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;lUll 8 1!,'9D 90 0';; 060 Decision __________ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STA~E OF CALIFORNIA . 
In the Matter of th~ Application ) 
of SIERRA PACIFic POWER COMPANY » 
for general rate relief and for 
authority to increase its electric » 
rates and charges for electric 
service. ) 

(n)J~1Il@~f] 1M 
Application 8~~ LWia.U, 

(Filed August 16, 1989) 

--------------------------------) 
Order instituting investigation 
of SIERRA PACIFIC POWER COMPANY 
electric rates and charges for 
electric service. 

) 
) 
) 
) 
) 

1.90-02-007 
(Filed February 7, 1990) 

------------------------------) 

SUlllDilry 

James D. 5alo and John Madariaga, Attorneys 
at Law, for Sierra pacific Power Company, 
applicant. 

Messrs. Brobeck, phleger & Harrisonl by 
Gordon E. Davis, Attorney at Lawl for 
Heavenly Valley Ski Area, interested party. 

Alberto Guerrero, Attorney at Law, for 
Division of Ratepayer Advocates. 

OPINION 

This decision adopts a proposed stipulation of SierrA 
pacific Power Company (SPPC) and the Division of Ratepayer 
Advocates (ORA) which resolves all issues that were contested by 
the two parties. The stipulation provides for a 1990 test year 
revenue requirement of $22.128 million at proposed rates, which 
represents a reduction of $1.699 million from present-rate revenues 
of $23.827 million. 

To avoid problens resulting from too-frequent rate 
changes, the new rates implementing the adopted revenue requirement 
and rate design will become effective concurrent with rate 
adjustments resulting from SPPC's pending Energy Cost Adjustment 
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Clause (ECAC) and Electric Rate Adjustment Mechanism (ERAH) 
proceedings (Application _ (A.) 89-08-044 and A. 89-08-046) • The 
authorized revenue reduction is made effective August 1, 1990 
through an adjustment to the authorized ERAM base revenues. 
Background 

SPPC is engaged primarily in the generation, purchase, 
transmission, distribution, and sale of electricity in Northern 
Nevada and the Lake Tahoe area of California. SPPC also provides 
water and gas service to the Reno/Sparks area of Northern Nevada. 
Electric service is provided to approximately 227,000 customers in 
a service territory of approximately 50,000 square miles. On 
June 30, 1989 California jurisdictional customers numbered 
approximately 39,500. 

SPPC was last granted a general rate increase by Decision 
(D.) 86-02-030 dated February 6, 1986 in A.85-05-017. on 
AUgust 16, 1989 SPPC filed this general rate case application 
(A.89-08-027), requesting authority to raise its California 
jurisdictional base rate revenues by $1.539 million for test year 
1990. The requested revenue requirement reflects the 10.98% rate 
of return on rate base which SPPC had earlier requested in its 
then-pending annual cost of capital application (A.89-06-015). 
SPPC also requests authority to file attrition revenue adjustments 
beginning in 1991 and continuing until its next general rate case. 

On August 28, 1989 SPPC filed applications to initiate 
its annual ECAC and associated ERAM proceedings (A.89-08-046 and 
A.89-0S-044, respectively). A decision in those consolidated 
matters is pending. 

By D.89-11-068 dated November 22, 1989 the Commission 
adopted the 1990 ratemaking cost of capital for California's major 
energy utilities. In that consolidated proceeding, which included 
SPPC's A.89-06-015, we authorized a return on common equity of 
13.00\ and an overall return on rate base of 10.34% for SPPC. We 
provided that the authorized rate of return shall be used for 
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calculating th~ revised 1990 test year rates in conjunotion with 
SPPC's 1990 qeneral rate case proceeding. 

on February 7, 1990 the Commission instituted an 
investigation (I.90-Q2-007) into the rates, charges, and practices 
of SPPC, and ordered that the investigation proceeding be 
consolIdated with A.s9-08-027. The stated purpose of the 
commission in instituting the Investigation was to Whave a 
procedural forum and vehicle to fully act on recommendations on 
revenue requirement, rates, practices and other aspects of sppe's 
operations which may be beyond the confines of the relief requested 
in A.89-08-027. W 

ORA 
ORA assigned a team of engineers, economists, 

accountants, and analysts to perform an extensive a-nd- complete 
analysis of SPPC's showing. The review included an aUdit of SPPC's 
accounting and financial records to determine whether recorded 
financial data was fairly stated and in conformance with the 
Uniform System of Accounts and generally accepted accounting 
principles. On February 21 and February 26, 1990 DRA mailed its 
proposed exhibits. The showing consisted of four volumes covering 
the qualifications and prepared testimony of 15 professional 
witnesses, a results of operation study, a financial aUdit, and a 
study of marginal costs, revenue allocation, and rate design. 
Based on its review, ORA recommended a rate reduction of $2.002 
million for test year 1990. 
Hearings 

prehearing conferences were held at San Francisco on 
October 26, 1989 and 6n March 5, 1990 to identify the parties and 
their positions, discuss scheduling, and identify issues. 
Appearances were filed by SPPC and ORA at the first prehearing 
conference. No other parties appeared to intervene. 

A public participation hearing was held at south Lake 
Tahoe on March 6, 1990. Notice of this hearing was inserted in 
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customer bills or mailed separately to customers on February 20, 
1990. statements were made by tour public witness~s, who addressed 
high baseline/second tier rata differentials, seemingly constant 
increases in rates for utility services of all kinds, and hiqh 
electric bills. Representatives of SPPC and ORA were present to 
answer customer questions about SPPC's operations and about the 
positions of sppc and DRA on the issues in this proceedings. 

Evidentiary hearings ware held in san Francisco on 
Harch 12 and Harch 15, 1990 before Administrative Law Judge (ALJ) 
wetzell. At the March 12 hearing counsel for DRA requested a 
postponement on behalf of SPPC and ORA, advising that the parties 
were close to stipulating On all issues and that the proceeding 
would be eXpedited with the postponement. No other parties were 
present at the Harch 12 hearing, and the matter was adjourned 
without taking of evidence. 

Hearings were reconvened ort March 15, 1990. Counsel for 
SPPC advised that SPPC and DRA had reached a stipulated settlement 
of all issues on that date, and that they ware prepared to nake a 
joint motion for its approval and adoption in lieu of substantive 
hearings. ~he Wstipulation of Parties of Record" (the stipulation) 
was received as Exhibit 13. 1 

1 Rule 51 of the Rules of Practice and Procedure defines the 
terms #settlement" and "stipulation" as followst 

*(c) 

" (d) 

'settlement' means an agreement between some or· all of 
the parties to a commission proceeding on a mutually 
acceptable outcome to the proceedings. In addition to 
other parties to an agreement, settlements in 
applications must be signed by the applicant and in 
complaints, by the complainant and defendant." 

'stipulation' means an agreement between some or all of 
the parties to a Commission proceeding on the 

(Footnote continues on next page) 
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HeaVenlY Valley ski Ar~a(Heavenly) entered an appearAnce 
at the March 15, 1990 hearing. Heavenly expressed concern about '.-
the potential impact that the stipulated rate schedule for A-3 
customers would have on its billings. The ALJ granted Heavenly's 
request to allow comments on the stipulation in accordance with the 
stipulation and settlement rules in Article 13.5 of the Rules of 
Practice and procedure (the settlement rules). 

In accordance with the settlement rules, SPPC and ORA 
jointly filed a motion for approval of the stipulation on March 26, 
1990. Heavenly tiled comments on April 25, 1990, and SPPC filed a 
response 00 May 11, 1990. 
PropOsed stipulation 

After DRA's proposed exhibits were mailed, DRA and SPPC 
began a series of communications and meetings to explore the 
possibilities for stipulation on an issue-by-issue basis. The 
parties note that during this process SPPC accepted many of DRA's 
recomsendatioos, and argue that the stipulation is clearly in the 
public interest and represents a resolution that is fair and 
reasonable for both SPPC and its california customers. Further, 
the parties note that it alleviates the need for major commitment 
of ti£e and resources that would otherwise be devoted to litigating 
the case in full. 

The full text of the stipulation along with Appendix A 
(sumnaries of earnings at present and proposed rates) and 

(Footnote continued from previous page) 
resolution of any issue of law or fact material to the 
proceeding." 

Although the stipulation of SPPC and DRA appears to be a 
settlement within the meaning of Rule 51, we have adopted the 
parties' use of the term "stipulationN for purposes of clarity • 
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Appandix F (summary6f billing determinants)6f the stipulation are 
attached to this decision as Appendix A. '_By letter dated Karch 22, 
1990 the stipulating parties advised the ALJ of two errors 
affecting one number in the stipulation, and requested that 
appropriate corrections be made. page 6, line 5 and Appendi~ P, 
page 2 show that california jUrisdictional sales are 428,767 
megawatt-hour (MWh) and 428,G23 MWh, respectively. The corrected 
sales figure in each case is 429,015 KWh. since they are minor in 
nature and were requested by both SPPC and DRA, we will adopt the 
corrections as requested. 

The stipulation sets forth agreed-upon principles for 
rate des.ign and for attrition rate adjustment filings for 1991 and 
1992. SPPC and ORA jointly sponsored late-filed Exhibit 14, which 
sets forth their proposed rates fOr test y~ar 1990,· artd late-filed 
Exhibit 15, which sets forth their revenue requirements 
calculations for the attrition filings. Exhibits 14 and 15 are 
incorporated in this decision as Appendices Band c, respectively • 
Discussion 

The only issues requiring discussion are whether the 
stipulation should be adopted, and whether Heavenly's concern over 
the proposed rate design for A-J customers requires any revision to 
the adopted rates or other action. 

we conclude that approval and adoption of the stipulation 
is in the public interest. After a complete and extensive analysis 
of SPPC's showing and a full review and audit of the utility's 
operations and records, ORA independently arrived at and published 
its recommendations for this proceeding, including a recommended 
$2.002 million reduction in SPPc's 1990 revenue requirement. 
Negotiations that eventually resulted in the stipulation began only 
after ORA published its recommendations. We note, as SPPC witness 
Franklin testified, that most of the significant revenue 
requirement changes from the original application which are 
reflected in the stipulation represent SPPC's acceptance of ORA 
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positions on major issues. These include DRA's sales estimates, 
its ratemaking treatment of SPPC's new general office building, the 
early retirement program, forecasted plant additions, and the rate 
of return adopted in D.89-11-068. In the opinion of ORA's witness 
Chan, the stipulation serves the best interests of ratepayers and 
the overall pUblic interest. Chan supported SPPC's testimony that 
the company has agreed to accept virtually all of ORA's 
adjustments. Finally, we note that the stipulation addresses 
Gonc~rns raised at the public participation hearing by providing 
residential rate reductions and by reducing first and second tier 
rate differentials. 

As eXplained by SPPC witness Loomis, the ~ate design 
proposals of the stipulation are the product of extensive 
negotiations, particularly with respect to the A-3 class rate 
design. SPPC had originally proposed a customer "charge of $700, an 
on-peak demand charge of $10.74, and a winter mid-peak demand 
charge $2.87. DRA had proposed a customer charge of $200, on-peak 
demand charges of $4.59 in winter and $7.00 in summer, a winter 
mid-peak demand charge $0.95, and a maKimum demand charge of $5.03 
to recover distribution investment. ~he stipulation represents a 
middle ground with a customer charge of $200, on-peak demand 
charges of $3.44 in winter and $7.65 in summer, a winter mid-peak 
demand charge $2.85, and a maximum demand charge of $2.00. 

Heavenly notes that the A-3 class as a whole receives 
substantial rate reductions under the stipulation. Exhibit 16 
shows that while the A-3 class receives a 14.61% billing reduction, 
Heavenly receives a 2.2% increase. (Exhibit 16 also shows that 
under sPPC's original proposal, Heavenly would receive a 2.36% 
decrease compared to an overall Class A-3 decrease of 6.25%, and 
that under the original ORA proposal, Heavenly would receive a 
33.11\ increase compared to an overall Class A-3 decrease of 
7.45%.) SPPC witness Loomis testified that both the company and 
DP~ believe a mid-peak denand charge is appropriate because having 
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only on-peak charges fails to reflect the cost responsibilfty" tot' - - . 
facilities necessary to support maximum loads of individUal 
customers. LOomis noted that the DRA proposal went furtner in 
recommending a no~ time-ai-use (TOU) demand charge, whlch WaS also 
based on the rationale that there should be cost sharing ot 
facilities related to the maximum demand of individual cUGto~ers. 

He described the negotiations with' DRA as follows~ 
-[1)n our discussions to come to a compromise We 
tried to examine the impacts of our original 
proposal as well as DRA's alternative proposal 
and come to a middle ground that went both in 
the direction of the cost stUdy but mitigated, 
as best we could, the impacts On individual 
customers." 

ORA rate design witness Auriemma believe~ t~e stipulation 
mitigates bill impacts while restructuring rates to more accurately 
reflect costs. Auriemma noted that it is DRA policy CO develop 
rates which accurately reflect marginal costs. 

In its comments on the stipulation, Heavenly states that 
it does not request a hearing on rate design issues but tather an 
opportunity to express its dissent and concerns and an QPportunity 
to participate in the rate design deliberations contemplated bY the 
stipulation, which are to occur before SPPC's next general rate 
case. Heavenly states that it has made substantial inVestments in 
alternate generating facilities in response to present rate design 
signals, and that the new maximum demand charge which is inposed 
without regard to when demand occurs, as well as the winter 
mid-peak demand charge, could undermine the economic basis of those 
investments. Heavenly notes that under the new rate deGigo it 
could be economicallY attractive to use SPPC power to ~ake snO~ 
during winter on-peak hours, and that if it and other s~i reso~ts 
were to do so, the entire basis of cost allocation for the ~ .. 3 
class could be changed. 

In evaluating whether and how to address Heave~lY's 
objections to the stipulation, we are concerned not onlY wito the 
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substantive merits of those objections but also the process by 
which they were raised. There is only one objection to the entire 
stipulation dealing with a narrow rate design issue, and Heavenly 
does not request a hearing. since the stipulation provides that 
either party may withdraw in the event of commission-ordered 
changes, we are not inclined to medify the rate design tor Class 
A-3 in the absence ot substantive reasons for doing s6. 

Further, we note that while our settlement rules are 
designed to ensure that all parties are included in the negotiation 
process leading to stipulation and settlement, that purpose cart be 
achieved only when the parties are known. In this case two 
prehearinq conferences, a public participation hearing, and an 
evidentiary hearing were convened before Heavenly filed an 
appearance. Under the Rate Case Plan for energy utilities, 
applicants in general rate cases serve their filings on parties to 
the last case, and all customers are required to receive notice of 
the filing. If Heavenly had entered an appearance earlier in the 
proceedings, SPPC and DRA would have been required to convene a 
conference with notice and opportunity to participate accorded to 
Heavenly. We note that Heavenly appeared in SPPC's last general 
rate case (A.85-05-017, decided by 0,86-02-030), to address A-3 
rate design issues which included a Public Staff Division 
(predecessor of DRA) proposal to establish non-TOU demand charges. 
In view of Heavenly's prior interest in A-3 rate design, it could 
have anticipated that rate design issues affecting its future 
billings would be addressed in this proceeding, particularly since 
we announced our intention to consider non-TOU demand charges in 
SPPC's next qeneral rate case. (Re sierra Pacific Power company, 
(1986) 20 CPUC 2d 457, 483.) Additionally the testimony 
demonstrates that a significant amount of negotiations were devoted 
to the problems of A-3 rate design and to balancing the movement 
towards marginal cost-based rates with the need to mitigate the 
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effects of such movement. Under these circumstances we are even' 
less' .inolined to modify the proposal. 

We conclude the A-3 rate design prOposal of the 
stipulation is reasonable and should be adopted. It represents the 
efforts of the parties to respond to our policy of movement towards 
marginal cost rate design while considering the need for rate 
stability and impacts on individual custom~rs. The 2.2% billing 
increase indicated for Heavenly is dramatically lower than the 
33.1% increase indicated under ORA's original proposal. while the 
movement we are adopting may be somewhat more abrUpt in this case 
than it has been on other occasions, it appears to be preferable to 
accomplish such rate design changes when oVerall reductions in 
revenUe reqUirements are indicated, as in this proqee~ing. 

SPPC recognizes Heavenly's desire to be a part of 
deliberations on rate design leading to the next general rate case, 
but believes it is not necessary for the commission to mandate a 
particular level of participation. We agree with SPPC. At the 
same time, we wish to emphasize our agreement that such 
participation will be important to a meaningful resolution of 
issues, and that we expect SPPC to take necessary steps to assure 
an opportunity for meaningful participation at appropriate stages ... 
of the rate design studies provided in the stipulation. 

In reviewing the stipulation's provisions for marginal 
cost, revenue allocation, and rate design, we find three matters 
requiring comment. First, the stipulation provides (at page 11) 
that target residential baseline allowances as proposed by ORA will 
be implemented in annual filings, consistent with current practice. 
We wish to emphasize that these changes in baseline quantities 
should be accompanied by any changes in rates Which are necessary 
to make the baseline changes revenue-neutral. Second, although the 
stipulation makes provision for several reviews and studies on 
marginal costs and rate design, we believe that SPPC should 
eXplicitly study the impact of the adopted rate design for A-3 
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customers on usage patterns, either in conjunotion with or in 
addition to the.·reviews provided in the stipulation. Finally, 
since most of SPPC·s load is in Nevada, we believe that its review 
of costing/rating period definitions (Stipulation, page 11) should 
not be limited to load characteristics in California but should 
reflect the load ort an overall system basis as well. 
COImI:tents 

SPPC filed comments on the ALJ's proposed decision on 
July 9, 1990. SPPC notes that the stipulation provides that rate 
adjustments resulting from this proceeding will be implemented On 
August 1, 1990, concurrent with those resulting from its pending 
ECAC/ERAM proceeding. According to SPPC, simultaneous rate 
adjustments are desirable because they result in less customer 
confusion and reduce the likelihood of billing error. Due to 
uncertainty of the date of the ECAC/ERAM decision, SPPC requests 
that the combined rate changes be made effective on SepteMber I, 
1990. SPPC points out that the effective date of the revenue 
reductions resulting from this order can still be made effective on 
August 1 through the alternative of reducing the authorized ERAM 
base revenues. DRA filed reply comments indicating that it does 
not oppose SPPC's request provided that the ERAM base revenues are 
reduced on August 1 as suggested by SPPC. 

We are mindful that too-frequent rate changes can be 
confusing to customers and add to a utility's administrative 
burden, and will therefore grant SPPC's request as supported by 
DRA. However, we also note that the Conmission's next scheduled 
meeting is on August 8, 1990, and that the following meeting is 
scheduled for September 12, 1990. We therefore anticipate that the 
ECAC/ERAM matter may not be considered by the Commission until 
September 12, 1990, and that the combined rate changes will become 
effective on October I, 1990 • 
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l i ndings Of Fact 
1. On August 16, 1989 SPPC filed A.S9-0S-021, requesting an 

increase in base rate revenues of $1.539 nillion for the 199() test 
year. 

2. On February 7, 1990 the commission instituted an 
investigation (1.90-02-001) into the rates, charges, and practices 
of SPPC, and ordered that the investigation proceeding be 
consolidated with A.S9-0S-027. 

3. By 0.89-11-068 the conmission authorized a rate of return 
of 10.34% to be applied in sPPc's 1990 general rate case. 

4. Properly noticed prehearinq conferences were held on 
October 26, 1989 and March 5, 1990, a public participation hearing 
was held at South Lake Tahoe on March 6, 1990, and eVidentiary 
hearings were held on March 12 and 15, 1990. 

5. DRA assigned a team of 15 engineers, economists, 
accountants, and analysts to perform an extensive and complete 
analysis of SPPC's showing. 

6. DRA mailed its proposed eXhibits on February 21 and 
FebruAry 26, 1990. The showing included reports on A. results of 
operation study, a financial audit, and a study of marginal costs, 
revenue allocation, and rate design, and based on the review, DRA 
recommended a rate reduction of $2.002 million for test year 1990. 

7. Following the mailing of DRAls showing, SPPC and DRA 
initiated conmunications to explore stipulation and settlement of 
issues. 

8. DRA and SPPC entered into the stipulation attached in 
part as Appendix A on March 15, 1990. The stipulation provides for 
a reduction in SPPC's 1990 test year revenue requirement of $1.699 
million. 

. 
9. Appendices Band C represent the joint proposals of SPPC 

and DRA for 1990 adopted rates and for 1991 and 1992 attrition rate 
adjustment filings, respectiVely. 
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10. During the process leading to the stipulation and up to 
date of stipulation, DRA and sppC were the only parties of record. 

11. Heavenly entered an appearance 6n March 15, 1990. 
12. Heavenly does not request additional hearings on A-3 rate 

design. 
13. The rate design for A-3 customers set forth in the 

stipulation represents the efforts of the parties to respond to our 
pOlicy of movement towards marginal cost rate design while 
considering the need for rate stability and impacts on individual 
customers. 

14. The stipulation constitutes a just and fair resolution 6f 
all contested matters in these proceedings. 

15. The stipulation is in the overall public interest as well 
as the interest of SPPC and its customers. 

16. The adjustments in rates and charges authorized by this 
decision are reasonable, and the present rates and charges, insofar 
as they differ from those prescribed by this decision, are for the 
futur~ unjust and unreasonable. 

17. SPPC requests that implementation of rate changes be 
deferred pending a decision in its current ECAC/ERAM proceeding, 
and suggests that the revenue reductions agreed to be made 
effective August I, 1990 through reductions in authorized ERAM base 
revenues. 
Conclusions of Law 

1. The proposed stipUlation filed by SPPC and DRA should be 
adopted. 

2. The reduced revenue requirement reflected in the 
Stipulation should be made effective August 1, 1990 through a 
reduction in the authorized ERAM base revenues. 

3. SPPC should be authorized and directed to file revised 
rate schedules reflecting the rates and rate adjustments set forth 
in Appendix B, to become effective concurrently with rates and-rate I 
adjustmen~s adopted in SPPC's ECAC/ERAM proceeding. 
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4. SPPC should be authorized to file attrition rate 
adjustments for 1991 and 1992 in:accordance with the stipulation 
and Appendix c. 

5. The order should be effective on the date signed because 
there is an immediate need for the revenue reductions authorized. 

ORDER 

IT IS ORDERED that: 
1. The joint motion for approval of the stipulation filed by 

Sierra pacific Power Company (SPPC) and the Division 6f Ratepayer 
Advocates is granted. 

2. Within 5 days from the effec~ive date of this order, SPPC 
shall file a revised Preliminary Statement to be effective 
August 1, 1990. The Preliminary Statement shall show SPPC's 
authorized Base Revenue Amount resulting from the adopted changes 
in revenue requirements for test year 1990 as shown in Appendix A. 
Rate changes resulting from this order shall be effective 
concurrently with other rate changes as may be ordered by the 
Commission in SPPC's pending Energy Cost Adjustment Clause 
proceeding (Application (A.) 89-08-046 and A.89-08-044). Such 
filings shall comply with General Order 96-A and shall be effective 
not less than 5 days after filin9, to become effective August I, 
1990, and shall be applicable to service rendered on and after the 
effective date of the tariffs. 
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3. SPPC is authorized to filo attrition rate adj~stments for 
1991 and 1992 in accor~ance with the methodology adopted in 
Appendix C. 

This order is effective today. 
Dated ----.~'V~L~1~8~1~9~9HO------, At San Franciscot California. 
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BEFORE THE PUBLIC UTILITIES COMMISSION 

OF THE STATE-OF CALIFORNIA 

IN THE HATTER OF THE APPLICATION 
OF SIERRA PACIFIC POWER COHPAN~ 
FOR GENERAL RATE RELIEF AND FOR 
AUTHORITY TO INCREASE ITS ELECTRIC 
RATES AND CHARGES FOR ELECTRIC 
SERVICE. 

ORDER INSTITUTING INVESTIGATION OF 
SIERRA PACIFIC POWER COMPANY ELECTRIC 
RATES AND CHARGES FOR ELECTRIC SERIVCE • 

• 
----------------~--------------------,/ 

NO. &~-08-021 
(U-~03-E) 

NO. I-~O-02-007 

STIPULATION OF PARTIES OF RECORD 

I 

IntroductIon 

1 Sierra Pacific Pover Company (Sierra pacitlc) and the 

2 Division of Ratepayer Advocates (DRA), the only parties of record 

3 in the above-described proceedIngs, enter into this stipulation 

4 for the purpose of provldinq to the Public Utilities Commission 

5 of CalIfornia (Commission) a recommended resolution of all issues 
6 In these proceedings. The stipulation includes this text and 

the Appendlcles attached hereto as veIl as the comparative 
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APPENDIX A 

revenu~requlrem~nts (Ap~endix A) ~~d the ~ompatative rate deslg~ 
(Appendix S). 

The ~a~tl~s ur~e the COmmission to find that the Cost~ and 
nOn-CO$t ~lements contal~ed In the stIpulation ar. jU$t and 

reasonable for Sierra Paciflc·s operatIons In the state of 
califOrnia for the Test Year 1990. 

II 

BacKground 

On August 16, 1999, Sierra pacific flIed an Application for 

general rate relief for its California electric Operations. The 

tIling vas transmitted to the COftAIsslon an~ ail ~artles of 
record In Sierra paclflc's last general rate case and to 
appropr iate governmental a"gencles. 

The rate Elling YaS accoMpanied by a -full set of vorkpapers 

supporting Sierra PacIflc's estimates of expenses and revenues. 

The filing gave notice Of Sierra pacific's Intent to request 

authority to recover the revenue requirement resulting from 

Sierra Pacific's costs of ovnlng and ~peratlng facilities 

necessary to provide electrical serVice in its certificated 

serVice territories. These costs Included estimates o~ all non-

fuel related operatlon and maintenance expenses, depreciation, 

taxes, and a Ealr return on ratebase (which return was" 

subsequently determined by the COftmission In Decision NO. 39-11-

068). Sierra Pacific's rate tilin9 also included estlmates for 

levels of electric sales and proposed rates designed to enable 

the company to recover Its estimated costs at those sales levels. 

2 
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On F~bruary " 1990, the Commisslonlssu~~~rt Ord~~ 

InstitutIng Investlqatlon; I. 90-02-007, to provide tI ••• a 

procedural lorum and vehicle to fUlly act on recommendations on 

reVenue requirement; tates, practices and other aspects of sPPc's 
operatIons vhlch may be beyond the confines of relief requested 

In A. 39-08-027", whIch Vas consolIdated vith this proceeding for 
consideration and hearing. 

Prehearing conferences vere held on October 26, 1989 and 

Harch $, 1990. A publIc participation hearing vithln the service 

terrItory vas held ort March 6, 1990. The aSSigned Administrative 

Lav Judge Hark S. Wetzell, set the case for hearings commencing 
on Harch 12, 1990. No entitles other than DRA entered 
appearances or intervened In the proceedings. Pursuant to 

Inlormal stipulatIon of the parties, ALJ Wetzell formally 

convened the hearIngs on Harch-12, 1990 and ImmedIately continued 

the hearings untIl Thursday, March 15, 1990, based upon the 

representation of the parties that this stipulation vas agreed to 

In prinCipal and vould be tlnallzed by that date. 

starting before SIerra Pacific made its £111ng and 

continuing thrOugh Karch, 1990, DRA propounded numerous data 

requests to Sierra Pacliic covering all aspects of Sierra 

Paclflc's Application. ORA also assigned a team of auditOrs over 

a period of months to personally revlev the financial, accounting 

and operatln9 records of Sierra Pacitlc at its main office In 

Reno, Nevada. The parties to this Stipulation believe ORA's 

reviev of Slerra Paclfic t s Application and supportln9 materials 

l 
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1 was both eXtensiVe ~hd coaplete. 
- 2-

--On February 21, 1990, DRA ma lIed Its proposed exhibits, 
consisting ot its Reports analysing Sierra Pacific's 1990 Test 

Year rate filing lor its california operations. OVerall, ORA's 

cost and resulting revenue requirements estimates were beloY, ahd 
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its sales level estimate differed from the estimates used by 

Sierra pacific. On February 26, l~~O, DRA distributed Its 

proposed exhibIts consisting of its Report on Cost of Service 
studies and Rate Design, 

- Sierra-pacific and DRA shared a d~sire to explOre the 

settlement of sOme or all of the Issues In this matter once DRAls 

exhibits and reports had been completed. After the DRA Reports 

were mAiled, a series of ~elephone communications and personal 

meetings in San Franciso between DRA and Sierra pacific Yere held 

Which narroYed issues and addressed pOssible settlement On an 
-

issue-by-issue basis. As is reflected further in this 

stipulation, Sierra pacific accepted many of DRAls 

recommendations thereby effectively consenting to DRA's position 
on such issues. 

, The parties hereto urge that this stipulation be adopted by 

the CommIssion. The parties believe it is clearly In the public 

interest. The stipulation represents a resolution that is fair 

and reasonable tor both Sierra pacific and Its California 

customers. It does so In a manner that alleViates the need for 

major commitment of time and resources that vould otherwise be 
devoted to litiqatlnq the case in full. 
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III 

stipulation 

3 It Is understood and a9reed to by ORA and Sierra pacl£ic 

4 that this stipulation Is made for the purposes 6i e~pediting 
5 hearln9s and a decision In this case. Neither ORA nor Sterra 

6 Pacific eXpressly concede the validity of the other1s propOsed 

7 test year estiMates where those estimates differ except as may be 

8 expressly noted herein. Both partles, hovever, desire a full 

9 settlement ot all issues vlthin the sCOpe of this stipulation. 

10 Both parties agree that this stipulation, either in vh61e or in 

11 part, shall haVe no precedentlal effect In any future proceeding, 
12 unless specifically a9r eed to by the partIes. 

• 14 
13 The amounts shoYn in this stipulation, accompanying 

schedules and recommendatIon to the Com~lsslon are calculated 

• 

IS 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

uslnq-a rate of return on rate-base (ROR) of 10.34\ as approved 

In Decision No. 89-11-068, and reflect primarily the impact of 

adjustments for the company's nev general office building (GOB), 

special early retlcment program (SERP) and updated construction 
budget. 

All costs and revenues are expressed In 1990 dollars unless 
othervlse speclfled~ 

Rate changes resulting from this proceedln9 shall be 

effective on August I, 19~O, COincident vlth rate changes 

resulting from Sierra Pacific's current ECAC/ERAH proceedIng, 
Application Nos. 69-06-044 and 89-08-046. 

//1 
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A. OPERATING REVENUES 

-

FOr purpOses of thIs stIpulatIon, the 'p"a"rtles 6,gree that the 

Call£ornl~ jurisdictional operatIng revenues~tor th~ 1990 Test 

Year for Sierra Pacific shall be $23,827,OOO'~ased bn California 
4:l',oIS 

jurIsdictIonal sales Of 428,767 KWh. This reVenue Pequlrement 

represents a decrease Of $1,699,000 from revedues a~ present 

rates. Such reVenue levels eXclude revenues-from ai~ surcharges 

to clear b~lanclnq accounts ~nd therefore reflect sdlely general 
rate reVenues. 

B. OPE~ATION AND MAINTENANCE EXPENSES i 

For purposes of this stipulatIon, the p~rties a~ree that the 
amount of OperatIons and Maintenance expenses that sIerra Pacif1c 

shOuld be allo~ed to recOVer In rates for the 1990 T~st Year for 

its California operatIons is $9,355,000 before r~ven&e 

ad justment. Append I x c, attached to th is stlpulal:loif, deta J 15 on 
-

an account-bY-account basis the operating and malntenance expense 
levels agreed to by the parties. 

C. DEPRECIATION EXPENSE 

For purposes of this stipulation, the partIe~'have Updated 

the depreCiatIOn eXpense COnsistent with agreed up~n:plant In 

serVice. On this baSis, Appendix D, attached to this-stipulation 

reflect an annual level of depreclation expense for the 1990 Test 
Year of $3,025,000. 

D. TAXES 

III 
For purposes of this proceeding, the parties A~e that the 

6 
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tax deductions and credits 1~ thIs p~oceedlng v~r~ ~6~puted In 

acc6rd~ulce with the norm~lIzation requIrements of the Internal 

Revenue Code, Including ~~elr effect 6n accelerated tax 

depreciation. Where applIcable, federal Income ta~ (FIT) 

• deductions and credits ~ere cOmputed i~ ~ccOrdance vith th~ 
provisions Of the Internal ReVenue Code as amended from time to 

time. Further, the partl~s agree to utilization of the interest 

synchronizatIon method of computing interest e~pense for purpOses 

Of calculating federal income taxes. The ~nnual level ot t~xes 
other than income for the Test Year 1990 Is $1,521,000 and total 
InCOme taxes are $i,316,OOO. 

t 

E. RATE BASE 

For purposes of thls·~stipulation the parties agree that the 

1urlsdictional rate base ~or the 1990 Test Year Is $62,9'1,000. 

The components of Rate Base are set fOrth In Appendix E. 
F •. RATE OF RETURN 

For purpOses of this stipulation, the parties agree to Use 
the Capital structure and ROR vhlch vas approved by the 

Comml~sion In DeciSion No. 89-11-068. 

O. MARGINAL COST, REVENUE ALLOCATION AND RATE DESIGN 

For purposes of this stipulation, ORA and Sierra 

Pacific agree to the resol~tion of the fOllovlng dit££er~nces 
betve~n their independently develOped positions. Rates vill be 

developed fOr Imple~entatlon in this case by applying the 

Marginal Cost, Revenue Allocation and Rate Design methodologies 

of Sierra Pacific as set forth In the Application, but as 

7 
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modifIed belov, 3ubj~ct to th~ fln.l sales r~venue cOnstraint 

establlsh~d In the reVenue requirements portion of this 
prOc~edltlg. The Parties prOpose to s~t forth the rates In ~ 
late-flIed eXhibit. 

1. For purpOses of both Ha~glnal Cost and Rate Design 
analysis, sales forecasts and billing ~eterminants consIstent 

vlth the stipulated ERAK and ECAC bil11ng factors as shovn on 
Late FlIed ExhIbit 23 In SIerra Paciflc's ECAc proceeding 

(Application NO. 89-08-046) and substantially consistent vith 

recomm~ndatlons of ORA vltness Lane vlll be used. HWH sales and 

billings determinants are summarized in, attached AppendIX F. 

PROKOD prOduction costing results consIstent vlth the ECAC 
stipulation viII also be used. 

2. Marginal Energy Cost calculations viII be 

modified, to eliminate A&O expenses, an~ fixed prodUction O&H 

expenses viII be ~eveloped frOm the PROMoD results consIstent 
vlth the ECAC stipulatiOn. 

3. Harginal Customer Costs viII be calculated to 

reflect the revised customer counts proposed by ORA. Marginal 

customer costs for ll9hting serVices viII be separated lnto a 

component representIng marginal customer costs related to similar 

serVices provide~ to all other customer ~lasses, ind a component 

representing marginal costs of the facilIties and services 
specific to lighting serVice. 

4. Harginal GeneratIon and Transmission Demand Costs 
vlll be calculated using the demand allocators proposed by SIerra 

8 
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Pacific. Sierra Pacific vill e~plote alternative alloc~tl6n 

methodoloqiespt{Or to its next General Rate Application filing. 

In particular, Sierra Pacific viII explOre implementation of the 

vei9hted coInCident/non-COincident" (CINe) demand allocation 
methodology recommended by ORA. 

5. As recommended by ORA, the minimum distribution 
system methodolOgy used by Sierra Pacific to identify 

distribution costs specific to the Residential and A-I classes 

viII be abandOned in calculating Harqinal Distribution Demand 

costs. In develOping marginal distribution demand costs per kw, 

no distinction across classes viII be made, and only transformer, 

meter and serVices drop costs included In marginal customer costs 

viII be deducted from distribution Investment. The demand 

allocator proposed by Sierra Pacific vlll' be used fOr this 

proceeding. As vlth other demand costs, Sierra Pacific viII 
, 

eXplOre.alternatlve allOcation methods, Including ORA's proposed 

CINe allocation methodology, prior to Its next General Rate 
Application. 

6. As propOsed by ORA, Voltage and Transformer 

Adjustments for A-2 and A-3 customers viII be calculated as 

adjustments to class mar9inal costs, although not specifically to 

mar9ln~1 demand costs. " Rates vlthln these tvo classes viII be 

calculated so that the class revenue targets viII be achieved 

~fter application of the e~lstlng V&T and pover factor 

adjustments. Sierra Pacific viiI investigate the appropriate 

form and magnitude of rate differentials for different voltaqe 

9 
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leV~ls ahd ttansformer ~vnetshlp pr16r to its ~~xt G~~el~l~ate 
ApplIcation. 

7. In ~pplYln9 the EPHC re~6ncillatio~ Ero~ mar9ln~1 
costs to revenue reqUirements, the 'marginal cost of facilities 

and servIces specifIc to lightIng fixtures vIIl be excluded. 

These costs viiI be directly Included In the revenue requirements 

lOr street and outdoor llqhting with no recOnciliatIon ~djustment 
In this proceeding and In future Sierra Pacific General Rate 

Applications. Sierra Pacific viII add language to its street and 

outdoor Lighting Tariff to specifically Indicate that customer-

owned lIghting ~ppllcatlons vi1l be served under the appropriate 

residential Or commercial metered accounts of customers ovnlng 

their OVn lighting equipment • 

8. As reco.mended by ORA, dem~nd charges for the A-3 

clasS.Vill be deSigned with a structure of separate WInter On-

Peak, Summer On-peak and Winter HId-Peak demand charges to 

recover marginal generation and transmIssion demand costs; and a 

$2.00/kW nOn-TOU demand charge viII be applied to current mOnth 

maXImum demand to recover a portIon of the marginal distrIbution 

demand costs. The b~lance of distribution demand costs vill be 

recovered by appropriate proportIonal adjustments to energy 
rates. 

9. As propOsed by ORA, customer charges for Rate 

Schedules A-I and PA vlli be set at $S.OO/HO., and the customer 

charge for Rate Schedule A-3 vlll be set at $200.00/Ko. 

10. The residential tier differential (as defined In 

10 
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Ghap-ter 5 of ORA's Exhibit) vill be zeduc:ed by 25'. _ The 

residential baseline rate vill be reduced by the customer chazge 

reVenues of permanent but not non-permanent customers. The 

baseline allOvances, as proposed by ORA (see Table 5-2) vill 

serve as a target and be implemented vIa annual £ilings 

consistent vith the current practice before the Commission. 

11. A-2 demand and energy charges vlll be set using 

DRA's rate design methodology. 

12. Before its ne~t General Rate ApplicatIon, sIerra 

Pacific vill e~plore, In addItion to other possible Improvements 

to its marginal demand cost calculations, the CINe demand 

allocation proposed by ORA. 

13. Before its next General Rate Application, SIerra 

Pacific vIII review Its costing/ratIng period definItIons £01' 

possible changes, includIng, but not limited to: seasonal 
-

assignment oE m~nths to wInter, summer Or (potentially) shoulder 

periods; and hourly definitions of on, oft and mid-peak periods 

for weekends and hOlidays. 

14. In Its ne~t General Rate Application, Sierra 

Pacific vlll include the aqrlcultural irrigatIon class in its 

marginal cost study,· using the most appropriate load data 

available lor these, Or siallar customers. In future cases, 

Sierra Pacific viii identify the difference betveen cost based 

irrigation rates and any proposed continuation of the exlstlnq 

non-cost based lrrlqatlon rates • 

15. Before its next General Rate Application, Sierra 

11 
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Pacific ViII-study alternatives to prOVIdInq a cost-based-

cust6mer-O~rted streetllghting option that viII prOvide 

municipalities a coapetltive alternatiVe to utilltY-ovned 
systems. 

H. ACCOUNTING CHANGE 

For purposes of this stipulation, the parties agree that for 

purposes Of establishing rates in California, the rate base and 

associated depreciatIon eXpense applicable to the Wash6e 

Hydroelectrlc Plant viiI be removed from cOst 01 service. Sierra 

Pacific dOes not propose to transfer the WashOe Hydro rate base 

balance from plant to a deferred debit account and accumUlate 

AFUDC on that balance. The portion of rate base vhich vould be 

so allocable to california jurisdiction is apprOXimately $50,600 

thereby maklng the separate bOOking and tracking of AFUOC more 

troublesome than the benefit to be derived therefrom. 
I. ATTRITION 

ORA and Sierra PacIfic agree In prinCiple On the content of 

the fIlIngs for Attrition Vears 1991-and 1992. The Parties 

propose to SUbMit a Late-Filed Exhibit containing the basis and 
format tor the spelflc attrition calculation. 

IV 

~erms and COnditions 
A. PRECEDENTIAL EFFECT 

Except as specifically noted above, no aqreement by Sierra 

PacIfic or ORA to stipulate to any level 6£ cost recovery for 
III 

12 
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dleii~ PaClf16~h~r~ld-~h~111mplY ~rtya4tee*e~t by any-party t6 

any principle, methodoioqy or fact, and no part of this 

stipulation shall haVe any ptecedential value in any proceeding. 
B. IN01Vl5IBltlT1 OF DECISION 

This stipulatIon represents a cOmpromIse Of many POsItIons 

and Inter~sts of the partl~s hereto, and no individual term is 

assented to by any party e~cept In conSideration of the other 

party's assent to all of the other terms of this stipulatIon. 

The StipulatIon Is accordingly indivisble, and each part Is 

Interdependent on each and all of the other parts. Any party may 

withdraw trom this Stipulation If the COmmission modifies, 

deletes or adds to any term. The parties agree, however, to 

negotiate with regard to any Commission-ordered changes in good 

faith to restore the balance Of benefits and burdens, and to 

exercIse the right to withdraw. only if such neqotiatlon Is 
un:successfUl. 

c. EVIDENTIARY EFFECT OF STIPULATION 

No portion of this stlpulatlon,.or any of its terms or 

conditIons, or any of the discussions leading to It, may be used 

In hearlnqs in support of or In OPposition to any party or 

position without the prIor express vritten consent of all parties 
hereto. 

D. EFFECTUATION OF STIPULATION 

The parties agree to take all actions and perform all 
agreements required or Implied hereunder diligently in good 

faith, Including, but not necessarily 11~lted to, the execution 

13 
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of any other documents required to effectuate' the-~t~rms~ of this-

Stipulation, and the preparation of e~hiblt5 fot and preserttation 

of vltnesses at the-heatings ~hich may be necessary in order to 

obtain timely approval and adoption of this stipuiatlOn by the 

commissIon. Time is of the essence in this Stipulation and the 

parties urge the Commissio~ t6 issue ~ tJn~l decisiOn lri ilme Ear 

rates to be made effective on August 1, 1990, ,to be c61ncident 
vlth ECAC/ERAH rate changes floving from Docket Nos. 89-09-044 
and 89-08-046. 

E. ENTIRETY OF STIPULATION 

This Stipulation contains the entire agreement of the 

parties hereto. The terms and conditions of the stipulation may 
-only be modified by a vrltlng subscribed by all partles vhlch 

specifically Indicates it Is Intended to be a ModIficatIon of 

this stiplatlon. 

III 

III 

III 

III 

III 

III 

III 

/11 

III 

F. MODIFICATION 

The parties agree that they shall not file any application 

14 
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1 to modify any ter~' Ofthls--stlpulation vhich v6uld take effect 

2 during the 1990 Test Yeax vithout prior agreement of all parties 

3 hereto. 

4 DATED THIS 1STH DAY OF HARCH, 1990. 
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SIERRA PACIFIC POWER COMPANY 
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Genexal Counsel 
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staff Counsel 
Attorney for the DiVision of 
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Sferra P~clftc Power Company 
CalifOrnia £lectrlc Appendix A 

Pagel of 3 Surrmary Of £arnirigs At. f>(op6sed Rates 
Test Year 1990 

IN 
I OESCRIPTIOU 

-.---.-~--------- .. -------
Oper~ting Revenue 

1 Sales Revenue 
2 Other Operating Revenue 
3 Revenue Credits 
4 Total Operating Revenue 

Operating Expense 
5 Q!K Expense 
6 Oepr & Amort Expense 
7 Taxes Other Than IncOme 
8 Deferred InCOme TaXes 
9 AmortizatiOn of ITC 

10 Chgs Eguivalent To ITC 
11 federal Income Taxes 
12 CCFT 
13 Total Operating Expenses 
11 O~eratin9 Income 

Adj to Operating Income 
14 Adj Operating Income 

15 Weighted Average Plant 
16 Weighted Average Provision 
17 Net Plant 
18 Plus: Materials & Supplies 
19 Prepayments 
20 Cash Working Capital 
21 ewc Adjustments 
22 less: Cust Adv For Const 
23 Accum Oef InCOme Tax 
24 Accum Def ITC 
25 Reserve Balances 
26 Rate Sase 

21 Rate Of Return 

(OOOS) 

As 
Stipulated As Filed 

$22.1~8 
360 
185 

24,303 
360 
18S 

Filed 
Exceeds Stipulated 

--._------
2,115 o o 

----- .... -- .... 
9.S3~ o . oat; 
0.00% 

---------- ---------- .. -------- .---------22,612 

9,3S5 
3,025 
1,521 

713 
(158) o 

1,161 
600 

16,211 
----------6,456 

55 
6,511 

_:a::a::ll2= •• Z 

101,459 
30,123 

----------
70,131 

1,507 
217 
865 

1,~t~) 
8,693 

74 
555 

24,848 

IO,~40 
3,043 
1,193 

668 
(159) o 

1,541 
644 

17,810 

6,978 o 
6,978 

102,682 
31,224 
11,458 

1,514 
216 
804 

IJ~U) 
8,759 

75 
560 

2,175 

985 10.53% 
19 0.61% 

272 17.88% 
(45) -6.261-
-(I) 0.44% o O.O~ 

380 32.11% 
44 7.31% 

---------- ----------1,654 10.20% 
522 8. Oar. 
(55) -100.00% 

---------- ----------467 7.11% 
==a===K==::':= 

1,223 
501 

122 
7 

(~B 
I o 

66 o 
5 

==a:===-===s 

1.21% 
1.63% 

1.02% 

0.45% 
-0.23% 
-7.09% 
-5.49% 
0.00% 
0.75% 
0.54% 
0.94% 

62,961 63,558 597 0.95% 

10.34% 10.981. 0.64% 

16 
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Sierra P~c1fi¢ Power Company 
California Electric 

Summary Of Change in Revenue Requirement 
Test V~ar 1990 

(000$) 

Appen<Jix A 
Page 2 of 3 

Filed . 
IN As Exceeds Stipulated 

-_ .. ------------------I O£SCRIPTION Stipulated As filed $ ~ -_._--_ .. _._---------- ... -- --- ...... _---- ---------- ---------- -...... _-_ ... _--
Opetatina Revenue 

(1,699) 1, 53~ 3,238 -190.57% I Sales avenue 
2 Other Operating Revenue 0 0 0 0.00% 3 Revenue Credits 0 0 0 0.00% 

... _--------- ----------- -------_ .... .......... _------4 Total Operating Revenue 0.699) 1.539 3,238 -J90.S7~ 

. Operating Expense 
(4) 6 9 -254.10% 5 0&14 EXpense 

6 Oepr & Amort Expense 0 0 0 O.O~ 7 Taxes Other Than Income (29) 26 54 -188.11% 8 Oeferred Income Taxes 0 0 0 0.00% 9 Amortization of ITe 0 0 -0 O.O~ 10 Ch3s Equivalent To ITe 0 0 0 0.00% 11 Fe eral Income TaXes ( 5631 468 I ,O~l -lS3.0Si 12 CCFT (11 140 157 -928.88i 
---------_ .. ----------- ---------- .. _--------II Total Operating Expenses (612) 639 1 t 251 -204.33~ -- .. _------- ----------- .. _---.---- --------_ .. II Operating Income 

A~j to Operating Income 
(1,081) 

0 
900 1,987 -182.82~ 

0 0 0.00% 
----------- ----------- ---------- ----------14 Adj Operating Income (1,087) 900 1,987 -IS2,S~ 

• =s= ••• ~a_ ••• zcaz.:a. aa_a~2.~a.. a_s_=_._.z. :zw:a:zs_:.::.:a =:a=~a~= •• 

15 Rate Base 54 (4B) (lOI) -IS9.17" 
2S.:.: ....... ~=.~==ss.a_ a=~aza.~z •• =a:a:= •• a •• =s:::=.::a~.a 

11 
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APPENDIX A 
~ 

Sierra pacific Power Company 
. California Electric 

Summary Of [arnln9s At Present Rates 
Test Year 1990 

Appendtx A 
page 3 of 3 

LN 
I DESCRIPTION 

Operat1na Revenue 
1 Sales evenue 
2 Other Operating Revenue 
3 Revenue Credi ts 
4 Total Operating Revenue 
. Operating Expen$e 
5 O&H Expense 
6 Oept & Amort Expense 
1 Taxes Other Than Income a Deferred Income TaXes 
9 Amortization of ITC 

10 Ch~s Equivalent To lTC 
11 fe era) Income Taxes 
12 (CfT 
13 Total Operating Expenses 
11 Oparating Income 

Adj to Oparating Income 
14 Adj Operating Income 

z==~~.a.=a.~a •• =z== •• 

15 Weighted Average Plant 
16 Weighted Average Provision 
17 Net Plant 
18 Plus: Haterlals & Supplies 
19 pre~a~nt$ 20 Cas Ork1ng Capttal 
21 ewe Adjustments 
22 less: Cust Adv For Con$t 
23 Accum Det Income Tax 
24 Accum Def nc 
25 Reserve Balances 
26 Rate. Base 

:I~:t:l'===aa:a 

27 Rate Of Return 
::r.a.:a::&2::t.:aa •• ::a:r.:a:a 

(ciOO$) 

As 
stipulated As filed 

23,a27 
360 

22.764 
360 

ISS 185 
-----._---- -----------24,372 23,30g 

9t35~ 10,335 
3,025 3,043 
1,550 1,167 

713 668 
(158) 

0 
(159) 

0 
1,724 

617 
1,073 

504 
----------- -----------16,829 17,232 
----------- -----------7,543 

55 
6,077 

0 
... _------.-- ---------_ ... 1,598 6,017 ::=a== .. a=_= ===a=Z2==sa 

101,459 
30.7~3 

102.682 
31,224 -- ..... ------- .. ------- ........ 

70,731 71 ,458 
1,507 1,514 

217 216 
812 852 

IJt~) l,bf~) 
8,693 8t15~ 

74 15 
555 560 ... ---_ .... _ ..... ---------_ .. 62,908 63,606 

===z=z==~aa ==:==sa:z •• z 
12.08% 9.56% 

S==S~=2~=a= ~=2~aaa~ ••• 

18 

Filed 
Exceeds Stipulated 

.--.------._._--------$ ,.; 

(l.063) -4.46'; 
0 O.O~ 
0 0.00,; 

---------- ...... --------
(1,063) -4.36~ 

976 1().43~ 
19 0.61% 

217 14.03% 
(45) -6.26% 

(1 O.44~ 
0 0.00% 

l651J -37.76% 
113 -la.31% -- ... ------- ----------402 2.3cm 

---------- --------- .. 
(1,46SJ ... 19.43~ 

{55 -100.000'; 
....... -... _-._-- ----------(1, S20) -20.01~ 
===::saa:C=-=3 :II::S==~===S= 

1,223 1.21% 
501 1.63% --- ..... ----- ----------722 1.02% 

7 0.45% !A) ·0.23% 
4.92% 

1 -5.49% 
0 0.00% 

66 0.75% 
0 0.54% 
5 0.94~ 

---------- ----------698 1.11% 
====2a::s:x. =====:===-:: 

-l.S2y' 
======:a:&.~ 



• U-Mar-90 

Rate Cliss 

ItsrdentJel 

0-1 

OK-' 

05-' 

8/lSttlne 
(uess 

Total 0-1 

Baseline 
htus 

Total OM-I 

Sasellne 
(xctss 

lotat OS-1 

Tot,l _esidential 

Small Commercl •• (A-I) 

MediUN C~rci.l (4-2) 
\linttr 
SU1bler 

total A-2 

large Commercral (A-]) 
\linttt On-peal;. 
Vinttt Mid-peal;. 
Vinttt (lff-peM 
SUTII'oet On- pea I;. 
SUtI!Oer (Iff - peal. 

Total A-] 

HoM Silts 

81,591 
HI, 1M 

219.]1S 

2,441 
224,M 

M,922 

61.014 

COST Of SERVICE IJt) tAtE OESIGIt 

SUt4AR T Of • 1l1l1iG DUE RM IIWIl 5 
1m tEst f(IIOO ftl)llIG III OtCV.El 

Bills •.•...•.•. -.....••.. -........ ~ .•.•..•.•..•. -.. -..... -.... . 

t~.&9] 
SO.212 

1,951 

Ul 

US.UI 

2.040 

276 

fe....anent Bill s 

209. ITS 

1,8404 

342 

211.361 

'on-Pe~t .ms 

106 

79 

ZOl.71O 

lIon-lCU Iflting Oem;rds .89I M2 

StJaettred 
(redit 
thUs 

:P 
00 
\0 
I 

0 
00 
I 

0 

'" '-J 

H 

\0 
0 
I 

0 

'" I 
0 
0 
-J 

):-
't1 
>Q 
tzl 
Z 
tj 
H 
X 
~ 



t'1 
Z 
t1 

~tJ 
o > 

'"0 .., 
P1 
Z 
(:) 
H 
X 

~ 

• 
hte tlass tuI Sales 

.............. 

rtri~tfon (PA) 

Sulrller 
\linter 

Total FA 

Street lights 

s.8OO lU 
9500 tU 

16000 LV 
22000 tU 

239 
11 

250 

24 
189 

!11 

lot at Sl ]91 

Might (AJat'ds 

~lU ~2 
9500 lU 439 

16000 lU 11'9 
22000 to 7 

tohlOCS 911 

10t,' All Scfled.Jtu -4l8;m-
9:Z<t61!) 

(OS1 Of S£RV/tE AND kArE b£SltN 

SUtW.Y Of IltllllG bUERMllwns 
lWO fES1 fuHn (1It1NG tl bfC£ME1 

kVO~ allis Other Categor'ts 
~ ... ~- ..••..•...•••.. --........ ~ ..••..•.. --- ... -~ .......•• 

J\.IIIber of lights by $lb-C,tegory . __ ..................................................... .. 
•..•••.••••• Special f.cllitfes •.••.....•.•.• 

fhtIXes New Uood IN Met,l lhdergrOU'd Tohl ~ ........ .._-.... . .... -_.. ..~ ..... --
10 2 2 
38~ ~S 61 ~I t61 

1&1 Jl 21 U 71 ........ .. ................ 
642 89 M 11 246 

839 \12 Ul 
1'fl2 18} 1 1M 
221 63 61 

1 1 , 
............ 

1.961 lS9 0 1 :s6l 

:t-. 
W 
\D 
I 

0 
(0 
I 

0 
tJ 

" 
H 

~ 
0 
I 

0 
tJ • 0 
0 
'-J 

~ 
flj 
flj 
M 
Z 
t1 
H 
X 
:t-
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APPENDIX B 

. . 

Late Filed Exhibit '14 
Page 1 of 5 

Sl~traPaciflt Residential Rate Dedign Workpapcrs 

. Table 5-1 

OiYisi~n oi R6tep6ye~ Advocates 

Residential Rates 
lor Sierra Pacific Power Company 

----------------------------------------------------------------------
I Ln 
, no I 
I t 

Schedule/Component t Present Proposed 
• Rates I Rates 
I $/mo, $/kwh, $/unlt/mo 

Percent 
Cha.nge * , 

-------------------------~--------------------------------------------1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 

D-I/DM-l 
Customer Charge 
Erasel I fie 
Tier 1 Non-Permanent 
Tier 2 (1) 

DS-l 
Customer Charge 
Basel int! 
Tier 1 Non-Permanent 
Tier 2 (1) 

Submetering Credit (2) 

:$2.00 $3.0C' 51). OX 
6.1)6732 f).06~S94 -5.0Y. 
0.08841 0.0,}3(,)2 5.2% 
0.11)223 (J,I)9302 -9.1)% 

$2.00 $3. (I() 50. f)~ 
0.06732 0.1)6394 -S.OY. 
0.08841 0.093('2 5.2% 
0.11)223 0.09302 -9.0:1. 

$0.00 5('.01. 

(1) The proposed tier 2 rate applies to all non-permanent ~alest 
as well as permanent sales in excess o~ baseline allowances. 

(2) Under present and proposed tarills, the customer charges lully 
compensate OS-1 customers. That is, no additional per unit 
credit's necessary • 

SP TV 1990 GRC, Page "1" 
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A.a9~08-027, 1.90-02-007 
, tale Filed 'f)mibit '14' , -

APPENDIX 8 Page 2 of 5 

$iert. 'ltifl( l,sllr6tlll Rltl 01,,\, VQ(l,lpers 

hne S-2 

'i~tslol ~l tltf1iJtf AI~ot,ttS 

'tesllt i" 'to,o~f4 IiSfti" 11Io'l~t's 
fer 51 Itt. Pitllit tWI!r tOlpint 

1 COWSOllU110M 
ttlAAE1Cl tAAStl (1I).k'S£ fACToR III \ tuS1I 

$1JIV\U WillER SUMEl ~lnU ~ 'JIIIITEa SlJMt~ VtkT{R • C\t'St (lASS Ib 
~::==--a-~::::::i===~%=z~;:::.==:==:====:~:::~~:i=:=~~:::::::;~=::::i:~::::=:~::::z;::;:;:.:~;:t=:~ 

tASte PH'.uul 300 (06 l~ 4~ 101 51 &41 631 n~l 56.&1 , 
XaG,-,I(llunl 200 250 i~U 
~rH hrl 2~0 l~ us lea -191 -411 (41 ~Sl 113 
CIt-I .QQ-,'''. IW ~O 
O~-l Itt. 3~ tOO liS tBB -51\ -511 ((1 (51 12& 
IS-' IQl\-lil'. 106 2S0 

SPAtE NUl Itu ~ 12~ 500 (060 01 -151 1&1 901 209 1.21 
VOA-,'(UUr.t 354 1250 166 
tlt-l tit. tOO 910 321 551 -101 -lil Ul sn 1O 
O!!.-l K~"'9f(1 2S0 810 
~S-I Perl ~ 1250 321 ~I -lU -$&1 111 IIA WI! 

• 1$-1 XC.'\-ptrl 350 12~0 
IASIC.WATEi t,rl 100 100 3lO ,~ tOI 51 451 451 Ule 21,21 

kO,-,ltul\lnt 2~ ~O 4S&S 
OIH hrt 116 310 145 In -191 -HI HI 451 1$ 
IIH lio.'\1Iffi 160 ~ 
'Set hn lOO tOO us 1St -521 -531 \U 451 U 
IS-I 1000"'9fn 2(wI) 250 

SPAC(tVarEi 'Ir. m 1250 50-) lOCO 01 -\51 511 611 2911 16,n 

IGA-,uun&r,t 354 1~5~ 1~1l 

01\-1 hu 4(>0 110 121 551 -201 -321 &41 521 is 
CIH lon1l'" 2ao no 
OS-' tin ~ 1250 UI SSt -lU -561 IIA IIA riA 
OS-\ ICIC\-,ttl 1S4 \250 

'l) tot ~, lAC ~-t, t~~ll~ tltl~ ~I .t(q'tt~ lv,r.qf 
O~CS IS'tt to •• l.~ted ,vlr"e '-1 ~s';" 

.\) ~t)'tl'f to IYtra9' tetotle' Jtt.lftf~t (UstO'frs • 

• 
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ApPENOIX B Late FilM~ibit.14 
Page 3 of 5 

Sierra Pacific Residential Rate Design Workpap~rs 

Table 5-3 

DiVision 04 Ratepaye~ Advocates 

Low-Incbmo Rate Asslstance (LIRA) Worksheet 
40r Sierra Pac141c Power Company 

Rate (a) Selles/Bills (b) 
Revenue 
Shortfall 

Customer Charge 
AVerage Energy rate 

=====;;=========================~======;==== 

TotAl 

$2.55 
$0.66975 

12,975 Cu~t-Mos. 
9,163 MWh 

9.163 MWh 

Administrative Cost (c) 

Total LIRA Revenue Requirement 

Total Forecasted Sales 
Las LIRA Sales 

SL 

Surcharge 

428,558 MWh 
(9.163) 

(352) 

***~********************* 
$0.(;0032 419,043 

****~*****~************** 

:l·S.839 
:H12,142 

"$15.7(1) 

:$133.681 

(a) 15X discount per D.89.~09-044. 
(b) Eligible customers and participation rates per 0.99-09-044. 
(c) Administrative Cost per 0.89-09-044 • 

SP TV 1990 GRC , Paqe Ul" 
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A~89-08-027, 1.90-02-007 
APPENotX B Late Filed Mlihil14 

Page 40f 5 

Table S-4 

Division 01 Ratepayer Advocates 

Commercial Rates 
for Sierra Pacilic Power Company 

------------------------------------------------------------------------:. Ln :. 
t no t 

Schedule/Component 

. . 
Present ~ Proposed t 
Rates t Rates 

$/mo, $/kw, $/kwh 

Percent 
Change ~ 

------------------------------------------------------------------------
1 Small Commerciali A-1 
2 Customer Char-ge 
3, Energy Rate 
4 
5 Medium Commercialt A-2 
b Customer Charge 
7 Wint.er On Peak Demand Charge 
B Summer On Peak Demand Charge 
9 Energy Rate 

10 
11 Large Commercialt A-3 
12 Customer Charge 
13 Winter On Peak Demand Charge 
14 Winter Mid Peak Demand Charge 
15 Summer On Peak Demand Charge 
16 Maximum Demand Charge 
17 
18 Energy Rates 
19 Winter - On Peak 
20 Mid Peak 
21 Of" Peak 
22 Summer - On Peak 
23 Of., Peak 
24 
25 Interruptible Irr~gationt PA 
26 Custcmer Charge 
27 Irragation Energy Energy Rate 

$3.00 
6.(91)36. 

$25.00 
$4.69 
$6.45 

Q.06790 

$100.00 
:i10.65 

$7.85 

0.06449 
0.05735 
0.04661 
0.06449 
0.04661 

$3.00 
0.04440 

$5.00 
O.()7382 

$SO.OO 
$6.71 
:t-9.00 

c). 1)4749 

t20Q.OO 
$3.44 
:$2.85 
$7.65 
:f2.0() 

0.04491 
C). 04464 
0.03716 
0.04346 
0.03711 

$5.00 
0.04151 

bb.7'l. 
-18.31. 

100.01. 
37.3'l. 
39.5'l. 

-.30. 1 Yo 

100.01-
-67.7'l. 

-2.51. 

-30.4Y. 
-22.2% 
-20.3% 
-32. bY. 
-20.4% 

66.71-
-b.5'l. 

• 
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Lamp Type 
----------------

street Lights 
High Pressure SOdium 

5800 W 70 W 
9S()() W 100 W 

16000 W 150 W 
22000 W 200 H 

}light Guards 

5800 ill 70 W 
M 9500 ill 100 W 
z 16000 LU ISO W 
u 22000 LU 200 W o 
'7J 

:P 
~ 
>0 
tIl 
Z 
U 
H 
X 
tn 

Kwh/Mo. 

• 
Late Filed Exhibit 14 

Summary of Lighting Rates 

Late Fil~ibit l4 
Page 5 of 5 

Facilities CUstomer ---------------------------------------- ---------
Total Total Energy. & 

Fixture New Wood new Metal Underground Fixture Demand 

:P • co 
\D 
I 

o 
co 
I 

o 
N 
-J 

---------- --------- --------- --------- --------- --------- ---------

29 
41 
59 
79 

29 
41 
67 
85 

$4.92 
4.96 
5.16 
5.41 

$3.65 
3.84 
3.89 
4.13 

$2.79 
2.79 
2.79 
2.19 

$2.79 
2.79 
2.79 
2.79 

$8.50 
8.50 
8.50 

13.30 

$8.50 
8.50 
8.50 

13.30 

$1.07 $l.()S 
1.07 LOS 
1.07 1.08 
1.01 1. OS 

. I . J 

$1.07 $0.57 
1.07 0.57 
1.07 0.57 
1.07 0.57 

H 
• 
\D 
0 
I 

0 

$1.23 N 
f 

1.74 0 
0 

2.50 -J 
3.35 

);0 

$1.31 
f1;J 
f1;J 

1.85 M z 
3.03 t1 
3.84 H x 

tn 
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APPENDIX C 

Sierra Pacific ~owet Company 
California Electric . 

Revenue Requirements (or Attr1tion Year 1991 
" . ($OOO) ." " 

line 
No 

1 
Description 

---- ----------------------------._------O&H E>:pense 
_______ ... 6 __ 

1 Base for TY1990 In 1990$ (Adopted) 
2 Other Adjustments (1) 
3 Total Base fot TV1990 in 1990$ 
4 1990 Escalatt~n .. IEstimated) 5 1990 Escalation Updated) 
6 1991 Escalation Estimated) 
7 Base for AY1991 in 1991$ 
8 Escalation for AYI991 in 199)$ 
9 Uncollectible & Franchise Fee Factor 

10 ChangE! in Revenue Requirement 

2 
labor 

5,218 
o 

5,218 
3.SOt 
3.50% 
4.0~ 

5,427 

209 
1.0191 

213 

3. 
Non-labor 
----------

3,866 
o 

3,866 
3.47% 
3.41% 
4.90% 

4,055 
189 

1.0191 
193 

~ 11 (I) Potential increase in postal rates. 

~ 

Late Filed 
~xhibit 15. 
Page 16f 12 ." 

4 
Other 

216 
o 

276 

0.00% 
0.00% 
0.00t; 

276 

o 
1.0191 

o 

5 
Total 

9,360 
o 

9,360 

9,758 
398 

406 
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. A.a9-68-027, 1.90-02-001 APPENDiX C 

line 
No 

Sierra PacHic Power COmpany· 
California Electric 

Revenue Requirements for Attrition Year 1~91 

Depreciation Expense --_ ... _--._---------

($000) . . . , 

1 
Description 

1 Depreciation Expense TY1990 
2 Depreciation Expense AY1991 
3 Increase (Oecrease) 
4 Net to Gross Multiplier (Adopted in CRC) 
5 Change in Revenue Requirement 

LUeFiled ... 
Exhibit 15. 
Page 2 of 12 

~ 
AY1991 

--..;.------ ... 

(3,025) 
3,133 

----------t07 
t.562090 

168 
===sz::===== 

- .. _--------------------------------------------------------------------
Ad Valorem Taxes 

6 Ave NY Ad Valorem Tax Rate (Adopted tn GRC) . 
7 Increase in [OY Plant in Service (NV) TY1990 to AY1991 
8 Increase (Oecrease) NY Ad Valorem TaXes 
9 Ave CA Ad Valorem Tax Rate (Adopted in GRC) 

10 Increase in EOV plant in Service (CA) TY1990 to AYI991 
II Increase (Decrease) CA Ad Valorem Taxes 
12 Increase (Decrease) Total-Ad Valorem Taxes 
13 Uncollectible & Franchise Fee Factor 
14 Change in Revenue Requirement 

0.561' 
2,538 

14 

0.959% 
1,112 

11 

2S 
1.0191 

25 
========== 
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A:~9-0e-O~7, 1.90-02-007 

line No 

APPENDIX C 
Sierra pacific Power Company 

California Electric 
Revenue Requ1r~ments for Attrition Year 1991 

($000) 

I 
Description 

~ : ~ --' .-

-- - ------'-

late filed 
Exhibit 15 
Page t of 12 

2 
AYI99i 

-... -------.----------.------.------------------~---------------state Tax Depreciation 
-------.--------------1 State Tax Deptet1at1on Expense TYI990 

2 State Tax Depreciation Expense AVJ991 
3 Increase (Decrease) in state Tax Depr 
4 Increase (Decrease) in eCFT 9 9.0~ 
5 Increase (Decrease) In FIT 0 34.00% 
6 Increase (Decrease) in State & Federal Tax 
7 Net to Gross Hultipller (Adopted in GRC) 
8 Change in Revenue Requirement 

federal Tax Depreciation 
----------.---------9 Federal Tax Depreciation Expense TY1990 

10 Federal Tax Depreciation Expense AYI991 
11 Increase (Decrease) in federal Tax Depr 
12 Increase (Decrease) in f~deral Tax @ 34.00% 
13 Net to Gross Multiplier (Adopted in GRC) 
14 Change in Revenue Requirement 

(3,904) 
4,042 

----------138 
(12) 

4 
----------(8) 

1.562090 
(13) 

========== 

(~,068) 
5,174 

106 

(36) 

1.562090 

(56) 
========== 
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A.89-08-G27, I.90~02-007 APPENDIX C 
- - - - - -~ ------------- --

Sierra Pacific Power Company 
California Electric 

Revenue ReQu'rementsfor Attrition Year 1991 
, ' ($000) , , . 

late-filed 
Exhibit 15 , 
Page 4 Of 12 

line 1 2 
No Description AYI991 

-.-. ----------.--~---------------~------------------------------ ----------1 Wtd Ave Rate Base for TY1990 (Adopted in CRe) 6~,961 

plant in Service (Adopted in CRt) 
-------------------------_. __ ._---2 Wtd Ave Additions for TYI990 

3 Net Additions for TYI990 
4 Wtd Ave Additions for AVI991 

Depreciation Reserve (Adopted In GRC) 
-------------~-------------------------5 Wtd Ave Qeprectatton Reserve fot TY1990 

6 Vtd Ave Depreciation Reserve for AY1991 
Taxes Oeferred (Adopted in CRC) 

1 Vtd Ave Oeferred Taxes for TYI990 
8 Vtd Ave Deferred Taxes for AVI991 

Oeferred ITC (Adopted in GRC) 
-----_.-------------------------9 Wtd Ave Deferred ITC for TY1990 

10 Wtd Ave Deferred ITC for AY1991 
11 Wtd Ave Rate Base (or AY1991 (Adopted in GRe) 

(2,495) 
5,899 

911 

. " 

30,722 
(33,592) 

8,758 
(9,514) 

14 
(69) 

64,054 
===:s:====== 
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A.89-08-027, 1.90-02-007 APPENDIX C 

line 
No 

Sierra Pacific pow~r-Compa-ny 
California Electric - . . 

Revenue Requitementsfor Attrition Year 1991 
. ($000) . 

1 
Description 

late Filed~_ 
Exhibit. 15 
Page 5 of 12 

2 
AYl991 

---- -- .. -------------------------------------------------------- ----------Long-term Oebt 
------_ ... _--- ..... 

1 Wtd Cost of Debt TY1990 (0. 89-11-068) 
2 Wtd Cost Of Oebt AY1991 (D. 90-00-000) 
3 Increase (Oecrease) in Debt Cost AY1991 
4 Uncollectible & Franchise Fee Factor 
5 Change in Revenue Requirement 

4.32% 
4.3~ 

47 

I.algl 
48 

==::s==_=-:== 
------------------------------------------------------------------------Preferred Stock 

6 Wtd Cost of Pref. Stock TYl990 (0. 89-II-06S) 
1 Wtd Cost of Pref Stock AY1991 (0. 90-00-000) 
8 Increase (Decrease) tn Pref Stock Cost AY1991 
9 Het to Gross Multiplier (Adopted in GRC) 

10 Change in Revenue Requirement 

0.51% 
0.51% 

6 

1.56~090 

9 
========== 

---------------------------------~--------------------------------------Conr.rOn Equ i ty 
---------------11 Wtd Cost of Common Equity TY1990 (0. 89-11-068) 

12 Wtd Cost of Common Equity AY1991 (0. 90-00-000) 
13 Increase (Decrease) in Common Equity Cost AY1991 
14 Net to Gross Multiplier {Adopted in CRe} 
IS Change in Revenue Requirement 

5.5U; 

5.51% 
60 

1.562090 
94 

========== 
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A.89:'-08~021t-I.90~()2':'007 

line 
No 

·SHfrraPaciftc-PowerC6mpany. 
California Electrtc ' 

Revenue Requirements for AttrlUor'1 Year 1991 
, . ., .($OOO)c '.' 

1 
OescriptiOn 

Late -fUed 
, Exhibit ,15 

Page 6 of 12 

2 
AY1991 

---- .. --_ .. __ ._------------------------------------------------- ----------
O&H Expense: --_._- ... -_ ...... -

1 labor Escalation 213 
2 Non-labor Escalation 193 
3 Other 0 

4 Total O&H Expense 
Capital Relat~d It~ms 

S Book Depreciation 
6 Ad Valorem TaXes 
1 State TaX Oe'teciation 
8 Federal Tax Cepreciation 
9 Oebt Cost 

10 Preferred Stock Cost 
11 Common Equity COst 
12 Total Capital Related Items 
13 Additional Revenue Requtrement TY1991 

406 

HiS 
25 
g~l 
48 
9 

94 
214 

------ ..... --
680 

::E.z==s===-=-: 
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A.S9-0S-021, i.90-62-007 
APPENOIX c, 

----'-;--- -._'---- --- -,-_.- --~'----

Sierra 'Pacific Power Company 
California Electric, . ., 

Revenue Require~ntsfor AttritiOn Year 1992 ',,' '($000) .' '. 

line 
No 

0&11 EXpense 
-----------

1 
Oescription 

1 Base for AYI992 in 1991$ (Adopted) 
2 Other Adjustments (1) 

5 1990 Escalation Actual} 

3 Total Base for AY1992 in 1991$ 
4 1990 Escalation IUpdat~d) 
6 1991 Escalation Estimated) 
7 1991 Escalation Updated) 
8 1992 Escalation Estimated) 
9 Base for AV1992 in 1992$ 

10 Escalation for AV1992 in 1992$ 

2 
labOr 

5,427 
0 

----------5,427 
3.5~ 
3.501 
4.0~ 
4.0~ 
4.0~ 

5,644 
217 

1.0191 
221 

3 
Non-Labor 

4.055 
0 ---- .... __ ... -

4,055 
3.47% 
3.47% 
4.90% 
4.90% 
5.20% 

4,266 
211 

1.0191 
215 • 

11 Uncollectible & Franchise Fee Factor 
12 Change in Revenue Requirement 

z:s======== 
13 (1) Potential increase in postal rates • 

========== 

• 

. rat~'Fi fe<J'C:' 
Exhtbit 15 
Page 7 of 12 

4 
Other 

----------
216 

0 ---- ... -----
276 

0.00% 
0.00% 
0.00,; 
O.O~ 
0.00% 

276 
0 

1.0191 
0 

=s======== 

S 
Total 

9.758 
0 -_ .. _ .. --- ....... 

9,758 

10,186 
428 

436 
========== 
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• 

• 
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A.89-08-021, I.90-62-ob1 
APPENDIX C 

Sierra Pacific power C6mpany 
California Electric 

----- Ute filed .. 

line 
No 

Revenue Requirements for Attrit ton Year 1992 
. ($000)·· . 

1 
Oescription 

Exhib1t 15 
Pag'e 8 of 12 

2 
AY19~2 ---- -.-----~---.. ---.------.------------------------------------ -~----.---Oepreciation Expense 

---------.--.. ------1 Oepreciat1on Expense AY1991 
2 Depreciation Expense AY1992 
3 Increase (Oecrease) 
4 Net to Gross Multiplier (Adopted in CRe) 
5 Change in Revenue Requirement 

(3.133) 
3,250 

117 
1.562090 

183 :sa=_======-
------------------------------------------------------------------------Ad Valorem Taxes 

6 Ave NV Ad Valore~ TaX Rate (Adopted in GRt) 
7 Increase in [OV Plant in Service (NY) AYI991 to AY1992 
8 Increase (Oecrease) NY Ad Valorem Taxes 
9 Av~ CA Ad Valorem Tax Rate (Adopted in GRt) 

10 Increase in EOY Plant in Service (CA) AYI991 to AY1992 
11 Increas~ (Oecrease) CA Ad Valorem Taxes 
12 Increase (Oecrease) Total Ad Valorem Taxes 
13 Uncollectible & Franchise fee Factor 
14 Change in Revenue Requirement 

0.561% 
3,232 

----- .. ----
18 

0.959% 
1,234 

12 
30 

1.0191 
31 

========== 



• 

• 

"" "";." " 

A.8~-08-021, 1.90-02-007 APPBNUIXC 
. SiettaPactfiC Power Company 

California Electric 
Revenue Requirements for AttritiOn Year 199~ 

($OOO) 

line 
No 

1 
Desertpt ion ---- ----_._-----------------------------------------------------state Tax Depreciation 

----------~-----------1 State Tax Qepreciatton Expense AVI991 
2 state Tax Depreciation Expense AYI992 
l Increase (Decrease) in State Tax Depr 
4 Increase (Decrease) tn CCFT ~ 9.0~ 
5 Increase (Decrease) in FIT ~ 34.00% 
6 Increase (Decrease) in State & Federal Tax 
1 Net to Gross Multiplier (Adopted tn CRt) 
8 Change in Revenue Requirement 

Federal Tax Depreciation 
--------------------9 Federal Tax Oepreciation Expense AY1991 _ 

10 Federal Tax Depreciation Expense AY1992 
11 Increase (Decrease) in Federal TaX Dept 
12 Increase (Oecrease) in Federal TaX @ 34.00% 
13 Net to Gross Multiplier (Adopted in GRe) 
14 Change in Revenue Requirement 

2 . 
AV1992 

(4,042) 
4,228 

185 

(I~) 
---_._----

(ti) 

1.562090 
(11) 

=====::1:==== 

(5,114) 
5,471 

- ... ---- ... _--
291 

(l01) 

1.562090 
(158) 

========== 



• 

• 

A.S9-0S-021, 1.90-02-001 APPENDIx c 
- ---

Sierra Pacific Power Company. 
Cali fornU El~ctric Revenue Requirements for Attrition Year 1992 

. ($000) ." . 

line 1 2 
No Description AYI992 

.--- ._-----------------------------------------------------~---- -.. _-_._--1 Wtd Ave Rate Base for AY1991 (Adopted in GRC) 64,054 
Plant in Service (Adopted in CRe) __ 4 ______________________________ • 

2 Wtd Ave Additions (or AY1991 
3 Net Additions (or AYI991 
4 Wtd Ave Additions for AY1992 

Depreciation Reserve (Adopted in CRC) 
-------~------.------------------------5 Wtd Ave DepreciatiOn Rese"'ve for TYl990 

6 Wtd Ave DepreciatiOn Reserve fot AY)991 
Taxes Deferred (Adopted in GRC) 
-----------~--------------------7 Wtd Ave Deferred Taxes for TYI990 

8 Wtd Ave Deferred Taxes for AY1990 
Deferred ITC (Adopted in GRC) 

9 Wtd Ave Deferred ITe for TY)990 
10 Wtd Ave Deferred lTe for AY1991 
11 Wtd Ave Rate Base for AYl991 (Adopted in GRC) 

3
(91

0
1) 

,65 
l,laO 

33,59i 
(36,571) 

9,514 
(lO,25S) 

69 
(63) 

65,551 
:2=====_== 
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A.89-08-027, 1.90-02-007 

line 
No 

APPENDIX C 
Sierra Pacific power -Company· .. 

California Electric 
Revenue Requirements for Attrition Year 1992 

. . ($000) 

, 1 
Oescript ion 

. ·~late·Fned -.~_ 
Exhibit 15 . 
Page 11 of 12 

2 
AY1992 

.. _- --------------------~--.--------.-------------------------~- ----------Long-term Debt 
--------------1 Wtd Cost of Oebt AY1991 (0. 90-00-000) 4.3~ 

2 Wtd Cost of Oebt AY199~ (0. 91-00-000) 4.3~ 

3 Increase (Oecrease) in Debt Cost AY1992 65 
4 Uncollectible & Franchise Fee factor 1.0191 
5 Change in Revenue Requirement 66 

====-==:=a== 
------------------------------------------------------------------_._---Preferred Stock 

6 Wtd Cost ot Pref. Stock AY1991 (0. 90-00-000) 
7 Wtd Cost of Pret Stock AY1992 (0. 91-00-000) 
8 Increase (Decrease) in Pref Stock Cost AYI992 
9 Net to Gross Multiplier (Adopted in GRt) 

10 Change in Revenue Requirement 

COlmlOn Equity 
-------_ .. _-----11 Wtd Cost of Common Equity AY1991 (0. 90-00-000) 

12 Wtd Cost of Common Equity AYI992 (0. 91-00-000) 
13 Increase (Oecrease) in Common Equity Cost AYI992 
14 Net to Gross Hultipller (Adopted in GRe) 
15 Change in Revenue Requirement 

0.51% 

0.51% 

8 

J.562090 
12 

========== 

5.51% 
5.51% 

82 

1.562090 
129 

========== 



• 

• 

line 
No 

,"," " 

APPENDIX C 
Sierra PacifiC P9we-i Company 

California Electric 
Revenue Requirements for Attrition Yeat 1992 

_ _ _ ($000) 

1 
Oescript ion 

latef11ed _ 
ExhtbH 16 '\-'"_ Page 12 01 12 

\\ 
- \-

"-' 1 .-
C. '; \ 

- AYI992 
---- ----------~---.--------------------------------------------- ._--------O&H Expense: 

---_ ........... -----1 Labot Escalation 
2 Non-labor Escalation 
3 Other 
4 Total O&H Exp~nse 

Capital Related Items 
5 Book Depreciation 
6 Ad Valorem Taxes 
1 State Tax Depreciation 
8 federal Tax Depreciation 
9 Debt Cost 

10 Preferred Stock Cost 
II Common Equity Cost 
12 Total Capital Related Items 
13 Additional Revenue Requirement TY1991 

(END OF APPENDIX C) 

221 
215 o 
436 

183 
31 

(11) 
(158) 

66 
12 

129 

245 
----------681 
========== 


