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Decision 90 05 039 MAY 4 1990 
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of-the Application of ) 
FOUR CORNERS PIPE LINE COMPANY,) 
a Delaware Corporation, for ) 
authority to increase transportation ) 
rates for crude petroleum products ) 
pursuant to the provisions of ) 
Section 454 of the public Utilities ) 
Code of the State of California. ) 
---------------------------------) 

OPINION 

Summary of Decision 

Application 90-01-023 
(Filed January 16, 1990) 

This order approves Four Corners pipe Line Company's 
(Four Corners) request for a general rate increase of its 
intrastate rates for transportation of crude oil. 
Background 

On January 16, 1990, Four Corners filed Application (A.) 
90-01-023 requesting authority, pursuant to § 454 of the Public 
Utilities Code, for a general rate increase of $1.648 million or 
12.5% in its intrastate rates for transportation of crude oil 
between points in California. 

Four Corners asserts that in spite of cost cutting 
efforts, it· earned a rate of return on rate base of only 4.10% in 
19&9. According to Four Corners, to achieve a return on common 
equity equivalent to that authorized for energy utilities for 1989, 
Four Corners would need a general rate increase of approximately 
40%. However, due t.o continuing competitive pressures, Four 
Corners is requesting an increase of only 12.S%. Four Corners 
estimates that based on current volumes of oil being transported, 
this increase will result in a rate of return of 6.52% for 1990, 
which is less than half of the rate of return it was authorized in 
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its last general rate increase decision (0.83-04-046). Four 
Corners' projected return on equity for 1990 is 2.40% based on a 
rate increase effective on April I, 1990. 

Four Corners' balance sheet and income statement as of 
November 30, 1989 are included in Exhibits 0 and 8, respectively. 
Exhibit F attached to the application contains Four Corners' 
summary of earnings at present and proposed·rates for 1989 and 
1990. 

Four Corners has notified all current shippers on its 
intrastate pipeline of the requested rate increase. No protests to 
the proposed increase have been filed. 
Last Rate Proceeding 

In its last general rate increase application 
(A. 82-04-66), Four Corners was authorized a 30% rate increase. by 
0.83-08-037. 0.83-08-037 authorized a rate of return of 14.35% on 
rate base and a corresponding rate of return on common equity of 
15.52%. In March 1989, Four Corners was authorized a 5% rate 
increase by Resolution No. G2846 in Advice Letter 15. 
Four Corners' Operations 

Four Corners transports crude oil in Arizona, California, 
Colorado, New Mexico and Utah. The company owns and operates both 
intrastate and interstate pipeline systems consisting of over 1,600 
miles of trunk lines and gathering lines. 

The intrastate syst~m gathers oil from several principal 
locations in the Bakersfield area. These oil producing areas 
include cuyama Valley, Midway Sunset field, Elk Hills Naval 
petroleum Reserve and Coles Levee. This gathered oil is 
transported on Four Corners' various trunk lines north to 
Bakersfield area refineries and south into the Los Angeles Basin. 
Additional crude is gathered from the Grapevine, Newhall and 
Cheviot Hills areas. Once this crude reaches the Los Angeles 
Basin, it is distributed to most major, as well as many smaller 
refineries. 
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Four Corners' main interstate system originates in LOng 
Beach, where Alaskan North Slope crude is pumped via'a, 16- trunk 
line, for delivery to other pipeline companies at Cadiz, California 
and Bisti, New Mexico. There are also some interstate movements 
from Line 2, 56/59 in the Bakersfield area, from which Four Corners 
delivers oil to another pipeline company which moves it east. 

Maps of the intrastate and interstate systems, showing 
applicant's major gathering areas, trunk lines and pump stations 
are included in Exhibit A attached to the application. 
Discussion 

Based on a review of Four Corners' recorded summary of 
earnings for 1989, it is evident that, at present rates, Four 
Corners will only earn a rate of return of 4.10% with a 
correspondinq return on commo~ equity of -2.26%. Even with the 
requested rate increase, Four Corners expects to earn a rate of 
return of 6.52% on rate base and 2.40\ on co~mon equity. These 
returns-pre considerably lower than the last authorized rates of 
return for Four Corners of 14.35% and 15.52% on rate base and 
common equity, respectively. 

We recognize that the last authorized rate of return in 
common equity of 15.52% for Four Corners exceeds the currently 
authorized range of rates of return of 12.85% to 13.05% for energy 
utilities. However, Four Corners' requested rate-of return on 
equity of 2.40% is still considerably lower than the currently 
authorized range. We will authorize the requested rate increase. 
Findings of Fact 

1. On January 16, 1990, Four Corners filed A.90-01-023 
requesting authority for a general rate increase of $1.648 million 
or 12.5% for intrastate transportation of crude oil. 

2. 0.83-08-037 in Four Corners' last general rate increase 
application (A.82-04-066), the Commission authorized a rate of 
return of 14.35% on rate base and a rate of return of 15.52% on 
common equity • 
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3. Even with the requested increase, Four Corners expects to 
earn rates of return of 6.52% and 2.40% on rate base and common 
equity, respectively. 

4. The currently authorized range of rates of return on 
common equity for energy utilities is from- 12.85~ to 13.05\. 

5. Four Corners has notified all current shippers ort its 
intrastate -pipeline., 

6. No protest to the proposed increase has been filed. 
Conclusion of Law 

The proposed increase should be authorized. 

o R D E R 

IT IS ORDERED thatl 
1. Four Corners pipe Line Company (Four Corners) is 

authorized to tile revised tariff schedules attached to this 
decisio~ as Appendix A. This filing shall comply with General 
Order 96. The effective date of the revised schedules shall be 
5 days after the date of filing. The revised schedules shall apply 
only to service rendered on and after their effective date. 

2. This proceeding is terminated. 
This order is effective today. 
Dated MAY 4 ~O , at San Francisco, California. 
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O. MO'CHElL WtlK 
President 

FREDERICK R. OUDA 
STANLEY W. HULEn 
JOHN B. OHANfAN 
fA mlClA M. ECKERT 

Commissioners 

I CERTIfY mAT THIS -DECISION 
WAS APPROVED BY THE ABOVE 

COMMISS!ONERS TODAY 



A.90-0t-023 APPENDIX A 
. Pag e t 

• FOUR CORNERS PIPE LINE COHPANY 

TARIFf : &. lWE I &. CURRENT RA IE 12.5~ NEIJ RAn 
ORIGINATIONS DESTINATIONS CENTS/BSL WCREASE CEN1SjBBl 
.... -... --_ .. _-- ... -.-.------- .------_ ... - ....... -_ .. _--- --- ........ _--

n31 GATHERING 
---~-.-- .. -----------
LINE 96 17 .7 2.2 19.9 
CHEVIOT HIllS 1.S 0.4 3.9 
CUYftY~ 12.1 1.5 U.S 
EAST lOS ANGElES 21.1 . 2.9 26.0 
HUNT WGTON BEACH . 1.S 0." . 3.9 
N£lp,"~ll', . 9.6 .: 1.2 lQ.8 
COLES l[VfE 4.8 0.6 5.4 
OJAI 1..7 0.1 3.0 
SI6NAl Hill 11).9 1.4 12.3 
SU1,SH HEIGHTS 3.S 0.4 3.9 
I£JCt~-fORElG~{ 10.9 1.4 12.3 
HJO~-KElt£'( 10.9 1.4 12.3 
KEUE'( 3.S 0.4 3.9 
J.lESrSJDE 9.6 Ll 10.3 
WESTSIDE-FOREIGN 9.6 1.2 10.3 

~HO LINE 1 •• .--------------------
NEWALL N£lol'rt!.ll RU'f 1.6 1.0 3.6 
STATlO~{ . ARCO REf'( 22.6 ~ 2.3· 25.4 

TEX!,.CO REf'{ 22.6 2.8 25.4 
GAT;( HRHINAt 26.0 3.1 29.3 
flUCHER RU'f 26.0 3.3 19.3 

.' 

NEIo.':-{All ARtO RU'i ]9.3 2.S 22.3 . 
REf'{ TEXACO REf'( 19.3 2.S 22.3 

G.UX T£P . .'ilNAl 23.3 2.9 26.2 
flETCHER REf'( 23.3 2.9 26.2 

ALISO ARCO REf'i 13.S 2.3 20.3 
UI).CO Rff'l 18.S 2.3 20.8 
GAT;( HRHINAl 21.9 2.1 24.6 
fUTCHER REfY 21.9 2.1 24.6 

. PAcon'", ARCO REf'( 16.S 2.1 , 18.6 
Ut),CO Rff'f 16.S 2.1 13.6 
~AlX TfRHWAl 20.0 2.S 22. S • 
flETCHER RU'( 20.0 2.S 22. S 

SAL T lA.I(E - ARCO ~ff'f 10.9 1.4 12.3 
TEXACO REFY 10.9 1.4 12.3 
C,UX TERHIHAl 14.4 1.8 16.2 
flETCHER REf"( 14.4 1.8 16.2 . , 

CHEVIOT ARea REf'( . 9.5 .' 1.2 10.3 
HillS TEXACO REf'( . 9.6 - 1.2 : 10.S" '.: • GAlX HRHINAl 13.0 1.6 14.6 -

flETCHER REf"( U.O 1.6 
". 14.6 
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TARIff I ! LINE I ! CURRENT MTE 12.Sr. N[\l RATE 

ORIGINATIONS OESTINATIONS C£NlS/BBL INCREASE CENTS/BSL 
----------_ .. _.-_ .. --_ ....... -- -------- ---------

....... _------
HOBil REf'{ 13.8 9.2 83.0 
TEXACO REf'" 13.8 9.2 83.0 

tOUS lEVEE liNE 91 ! 93 5.5 0.1 6.2 

NORTH liNE 61 ! $5 IS.0 l.g 16.g 

50 TA.~OARO 1Hl liNE 85. 4.8 0.6, :.- S.4 . 
" 

- !" 4 ~ 

. . .. 

CU),N-'.A N[l..'H.Ul REF'" 45.8 - S.7 -: SL5 
GOlOEN WEST 56.0 1.0 63.0 
VINV,UE 55.1 1.1 63.S 

H'iNES 60.8- 1.6 63.4 

AReo REF'" 67.6- S.S 16.1 
SHEll REf'f . 61.6 . 8.S 16.1 
fUICHER REf'f 11.0- 8.9 79.9 
CAlX URHINAl 11.0 8.9 19.9 
CHEVRON REF ... 13.1 9.1 82.2 

•• UNIW REf'" 10.4 - 8.8 19.2. 

I-',oSIL REf'{ 67.6 8.5 16.1 
TEXACO REF'" 61.6 . 8.S .: 16.1 

COUS LEVEE lA.~( STA 6.3 0.3 1.1 

SOUTH LEUTHOLTl JeT 8.5 1.1 : 9.6· .: 

NE\o.'HALl RH'f - 37.0 ': 4.6 41.6 

GOlOm WEST 41.1 5.9 53.0 

VINVAlE 41.9 6.0 53.9 
H'iNES:' -. 52.0.-. -: 6.5, 58.S 

AReo REF'" 58.8 -- ' 1.4, 66.2 

SHEltREf'f S3.8 1.r 66.2 
FLHCHER REf'f 62.2 7.8 10.0 
GAl:( lER.'{lNAl 62.2 7.3 10.0 
CHEVRON REf'{ 64.3 8.0 12.3 
U:iION REf'i 61.5 1.7 69.2 
HOBIl REf'{ 53.8 1.4 66.2 
UXACO REf'f 58.8 7. It '- 66.2 

WESTSIDE lftJ([ STA 4.3 0.6 5.4 

FEllO~S lEUUIOllZ JeT 1.0 0.9 1.9 
NE\.'HALL REf'f 36.9 4.6 41.5 
GOLDEN 1,lEST 47 .1 5.9 5l.0 

VINVAl£ 41.S 6.0 53.3 

H'iHES 51.9 6.S S3.-\ 

ARCO REf'( 58.1 1.3 66.0 

SHELL REH 59.1 1.3 66.0 
fln(HE~ REf .... 62.2 7.3 10.0 

CAlX TEPJHHAl 62.2 1.3 10.0 

• CHEVRON RU'i 64.2' . 8.0 12.2 

ur-no.'-t REf'i 61.4 1.1 69.1 

MOB (l REf'i 5a.l '. 1.1.' . 66.0' 

lEXACO REF'f 58.1 1.3- 66.0 
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TARIff I ! LINt I & CURRENT RAT( 12.5'; NEW P.!.1f 
ORIGINATIONS OESTlKATlONS . CENTS/SSt INCREASE CENTS/Sat ....... --- ..... __ . ..... _ .. _- ......... -- ------------ ---- ... _-- ----- .... _- .. 

ElK HIllS NORTH LN 91.93 10.3 1.3 11.6 
NORTH IN 61.85 19.8 2.5 22.3 
lAKE STA 1.5 0.2 1.7 
l[UTHOlTZ JeT 3.1 0.5 4.2 
N£WKUl RU'i 32.1 4.0 35.1 
GOLOEN \lEST_ .• . . 42.3 5.l <1.6 
VIt\'VALE : _- - 43.1 5.4 {a.s -, 
HYNES' -- .-' -, .41.1 5.9 53.0 
AReo REf'" - 54.0 6.8 ol.S 
SHUt REfY - 54.0 6.8 60.3 
FLETCHER RU'" 57.3 1.2 64.5 
GAT:( T£RH I N,.8. 1 51.3 1.2 EL5 
CHEVRO~ RUY 59.4 1.4 65.3 
UN )()~~ RtF'" 56.7- 1.1 61.3 
MOBIL REFY 54.0 6.8 60.3 
l£XACO REf'" 54.0 6.8 60.3 

l/J(E STATION LfUTHOlTl JeT 3.3 0.4 3.1 
1/EW).tl REfY H.l 4.3 33.4 • GOLOEN WEST H.4 5.6 50.0 
VINVAt£ 45.0 5.6 50.5 
HYNES· 49.1 6.1 . 55.2 
ARCO REF'f 56.0 1.0 63.0 
SHHl R£f'f 56.0 1.0 63.0 
HnCHER. RH,( 59.4 1.4 6S.3 
CAlX HfJlWAl 59.4 1.4 66.3 

- . CH[VRO~ REf'i . - - .. 6t.4 1.1 69.1 
UNIW RfFY--_ 53.1 1.3 65.0 
"WBll R£fY 56.0 - 1.0 61.0 
TEXACO !tHY 56.0 1.0 63.0 

LEUTHOLTl JCT NE .... '1-lAtl REf'" 30.9 3.9 34.8 
GOLOEN VEST 41.2 5.2 {S.t 
VINVAlE 41.3· 5.2 41.0 -
H'J'NES 45.9 5.1 5LS 
J...RCO REfY S2.1 6.6 51.3 
SHEll REf'( 52.1 6.6 59.3 
FlHCHER REf'( - 55.2 1.0 63.2 
GAT:( T£RHHlAl 56.2 1.0 63.2 
CH[VRC:~ RH'( 53.2 1.3 65.5 
UNIOti REfY 55.4 6.9 62.3 
P")31l REfY 52.1 6.6 59.3 
H.XACO RHY 52.1 6.6 59.3 

METSO~{ JeT NEWHAll RHY 26.6 3.3 29.9 
GOlOElf ~£ST 35.9 4.6 4J.5 
V I NVAlE 31.S 4.1 42.2 . • HYNES 41.6 . 5.2 46.8 
ARCO REfY 48.4 6.1,.- S-L5 --
SHEll REfY 49.4 6.1 54.5 

., 
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FOUR CORNERS PIPE LINE COHP;\NY 

TARiff I &. lWE # 1 CURReNT RAT( 12.5~ N£'Il RAH 
ORIGWATlONS O[STWATtONS tfNTS/B3t INCREASE CENTS/BBL 
.- ... - ..... ---.-- ------- ... -_ ..... ...-- ... -------- ... -- .. -- ....... ---.------

HHtHER REf'l 51.9 6.5 53.4 
GATX TE~"IINAt 51.9 6. S. sa .• 
CHEVRON RU't S~.9 6.1 60.6 
UNIOft RH'I' 51.1 6.4 51.S 
Mall RH'f <8.4 6.1 54.S 
HXACO REf'{ 48.< 6.1 54.S 

PLUTO ~REEK NOC-tAlL R£f't 23.0 2.9 25.9 
RANCH GOlOm WEst l3.3 ' 4.2 31.S· . 

VINVAU 33.9 4.2 38.1 
HYNES 38.0 4.8 42.a 
AACO REf't H.8 5.6 50.4 
SHEll RH'I H.8 5.6 50.4 
FLEICHER REfi' 43.3 6.0 54.3 
G,UX T£PJ-IINAl {S.l 6.0, 54.3 
CHEVROtf REF't 50.3 6.3 56.6 
mnON RU't 41.6 6.<J 53.6 
H031l REf'( 44.8 5.6 50.4 
TEXACO REf'( H.8 5.6 50.4 

• KEllU STAT JON NEWHAll RH'{ 21.8 2.1 24.5 
( If JotJ,!.'H E H £ R) GOLDEN \lEST 32.1 4.<J 36.1 

VINVAlE 32.8 .4.1. 36.9 
" HYNES 36.9 : 4.6 . 41.S . 

- ; ARCO RH'( 43.1 5.5 49.2 
SHELL REf't ~3.1 5.S 49.2 
FLEICHER REf( 41.1 5.9 53.0 
G,ltTX TER."IlttAl ", 41.t 5.9" 53.0 .. ., 
CH[VRO~ RHY '9.1 6.1 55.2 
UN IO~~ REf'( 46.4 ' 5.8 S2.2 
y.oSIl REf'( 41.1 S.S (9.2 
TEXACO RU .... 41.1 5.5 49.2 

[AST VINVAlE 0.1 0.1 0.8 
lOS ANGELES HYNES 4.8 0.6 S.4 

ARCO REF'i 11.1 1.5 13.2 
SHEll RU'{ 11.1 I.S 13.2 
FLOC HER REf'( U.t 1.3 16.2 
GATX T£?JHNAl 14.4 1.8 16.2 
CHE\' RO~1 REF'I 11.1 2.1 19.2 
UNtOl! REF'{ '14.4 1.8 16.2 
H031l REf'( 11.1 1.5 13.2 

H'iNES ARCO REF'( 6.8 0.9 1.1 
SHUl REf'{ 6.3 0.9 1.1 
FlUCHER REf)' 10.3 1.3 11.6 
GAT:< TERHIHAl 10.3 1.3 11.6 
CHEVRO~ REf{ )2.3 . 1.5 . U.S 

• u:not-{ PoEn' .9.6 . ' , 1.2 10.8 
HOBIl REF'( 6.8 

. . 0.9 .. " 1.1 , 
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rouR 'CORNB'RS PI'pg LINE Cm!p~.N\* 

TAAIFF : .\. LINE I &. CURRENT RATE ll.S~ 
ORIGINATIONS DESTINATiONS CENTS/SBl INCREASE 
.----_ ... -_ ...... ----_ ....... - ... _- ------------ --------

:144 LINE n 
---------------------
OJAI ALL Loc.UIONS 39.6 S.I) 

:14S Uf;[ 93 
---------------------
UNIOS .~CO REft 3.2 1.0 

HYNES 9.6 1.2 
SHELL REF'i 3.2 1.0 
CH[VRO~ REf'{ 3.2 1.0 
P,03Il RUt 2.1 0.3 

(H£VRO~ AReo REf'{ 10.9 1.4 
HniES 12.3 I.S 
SHELL REft 10.9 1.4 
SHEll oo."ItGZ 10.9 1.4 
UNIO~~ RUt 3.2 1.0 
p.Dall RU'{ S.S 0.1, 

P.oBIL ARCO REf'{ S.S 0.1 
HYNES. 6.3 0.9 
SHELL HEft 5.S .- 0.1 
SHEll OOHIGZ S.S 0.7' . 
CHE"'RO~ REF'i S.S 0.7 
U~Hm~ REf't 2.1 0.3 

SHEll oo.'ilNGUEZ AReo REft 2.1 0.3 
HYNES 6.3 0.9 
SHEll REFt 2.1 0.3 
CHEVRON REf'{ 10.9 1.4 
u~uo~ REf'i 3.2 1.0 
H03Il RIft S.S 0.1 

SHEll WI lH. RUt ARCO REf'i 2.1 0.3 
HYNES 6.3 0.9 
SHEll oo.'iIGZ 2.1 0.3 
CHEVRO~ REf,{ 10.9 1.4 
U~IO~ REf'( 3.2 1.0 
P.OBIl REf'{ S.S 0.1 

ARCO REF'{ HYr,ES 6.8 0.9 
SHEll RUY 2.1 0.3 
SHEll OOHIGZ 2.1 0.3 
CHEVRO~ REF)' 10.9 1.4 
utHO~t IHFt 3.2 1.0 
P.oSll REf'( S.S 0.1 

NEW AAH 
CENTS/SSl 
.. .... ------

<4.5 

9.2 
10.3 
9.2 
9.2 
3.0 

12.3 
13.3 
12.3 
12.3 
9.2 
6.l 

S.l 
1.7 
6.2 
S.2 
6.2 
3.0 

3.0 
7.7 
3.0 

12.3 
9.2 
6.2 

3.0 
1.1 
3.0 

12.3 
9.2 
5.2 

1.1 
3.0 
3.0 

12.3 
9.2 
6.2 
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FOUR CORNERS PIPE LINE CO~WANY 

HISt. 

LINE I ! 
OESTlNATlONS 
..... - ........ _-_ .... 
ARCO REf'I 
SHEll REf'i 
SHEll OOHIGZ 
{HEVROH REf'" 
UNION REf'" 
l".oBIl REf'{ 

3J .FlET,G.L 

lUNDA'( W.AGAR[) 

CURRENT RAT[ 
tENTS/SSl ._---- ..... _ .. _ .. 

6.8 
6.8 
6.8 

12.3 
9.6 
6.8 

3.S 

3.S 

(END OF APPENDIX A) 

12.5~ 
INCREASE 
.. _------

G.9 
0.9 
0.9 
1.5 
1.2 
0.9 

0.4 

0.4 

NEW PATE 
CENTS/SSL ---- ...... _ ... -

1.1 
1.1 
1.1 

13.8 
1().8 
1.1 . 

3.9 

3.9 


