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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

SIERRA PACIFIC POWER COMPANY for an )

order authorizing it to issue Application £9-07=-050
unsecured promissory notes allowing (Filed August 3, 1939)
for total short-term borrowing at any

one time not to exceed $90,000,000.
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This decision grants in part «nd denies in part Sierra
Pacific Power Company (Sierra Pacific) the authority requested in
the application. Sierra Pacific request.s authority for a four
year period of time from the date of th.s decision under Public
Utilities Code (Code) Sections 816 through 830, including 823(¢c):
and 851, to issue unsecured promissory notes allowing for total
short-term borrowing at any one time not to exceed $90,000,000.

This decision grants Sierra Pacific the authority to
issue unsecured promissory notes allowing for total short-ternm
borrowing at any one time not to exceed $90,000,000; however, the
authority will be for only a two vear prriod to expire on
December 31, 1991. This decision denie: Sierra Pacific’/ request
for a four period in which to issue the unsecured promissory
notes.

Notice of the filing of the application appeared on the
Commission’s Daily Calendar of August 3. 1989. No protests have
been reccived.

Sierra Pacific is engaged in mublic utility electric
operations in California and Nevada, and public utility gas and
water operations. in Nevada. Sierra Paclfic is a public utility
subject to the jurisdiction of this Conmission.
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For the 12 months ended December 31, 1988, Sierra
Pacific reported total electric operating revenues of

$327,000,000 of which $40,173,000 or 12.28% were derived from
California operations.

Shown as part of Appendix A to the application was
Sierra Pacific’s latest condensed Balance Sheet.as of May 31,
1989, summarized as follows:

—nl 3189 —l21/88
(Thousands of dollars)

Assets
Property, Plant and Equipment, Net $ 983,905 $ 929,582
Current Assets 78,121 91,554

Other Assets and Deferred Charges 85,692 55,195

Total $1,147,718 $1,076,241
Liabiliti . Eaqui

Stockholders’ Equity $ 483,061 $ 383,093
Long=term Debt 405,907 383,974

Current and Accrued Liakbilities 70,675 81,219
Other Liabilities and Deferred Credits 258,075 227,959

Total $1,147,718 $%,076,241
E 3_Fi .

Sierra Pacific seeks authority to issue short-ternm
notes allowing for a total short-term borrowing not to exceed
$90,000,000 at any one time. In terms =2 this decision, short-
term is defined as a period not to exceud 12 months.

Sierxa Pacific has stated that the interest rates are
to be negotiated by Sierra Pacific but are not expected to exceed
one-~fourth of one percent over the prime: rate in effect at the
time of borrowing, prime rate being calzulated as the lowest rate
which banks in New York City are then muking on short-term
commercial loans to their preferred cusomers.
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Sierra Pacific has stated that proceeds from the
borrowings will be used to repay existing short-term promissory
notes as they become due, and for construction expenditures.
Sierra Pacific has stated that need for the additional borrowings
is imminent.

The CACD recommends, and we concur, that short-term
financing authority should be limited to two years. This will
ensure that the purpose, justification and economies of us;ng
short-term financing is reviewed more fregquently.

sonstxuction Rroqram
Sierra Pacific has stated that it contemplates making

'the following gross conetruct;on expendxtures for the years 1989,
1990, and 1991c:

1989 1990 1991
Electric Department $57,838,102 $58,716,437 $ 66,924,000
Gas Department 6,395,546 7,024,670 7,410,000

Water Department 16,742,489 25,841,581 33,896,000
Common Plant —Ru228.323  6.061.289

$86,504,460 $98,544,077 $115,332,000

The CACD has made note of Sie.ra Pacific’s construction
budgets and finds that the financing would be necessary to fund
the proposed construction program and to repay existing short-
term promissory notes as they become duae. The CACD has no
objection to Sierra Pacific’s proposed issuance of the short-term
promissory notes in this application; however, Sierxa Pacific is
placed on notice, by this decision, tha*t the Commission does not
find that Sierra Pacific’s construction program is necessary or
reasonable for ratemaking purposes. These are issues normally
tested in general rate case or rate bas.» offset proceedings.
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Sierra Pacific’s capital ratios as authorized by
D.88-12-094 and as of May 31, 19389 are shown below as recorded

with the May 31, 1989 ratio adjusted to give pro forma effect to
the proposed financing: o

May 234..1989  REro Foxma - LR.88-12-094

Common Equity 43.00% 38.79% 41.93%
Preferred Stock 6.90 6.22 6.68

Long=Term Debt 49.13 44.31 51.39
Short=Term Debt 0,97 Jo.68 .

Total 100.00% : 100.00% 100.00%

Public Utilities Code Secti 823 (€]
Sierra Pacific has stated that their request for the
short=ternm financing was made pursuant to Section 823(e¢) of the

. Code. This section states that:

Notwithstanding the provisions of
subdivsion (b), no public utility as defined in
Section 201 (e) of the Federal Power Act (49
Stat. 847, 16 U.S.C. 824) shall, without the
consent of the commision, issue notes payable
at periods of not more than 12 months after the
date of issuance ¢f the notes if such notes and
all other notes payable at periods of not more
than 12 months after the date of issuance of
such notes on which such public utility is
primarily or secondarily liable would exceed in
aggregate amount S5 percent of the par value of
the other securities then outstanding. In the
case of securities having no par value, the par
value for the purposes for this subsection

shall be the fair market value as of the date
of issue. :
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Sierra Pacific submitted the following as part of their
application:

Common Equity:
Common Stock (1,000 sharews
at $3.75 par value) S 3,750
Other Paid-in Capital 263,449,542
Retained Earnings 4

355,946,311

Preferred Stock:
(1,142,300 shares at
$50 par value) 57,115,000

First Mortgage Bonds 297,075,759
Total $710,137,070

5% of Total $ 35,506,854

Aggregate amount of short-teru
financing regquested $ 90,000,000

5% allowed by Section 823(¢) $ 35,506,854

Amount requiring authorizatioa $ 54,493,146

The CACD has reviewed this propesal and concurs with
Sierra Pacific’s calculation. Therefors, short-texrm financing in

the amount of $54,493,146 is subject under Section 823(c) of the
Code.
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Cash Requirements Forecasts
Sierra Pacific’s cash requirewents, for the years 1989,
1990, and 1991 are provided as part of supplemental data

furnished to the CACD, are shown as folliews:

(Dollars in Thousands)

Total Operating Rev.
Total Deductions
Internal Cash Generation
Less:
Electric & Comm. Const.
Gas & Water Constr.
Gas & Water Net aAdvn.
Other Net Advances
Cash Requirements
Net proceeds--Financing
Balance
Cash=-Beginning of Period
Cash~--End of Period
NET_PRQGEEDS=RINANCING
Net Change~=Short-Term
Debt
First Mortgage Bonds:
"Regular
Tax Exempt
Tax Exempt Interest
Preferred Stock
Proceeds from Parent
Less: .
Long-term Sinking
Funds
Net Proceeds=--Financing

e indi cact

1. Sierra Pacific, a Nevada :orporation, operates as a

2989

1990

1991

$449,121

401,679
S 47,442

62,465
22,315
=272

T A
$ 40,834

11,800
$ 2,000

$ (3,072)
5,300
15,867
4,250

0.

9,729

et 040,
$ 31,034

3034
5(_9,800)

$484,645

432,733
$ 44,912

64,349
31,703
=-1,437

175

$511,360
$ 41,559

71,247
39,029
-1,682

483

$ 50,478

$ 0
——nsR00
s 2,000

$ 11,038
0
26,446
4,106

0

9,729

—84
$ 50,478

S 67,518
7. 218

$ 0

ks 000
$ 2,000

$ 1,697
0

32,538
5,947

0
19,729

Y i) 3
$ 67,518

public utility under the jurisdiction o7 this Commission.
2. Sierra Pacific has need for external funds for the

purpose set forth in the application.
3. The proposed financing woald be for a proper

purpose and would not be adverse to the' public interest.
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4. The money, property, or laboxr to be procured, or
paid for, by the proposed financing is reasonably required for
the purposes specified in the application, and such purposes are
not, in whole or in part, reasonably chargeable to operating
expenses or to income.

5. The Commission does not, by this decision,
determine that Sierra Pacific’s cost of -capital is necessary or
reasonable for ratemaking purposes. These issues are normally
tested in general rate case or rate base offset proceedings.

6. The Commission does not, hy this decision,
determine that Sierra Pacific’s construction program is necessary
or reasonable for ratemaking purposes. .These issues are normally
tested in general rate case or rate base offset proceedings.

7. There is no Known oppositron to this proceeding and
no reason to delay granting the authority recquested.

conglusiong of Law .

1. A public hearing is not necessary.

2. The authority requested in the application should
be granted to the extent set forth in the order which follows.

3. The proposed financing is for lawful purposes and
the money, property, or labor to be obtained by them is required
for these purposes. Proceceds from the .ssuance of securities may
not be charged to operating expenses or to income.

4. There is no Known opposition to the proceeding and
no reason to delay granting the authority requested.

The following order should be effective on the date of
signature and payment of the fee set by Code Sections 1904 (b) and

1904.1 to enable Sierra Pacific to procred with the financing
expeditiously.
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QRDER

IT IS ORDERED that:

1. Sierra Pacific Power Company (Sierra Pacific), on
or after the effective date of this order, may issue, before
December 31, 1991, unsecured short-term promissoxry notes not to
exceed 12 months allowing for total borrowing at any one time not
to exceed $90,000,000.

2. 7This authority to issue short-term unsecured
promissory notes expires on December 31, 1991.

3. Sierra Pacific shall file the reports required by
General Order Series 24.

4. The application is granted as set forth above.

The authority granted by this order to issue the
financing will become effective when Sierra Pacific pays $6,395,
the fee set Public Utilities Code Sections 1904 (h) and 1904.1.
In all other respects, this orxder is efZective today.

Dated. DEC 51989 , at San Francisco,
California. '

Q. MITCHELL WILK
Presidens
FREDERICK R. CUMA
STANLEY W, WuLS™T
JOHN B. OHANAN
' PATRICIA M. ECKERT
' Commissioners

I CERTTIF\Y THA.T THIS DEC!S'ON
WAS. APPROV‘:D BY THE-A2OVE
CO/_{\MISQ:CNEPS IODAY

N.QAA.Q//

WESLEY FRANKLI N,” Acting

Erccutive 5., -2




