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Deoision 90-09-052 septeaber 12, 1990 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Hatter of the Application ) 
for the purpose of considering and ) 
determining minimum rates for ) 
transportation Of used househOld ) 
goods and related property statewide) 
as provided in Minimum Rate ) 
Tariff 4-C and the revisions or ) 
reissues thereof. ) 

OPINION 

Case 5330 
petition for Modification 

123 
(Filed september 7, 1990) 

of Kuwait 
upwards. 
to levels 

Recent events in the Middle East, inoluding the invasion 
by Iraq, have sent prices on world oil markets spiraling 
Prices have nearly doubled in the past few weeks, rising 
as high as $31 per barrel. This has had a serious impact 

on the transportation of used hoUsehold goods and. related property 
statewide. 

During our August 29, 1990 meeting, while addressing this 
issue for other classes of carriers, we indicated our willingness 
to consider raising Minimum Rate Tariff (HRT) 4-C rates temporarily 
and solely to enable household goods carriers to recover the 
significant fuel cost increases caused by Middle East events. We 
invited these carriers to file formal petitions both requesting 
this action and justifying its need in a~imely_enough manner to 
allow us to consider action at our september 12, 1990 meeting. 

On september 7, the california Moving and storage 
Association, Inc. (CKSA) filed the above captioned petition in 
response to our August 29 invitation. By this petition, CMSA seeks 
an HRT 4-C hourly rate increase of i.l0\ and an MRT 4-C distance 
rate increase of 2.47i. In support of its request, CMSA states 
that it has monitored the diesel and gasoline fuel costs 
experienced by movers and determined that the fuel costs paid by 
household goods carriers statewide increased by 33 cents per gallon 
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between AU<just 1 and septel\\ber 2,' 1990. Petitioner proceeds to 
estimate the fuel cost related i~pact created since early AUgust 
due to Middle East events by utilizing the MRT 4-C cost datum plane 
we established by Decision (0.) 81-01-066 and D.81-09-045. using 
this datum plane, CKSA holds all cost elements contained therein 
constant except fuel. substituting first its AUgust 1, 1990 fuel 
cost value into the datuD plane, and then its September 2 fuel 
cost, CHSA projects this 33 cent difference in fuel costs in its 
composite of total costs upon which HRT 4-C is based. The fuel cost 
values petitioner uses in its analysis are a result of actual 
carrier experience, and Transportation Division staff verified that 
these values appear to be a reasonable approximation for the 
purpose for which they are used. Assuming all costs underlying KRT 
4-C e~cept tuel cost have remained constant, CKSA's method 
approximates the impact Of the Middle East crisis. 

We recognize that fuel cost is but one element of total 
carrier operating cost and, to the extent that the other elements 
of operating cost beinq experienced by movers could be deciining, 
the impact of increasing fuel cost may be mitigated to some extent. 

We will grant interim MRT 4-C increases of the magnitude 
requested by petitioner only because events in the MIddle East have 
created the need for us to act quickly on the basis of the best 
cost information presently available. We will implement interim 
increases of 1.i% for KRT 4-C hourly rates and 2.5\ for HRT 4-C 
distance rates through the issuance of a tariff surcharge 
supplement, to expire November 9, 1990, unless cancelled prior to 
that date by further order. 

We intend to scheduie and conduct hearings prior to 
November 9, 1990, to further consIder this petition and allow 
partIes of interest in this matter opportunity to present any 
evidence they believe may more accurately identify the actual cost 
increases carriers subject to KRT 4-C are experiencing due to 
events in the Middle East. 

parties should not interpret this action we take today as 
an indicator of how we will treat rate increase matters of a more 
routine nature in the future. We take this actIon only because of 
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-this crisis situation which caused unforeseen and significant 
increases in fuel costs. 

Petitioner has requested ex parto consideration in its 
filing. Notice of the filing of the petition appeared in the 
commission's Daily Transportation calendar of september 11, 1990. 
No protest to the granting of the petition has been received. 
Findings of Fact 

1. Recent events in the Middle East have resulted in 
precipitous and unforeseeable fuel price increases associated with 
abnormal market conditions. 

2. Some household goods carriers have reported that they 
are already paying significantly higher fuel prices. 

3. Household goods ainimum rate tariffs do not currently 
reflect the precipitous cost increases caused by this emergency. 

4. Using the HRT 4-C datum plane established by 
D.87-01-066 and 0.87-09-045, CMSA has calculated that the 
approximately 33 cents per gallon fuel cost increase related to the 
Middle East crisis has an approximately 1.1% impact on HRT 4-C 

hourly rates and an approximately 2.5\ impact on HRT 4-C distance 
rates. CMSA's calculations appear to be a reasonable approximation 
of the impact of the Middle East crisis. 
Conolusions of Law 

1. Household goods carriers should be permitted to 
recoVer the increase in fuel costs experienced after August 1, 
1990, due to the emergency in the Middle East by aeans of a minimum 
rate tariff surcharge supplement. 

2. The fuel surcharge supplement described in conclusion 
of Law 1 above should expire on November 9, 1990 or such earlier 
date that the commission sets in the event that fuel prices decline 
to levels more nearly comparable to those existing before the fuel 

crisis. 
3. The fuel surcharge supplement authorized by this order 

is justified only because of the current KiddIe East crisis. 
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4. It is appropriate to inorease the rates in KRT 4-C on 
a te~porary basis due to the unforeseen crisis in the Middle East. 

ORDER 

IT IS ORDERED thatt 
1. Minimum Rate Tariff 4-C (Appendi~ 0 to Decision 

81-()1-066, as amended) is further amended by incorporating the 
attached supplement 1 effective September 16, 1~90, 

2. This supplement shall expire Novembor 9, 1990, or 
such earlier date that the commission sets in the event that fuel 
prices deoline to levels more nearly comparable to those existing 
betore the fuel crisis. 

3. A public hearing in this matter shall be held before 
an Administrative LaW Judge of the commission at a time and place 
to be determined, at which time and place all interested parties 
may appear and be heard. 

4. The Executive Director shall serve a copy of this 
deoision on each subscriber to MRT 4-C. 

california. 

This order is effeotive today. 
Dated September 12. 1990 at san Franoisco, 

G. MITCHELL WILK 
president 

FREDERICK R. DuDA 
STANLEY' W. HULETT 
PATRICIA H. ECKERT 

commissioners 

commissioner John S. Ohanian, 
being necessarily absent, did 
not partioipate. 
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TW$Kll T A 1I011: Of \)$(0 PROtit 1J, lWCEll t 

IICIJS£ IIOl 0 (jJ()OOS, ft l scwu,l If IE t l$ AJtl) 

OfllCE, STORE AND IISI'IUlIONAl FURllfURE, 

IIXTURES AND EOJIPtElt O'fll 'HE 

PUBliC IltHWAlS Wit"'. tHE 

STATE Of CAlIFORM'A 

" 
IIOJSOOl!> oo;XIS (Mil I US 

Except IS othetvhe prOvided, c1lIIpJte the ~t of.dla!'iri In. aCcOrdance vttb tile 
rites and ruleS In this tlrlff, and Increlse tile reSu\tlng totl\ as follows: 

I. 8)' one an:s One-tenth (I.t) percent en dllrVtS CClllpJted It rites set 'octh In 
Item 320; lid 

2. By two ard fi'it-tenthS (l.S) perc~t en dlarges c~ed It rites set forth 
In Ite-s 300, 310, ]30. 380 ard ]90. 

The sutd'larVe aytllorhed herein shan be ccillPAed to tile neareSt fl'it (5) centS. In 
c.::.npstl~ the surdlarste. tllO and one-haU (2-t/2) centS shin be considered IS beln; nearer to the 
next fi~ cents. 

(E) Expires no later thM 1I0000eK.er 9. 1990 

<> Increlse. oechlon 90-09-052 EffECt lYE stPTEMSEt '6. 1990 

Issued t')' ttie 
PUBLIC UTilITIES Wl!ISSIOl: Of THf STAn of CA.LIFWIA 

Go'itrrior ElIIird G. ~It· IrOWl Bulldi~ 
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