%11 l%.DiS 12.417, 10.191 :.151 1.TU ~..4%1 . 1906 12.Z6~ '.3~1 '.581 1.IeS 1."1 %.511·, ~.Ul-

19i1 Il.101 '.17S 10.101 '.US 1.331 1.00S· %.51S 1588 11.111 10.%6S 10.45%. I.US '.'lS '.IIS- %.%11 Avera,e:lili PretiuI: 

I 
(15;9-1588 j 

I.nS 1.%41 3~1IS. 
I Inttre.tlat~ FortcI.t,: 

(USC·US') 

Dar 
I 10.111 '.US Blue Chip 

WIC'l'IL Brut, ON IQUI!T: 
•• IOS '.571 

.---------. ....... ----.... 
~i! 

U.als l%J71 *"--,... ---.. ------ ---.lae Chip 
11.'4% 11.15% ---.. ------ ..... ---'OUl:J5~ ii.torical trpected iO£', aeveloped frol dati i~ 

'talldlrd lPoor'• Stoct Cuidt and C • .4. furner'. Dtilitrleport. 

- 28 -



• 

• 

• 

A.89-02-027 et al. Al:J/IZM/vdl"" 

In her risk premium analysis, the DRAwitness used 
expected. return~ on equi ty with expected debt yields, while the 
utility witness used actual returns on e~ity with expected yields 
on debt. She also· included negative values; whereas the company 
witness excluded those values from his analysis. 

~he DRAwitness included in her comparable group 12 water 
companies, including SCWC, while the company had included only four 
water companies~ 

The ORA witness calculated the book value 'of SCWC"s 
common stock has increased 167% since 1979, while the net income 
available for coxnmon divid.ends has increased by 118% during that 
period. FUrther, dividends on common stock have increased 233% 
during the past 10 years, the most current dividend payout ratio 
(1988) being 104%. 

Wilson determined that scwc has recorded higher dividen~ 
payout ratios than the average for 12 comparable water:utit~ties, 
over either the five-year period 1984-19SS (Sl~08% vs.:68 .. 96%) or 
the 10-year period 1979-1988 (81 .. 71% vs. 69 •. 08%). She' also 
deterlllined, as set forth in Table 18 of EXhibit lS, that SCWC's 
pretax interest coverage has kept pace with this g~oup. ~e 
company's pretax. interest coverage over five years has averaged 2'.8 

" . 
times, the group's 2.9 times. FUrther, during 1986 ~d 1987 SCWC 

e~aled the group average with pretax in~rest c~verages of 3.S ~d 
3 .. 6 times, respectively. This information"pr~sents a trend whiCh! 
shows a si9'%lificantly improved f.inancia1 picture for SCWC over the 

past several years. 
After consideration, we conclude that the company should 

be authorized a common equity allowance at the mid-point of the 
I 

statt recommendation, or 12'.00%. In deciding upon thi~ level we 
are ever aware that there are no· definitive mathematical formulas 
which can be used to calculate with pinpoint precision' the cost ot 

I 

equity capital tor tuture periods. It is a judglnentdetermination 
involving the requirements of each individUal utility,'usinq 
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guidelines established by u. S. Supreme Court 4ecisions as well as 
d.ecisions of this. Commission, e.CJ .. " lEe v Hope NaturAl GAil (1943) , 

320 t.T .. 5. 591, 603, and Blyefield WA-ter Works and Improyement Co. X 
West Virginia PUblic Serv:iee CommiSSion' (1933) 262 U-.S .. 677, 
692'-693. 

These cases hold generally as follows: 
1. Returns to, equity holders should be 

commensurated with returns on investments 
in other enterprises having similar risks. 

2.. Returns should be sufficient to' enable 
the utility to attract capital at 
reasonable rates and to, assure confidence 
in the utility'S financial integrity. 

3. Returns should balance the interests of 
both investors and ratepayers .. 

Authorization of a return on common, equity of 12.00% at this time, 
for these proceedings, will accomplish these traditional 
objectives. This allowance will qive adequate consideration to the 
followinq tactors: 

1. SCWC is a regulated. public utility enqaged 
in a business which affects the public 
interest and must provide service at 
reasonable rates. 

2. 

3. 

4. 

5. 

Fair and reasonable' rates must balance the 
interests of both the ratepayers and the 
investors. ' 

Interest coverage requirements .. 

Capital requirements. 

sewe's capital structure, capital costs, 
and financial history. 

Economic conditions - the effects of 
continued trends and embedded costs of 
capital .. 
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In Decision (0.) 89-01-043, dated January 27, 1989 in 
Application CA.) 88-05-019, et al., we authorized a returl:l on 
common equity of 12.00% for five of SCWC's districts. In.view of 
the acknowledged subsequent fall in interest rates, a common equity 
return ot 12.00% will be adequate to attract the capital necessary 
to finance the capital spending programs contemplated. 

Furthermore, maj'or, energy utilities. have been operating 
during 1989 at rates Dased upon authorized, returns on common equity 
o,f, generally, 13.0%.. We have traditionally allowed returns on 
common equity for large water companies in amounts something less 
than those authorized for' energy utilities.. In that connElction, 

I 

our allowance here of 12'.00% will give the proper recoqnition t~ 
the following considerations: 

1. Water utilities are not as capital 
intensive as. energy utilities.. 
Construction. programs are much smaller and 
are financed often by advances for 
construction and contributions in aid of 
construction .. 

2. Water utilities do, not capitalize interest 
on construction projects. Construction 
work in progress is included in rate base 
which results in a better quality of 
earnings an~ better cash flow. 

3. Water utilities are allowed offset 
increases in costs such as purchased water 
and power by advice letter filings 
concurrent with such increases.. Energy 
companies face a lag between the time fuel 
cost increases are experienced and 
offsetting rates. are' authorized .. 

4. Water utilities are not faced with risks 
such as fuel costs, sources of supply, 
nuclear gencration, technoloq1cal changes., 
competit.ion, etc. 
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SCWC initially sought recognition of new debt cost tor 
the three-year period of 10.5%, but revised its request in EXhibit 
11 to 10%. Gallagher testified that the company has tor 112anyyears 
viewed itself as an A-rated company. Since all of the ut~~ity's 
debt is privately placed, it is not rated by any of t!le rating 
agencies. Shearson Lehman Hutton CShearson), an investment banking 
firm., was requested by SCWC to do a comparative analysis of SCWC 
versus other publicly owned water companies, and verS'/lS Standard & 

Poor's "Benchmarks" in order to establish an equivalent bond-rating 
for the company. Shears on supplied the company with an analysis, 
contained in EXhibit 11, indicating that the utility tits into the 
high "BBB" or low "A" category. Gallagher stated that the company 
had recently placed notes with various institutional investors, $8 
million of which had a lS-year maturity, and $10 million with a 20-
year maturity. The 15-year issue carried a coupon rate of 10.03%, 
the 20-year issue at a rate of 10.10% • 

The company witness arrived at his estimate by 
considering available data regarding current interest rates and 
anticipated future interest rates using "A" rated utility bonds as 
the benchmark for comparison. 

The DRA witness obtained forecasts for *AA" rated bonds, 
then subtracted .25% to adjust for anticipated 15-year maturities 
rather than 30-year maturities. The staff estimates that: the 

, . , 
utility'S cost of new debt over the test years will be 9.70% to 
9 ~ 75%. 

SCWC relies in large measure upon the information 
contained in the letter from its investment banker, Shearl;on, to 
support its request of 10.0% for new debt. This letter, Table 18 
of Exhibit 11, states, in part:. 

"The principal financial benchmarks on which 
Standard & Poor's focuses, as per our 
discussion with Standard & Poor's, are the 
rati~ ofa company's total debt ~o total 
capital, the coverage ratio-' (the ratio· of 
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earnings ~efore interest and taxes to 
interest), net cash flow to average total 
capital and net cash flow to capital 
expenditures. ••• Based on these 
statistics, the Company appears to, fit best 
into the hiqh 'BBB' category or the low 'A' 
category. The Company's Debt To Total capital 
Ratio ••• suggests either an 'M' or an 'A' 
rating while the· coveraqe ••• ratio· suggests an 
'A' rating, ~ut the Net cash Flow to· Average 
capital Ratio suggests a 'BBS' ratinq.. While 
no ~enchmark is pUblished ~y Standard & Poor's, 
the Company"S Net Cash Flow to capital Spend.inq 
Ratio is lew compared to the mean of the 
compara~le companies ••• " 

The DRA. witness in her report compared SCWC's measures with only 
two Standard & Poor's financial ~enChmarks, total debt to permanent 
capital, and pretax interest coverage - cash. 

In February 1989' SCWC issued two series ot notes maturing 
in 15 years and 20 years,. bearing interest rates of, respectively, 
10.03% and 10.10%. At that time 30-year WAH rated utility bonds 
yielded 9.90%. Thus,. the utility's. notes were hiqher than those on 
wAw rated utility bonds even though the company's notes had a 
shorter maturity. It appears that the company's d.ebt securities 
would.~e nearer an WAW rating' if publicly ottered_ In the: 
circumstances, an allowance of 10.0% tor the company's new:debt 
costs durinq· the three-year period. 1990-1992 will be tair and 
reasonable. 
CApitol Ba1:ios 

The company initially sought authorization of a capital 
ratio ~ased upon a floating capital structure to match the 
structures in place given various assumptions at the end of each of 
test years 1990 and 1991,. and attrition year 1992 .. 

ORA initially recommended a fixed capital structure of 
50% common equity for the entire three~year period. Galla9~er 
stated that the ORA. recommendation is based upon information 
furnishE:d by the company. in miCl-May; that sUbsequently, hetound an 

i , 
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error in that information and has corrected the earlier data so 
that now common equity ratios in each of the three years are: 52% 
in 1990 .. 48.2% in 1991, and Sl.3% in 1992. These factors average 
to 50.5%, which Gallagher would round to 51%. The witness 
testified that scwc would be agreeable to a $1% ratio· tor the 
three-year period~ 

Gallagher also offered a secondary recommendation for 
consideration in addition to the company's initial recommendation . ' 

of a floating' ratio·. He suggested a constant common equity ratio 
over three years of 5·1%, basing his recommendation upon atactor of 
50 .. 5% rounded up' to· 51%. The ORA witness urged that the 50.5% 
factor be rounded down to 50%, but stated that she believEld a 
reasonable range would be somewhere between 50% an4 50-5t~ The 
difference in these recommendations is too- slight to· be of 
significant consequence for ratepayers. There is no nee4 to· round 
either up or down from the compromise figure of 50 .. 5%. This is a 
subject long recognized as one involving some jUdgment in 
determining fairness to· the interests of investors and ratepayers. 
Authorization of a,constant common equity r~tio of 50.5% tor the 
three-year period covered in these proceedings will be fair and 
reasonable to all parties. 
E:te~rr!Zl Stock 

The capital ratios and cost factors recommended by DRA 
and the company in connection with preferred stock are al~ost 
identical. ORA recommended capital ratios of 1.30% for all three 
years;- the company recommended 1.40%, 1.30%, ana 1.20%, 
respectively, for 1990, 1991 and 1992.. Both ORA an4 SCWC are 
recommending cost factors of 4.44%,. 4.43%, and 4.42%.. We will 
author~ze for this procee4ing the agreed cost tactors., combined 
with the utility recommendation for capital ,ratios since its 
calculations are based on slightly later data and analysi~. 
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Adoption of the eommon equity, preferred stock, eapi tal 
ratio, and new debt fi9Ure$ diseu~sed above will result in the 
following rates· of return and interest coverages for the two, test 
years, and for attrition year 1992':-

Long-term Debt 
Preferred Stock 
Common Equity . 

Long-term Debt 
Preferred. Stock 
Common Equity 

Long-term Debt 
Preferred Stock 
Common Equity 

Southern California Wate~ Company 

~opted Rates ot R~urn 

Net-to- Return 
capital 
-BAtio' 

Cost , Weighted. Gross: ' With 
Factor Cost Hult._ Tax Ettect 

48.10% 
1.40 

...50 r 5..0. 
100.00% 

, 9.98' . 
4 •. 44 

lZ.00 

4 .. 80% 
0.06-
6·96 

10 .. 92% 

Pretax Interest Coverage 

capital 
RaLis> 

48.20% 
1.30' 

50.5.0. 
100 •. 00% 

ll2.l. 
Cost 

[Actor 

10~04% 
4.43 

12',00 

Weighted. 
C2,st . 

4.84%' 
0.06 
6.Q§ 

10',96% 

Pretax Interest Coverage 

Capital 
~atio.. 

48~.30%. 
1.20 

;.20.50 
100.00% 

Cost 
[act~r 

9.91% 
4.42 

12' •. 00 

Weighted. 
, Cost 

4.79% 
O.OS 
6.06 

'10.90% 

Preta:( Interest, Coverage 

- 35 -

1_00 x' 
1.6.7 x 
1.67 x 

4.80% 
0.10, 

10.12-
15·.02'% , 

:3.13X 

Net-to- Return 
Gross With 
HUlt '_ 'l'SiX £ttect· . 

1.00 x 4.84%, ~ 
1.67 X O.lO' 
1.67 X 12.J2 

i ,l!h06% 

3.11x 

Net-to- Return 
Gross, With 
~ :I'AX Ette£t, I 

1 .. 00 x 4~79% 
1.67 )C 0',09 
1.67 x 10.12;:, 

: lS .. 00% 
I 
.3~13x 
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General Of:i " 'EXpenses 
There are three 41sputes under the subject of general 

office expenses: 
A. scwe and Branch disagree regardinq the 

number of Division Engineer an4 Division 
Business Manager positions to be 
authorized. 

B. ~he staff recommends that all capital 
budget items requested be deferred. 

e. The parties disAqree concerning the amount 
of additional outside services expense. 

A. Div.ision Enginuxs and »j.yialon BusiDeSSj5anA9ex:Jl 
The company seeks Commission approval to- create the 

positions of Division Engineer and Division Business Manager in 
each of the four district service divis.ions affected, by this 
proceeding, a total of eight new positions. The job 4esc~iptions 
for each position are shown in Exhibit 2'3, and are essentially as 
follows: 

Oivision Business Manaqerreports to-the Division 
Manager. The pOSition provides an indirect supervisory role in 
customer service,. meter readinq, and collection functions .. , It also 
manages credit and collection policies,. is r~tsponsi))le for, training 
district personnel in customer service duties, and'other related· 
duties. 

'l'he Oivision Engineer also r,eports to the Oivisi,on 
Manager. His responsibilities include ensuring that desiqn 
standards are met in all capital improvement and new business 
projects, and providing districts with assistance in preparing and 
monitoring capital budgets, long-range planning,. and liais.:>o with 
eity engineers and regulatory agencies. He will approve. 
preliminary designs for new business projects, implement tJlle 
Division's annual capital i1Zlprovement program,. outline pri4:>rity 
lZIain replacement. prQ9rams, and' perform numerous other· d.uti~BS,. 

'\ 
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Branch recommended the addition o~ one enqineerand one 
business manager in the general otfice to handle district , 
workloads. Branch believes that while the current qeneral o~~ice 
sta~f is somewhat overworked" at least some o~ the work duties of 
the proposed engineer and-business manager are currently performed 
at some level, e.9.: 

1. G7t ot the pumps in the seven districts 
have an efficiency rating of excellent or 
good. 

2. Field investigations of the seven districts 
did not reveal any major problems with 
plant equipment operations. 

3. Approval of preliminary desiqn is currently 
done at the general office level. 

Branch also notes that the company plans to move its head~larters 
to San Dimas, which is more centrally located for lI10st dis1:ricts, 
and that San Dimas is the location of SCWC's Production Department. 
Branch concludes that this move should reduce travel requirements 
for these personnel. 

Branch's recommendation on this subject, presentEld 
through Utilities Engineer WilliAln Gibson, is. that one ot Elach 
position be tillec1 at :first,. placing the posi'tions at the c;reneral 
of~ice, and adding more positions as need may be demonstrated. It 
asserts this phased-in approach will have less rate impact.', Branch 
also, arques that having a, group, of employees in a central location,. 
all of whom have knowledge of the whole company, has advantages, 
viz: If one employee leaves the company there is less impact 
because o~ the avail~ility of other employees with simila~ 
knowledge of procedures, responsi~ilities, etc.; Whereas, if there 
is one individual at the division level who leaves the company, it 
will be difficult to- replace that person. In'sum, Branch believes 
its phased-in approach to- the eOJnpany/s new 5~ftin9 proposal is 
more flexible and: reasonable. 
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In support of the company request on thi& iSSUEI, Floyd 
Wicks, ScWC's Vice President-Operations, testified regardlinq the 
company's failure to address a number of customer and cOI=unity 
concerns at the local level~ He mentioned several proqr~=s whieh, 
in his view, are being i9'nored or performed inadequately,., including 
scheduled flushing programs~ hydrant maintenance programs, leak 
detection programs, other scheduled maintenance, and meetings with 
local officials to discuss needs of local communities. He also 
stated that he expects these new positions would be able to assist 
in improving water pro~lems in a number of districts involved in 
this proceeding, i.e- Clearlake~ Bay,. calipatria. 

'l'he staff witness acknowledged, that there is a 
sUbstantial level of customer dissatisfaction in some of the 
company's districts~ 

The company is currently undertaking a number of 
modernization pilot programs, including a pump telemetry prQ9ram 
(referred to as SCAOA), a computerized eustomer in!or.mation system, 
and the introduction of hand-held· meter reading devices. These 
programs are not expected to produce significant savings in labor 
time ~efore two or three years.. But even it they <1id. red~\lce some 
of the current time spent ~y meter readers or similar employees~ 
those latter personnel would not be able to address, adequ.!t.tely the 
tasks to be assigned to the Division Engineer or Division'Business 
Manager. 

SCWC argues that these functions cannot be pert4,rmeCt from 
the qe,neral office and that the size of the company and sl;>ecificity 
of tasks to· ~e performed mandate that the positions be at the 
division level. 

'l'he record does not support our authorization, at this 
time, of the creation of'ei9ht senior positions_ Branch'r;. 
recommendation is based upon its uncertainties about the need at 
this moment for all eiqht positions; however it acknowledges the 
potential need for those positions., and urges that· the balance· o'! 
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positions requested be phased in. This approach seems tOI us t~ be 

more reasonable at this time. Mr. Wicks was not able to' state how 
many hours professional 'people must put in over the standarcl 40-
hour workweek in order to' finish tasks. We are unconvinoed, on this 
record ot the need. for eight positions. We will authorize one 
position in each. category~ and urge SCWC to experiment with these 
additions and determine whether the two positions can 
satisfactorily tultill the ends sought on a less costly seale. We 
are mindful, in denying the company's entire request on this 
subject at this time~ of the rising levels of water rates in many 
of its districts, and of the difticulty experienced by many 
customers, particularly those subsisting on loW' and fixed incomes, 
to pay these necessary but ever increasing utility charges. 

B. CAPitol BuMet 
The company has detailed in i ts rel~ort on general office 

expense (Exhibit Z) a number ot capital budget items t~ be 

purchased and included in rate base over the: period. 1989-1991 • 
These include furniture,. data processing equipment", and other 
ottice machines with a total value of about $1,100,000. Itell1S 
worth over half this· amount have already been purchased and are in 
operation. 

By D.89-04-079 the Commission authC?rized SCWC to sell and 
lease back its headquarters property in Los Angeles. 'the company 
intends to construct and occupy a new' headquarters facility in San 
Di:mas~ Ordering Paragraph 2 of the decision4eterred consideration 
of the reasona~leness of the sale terms and all ratemAkinq 
consequences flowing theretrom, including gain on sale, to a 
subsequent Phase II application and hearing- Ordering'Paraqraph 3 

ot the decision requires the company to maintain memorandum 
accounts to, track the ownership cost, revenue,os collecte<1'~" and 
actual costs incurred in connection with the ~ransaetion. 
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.scwc maintains that the necessity ~~or the capital budget 
items involved here is not affected by the hf~adquarters move~ Mr. 

Romines, SCWC"s Vice President-Management se~:vices, testified that 
none of these requested capital budget items:: is conditione4· upon 
the move, and stated that none of the itel1ls in the 1989, 1990, or 
1991 capital budget requests made by the company have anything to 
do with the sale or leaseback costs or the ~ew construction costs. 
He stated that the items. are necessary regar/:1less of where the 
qeneral office is located .. 

Branch project leader Richard Tom testified that the 
Branch is not recommending disallowance of any of the capital 
items, but of the costs involved in moving and installation 
thereof. Branch is concerned principally with a duplicatinq of 
installation costs involving the company's maintrame computer. 
However, Mr .. Romines testified that the maintrame computer has been 
installed for two years,. 80, that the only co~t will be for the 
actual moving expense.. In other·words, the company's moving costs 
will be addressed in the Phase XX applicatic'n, and there is no- need 
to, defer consideration of the requested' capital budget items at 
this time. We concur with this argument, a~:d will adopt the 
company recommendation. 

c. Mdij;ioDal OQ:tsid~ Sex:Yices P!xpeD.l!~ 
SCWC has requested expenses tor six services performed by 

outside agencies, in amounts of $103,000 tor 1989, $93,000 for 
1990, and $-78,000 for 199'1.. The services are for recruitment tees 
(search firms and employment advertising), lL management training 
proqram, a customer service training pr09rMl, a safety incentive 
program, service award programs.,. and pension improvement stu<1ies. 
competitive bids~ where applicable" have be'm,. used by the company 

I 

in arriving at the associated costs. 
The outside service expenses are :Ltemized in Exhibit zs, 

and are shown below: . 
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Expenses - OUtside Services 
1989 - 1990 - 199~ 

1. Reeruitment fees - search 
firms and employment advertising 

2. Management training program 

3 '. CUstomer serviee traininq program 

4. Safety incentive program 

5. Serviee award programs 

6-. Foster Hiqqins pension 
improvement studies 

7. Benefit improvement 

Total 

.l.2ti 

$ 40',000 

30,000 

8,:000 
1 

5,,000, 

Q 

103,.1000 

$40,000 

10,000 

15-,000 

3,000 

5-,000 

20,000: 

o 
93,000 

$40,000 

10,000 

3,000 

5,000 

20,000 

o 
78,000 

Braneh recommends aqainst allowan~! of the request for 
new items for outside services, arguing that':: the benefits to 
ratepayers for these services have not been I;hown. 

Romines described a need foreaeh Qf the programs, as 
follows: 

Recruitment fees, including expens(~s for adverti5elnents, 
seareh firm tees, and temporary service teesjI enable SCWC to 
attract qualified employees in management an~ technical areas. 
Romines stated that searehfirms are. employed t~ fill positions 
only where the company cannot promote someon~~ from within its 
organization. 

Manaqement training stems from the Commission's 
direetives to scwc to improve its organization and performance. 
The. small amounts requested for a manaqementtraininq pr09ram and a 
customer service training program are meri te~l by the company's need 
to improve its customer relations. Romines. ~lsserts that 

1 

implementation of these prOC]X'AmS will result ::in tewer errors, 
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better service, and better communication with employees as well as 
customers. 

Romines testified that it is a company goal t~ provide 
each employee with a safe working environment; that to encourage a 
safe-working attitude in all employees, a safety incentive program 
has been implemented based on man hours workErd without a lost ·time 
accident.. Costs for the program are related- ,to- the rewards 
presented - for field employees, a belt buc~ie, and for office 
employees, a pin or some other token. 'l'he se:rvice awards program 
recognizes employees for time in service with ,the company. The 
company wishes to recog-nize the seniority of more employees, and. to 
change and expand the award options. 

Romines asserts there is a need 'to' review the company's 
pension plan. To, conform with the 1986- Tax, R.eform Act will require 
several major revisions; for example, changing' the formula 
presently used to determine the pension benefit without using 

I 

Social Security as a component. 'I'here is a n4!ed to c:bange the 
vesting in the plan from ten to five years. There has been a 
request from SCWC's board of directors to change the retirement age 
from 6~ to 62 years. Further, 16 to 18 people'could feasibly 
retire in the next three to five years" presenting a significant 
impact on the present retirement plan. 

Branch has concluded that without additional 
justification, involving studies, beyond the company witness 
testimony during the hearing, these additional outside services are 
unwarranted. However" it is apparent that SCWC does not have the 
staffing to, conduct the studies needed on these issues.. Romines 
has provided reasonable explanations and justitication regarding 
how the ratepayers and company employees-will ~nefit trom each ot 
the expenditures. We will. adopt the' dOllarti'9ures shown in 
Exhibit 25 as reasonable expenditures for the'years indicated. 
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Un.rer 0' custOWers in orange County pistrict 
SCWC estimates there will be 37,597 average total 

customers in its Oranqe county District elurinq 1990 and 37,781 
elurinq 1991. Initial Branch estimates for the same years were 
37,995 and 38,335-, respectively, elitterences of 397 and 5S4 
customers. 

Branch engineer Larry Hirsch testifieel that his initial 
analysis involved calculations ot various averaqes, using numbers 
of service aelditions during the last tive years. However, he found 
that, in comparison with customer growth tiqures ot the last two 
years, this method produced a qrowth rate that was too high. using 
basically judgment be reduced his estimate for customer qrowth to 
397 services in each of years 1989', 1990, and: 1991. 

Susan Conway, SCWC'~s Acting Manager ot Regulatory 
Affairs, stated that in 1987 Orange County District added 662 
customers. However, in 1988' the number of new services decreaseel 
to 366. She based her estimates upon elata recordeel through 
September, then annualized.. In the first four months. of 1989, only 
46 customers have been aeleled, a figure which, if annualized, will 
result in only l38 new connections. 

In 1985,. conway testified,. Orange County Distriet aeleleel 
38S. new customers~ in 1986, Sl7 customers~ in 1987, 662 customers; 
anel in 1988, 3·66 customers. She examineel the first four months of 
1986., 1987, and 1988 as well as 1989,. and annualized the nu:mber of 
new connections for each of those years.. She founel· that the 

annualized figures came very close to the nu.m.Der of actual new 
services~ in fact" the annualized figures were a little higher than 

the actual new connections, she stateel. 
Estimatinq the number of customers for this elistriet is 

difficult.. ~he numbers of new services. has varieel widely over the 
past several years, but appears to be declining. Based upon 
Conway's. data for the first four months, we will adopt the company 
estimate of new eonneetions as the 'more reasonable reeommendation • 

- 43 -



• 

• 

A.S9-02-027· et a'l. AL"J/IZM/vd.l 

T.nhm= Expense - statting Baticm 
The company has requested. authorization of a number of 

additional employees in several ot these districts - one in Bay 
District,. two in San Dimas District~one and a half in santa Maria 
District, ana. six in Orange County District.. Joseph Young', SCWC's 
Director of Operations, stated that the additional positions are 
primarily meter reader/laborers at the low end of the pay scale. 
He stated that the company is attempting to shift more of the 
routine assiqnments. to these lower paid employees, so that the more 
experienced service people can focus on more pressing and 
specialized assignments, e.g_ more maintenance activity at various 
plant sites, and more attention t~water treatment tacilities which 
will be constructed. Young mentioned the possibility of having to 

install an aeration or SOme other exotic treatment at one or more 
of the wells in the company's Yorba Linda system.. If' this occurs, 
someone will have to maintain that system, someone other than the 
lower paid personnel • 

Branch witness Gibson, in arriving at his recommendation 
on this issue, has calculated a lO-year average rati~ of historical 
labor expense to customers, and multiplied that by the estimated 
number of customers in each district for these test years. Any of 
the company's requested positions not funded· by the resultant 
projected expense would be disallowed under this recommendation. 
This approach assumes that the utility's historical labor 
expenditures in each district were adequate. 

Young alleges that the company's districts have been 
understaffed for much of the past 10' years, leading to customer 
service problems. He sponsored Exhibit 12, a comparison of 
stafting levels, showing the n~er of customers per employee for 
scwc compared with 19 water companies located throughout the state 
and other parts of the. country. The exhlbit shows that SCWC has 
644 customers per company employee. Comparable companies shown in 
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the exhibit have the following number of customers per company 
employee: 

Suburban Water System 
Connecticut Water Co. 
San Gabriel Water Co. 
California Water Service 
California-American Water Co. 
San Jose Water Co. 
Park Water Co. 
Elizabethtown Water Co· ... 
Dominguez Water Corp. 
Hackensack Water Co. 
Citizens Utilities Co. 
Fruitridge Vista Water Co .. 
Great Oakes Water Co. 
North Gualala Water Works 
Peerless Water" Co .. 
Tahoe Cedars Water Co'. 
Tahoe Swiss Village Utility 
Temesc~l Water Co. 
Valencia Water Co·. 

Utility average 

681 
287 
409 
624 
447 
801 
584 
472 
607 
340 
678 
629 

1497 
lSS 
400 
500' 
300 

53 
542 

503 

Thus, SCWC"s customer to staffing. ratio· is considerably 
higher than the average of 503, and is higher than all of the 
multidistrict utilities except Suburban Water System. FUrther, 
Young testified that SCWChas one-third fewer field employees per 
customer than either California Water service Company or San Jose 
Water Company, even though the other companies use well telemetry 
systems and hand.-held meter reading devices .. 

We have directed SCWc in the past to improve its 
maintenance programs and customer service. It will be difficult 
for the company to aChieve those improvements without adequate 
staffing.. After consideration, we believe the arguments presented 
by the company are reasonable, and will adopt its requested· labor 
expense but we will expect.to·see the results in better maintenance 
programs and customer. service. 
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XByel to..District Meetins'l 
We are satisfied that the general office personnel who 

have recently attend.ed the informal meetinqs and .PPHs held· in the 
district service areas have done so because of their interest in 
meeting the needs of customers, and: in hearing comments concerning 
those needs first hand. There is no, better place t~meet with 
customers and receive their input than in .these less. structured 
forums. The customers are invited to· attend and to address the 
Commission and the utility, and t~ask questions of responsible 
personnel. It would be inappropriate not to have responsible 
personnel in attendance to respond to statements and questions. 
The Commission, hearing officer and staff, as well as the utility 
and customers benefit from these exchanges. The company's director 
of management services stated that·the reason for the attendance by 
several general office personnel at the recent meetings was because 
some of these senior management people are relatively new to the 
company. He expects these numbers to· decrease as the newer 
employees. become familiar with the various districts.. This 
explanation is reasonabl'e .. We will, not adopt the staff 
recommendation at this time. 
Rate »Isign 

Braneh and SCWC are in agreement that rates should follow 
the guidelines set forth in D.86-0S-064 in Order Instituting 
Investigation 8'4-11-041. Guidelines set forth in that decision, 
and adopted here for the seven di~tricts inVOlved in this 
consolidated proceeding, are· as follows: 

1. Service charges shall be set to allow 
utilities to recover up to· 50% of their 
fixed costs. 

2. Lifeline rates shall be phased out. 

3. There may be multiple commodity blocks, but 
the number of bloCks. may not exceed: three. 

, • ' I 

4. Seasonal rates may be implemented in resort 
areas. 
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These gui4elines sho~ld be implement~d in such a manner 
that a customer's ))~ll will not :be increased by more than twice the 
overall percentage increase. 

Rates for the Bay, simi Valley, Santa Maria" san Dilnas, 
and orange County Districts have, and will continue to have, 
service charges designed to produce revenues equaling 50% of fixed 
costs. Commencing with 1990, schedules will have one commodity 
rate for all use. . 

With respect to the Calipatria-Niland'District,. because 
the majority of customers receive service under the flat-rate 
schedule, the guidelines for metered rate schedules do not apply. 
'these metered customers are largely business customers.,: 'Onder 
present rates average metered users pay considerably less ($34.04) 

monthly than flat rate users ($42'.70). 'Onder the company's 
proposal, Branch concurring, metered rates will ))e increased by 
greater amounts than flat rates, :because consumption under metered 
rates has been declining. Under the proposal, average metered 
users' bills will be about the same as those, of flat' rate users., 

Concerning the Orange County District", :based upon our 
adopted summa~ of earnings we could order a reduction in rates in 
1990 of $74,.000 or 0.76%, and increases in 1991 and 199~ of 
$102,200 or 1.05%, and $100,2'00 or 1.02%, respectively.' However, 
we can ins~re that SCWC has the opportunity t~ earn the; revenues 
found necessary for the three-year period by ordering a,constant, 
levelized increase in revenues for this three-year period. This 
will result in better administrative efficiency 'and economy for the 
company and the Commission. This levelized constant rate increase 
will be adopted.. However, rather than applyinCj'the 'increase' to 

, I 

residential customer rates, we will apply it totbe rates for 
private fire proteetion. ,This wi 1,1 'result in a'rate of $4.00" 

, I 

which will be the same as, SCWC,.s private fire protection rates in 
, I 

i t5 other districts • 
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The revenue o~tained. from service eharges in the 
I, 'company's Clearlake Distriet is the equivalent of a):)out 68% of 

:fixe.cl costs. Although the Coxnmission's rate d.esign policy requires 
that service charges be set t~ recover up to 50% of ~ixed costs, it 
does not specifically require service charges tO'be reduced When 
they generate over 50% of fixed costs. In this, ease" because the 
service area is, in large part, a resort area~ the higher amount of 
revenue recovered by the service charge is reasonable and 
appropriate. Since resort areas experience extreme variations in 
water demand" and the utility must construct its systeln to, meet 
peak demand.s, a high-fixed. cost relative to the Average consumption 
by its year-round eustomers is ereated. Xt is therefore 
appropriate to weight the charges more heavily with fixed. costs so 
that seasonal users- pay their share of those fixed costs. The 
rates we are adopting for the Clearlake District will perpetuate 
the present ratio of revenues re.covered :from service,eharges and 
commodity rate charges • 

With the exceptions noted a~ove,the company and Branch 
rate design recommendations are reasonable and will be adopted. 
Attrition 

An attrition allowance is needed when .increases in 
revenues and productivity to offset increases in expenses 
(including the effects of cost of capital) are insu~~ieient, 
thereby causing a decline in the rate of return ,for the following 
year. Attrition consists of two factors, - financial and 
operational~ Financial attrition occurs· when there is a change in 
the eompany's cost of capital. Operational attrition is the result 
of changes in operating categories,. e.g_, revenues, expenses, and 

I 

rate base. 
For the third year, J.992, an attrition allowance should 

be granted tor the operational attrition at newly authorized rates 
from· the adopted summary·ot earnings. for' 1990, and. 1991 .. The 
slippage: in rates of. return for the respective years is projected 
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into the third year. ~be following table shows the attrition 
allowance for each of the seven'districts: 

Pistti£t QJI2~:tA:t;l.2DAl E:i;nAn~1Al 
; 

:l:2:tAl. 
Bay 0.7S -0.06· 0.72' 

Simi Valley 0.7S· -0.0'6-. 0.72 
santa Maria 1.06' -0.06 1.00 
Clearlake 1.28 -0 .. 06 l.22 
calipatria-Niland 1.24. -0.06- l.l8 
san Dimas. 1 .. 00· -0.06· 0.94 

Orange county 0 .. 40 -0 .. 06- 0'.34 

IAlancing AcC2~ 
The company bas provided recorded July 1989 ~alances in 

its balancing' accounts se1: up· pursuant to Public Utilities (PO') 

Code § 793.~. In accordance with established Commission procedure, 
.' recorded klalances less than 2% of gross annual.revenu.es will not ~ 

amortized. Balances kletween 2%: and 5% will be amortized over a 
one-year perioc:l and balances over ~ will be amortized over periods 
greater than one year. 

with the exception of the Clearlake and San Dimas 
I 

Districts, balances for all districts are less than:2% and 
therefore do ~ot require amortization. ~be balance: in Clearlake is 
$55-,914 overcollection or 8..2'% of the gross annual ~evenuei' it will 
kle amortized over a three-year perioc:l. A three-year period is 
selected since that is the normal period of the rate increase 
cycle.. The balance in san Dimas is $196.,8-57 undercollection' or 
3.3% of the gross annual revenue. It will be amortized over a one­
year period. Accordingly, a surcredit has been' inc;u.ded in 
Appendix A-4 for Clearlake District and a surcbarge:haS been 
included in Appendix' A-6- for san Dtmas. 

In accordance with PO' Code § 311,. the Administrative Law 

Judge's proposed· decision .' (decision) was' mailed to appearances on, 
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September 19, 1989~ Comments were filed by Branch on October,lO • 

. , 'A reply to Branch's comments was filed by SCWC· on October 16. " . 
Th~ decision states on page 9 in pa~agr~ph 3 ~tBranch 

conducted informal pul:>lic meetings in each district. In fact,. 
Branch notes, informal meetings were held only in Simi Valley,. san 
Di~as, and Orange County Districts where the project ~ger felt, 
based on past experience and.customer part1cipat1on,andcomplaints, , . 

that public particip~tion hearings. would not be necessary •. A total 
of seven customers attended the ~nformal'meetin9's in Simi Valley, 
San Dimas, and Orange County Districts. The wording on page 9 is 
amended to reflect the facts concerning these m.eetings •. 

The decision stated on page 49 that balances in the 
varioUS balancing accounts as of May 1989 were less than 2%. 
Branch notes that while balances were less than 2% for most 
districts, balances for the Clearlake and san Dimas Districts are 
in excess thereof, and that the reporting date was July, rather 
than May 1989. Bran~h comments include appropriate wording 
~oncernin9 amortizat~on o! the !unds ~n the tw~ balancing accounts. 
The wording is adopted,. together with amendeCl rate sclleClules 
reflecting the treatment of these accounts. 

Branch notes that the Clecision authorizes an. increase of 
60.6% for the Bay District in 1990' rates., which exceeds the 50% cap 
poliey of the commis~ion for annual: rate increases fo~ customers' of 
Class A water utilities. Br~nch believes the company's Bay 
District customers shoulCl not ~e subject t~the excessive rate 
shock which woulCl result from the substantial 60.6% increase. We 
concur. A revised schedule of rate$ for the Bay District 
reflecting this poli~ will be sUbstituted for the one included 
with the decision. Rates in this revised scheClule are rounded to 
the nearest $-0.05·, a ::method consistent with the rate development 
set for:t,h in schedules. for SCWC"s other districts~ In its reply to 
Branch's comments, SCWC states, that it should be allowed to receive . , . 

interest on. the amount deferred· over the 50% cap:,. at the authorized 
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rate of return. ~his is consistent with Commission policy adopted 
in AUgust' 1982., Rates for 1991 and 1992 will be levelizec1. to avoid 
the need tor rate changes in 1992 in the Bay District. 

~he Branch report (Exhibit 19, paqe 8-6, para 8.25-) 

recommended that in connection with the company's proposed 
construction of .the :filtration plant in the Clearlake Distriet, 
monthly progress reports. on the status ot construction be tiled , 
with the Branch. While the company stipulated during evidentiary 
hearinqs to· all st~ff recommendations not expre~sly'contested, the 
decision did not contain a direction that SCWC furnish such 
reports.. Branch states the reports. will be necessar,{ in order to 
monitor adequately the company's proqress on th~s project. OUr 
decision will include appropriate tindings. ot t~ct, conclusion of 
law, and an ordering paragraph on this sUbject. ' 

Branch also recommended that the decision ~ amended with 
respect to three clerical, typographical, and technical . 
noncontroversial issues. 'Xhese recommendations;will be adopted • 
Findings ot Fact 

1.. On February 15, 1989 Scwc filed applications requesting 
rate increases for water service in, its Bay,. S~i Valley, santa 

, . I 

Maria,. Cl~arla)(e, calipatria-Niland', San Oimas ~d orange County 
Districts. , 

2. ion April 19, 1989' SCWC amended A.89-02-030, its request 
, , 

reqardinq the Clearla)(e District,. seeking now t~ incluc1.e 75% ot the 
cost tor a treatment plant in rate base over the two-year test 
period 1990-1991,. and to recover the remaininq 25% through an 
advice letter filing when the plant is completed and in use. 

3. SCWC requests rates· which would produ<?e rates· of return 
on rate base of '11.49% in 1990, . 11 •. 47%' in 1991, land 11.49% in 1992-

with a c01',1stant return,. on common" equity of 13 .. 0% in each of the 
three years ... , 
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4. ORA proposed a range of return on common equity from 
11.75% to 12.25%, and recom:me~ds adoption of the midpoint of its 
range,. or 12.00%. 

5. sewc proposes adoption of a constant 10.00% cost for 
long-term new debt. ORA recommends adoption of a cost for new debt 
between 9.7% and 9.75%. 

6. SCWC and ORA estimates for the cost of preferred stock 
are virtually identical. 

7. SCWC originally recommended a floating capital ratio with 
return on common e~ity varying annually. Its secondary 
recommendation is for authorization of a constant 50.~t common 
equity ratio" being rounCleCl up to 51%. ORA suggests adoption of a 
constant 50.5% common equity ratio, roundeCl down to 50t. 

S. Adoption of a constant return on common equity of 12.00%, 

constant new Clebt cost of 10.00%, and a capital ratio· reflecting a 
constant COllUUon eql.1ity ratio·. of 50.5% for, each of the three years 
covered by this proceeding will result in rates of return as 
follows: 10.92% for 1990; 10.96%. for 1991; and 10 .. 90%: for 1992. 

9. A constant return on common equity of 12·.00%: will cover 
sewc's debt risk and will allow the company to attract new capital 
as needed in order to carry on its capital expansion programs. 

10. The reeorCl does not support authorization at this time of 
four aivision engineers and four ~ivision business managers. The 
record aoes support authorization of one division engineer anCl one 
division business manager. 

11. The record supports authorization of sewc's request for 
approximately $1,100,000 in general office capital budget items. 

12. sewc has justified its request for additional outsiCle 
service expenses. 

13 • SCWC' s estimate concerning' the proj.ected nUl'Dber of 
customers in its Orange County District is based upon. more recent ,. 
reliable data ,than that.relied upon by Branch • 
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.. .. 
14. ~he arguments. presented by scwc concerning its re~ested 

staffing ratios are reasonable.' . Authorization of its request 
concerning staffing'~at:i.os will 'allow the company to, improve its 
customer serv:i.ce and ma:i.ntenance proqrams. , 

15··. SCWC has in recent years engaged new senior management 
level personnel. It is reasonable to· have these new management 
personnel attend informal;distriet meetings, and PPHs While becoming 
thoroughly familiar w:i.th oper4tional and service problems 
encountered in its various service districts. 

16·. SCWC's proposed. rate designs for water service are 
consistent with Cownission policy, and should be adopted,. except 
for our adopted levelized rate increase for the company~s Orange 
county District during.the three-year period, and the continued 
authorization of recovery'of 68% ot fixed expenses fro~,the se~ce 
charge in the com.pany's Clearlake District •. 

17. Capping SCWC's ~ate increases at 50% for the 1990 Bay 
District, deferring recovery of the excess 1990 revenue to 1991 and 
1992', and allowing interest on such deferred revenue at' the 
authorized rate of return :i.s consistent with Commission policy. 

18. The amended request by scwc concerning the proposed 
treatment plant in the Cl~arlake District will provide for a 
sm.oother, less drastic ra~e impact on its customers. 

19. SCWC has. stipulated to all of staff's recommendations not . 
expressly contested. . 

20. Staff recommends that SCWCbe,ordered to tile ~onthly 
progress reports of the filtration. plant construction in the 
Clearlake Oistrict~· 
~lusions or Law 

lo. A cost of 10.00% for SCWC'$ long-term new debt is 
reasonable and should~e adopted. 

2. A return ~n common equity of 12 .. 00% is just and 
reasonable tor SCWC durin9'. 199~', 1991, and. 1992 • 

i 
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3. Au~orization of a capital ratio for scwc reflecting a 
constant 50. 5t common equity ratio is r~asonable and should be 
adopted •. 

4. scwc should be authorized to immediately employ one new 
division engineer and one new division business manager. 

S. SCWC's requests concerning capital budget items, 
additional outside services expenses, number of customers in orange 
County District, and staffing ratios are reasonable and· should be 
adopted .. 

6. scwc should not ~e restricted at this time regarding the 
number of general office personnel traveling to informal meetings 
and PPHs held in its various service districts in connection with 
general rate case proceedings .. 

7. SCWC should be authorized to file an advice letter 
concerning the new treatment plant to be constructed in its 
Clearlake District, in accordance with its Amended A.89-02-030 ... 

8. The increases in rates and charges authorized by this 
decision are justified and reasonable~ present rates and char9'es" 
insofar as they differ from those prescribed by this deciSion,. will 
be for the future unjust and unreasonable. 

9. The applications should be granted t~ the extent provided 
by the following order.. : 

10. SCWC should be order~d to file monthly progress reports 
with the Water. Utilities Branch on the status of the filtration 
plant. construction in the Clearlake· District. 

O-lrD I R 

IT' IS ORDERED that: 
1. Southern California Water Company (SCWC) is authorized to· 

file the revised schedules ~or.its Bay, S~i Valley, santa Maria, 
Clearlake, Cal,ipatria-Niland, San Dimas, and Orange County 
Districts attached to this decision as Appendix A. This filing 

S4 
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shall comply' with GO 96-A. The effective date of the revised 
schedules shall be on Janua~ 1, 1990. 'l'b.e 'revised sChedules shall 
apply only to service rendered on.and· ~fter their effective 4ates • 

. 2. On or after November 1~, .1990, SCWC is authorized to tile 
an advice letter,. with appropriate workpapers, requestinq the step· 
increases for 1991 included in Appendix' S, or to· file proportionate 
lesser increases than those rates in Appendix S tor its Bay, Simi 
Vall·ey, Santa Maria,. Clearlake~ calipatria-Niland, and San Dimas 
Districts, respectively, in the 'event that these districts' rates 
of return on rate base, adjusted to reflect the rates then in 
effe:ct and normal ratemakinq adjustments for the 12 months ended 
Septe:mber 30, 1990, exceeds the later of (a) the rate of return 
found reasonable tor SCWC during the corresponding period in the 
then most recent rate deciSion' or (b) 10.92%. This filing: shall 
comply with GO 96-A. ~he requested step rates shall be reviewed ~y 
the Commission Advisory and Co~pliance Division (CACD) to determine 
their conformity with this ord~r and shall go into· effect upon 
CAe])'s determination of conformity. CACD shall inform the 
Co:rnmission if its finds that the proposed step rates are not in 
accord with this decision. The effective date ot the revised 
schedules shall be no· earlier than January l, 1991, or 30 days 
after filing, whichever is later. The revised schedules shall 
apply only to service rendered on and after their effectiVe date • . 

3. On or after Nove~er: lS, 1991,. SCWC is authorized to file 
an advice letter, with appropriate workpapers, requesting the step 
rate increases. for 1992 includ~d in Appendix ~, or to tile 
proportionate lesser increases for those rates in Appendix B for 
its Bay, Simi Valley,. santa Maria,. Clearlake, calipatria-Niland, 
and San Dimas Districts, respeCtively, in the event that these 
districts'. rates. of return on rate base,. adj.usted to reflect the 
rates then in eftect and normal ratemaking adjustments for the 12 
months ended Sept~er 30, 1991, exceeds the later. of (a) the rate 
of return found reasonable tor'SCWc' during the' corresponding period. 
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. . 
in the then most recent decision or (b) 10.96%. 'l'bis filing shall 

,comply with GO 96-~. 'Xhere~ested step- rates shall be reviewed by 
the staff to determine 'their 'conformity With this or4er and shall 

, , 

go into, effect upon CACD's detemination of conformity. CACD shall 
inform the Commission if it finds that the proposed· step rates are 
not in accord with this decision. ~e effective date of the 
revised schedules shall :be no earlier than January 1, 1992" or 30 

I 

days after the filing of the step'rate, whicbever is later. 'the 
revised schedules shall ~pply onl~ to' service rendered on or ,after 
their effective date .. 

4. SCWC is authorized to· tile an advice letter concerning 
the new treatment plant to· be constructed in its Clearlake 
District, in· accordance with its amended Application 89-02-030 .. 

S. SCWC shall file =onthly progress reports with the water 
utilities Branch on the progress of ,the filtration plant 
construction in the Clearlake District. 

This order becomes' effective 30 days from today .. 
, . ',' I 

Dated' NOV 3J9S9 - : ~ at Ban Franclsco, california. 
,I ' 
I 

: 
, 

I ! 
! 
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APPENDIX A-l 

Southern-california Water Co·. 
Bay District 

SCHEDO'LE NO·. B~-l 

GENEPAL 'METERED SERVICE 

Applicabil.ity 
-~-----...... -.. --

Applicable to all metereCl,water service. 

Territory 

Portion of the City of Pi:ttsburg', and vicinity, Contra Costa county. 

Rates 

Service Charqe: 

For 5/8 x 3/4-inch meter ••••••••••••• ~ •••••• 
For 3/4-inch meter ••• e' ........ e"" .......... 

For 1-inch ~eter •••••••••••••• ~ ••• _. 
For 1 1/2-inch. 'XC.eter AI ..... ' ... ' • • ................. I • 

For 2-inch. meter ......... e, ....... e_ ....... ' e".,,, 
For 3-i:neh "%Deter." ...... ' .. lit' ;. e' ........... ' .. _ •• ~ .. 
For 4-inch: ltleter ... __ .......... ~ ..... e" .... e" .~ .. 
For 6'" inch,' 'll1eter ... " AI" ....... '. e' ............ .;.~ •. 
For a-inch: meter ••••• _ ••••• _ •••••• ~. 

Quantity Rates:' . 
Per 100 cu.ft ..... , ............... e'" ......................... e' e.;. 

$ 

Per Meter 
Per Month;, 
~-~---- .... ~ 

8,.20 I 
11.20 . . 
16.50 · · 19~20 · · 28.00 : 
58.,00 : 
72'.00 ., 

142-.,00 : 
204.00 I 

1.1520 I 

~he Service Charge is a readiness-to-serve charge which is 
applicable to all metered service anci to wh.ich is to be 
added the charge for water used computed at the Quantity Rates. 

Special Condition 
----~~---~~----~-
1.. Due to the undercollection in the ~alance account, an 
amount of $0.0616- perCef is to· be added to the' quantity 
rates as shown a~oveuntil forty-eight :months from the effective 
date of Advice Letter No. 79S-W to'a1Uortize the uncle:rcol1ection. 

* All rates. are suDject to 'the reim~urse:ment fee set 
forth on schedule No,;" UF • 

(END OF APPENDIX A-l) 
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Bay District 

Each of the follo~in9' increases. in rates may :be put into .. 
effect on the indicated date by filinqa rate schedule which 
adds the appropriate increase to- the rate .which would, otherwise 
be in effect on that date: .. , 

".''''-','''' .. , ... ' " 

'.~ " ",: '" 

Effective Dates 

Schedule B~-l General Metered service 
----~--~~-----------~~-~~~----------~ I 

I 

service Charge : 
I 

For 5/8, x 
For 

3/4-ineh meter •••••••• ~. 
3/4-ineh meter .......... . 

1-inch meter ..... , ....... . 'For 
For 
For 
For 

1 1/2-ineh meter .......... . 

For 
For 
For 

\ 
Quantity Rates: 

2-inch meter •••••••••• 
3-inch meter ............ . 
4-ineh meter ........... . 
6-inch meter ••• ,., ........ ·• 
8-inchmeter ... ' ............. '" 

Per lOO eu, .. ft ..... , ....... '.· •.•.•..••••• 

$ 

1-1-91 1-1-92 

Per Meter Per Month 
~~--~~~~~~---------

1.25 
1 .. 70 
2'.50 
2.,90 
4.00 
9.00 

11 .. 00 
21 .. 00 
31.,00 

$, .00 
.00 
.00 
.00 
.00 
.. 00 
_00 
.00 
.00 

.0000, 

(End. of Appendix B-1) 
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PURCHASED POWER -------...... _ ... _---
PGE 1-89 

Total Prod·. KCct 
Kwh per Cc! 

:Kwh, 10'00 
Unit Cost S/kwh 

Energy Cost . 

Purchased·' Water 
~-------- ...... -... ---
Contra Costa' WO. 1-89 

KCcf 
Acre Feet 
Unit Cost $/AF 

Cost 

Power Cost 
Purchased Water. Cost 
Chemical Cost ... OS.75'1 

. 

.. 
Appen~ixC-l 

Paqe 1 

Southern-Ca·l'ifornia, Water Co • 
Bay District 

Adopted: Quantities 
-~--------~-~-----

1990 .. _-- ~ 

1,193.0 
.5125· 
611 ... 4 

.098,984 
$60,.500 

1,193.0 
2,738' •. 0 

16&.58; 
$514,-000' ' 

$60,500 
$514' ,000' 

$68,600; 

1991 

1,271.5-
.$125 
651.6-

.098984 
$64,500: . 

1,.271.5 
2,.918.0 

166 .. 53-
$544 ~.OOO-· 

$64,500' 
$544,000 

$73,100 

.. 
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Page '2 

Southern-California Water Co. 
Bay District 

AdopteO Quantities 
----~~---~~-------

NUltIber of Service,Meter Size .1990 
----~-----~-------~----~~-----

5/8 x 3/4. 
3/4 

1 

total 

1 1/2 
2 
3 
4 
6 
8 

All Ccf 

COl'lmlercial 
Industrial 
Public Authority 

Total Water Produced 

4553. 
O· 

48- . 
15-

: S3 
10 

4-
3-
2 

----" 
4688: 

105$500 

Avq.UsAqe Ccf/Yr. 
1990 1991 
---., 

20'1.3 201.3 
12 ,,092.9 12094 

3,020 •. 0 3,020.0-

1,193.0 1,271.5-

1991 

4838· 
o 

50 
16, 
56 
11 

4 
3 
2 

--.---
4980 

1125100 
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Total Revenues 

Pureh. Power 
Pureh. Water 
Pureh;. Chem 
Payroll 
OM Other 
AG Other 
Gen.Offiee Alloe. 

• Payroll Tax 
Aa Valorem Taxes 
t1ncoll:.. ... 004.9'5 . 
Loe.Franeh •• 0129 

subtotal 
Interest 
Total Deduetions 

State Tax. Depree. 
State Tax 9.3 

Federal Tax Depree,. 

Fea Tax 34.0% 

Total Income Taxes 

Net/Gross 

APPENDIX C-1 page 3 

Southern California Water Co. 

Bay District 

Income Tax Calculations 

1990 
-~--~- ... - 1991 _ .. _-----

(Thousanas ot Dollars) 

$ 1,,853.8' $ 2,076.4 

60 .. $ 64.5 
514 •. 0 544 

68.6 73,.1 
189~7 204 .. 4 

9'9.7 109 •. 0 
66-.0 70' .. 7 
67.6· 73.2 
15-.2 16,_4 
25·.9' 30.8 

8:.5,' 9.5- ' 
23 .. 9' 26-.. 8 

1~ 139:.6. 1,222' .. 4 
181.6', 207 .. 6 

1,,321.2 1,430.0· 

201 .. 0 148.4 
30.'8 46 .. 3 

162.4 145,.7' 

115·.4 154.5-

146 ..• 2 200.8: 

1.700144 

(End.ofAPPENDIX C-1) 

r 
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A.89-02-027, et al. • 
APPENDIX 0-1" 
Bay District 

Comparison of typical bills for resi4ential metere4 
customers of var:i.ous usage level anCl. average USAge level at 
present an4 authorize4rates for the year J.~90. 

General Metered Service (5/8 x 3/4) Ineh Meters 

: Monthly usaqe:. At Present :At AuthorizeCl.: Percent .. .. .. .. : (CUbie Feet): Rates : Rates : Xncrea.se 
~~~------------------~~--~~--------~--~-~----------~~~~~~----

500 $ S .. 16 $ 13.96 71.1· % 

1,000 1.2'.48- 19.72 58.0 
, 

1,680 (Avq.) 18~34 27 •. 52' 50 .. 1 

2,000 21 .. ,13 31.24 47.8 

3,000 29.78 42.76- 43.6 .. 
5,000 47.07 6$.80 39'.8 

10,000 90.31 :1.2-3' .. 40 36.6, 

(EnCl. of AppendixD-1), 

',' 
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Applicability 
----------,...,_ ... 

• 

APPENDIX A-2 
Page 1 

Southern-California Water Co. 
Simi Valley Distriet 

SCHEDOI.ENO. SI-1 

GENERAL ME1'ERED, ·SERVICE 

Applieable.to all metered, water service. 

1'erritory 
-,.,.-----~-

Portion ot the City of Simi Valley and vicinity, Ventura County. 

Service charg'e: 

For 5/8 
For 
For 
For 
For 
For 
For 
For 
For" 
For 

x :3/4-inch meter ............ ~ •••••••• $ 
:3 /4 - ineh meter ............................. . 

1-inch meter ............. , ........ __ ., ..... .. 
1 1/2-inch meter ............................... . 

2 - inch meter ............................. '. 
3-ineh meter ......... , ..................... .. 
4 ~ inch m.eter., ....... .., ... , ................... .. 
6-inch meter •• o ................................. . 

a)~inch meter~ ... ' ............. e" ................... . 

lO-inch' meter ..... ~ ~,' ............. ' ...... ' ••.. ., _ .'. 

Quantity Rates:' 
Per 100, cu ... tt .................... ' ......................... .. 

Per Meter 
Per Month* .... _--.... _ .. -

3.75· I 
4.40 : 
6.35 : 

10 .. 40 :-
15.S0 : 
20.00 • 
40.00 : 
70.00 .. 

102.00, : 
122 .. 00 I 

.959 I 

1'he Service Charge is a readiness-to-serve charqe which is 
applicable to all metered, se:rviceand. to·whieh.is to- be 
added. the charge for water used- eomputed' at the Quantity Rates. 

, . 

* All rates are sw,j,eetto the rei~ursement· fee set 
forth on schedule No. OF. 
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A.S9-02-027, et al. 

Applicability -... --------~--.. 

APPENO'IX A-2 
Page.2 

Southern-Calitornia Water Co. 
All Districts 

SCHEDULE NO. AA-4 

PRIVATE 'FIRE SERVICE 

Applicable to all water service furnisheci to private fire 
systems ancl to· private tire hyclrants. 

Territory 
- ..... _-.... _-

Rate A - Applicable to all water within the Arden-Cordova, 
Barstow r Bay, calipatria-Niland, Clearlake,., Desert, 
Los OS05-, Metropolitan, ojai .. Orange County,. Pomona 
Valley, San, Dimas, San Gabriel Valley,. Santa Haria" 
Simi Valley, and'Wri9'htwood, Oistricts .. 

Rates Per Month 
-~--- ~--------

A 

For each inch of diameter o'! service eonnection , $ 4.00 

(End of Appenclix A-2) 
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A.89-02-027, et al. 
APPENDIX B-2' 

Simi Valley District 

Each of the following increases. in rates may be put into 
effect on the indicated date by filinq a rate schedule which 
adds the appropriate increase to the rate which Would otherwise 
be in effect on that date. 

Schedule SI-l General Metered Service 
---------------------~------~---~-~--

For 5/8 
For 
For 
For 
For 
For 
For 
For 
For 
For 

x 3/4-inch meter •••••••••• 
3/4-inch meter ••••••••••. 

1-inch meter ............. . 
1 liZ-inch meter •••••••••• 

2-inch meter •••••••••• 
3-inch meter •••••••••• 
4-inch meter ........... . 
6-inch meter •••••••••• 
a-inch meter •• ~ ••• _ ••• 

10-inch meter .......... . 

Quantity Rates:-. 
Per 100 cu. ft ... . ' ............. ' .............. ' 

$ 

(End of Appendix B-2) 

Effective Dates 
1-1-91 1-1-92 

Per Meter Per Month 
----------~------~-.15 $ .OS 

.. 15 .05 

.2S .10· 

.40 .20 

.50 .20 
1.00 .20 
1 .. 00 .50 
3.00 1.00 
4.00 1.00 
4.00 1.00 

.011 . .011 
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A.89-C2-C27, et al. 

PURCHASED POWER --..... _----....... _---
SCE 2-89 

Total Prod,. }cCc! 
Kwh per Cc! 

Kwh, 100,0, 
Unit'cost$/kwh 

Ener9Y Cost 

PUrchased Water 
Calle9Uas MWD 1-89 
}Cee! ' 
Acre-Ft. 
Unit Cost $/AF 

Total Cost 

Power Cost 
Purchased Water Cost 

• I 

Appendix C-2 
Page 1 

Southern-Ca1itornia Water CO'. 
Simi Valley District 

Adopted Quantities 
----------~-------, 1" 

1990 

3,798.,6 
.42-361 

1,609 •. 1 
.093-12: 

$149,.800' 

3,798.6 
8,718~0 

26-1 .. 0.0 
$2,275-,3·00 

$149,.800 
$2,27,5.,300 

1991. 

3,877.:6 
.42361 

1,642 .. 6 
.09312-

$152,9'00' 

3,877.6 
8,902 .. 0 
261~0();, 

$2,323,.300 . 

$l52,900 
$2,323,300 
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A~89-02-027, et ale 
AppeJ:ldix C-2, 

'Paqe 2 

Southern-California Water Co • 
Simi Valley District 

Adopted Quantitie~ 
-------~---~---~--

Number of Service ,Meter Size', 1990 
-~----~-------~~-~~~--~~-----~ 

SIS X 3/4 
3/4 

1 

total 

1 1/2 
2' 
3 
4 
6, 
8 

All Cef 

Commereial 
Industrial 
Public Authority 

SI-1 

Total Water Produced 

11423' 
o 

154 
106 

,3'01 
6 
6 
3' 
0, 

11999 

, Avq • Usaqe ,Cctj'lr.' 
1990; 199'1 

----" 
260'.2 260,.,Z 

9,873 •. 2 9,87'3, .. 0, 
2,829.,0 2' ,8'29,.0" 

3,798.6. 3: ,877.6 , 

1991 

11664 
o 

157, 
107 
307 

6 
6, 
3: 
o ---.. _--' 

12'2'50 

3498200 

r 



A.89-02-027, et al. 

• 

Total Revenues 

PUrel'l. Power 
PUren. Water 
PUrel"l. Che:m 
Payroll 
OM Other 
AG,Other 
Gen.O!!iee Alloc. 

". Payroll Tax: 
Ad Valorem Taxes 
Uneoll., ' .00'49'5-
Lee. Franeh, •• 015-2 

stWtotal 
Seb, .. M 

Interest 
Total' Deductions 

State Tax Depree. 
Stat~ Tax 9.3 

Federal Tax Depree .. 

Fed Tax 34% 

Total Federal Taxes, 

Net/Gross 

• 

APPENDIX C-2 page 3 

Southern California Water Co' • 

Simi Distriet 

Income, Tax Calculations 

199'0 -----_ .. - 1991 
---~ .. ---

(Thousands of Dollars) 

$ 3,924.2' $ 4,069.2 

l49.8 152.9' 
2,.275.3 232'3.3 

.0' 0 
2"26.,2' 2'36.6-
208.8 Z17.0 

8:5.6, 92'.4 
l4&.7 158.9 

18'.1 19.0 
47.0 50.2' 
19';;'4 20.,1 
59.6 &1.9" 

3,236,.6 3,332.3-
-4'.,4, -4'.4 

'209'.7 2'26.0 
• 3,441.8·' 3,553·.9 

123.3, 148.4 
33 .. 4 34.1 

167.0 176.2-

95.9' 103.7 

95,.9 103.7 

1.704731 

(End of APPENDIX C-2) 
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A.89-02-027, et al .. 
APPENDIX 0-'2' 

Sim:L Valley District 

Comparison of typical bills for residential metered 
customers of various usage level and average usage level at 
present and authorized rates for the year 1990. 

General Metered S"rvice (5/8 x 3/4) Inch Meters 

.: Monthly Usag'e: 
(CUb,ic Feet): . . At Present 

Rates. 
:At Authorized : 
: Rates ' : 

Pereent 
Increase 

.. . . .. 
----~~------~~--------~~-----~-~----~-----------------~-~~---

I' 

500 $ 8.~1 
" 

$ 8 .. 5-5- 4.1 % 

1,000 12'.82, 13.34 4.0 

2,000 22.C14 221·93 4.0 

2,080' CAvg'. ) 23,.59 24:.54 4.0 

3,080 31.26· 32'.52' 4.0 

5,000 49 .. 71 51 .. 70 4.0 
'. 

10,; 000 95.8,l 99~6S.' 4 .. 0 

(End 'of Appendix 0-2) 

.. 
I. 
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A.89-02-027, et al~ 
APPENDIX A-~ 

Page 1 

Southern-California Water Co. 
Santa Maria District ' 

SCHEDULE NO.. SM-l: 

GENERAL METERED SERVICE 

Applicability 
-~---..... ------. 

Applicable to· all metered' water service. 

Territory 
------~-,..-

Within the established Santa ,Maria District,. San Luis Obispo 
and: Santa Barbara Counties. 

Rates 

Service Charge: 

For 5/8 
For 
For 
For 
For 
For 
For 
For 
For 

x. 3/4-inch meter................................ $ 
3/4-ineh meter .................... . 

l-inch meter .............. _ .. e, .............. . 

1 1/2-ineh. meter •• ' .......................... . 
2'- inch meter .. ' ...... e' •• ' ............... . 

3 - inch, meter .... ., ...... , .................. ... 
4-ineh meter ....... ................. ~ .... " .. 
6-inch meter .. ', ... e' _ ........ " .' .......... __ ... ' 

S ... inch meter ... ,i .............. : ...... ~.~. 

Quantity Rates: 
Per 100 cu.ft ................................ . 

Per Meter 
Per Month. _ .. _-_ .. _-.. 

6,.75 I 
12.40 : 
15.l5, : 
18 .. 70 : 
28:.00 : 
450.00 : 
74 .. 00' : 

128.00' : 
181.00 I 

.606 I 

The Service Charge is a read1ness-to-serve charge Which is 
applicable to, all metered se,rvice and to· which is to De 
added· the charge tor water used eomputed at the Quantity Rates. 

• All rates are subj.ect to the reimJ:)ursement tee set 
forth on schedule No,.' 'OF~, ' 

r 
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A,.8-9-02-027, et ale 
APPENDIX A-3 

P.,ge 2' 

Southern-California'Wa~er Co. 
Santa Maria Oistrict 

SCHEDULE :, NO. SM-3ML, 
, 

LIMITED METERED: IRRIGATION SERVICE 

Applicability 
--~ .. ------~--

Applicable to metereclirrigation water' service. 

Territory 
~----.. ---

The unincorporated area, known. as Lake Marie Ranches located 
in the· Lake Maria service area. 

Rates 
-"'-"-, 

Service Charge: 

For 
For 
For 

3/4-inch meter •••••••••••••••••••• 
1-inch. meter ................. . _ ....... . 
3,-in~h meter. -~ e" ......... ' ........... " .' • 

Quantity Rates: 
For all water delivered, per 100 eu.tt ...... . 

Per Meter 
Per Month'* 
-~~---... ---

l$.OO I 
19 •. 00 I 
28.00 I 

.280 I 

The Service Charge is a readiness-to-serve charge which is 
applicable to' all metered,se:rvice and to which is to be 
added the charge for water used computed at the Quantity Rates • 

'* All rates are subject to the reimbursement tee set 
forth on schedule No. 'OF. 

(End of Appendix A-3) 

r 
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Applicability 
---------... ~--

APPENDIX A-~ 
Page' 3 

Southern-California- Water Co°. 
All Districts 

SCHEDULE NO ~ AA-4 

PRIVATE FIRE, SERVICE 

Applicable to all water service furnished to private tire 
systems and to private fire hydrants. ' 

Territory 
---------

Rate A - Applicable to all water within the Arden-Cordova, 
Barstow, Bay, Calipatria-Nilanc:3." Clearla3ce,. Desert, 
Los 050S,. Metropolitan, ojai. :'Orange County, Pomona 
Valley, San Dimas,. ~an Gabriel Valley". Santa Haria, 
Simi Valley, and Wrightwood'Districts. 

Rates Per Month 
~---- ~--~--~-~ 

A 
i 

For each inch of diameter of service connection $ 4.00 

(End of Appendix A .. 3- ) , 

.' ,-
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A.89-02-027, et al .. 
APPENDIX 8.,3 

Santa Maria District 

Each of the following increases in rates may be put into 
effect on the indicateel elate by filing a.rate schedule which 
adds the appropriate increase to:· the rate Which .would otherwise 
be in effect on that date. 

Schedule SM-l General Metered Service 
---~~-------~------~----------~-~~---

Service Charge: 

For 5/8 
For 
For 
For 
For 
For 
For 
For 
For 

x 3/4-inch meter ••••.••... 
3/4-inch meter .......... . 

l-incn meter ........... . 
1 1/2-inch meter .......... . 

2-ineh meter •••••••••• 
3 - inch meter ................ . 
4-inch meter .............. . 
6-inch meter.~ ........ .. 
8-inch meter .............. o.:. 

Quantity Rates: 
Per 100 cu~ft •••••••••••••••• _ ..... ! 

$ 

Effective Oates 
1-1-91 1-1-92 

Per Meter Per Month 
~----~--~-----~-~--

.50 

.95-
1.lS 
1.40 
Z-.OO 
3.00 
& .. 00 

10 .. 00 
14.00 

.034 

$ .. 25 
.SO 
.60 
.80 

1.00 
2 .. 00 
3.00· 
5-.00 
7 .. 00 

.. 024 

Schedule SM-3ML Limited Metered Irrigation'Service 
--------------~----------~------------------~--~--Service Charge: 

For 
For 
For 

3/4-inch meter ........... . 
l-inchmeter .......... .. 
3 - inch meter ............. . 

Quantity Rates: 
Per 10,0, cu .. tt ........ e" •• e· .. eo ... , .......... . 

(End of Appendix B-3) 

.50 
1.00 
1 .. 00 

..050 

.50 
1.00 
1 •. 00 

.050 



A.89-02--027, et a1. 
Append1x C-3 

Pa<;e 1 

• Southern-California Water Co. 
Santa.Maria·District .. 

Adopted', Quantities ~ 

--~-~--~-~----~~~-

PURCHASED POWER 1990 1991 
----------.. --~-- ---~ 

PGE 1-89 
Well Stations 

Production:' RCef 4,342'.7 4,540.0, . 
:Kwh per Cc! 2' .. 3782 2.378Z 

Well$ K'wh.(1000,) 10,327'.8 10,797.0 
Unit Cost $/kwh .09335. .09335. . 

Ener<;y Cost $964,101 $1,007:,903:: 

Boosters 
Total Prod. KCc::f 4,342.7' . 4,540.0' 

Kwh per Ccf· .01479. 
" .01479' :Kwh, 1000 64 .. 2 67.1.. Unit'cost$/kwh .09'3'35- .0933S Energy Cost $5.,,996- $&,2'68 

Therms 379·S.', 3948 
Unit Cost $/thln. .69507 .69207' :.' Gas Cost $2',,63S. $2,.732~ 

. , 

Total Power Cost $972-,900 $1,01S,900 

Chemical Cost $3,900 .. $3,900' 

• 
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A.89-0Z-027, et ale 
Appendix 0-3 

Page 2 

Southern-California Water Co. 
Santa Maria Oistrict 

Adoptect Quantities 
~-----~-~-----~---

Number of Service ,Meter S,ize 
~~--------~-----~-~~---------~ -~~-

5/8 x 3/4 
3/4 

1 

Total 

CCF 

1 l/2 
2 
3 
4 
6, 
8 

Commercial 
Public Authority 
Irrigation 

SM-l 

Total Water Produced 

lO$O8 
,260 
683; 

&l 
134 

5" 
o 
1 
1 

ll7l3 

39'2'38'00' 

Avq~Usaqe cot/Yr. 
1990~ 1991 

! 

325,.8 
l2296-
650..8, 

325 .. 8: 
l2296 
656,.8 

4,342.7 4,540.2 

1991 

ll04l 
274 
720 

65 
l40 

S 
o 
1 
1 

l2247 

4097800 



A.89-02-027, et al. 

• 

Total Revenues 

Purch.. Power 
Purch., Water 
Purch. Chem 
Payroll 
OM Other 
AG Other 
Gen.Office Alloc. ". Payroll Tax 
Ad Valorem TAxes 
Oncoll. .0055,1 
Loc-Franch ... OOOO3 

subtotal 
Scn.M' 

Interest 
Total Deductions 

State Tax Depree. 
State TaX' 9 .. 3 

Federal Tax Deprec. 

Fed TaX' 34% 

Total Federal Taxes 

Net/Gross 

• 

APPENDIX C-3 page 3 

Southern California Water'Co. 

Xncome Tax Calculations 

1990 
-----.. -_ .. 1991 --_ ... - ... - ... 

(Thousands of Dollars) 

$ 3,552.3 $, 3,913.6 

972.9 1015.9 
.0' 0 

3.9 3 .. 9' 
365..6 382'.3 ' 
268'.1 322 .. 7 
149'.2 158.8 
157",5- 170.7 

29'.3 30.7 
75.1 85.4 
19-.. 6- 21.6 

.1 .1 
2,041 .. 3 2,19'2.1 

-4~S. -4.5 
385- .. 9 44J.,.1 

2',422 .. 7 2,6-28.7 

332'.1 42'4.4' 
74.2 80.0 

295.4 306-.. 5 ' 

258.4 305-.. 4 

2'58.,4 305.4 

1..6·79815 

(End of APPENDIX C-3) 
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A.S9-02-027, et al. 
APPENDIX 0-.3 

Santa Maria District 

Comparison of typical ~ills for residential metered 
eustomers of various usage level and average usage level at 
present and authorized rates tor the year 1990. 

General Metere4\ service (5/8 x' 3/4.) Inch Meters 

: Monthly usage:. 
(CUbic Feet).: .. .. At Present 

,Rates 
:At Authorized : 
:. Rates : 

Percent 
Increase 

.. .. .. . -------.. ___ ... _ .. ______ iIIIII _____ ... ___________ '~ _________ ... _ .... __ ..... ______ _ 

SOO $ S.17 $ 9.78· 19.7 % 

1000 10·.S4 12' .. 8-1 lS.2 

2,000 16-.17 lS.S7' 16 ... 7 

2,72'0 (Avg) 19.9.8' 23' •. io 16.2 

3,000 21'.49 24.93 16.0 

5,000 32.15: 37.05 15-.2' 

10,000 5S-.79 67.35- 14 .. 6-

(End ot Appendix D-3) 
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Southern-California Water Co· ... 
Clearla:k:e District 

SCHEDULE NOr CL-l 

GENERAL METERED SERVICE 

Applicability 

Applicable to all metered water service ... 

Territor,{ -----... ~--, 

Rates 

Clearlake Par:k:and Parkwooc:ls Areas, Lake County. 

Service Charge: 

For 
:I:"or 
For 
For 
For 
For 
For 
For 
For 

5/8 :)C 3 14 - inch meter .......... _ .... _ • ~ _ • • .. .. .. ... $ 
3/4 - inch meter .... ' ................ ' ....... e' .' .. .. 

l. --inch meter .... __ ............... . ' ....... ' .... .. 
1 l/2-inch meter ........................ .. 

2" inch met.er ..... , ...................... , ... 
3· .. inch' meter.'~- ...... _ ........ ' .' .. ' .......... .. 
4-inch meter."., ..... ,.' .... '. ~ ... e' ........... e' .. 

6-inch: meter ... ~ .. '* ~ ...... ' .. , ....... ,. .. ' •. ,.. .... 

S ... inc:h me:ter .• e" e,'.- ........ 0 ..... ' •• ". w •• , 

Quantity Rates:. 
For all water deliver/ed, per 100 cu .. tt. __ ..... 

Per Meter 
Per Month"" 
.. _---..,---

21.60 I 
25.10 ! 
32.70 : 
37 ... 20 : 
47j_00 : 
94/ •. 00 :. 

13'0:.00 : 
236 •. 00' : 
314.00' I 

2 .. 042 I 

The Service Charge is a readiness-to-serve charge which is 
applicable to· all metered service ana to which is to· be ' 
added the monthly charge computed at·the Quantity Rates .. 

Special Condition 
------~~------~--
1. Due to· the overcollection in the Balancinq Account~ an 
amount o·1! $0.114 per Ce1! is to be Cleducted 1!rom the qu,an­
tity rates as shown ~ove tor 36, months :from the e:ffect.ive 
date o:f this decision to· amortize the overcollection. 

..., All rates are ,subject to- the reimbursement :fee set 
forth on schedule No. UF.· 

(En<5: of AppendixA-4) 

eN) 
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A.89-02-027, et al. 
APPENDIX B-4 

Clearlake District 

Each of the following increases in rates may be put into 
effect on the indicated' date by tiling: a rate schedule which 
adds the appropriate increase to the, rate which would otherwise 
be in effect on that elate .. 

Effective Oates 
1-1-91 1-1-92 

Schedule CL-l General Metered Service 
~~----~~------~----~--~~~--~--~-~--~-

Service Charge: Per Meter Per Month 
--~---~-------~~---For 5/S x 3/4-inch meter •••••••••• $ 3-.00 $ 1.55-For 3/4-inch meter ........... 3.5-0 1.80 For l-inch meter •••••••••• 4.60 2.40 For 1 1/2-inchmeter •••••••••• 5..20 2.70 For 2'-inch meter .............. 7.00 3.00 For 3 - inch meter ................ 13' •. 00 7 .. 00 For 4-ineh meter .............. 19',.00 10 .. 00 For 6-inch meter .................. 33 •. 00 17.00 For S-inch lIleter ........... ' ... 44.00 23 .. 00 

Quantity Rate$: 
For all water delivered,. per 100 cu. ft •. 
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A.89-02-027, et al. 

PURCHASED POWER -.. ~----.,~------
PCE 1-89 

Total Prod:. KCc! 
:Kwh per Ccf 

Kwh, 1000 
Unit Cost $/kWh 

Enerqy Cost 

Purchased Water 
---~-----~-----Reef 
Acre-Ft. 

Yolo,CFCWCO.AF.$-88 
Unit Cost $/AF 
Cost 

Total cost 

Power Cost 
Purchased. Water Cost 
Chemical Cost 

Appendix C-4 
Paqe 1 

Southern-California Water C~. 
Clearlake District, 

Adopted·· Quantities, 
------~---~-----~-

1990 

197.9 
2.119 
419.4 

.. 089&7 
$37,603 ': 

147.7 
339.1 
339.1 
27 .. ~ 

$9',345 ' 

$9,345 

$37,600 
$9,30'0, . 
$8;,600 

1991 

200.1 
2.119 
424~0 

.08967 
$38,Ozi . , 

150.0 
344 .. 4 
344.4' . 
27~56-

$9,490' . 

$9,490' 

$38,000 . 
$9,.500 
$8,600, 

" 
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A.89-02-027, et al. 
Appendix: C-4 

Paqe 2 

Southern-Calit'·ornia Water Co • 
ClearlakeOistrict 

Adopted Quantities 
~----~~-~----~----. 

N~er of Service ,Meter Size . 1990 
--------~~----------~-~-------

5/8 X 3/4 
3/4 

1 

total 

1 1/2 
2' 
3 
4 
6 
8 

Total Cct' 

Commercial 
PUblic Authority 

CL-1 

Total Water Produced 

2173 "', 

2 
4 
2-
O' 
0 
0 
0 
0 

2181 

l&3600 

Avg • Usage Ccf/Y.r ... 
1990 1991 

75-.0 
67 .. 0 

197.9 

7$.0 
67.01

• 

, 

200'';1 

t: 

1991 -_ ... -
2198-

2' 
4. 
2 
0 
0 
0 
0 
0 

220& 

l65400 
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APPENDIX C-4 page 3 

• Southern California Water Co. 

Clearlake Dis.trict!, 

Income Tax Calculations 

1990 --_ ... _-... - --------
(Thousands of Oollars) 

Total Revenues· $ 901.9 $ 1,.012.9 

Pureh. Power 37.6 38 Pureh. Water 9 .. 3 9.5-Puren. Chem 8 .. 6 8'.6-Payroll 167.2 174.8 
OM Other' .68 .. 2 78: •. 4' 
AG Other 68.:4 7~.2 Gen .. Offiee Alloe •. 42;.5- 46.1 

•••••• 
Payroll 'I'ax 13.4 14.0 Ad Valorem Taxes 23 .. 1' 28' •. 3 Uncoll •. ... 00465 4.2 4.7' Lc>e .. Franeh. ..0 .. 0 
s~total 442.S 475-.. 6: Seh .. H -1, ... 3 -1"~ Interest 138',4 162' .. 3, Total Deduetions ~79;6· 636 .. 6. 

State Tax Oepree. 41.6 58 .. 7' State Tax 9'.3 26.1 29.S 
... 

Federal Tax Depree. 52.1. 62.7 

Fed Tax 34% 83 .. 0 96.6-

Total Federal Taxes 8-3.0' 96.6 

Net/Gross. 1.678313 

(End of APPENDIX C-4) 

• 
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APPENDIX 0-4 
Clearlake District 

Comparison of typical bills for resiclen1:ial meterecl 
customers of various usaqe level ana average usage level at 
present ana, authorizea rates for the year 1990. 

General Meterea Service (5/8 x 3/4) Inch Meters 

: Monthly Usage:. At Present :At Author1zecl' :, Percent 
: (CUb,ic Feet):: Rates : Rates : Increase 

: .. . 
-~~-----~-------------~--~----~--~-----~--~-~---~-----~~--~--

SOO $ 2'4.l0 $ 31.8:l 32 .. 0 t, 

645 (Avq.) 26·.03 34.36 32.0 

1,000 3l.84 42'.02' 
i 

32'.0 

2,000 47.33 62 .. 44 31.9 

3,000 62.8'2 82.8:6 3l.9 

5,000 93.80 " l23;7'0 31.9 

lO,OOO 17l.2S 22S.80; 3l.9 

(~nd of Appendix 0-4) 
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Applicability --...... _----_ .. _-

APPENDIX A':S. 
Page 1 

Southern-California Water Co.. 
Calipatria-Niland Distriet 

SCHEDULE NO.. CN-l 

GENERAL METERED SERVICE 

Applicable to all metered water service. 

Territory 
-----.----,... 

City of calipatria and, community of Niland, and adjacent 
territory in Imperial County. 

Rates 

Service Charge: 

For 
For 
For 
For 
For 
For 
For 
For 
For 

5/8 x 3/4-inch meter ....................... $ 
3/4-inch meter., ....................... "' .. .. 

l-inch meter ....................... . 
1 1/2 - inch meter., •••• " .......... , ......... . 

2 - inch' meter ........ ' ................. ' .. . 
3 ... inch· meter ..... ' r ." .. __ ........ e'., ...... . 

4 - inch meter." .................. ' ............ , .... .... 
6-inch meter ...... , ................ " •• ' ....... ~ •• 
8--inch meter ...... e- ........ ." ......... ' •• _.,.' 

Quantity Rates: 
For all water clelivered, per 100 cu .. :!t ...... . 

Per 'Meter 
Per Month* 
__ - ... liliiii __ ,.. .... 

21.50 I 
38 .. 05 : 
46.50 : 
62.60 : 
83 .. 50 : 

113·.00 : 
252.00 : 
429.·00 : 
570 .. 00' I 

1.002 I 

The Service Charge is a readiness-to-serve charge which is 
applicable te> all metered service and to which is to be 
addecl the monthly charqe computecl at the Quantity Rates. 

* All rates are s~:fect to' the reimbursement fee set 
forth on schedule Ne>.UF. 



• 

• 

• 

A.89-02-027, et ale 

Applicability ----------... _---

APPENDIX A-5 
Pac;e 2 

Southern-California, Water Co:. 
Calipatria-Niland District 

SCHED'C1LE NO. CN-2' 

GENERAL RATE RATE SERVICE 

Applicable to' all flat water service. ' 

Territory 

I 

City of Calipatria and community of Niland, and adjacent 
territory in Imperial County. 

Rates 

1. For each single unit of occupancy, 
with inside plumbinc;,.served through 
a 3/4-inch service connection ........ . 

2. For each single unit of occupancy, 
with inside plumDing,served through 
a l-inch service connection •••••••••• 

3. For each additional unit of occupancy, 
with inside plumbing, on the same 
premises and served from the same 
service connection of 1 or 2' above ••• 

4. For each single unit of occupancy" 
without inside plumbing,served through 
a 3/4 - inch service connection •• , ... '~ ..... 

Per Service 
Connection 
Per Month." --_ ..... _ ... _--

$ 43.00 I 

55.00 I 

24.00 I 

22' .. 00 I 

• All rates are subject to the reimbursement fee set 
forth on schedule No. UF. ' 

(End of Appendix A-S.) 

.-
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APPENDIX B-"S 

Calipatria-Niland District 

Each ot the tollowing increases in rates may-:be put into 
effect on the indicated date by filing a rate schedule Which 
adds the appropriate increase to, the rate which wlould otherwise ' 
be in effect. on that date., 

Schedule CN-l General Metered Service 
~---~-~---~~--~--~-~---~----~-~------

Service Charge: 

For 5/8 x 3/4-inch meter •••••••••• $ 
For 3/4-inch meter •••••••••• 
For 1-inch meter ............ ' • 
For 1 1/2-inch meter •••••••••• 
For 2-inch meter ........... 
For 3-inch meter •••••••••• 
For 4-inch meter •••••••••• 
For 6-inchmeter •••••••••• 
For 8-inch meter., .......... 

Quantity Rates: 
For all water delivered, per 100 cu.ft 

Schedule CN-2 General Flat Rate Service 
~----~---~~---------~----~-~-~--~-~----

1. For each single unit of OCcupancy, 
with inside plumbing,served through 
a 3/4-inch service connection ... , ...... . 

2. For each Single unit of occupancy,' 
with inside plUmbinq,served throuqh 
a 1-inch service connection •• , .......... . 

3. For each additional unit ot occupancy, 
with inside plumbing" on the same 
premises. and served from the same 
service connection of 1 or 2' above ••• 

4. For each sinqlc unit of occupancy,. 
without inside plumbing.,served through 
a 3/4-inch service connection ............ . 

(End of Appendix B-5-) 

:Effective 'Dates 
1-1-9~ 1-1-92 

Per Meter Per Month 
--------~-~--------2 ... 60 $ 2.40 

4.SS 4.30 
5-.60 5-.2'0 
7.S0 7.00 

10.SO 9.40 
13.S0 12.5<) 
30.00 28.00 
51.00 48:.00 
458.00 64.00 

.120 .096 

1.00 1.00 

1.00 1 .. 00 

1.00 1.00 

'1.00 1.00 

:: : 
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PURCHASED POWER -_ ... _--_ .. _-------
Imperial ID. 

Total Prod. .. RCcf 
Kwh per' Ccf 

Kw~, 1000 
Unit Cost $/kwh 

Energy Cost 

Purehaseci Water 
--_ .. ,.. _____ iIIIII __ ..... 

I'IlIperialID. 
1-89' 

Acre-Ft ... 
Unit Cost'$/AF. 

Cost, 

Power Cost 
Purchased 'Water Cost 
Chemical Cost" 

Appendix C-5· 
Page 1 

1 

1 

Southern-California, Water Co. 
Calipatria-Niland' District 

'" 

'I 
Adopted Quantities 
-----------~-----~ ! 

I 

, 
I 

" 
I 

1990 ,~ 
~ .. -- i 

820.5·, 
.475$' 
390"'~; 

.0635-36 
$24,900, 

! 

, 
2,129.5~ 

11.00'1 
$23'425i ,I , 

I 

$24,9001 
$23,,400! 
$27,400'\ 

I 
I 

1991 

828' .. 5-
.4755· 
394 .. 0 

.063536-
$24,900' 

2,129.6 ' 
11~OO 

$23,425-

$24,900' 
$23' 400' , , 

$27 /,400, 

.. , 
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Appendix- C-S, 
Page 2 

Southern-California Water Co • 
Calipatria-NilandOistriet 

Adopted Quantities 
-~~--------------~ 

NUmber of Service,Meter Size 
-~-~-----~~-------~~-----~~---

SIS X 3/4 
3/4' 

1 
1 1/2 

2 
3 
4 
6 
8 

total 

Total Cef 

Commercial 
Industrial 
Public Authority . 

Total Water Produced. 

Number of Flat Rate Serviee 
---~---~--------~~---------

3/4" service, inside plumb,. 
1'" service,. inside plU'lllb .... 
~ove service~add.unit 

3/4" serv:i:ce,.no inside plumb. 
other comJ:)·. 
. total' 

1990 

234 
o 

20 
7 

21 
1 
2 
1 
o 

2S~ 

103700 

Avg • 'Osage Ccf/~:r.· 
1990 1991 ---_. 

I 

2'20.0 2Z0 .. 0 
1, 5-03:. 0 1 , 503 .. 0 
2,565.0 2 ,S65'. O· 

820'.9 82S. 5 
! 

1991 

235· 
o 

20 
7 

21. 
1 
2, 
1 
O· 

287 

103800 

1990 1991 
---~ ----

792 792 
5.7 57 
o 0 
3 3 

14 14 
866'S66, 

f' 
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. . 

• 

Total Revenues 

Pureh. Power 
Pureh. Water 
Pureh .. Chem 
Payroll 
OM Other 
AG Other 
Gen.O!fiee Alloe. 
Payroll Tax 

• Ad· Valorem·Taxes· 
Uneoll. .0.0502 

. I..oe .. Franeh •• 00917 
subtotal. 

Seh.M 
Interest 
Total Deduetions 

State Tax Depree. 
State'l'ax 9 .. 3 

'Federal Tax Depree. 

Fed. 'l'ax34% 

Total Federal Taxes 

Net/Gross 

• 

APPENDIX c-s, page 3 

Southern California Water Co • 

calipatria-Nl:land District 

, 

Ineome Tax Caleulations 

1990 
---...... _-

, 

1991 
-----~--

(Thousands· I~! Dollars) 

$ 677.7 $ 715-.2' 

24.9 Z4.9 
23.4. 23.4 
27.4 27.4 

114.8' 120.1 
6&.8, 73.0 
44.9' 48.,1 
29.,9 . 32' .. 4 
9.2 9' .. 6-

13.4. 14.7 
3 .. 4 3 .. 6 
6 .. 2' 6.6 

364 .. 3- 383 .. 7 
-.9' - .. 9' 

84 .. 5- 88 .. 7 
447."9 471.6 

2'3'.9' 26 .. 0 
19'.1 2'0 .. 2-

42.9' 42 .. 5-
.0 .0 

57.0 61.5-

5·7.0' 61 .. 5-

1.694475 

(End of APPENDIX C-S) 
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APPENDIX 0";5 

Calipatria-Niland District 

Comparison o'! typical bills '!or residential metered 
customers of various usage level and'average usage level at 
present and authorized rates for the year 1991,0 __ 

General Metered service (S/s: x 3/4) Inch Meters 

: Monthly usage:. 
(CUbic Feet): . . At Present 

Rates 
:At Authorized .. ::: 
: Rates i:. 

Percent 
Increase 

.. . .. .. 
-------------~~~~~-~---~~~-----------~-----~~~--------------~ 

SOO $ 23 .. 11 $ 2'6.51 l4;.7 % 

l,OOO 27.66 31.52 l4 .. 0 

1,S33 (Avg. ) 35· .. 25 39.a7 13 .. 1 

2,000 36.77 4l .. 54 l3~O 

3,000 45· .. 88. 51 .. 56' 12 .. 4 

5,000' 64.10 71.60 11.7 

lO,OOO l09 .. 65· 12'1 .. 70 11 .. 0 

(End of Appendix '0-5) 
. I 

I 
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Applicability ---...,-..... ~ ... ----

APPENDIX.A-6 
:Page 1 

Southern-California Water Co. 
San Dimas District 

SCHEDULE NO. SD-l 

GENERAL ME'rERED SERVICE 

Applicable to all metereci water'ser.rice. 

'I'erritory 

,San Dimas, Charter Oaks anci vicinity, Los An;eles County. 
I 

Rates 

Service Charge: 
Per Meter 
Per Month* 
~----~~-... 

For SIS x 3/4-inch meter ..... ~, ................. : ... $ 6.50' I For '3/4-inch meter . . ' ............. ' ............... 6 .. 90 •. 
For l-inch meter ..... . 0, ....... , ...................... lO .. OO : For 1 1/2-inch meter ....... ~ .... e· ......... ' ....... ' •• 14 .. 60 .. .. For 2-inch meter., .. . " .. ~ ........................ I ... 24 ... 0,0 : For 3-inch meter .......... . ' .' .................... : ..... 37.00 : For 4-inch meter ..... . ,'.,. ............. " .......... -i-.-. 55.00 : For 6-inch meter .... ......... ' • ... ' ... .,. e .• ; ... 92:.00 :. For a,-inch meter~ ............... e ................ : ... l47 .. 00 ... . For 10-inch meter ............ e. a-a .' .... e .... ' ..... j ... 22l.00 I 

! 

Quantity Rates: 
, 

Per 100 eu .. ft .......... " .......................................... . ~. e' .. 948 I 

'I'he Service Charge is a reaciiness-to-serve charge which is 
applicable' to- all metered service and to ·,N'hich is to be 
addeci the charqe for water used:computeciat the Quantity Rates. 

Special Conciition 
-----~-----------
1. Due to- the unciercollection in the Balancing Account, 
an amount of $0.036 per Ccf is to be acicied to the quan­
tity rates as. shown above for' 12 months from 'the 
effectiveciate of this decision to amortize the . 
undercollection. 

* All rates are subject 'to' the reimbursement 'fee .set 
forth, on schedule· No .. 'OF",. 

CN) 
: 
: 

CN) 
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Page 2 

Southern-California Water Co. 
All Districts 

SCHEDULE NO-. AA-4 

PRIVATE FIRE SERVICE 

Applicability -..... ~-- ... -----~ 
Applicable to all water service furnished to.private fire 

systems and to private fire hydrants. 

Territory --... _ .. _-_ ... 
Rate A - Applicable to all water within the Arden-Cordova, 

Barstow, Bay, Calipatria-Niland, Clearlake, Desert, 
Los Osos, Metropolitan,; ojai. Orange County, Pomona 
Valley,. San Dimas., San Gabriel Valley, Santa iMaria, 
Simi Valley ,.and· Wrightwood Districts.. . ! 

Rates Per Month 
----- -~--~~-~-

A 

For each inch of diameter of service connection $ 4 .. 00 

(End of Appendix A-G) 

.. 
r 
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APPENDIX B-6· 

San OimasOistrict 

Each ot the tollowinq increases in rates may: be put into 
ettect on the indicated date by filing- a rate schedule which 
adds the appropriate increase- to the rate whicbwould otherwise 
be in effect on that date. I ' 

i 

Schedule 5D-l General Metered Se~ice 
----~-----~~--------~---------~~-----

service Charge: 

For 5/8 
For 
For 
For 
For 
For 
For 
For 
For 
For 

x 3/4-inch meter ••••• ~~ ••• 
314 - inCh, meter ............ . 

l-inch:meter ........... . 
1 1/2'-inch meter ........... . 

2-inch meter~ ••••••••• 
3-inch meter •••••••••• 
4 - inch meter ...... , ........ . 
6-inch,meter ........... .. 
8-inch meter .............. . 

lO-inch meter ....... _ ... . 

Quantity Rates: 
Per 100 cu ... ft •• ~ ............ , ••• '~ •• ~ 

$ 

(End of Appendix B-6) 

Effective: Oates 
1-1-91 1-1-92 

Per'Meter Per Month 
--~~-------------~-.50 $ .20 

.50 .20 

.80 .30 
1 .. 20 .50 
2.00 1.00 
3.00 1.00 
4 .. 00 2.00 

'7.00 3 .. 00 
11 ... 00' 5.00 
17.00 7.00 

: .032' .029 

.. 
r 
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Appendix C-6 
Page 1 

Southern-California Water Co~ 
San Oixnas.·· Oistriet , 

PURCHASED POWER 
--~-.. --.. ~--- ... -- . 

SCE 2'-89, 
Well Stations 

Pro'duetion: RCef 
Wells Kwh(lOOO) 
Unit. Cost $/kwh 

Enerqy Cost 

Boosters 
Total Prod. RCef 

Kwh,. 1000 
Uni t Cost $/kwh 

Ener9Y Cost 

Purchased Water 
Covina Irrg 5-SS 
Three Valley 5-8S 

.Covina Irrq.$ 55lAF 
Three, Vally $232/AF 
Stock Assm. 
Lease 

Total Pureh. Water 

Replacement Tax Cost 
Acre Ft. SGWM S-S8 
Make Up '$3/AF' 
Excess $lS8/AF 
Ac.Unin.. $6/AF 
Leased: $35/AF 

Total PUmp'Tax 

Power Cost 
Purchased Water Cost 
Pump-Tax 
Chelnical Cost 

Adopted Quantities, 
----------~~---~--

. 1990 
-~- ... , 

2,,3.8S.~ 0, 
3,6l6-.. 4,,: 

.. 08591. ii, 

$3l0,,68:6 :, 

6,057.3 .• 
3,105-.1"; 

.08591' 
$266,75-7." 

411586 
3158686- : 

" 52 .. 0 I 

1,,682'.3 
.7 

191.S, 
Cost $1,926~7'6, 

5078.1 
11.8 

l8l.S 
3,0 .. 5-
13-_6, 

237.7 

$577,400 
$l,926,700··' 

$237".700 
$7,.000 

r 

1991 -_ .. -
2,438.2 
3.,736 .. 1 

.08591 
$320,972' 

6,184.9' 
~,207 .9: 

• 08S9'1 , 
$275,,589,: 

, 

! 

425521\ 
3265630·: 

53.7·i 
1,739 .. 3i 

.7: 
1~1.S;. 

$l,985.4&: 

5246~3" 
11.2': 

237.': 
31~S.\ 
12 .. 8: 

29~ .. 2'1 
I 
i 

$596600' i , , 

$1,985,500':: 
$293,200:. 

$7',,0'00; 
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Appendix C-6 
PaCJe 2 

Southern-California Water Co·. 
San Oimas."Oistrict 

Adopted.Quantities 
-~~------~-~------' 

Number of Service~Meter Size 1990 
-----~-~---~-------~~-----~---

5/S X 3/4 
'3/4 

1 
1 1/2' 

2 
'3 
4 
6 
S 

total 

Total Ccf 

Commercial 
Publie Authority 

51)-1 

Total Water Produced 

Purcbased Water 
Well 
Surface 

6308-
4'512 
3·176-

144' 
469 

10 
3-7 

6 
2 

14764~ 

5467700' 

Avq .. 'O'saCJe Ccf/Yr • 
1990 1991 ----..... 

3"55.:,0 355-.. 0 
2,190.12',190.1 

&,057.3 6,18-4 .. 9-

3 ,.5SS~. 7' 3,665-... 9 
2, 3-S8: ... 0 . 2, 438..2-

. SO: .. , SO .. " 

1991 

6568 
4746 
3266, 

147 
476: 

10" 
39 

6. 
2" 

15260 

5649300 

.. 
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• 

Total Revenues 

Pump Tax 
Purch. Power 
Purcb.~ Water 
Purch. Chem 
Payroll 
OM Other 
AG. Other 
Gen.Office Alloc. 

• Payro-ll Tax 
Ad Valorem_Taxes , 
Uncoll. .004245 
Loc .. Franch ... ,00277 

sU):)tota l' 
Sch .. M 

Interest 
Total Deductions 

State Tax Deprec. 
State Tax 9'.:3 

Federal Tax Depree. 

Fed Tax 34% 

T,otal Federal Taxes 

Net/Gross 

.' 

APPENDIX C-6 page:3 

Southern Calitornia Water Co. 

San Dimas District 

Income Tax Calculation~ 

1990 ---_ .. _-- 199-1 -_ .. _----
(Thousands of Dollars) 

$ 6,742.2 $ 7,264.6 

237.7 293-.2 
5-77~4 596.6--

1,926·.-7- 19850.5 
7.0 7 

549' .. 8 587.7 
470' •. 9' 503,.0-
200 .. 8: 216-•. 9 
252'.3 273' .. 4 

44' .. 1 47.1 
145,.4 160 .. 4. , 

28- .. 6 30:8: 
18.,7 20 .. 1 

4,459'.4 4,721 .. 7 
-7.1 -7 .. 1 

608:.3- 690~4 
5,060 .. 6 5,405-.0 

50·2.9 649' .. 3 
109.6- 112.6-

551.6, 588'.6-

346-';"9 393.9-

346·.9 393 .. 9 

1.682282 

(End of APPENOIXC-6) 

I 
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APPENOIX D-6 
San Dimas District 

Comparison ot typical bills tor residential metered 
customers ot various usage level and average' usage level at 
present and authorized rates· for the year 1990. 

General Metered Service (5/8 x 3/4) Inch Meters 

: Monthly Usage:: 
(Cubic Feet): .. .. 

At Present 
Rates 

:At Authorized : 
: Rates' :, 

Percent 
Increase 

: .. .. 
-~--~------~-~---~----~-~-------------~-~---~----~--~------~-' 

SOO· S 9.$2 11.24 18.1 % 

1,00:0 13.78 15 .. 98 1& .. 0 

2,000 22 .. 30 25.46 14.2' 

2,96·0 (Avg. ) 30 .. 46 34.SS 13.4 

3,080 30.82 34.94 13 .. 4 

5,000 47·~S.6 5·3.90 12.6-

10,000 90.46, . 101.30' 12' .. 0 

(End of Appendix D-6) 

r 
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APPENDIX A-7 

Southern-Calitornia·Water Co. 
All Districts 

SCHED'O'LE NO. AA-4 

Applicability 
~--~,....-----~ .. -

Applicable to· all water service furnished to private fire 
systems and to private tire hydrants .... 

Territory 

Rate A - Applicable to· all water within the ArQen-Cordova, 
Barstow·, Bay,. calipatria-Niland,. Clearlake,. Desert, 
Los Osos, Metropolitan, ojai. Orange.County, Pomona 
Valley, San Dimas, san Gabriel Valley,. Santa Maria, 
Simi Valley, and Wriqhtwood DistrictS:. 

RatesPer Month· 
~---- -~----~--

For each inch of diameter of service connection 

. (End ot Appe·ndix A-7) 

A 
$ 4 .• 00 
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Pa9'e 1 

Southern-California Water Co • 
Orange County District 

(INTENTIONALLY LEFT· B~ SINCE A LEVELIZED 
CONSTANT RA1'E IS ORDERED BY THIS DECISION) 

I' 
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APPENDIX C-7 
Page 1 

SOUTHERN CALIFORNIA WATER COMP~ 
Orange County District 

ADOPTED' QUANTITIES· 

PUrchased Power 

Well Water, KCef 
'Ccf/kWh 
Total.Energy, kWh 

Boosted Water, KCcf 
Cct/kWh. . 
Total Energy, kWh 

Total Energy kWh 

Electric: ' 
SoCal.Edison 2~89 

"Total kWh 
composite'$/kWh 
Tota·l cost' 

City of Anaheim 9-88 
Total kWh 
CompositeS/kWh 
Total cost . 

SOCal. Gas. Co·.. Standby 

Total Purchased Power 

Purchased Water 
Orange County Water 

Treated @. $232/A.F. Ac. Ft. 
Cost 

Untreated @198/A.F. Ac. Ft. 
Cost 

Retail Meter Chg. 
East oranC]e @ $244/~.F. Ac. Ft. 

Seal Beach @ $271.41/A.F. Ac. Ft .. 

Red Hill @ $0.387 Ac .. Ft •. 

New·wells @ $40 

Total Purchased Water Cost 

Pump Tax. @ $45/ A.F. 
(Including new'wells) 

'. 

Chemical 

1990 

7790 ... 9 
.932 

836100.0 
12841.7. 

4 .. 972' 
2SS28:00· 

10943800 

10705900 
.06274. 

$671,.688: 

237900· 
.09464: 

$22',515-
$120, 

$692,400' 

9284 
$2,153,.900 

522: 
$103,,400 

$22,.200 
1059 

$258',4'00 
53 

$14,400 
817 

$300' 
1312 

$52,500 

$2,.605·,000 

1782'1 
$801,900' 

$17,.200 . 

1991: 

7824.&: 
.. 932: 

8397200·1 
12904'.51 

4 .. 972': 
259540<> 

10992&001 

1165720<): 
.06271: 

$731,.023' 
... 

239000': 
.09463-: 

$22,'617: 
$120: 

$753-,800': 
! 

7717 
$1,790,30()! 

524: 
$103,800! 

$22,200'1 
960: 

$234,.200 1 

53'1 
$14,4001 

82'2 1 

$300t 
2624

1 

$105-,0001 
. I 

I 

$2,270,2001 

19898!' 
$89S,4001 

$17,.200-
I , 
, 
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Paqe 2 

Southern-Calitorniawater Co. 
Oranqe County District 

Adopted Quantities 
~~------~-~----~--

Number of Se:r:vice ,Meter S,ize, 
--~----~----~----------------~ 

--- OC-1 
1990 199'1 

--- OCH-1 
1990 ----- -----
ll4 

4 
l706 

5/8 X 3/4 30208' 3,05-28 
3/4 1040 104l 

1 243'8- 24'48' 
1 l/2 5,10 5-11 ' 43 

2 
3 
4 
6 
8 

10 

Total 

CCF 

Commercial 
Industrial 
Publie Authority 

123:5-
49 
64 , 
53 
22 

1 
- _____ 4iIW' 

35,620' 
- , 

118250-12 

Total Water Produced 

Purchased Water , 
,Well 

1241 
49 
64 
53, 
22 

1 -------
35958 

1187714,4 

82 
0 
0 
0 
0 
0 

1949 

9118 

Avq.Usage,cef/Yr. 
1990 1991 

~--~.' 

,298.2 298 .. 2 
1, l61 .. 2' 1, 16l .. 2~ 

3168.2- 3168.2 

l2 ,838:. Z 13,094, .. 4 

4 ,478. 0 S ,147 • 4' -
7,875-.$ 7,947.0' 

.. 
r 

1991 _ .. __ . 

l14 
4 

l706 
43 
82 

0 
0 
0 
0 
0, 

1949 

9160 
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• Southern California Water Co. .. 
Orange County Distriet 

Ineome Tax Caleulations 

1990' 1991 
--~---..... ---... -.. ~ ... 

CTho~sands of Dollars) 

Total Revenues $ 9,707 .. 1 $ 9,878.6 

Pureb. Power 692 .. 4 753.8, 
Pureh. Water 2-, 60S. 0, 2270.2 Pwnp' Tax- 8,01.9' 895-.4 Pureh. Chexn 17 .. 2,' 17.2' Payroll, 864_ .. 6, 904.8: OM Other 607 .. 0 634 .. 1 AG Other 289.6- 312' .. 0 
Gen.Offiee Alloe. 444_ .. 2 478: .. 7 ::"'. Payroll-Tax 6-9-.3- 72'.6 Ad Valorem Taxes 197 .. 3 210, .. 1 Uncoll_ .. 0042- 40 .. 8' 41 .. 5-Loe .. Franeh •• 0141 135.6 138 .. 0 subtotal 6,764.9 6,728.4 , Sebed .. M -13 .. 2: -13 .. 2 Interest 8,17.5 878:.2' 
Total Deduetions 7~569.2 7 ,S93~ .. 4 

State Tax Depree. 457.4 594.0 State Tax 9 .. 3' 15,&.3 - 15.7.3, 

Federal Tax Depree. 55,0.4 560.3 

Fed'Tax 34% 486 .. 6 533.0 

Total Federal Taxes 486.6_ 533 .. 0 

Net/Gross 1 .. 70'132'2 

(End:of APPENDIX C-7) 
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Southern-Ca1itornia Water Co~ 
Orange County District 

(INTENTIONALLY LEF'I"BLANK'SINCE A LEVELIZEO 
CONSTANT RATE ISOROEREO BY THIS; DECISION) 

r 
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op XII I ON 

Spppry of Decision 

This decision authorizes th following rate increases to 
Southern California Water Company (S C): 

1990 /1991 1992 
pistriet Amount 1 Amount 1 Amount 1 

Bay 699 .. 7 60. 222'.& 10'.7 49.9 2.4 
Simi Valley 166 .. 9 4/4 l45-.0 3 .. & 47.0 1.2 
SAnta Maria 530.4 17/.6 36l.3 9.2 l41.7 3-.6 
Clearlake 2l8'.5- 3).0 ll1.0 l2.3 63.8 6.3 
Calipatria/Niland 28.4 /4.4 37.5, S.$ 33.3 4 .. 7 
San Dimas 793.l /l3.3 522.4 7.8 211 ... 3 3.0 
Orange county a $26~00 or 0.003% levelized rate increase 

The increases areibased on rates of return on rate base 
of 10.92%, lO.96%, and' lOjgO% for test years 1990, 1991,. and 

,attrition 1992, Yieldiing a constant return on common, equity of 
l2.00%. 

BackqrounsS 

SCWC is a public utility corporation with headquarters 
presently in Los Ang~les, California. It provides water service in 

I 
l7 districts located throughout the state, and provides electric 
service in 8ig Bea' Lake, California. 

On Febrdary l5, 1989, SCWC' filed applications requesting 
rate increases fdr water service in its Bay, Simi Valley, Santa 
Maria, ClearlakJ,. Calipatria-Niland, San Dimas,. and Orange County 
Districts. An/amended application was filed April 19 requesting 
additional incfeases in the company's Clearlake District. 

TthCOmpany initially requested"increases in rates in all 
districts wh ch would produce rates of return on its rate base of 
ll.78% in 1 90, ll .. ,74% in 1991, and ll.8l% in 1992, with a constant 
return on 
evidentia 
equ'ity to 

om:mon equity of 13.~.. During' the conduct o'f 
SCWC amended its request tor return on common 

- 3· -
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In 1988, approximately 50% of the district's W~lY 
was obtained from company owned wells located within ~ district. 
The remainder was purchased from MWD through the fac~ities of the 
Municipal water District of Orange County~ East or~ge County water 
District, Red Hill Water Company~ and the City o~Seal Beach. 

In December 1987 there were approXi~elY 2,017,100 feet 
of distribution main in the district, ranging in size from l-inch 
to 20 inches in diameter. Main installatio and replacement 
planned for tbe district is. l,.654 feet in, 989, 6,5S0 feet in 1990, 
and 5,000 teet in 1991. Storage facilitxes in the Orange County 
District eonsist of steel tanks and res'rvoirs from whieh booster 

I 
pumps deliver water to the distribution system. cOl@ined storage 
capacity of faeilities is 10,27l,.000;!Qallons. 
Mlic Meetings and BeArings I 

The water utilities Branch of the Commission Advisory and 
I 

Compliance Division (Braneh) eondueted informal public meetings in 
eacb district, attended by Bra~h and company personnel. Based 
upon comments received at thei:nformal meetings,. the Branch project 
manager reeommended that p~ic participation hearings (PPHs) be 
held for the Bay, Clearlak~; Santa Maria~and calipatria-Niland 

f 
Districts. Duly noticed ~s were conducted by Administrative Law 

Judge John Lemke at 2:00/p.m. and 7:.00 p.m. in each ot these tour 
districts. / 

PPHs held inftbe Bay District were conducted at West 
Pittsburg and were attended by about 20 customers. Several 
customers who were sJnior citizens complained about the cost and 
quality of the watei. The company representative responded by 
quoting portions 0' a letter from.OHS stating that complaints have 

t 

greatly decreased/since improvements were made t~the system 
several years agel. FUrther, he indicated that SCWC and its 
customers will ~ required to pay for a $600 million project to 
build a reservo r (Los Vaqueros) to,~tore water When it' is of a 
higher quality as it comes down river during high-flow periods • 

- 9 -
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Xn her risl< premiwn analysis, the DRA witness u/ 
expected returns on equity with expected debt Yield~Swh e the 
utility witness used actual returns on equity with e eted yields 
on debt. She also included neqative values~ Wherea the company 
witness exeluded those values tromhis analysis. 

The DRA witness included in her compa le qroup 12 water 
companies, includinq sewc, While the company d included only four 
water companies. ;I 

The DRA witness calculated the book value of sewc's 
common stock has increased 167% since 19~, while the net income 
available for common dividends has increased by 118% durinq that 
period.. Further, dividends on common I~tock have increased .233% 
durinq the past lO years, the most/cUrrent'dividend' payout ratio 
(l988) being l04%. 

Wilson determined that/cwe has reeordedhiqher dividend 
payout ratios than the average for l2 comparable water utilities, 
over either the five-year peri,cid 1984-1988 (8·1.08% vs .. 68.96%) or 
the 10-year period 1979-1988!c81.71% VB. 69.08%). She also 
determined, as set forth in/Table l8· of Exhibit 15, that sewc's 
pretax interest coveraqe has kept pace with with this group,. The 

company's pretax interest!coverage over five years has averaqed 2.8 
times, the group's 2.9 t"imes. Further, durinq ,l98& and. 1987 SCWC 

equaled the group ave?'ge ,with pretax interest coverages of 3 .. $ and 
3 .. 6 times, respecti veay~ This information presents a trend which 
shows a siqnificant~ improved financial picture for SCWC over the 
past several years I . 

After c~sideration,. we conclude that the company should 
be authorized a clommon equity allowance at the mid-point of the 
staff recommend,fion, or 12.00%'. In deCiding upon this level we 
are ever aware at there are no definitive mathematical formulas 
which can be eQ to calculate with pinpoint preCision the cost of 
equity capita for future periodsp It is a j.udgment determination 

, . 

involvinqt 'requirements of each. individual utility, using 

- 29 -
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"'-' Adoption of the common equity" preterred stoek~ ~tal 
ratio, ana new debt figures discussed above will result Ythe 
following rates of return and interest coverages ~or tl)etwo, test 
years, ana tor attrition year 1992': , / 

Long-term Debt 
Preferred Stock 
Common Equity 

Long-term Debt 
Preferrea Stock 
Common Equity 

Long-tem Debt 
Preferre Stock 
Common B'quity 

Southern california Water compa~ 

Adopted Rate:; of RGliIrn/ 

Capital 
....Batio, 

48.10% 
1.40 

....sO.SQ. 
100.00% 

~ '/ 
cosyei9hted 

Eaetox: Cos;t , 

9'~9 4.80% 
4et'4 0.06-

12f..OO 6.06 
/ 10.92%, 

PretaxXnterest Coverage 

1/ 

Net-to­
Gross 
MUlt. 

1.00 x 
1,.67 x 
1.67 x 

Return 
With, 

Tax Effect 

4 .. ,80% 
0.10: 

1Q,12;" 
15 .. 02% 

3.13x 

LI 
Capital 
.Ratio 

Cost, 
Factor 

Net-to­
Weighted., Gross 

Return 
With' 

~AX Ettec1; 
I 

4.8~20% 
1.30 

50,5Q 
100.00% 

capital 
Jiatio 

48.20% 
1.2"0 

.50,5Q 
100.00% 

Cost HUlt. 

10.04% 
4.4'3-

12.00 

4.84% 
0.06-
6.06 

10 .. 96% 

Pretax Interest coverage 

Cost 
!Actor 

9.91% 
4.42 

12.00 

Weightea 
Cost 

4 .. 79% 
o.os-
6,06 

10.90% 

Pretax Interest coverage 

- 35, -

1.00 x 
1.6-7 x 
1 .. 67 x 

4.84% 
0 .. 10 

1Q.12 : 
15.06-\ 

3.11x 

Net-to­
Gross 
Mulji. 

1.00 x 
1 ... 6-7 x 
1.67 x 

Return 
With ' 

Tax Et1'ect 

4.79% 
0.09' i 

10.12 i 
15 .. 00~ 

3.13x 
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,,-hese guidelines should ~e implemented in such a manner 
that a customer's. bill will not be increased by more than twice 
overall percentage increase. 

Rates for the Bay, Simi Valley, Santa Maria, 
San Dimas and orange county Districts have, and will conv_~. __ 
have~ service charges designed to· produce revenues equal 
fixed costs. Commencing with 1990, schedules will have/one 
co:m:modity rate for all use. / 

With respect to- the Calipatria-Niland Oi~ict" because 
the majority of customers receive service under ~e flat-rate 
schedule, the quidelines for metered rate sChe&tJ.es. 40 not apply. 
These metered customers are largely business ci,.stomers. Under 
present rates average metered users pay cOn~derablY less ($34.04) 

/ 
monthly than flat rate users ($42 .. 70) .. Under the company's 

/ 
proposal, Branch concurring, metered rates will :be increased by 

/ . greater amounts than flat rates" because consumpt1on under metered 
rates has been declining- Under the/proposal, average metered 
users' bills will be About the sam~a~ those of flat rate users. 

Concerning the Orange c6unty District r based upon our 
adopted summary of earnings we I~Uld order. a reduction in rates in 
1990 of $74,000 or 0.76%'~ ad 'ncreases in 1991 and 1992 of 
$l02,200 or l.05%-, and $100, 00 or 1.02%,. respectively. However, 
we can insure that SCWc ha the opportunity to- earn the revenues 
found necessary for the t~ree-year period' by ordering a constant, 
levelized increase in re~enues for this three-year period. This 
will result in ~etter ~dministrative efficiency and economy for the 
company and the comm~sion. This levelized constant rate increase 
will be adopted~ Ho ever,. rather than applying the increase to 
residential custom rates, we will apply it to the rates for 
private fire prot ion. This will result in a 'rate-ot $4.00, 
Which will be th as SCWC"s private tire protection rates in 

- 47 -
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,The revenue ?btained from service charges in the 
company's Clearlake District is the equivalent of about 68% of 
fixed costs. Although the Commission's rate design poliey requires 
that service charges be set to recover up· to 50% of fixed costs.:1t 
does not specifically require service charges to be reduced ~n . . ,/ they qenerate over SO% ot t~xed costs. In thls ease, because the 
service area is, in large part, a resort area,. the hiqhe~amount of 
revenue recovered by the service charge is reasonable ~d 
appropriate. Since resort areas experience extreme v,friations in 
water demand,. and the utility must construct its s~em to meet 
peak demands, a hiqh-fixed cost relative t~ the a~rage consumption 

. .. I by 1tS year-round customers 15 created. It 1S therefore 
appropriate to weight the charges more heaVil~ith fixed costs so 
that seasonal users pay their share of tbose~iXed costs. The 
rates we are adopting, for the clearlake oiatrict will perpetuate 
the present ratio- of revenues recovered frbm service charges and 
commodity rate c~arges. ~ 

With the exceptions noted above" the company and Brancb 
rate design recommendations are' reaso£able and will be adopted. 
Attriti91l / 

An attrition allowance ;s needed when increases in 
revenues and productivity to· offset increases in expenses· 
(including the effects of cost of capital) are insufficient, 
thereby causing' a decline in ;ie rat.e. of return for the followinq 
year. Attrition consists ofjtwo factors - financial and 
operational. Financial attx1ition occurs when there is a change in 
the company's cost of capi~l. Operational attrition is the result: 
of changes in operating ~teqories, e.q., revenues, expenses, and 
rate base. / 

For the third/year, 1992, an attrition allowanee should ~ 
be granted tor the operational attrition at newly authorized rates 
from the adopted s~ry of earn·ings for 1988 and 1989. The 

I 

slippaqe in rates Of/return for the respective years is' projected 

- 48 -. 
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into the third year. The followinq table shows the attrition 
allowance tor each of the seven districts: 

Distric't 
Bay 
Simi Valley 
Santa Maria 
Clearlake 
Calipatria-Niland 

Operational Financial 
~.78 -0.06-
0.7. -O.O~ 
1.06, 

1 .. 2'8: 

1~24 

San Dimas 1.00 -0_ 0.94 
orange County 0.40' -0106 0.34 

lIAlonciDg ~ / 
The company has provided reco;ded May 1989 balances in 

its ~alancinq accounts set up pursuan~o PUblic Utilities 
Code § 792.5-. In accordance with established Commission 
procedures, recorded balances exceeding 5% of gross annual revenues 

. I. 1 should be amort1zed over a two-ye~ per1od_ Ba ances a$ of June 
1989 for the various districts axieless than 2%.. Therefore, no 
surcharges have been included i.,( Appendix A. 
Findings of Fact / 

1.. On February 15-, 198'9 SCWC filed applications requesting 
rate increases for water se~iee in its Bay, Simi Valley, Santa 
Maria, Clearlake, caliPat1a-Niland, San Dimas and Orange County 
Districts .. 

2. On April 19, l...989 SCWC amended A.89-02-030, its request 
regardinq the Clearlake/District, seeking now to include 75% of the 

I 

eost for a treatmen:tant in rate base over the two-year test" 
period 1990-l99l, an to- recover the remaining 25% through an 
advice letter filin when the plant is completed and in use. 

3. SCWC re sts rates which would produce rates of ret~ 
on rate base of 49% in 1990, ll .. 47% in 1991" and 11.4,9% in 1992' 

with, a constant r turn o~ common equity of li~o% in' each -of thea 
three years., 

- 49 -
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4. ORA proposed " rang-e of return on cOlIlIDon eqlli ty tr/ . 
11.'75% to,'12.25%, ancl recommends. adoption ot the lIlidpoint 0/ its " 
range, or 12'.00%. / ' 

s. scwe proposes adoption of a constant 10.OOt cost for 
lonq-term new debt.. DRA recommends adoption ot a, co" for new debt 
between 9.7 % and 9 .. 75% • / _ 

6.. scwe and DRA estimates tor the cost 07f preterred stock 
are virtually identical. 

7. scwe oriqinally recommended a floa~g capital ratio with 
return on common equity varying annually., Its secondary 

/ 
recommenclation is tor authorization of a constant 50.5% common 

, I 

equi ty ratio, being rounded up to 51%,.. ,RA, suggests adoption ,', of a 
constant 50 ~5·% common equity ratio" rounded. down to, sot. .. 

S. Ad.option of a constant ret~ on common equity of 12.00%, 
constant new debt cost of 10 .. 00%, a~ a capital ratio reflecting a 
constant common equity ratio' of so!. 5% for each of the three years 
covered by this proceeding will r'esult in rates of return as 

I 
tOllows: lO.92% for 1990; 10.%% for 1991; and 10.90% for 1992. 

9. A constant return o~ common equity of 12.00% will c~ver 
I 

SCWC's debt risk and will a~low the company to attraetnew capital 
as neecled in order to carr! on its capital expansion proqrams .. , 

10.. The record doe~not support authorization at this time of 
four division engineers;and four division business managers. The 
record does support authorization of one division engineer and one 
division business maniger. ' 

11. The record! supports authorization of SCWC's reques.t! for 
I " 

approximately $1,10(),000 in general office capital buc1get itGmS. 
12.. SCWC has/justified its request for additional outside 

service expenses! 
13. sewe,1 estimateconcerninq the projected number of 

customers in iisoranqe County District is based· upon more re~ent, 
reli~le data than that'relied~upon,by Branch. 

- 50 -
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l4. The arguments presented by sewc concerninq its requested 
staffing' ratios are reasonable. Authorization of its request, 
concerninq staffing ratios will allow the eompany to improve its 
customer serviee and maintenance programs. 

lS. SCWC has in recent years engaged new senior management 
1 . . / evel personnel. It.s reasonable to have these new management 
personnel attend intormald.istrietmeetinqs and. PPHs Whil~becominq 
thoroughly tamiliar with operational and se:rvice proble~ .. 
encountered in its various service districts. ~ 

16·. sewc's proposed rate designs tor water ser;{ice are , 
consistent with Commission poliey, and should be adopted,. exeept 
tor our adopted levelized rate increase tor the~mpany's Orange 
county District during the three-year period, and the continued 
authorization of reeoveryof 68% of fixed e~nses from the service 
charqe in the company's Clearlake District/' . / 

17. The amended request :by SCWC coyeerning the proposed • 
treatment plant in the Clearlake Dittr.et will provide for a 
smoother, less drastic rate impact on 1ts customers. 
Conclusions Of Law 

l. A cost ot 10.00% tor SCWC's long-term new debt is 
rea~onable and should be adopted! 

2. A return on common ec;,lity ot 12.00% is just and 
reasonable for sewc during 199'0, 1991, and 1992. 

3. Authorization of ~capital ratio for SCWc reflectinq a 
constant·5·0.5% com:mon equi~ ratio. is reasonable and should be 
adopted.. - / 

4. SCWC should b~authorized to· immediately employ one new 
division engineer and/fne new division business manager. 

S. SCWC'·s re~ests concerning capital budget items, .. 
additional outside !ervices. expenses, number of customers.. in Orange 
county District,. lknd staf!in9 ratios are' reasonable~ andshould:!:be 
adopted. ~.. .. . . :.. :1 

" 
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6. ,scwc should not be restricted at this time/reqardinqtbe 
number ot qeneral office personnel travelinq to, in;ormal meetinqs 
and PPHs held in its various, service districts inl~onnection with 
qeneral rate case proceedinqs.. ~ 

7. SCWC should be authorized to tile an advice letter 
concerninq the new treatment plant to be co~tructed in its 
Clearlake Oistrict,. in acoordanoe with itJIAmenc1edA.S9-02-03:0. 

8. The inoreases in rates and o~qes authorized by this 
decision are justified and reaSOnabl~present rates and charges, 
insofar as they differ from those prescribed by this deoision, will , ' 

be for the future unjust and unreasonable. 
'" I: .' 9.. The applioations should be granted'to the extent proVl.c1ed ,,' , 

by the following" order. /' 

/ 
I 

y 
I 

.!' 

/ORPER 

IT'IS ORDERED ,that:. 
1. Southern calJornia Water Company (SCWC) is authorized to 

I ' 

file the revised schedules for its Bay, Simi Valley, Santa Maria, 
Clearlake, calipatri'-Niland, san Dimas, and Oranqe County 

I 
Districts attached/to, this decision as Appendix A. This filing 

j , 

shall comply with/GO 96. The effective date of the revised 
I 

sohedules shall/be on January 1, 1990., The revised schedules shall 
apply only to' ~ervioe rendered on and after their effective dates. 

2. On or after November 15" 1990, SCWC is authorized to. file 
an advice leiter, with appropriate workpapers, requesting' the-step 
increases- t6r 1991 included in Appendix. :S, or to, file proportionate 

r 
lesser inc:i-eases than those, rates in Appendix B: for its Bay, Simi .. ' 

Valley,. Santa Maria, Clearlake, calipatria-Niland,. and san Dizas 
Distrioi~, respectively" in the event that these districts' rates 
of retJrn on rate base, adjusted: to reflect the rates then in 
etfectj and normal ratemakinq adjustments for the 12', months en~ed 
Septem:t>er 30, 1990, exceeds the later of (a) the rate of return. ,t, " " I 
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/ 
found reasonable for SCWC during the corresponding perio~n the 
then most recent rate decision or (b) 10.92%. This fi~~g shall 
comply with GO 96-,. The requested step- rates shall be;reviewed. by 
the commission Advisory and Compliance Oivision (CACD) to determine 
their conformity with this. order and shall 90 in~oI~!fect upon' 
CACO's determination of conformity •. CACO shall~for.m the 
Commission if its finds that the proposed step;rates are' not in 
accord with this decision. The effective date of the revised 
schedules shall be no earlier than January f 1991,. or 30 days, 
after filing, whichever is later. The revised schedules shall 
apply only to service rendered on and A5ier their eftective date. 

3. On or after November lS, 1991, SCWC is authorized: to,tile -, ' 

an advice letter, with appropriate workpapers, requesting the Btep 
I 

rate increases tor 1992 included in/:Appendix B, or to tile 
proportionate lesser increases tor/those rates in Appendix B for 
its Bay, Simi Valley, Santa Mari~ Clearlake,. Calipatria-Niland, 

( , 

and San Dimas Districts, respe~tively, in the event,that these 
districts' rates of return on ;l~'ate base, adjusted to reflect the 
rates then in effect and normal ratemaking adjustments tor the 12 
months ended SeptemDer 30, i991, exceeds the later of (a) the ;ate 
of return found reasonable/for sewc during the corrospondinq period 

I , 
in the then most recent d'ecision or (b) 10 .. 96% .. ' This- filing sball 
comply with GO 96. 'l'hef~equested. step, rates shall be reviewed 'by 
the staff to dc!termine/their conformity with this order and sMll 
go into effect upon CACD's determination of conformity. CACD shall 

f 
intorm the CODlXllission if it finds that the proposed step ratesar~ 

/ 

not in accord with/this decision.. 'l'he effective 4ate of the 
revised schedulesj'Shall be no earlier than January 1, 1992, or :30 
days atter the ti"linq of the step rate, whichever is later.. 'l'llIe 

revised SChedule's shall apply only to, service rendered.on· or a~r 
their effecti vel date ~ , 

J: 
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4. .S~TC is authorized· to tile an advice letter concerning 
the new treatment plant to be constructed in its Clearlake 
District, inaccordanee with its amended· Applieat'on 89-02-030. 

This order becomes. ettective 30 days. om today. • 
i . 'I 

Dated· . cisco., Calitornia. 

/ 
/f 

/ 
r ,. ,. 

I 
, / 

..• / 
/. 

I 
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Applica~ility 
-----~ .. ------

~PENDIX A-1 
Page 1 

Southern-California Water Co • 
Bay District 

SCHEDULE, NO. B"i-1 

GENERAL METERED SERVICE 

Applicable to all metered water service. 

Territory 
----~--~-

/ 
/ Portion of the City of Pittsburg and vicinity, Cont':ra Costa'County. 

I • 
Rates 

I' 
" , I· 

Service Charge: 
/1 

.I 
/1 

For 5/8: x 3/4-inch meter ............ ~ ........... $ 
For 3/4-inch meter ••••••••• / •••••••••• 
For l-~nch meter ......... /1 .............. . 
For 1 1/2-l.nch meter ........ '.i .. , ............. . 
For 2-~ncb. meter'~ ........ f' .............. ~ 
For 3-l.nch meter ...... " 0/' ...... 0 .. 0 ......... .. 

For 4-inch meter .................. o~ .... 0.0 .. ~ 
For 6-~nch meter .... / ...... r r ••• , ........... ~ 
For 8-l.nch meter •• ; .. w ..... , ...... ' ....... " .... .. 

Per Meter 
Per Month. 
-------.-, .. 

8.201 
11 .. 20' : 
16.$0, : 
19.20' : 
28 .. 00: :-
58-.00': : 
72_00,: : 

142 .. 00:1 : 
204.00·!! I 

Quantity Rates: ~ 
Per 100: cu.f.t •••••••• 

j
.................... 1.2680,:1 

The Service Charge is a ~eadiness-to-serve charge which is 
applicable to all metered service and t~whichis to- be ' 
added the ~chargefor,w~er used computed at the Quantity Rates. 

, l ' 
Special Condition / 

~:--~~;-~6-~h;-~~de~ollection in the balance account, an 
amount of 1$0.0616 per Cc! is to-~e added to· the quantity 
rates as shown a~ove until forty-eight months from the effective 
date of Advice tetter No·. 79S-W to- amortize the undercollection. 

• All rate:s aresUbj.ect to the reimbursement fee set 
forth on schedule No,. UF. 
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Southern-California Water Co-. 
Bay District 

SCHEDULE NO-.. B":l-l 

GENERAL METERED SERVICE 

Applieability ..... -.......... ~ ..... ---' 
Applieable to ,all metered water serviee. 

Territory 

portion of the Cit yo! Pittsburg and vicinity Costa County. 
\ 

Rates 

Serviee Charge: 

For 
For 
For 
For 
For 
For 
For 
For 
For 

S/8 x 3/4-inch meter ..... .. 
3/4-inch meter.. .... .. ................. ' ....... .. 

.l-inch. meter.. • ....... . ' ........... ~ "', 
1 1/2'-inch meter.. • ...................... ' •••• 

2-ineh mete ........ e' ............ --....... _ ... _-_ ........ . 
6-inch m er ....... . ' .. ' ... ' .. e· • e· ..- .' ... " ..... ,.: I 

8 - inch eter ............ . ' -- .............. ,. .. ~:; 
,\ , 

Quantity Rates: 
per 100 cu.,ft •• ....................... e· ................. .. 

$ 

I 

Per Meter 
Per Month", 

8.20 I 
11 .. 20 : 
16.S0 : 
19 .. 20 : 
28 .. 00 : 

'58-.00 : 
72',00 : 

142· ... 00· : 
204 .. 00 I 

1.1520 I 

The Service Ch ge is a readiness-to-serve charge which i~ 
applicable I to, 11 metered service and to which is to be 
added thech ge for water, used computed at the Quantity Rates .. 

1. Due ' the undercolleetion in the balance account, an 
amount $0.0616 per Cc! is to be added: to-the quantity 
rates s shown above until forty-eight months· from the effective 
date! Advice Letter No. 79S-W to amortize the undercollection. 

are subject to, the reilnl:>ursement fee set 
on schedule' No·~. tTF. 
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Southern-California Water Co • 
Simi Valley District 

SCHEDULE NO. SI-l 

GENERAL METERED SERVICE 

Applicability ---_ .. _-------
Applicable to, all metered water 

Territory 
---~-----

Portion of the City of SirniValley a Ventura County. 

Rates -.... -~ .. 
Service Charge: 

For 5/8 
For 
For 
For 
For 
For 
For 
For 
For 
For 

Quantity 

x 3/4-inch met ..................... $ 
3/4-inch me 

llWinch me er ..... e ........ ., .......... . 

1 1/2-inch m ter •••••••••••••••••••• 
2-ineh eter. e' ..... ." .... ' ............... .. 

3-inch eter ... e .• ' •• ' ••• ' ................. . 

4-inc meter ............. . " .... .- .... " .. ,.1 

·meter .............. e, e" .. e" ~ ....... e'';' 
.... t ., :, 
a me er .. .., .. ..... _.' .. ~> ........ ..- •• _; 

ch'· 'meter., • e" .... ~ .•.• ~ .. '~ ' ............ ~: 
I • 

Per 100 cu. f ............. ' .... .- ................ ' ......... e, ..... :' 

, 
Per· Meter 
Per Month* 
--.. _---.. -

3.75- I 
4.40 : 
6,.35 : 

10 .. 40 :. 
15 .. 50, : 
20.00 : 
40.00 .= 
70.00: 

l02-.. 00 '!: 
l22:.00:1 

.959 I 

The Service C arge is a readiness-to-.s'erve charge which is 
applicable't all metered service and·to· which·is to be ' 
added the c arge for water used computed at the:. Quantity Rates. 

< ' c._ " 

* All· rates· are subject to· the reilllJ:)ursement tee set 
torth on'schedule No. trF • 

. \ 

(End of Appendix ;~-2' 

i 
I 
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Page 1 

Southern-california· Water Co. 
Clearlake District 

SCHEDULE NO. CL-l 

GENERAL .METERED SERVICE. 

Applicability 

Applica~le to· all meterea water 

Territory 

Clearlake Park and Parkwoods County~ 

Rates. 

I' 

Service Charge: 

For 
For 
For 
For 
For 
For 
For 
For 
For 

5/8 x 3/4-inch 
3/4-inch eter .. , ..................... . ' ... . 

l-incl:l meter .... e' .................. ~ ... .. 

1 meter •••••••••••••••••••• 
. meter .. _ .- ................ .- ......... - .. ' 

3-1 ch meter.,., •. , .. _., .... .,1 ................ : 

4-· neh meter .. . " .•. ~., ....... "., ....... e" ..... :;1 

6 inch meter ............... '. ~ ........ ' ....... i· 
- inch' meter., .... ,.,· .. .... e" • .' ~ ................ ,; 

. I 

per 100 eu .. ft .......... , 

$ 

Per Meter 
Per.Month* 
---------­. 

21.60 :t 
25.:1.0 : 
32.70 : 
37.20 : 
47j.OO : 
94'.00 : 

13,6:.00 : 
236 .. 00· : 
314.00': I 

2 .. 042' I 

The Servi e Charqe is a readiness.-to-serve charge which i~ 
applica~ e. to· allmeterea serviee'and to which is to:be 
added t e monthly charge computeCl at:the Quantity Rates .. 

1 

cond.ition : 

1.. e to the over~olleetien in the. Balancing Aecount, an 
am nt of $0.114 per cef is to ~e'deducted from. the quan­
t' y rates as. shown ~ove for 36· .months from the effective 

te of this decision to· amortize the overeolleetion ... 

* All rates are sUbjeet to the reimbursement'fee set 
forth on schedule No. 'OF.. . : 

(End o:f AppendixA-4) 

(N) 
: 

(N) 
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Southern-California· W;~ter Co. 
San Dimas. Distric·t:; . 

. ,l 
SCBEO'O'LE NO •. ·SO-l 

. GENERAL ME'rElt£D: SERVICE 

Applicability ------.... ~----
~pplieable to· allmeteret5. water sel:Vice~ 

I 

Territory I 

San Dimas, Charter O'aks and vicinity,' 
I , 

Rates 

serviee Charge: 

1 
I 

i 

For 
For 
For 
For 
For 
for 
For 
For 
For 
For 

5/S " 3/4-ineh lneter... ; ~... ... ............. $. 
/ 

. h ,I 3 4-1nc :meter... .~ .•• _ ••• ' ••••••••.•. 
l~inch' meter. .. ~ .... ' .... :. *' ......... . 

1 1/2-~neh :meter .... , ............... . 
2-:I.,n,ch· mete ..... ' ~ ,. ......... " ........... .. 
3-inch met r ........ _ ....... ' ............. . 
4-inch lne er .... e". e" ......... i ....... , ...... .. 

6-inch: m ter ................. I ............. ,'. 

eter ..... . ' .......... 1 ...... ' ... " •• ''. . . I . 
I , 

Quantity Rates: 
Per 100 eu.:ft __ ••......•...••.••....••...•• 

Per Meter 
Per Month* ------... -~ 

6.50 J: 
6-.90· : 

10.00 : 
:1.4_60 : 
24.00 : 
37.00 : 
550 .. 00 :. 
92-.00 :' 

147.00· : 
221.00· J: 

'the Service Char e is· a readiness-to-serve eru~qe which is 
applicable to· a 1 :metered.serv'ice and to which is to· be . 
added the char e tor water used icoml?uted at the Quantity Rates. 
. . I 

I 
, . 
special Con it ion 

1. : Due t the undereollection in the Balanctng AccoUnt, 
an mnoun of $0 .. 036. per Cet is to be added to the quan­
tity ra es as shown above for 12· months from the 
effect> e date ot this decision t~amortizethe 
under llection. 

*. Al rates are subject to the reiltlbursement tee set 
orth. on sehet5.ule No·. 'OF. 

(End of Appendix A-6) 

(N) . .. 
: •. .. 
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Applicability ---.. ~ ... -------

,-' . . 
APPENDIX A-7 

Pag'e 1 

Southern-California Water Co. 
All Districts 

SCHEI>'O'LE NO'. AA-4 

PRIVATE FIRE SERVICE 

Applicable to all water serviee 
systems and to private fire hydrants. 

Territory ---_ .... ---' 
Rate A - Applicable to 

Barstow, Bay, 
within the Arden-Cordova, 

iland, Clearlake, Desert, 
, oj ai.. Oranqe County, Pomona 

San. Gabriel Valley,. Santa Maria,. 
ightwood J)i5triets~ . 

Rates 

Los 0505, 'M'",1"."'I"'I'I",l"'\,l 

Valley" ,San 
Simi Valley, 

For each inch of Q .. ,tuJI~e1;,e. of service connection 

(End of Appendix A-7) 

Per Month -----_ .. _--
A 

$ 4 .. 00 

," 

I 
I ,. 

-. 
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APPENDIX B-1 
Bay District 

• 
Each of the following increases· in rates may be put into 

effect on the indicated date ~y tiling.a rate schedule which 
adds the appropriate increase to the rate'which would otherwise 

• 

• 

~e in effect on that date. r 

Sehedule BY-1 General Metered service 
-------~-----------------~----~-~----

Dates 
1-1-92 

Service Charge: Per Heter Per Month , 
-~-----~-----~-----" For 5/8 x 3/4-inch meter............. $ / 1.23 

For 3/4-inch meter............. // 1.68 
For l-inch meter.......... / 2.48 

.0180 

,I' For 1 1/2-inch meter ............ e. i 2.88 
For 2-inch meter •••• ' ......... / 4 .. 20 
For 3-ineh meter ............. /' 8 .. 70 
For 4-inch meter ........... • j. 10 .. 80 
For 6-inch meter ........... , .. ../... 21 .. 30 
For a-inch .meter •••••• /..... 30.60 

Quantity Rates: . .1 
Per 100 eu_ft ........... ~ .... ~ •••••• 

(End of,Appendix B-1) 

$ .47 
.64 
.95-

1.10 
1.&1 
3.34 
4.14 . 
8.17' 

11.73 

.0210 
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Bay Distriet 
APPENOIX 0-1 L' / 

Comparison o''! typieal :bills '!or residenti metered 
customers of various usaqe level ane! averaqe ~age level at 
present and authorizea, rates tor the year 19 O. 

General Metered Service 

: Monthly Usaqe: At Present :,At Autl)Orl;zed. :' Pereent : 
: (CUbic Feet): Rates :,' Mes: : Inerease : 
-~-------~~------~---~~---_________ J ________ ~ ______ ~ ____ ~ ___ _ 

500 $ S.16 14.54 78'.2 % 

l,.OOO l2.48 20 .. 88 67.3 

l,68'0 (Avq. ) 'l8.34 29.4.7 60~7 

2,000 33:.5-6 58 .. 8 

3,000 29 ... 7 46 .. 2'4 55 .. 3 
'/ 

5,000 
47/'. 7l.60 52 .. l 

10,000 90 .. 31 ' l3'5-,.00 49.5-

(En~ ot Appendix D-1) 
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APPENDIX A-4 
Page 1 

Southern-Cali!ornia Water Coo. 
Clearlake District 

SCHEDULE-NO. CL-~ 

GENERAL METERED SERVICE 

Applicability 
.. _-------------

Applicable to all metered water service. 

Territory 
... ---... ---~ 

Clearlake Park and Parkwoods Areas, t.ake county; 

" 

Rates 
--~--' 

Service Charge: 

For 5/8 x 3/4-~neh meter •• ~ ••• ' 'l-. .... .. .... .... ... $ 
For 3/4-~neh meter ..... '"7 ........... ' ........ .. 
For 1-lnch meter .... & •••••••••••••••• 

For 1 1/2-ineh meter... • ........... ' .............. . 
For 2 - inch, meter ... .I.. .................. ,.' ..... . 
For 3-inch meter .. I. *' .......................... . 
For 4-inch lneter / ..... e ............................ .. 

For 6-inch. meter .............. , ......... ., .... , .. . 
"I I For S -lnch meter ... , ... , ........................ .. 

Per Meter 
Per Month'*' ----... ~---.. 

2l.60 I 
25-.l0 : 
32".70 :' 
37.20 : 
47.00· :. 
94.00 : 

l36-.. 00 : 
236, .. 00- : 
3l4 .. 00 I 

QUAntity Rate", / 
For all water delivered, per 100 cu.ft...... 2.042 I 

The service Charge~ a readiness-to-serve charge Wbicb is 
applicable to a1ljlnetered service and to- Which is to- be' 
added the monthly charge computed at the Quantity Rates. 

'*' All rates are subject to' the reimbursement tee set 
torth on schedule No ... 'OF .. 

(Endot,Appendix A-4) 
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, Sol.:ithern-California Water Co. 
San 01mas Oistrict 

" SCHEOULE ,NO'.. SO-l 

GtNERAL' METEREO SERVICE 

Applicability 

. Applicable to all metered water service. 

Territory 
/ 

S~n Oimas, Charter Oaks ana VicinitYjlLoS Angeles 

I ' II .: 

-------~ ... 

/' 

/ 
l 

I For 5/8 x 3/4-ineh meter •••••••••••••••••••• $ 
For 3/4-inch mete:z.J ................... , ••• 

Rates 

Service Charge: 

For l-inch mete~ •••••••••••••••••••• 
For 1 1/2-inch met~r ........... , ............... .. 
For 2-inch xne-ter., .......... ,.., ......... ~ fII 

For 3-inch meter ............ ' .................. . 
For 4-inch ~eter ....................... .. 
For 6-~nch/:meter ....... , ... ' .................. ~ 
For 8-l.ncli meter, ... " ................. ' .... ' ..... .. 
For 10-inch meter .. ,." ....... ' .... ' ............ ~, 

Quantity Rates: /' 
Per 100 cu .. ft ................................. . . 

l 

/ 

County. 

Per Meter 
Per Month'* --... _------

6.50 :t 
6.90 : 

10.00 : 
14 ... 60 : 
24.00 : 
37.00 : 
55-.. 00 : 
9'Z.·OO : 

147.00- ,: 
221.00' I 

.948 I 

I 
The Service Charge is a reac1iness-to-serve charge which is 
applicable to· all metered service and to whieh:is, to· be 
adCled the eharge for water usedeomputea at the Quantity Rates. 

'* All rates· are subject to· the reimbursement tee set 
forth on schedule No,. 'OF .. 

(End of Append'ix A-6) 


