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for general raté relief and for Application 895-08-027 -

authority to increase its électric (Piléd August 16, 1989)
rates and charges for électric
sexvice.

Order instituting investigation

of SIERRA PACIFIC POWER COMPANY 1.90-02-007 \
electric ratés and charges for (Piled Fébruary 7, 1990)
electric service.

James D, Salo and John Madariaga, Attorneys
at Law, for Sierra Pacific Power Company,

.~ applicant.

Messrs. Brobeck, Phleger & Harrison, by
Gordon E. Davis, Attorney at Law, for
Heavenly Valley Ski Area, intereésted party.

Alberto Guerrero, Attorney at Law, for -
Division of Ratepayer Advocates.

OPINTION

Summary

This decision adopts a proposed stipulation of Sierra
Pacific Power Company (SPPC) and the Division of Ratepayer
Advocates (DRA) which resolves all issues that were contested by
the two parties. The stipulation provides for a 1990 test year
revenue requirement of $22.128 million at proposed rates, which
represents a reduction of $1.699 million from present-rate revenues
of $23.827 million.

To avoid problems resulting from too-frequent rate
changes, the new rates implementing the adopted revenue requirement
and rate design will become effective concurrent with rate
adjustments resulting from SPPC’s pending Energy Cost Adjustment




”A.894084025,'1.90-02-007h;ALJ[HSH/jt *

Clause (ECAC) and Electric Rate Adjustment Mechanism (ERAK)
proceedings (Application (A.) 89-08-044 and A.89-08-046). The
authorized revenue reduction is made effective August 1, 1990
through an adjustment to the authorized ERAM base revenues.
Background

SPPC is engaged primarily in the generation, purchase,
transmission, distribution, and sale of electricity in Northern
Nevada and the Lake Tahoe area of California. SPPC also provides
water and gas service to the Reno/Sparks area of Northéern Nevada.
Electric service is provided to approximately 227,000 customers in
a service territory of approximately 50,000 square miles. On
June 30, 1989 California jurisdictional customers numbered
approximately 39,500. .

SPPC was last granted a general rate increase by Decision
(D.) 86-02-030 dated February 6, 1986 in A.85-05-017. On
August 16, 1989 SPPC filed this general rate case application
(A.83-08-027), requesting authority to raise its California
jurisdictional base rate revenues by $1.539 million for test year
1990. The requested revenue requirement reflects the 10.98% rate
of return on rate base which SPPC had earlier requested in its
then-pending annual cost of capital application (A.89-06-015),
SPPC also requests authority to file attrition revenue adjustments
beginning in 1991 and continuing until its next general rate case.

On August 28, 1989 SPPC filed applications to initiate
its annual ECAC and associated ERAM proceedings (A.89-08-046 and
A.89-08-044, respectively). A decision in those consolidated
matters is pending.

By D.89-11-068 dated November 22, 1989 the Commission
adopted the 1990 ratemaking cost of capital for California‘’s major
energy utilities. In that consolidated proceeding, which included
SPPC’'s A.89-06-015, we authorized a return on common equity of
13.00% and an overall return on rate base of 10.34% for SPPC. We
provided that the authorized rate of return shall be used for
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calculating thé revised 1990 test year rates in conjunction with
SPPC’s 1990 géneral rate case proceeding.

On Fébruary 7, 1990 the Commission instituted an
investigation (I.90-02-007) into the rates, charges, and practices
of SPPC, and ordered that the investigation proceéding be
consolidated with A.89-08-027. The stated purposé of the
Commission in instituting the investigation was to ”have a
procedural forum and vehicle to fully act on réecommendations on
révenué requirement, rates, practices and other aspects of SPPC’s
opérations which may be beyond the confines of the relief requested
in A.89-08-027.7
DRA

DRA assigned a team of engineers, economists,
accountants, and analysts to perform an exténsive and complete
analysis of SPPC’s showing. The review included an audit of SPPC’s
accounting and financial records to determine whether recorded
financial data was fairly stated and in conformance with the
Uniform System of Accounts and generally accepted accounting
principles. On February 21 and Pebruary 26, 1320 DRA mailed its
proposed exhibits. The showing consisted of four volumes covering
the qualifications and prépared testimony of 15 professional
witnesses, a results of operation study, a financial audit, and a
study of marginal costs, revenue allocation, and raté design.
Based on its review, DRA recommendéd a rate reduction of $2.002
million for test year 1990.

Hearings

Prehearing conferences were held at San Francisco on
October 26, 1989 and on March 5, 1990 to identify the parties and
their positions, discuss scheduling, and identify issues.
Appearances were filed by SPPC and DRA at the first prehearing
conference. No othér parties appeared to intervene.

A public participation hearing was held at South Lake
Tahoe on March 6, 1990. MNotice of this hearing was inserted in
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customer bills or malled separately to customers on Féb¥ruary 20,
1990. sStatemeénts were made by four public witnesses, who addressed
high baseline/second tier raté differentials, seemingly constant
increases in rates for utility services of all kinds, and high
eléctric bills. Representativées of SPPC and DRA were presént to
answer customer questions about SPPC’s operations and about the
positions of SPPC and DRA on the issues in this proceedings.

Evidentiary hearings were held in San Francisco on
March 12 and March 15, 1990 beforé Administrative Law Judge (ALJ)
Wetzell. At thée March 12 hearing counsel for DRA réquested a
postponement on behalf of SPPC and DRA, advising that the parties
were close to stipulating on all issues and that theé proceéding
would be expedited with the postponemeént. No other parties were
presént at the March 12 hearing, and the matter was a&journed
without taking of evidence.

Hearings wére reconvéned on March 15, 1990. Counsel for
SPPC advised that SPPC and DRA had reached a stipulated settlement
of all issués on that date, and that they were prepared to nake a
joint motion for its approval and adoption in lieu of substantive
hearings. The ”Stipulation of Parties of Record” (the stipulation)
was received as Exhibit 13.1

1 Rule 51 of the Rules of Practice and Proceédure defines the
terms ”settlemeént” and ”stipulation ” as follows:

#(c) ‘Settlement’ means an agreement between some or all of
the parties to a Commission proceeding on a mutually
acceptable outcome to the proceedings. 1In addition to
other parties to an agreément, settlements in
applications must be signéed by the applicant and in
complaints, by the complainant and defendant.”

7(d) ‘stipulation’ means an agreement between somé or all of
the parties to a Commission proceeding on the

(Footnote continues on next page)
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HeaVenly ‘valley Ski Area (Heavenly) entered an appearance
at the March 15, 1990 hearing. Heavenly éxpressed concern about
the potential impact that the stipulated rate schedule for A-3
custoners would have on its billings. The ALJ granted Heavenly’s
requést to allow comments on the stipulation in accordance with the
stipulation and settlement rules in Article 13.5 of the Rules of
Practice and Procedure (the settléement rules).

In accordanceé with the seéttlement rulés, SPPC and DRA
jointly filed a motion for approval of the stipulation on March 26,
1990. Heavenly filed comments on April 25, 1990, and SPPC filéd a
response on May 11, 1990.

Proposed Stipulation

Aftéer DRA’s proposed exhibits were mailed, DRA and SPPC
began a series of communications and meetings to explore the
possibilities for stipulation on an issueé-by-issue basis. The
parties note that during this procéss SPPC accepted many of DRA’s
reconzendations, and argue that the stipulation is clearly in the
public interest and repreéesents a resolution that is fair and
reasonable for both SPPC and its california customers. Further,
the parties note that it alleviates the need for major commitment
of tire and resources that would otherwise be devoted to litigating
the case in full.

The full text of the stipulation along with Appendix A
{sumnaries of earnings at precent and proposed rates) and

(Footnote continued from previous page)

resolution of any issueé of law or fact material to the
proceeding.”

Although the stipulation of SPPC and DRA appears to be a
settlenent within the meanin? of Rule 51, we have adopted the
parties’ use of the term “stipulation” for purposes of clarity.
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Appendix F (summary of billing determinants) of the stipulation are
attachéd to this decision as Appendix A. - By letter dated March 22,
1990 the stipulating parties advised the ALJ of two errors
affecting one numbeér in the stipulation, and requested that
appropriate corrections be madé., Page 6, 1line 5 and Appendix P,
page 2 show that california jurisdictional sales are 428,767
megawatt-hour (Mwh) and 428,623 MWh, respectively. The correctéd
sales fiqure in each case is 429,015 KWh. Since they aré minor in
nature and weére requested by both SPPC and DRA, we will adopt the
corrections as requested.

The stipulation sets forth agreéeed-upon principles for
raté design and for attrition rate adjustment filings for 1991 and
1992. SPPC and DRA jointly sponsored late-filed Exhibit 14, which
sets forth their proposed rates for test year 1990, and late-filed
Exhibit 15, which sets forth their revenue requirements
calculations for the attrition filings. Exhibits 14 and 15 are
incorporated in this decision as Appendices B and C, respectively.
Discussion

The only issues requiring discussion are whether the
stipulation should bé adopted, and whether Heavenly’s concern over
the proposed rate design for A-3 customers requires any revision to
the adopted rates or other action.

We conclude that approval and adoption of the stipulation
is in the public interést. After a complete and extensive analysis
of SPPC’s showing and a full review and audit of the utility’s
operations and records, DRA independently arrived at and published
its recomméndations for this proceeding, including a recommended
$2.002 million reduction in SPPC’s 1990 revenue requirement.
Negotiations that eventually resulted in the stipulation began only
after DRA published its recommendations. We note, as SPPC witness
Franklin testified, that most of the significant revenue
requirement changes from the original application which are
reflected in the stipulation represent SPPC’s acceptance of DRA
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positions on major issues. Theseé include DRA’s sales estimates,
its ratemaking treatment of SPPC’s new general office building, the
early retiremént program, forecasted plant additions, and the rate
of return adopted in D.89-11-068. In the opinion of DRA’s witness
Chan, the stipulation serves theée best interests of ratepayers and
the overall public interest. Chan supported SPPC’s testimony that
the company has agreed to accept virtually all of DRA’s "
adjustments. Finally, we note that thé stipulation addresses
concerns raised at the public participation hearing by providing
residential rate réductions and by réducing first and second tier
rate differentials.

As explained by SPPC witness Loomis, the rate design
proposals of thé stipulation are the product of extensive
negotiations, particularly with respect to the A-3 class rate
design. SPPC had originally proposed a customer charge of $700, an
on-peak demand charge of $10.74, and a winter mid-peak déemand
charge $2.87. DRA had proposed a customér charge of $200, on-peak
demand charges of $4.59 in winter and $7.00 in summer, a winter
mid-peak demand charge $0.95, and a maximum demand charge of $5.03
to recover distribution investment. The stipulation represents a
middle ground with a customér charge of $200, on-peak demand
charges of $3.44 in winter and $7.65 in summer, a winter mid-peak
demand charge $2.85, and a maximum demand charge of $2.00.

Heavenly notes that the A-3 class as a whole receives
substantial rate reductions under the stipulation. Exhibit 16
shows that while the A-3 class recelives a 14.61% billing reduction,
Heavenly receives a 2.2% increaseé. (Exhibit 16 also shows that
under SPPC’s original proposal, Heavenly would receive a 2.36%
decrease compared to an ovérall Class A-3 decrease of 6.25%, and
that under the original DRA proposal, Heavenly would receive a
33.11% increase compared to an overall Class A-3 decrease of
7.45%.) SPPC witness Loomis testified that both the company and
DRA believe a mid-peak demand charge is appropriate bBecause having
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only on-peak charges fails to reflect the cost rresponsibr'i'l'i’tf for
facilities necessary to support maximum loads of individual
customers. Loomis noted that the DRA proposal went further in
recommending a non timé-of-use (TOU) demand charge, which was also
baséd on the rationale that there should be cost sharing of
facilities related to the maximum demand of individual customers.
He described the negotiations with DRA as follows!

¥*[I)n our discussions to comé to a compromisé we

tried to examinée the impacts of our original

proposal as well as DRA’s alternative proposal

and comé to a middle ground that went both in

the direction of the cost study but mitigated,

as best we could, the impacts on individual

custonérs.”

DRA rate design witness Auriemma believes the stipulatjon
mitigates bill impacts while restructuring rates to more accurately
reflect costs. Auriémma noted that it is DRA policy to develop
rates which accuratély reflect marginal costs.

In its comménts on the stipulation, Heavénly states that
it does not request a hearing on rate design issues but rather an
opportunity to express its dissent and concerns and an opRortunity
to participate in the rate design deliberations contemplated by the
stipulation, which aré to occur before SPPC’s next general rate
case. Heavenly states that it has made substantial investments in
alternate generating facilities in response to présént rate design
signals, and that the new maximum demand charge which is imposed
without regard to when demand occurs, as well as the winter
mid-peak demand chargeé, could undermine the economic basls of those
investments. Heavenly notes that under the new rate design it
could be economically attractive to use SPPC power to naKe snow
during winter on-peak hours, and that if it and othér ski resorts
were to do so, thé entire basis of cost allocation for the A-3
class could be changed.

In evaluating whether and how to address Heavenly'’s
objections to the stipulation, we are concerned not only with the
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substantive merits of those objections but also the process by
which they were raised. There is only one objection to the entire
stipulation dealing with a narrow rate design issue, and Heavenly
does not request a hearing. Since the stipulation provides that
either party may withdraw in the event of Commission-ordered
changes, we are not inclinéed to ncdify thé rate design for Class
A-3 in the absence of substantive reasons for doing so. .
Further, we note that while our settlement rules are
designed to eénsure that all parties are included in thé negotiation
process leading to stipulation and settlement, that purpose can be
achieved only when the parties are known. In this case two
prehearing conferences, a public participation héaring, and an
evidentiary hearing were convened béfore Heavenly filed an
appearance. Under the Rate Case Plan for energy utiiities,
applicants in general rate cases serve their filings on parties to
the last case, and all customers are requireéd to receivé notice of
the filing. If Heavenly had entéred an appearance earlier in the
proceedings, SPPC and DRA would have been required to convene a
conference with notice and opportunity to participate accorded to
Heavenly. We note that Heavenly appeared in SPPC’s last general
rate case (A.85-05-017, decided by D.86-02-030), to address A-3
rate design issues which included a Public Staff Division
(predecessor of DRA) proposal to establish non-TOU demand charges.
In view of Heavenly’s prior interest in A-3 rate design, it could
have anticipated that rate design issues affecting its future
billings would be addressed in this proceeding, particularly since
we announced our intention to consider non-TOU denand charges in
SPPC’s next general rate case. (Re Sierra Pacific Power Company,

(1986) 20 CPUC 24 457, 483.) Additionally the testimony
demonstrates that a significant amount of negotiations were devoted
to the problers of A-3 rate design and to balancing the movement
towards marginal cost-based rates with the need to mitigate the
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effects of such movement. Under these circumstances we are éven
less’ {nclined to modify the proposal.

' Weé conclude the A~3 rate design proposal of the
stipulation is reasonable and should be adopted. It represents the
efforts of the parties to réespond to our policy of movenent towards
marginal cost rate désign while considéring the need for rate
stability and impacts on individual customers. The 2.2% billing
increase indicated for Heavenly is dramatically lower than the
33.1% increase indicated under DRA’s original proposal. wWhilé the
movement we are adopting may be somewhat morée abrupt in this case
than it has beeén on other occasions, it appears to be preferable to
accomplish such rate design changes when overall reductions in
revenue réquirements aré indicated, as in this proceeding.

SPPC récoanizes Heavenly’s desiré to be a part of
deliberations on rate design leading to the next general rate case,
but believes it is not nécessary for the Commission to mandate a
particular level of participation. We agrée with SPPC. At the
same time, we wish to emphasize our agreement that such
participation will be important to a meaningful resolution of
issues, and that we eéxpect SPPC to take necessary steps to assure
an opportunity for meaningful participation at appropriate stages
of the rate design studies provided in the stipulation.

In reviewing the stipulation’s provisions for marginal
cost, revenue allocation, and rate design, we find three matters
requiring comnent. First, the stipulation provides (at page 11)
that target residential baseline allowances as proposed by DRA will
be implemented in annual €ilings, consistent with current practice.
We wish to emphasize that these changes in baseline quantities
should bé accompanied by any changes in rates which are necessary
to make the baseline changes revenue-neutral. Second, although the
stipulation makes provision for several reviews and studies on
marginal costs and rate design, we believe that SPPC should
explicitly study the impact of the adopted rate design for A-3

- 10 -




A.89-08-027, 1.90-02-007 ALJ/MSW/jt *

~_ customers on usage patterns, either in conjunction with or in
addition to the reviews provided in the stipulation. Finally,
since most of SPPC’s load is in Nevada, we believe that its review
of costing/rating period definitions (Stipulation, page 11) should
not be limited to load characteristics in California but should
reflect the load on an overall system basis as well,

Comments

SPPC filed comments on thé ALJ’s proposed decision on
July 9, 1990. SPPC notes that the stipulation provides that rate
adjustments resulting from this proceeding will be implemented on
August 1, 1990, concurrent with those resulting from its pending
ECAC/ERAM proceeding. According to SPPC, simultaneous rate
adjustments are desirable because they result in less customer
confusion and reduce the likelihood of billing error. bDue to
uncertainty of the date of the ECAC/ERAM decision, SPPC requests
that the combined rate changes be made effective on September 1,
1990, SPPC points out that the effective date of the revenue
reductions resulting from this order can still be made effective on
August 1 through the alterpative of reducing the authorized ERAM
base revenues. DRA filed reply comments indicating that it does
not oppose SPPC’s request provided that the ERAM base revenues are
reduced on August 1 as suggested by SPPC.

We are mindful that too-frequent rate changes can be
confusing to customers and add to a utility’s administrative
burden, and will therefore grant SPPC’s request as supported by
DRA. However, we also note that the Conmission’s next scheduled
meeting is on August 8, 1990, and that the following meeting is
scheduled for September 12, 1990. ¥e therefore anticipate that the
ECAC/ERAM matter may not be considered by the Commission until

September 12, 1990, and that the combined rate changes will become
effective on October 1, 1990.

- 11 -
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FPindings of Fact _ S i

1. On August 16, 1989 SPPC filed A.89-08-027, requesting an
increase in base rate revenueées of $1.539 nillion for the 1990 test
year.

2. On February 7, 1990 thé commission instituted an
investigation (I.90-02-007) into the rates, charges, and practices
of SPPC, and ordered that the investigation proceeding be
consolidated with A.89-08-027.

3. By D.89-11-068 the Comnission authorized a rate of return
of 10.34% to be applied in SPPC's 1990 general rate case.

4. Properly noticed prehearing conferénces weré held on
October 26, 1989 and March 5, 1990, a public participation hearing
was held at South Lake Tahoe on March 6, 1990, and evidentiary
hearings weré held on March 12 and 15, 1990.

5. DRA assigned a team of 15 engineers, econonists,
accountants, and analysts to perform an extensive and complete
analysis of SPPC's showing.

6. DRA mailed its proposed exhibits on February 21 and
February 26, 1990. The showing included reports on a. results of
operation study, a financial audit, and a study of marginal costs,
revenue allocation, and rate design, and based on the review, DRA
reconmended a rate reduction of $2.002 million for test year 1990,

7. Following thé mailing of DRA's showing, SPPC and DRA
initiated conmunications to explore stipulation and settlenment of
issues.

8. DRA and SPPC entered into the stipulation attached in
part as Appendix A on March 15, 1990. The stipulation provides for
a reduction in SPPC's 1990 test year revenue requirement of $1.699
million. )

9. Appendices B and C represent the joint proposals of SPPC
and DRA for 1990 adopted rates and for 1991 and 1992 attrition rate
adjustment fflings, respectively.
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10, During the process leading to the stipulation and up to
date of stipulation, DRA and SPPC were the only parties of record.

11. Heavenly entered an appearance on March 15, 1990.

12. Heavenly does not request additional hearings on A-3 rate
design.

13. Thé rate design for A-3 customers sét forth in the
stipulation represents the efforts of the parties to respond to our
policy of movement towards marginal cost rate design while
considéring thé need for rate stability and impacts on individual
customers.

14. The stipulation constitutes a just and fair resolution of
all contested matters in these proceedings.

15. The stipulation is in the overall public interest as well
as the interest of SPPC and its customers.

16. The adjustments in rates and charges authorized by this
decision are reasonable, and the present rates and charges, insofar
as they differ from those prescribed by this decision, are for the
futuré unjust and unreasonable.

17. SPPC requests that implementation of rate changes be
.deferred pending a decision in its current ECAC/ERAM proceeding,
and suggests that the revenue reductions agreed to be made

effective August 1, 1990 through reductions in authorized ERAM base
revenues,

Conclusions of Law

1. The proposed stipulation filed by SPPC and DRA should be
adopted.

2. The reduced revenue requirement reflected in the
Stipulation should be made effective August 1, 1990 through a
reduction in the authorized ERAM base revenues.

3. SPPC should be authorized and directed to file revised
raté schedules reflecting the rates and rate adjustments set forth
in Appendix B, to become effective concurrently with rates and rate
adjustments adopted in SPPC’s ECAC/ERAM proceeding.
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4. SPPC should be authorized to file attrition rate
adjustments for 1991 and 1992 in-accordance with the stipulation
and Appendix C.

5. The order should be effective on the date signed because
there is an immediate need for the revenue reductions authorized.

ORDER

IT IS ORDERED that:

1. The joint motion for approval of thé stipulation filed by
Sierra Pacific Power Company (SPPC) and the Division of Ratepayer
Advocates is granted.

2. Within 5 days from the effective date of this order, SPPC
shall file a revised Preliminary Statement to be effective
August 1, 1990. The Preliminary Statement shall show SPPC’s
authorized Base Revenue Amount resulting from the adopted changes
in revenue requirements for test year 1990 as shown in Appendix A,
Rate changes resulting from this order shall be effective
concurrently with other rate changes as may be ordered by the
Commission in SPPC’s pending Energy Cost Adjustment Clause
proceeding (Application (A.) 89-08-046 and A.8%-08-044). Such
filings shall comply with General Order 96-A and shall be effective
not less than 5 days after filing, to become effective August 1,
1990, and shall be applicable to service rendered on and after the
effective date of the tariffs.
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3. SPPC is authorized to "fiié'attrition i:éte adjustments for
1991 and 1992 in accoxdance with the methodology adopted in
Appendix C.

This order is effective today.

Dated __ ML 182190 , at San Francisco, California.

G. MITCHELL WiLK

president
FREDERCK R, DUDA
STAHLEY W. HULETT
JOHN B. OHANIAN
PATRICA M. ECKER’T

1 CERTIFY THAT THIS DF(“tuiO"J
\WAS APFROVID BY THE ARDVE
COMMISSIGNERS TOQOAY

7
) 4

/o0 2
{/ ‘/& :,gg/,___;;,,g;;«y..im,_k«d
U

2L L S5UL AN, ..Jiu. aiiro esior

A5




A.89-08-027, I.90-02-007

APPENDIX A

BEFORE THE PUBLIC UTILITIES COMMISSION

OF THE STATE OF CALIFORNIA

IN THE MATTER OF THE APPLICATION

OF SIERRA PACIFIC POWER COMPANY No. 89-08-027
FOR GENERAL RATE RELIEF AND FOR - {U-%03-E)
AUTHORITY TO INCREASE ITS ELECTRIC

RATES AND CHARGES FOR ELSCTRIC

SERVICE.,

ORDER INSTITUTING INVESTIGATION OF . ‘
SIERRA PACIFIC POWER COMPANY ELECTRIC ; No. I-90-02-007

RATES AND CHARGES FOR ELECTRIC SERIVCE.
. e

STIPULATION OF PARTIES OF RECORD
I
Introduction
Slerra Pacific Pover Company (Sierra Pacific) and the

Division of Ratepayer Advocates (DRA), the only partiés of record
in the above-described proceedings, enter 1Into thls stipulation
for the purpose of providing to the Public Utilitiés Commission
of Callfornia (Commission) a recommended resolution of all issues
In these proceedings, The stipulation includes this text and

the Appendicies attached hereto as vell as the comparative
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_ APPENDIX A , S o

revenue: tequirements (Appendix A) and the comparatiVe rate deslqn
'(Appendix B). -

The parties urge the Commissioen to find that the costs and
non-cost elements contalned in the Stipulation are just and
reaSOnabie for sierra pPaclfic's operations in the State of
California for the Test Year'199o.

11
Background

On August 16, 1989, Sierra Paclfic flled an Application for
géneral rate relief for Its california électric operations. The
£i1ing vas transmitted to the Comaisslion and a1l parties of
record in Sierra Paciflc's last geneéral rate case and to
appropriate governmeéntal abeﬁcjes.

The rate filing vas accompanied by a full set of workpapers
supporting Slerra Paclfic's estimateées of expensés and réevenues,
The £11ing gave notice of Sierra Pacific's Intent to request
authozrity to recover the revenué¢ requirement resulting fron
Slerra Pacific's costs of ovning and operating facilities
necessary to provide electrical service in its certificated
service territories. These costs included estimates of all non-
fuel related operation and naintenance éxpenses, dépreciation,
taxes, and a fair return on ratebase (vhich return was’
subsequently determined by the cConmission 1n Decislon No. 89-11-
068). slerra Paciflc's rate £iling also Included estlmates for
levels of electrlic sales and proposed rates designed to enable

the company to recover its estimated costs at those sales levels.
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\Abbéﬁﬁix'hwr;m
” On,Febzuary 7, 1990, the Conmlsslon lssued ‘an Order -

Insfltutlnq InVestlgathn, I. 90-02- 007 to provide ". . . a
procédural forum and vehlcle to fully act én recommendations on
revenue requirement, tatgs, practices and other aspects of sppC's
operatlons vhich may be béyond the confines ot relief requested
in A, 89-08-027", vhich vas consolidated with this procéeding for
conslideration and hearing.

Prehearing conferences vere held on October 26, 1989 and
March 5, 1990. A publiec participation hearing wvithin the service
territory vas held on March 6, 1%30. The asslgned Administrative
Lav Judqge Mark 8. Wetzell, set the case for hearlngs commencing
on HMarch 12, 1990. No entities other than DRA entered
appearances or lntervened‘lﬁ the proceedings. Pursuant to
Informal stipulation of the parties, ALJ Wetzel) formally
convened the hearlngs on March-12, 1990 and immediately continued
the hearings untii Thutsdéy, March 15, 1990, based upon the
representation of the parties that this Stlpulation vas agreed to
In principal and vould be flnallzed by that date.

Starting before Slerra Pacitic made its Elllng and
continuing through March, 1990, DRA propounded numerous data
requests to slerra Paclfic coverling ati aspects of slerra
Paclflc's Application. praA also asslgned a team of auditors over
A period of months to personally reviewv the financlal, accounting
and operating records of Sierra Pacific at its maln office In
Reno, Nevada. The parties to this Stipulation believe DRA's

reviev of Slerra Pacific's Application and supporting materiails
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vas both eitensiVe'andrcogplete. o o

?;657Féb£u§ry"2i; 1530;1085 mailea tts proposed exhibits,
consisting of tts Reports analysing Slerra Pacific's 1990 Test
Year rate filing for its californis operations. Overall, prA's
cost and resulting revenue requiremeénts estimates vere below, and
its salés level estimate differed from the estimates useg by
Slerra Pacific. on February 26, 1990, DRrA distributed its
proposed éxhibits consisting of its Report on Cost of Sérvice
Studles and Rate Design.

- Sierra-Paciflc and DRA shared a desire to éxplore the
settlement of some or all of the issues in thlé ﬁatter once DRA's
exhibits and reports had been completed. After the DRA Reports
vere mailed, a series of‘télephone comrunications and personal
meetings in San Franciso between DﬁA and Sierra Pacific vere held
vhich narrowved lssugs and addressed possible settlement on an
tssue-by-issue bésis. As—ls reflected further in this
Stipulation, sierra pacitic accepted many of DRA's
recommendations thereby effectively consenting to DRA's position
on such lssues, .

~ The parties hereto urge that this stipulation be adopted by
the commisslon. The parties believe 1t is clearly in the public
interest. The stipulation represents a resolution that is fair
and reasonable for both Sierra Paciflc and its calltornla
customers. 1t does so In a manner that alleviates the need for
major commitment of time and resources that vould othervise be

devoted to litigating the case in full,
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I1I1
stlpulétion

It is understood and ayreed to by DRA and Slerra Paclfic
that this stipulation lsrméde for the purposes of expediting
hearings and a decision in this case., WNelther DRA nor Sterra

- Pacific expressly concede the Validity of the other's proposed
test year estimates vhere thos¢ estimates differ eXcept as may be
€Xpressly noted heréin. Both partles, hovever, deslire a full
settlement of all issues vithin the scope of this Stipulation.
Both parties agree that this stipulation, either in vhole or in
part, shall have no precedential effect in any future proceeding,
unless specifically agreed to by the partiles,

The amounts shown in this Stipulation, accompanying
schedules and recommendation to the Commission are calculated
using. a rate of return on rate- base (ROR) of 10.34% as approved
in Decision No. 89-11-068; and reflect primarily the impact ot
adjustments for the company's new general office buflding (GoB},
special early retirment Program (SERP} and updated construction
budget,

All costs and revenues are expressed In 1990 dollars unless
othervise specified;

Rate changes resulting from this proceeding shall be
effective on August 1, 19%0, coincident vith rate changes
resulting from Sierra Pacific's current ECAC/ERANM proceedling,

Application Nos. 89-08-044 and 89-08-04¢,
/77
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A. OPERATING REVENUES
FOr purposes of thlsrstlpdlatiOn,'the b%}ties'égfee that the
Céllfo:nia'jurisdictlonal operating revenuesffot thd 1990 Test
Year for sierra Paciflc shall be $23,827,000 ‘based bn California
_ 424,015
Jurisdictional sales of 426,767 Mwn. Thls reVenue Pequirement
represents a decrease of $1,699,000 from revedues a¥ present

rates,

B.  OPERATION AND MAINTENANCE EXPENSES = - €

For purposes of this Stlpulétldn, the parties abzee that the
amount of Operations and Malntenance expenses that slerra Pacific
should be alloved to recover In rates for the 19;0 Te'st Year for
1ts california operations is $9,355;000 before r%ven&e
adjustment, Appendlx C, attached to this Stipulatiorf, details on
an acéount-by-accbunt basis the operating and malnteiance expense
levels agreed to by the parties,

C. DEPRECIATION EXPENSE

For purposes of this Stipulation, the partlésﬁhaﬁe updateg
the depreciation expense consistent vith agreed up¥n‘plant tn
service. On this basis, Appendix D, attached to this- stipulatioen
reflect an annual level of depreclation expense for the 1990 Test
Year of $3,025,000.

D. TAXES

Por purposes of this proceeding, the parties éﬁ?ie that the

44
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tax deductions and credits in this ptOCeedlhé vere computed in

" accordance with the normalizatioen requirements of the Internal

Revenue Code, including their effect on accelerated tax
depreciation. wWhere applicable, federal Income tax (FIT)
deductions and credits Ve;e computed in accordance Qith thér
provisions of the Intérnal Revenue code as amended from tinme to
tlmp. Further, the pattlés agree to utilization of the Interest
synchronization aethod of§c6mputing interest expense for purposes
of calculating federal incomé taxes, The annual level of taxes
other than income for the Test Year 1990 is $1,521,000 and total
lncome taxes are $2,316,0q0. o

E. RATE BASE -

For purposes of thislﬁfipulation the parties agree that the
Jurisdictional rate base for the 1949 Test Year s $62,961,000.
The components of Rate Base are set forth in Appendix E.

F.. RATE OF RETURN

For purposes of this Stipulation, the parties agree to use
the capital Structure and ROR which vas approved by the
Commission In Declision No. 89-11—068.

Lt HARGINAL COST, REVENUE ALLOCATION AND RATE DESIGN

For purposes of this Stipulation, DRA and Sierra
Paclfic agree to the resolution of the folloving diftferences
betwveen their independently developed posltions, Rates wil} be
developed for implenentation in this case by applying the
Marginal Cost, Revenue Allocatlion and Rate Design methodologies

of Slerra Paclific as set forth In the Application, but as
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_ ‘ 1 uodified below, subject to the final sales reVenue constralnt
‘established in the reVénue requlrements portion of this
proceeding, The Parties Propose to set forth the rates in a
late-filed exhibit.

1. For purposes of both Harginal Cost and Rate Design .
analysis, sales forecasts and bllling detezminants consistent
vith the stipulated ERAM and ECAcC billlng tactors as shewn on
Late Filed Exhibit 23 in sierra pPacific's ECAC procéedlng
(Application No. 89~ 08-046) and substantially consistent wvith
recomméndations of DRA vitness Lane will be used. NWH sales and
billings determlnants are summarized in, attached Appendlx F,
PROMOD production costing results consistent with the EcAc
stipulation vill alss be used X

2, Harginal Energy Cost calculations vii} be
modified, to elimlnaté A4G expenses, and fixed production 0&M

expenses vill be deVeloped from the PROMOD results conslistent
vith the EcAcC stipulation.

3. Marginal Customer Costs vill be calculated to
reflect the revised customer counts proposed by DRA. Marzglnal

customer costs for Yighting services vill be separated into 3

Services provided to all other customer classes, and a component
representing marginal costs of the faclilities and sérvices
3peclific to lighting service,

4. Marglnal Generation and Transmlssion Demand Costs

w11l be calculated using the demand allocators proposed by Sierra

8
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- Paclftc. Sierra pacitfic vill explore alternatIVe allocation |
methodologies prior to its next General Rate Appllcatlon flllng.
In pattlcular, Slerra Paclific vill £Xplore Implementatlon of the
velghted colncident/non-colnCideht'(C/NC) demand allocation
nethodology recommended by DRA.

5. As recommended by DRA, theé minfmum distribution
systém methodology used by Sierra pPaclific to ldentity
distribution costs specific to the Residential and A~} classes
vill be abandoned in calculating Marglnal Distribution Demand
Costs. 1In devéloping marginal distribution demand costs per kw,
no distinctlon across classes will be made, and 0n1y transformer,
meter and services drop costs included In marginal customer costs
vill be deducted fronm dls%ributlon investment. The demand
allocator proposed by Slerra Pacific will be used for this
proceeding. As vith other demand costs, Slerra pacific vili
explore alternative allocation methods, including DRA's proposed
C/NC allocatlon methodology, prior to its next General Rate
Application.

6. As proposed by DRA, Voltage and Transformer
Adjustments for A-2 and A-3 customers vill be calculated as
adjustments to class marginal costs, although not specifically to
marginal demand costs.  Rates within these tvo classes vill be
calculated so that the class revenue targets vill be achieved
after applicatlion ot the exlisting V4T and pover factor
adjustments. Sjerra Pacific vill investlgate the appropriate

form and magnitude of rate differentials for different voltage

9
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IeVels and transformer o»nershlp prlo: to lts next General Rate

Appllcation.
7. In applying the EPMC reconciliation £rom marglnal

costs to revenue tequirements, the ‘marginal cost of facilities
and seérvices specific to lighting fixtures vill be éXcluded.
These costs will be directly included in the revenue réquirenments
for street and outdoor lighting with neo reconciliation adjustment
in this procéeding and In future Sleérra Pacific Generali Rate
Applications. Sierra Pacific wvill adg language to its Stréet ang
outdoor Lighting Tariff to speciflically indlcate that customer-
ovned lighting applications will be served under the appropriate
résidential or commerclal metered accounts of custonmers ovning
their ovn lighting equipment,

8. As recommeénded by DRA, demand charges for the A-3
class vill be deslgned vith a structure of separate Winter on-
Peak, Summer On- Peak and Hintet Mid-peak demand charges to
recover marginal generation and transmission demand costs; and a
$2.00/k¥ non-ToU demand charge wvill be applied to current month
maximum demand to recover a portion of the marginal distribution
demand costs. The balance of distribution demand costs vil} be
reécovered by appropriate proportional adjustments to enérqy
rates,

9. As proposed by DRA, customer charges for Rate
Schedules A-1 and PA vili be set at $5.00/M0., and the custoner
charge for Rate Schedule A-3 vill be set at $200.00/M0.

10. The residential tier differential (as defined in

10
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‘Chapter 5 of DRA's Exhiblt) vill be reduced by 25%. The )
residential baseline rate will be reduced by the customer charge
revenues of permanent but not non-permanént customers. The
baseline allovances, as proposed by DRA (see Table 5-2) wiil
serve as a target and be lﬁplemented via annual fllings
conslistént with the current practice before the Commission.

11. A-2 demand and energy charges vwill be set usling
DRA's rate deslign methodology.

12. Before its next Géneral Rate Applicatlon, Slerra
Paciflic vill explore, In addition to other possible improveneénts
to its marginal demand cost calculations, the C)Né demand
allocation proposed by DRA.

13. Before its heit Geéneéral Rate Application, Sieérra
Pacltic will reviev Its costlng/ratiﬁg pérlod definltions for
posslble changes, Including, but not limited to: seasonal
assignment &f montﬁs to viﬁter, summer o6r (potentlially) shoulder
periods; and hourly definitions of on, off and mid-peak periods
for veekends and holtdays.

14. 1In its next General Rate Appllicatlon, Slerra
Pacific vill include the agricultural lrrigation class In its
marginal cost study, using the most approprlate load data
avallable for these, or similar customers. 1In future cases,
Slerra Paclfic vill identify the difference between cost based
fxrigation rates and any proposed continuvation of the existing

non-cost based Irrigation rates,

15, Before its next General Rate Application, Sierra

11
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Pacifle vill: study aitetnatiVesito'ptovldlnq a cost-based

customer-g
municipalities a competitive alternative to utility-owvned
systens, »

H. ACCOUNTING CHANGE

For purposes of this Stipulation, the Partles agree that for
purposes of establishing rates ip Californla, the rate basé and
associated depreclation expense applicable to the Washoe
Hydroelectric Plant vi)) bé removed from cost of service, Slerra
Paclfic does not Propose to transfer the Washoe Hydro rate base
balance from plant teo a4 deferred debit account and accumulate
AFUDC on that balance. The portion of rate base which would bpe
80 allocable to calltornia Jurlsdiction is approximately $50,600
thereby making the separate booking and tracking of AFuDC more
troublesome than the benefit to be derived thérefronm,

1.  ATTRITION '

DRA and Sierra Pacitic agree in principle on the content of
the £ilings for Attrition Years 1991-ang 1992, The Parties
propose to submit a Late-Filed Exhibit containing the basis and
format for the spetfic attrition calculation,

1v
Terms and Cénditions
A, PRECEDENTIAL EFFECT
Except as speclfically noted above, no agreement by Sierra

Pacific or DRA to stipulate to any level of cost recovery for
/77




1
2
3
4
5
§
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

A.89-08-027, 1.90-02-007

APPENDIX A

 Slerra Paciflé“hetélﬁ“éhéli‘lmply’ény‘égfeeﬁent by ahyfparty~té-:w

any pilnclpie; hethodoibéy or fact, and norpéii of this
stlpulatlon shall have any precedential value in any proceeding.

B. INDIVISIBILITY OF DECISION

This Stipulation tebtesents a compromise of many positions
and interests of the parties hereto, and no individual term is
assented to by any party except in consltderation of the other
party’s assent to all of the other terms of this Stipulatioen,
The Stipulation 1is accordingly Indivisble, and each part is
interdepéndent on each and all of the other parta. Any party may
vithdrav from this Stipulation 1f the Conmission modifies,
deletes or adds to any térm. The parties agree, hovevér, to
negotiate with regard to any Commission-ordered changes in qood
faith to restore the balance of benefits and burdens, and to
exerclse the right to vithdrav. only 1¢ such negotiation is
unsuccessful, ' '

C. EVIDENTIARY EFFECT OF STIPULATION

No portion of this Stipulation, or any of its terms or
conditions, or any of the discussions leading to 1it, may be used
in hearings in support of or \in opposition to any party or
position without the prlor express vritten consent of all partles
hereto, _

D.  EFFECTUATION OF STIPULATION

The parties agreéee to take all actlons_and perform all

agreements required or implied hereunder diligently in good

faith, lncluding, but not necessarily limited to, the executlon

13
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ot ;hy other documents :eﬁ@lfé&'Eéié}feétuékéifﬁéGtétﬁéeﬁfuthiﬁ” o
Stipulation, and the pfepératidn of exhibits for and>pié§éﬁééii6ﬁ
of witnesses at the'hearlngs vhich may be necessary In order to-
obtain timely approval and adoptlon of this Stipulation by the
Commission. Time 1s of the essence in this Stipulation and the
parties urge the commission to Issue a final declsion in time for
rates to be made effectlve on August 1, 1990, to be céincident
vith ECAC/ERAN rate changés flowing from Docket Nos. 8§9-08-044
and 89-08-04s6,

E. ENTIRETY OF STIPULATION

This Stipulation contalns the entire agreement of the
parties hereto. The terms and conditions of the Stipulation may
only be modlfled by a vriting subscribed by all parties which
speclflically indicates it is fntended to bé a modificatlon of
this stiplation.

F. HODIFICATION
The parties agree that they shall not file any application
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to modify any term of this Stipulation vhich vould take sffect
during the 1990 Test Year vithout prior agreement of al) parties
hereéto.

DATED THIS 15TH DAY OF MARCH, 1999.

SIBRRA PACIFIC POWER COMPANY

Applicant
AM

ames D. Salo
Génexral Counsél
Attorney for Sierra Pacific
Poveér Company

DIVISION OF RATEPAYER
ADVOCATES

sym

aMberto Guerrtro

Staff cCounsel ,

Attorney for theée bPivision of
Ratepayer Advocates
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Sierra Pacific Power Company ' Appendix A
: - Catifornia Electric Page 'l of 3
Summary Of Earnings At Proposed Rates ~  ~ o
Test Year 1940 = :
(000$)

OESCRIPTION

Operatina Revenue
e

1 Sales Revenue 22,128 24,303
2 Other Operating Revenue 60 3690
3 Reévenué Credits 185

4 Total Operating Revénue ‘ 24,848 ' 9.60%

Operating Expénse ) ‘
03M Expenseé _ 10,340 10.53%
Depr & Amort Expense ) 3,043 ‘ 0.61%
Taxes Othér Than Income ) 1,793 17.88%
Deferred Income Taxes ! : -65.26%
Amortization of ITC T 0.44%
Chgs fquivaltent To ITC 0 0 0.00%
E$F$ral Income Taxes ‘ 32.71%

13 Total Operating Expenses

11 Operating Income
Adj to Operating Income

14 Adj Operating Income 6,511 6,978

ETIRTTRXSTSBRESEXTSTENSIR EZETAT=TWAXX ESEXT=ETEITXN

15 Weighted Average Plant 101,459 102,682
16 Weighted Average Provision 30,723 31,224

17 Net Plant

18 Plus: Materials & Supplies
19 Prepayments
Cash Working Capital
CHC Adjustménts
s Cust Adv For Const
Accum Def Income Tax
Accum Def 1TC
Resérve Balances

26 Rate Base 62,961 63,558 0.95%

TETEEZEETTIZ EITWETRTXTN EESIXTXTIXTRNXN TXITTEZRXITN STIZITISTX=2IN

27 Rate Of Return 10.34% 10.98% 0.64%

FTITETXLSTEBXIIE =T EXZEIXTSERVX ITJETRJIERXN SEZ=EZTSITER




A68,9-08:‘027, 1.90-02-007 hPVPENLDIX A

Sierra Pacific Power Company - - Appendix A
Californfa Electric Page 2 of 3
Summary Of Change in Revenue Requirement :
Test Year 1990
(000$)

Filed
A EXCeeds Stipulated
$
DESCRIPTION Stipulated As filed

OperAtina Réveénue

Sales Revenue (1,699)
Othér Operating Revenue 0
Revenue Crédits

Total Operating Revenue (l 699)

Opeérating Expense

&M Expénse (4)
Depr & Amort Expénse 0
Taxes Othér Than Income (29)
Deferred Income Taxes 0
Amortizatlon of ITC 0
gs Equivalent To 1TC 0
eral Income Taxes (%?%

N = O A0 00 i Oh LN

el

13 Total Operating Expenses

i1 Operating Income
Adj to Operating Income

14 Ad§ Operating Income (1,087)

XETETRAWEFTTIRAETEIRNRNZXNN ZTEXEXEIZIEZTIRXAEE RAEAETETEXEEETE ZTEEXETXTXEJXTTN

15 Rate Base 54 (48) (101) -189.17%

ETIETWETERR FTTFITISNINENE JITTFIFEIXTEM TTITISTEXERESR EETSEIXTRX
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Sierra Pacific Power Company

California Eleéctric

Summary Of Earnings At Present Rates .

Test Yéar 1990
{600$%)

Operatina Reveénue ; )

1 Sales Révenue , 22,764
2 Other Operating Revenue 360 360
3 Revénue Creédits 185

et Em b e m s eBewee .-

4 Total Operating Revenue : 23.309

. Operating Expénse

M Expense
Depr & Amort Expénse
Taxés Other Than Income
Deferred Incomé Taxes
Amortization of ITC
Chgs Equivalent To 1TC
Federal Income Taxes
CCFT

Total Opeérating Expenses

ot g gt
N = OO O~ N

—
o

Opérating Incomeé
Adj to Operating Income

Adj Operating Income 6,077

(1,063)
976

19

217

: (%?
0

651
113

(1,465
(55

(1,520)

XETAXTEXTTEXITIEXTISXTIIRN ATSATCXBERT SSUWTSIXIISER IT=TEIEIST

15 Weighted Average Plaant 101,459 102,682
16 Weighted Average Provision 30,723 31,224

17 Net Plant 70,737 71,458
Plus: Haterials & Supplies 1,507 1,512

18

19 Prepaymeénts

2 Casg ‘Eﬁking Capital
21 (WC Adjustments

22 Less: Cust Adv For Const
23 Accum Def Incomé Tax
24 Accum Def ITC

25 Reserve Balances

26 Rate Base 62,908 63,606

1,223
501

IX2JITITHRX STAIITTINY DTS SIRAETEX TITISTXXTIXN

27 Rate Of Return 12.08% 9.56%

TIXATITTXEBRXVRIIN ETINFTXTIITTIZ I RATRAIITAESR

Appendix A

Page 3 of 3

-18.31%

-19.43%
-100.00%

'20-01%

IR TEST=XEI

1.21%
1.63%

==XV




. 13-Mar-90 CALTFORMIA GENERAL RATE CASE (A.89-08-027)

CAL_SIIP COST OF SERVICE AMD RATE DES1EN

SUMHARY OF BILLING OETERMINANTS
1990 TEST PERICO EMDING IN DECEMBER

Rate Class MM Sales b Otheér Categories

adbdenencrsenivradoita assieas . - seesevénisavicnsjbibnbininnnnaas Ssbevtadestannin teesinvveas

Residential

0-1 , ) )
8aseline 81,91 Non-Permanent
Excess 37,784 Bills

smbshena sessbaisaanieid

Totsl 0-1 219,303 . C 203,584
oM-1
Baseline 2157
Excess 782

"LT0-80-68"Y

L00~20-06"1

e bmEbew

Total DH-1

0s-1
gaselline
Excess

Total DS-1 342

dibeveines hdesscbabone

Total Residential A15,134 ) 214,364 203,770

Y XIONEdJY

smatl Commercial {A-1) ’ 59,040

Medium Commercisl (A-2)

Vinter
Sunimer

Total A-2

Large Comercial (A-3)

Vinter On-peak
Vinter Nid-peak
VWinter Off-peak
Summer On-peak
Summer 04 (- peak

Total A-3 Non-TOU 81lting Demands 189,882
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13-Har-90 CALIFORNIA GENE BATE €ASE (A.89-08-027) Page 2 of 2

CAL_STIP COS? OF SERVICE AND RATE bESIEN
SUMMARY OF BILLING OETERMINANTS
1990 TEST PERICO EMDING IN DECEMBER

ﬁate Class MM Sales Bills Other Categories

R O Y Y R Y] cavaddies boonsabme Sessicncsractinann bocsan Prehasbbbrbinshaaria hdremmrenssaan .-

tirigation (PA)

"LZT0-80=~68"Y

Summer
Winter

Totsl PA
4 luvber of Lights by Sub-Category

beasnbetaatbridisvnoveninin

Lighting
, + Special Fotilities »-veneecins bes
Street Lights Mew Metal ux:lergm.nd Total $pec

5800 U

L00=20-06"1

6%
23

Totel st ' &
Night Guards
S800 Ly
500 WU
15000 w
22000 LU
Totsl OLS

Total ALl Schedutes

[
O

¥ XIONZdav

(%
2
o]
3
=
g
]
o}
z
(o
i
=<
=
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Sierra Pacific Residential Rate Design Workpapers

" Table S-1
Division of Ratepayer Advocates

~ Residential Rates
for Sierra Pacific Power Campany

Present t Proposed
t Rates H Rates
t ¥/mo, ¥/kwh, $/unit/mo

D-1/DM-1
Customer Charge 50,07
Baseline 0.06732 0.06394 -5, 0%
Tier 1 Non-Permanent ¢. 08841 0.093202 5.2%
Tier 2 (1) 0.10223 0.99302 ~9.0%
DS~-1
Customer Charge $2.00 $3.00 S0.0%
Baseline 0.046732 3.06394 ~S5.07

Tier 1 Non-Permanent 0.08841 0, 09202 S 2%
Tier 2 (1) 0.19223 0,039302 ~-9.0%

Submetering Credit (2) §0.00 S0, 0%
The proposed tier 2 rate applies to alil nan-permanent sales,
45 well as permanent sales in excess af baseline allawances.
Under present and propased tariffs, the customer charges fully

compensate DS-1 customers. That is, no additional per unit
credit (s necessary.

SP TY 1990 GRC, Page “{*
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Table -2
tivisica of Ratepiyer Advotates

Preseat asd Proposed Baselise Aitowances
for Siecra Packiit Pover Cospiny

) 1 CORSOLIDATION
CURREXT TARSET Cuaase CEACTOR fa) \ tusu
SUMER  WINTER  SUMMER  WINTER SURER WINTER  SURRER WINTER 4§ CUST  CLASS 1b

MSIC Pecsanant b 1% pM 20 {4 ) S 1) | 1) S T T
Noa-persinant 200 20 8
tH-1 Pete %0 by 13 163 -3 -1 1151 L) i3
iA-1 Noa-pera 180 200
15-1 fecn 300 100 s 188 -5 -3 {1 451 18

~ 15-1 Xoa-pera o) 250 oo

SPACE RKEAT Pera o 17% L) 1649 ' -151 781 go1 Rl
Noa-pessaaint 4] 1250 148
Ba-1 Pefs 100 8o $51 2 7) S 81} st 1
ta-1 Xca-pers a1 11
85-1 Pera 569 123 1] -$1 A/ A& x/A
§5-1 Xea-pera 3% 1230

MASICHIATER Prea % 100 Y3l 51 {51 113 S ¥ {1 ]
Koa-perainant 00 %0 4543
b=l Pera il 310 ' 113 151 13
161 Noa-jers 140 200
$5-1 fern % 100 1) 51 &%
#5-1 Xoa-gera 200 %0

SPACECNATER fern o 1250 n otoun

Yoa-peraamint I 1450 : it

Pa-1 Pera 1% 819 551 «201 -1 (1)} 73! 15
tn-1 Xoa-pers 1o

§5-1 2era bl 1250 551 -1 ~S81  X/k NI | 123
$5-1 Xoa-pern 1250

(a) for %=1 and §5-1, equals ratio of veighted average
QuES ssaqe to weighted average d+1 gsage.

) Redative to average recorded pecnineat custosers,
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Sierra Pacific Residential Rate Design Norkpépgfs

Table 5-3
Rivision of Ratepayer Advocates

Law-Income Rate Asslstance (LIRA) Worksheet
for Sierra Pacific Power Company

Reveéenue
Rate (a) Sales/Bills Shartfall
Customer Charge 4
Average Energy rate £0.06975 ' ' $112,142

Total ‘ $0.07336
Administrative Cost (c) . 515,700
Tatal LIRA Revenue Requirement i $133,481
Total Forecasted Sales 428,558 MWh
Les LIRA Sales (9,143)
ShL (352)
EXELERFERFREREREERERRHERS
€urcharge $0,00032 419,043
EEERAELERPERBEEEREREEX RSN
(a) 154 discount per D.89.<09-044,

(b) Eligible customers and participation rates per D.89-09-044,
{c) Administrative Cost per D.8?-09-D44,

SF TY 1990 GRC, Page "t*
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APPENDIX B

Table S5-4

Late Filed Bhibit 14

Page 4 of 5

Division of Ratepayer Advocates

Commercial Rates
for Sierra Pacific Fower Company

Schedul e/Campanent

-— - vy

H
-
.
-
.

Present

Rates

Propased
Rates

¥/mo, F/kw, $/kwh

Small Commercial: A-t
Customer Char-ge
Energy Rate

Medium Cammercial: A-2
Customer Charge
Winter On Peak Demand Charge
Summer Qn Feak Demand Charge
Energy Rate

DONU B EWN -

Large Cammercial: A-3
Customer Charge
Hinter On Peak Demand Charge
Hinter Mid Peak Demand Charge
Summer On Peak Demand Charge
Maximum Demand Charge

Energy Rates
Winter - 0On Peak
Mid Peak
Off Feak
Summer -~ On Peak
aff Feak

Interruptible Irrigatiaont PA
Custcmer Charge
Irragation Energy Energy Rate

£3.00

0.09036°

£25., 00
¥4.89
0.046790

$100, 00
$#10.45

+7.895

0.04449
3.05735
0.045641
0.046449
0.044461

$3.00
0.04440

*5,00
0,07382

$50.00
$46.71
$9.00
0.14749

$200.00
$3. 44
$2.85
$7.65
$2.00

0.04491
0.04464
0.0%716
0.04346
0.03711

$35.00
0.04151

100. 0%
37.3%4
39.5%

100.0%

—20 5?‘

-20.4%

b6. 7%
"'6. 5‘/-




Late Pim‘-ibit 14
Page 5 of 5
‘Late Filed Exhibit 14
Summary of Lighting Rates

Facilities Customer

Total Energy &
New Wood Rew Metal Undérground Fixture Demand

Street Lights
Bigh Pressure

5800 LU 70
9500 LU 100
16000 LU 150
22000 LU 200

L00=T0=06"I ‘LZ0-80~-68"V

Might Guards

5800 U 70
9500 LU 100
16000 LU 150
22000 LU 200

2]
w
g
3
2
o
=
”
w

(@ XIQNZdIY 30 aNF)
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o APPENDIX c "V" N _
Sierra Pacifie Power COmpany S ate i;i;d -

Californfa Electric - Exhibit 15
Revenue Requirementisfog)Attrition Year 1991 .. Page 1l of 12

1 23 § 5
Description Labor Non-Labor Other Total

1 Base for TY1990 fn 1990% (Adopted)
2 Other Adjustments (1)
3 Total Base for TY1990 fn 1990

4 1990 Escalation (Estimated) 3, 5¢ 3.47%
5 1990 Escalation (Updated) 3.47%
6 1991 Escalation {Estimated) 4.90%
7 Base for AY1991 in 1991$ : 4,055
8 Escalation for AY1991 in 1991$ , 189
9 Uncollectible & Franchisé Fee Factor 1.0191 1.0191

10 Changé in Revenué Requirement 193

=SS xESE=SD ST SWE=STD

. 11 (1) Potential increase in postal rates.
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Sierra Pacific Power Company LéteaFiléd‘x
California Electric ' - Exhibit 15
Revenue Reﬂuirementisggg)Attrition Year 1991 Page 2 of 12

1 2
Description , AY1991

1 Depreciation Expensé TY1990 (3, 025)
2 Depreciation Expeénse AY1991 3 133

3  Increase (Décrease)
4 Net to Gross Multiplier (Adopted in GRC)
5 Change in Reévenue Requirement

6 Ave NV Ad Valorém Tax Rate (Adopted i g -
7 Increase in EOY Plant in Service {NV) TY19 0 to AY1991

8 Increase (Decrease) KV Ad Valorém Taxes

9 Avée CA Ad Valorem Tax Rate (Adopted in GRC)
10 Increase in EOY Plant in Service (CA) TY1990 to AY1991

11 Incréase (Decrease) CA Ad Valorem Taxes

12 Increase (Decrease) Total-Ad Valorem Taxes
13 Uncollectible & Franchise fee Factor

14 Change in Revenue Requirement
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' Stérra Pacific Power COmpaB} . Late Filed -
L ‘ ~ California Eléctric .- Exhibit 15
, ' : Revenue Requiréments for Attrition Year 1991  Page 3 of 12
- - ($000) , ' —-
Line , o , 1 2
No Description ‘ AY1991
State Tax Dépreciation '

1 State Tax Depreciation Expense TY1990 (3,904)

2 State Tax Depreciation Expense AY1991] 7 4,042

3 Increase {Decréase) in State Tax Depr 138

4 Incréase inecrease in CCFT @ 9.00% (12)

5 Incréase (Decrease) in FIT @ 34.00% ; 7 4

6 Increase {(Decrease) in Statée & Federal Tax (8)

7 Net to Gross Multiplier (Adopted in GRC) 1.562090

8 Change in Revenue Requirement . (13)

Federal Tax Depreciation T

9 Federa)l Tax Depreciation Expense TY1990 (5,068)

10 Federal Tax Dépréciation Expense AY1991 5,174

. 11  Increase {Decrease) in Fedeéral Tax Depr 106
12 Incréase (Decrease) in Féderal Tax @ 34.00% (36)

13 Net to Gross Multiplier (Adopted in GRC) 1.562090

14 Change in Revenue Requirement (56)
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7 APPENDIX C ‘
Sierra Pacific Power Company 77VJ:“'_7“~[ate Filed

California Electric Exhibit 15
- Revenue Requirementisggg)Attrition Year 1991 Page 4 of 12

Descriptién 7 AY1991
1 th Ave Rate Base for TY1990 (Adopted in GRC)'
P]ant in Service (AdOpted in GRC)
2 Mtd Ave Additions for TY1990
3 Net Additions for TY19%0
4 Wtd Ave Additions for AYI991
Depréciation Reserve (Adopted in GRC)

5 Wtd Ave Depreciation Reserve for TY1990
6 Wtd Ave Depreciation Reéserve for AY1991

Taxes Deferred (Adoptéd in GRC)

7 Mtd Ave Deferred Taxes for TY1990
8 Wtd Ave Deferred Taxes for AY1991

Deferrved 1TC (Adopted in GRC)

9 Wtd Ave Daferred ITC for TY1990
10 Witd Ave Deferred 1TC for AY1991

11 Wtd Ave Rate Base for AY1991 (Adopted in GRC)
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‘APPENDIX ¢ ‘
Sierra pacific Power Company S Late Filed

California Electric ‘ Exhibit 15
Revenue Requirementisfos)Attrition Year 1991 Page 5 0of 12

Déscription | AY1991 |

1 Wtd Cost of Debt TY1990 (0. 89-11-068)

2 Wtd Cost of Debt AY1991 (D. 90-00-000)

3 Increase (Decrease) in Debt Cost AY1991
4 Uncollectible & Franchise Feé Factor

5 Change in Revenue Requirement

6 Wtd Cost of Pref. Stock TY1990 (D. $3-11-068)
7 Mtd Cost of Pref Stock AY1991 (D. 90-00-000)
8 Increase (Decrease) in Pref Stock Cost AY1991
9 Net to Gross Multiplier (Adopted in GRC)

10 Change in Reévenue Requirement

11 Wtd Cost of Common Equity TY1990 (D. 89-11-068)
12 Wid Cost of Common Equity AY1991 (D. 90-00-000)
13 Increase (Decrease) in Common Equity Cost AY1991
14 Net to Gross Hultiplier (Adopted in GRC)

15 Change in Revenue Requirement
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" stevra Pacific Power COmpany  late Filed
Califorpfa Electric Exhibit 15 .
, Revenue Requirementisggg)Attrition Year 1991 Page 6 of 12

DéscriptiOn

1 Labor Escalation
Non-Labor Escalation
3 Other

4 Total 0&M Expense
Capital Related Items

5 Book Depreciation

6 Ad Valorem Taxeés

7 State Tax Degreciation

8 Federal Tax Deprectation

9 Debt Cost

10 Preferred Stock Cost
11 Common Equity Cost

12 Total Capital Related Items
13 Additional Revenué Requirement TY1991
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‘Sierra Pacific Power Company S ~ late Fiied"’ T
California Electric . Exhibjt 15 '
Revenue Requirementisggg)AttritiOn Year 1992 o Page 7 of 1277

1 2 3 4 5
DescriptiOn - Laber Non-tabor  Other Total

Base for AY1992 {n 1991$ (Adopted)

Other Adjustments (1)

Total Base for AY1992 in 1991$

1990 Escalation (Updated)

1990 Escalation Actua]l

1991 Escalation (Estimated)

1991 £scalation (Updated)

1992 Escalation (Estimated)

Base for AY1992 in 1992% ' - - 276 10,186

Escalation for AY1992 in 19923

11 Uncollectible & Franchise Fee Factor 1.0191 1.0191

O O=OOd W N e

—
o

12 Change in Revenue Requirement

13 (1) Potentfal increase in postal rates.
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APPENDIX C S S
Sierra Pacific Powsr Company  ~ — late Filed — -~

] California Electvic. - Exhibit 15

Revenue,Requirémentisggg)Attrition Year 1992 Page 8 of 12

1 Depreciation Expénse AY1991
2 Depreciation Expense AY1992

3  Increéase (Decrease)
4 Net to Gross Multiplier (Adopted in GRC)
5 Change in Revenue Requirement

6 Ave NV Ad Valorem Tax Rate (Adopted in GRC& ,
7 Increase in EOY Plant in Service {NV) AY1991 to AY1992

8 Increase {Decrease) NY Ad Yalorem Taxes

9 Ave CA Ad Valorem Tax Rate (Adopted in GRC) ‘
10 Increase in EOY Plant in Service (CA) AY1991 to AY1992

11 Increase (Decréase) CA Ad Valorem Taxes

12 Increase {Decrease) Total Ad Valorem Taxes
13 Uncollectible & Franchise Fee Factor

14 Change in Revenué Requirement
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Sierra Pacific Power Company “Late Filed

. California Electric _ . Exhibit 15

Revenue Requirementisggg)AttritiOn Year 1992  Page 9 of 12

A.89-08-027, 1.90-02-007

1 State Tax Deprecfation Expense AY199]
2 State Tax Depreciation Expense AY1992

3  Increase (Decréase) in State Tax Depr

4 Increase (Decrease) in CCFY @ 9.00%
5 Increase (Decrease) fn FIT @ 34.00%

6 Increase (Decrease) in Statée & Federal Tax
7 Net to Gross Multiplier (Adopted in GRC) 1.562090
8 Change {n Reévenue Requirement o (17)

9 Federal Tax Depréciation Expense AY1991 (5,174)
10 Federal Tax Depreciation Expense AY1992 5,471

11 Increase {Decrease) in Fedéral Tax Depr

12 Increase (Decrease) in Federal Tax € 34.00%

13 Net to Gross Multiplier (Adopted in GRC) 1.5620%0
14 Change in Revenue Requirement
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Sierra Pacific Power Company T ate Filed
Califoraia Electric Exhibit 15
- Reévenue Requireeentisfgs) tirition Year 1992 Page 10 of ]2

Descriptidn | ' AY1992
1 th Ave Rate Base for AY1991 (AdOpted in GRC)
Plant in Service (Adopted in GRC)
2 Wtd Ave Additfons for AY1991
3 Net Additions for AY1991
4 Wtd Ave Additions for AY1992
Depreciation Reserve (Adopted in GRC)

5 Wtd Ave Dep reciatiOn Resé,ve for TY1990 33 592
6 Wtd Ave DepreciatiOn Reéserve for AY199) (36, 577)

Taxes Deferred (Adopted in GRC)

7 Mtd Ave Deferred Taxes for TY1990 - 9,514
8 Wtd Ave Deferred Taxes for AY1990 (10 258)

Deferred ITC (Adopted in GRC)

9 Wtd Ave Deferred 1TC for TY1990
. 10 Wtd Ave Deferred ITC for AY1991

11 Wtd Ave Rate Base¢ for AY1991 (Adopted in GRC)
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Sierra Pacific Power Company - Late- Fi?ed\,
California Electri¢c - Exhibit 15
Revenue Requirementisggg)Attrition Year 1992 Page 11 of 12

) 1 . 2
Déscription » o AY1992

1 Wtd Cost of Debt AY1991 (D. 90-00-000)

2 Wtd Cost of Debt AY1992 (D. 91-00-000) 4.32%
3 Increase (Decréase) in Debt Cost AY1992 65
4 Uncollectible & Franchise Fee Factor 1.0191
5 Change in Revénueé Requirément 66

s==az=ax==

6 Ntd Cost of Pref. Stock AY1991 (D. 90-00-000)

7 Wtd Cost of Pref Stock AY1992 (D. 91-00-000) 0.51%
8 Increase (Decredse) in Pref Stock Cost AY1992 8
9 Net to Gross Multiplier (Adopted in GRC) 1.562090
10 Change in Revenue Requirément

11 Wtd Cost of Common Equity AY1991 (D. 90-00-000)
12 Wtd Cost of Common Equity AYI992 (0. 91-00-000)
13 Increéase (Decrease) in Common Equity Cost AY1992
14 NHet to Gross Multiplier (Adopted in GRC)

15 Change in Reévenue Requirement
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APPENDIX c
Sierra Pacific Power Company

‘California Electric ok
Revenue Requirementisggg)Attrition Year 1992

DescriptIOn

| Labor EscalatiOn
2 Non-Laber Escalation
3 Other

4 Total O3M Expénse
Capita] Relatéd Items
S Book Depreciat1on
6 Ad Yalorem Taxes
7 State Tax Depreciation
8 federal Tax Depreciation
9 Debt Cost
10 Preferred Stock Cost
11 Common Equity Cost
12 Total Capital Related Items

13 Additional Revenue Requirement TY1991

(END OF APPENDIX C)




