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Decision 89 12 036 DEC t S'1989 

BEFORE 'tHE PUBLIC UTILItIES, COMMISSION OF THE StATE OF CALIFORNIA 

In the matter of the application of ) TmLllroJn(r)rrr'!7 f~~ 
Viking Freight System, Inc., for) 1(8;;,1 !11;lo';'ilJ'~J';~~; 
authority to increase rates in) ~I '~lJl,,; 1..Ii.I' -, 
tariffs, of which this carrier is ) Application 89-07-051 
party 'thereto" for this carrier's ) (Filed July 28, 1989; 
participation only, namely Western ) amended septe~r 26, 1989) 
Motor Tariff Bureau Tariff No. 113, ) 
and Viking Freight System Tariffs, ) 
VIKN 1034 (sic), VIKN 104~ VIKN 200~ ) 
VIKN 205·, VIKN 207, VIKN 211-8, VIKN ) 
626-, VIKN 202, VIKN 250, and. VIKN 501) 
(includ.ing reissues thereof) contain-) 
ing rates and. charges for the ) 
performance of specified services ) 
related thereto, ) 

- AND - ) 
For authority to depart from the ) 
terms of Sections 460 and 491 of the , 
Public Utilities Code when accom- ) 
plishing such application. ) 

-------------------------------) 
01 I N I QJJ 

Viking Freight System, Inc. (Viking), seeks authority to 
increase its base rates and eharges ~y 7% in tho following tariffs: 

Viking Freight System, Inc., Tariff 103-A, CA PUC 10 
Viking Freight System, Inc., Tariff 104, CA PUC 9 
Viking Freight System, Inc., Tariff SOl~ CA PUC 8 
western Motor Tariff Bureau, Inc., Agent, Local Freight 

'tariff 113, CA PUC 19 
Viking Freight System, Inc., Tariff 200, CA POC 1 
Viking Freight System, Inc., Tariff 202'" CA PUC 2' 
Viking Freight System, Inc., Tariff 205-, CA PUC 6-
Viking Freight System,' Inc .. , Tari!! 207 I CA roc 12-
Viking Freight System, Inc •. , Tariff 211-C, CA PUC 14 
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Viking Freight System, Inc., Tariff 626, CA POC l7 
Viking Freight System, Inc~, Tariff 250,. CA POC 23 

viking states that it has incurr~~ increases in expenses, 
especially in the costs of labor, ~enefits, fuel, claims, 
communications, ~epreciation, lease, rent and ba4 debt. 

Vi~ing previously increase~ its rates and charges by 7% 
pursuant to Decision (D.) 88-12-057, effective January 11, 1989. 
It also applied the truck freight cost index (TFCI) increase~ on 
various tariffs effective August lS, 1988, Septe~er 27, 1989 and 
October 2, 1989 on rates not subject to a minimum weight of lO,OOO 
or more, in compliance with Resolutions TS-683 and 684~ Viking 
utilized the rate win~ow ~uring 1989, increasing its intrastate 
revenue by approximately $3,886,69S~ 

Applicant has furnished financial data from June 26, 1938 
through June 17, 198·9, setting forth actual revenue an~ expenses as 
well as proj·ected results under the proposed rates~ From that 
data, the staff has prepared a comparison of Viking'S finaneial 
position using projected costs in conj.unction with current and 
proposed revenues: 
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lest Period Ending ~ne 17, 1990 
Present Ratc~ Restated Proposed Rates 

Revenue 77,733,908 

Impaot of TFCI 
increase of 
2.4%, effeotive 
8/15/88, if 
applied from 
6/26/88. 245,632 

Impact of 
increase 
(O.88-12-0S7) of 
7.0% effective 
1/11/89, it 
applied from 
6/2&/8'8 2',814,992 

Impact of TFCI 
increase of 2.5%, 
effective 9/89 on 
certain tariffs & 
10/89 on other tariffs, 
if appliea from 
6/26/88 1,846,180 

Revenue with 
interim 
increases 8.2,640,712 

window rate 
revenue 

Base rate revenue 
excluding window 
rate revenue 

Expenses revised 
to reflect 
proposed expenses 

Profit 
operating ratio 

3,886.,695 
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78,754,017 

72,364,002 

6-,390,015 
91 .. 9 

84,266,798 

72,3.64,002 

11,902,79& 
85.9 
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vikinq intends to publish the authorized increases in 
both supplement form and increased tariff rate form. Applicant has 
requested permission to publish the increase within 120 days of the 
effective date of the decision, because the notification and 
negotiation process with shippers in a customer specific pricing 
environment is extremely time consuming. Further, it would allow 
shippers time to recover increased transportation costs by 
adjusting the priee of their product or services. Many of 
applicant'S 12,000 intrastate customers have requested advance 
notification of any pricing adjustments~ 

Upon the implementation of the authorized 7% increase, 
Viking will maintain or amend the $% window rate assessed in 
January 1989 on a permissive basis as provided in Rule 7.3 of 
General Order 147-A and paragraph 7, Section IV, of Decision 
86-04-045. 

The application and amendment were listed on the 
Commission'S Daily Transportation Calendars of August 3, 1989 and 
October 13, 1989, respectively. No protest to· the granting of the 
applicoltion, as amended, has. been received~ The application was 
not filed under authority granted pursuant to Section 496 of the 
Public Utilities Code. 
FinaiDgs or EaQt 

1. viking has experienced increases in operating expenses. 
2. viking is seeking a 7% increase in its rates and charges. 
3. Applicant has increased its rates and charges by 7% 

authorized by Decision 88-12-057, effective January 11, 1989 .. 
4. Vikin9 has implemented the TFCI incrc~ses of 2.4% on 

rates based on a minimum weight of less than 10,000 pounds 
effective Auqust 15, 1988, pursuant to Resolution TS-683. Viking 
has also implemented the TFCI increases of 2.9 on rates based on a 
minimum weight of less than 10,.000 pounds on various. tariffs 
effective on September 27, 19S9and October 2, 1989, pursuant to 
Resolution TS-684 • 
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5. The proposed rates would increase Viking's annual base 
rate revenue by approximately $5,5-12,78-1 .. 

6. The increases resulting from this proposal are justified. 
7. A public hearing is not necessary. 

conelusiQns ot Law 
1.. The application, as amended, should be granted. 
2. This order should be made etfective today, since there is 

an immediate need tor rate reliet. 
O...R.J) I B 

IT' IS ORDERED that: 
1. Viking Freight System, Inc., is authorized to increase 

its base rates and charges by 7~ as specif.ically stated in the body 
of the opinion. 

2. Tariff publications authorized to be made as a result of 
this order shall be filed on or after the effective date of this 
order and may be made effective not earlier than S days after the 
effective date of this order on not less than 5 days' notice to the 
Commission and to the public. 

3. Viking Freight System, Inc., in establishing and 
maintaining the rates authorized by this order, is authorized to 
depart from the provisions of Public Utilities Code section 461.5 
to the extent necessary to adjust long- and short-haul departures 
now maintained under outstanding authorizations; such outstanding 
authorizations are modified only to the extent necessary to comply 
with this order; and schedules containing the rates published under 
this authority shall make reference to· the prior orders authorizing 
long- and short-haul departure~ and to· this order • 
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4. This authority will expire if not exercised within 120 
days of the effective date of this order. 

above. 
5. The application, as amended, is qranted as set forth 

This order is effective today. 
Oated DEC 1 a 1989 ,at San Francisco, california. 
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G, Ml'!'CHEt.L Wit..K 
Prooidont 

FRIEOER:CK R. OUOA 
STANL=V W. HUr..Err 
JOHN B. OHANIAN 
PATRICIA M. ECKERT 

Commissionera-

I CERTTIFY THAT THfS OEC;S:ON 
WAS AI"'tP"'OV~r--' ':"'1 "(", ~~ 1-'1".'/-:' r" rr.. t.., '..J' -.., ~ ,l_ "",",v j ... 


