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Pacific power & Liqh~ C?IDpany{ 
(U 901 E) under CommiSSion Order 
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Application ~b-Ol-055 

(Filed January 26, 1990) 

I. 90-05-033 
(Filed May 22, 1990) 

Messrs. steel, Rives, Boley, Jones & Grey by 
James c. Paine, Attorney at Law, for Pacific 
Power & ,Light Conpany, applicant and respondent. 

Ira A. Kalinsky, Attorney at LaW, and Greqory A. 
Wilson, for the Division of Ratepayer Advocates. 

OPINION 

Sumaarv of Decision 
This decision grants PacifiCorp, doing business as 

Pacific Power & Light Comp3ny (PP&L), authority to decrease rates 
resulting in an annual revenue decrease of $2.0 million for test 
year 1991, pursuant to an agreement between PP&L and the Division 
of Ratepayer Advocates (DRAJ_ The agreement also provides that no 
Attrition Rate Adjustment (ARA) wili ce sought in 1992 and that the 
$3.3 million overcollection in the Electric Revenue Adjustment 
Mechanism (ERAM) balancing account will be amortized over the two-
year period of 1992 and 1993 as an offset to any ARA and that ARA 
may be sought in 1993 only if such an increase after the ERAM 
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offset exceeds 1\ of PP&L's 1993 California allocated revenues 
prior to the requested revenue change. 
Background 

By Decision (D.) 8$-04-062 (28 CPUC 2d 92 1988), the 
Connission approved a merger between Pacificorp Maine and Utah 
Po.er. The new merged company was called PacifiCorp Oregon, or 
more simply, Pacificorp. PacifiCorp does business in california, 
Oregon, Washington, Idaho, Montana, and wyoming under the name 
PPSL. PacifiCorp dces business in utah, Idaho, and Wyoming under 
the name Utah Power & Light Company (UP&L). 

In California PPSL provides electric utility service in 
the counties of Del Norte, Xodoc, Shasta, and Siskiyou. 

As of D~Cember 31, 1988, applicant o~ned and operated 725 
miles of transmission line in the state of california, consisting 
of 500, 230, 115, and 69 kilovolt lines, 2,366 miles of overhead 
distribution line, 338 miles of underground distribution line, 24.5 
miles of street lighting line, and 23 miles of signal and 
coa~unications lines. As of said date, applicant owned and 
operated four hydroelectric plants in California with totai rated 
capacity of 67 megawatts. Applicant's california transmission 
system is interconnected with its own system and systems of other 
electric utilities in California, Oregon, Washington, Montana, 
Wyoning, Idaho, and Utah. 

PP&L requests authority to decrease rates for its 
electric service. 7he application as originally filed alleges that 
the proposed decrease principaily reflects applicant's price 
stability conmitment and cost savings applicant expects to generate 
as a result of the Eerger with UP&L. The application further 
alleges applicant's revenue requirenent incorporating adjustments 
to revenues, expenses, and rate base for ratemaking purposes would 
support an annual increase in revenue requirement of $555,000, but 
applicant does not seek to increase its California prices in this 
filing. 
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Order Instituting Investigation 90-05-033 was instituted 
and consolidated with the application for hearing so that we ~ould 
have a procedural forum in place to act fully on recommendations of 
related aspects of PP&L's operations which may have been beyond the 
scope of the relief sought in Application (A.) 90-01-055. 

subsequent to the filing of the application, ORA 
conducted an examination of PP&L's operations which included the 
following: 

1. Review of PP&L's results of operations for 
test year 1991. This review did not 
encoppass rccoEunendcd rates of return and 
return on equity as that wili be decided in 
this year's generic annual cost of capital 
case. 

2. An audit of PP&L's accounting and financial 
records. 

3. An analysis of PP&L's marginal cost of 
electricity and the use of those costs in 
revenue allocation and rate design. 

4. A review of PP&L's resource planning and 
demand side management. 

The resuits of ORA's examination, together with its 
recommendations, were set forth in various exhibits which were 
transmitted to PP&L on or about July 13, 1990. 

A prehearing conference was held at San Francisco Oil 

March 7, 1990. PUblic witness hearings for the receipt of evidence 
and/or statements ~ere held before Administrative L~w Judge (ALJ) 
o'Leary at Crescent city, Alturas, and Yreka in the afternoons and 
evenings of July 23, 25, and 26, 1990, respectively. Notice of the 
public witness hearings was posted in PP&L's offices and was 
included as an insert with customers' bills. In addition, notice 
of the public witness hearings was published in the newspapers of 
general circulation in the aboVe named cities. 

TWo people appeared at Crescent city. No one appeared at 
Alturas and one person appeared at Yreka. One person was concerned 
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that ~aseline .ould be eliainated. Another was concerned about why 
rates in Oregon are lo~er than California and questioned why rates 
in california cannot be equal to those in oregon. The other person 
was a newspaper reporter ~ho complained that neither his newspaper 
nor other newspapers ~ere given information concerning ORA's 
position on the application. 

Evidentiary hearings were held in san Francisco on 
August 6, 9, and 17, 1990 before ALJ O'leary. At the beginning of 
the hearings PP&L and DRA advised that a stipuiation had been 
reached between them ~oncerning this application. The stipulation 
was rec~ived in evidence as Exhibit 27 and is attached'hereto as 
Attachment A. The underlying exhibits of PP&L were received as 
Exhibits 1 through 20 and underlying exhibits of ORA were received 
as Exhibits 21 through 25. Exhibit 26 is a petition to consolidate 
Advice Letter 228-8 with A.90-01-055. 

~he salient points of the agreement are as followst 
1. Revenue Requirement 

PP&L and DRA agree that an overall , 
reduction of $2.0 .il1ion is appropriate. 
The decrease consists of a reduction of 
$2.3 million offset by a Lew-Income 
Ratepayer Assistance Program (LIRA) 
surcharge of $0.3 .illion. 

2. Attritionl(ER&~) 

By D.90-03-078 PP&L was authorized to 
discontinue its ERAM effective April 27, 
1990. As of that date the ERAN balancing 
account reflected an overcollection of 
appr~~i~ately $3.3 million. The agreement 
provides that the overcollection wiil be 
amortized oVer two years (1992 and 1993). 
The amortization of the ERAM will be used 
as an offset to any potential 1992 and 1993 
ARA. In 1992 PP&L will not file an ARA 
adjustnent. An ARA adjustment may be filed 
in 1993 provide~ the 1993 ARA increase 
after the ERAM offset exceeds 1% of PP&L's 
california allocated revenues prior to the 
requested revenue change. ~he ERAM balance 
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shall be completely refunded by the end of 
1993. 

3. U.S. Bureau of Reclamation (USBR) ReVenues 

PP&L's irriqation customers under the USBR 
contract receive power at a price 
significantl~ lOwer than that paid by 
customers not under the USBR contract. In 
return for the lo~er prices PP&L is allowed 
to control the flow of the Klamath River 
thereby increasing the utiiization of its 
Klamath River hydro facilities. PPbL and 
ORA agree that the reVenue shortfall 
associated with the difference between 
prices paid by customers under USBR 
contract and those not under the contract 
is a cost allocation which should be 
resolved with similar system-related issues 
by the aulti-jurisdictional task force. 
(See #5 below.) This will be brought to 
the attention of the task force and its 
recommendations will be set forth in 
PP&L's next qenerai rate case. 

4. Coal Audit 

An audit of PP&L's coal procurement 
practices is being conducted. The results 
of that audit will not be available in time 
for consideration in this proceeding_ PP&L 
and ORA agree that no adjustment shall be 
made durinq 1991, 1992, or 1993 unless the 
audit findings disclose annual savings in 
excess of $30 Dillion annuallY. The 
results of the aUdit will be reported in 
PP&L's next qenerai rate case filing_ 

5. Allocation Methodology 

A multi-jurisdictional allocation task 
force, consistinq of representatives from 
the various state regulatory commissions 
havinq jurisdiction over the merged company 
and a representative from the Federal 
Energy Regulatory comnission, was formed to 
develop a methodology for allocation of 
merged company costs to the various 
juri~dictions. The task force has adopted 
a method known as the nConsensus" method 
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for this purpose. PP&L requests a finding 
that the ·Consensus- method is reasonable. 

6. Cost of capital 
. 

PP&L and ORA agree that the recommended 
$2.0 million decrease agreed to should not 
be ~hanged regardiess of vhat decision is 
reached in A.90-05-009 i the annual cost of 
capital proceeding, Additionally because 
PP&L has agreed to file for no increases in 
1992, ORA and PP&L have agreed to propose 
that PP&L be excused from participation in 
the 1992 cost of capital proceeding. In 
lieu of its nonparticipation in the 1992 
cost of capital proceeding it will use the 
findings from the 1991 annual cost of 
capital proceeding in denonstrating its 
1992 revenue requirement •. For the purposes 
of this proceeding PP&L and DRA have 
proposed a rate of return of 10.57%. 

7. Women Minority Business 
Enterprises (WMBEl 

PP&L's estimate of WMBE costs is adopted as 
reasonable, The reasonableness of the costs 
will be addressed by the commission in d 
future generic proceeding. 

S. LIRA Surcharge 

The revenue requirement decrease of $2.3 
million is offset by the LIRA surcharge of 
$0.3 million. PP&L and DRA agree that the 
LIRA balance will be fully amortized at the 
end of 1991. No change in the LIRA 
surcharge will be sought during 1992. 
PP&L will accumulate the difference between 
actual LIRA costs and the surcharge in the 
LIRA balancing account. The amount in the 
balancing account will be addressed in 
PP&Li S 1993 attrition filing. 

9. Demand Side Management 

PP&L and DRA agree that the programs set 
forth in Chapter 3 of the agreenent will be 
implemented and recommend that the motion 
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consolidating ~dvice Letter 22S-E be 
granted. 

PP&L and ORA have agreed to waive the provision of Public 
utilities (PU) Code § 311 requiring that the Commission's decision 
not be issued sooner than 30 days following the filing and service 
of the proposed decision by the ALJ. 

The ALJ's proposed decision was filed and mailed to the 
parties on November lS, 1990. No concents on the proposed decision 
have been filed; however, we have amended the proposed decision to 
correct oinor errors and omissions. 
FindiDgs of Fact 

1. By this application, as originally filed, PP&L requested 
a decrease in rates because of its 
commitment to stabilize rates and because of cost savings eXpected 
from the merger approved by 0.88-04-062. 

2. Properly noticed hearings in this application were held 
at which all interested parties had an opportunity to be heard. 

3. PP&L and ORA have entered into the-stipulation set forth 
in Exhibit 27 and attached hereto as Attachment A. 

4. The consensus method of allocating costs to the various 
jurisdictions as described in Attachnent A (Exhibit 27, Chapter I, 

pp. 1-4) is reasonable. 
S. The rate design set forth in Attachfient A attached hereto 

is reasonable and should be adopted. 
6. The decreases in rates and charges authorized by this 

decision are justified and are reasonable, and the present rates 
and charges insofar as they differ from those prescribed by this 
decision are for the future unjust and unreasonable. 

1. The parties agree to waive the 30-day requirement 
contained in PU Code § 311. 
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conclusions of Law 
1. PP~L should be authorized to place into effect the 

decreased rates found to be reasonable in the findings set forth 
above. 

2. PUrsuant to the agreement of the parties, the 30-day 
period otherwise required by PU Code § 311 should be waived. 

ORDER 

IT IS ORDERED that~ 
1. PacifiCorp is authorized and directed to file revised 

rate schedules reflecting the rates and rate decreases set forth in 
this decision and concurrently withdraw and cancel its presen~ 
effective schedules. such filings shall comply with General 
Order 96-A and shall be effective 5 days after filing applicable to 
service rendered on and after the effective date of the tariffs. 
In no event shall the effective date of the tariff schedules be 
prior to January 1, 1991. 

2. To the extent not granted herein Application 90-01-055 is 
denied. 

3. PUrsuant to the agreement of the parties, the 30-day 
period normally required to lapse between the issuance of the 
proposed decision and Commission action on the matter is waived. 
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4. Should Pacificorp not make a 1993 attrition filing the 
LIRA surcharge balancing account ~ill be addressed in its next 
general rate case filing. 

This order becomes effective 20 days from today. 
Dated December 6, 1990, at San Francisco, California. 
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CIlAPl'ER I 

Introduction/Results of Operations 

This chapter was prepared jointly by Mr. Greg Wilson, project 
l-Ianager for the Division of Ratepayer Advocates (ORA), and lots. Anne 
Eakin, Manager of Econor.lic Regulation for Pacific Po .... er 50 Light 
company (the Company). 

PUrpose 

The purpose of this exhibit is to set forth the terms of an 
agreement which has been reached between the ORA and the Company 
concerning the Conpany's 1991 test year general rate case filing. 
In January 1990 the company submitted a filing wh~ch it believed 
justitied a $1.4 million price increase, excluding anortization of 
the E~~ balance, but requested a decrease of $1.6 million on a 
policy basis. The agreement reached by company and staff ~ould 
result in an overall decrease ~f $2 million. While this agreement 
resolves all revenue requirement related issues, findings on the 
Company's 1991 estimated results of operations are needed as a 
basis for the Company's 1992 and 1993 attrition calculations. 

In addition, agreenent was reached on all revenue allocation and 
price design issues as .... ell as on the Company' s Demand Side 
Management (OSH) programs. The requirements for DSM incentives 
outlined in Decision No. 90-03-078 have been incorporated in this 

-docket. ORA staff and the Company haVe also reached agree~ent on 
that portion of this application. 

By sponsoring this joint exhibit, neither Party shall be deemed to 
have accepted or consented to the facts, principles, methods or 
theories enployed in arriving at such an agreement, nor shall 
either party be deemed to have agreed that such an agreement is 
appropriate for resolving issues in any other proceeding. 

The remainder of this chapter will be devoted to the discu~sion of 
results ot operations items. Revenue allocation and price design 
items will be addressed in Chapter 2 which was prepared by Mr. 
Michael McHamara of the ORA and Mr. Fred Keast of the cOr.lpany. 
Finally, the company's Demand Side Management programs and the 
company's compliance with Decision 90-03-078 ailowing the Company 
to discontinue its ERAM will be addressed in Chapter 3. Chapter 1 
was prepared by Angela Young and Don Schultz of the ORA and Mike 
01Bryant of the company. 
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1. Revenue Require~ent 

The conpany and ORA staff have a9reed that an overall price 
reduction of $~.O nillion is appropriate. The $2 million 
decrease consists of a $2.3 nillion decrease which has been 
partially offset by a LIRA surcharge of $.3 nillion. The 
overall price decrease agreed to resolves all revenue 
reqUirement related issues. 

The DRA staff and the company haVe agreed that the 1991 
results of operations to be used as the starting point for the 
1992 and 1993 attrition rate adjustment (ARA) calculations 
will be the company's as filed results of operations 
reallocated to reflect the "Consensus" allocation nethod. 
Those reallocated results have been adjusted to produce the 
$2.3 mill ion revenue requireI!1ent reduction previously 
discussed. Table 1-1 demonstrates the 1991 results Of 
operations as ~ell as the proposed ARA calculation for 1992 
and 1993. 

2. Attrition/ERAM 

The coopany was allowed, in Decision No. 90-03-078,. to 
discontinue its ERAM as of April 27, 1990. As of that date, 
the coopany's ERAM reflected a balance owed custoners of 
approximately $3.3 million. ORA staff and the company have 
agreed that the ERAM balance ... ·ill be anortized back to 
customers over two years--1992 and 1993. The Company vill not 
seek an Attrition Rate Adjustment (AM) in 1992 but will 
consider the amortization of the ERAM balance as an offset to 
any potential 1992 attrition increase. Therefore, the company 
will not file an advice letter in association with its 1992 
AHA. 

In 1993 the Company vill be allowed to file for an ARA related 
price change. The Cornpany1s alloiiable 1993 ARA related price 
increase will be deternined by offsetting the ARA increase 
shown-on Table 1-1 with the remainder of the ERAM balance owed 
customers. However, if the amount of the ARA price change, 
after the ERAH offset, is less than 1 percent of the Company's 
1993 california allocated revenues prior to the price change, 
the company will not be allowed any ARA related price changes 
in 1993. After the amortization in 1992 and 1993, the ERAM 
balance will be zero by the end of 1993. 

The methodology used in deriving the Company's 1992 and 1993 
ARA-price changes will be that which was used by the Company 
in its January 26, 1990 application and which was adopted for 
the conpany in the Generic Attrition proceeding Decision No. 
85-12-076 and reflected in the company's last General Rate 
case, Decision No. 86-03-021. 
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3. USSR Revenues 

The company's irriqation customers receiving po~er under the 
USBR contract receive power at a price ~hich is significantly 
lower' than that paid by the Conpany's PA-20 Irrigation 
Schedule customers. In return for these lower prices, the 
company is allo~ed to control the ~ater flo~ on the Klamath 
River and thereby increase the utilization ot its hYdro 
facH ities on that river. In its 1991 General Rate Case 
filing, the Company imputed additional reVenues to its USSR 
customers in conpliance .. dth prior Commission decisions. 
However, those imputed revenues do not account for the entire 
revenue shortfall. ORA bel ieves that the contl"ol- of the '«ater 
flow in the Klamath River results in a system-wide benefit 
whose costs (i.e., revenue shortfall) should not be borne by 
california customers alone. 

The co~pany and the ORA believe the responsibility for the 
reVenue shortfall associated with the difference bet~een the 
prices paid by customers under the USBR contract and those 
paid by other irrigation customers is a cost allocation issue 
and should be addressed.by the multi-jurisdictional task force 
~hich has been assembled to address merged company allocation 
issues. 'The company and cornnission representatives will bring 
this issue to the attention of that task force and will report 
the task force I s re.conmendations in the company' s next general 
rate case. 

The Conpany and ORA staff recognize this issue is a system 
issue and should be dealt with, along with sinilar system 
related issues in the company's other juriSdictions, by the 
multi-jurisdictional task force. 

4. Coal Audit Findings 

At the recommendation of the multi-jurisdictional task force 
the company has hired a consultant, Energy ventures Inc., to 
perform an audit of the company's coal. practices& The results 
of that audit are e~pected to be ayail~ble by the end of 1990 
and therefore will not be available for incorporation into the 
proposed December decisi.on in this proceeding. Staff has 
proposed a price change in the first quarter of 1991 to 
reflect the findings from that audit. The ORA staff and the 
company have agreed that no such price change will be made in 
1991, 1992, or 1993 unless the aUdit findings indicate annual 
savings, in any of these years, on a prospective basis, 
greater than $30 oillion on a total Company b~sis. ORA staff 
and the company wiil work jointly to incorporate such changes 
at an appropriate time, if necessary. The full results of the 
coal audit .... ill be reported in the company's next general rate 
case filing. 
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5. Allocation MethodologV 

After the ~erger o( Pacific Po~er ~ Light and Utah Po~er & 
Light, an inter-jurisdictional allocation task (orce, 
consisting of representatives of the various state re9ulatory 
commissions having jurisdiction over the merged Conpany as 
.... ell as FERC, "lias fonned for the purpose of developing an 
allocation methodology to be used-to allocate merged Co~pany 
costs to the various jurisdictions served by the conpany. 
In June 1~89 the task force reached agreement on an allocation 
method known as the "Interim" method. 'The C(nnpany's initial 
results of operations denonstration in this case reflected the 
"Interim" method. However, subsequent to the Coppany's filing 
the task force adopted another allocation method known as the 
"Consensus" method. The impact of the "Consensus" method has 
been incorporated in the results of operation shown in the 
column 2 of Table 1-1. 

The COJilpany and ORA staff agree that the "Consensus" 
allocation method provides a reasonable basis for allocating 
the Company's costs to its various jurisdictions and have 
adopted the "Consensus" method for purposes of results of 
operations determination in this filing. Therefore, we 
request the Connission issue a finding on the reasonableness 
of this allocation method. 

6. Cost of Capital 

The Company is currently participating in the 1991 Annual Cost 
of Capital Proceeding, Application No. A90-05-029. the 
Company and ORA staff agree that the recommended $~.O million 
overall decrease agreed to for 1991 should not be changed 
regardless of decisions on the cost of capital components 
resulting fron that proceeding_ Additionally, becau~e the 
Company has agreed to file for no overall price change in 
1992, the Company and ORA have agreed to propose, in the 1991 
Annual Cost of capital proceeding, that the Coropan}; be excused 
from participation in the 1992 Annual Cost of Capital 
proceeding. Because the company will not be participating in 
the 1992 Annual Cost of capital proceeding, the company will 
use the findings fron the 1991 Annual Cost of Capital 
proceeding in demonstrating its 1992 ARA revenue requirement. 

7. WMBE 

The ORA staff adopted the Conpany's 1989 estimate of ~"NBE 
costs as a reasonable estimate of 1991 test year WHBE costs 
and indicated that the co~~ission would address the 
reasonableness of WMBE costs in a generic proceeding. 7he 
company believes the staff's estimate represents a reasonable 
test year level of WMBE costs and does not wish to institute 
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8. 

a prIce change to reflect the Commission1s decision in tho 
generic ~~B& proceeding. 

LIRA Surchar~ 

The revenue require~ent decrease shO~n on Table 1-1 reflects 
a decrease of $2.3 ~il1iQn. That decrease ~ill be offset by 
a LIRA surcharge of $0.) million, reflecting the estinatcd 
1990 LIRA balance, resulting in an overall prIce decrease to 
customers of $2.0 roil} ion. The Company and ORA staff agree 
thut the 1990 LIRA balance will be fully amortized at the end 
of 1991 as a result of the $.3 ~illion surcharge. 

The Company will not request any change in its LIRA surcharge 
during 1992 but will accumulate the difference between its 
actual LIRA costs and the amount recovered under the LIRA 
surcharge in a balancing account. The anount in the balancing 
account will be considered in the context of the CORpanyls 
1993 attrition filing. 
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CHAPTER 2 

Introduction/Revenue Allocation and Price Design 

This exhibit ~as prepared jointly by Mr. Michael McNanara, Proqran 
Manager, Energy Rate Design and Econonics Branch for the Division 
of Ratepayer Advocates (ORA), and Mr. Fred Keast, Manager, Pricing 
& Regulatory Affairs for pacific Po~er & Light Company (PP&L, and 
the Company). 

Purpose 

The purpose of this exhibit is to describe a reasonable allocation 
of revenUes anong the Company I s customer classes, and the design of 
its prices to be charged to its retail custoners. 

1. Revenue Allocation 

ORA and the Conpany recor.t.-:1.end the allocation of revenues among 
custoner clasSes as summarized in Table 2-1. 

The co~pany and ORA reco~-:1.end that reVenue allocation should 
ensure that no class receive a reVenue allocation IIshock ll , and 
that the marginal costs of serving each customer clasS should 
be a primary factor in allocating class revenue requirements 
(Note 1). ReVenue reductions of 3\ should be allocated to the 
residential, agricultural, and largest general service 
customers served through Schedule AT-48. Reductions 6f 6.7\ 
shOUld be applied to remaining general service custoners, 
served under Schedules A-25, A-32, and A-36 in accordance with 
Equal Fercent of Margindl Cost principles. Lighting classes 
should ce allocated a uniform reduction of 0.317 cents per Kh~ 
in their energy prices to reflect the overall system average 
decrease. 

Note 1: ORAls revenue allocation was based on its 
implementation of a 100\ Equal Percent Marginal cost (EPMC) 
method. The basis of this allocation ~as the marqinal cost 
study presented in Chapter I of the ORA report on I1Marginal 
Cost, RevenUe Allocation and Rate Design for the pacific Power 
&. Light Company" (Exhibit No. 24). Table 2-2, of this report 
presents the results of this narginal cost study. This 
revenue allocation was constrained by the application of caps. 
The first cap ~as a ceiling of no class reVenue requirement 
increase, and the second cap ~as a floor such that no class 
received a decrease more than 2.5 percentage points greater 
than the syste~ average decrease. 

- 2-1 -
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2. Price Design 

The Company and DRA reco~~end that the prices supnarized in 
Table 2-2 should be charged for service under the Company's 
tariffs. 

PP&L will study the cost/benefit of identifying and separately 
billing residential non-peroanent homes at non-baseline energy 
rates. This study will be sUbmitted prior to PP&L's next 
general rate case. 

PP&L will include street lighting and outdoor area lighting 
custom.ers in its marginal cost study tiled with its next 
General Rate Case application. 

PP&L will file in its next general rate case application a 
marginal cost study based on customer demand and energy data 
current as of no earlier than fiVe years prior to the date of 
filing. PP&L will describe the methodology through ... ·hich data 
~ere employed in the derivation of load factors used in its 
marginal cost study. 

PP&L and DP.A reco!!unend that revenue requirement changes 
arising from proceedings prior to PP&L1s next General Rate 
case should be implemented as follows. All customer charges 
and demand charges altered as a result of such revenue 
requirement changes will be rounded to the nearest five cents. 

Increases: Increases in revenue requirements shouid be 
allocated among customer classes on an equal percentage basis. 
For revenue requirement incr~ases of 2\ or less, all rate 
components should be increased on a system Average Percentage 
Change basis with customer and demand charges rounded to the 
nearest 5 cents. For revenue requirement increases exc~~ding 
2\, PP&L and DRA reconnend that within each class the 
percentage increase to customer and demand charges should 
exceed the percent increases to energy charges by 50\. For 
example, if energy charges are increased 3\, then the customer 

Note it (Continued) The Company's reVenue allocatiOn was 
based on its marginal cost of service study, reported in the 
Proposed Testimony of Nancy Esteb, COst of service (Exhibit 
No. 13), and Exhibit Acconpanying Proposed Testimony of Nancy 
Esteb, Cost of service (Exhibit No. 14). Revenue allocation 
was constrained by the application of a minimum revenue 
reduction of 3.0\ to any customer class except for the 
lighting schedules, with remaining revenue reductions 
allocated to other Schedules A-25, A-3i, and A-36. The energy 
charges for the lighting schedules were to be reduced by the 
system average percentage change expressed on"a cents-per-Kh~ 
basis. 

- 2-2 -
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charge/de~and charges should increase by 4.5\. Prico 
increases to residential custor-ers should be appl led uni (orI:lly 
to baseline and second block energy. 

Decreasest Decreases in reVenUe requirements should be 
allocated among custoner classes on an equal perCl\ntage basis. 
For revenue requirement reductions, all decreases should be 
applied to energy charges. Decreases to residential ener9Y 
revenues shOUld be applied such that 1/3 of cla~s revenue 
reductions should be applied to baseline energy reVenues, and 
2/3 of class revenue reductions should be applied to second 
block energy revenues. 

PP&L will submit proposed changes to the structure of its pA-
20, Aqricultural Pu~pinq service, tariffs during its rate 
windo~ of 1992. The CQnpany as a part of that subnission will 
provide a study of its PA-20 customers' usaqe characteristics 
and the custoner impacts of the Conpany's proposed alterations 
in price structure on or before January 31, 1992. 

3. LIRA surcharge 

The $306,600 L.IRA surcharge amount will be applied on a 
cents/kWh basis to all customers not exempt from the LIRA 
surcharge in conformance with Decision S9-09-044. The Company 
will file the LIRA surcharge in November, 1990 to becorr.e 
effective with price chanqes co~encing January 1, 1991. The 
oVerall reVenue increase due to the LIRA surcharge will be 
approximately 0.6 percent. The LIRA surcharge is not 
reflected in Table 2-1 which sho..,·s an overall revenue decrease 
of $2.3 nillion or 4.2 percent. 

- 2-) -
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'eached bet.een the ORA and PP~L 
.d side manageruent (OS}!) prcqrams and 
:h Cecision 90-03-078 allo .... ing the 
:R>..,'i. It includes: a stcckhoider 
.de xanagement ~ccounting, Xinimun 
Jqra:t Xeasures and Verification of 

1. itcckholder ~centive f Jgran 

[n confor.nal 
38-10-014, 
1990, a pr< 
investments 
?roposal is 

Implemen' 
Energy S. 
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filings, 

~ ..... ith ['ec: 
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:J: 

In innovat 
.~ ice Cha r<; 

ion No. 90-03-073, in ~pplication No. 
:iled Advice No. 22S-E on June 28, 
k corporate earnings to successful 
fficiency programs. The COo:lpany's 

·e energy efficiency ~echanisa -- the 
approach: 

~ base tn t:nent and recognition in attrition 
energy ef iciency in.est~ents; 

\ Allow stc molders t retain a portion of the ESC revenues. 

)n July 19, 
::onsolidate 
)RA staff 
?rofitabili-
.lesource Pic 
• Light Con: 

" 

.\pproVed 
those ',.ih 

Proposed 
efficien' 
(de ferre' 
of retu 
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ivice No. 
addressed 
to Energy 

ling and C( 
:1y. The s 
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:1. enploy t 

\ three-t: 
prcgran 

md ar-:.orti 
) r EXFem 

~mpany petitioned the co~~ission to 
~8-E ~ith Application No. 90-v1-0S5. 
the company's proposal Linking 

fficiency Investment in its Report on 
:lnd S ide Management for Paci fie Po· ... er 
1ft: 

proposed by the company, including 
~ Energy service Charge, and: 

r accounting treatment· for enerqy 
!xpenditures, including OSX Assets 
d, earning the Company's allo~ed rate 
i plus 5~ rp.turn on authorized 
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expenditures. and Ex~ensed (all descric i below in Demand ~ 
Side ~anagenent Accounting). 

A subsequent meeting ~it~ D~ and Company :aff has resulted 
in an agreement ~hich: 

Allows stockholders to retain tha firs' 
ESC revenue from each prcqram participar 
incentive for the COf<lpany to invest in 

t .... elVe months of. 
as an additional 

lergy efficiency. 

• ESC revenues fron subsequent years will Je used to offset 
revenue requirements. 

A tariff to initiate the first suc! 
California -- Design Advantage -- is i. 
this joint exhibit. eRA staff reconmenc 
tariff. Tariffs for other EsC programs 
to the commission as they are finalized 

In addition to incentives that encourage 
programs, ORA staff believe that failu: 
proposed should result in a penalty to t· 
result, oRA staff and company have agreed: 

To set Minimun Perfor.nance standards r 
Minimum Performance Standards section b 
.... ill be evaluated at the end of the ra' 
J1, 1993), and .... ill be based on unit ta 
the' three year average actual perform 
achieve the minimutl performance targ( 
programs shall result in a reduction 
authorized return on the deferred exp€ 
proqran. 

To set a limit on prcgram costs which 
Expense plus 5% return. The limit shal 
the Expense +5% category sho .... n in TablE 
been proportioned to naintain the propo 
assets. Expenditures that exceed thj 
expensed and shall not receive the 5\ r 

ESC program in 
:luded as part of 

approval of this 
ii11 be SUbmitted 

mergy efficiency 
! to perform as 
! .Company. As a 

outl ined in the 
low. Performance 
! cycle (December 
Jets derived fron 
lce. Faiiure to 

in any of the 
:0 the Company' s 
ditures for that 

-ould receive the 
be up to 110\ of 
B-3 after it has 
!d ratio with DsM 

1 irnit shall be 
:urn. 

Staff and company agree that the above cond tions satisfy the 
requirements of O. 90-03-078. 

2. Cenand Side Management Accounting 

~he Company has requested $3,543,186 for it~ 
prcgrams for this 1991-93 rate cycle. ORA ~ 
adoption ot the proposed prograns and th 
recommended alternative accounting tr( 
expenditures (as sho',m in Table B-3 fr 
Resource Planning and Cernand Side Managemeni 

- 3-2 -
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Light, subn.itted by ORA staff June 30, 1990). 
treatment inoludes three levels of account 
Related, Modified Expense-Related (Expe 
Amortization-Related (deferred and amort 
authorized rate of return). They are furthe: 

* Expense-Related Expenditures 

~he alternative 
ngl Expense-
ie +5\) and 
zed .... ith an 
defined as: 

They include all OSM Proqrams not inclu !d in Hodified 
Expense-Related Expenditures and A.~or1 .zation-Related 
Expenditures (shown as OSM assets in Table 1-3). Expense-
Related PrOgraas are: 

Audits 
custower SerVice Anf'llfiis 
conservation Requests 
Water Heater Kraps 
Training 
conservation voltage Regulation 
Loan write-offs 
Expenditures for Expense-Related Proq: !ms shall be 
recovered in revenu~s over a one-year perj d. 

They are recovered in reVenues over a 0 
including a component. for a s\: incent 
Expense-Related Expenditures include sta: 
implezentation and development for thOSE 
result in the direct purchase of cOl'lserv 
Those prograI3s that include a Modified 
Expenditure are: 

Home Comfort 
Super Good cents Mobile Home 
Low Income Weatherization 
Design Advantage 
Energy Partner 
Irrigation 

TheSe expenditures are subject to a ~ 
Incremental expenditures higher than 110~ 
shown in Table B-3, adjusted to retain th 
DSM Assets and Expense +5\, shall be expens 
receive the 5\ incentive. For example: 

~-year period, 
Ie. Modified 
: labor t field 
programs that 

tion resource. 
xpense-Related 

ending limit. 
of the budget 
ratio between 

I and shall not 

proposed. progran Budget = $100,000 DSH As~ .ts and $10,000 
Expense +5\ (10:1 ratio) 

Actual Expenditure = $50,000 OSM Asset and 10,000 Expense 
+5\ 

- 3-3 -



A.90-01-055, 1.90-05-03) AT"r~CH}lENT ~ 
Page 18 

Proportioned (~aintaining the 10tl ratio) Expense +5\ = 
$5,000 X 110\ (spending li~it) = $5,500 

Mount accounted in Expense +5\ category, but now receiving 
oirect Expense treatment = $4,500 

DSM Asset 

proposed 
Actual 

Expense +5\Expense 

$100,000 $ 10,000$ 
50,000 5,500 

* Amortization-Related Expenditures 

o 
4,500 

They shall be recovered oVer the term for ~hich the Energy 
service Charge is collected fron the participant tor ESC-
related programs (which shall be 15 years for the Design 
Advantage proqram) and over a ten-year period for direct 
incentive programs (LoW Income and Super Good Cents Mobile 
Home) i including a component for the coropany·s allowed rate 
of return. These expenditures are for the cost of energy 
efficiency measures in the following prograrnst 

Home comfort 
super Good Cents Mobile Home 
Low Income Weatherization 
Design Advantage 
Energy partner 
Irrigation 
Each Amortization-Related program shail haVe 
Performance standards, which are described below. 

3. Minimum Performance standards 

Minimum 

ORA and company have set Minimum Performance standards for 
those programs .... hlch result in resource acquisition. . For 
programs that employ the Energy service Charge, the minimum 
performance target is set at 3)\ of the units proposed by the 
Company in this General Rate Case. These programs are: 

* Home Comfort 
* Design Advantage 
* Energy Partners 
*' Irriqation 

For programs that employ direct incentives, the mln1rnun 
performance target is set at 75\ of the units proposed by the 
Company. These programs are: 

* Super Good cents Mobile Horoe 
* Low-Income Weatherization 

Table 3-1 shows Performance Targets and Minimum Performance 
standards for each program. 

- )-4 -
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Failure to meet the Minimulll Performance Standard, on a program 
by program basis, ·."ill result in an after the fact .50\ 
reduction to the rate of return on the 1991-199l expenditures 
for each program and a corresponding reduction in earnings on 
these specific expenditures over the remaining life cycle of 
the program. The life cycle of a program corresponds .. ith the 
length of time the Energy service Charge is paid by 
participants for ESC based programs and 10 years for direct 
incentive-based programs. 

EvalUations shall be completed by the end Qf this three-year 
rate cycle (December 31, 1993) for all programs that are 
subject to Minimum Performance Targets. 

Many of the programs, as ',iell as the ESC concept, are 
experimental. Success vil1 depend on the acceptance of this 
concept by potential participants. In addition, the programs 
that target new construction--Super Good cents Mobile Horne and 
Design Advantage--are based on penetration targets that assume 
a certain level of building activity. Because of these risks, 
ORA staff and the company have agreed that up to $400,000, on 
a three-year average basis, can be transferred from proqram to 
program or into nev prO<Jrams ·."ith approval.:. from ORA and. 

-Commission Advisory and Compliance Division staff. -staff and 
company vi11 set Minimum Performance standards and \ii11 ensure 
that new programs meet cost-effectiveness tests. 

4. Program Measures and Verification of Savings 

Eliqible measures, as well as the methods the company proposes 
to verify saVings, are briefly described below for each 
program. All programs have an evaluation component. 

it Horne Comfort 

Hone Comfort targets existing single family dwellings with· 
installed electric heating systems. All • ... eatherization 
measures, as well as efficient replacements for electric 
appliances and heating systems, will be considered. 
savings will be determined by computerized energy audit 
based on the Company's experience with 12 years of 
weatherization programs and th~ HeO<} RiveI:' Conservation 
project. The company will monitor homes on a sample basis 
for the evaluation. 

.. Super Good Cents Mobile Homes 

The Mobile Horne program targets new electrically heated 
mobile homes that are currently built to HUD code standards 
and ensures they are built to the Company's super Good 
Cents Mobile Horne standards. Measures include all 
Weatherization measures. A site verification will be made 
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on each ~obile ho~e to ensure proper assembly and to verify 
the existence of all required ~easures. 

~ Low Income Weatherization 

The Low Income Weatherization Program retrofits existing 
low income homes that have installed electric heat. 
Weatherization and infiltration measures are considered as 
~ell as sho~er heads and ~ater heater wraps. All ho~es 
vill be inspected to ensure the proper installation of all 
measuras. The Company is in the process of evaluating low 
inco~e programs at this time. 

* Design Advantage 

Design Advantage targets new cOrnIilercial building space. 
Measures include lighting, day lighting, HVAC systems and 
controls, refrigeration, small motors and insulation. 
Initial savings estimates are made with a DOE-2 analysis 
using code as the base. An ESC amount is calculated ~ith 
this estimate. After the building is completed, 
installation and proper operation is verified. Actual 
usage is measured for three months and the ESc amount is 
adjusted do·,.,nwards if the actual usage is more than 
predicted. 

* Energy Partners 

Energy Partners targets new and existing industrial 
customers. Measures will be considered on a case-by-case 
basis and may include lighting, motors and process-related 
improvements. Initial energy savings will be estimated on 
a measure-by-measure basis and an ESC amount calculated 
prior to installation of the ~easures. For new industrial 
customers, the base ~ill be the equipment proposed by the 
industrial customer's engineers. For existing industrial 
customers, the base will be the existing equipment. After 
the measures are installed, installation and proper 
operation is verified. Actual usage is measured on a 
measure-by-measure basis and the ESC amount is adjusted 
downwards if the usage is more than predicted for the sum 
of the measures. 

The Company expects this program to predominantly serve 
existing industrial customers. However, in the eVent a new 
industrial customer approaches the Company to receive the 
services of this proqram, the Compa.ny will discuss the case 
with ORA and CACO staff prior to engineering studies. 'Ihe 
company will continue with the program's services only 
after staff approval. Th~ purpos~ of this approval process 
is to assure the Commission staff that the Energy partners 
Program does not result in additional load for the Company. 
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This proqrarn \lill target electrj.cally pt' .... ered pumps in a 
variety of sizes. It is a pilot pro<ji.4an that will be 
designed to test several measures, including motor housing 
or motor change-outs, scheduling and changes in the 
delivery system which enhance efficiency. A pump or 
pumping system vill be analyzed, efficiency measures will 
be recommended and an ESC amount calculated. After the 
Measures are installed, the pump system will be inspected 
and a pump test performed to verify savings. A sample of 
the pumps vill be metered for k .... h usage and time of use for 
evaluation purposes. 

5. Reporting 

The Company shall report Modified Expense and Amortization-
Related expenditures and activity consistent with the oernand-
side Management Reporting Requirements Manual (3rd Edition). 
To meet this requirement, the Company will establish an 
internal accounting and tracking system for expenditures as 
.... ell as for the verification ()f savings and perfor.nance of the 
energy efficiency programs. 
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TABLE 3-1 

PROG~~ PERFO~~CE AND EXPENDITURE TARGETS 
1991-93 Perfo~ance period. 

programs 

Residential: 

Home Comfort 
Mobile Home 
I.<>w-Income 

Non-Residential: 

Design Advantage 
Energy Partner 
Irrigation 

Performance 
Targets·* 

134 units 
72 units 

200 units 

68,200 sq.tt 
296 MWH 
500 HWH 

Minimum 
Performance 

ReqUirement 

45 units 
54 units 

150 units 

22,738 sq.ft. 
99 MWH 

168 MWH 

Average 
Annual 

Expenditure 

$ 204,026 
$ 144,000 
$ 179,000 

$ 107,063 
$ 99,219 
$ 50,000 

* Proqram performance will be considered at the end of the 199'1-
1993 performance period and will be based on a three year 
average of the Amortization-Related Expenditures and unit 
accomplishments. 

** units identified are for one year, based on a 3-year average 
and are defined by program: 

Home Comfort = existing single family homes. 

Mobile Horne = new single family mobile homes. 

Low Income = existinq single or multi-family, or mobile 
home occupied by a l6w income family. Low income is defined 
by an income level at or under 150\ of federal poverty 
guidelines for non-handicapped persons under 60 years of age 
and 200% for handicapped or persons over 60 years of age. 

Design Advantage = square feet of new commercial building 
space. The square footage is based on a penetration and 
average size of new building starts. 

Energy Partner = Megawatt hours of savings as measured by the 
company·s verification and commissioning process. 

Irri1ation = Megawatt hours of savings as measured by pump 
test1ng and estimated hours of use. 



, ; 

Residential PIO{)(am: 

Audit 
Cus' Service Analysis 
Conservation Requests 
Water Healet Wraps 
Home Comfo" 
Mobile Home 
low-fncome Weatherilation 

Non-Residential Pcog(ams: 

Design Advantagd 
Eneroy PaWler 
Irrigation 

Others: 

Tra10109 
Conselvation Volfa!)tl Regulation 
loan 

Total 

Percent 

ORA's Aecommer'ldalioCl on Allocation 01 OSM Expenditures 
Tablo B-3 

Budgeled 
(J-Y, Avg) 

$23.630 
40,000 
20,000 

2,812 
344.076 
165.667 
200.000 

124,158 
153.616 
85.000 

9.500 
7.601 
5.000 

$1,181.063 

100.00% 

Allocallon 
DSM-Assels Expense ., S~~ 

28".026 
'. 14-1.000 

119.000 

107.063 
99.219 
50.000 

$863.30B 

7J.IM'" 

U.929 
15.000 
21.000 

15.410 
30.103 
30,000 

$159,442 

13.50% 

Expeoso 

$23.630 
40.000 
20,000 
2,812 

12.121 
6.667 

o 

1,665 
24.295 
5,000 

9.500 
1.603 
5,000 

$158.313 
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Disputed Bills 
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Uas-lS87-£ 

12 Rates and Optional Rates 116-£ 
11 Te~porarl Service lSa8-1101-E 
It Shortaqe of Supply and Interruption ot Deliver 139-£ 
It.l Prohibitions and Curtail~ent Provisions 81t-89&-899-810-£ 
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111.-1115-1116-111'-1118-1119-1120-1121-1122-£ 
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16H-£ 
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20 
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\101-1102-1101-110'-£ 

LS-S2 

LS-Sl 

lS-Sl 

ls-sa 

OL-~2 

PA-20 
PA-22 

s-H 
S-IQO 

100 

Service to Utilit7 E~plolees 
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Special Street And HiqhYay Lighting Setvice -
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Cust~mer-Ovned SysteM - No "ev Service 

OL-15 Outdoor Area Lighting Servi~e 
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Five Percent Seasonal Rebate (i~~O) 
Surcharqe to Fund Public Utilities CC1mission 

Rei~bur$e~ent Fee 
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Charges as Defined by the Rules and Rt9ulations 
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ATT>'CHMENT ~ 

p~ge 27. Otl3i~al Cd.P.U.C. 
Portland. Ou~on 

PURPOSE: 

C~ncelll~~ __________ Cal.P.u.C. 

S(~EOULE .... HO 
CCKHERCIAr. ENERGY SERVICES 

OPTICNAL FOR QU~LtFYING CUSTtHERS 

Sheet ~O. l'6S-£ 
Sheet ~o. ______ __ 

Service under this sched~le is intended to 
require:nents of nev Co=ercial auildin9S by prolllotin9 
ce~and-Slde Resource Measures. 

reduce the energy 
the installation of 

",\'utA8ILlTYi 
In all territory served by t~e Coopany in the State of California. 

APPLICABLE: 
This schedule is applicable to the constr~ction of nev C~~~ercial 

8uildin9s served by Co~panl under its Ceneral Service Sched~les. Chuges 
under this sChedule vill be in addition to the electric servi~e charge under 
the CuStOIllU'S applicable electric service sChedule. THE OBLIGATIOtCS ulfOER 
THIS SCHEDULE WlLL APPLY TO ALL CUSTOKERS USIMG lLXCTRICl1'Y AT THE REAL 
PROPERTY SPECIFIED 8Y AJ( DfERGY SERVICES COtlTAACT. 

DEflNITICNS: 
Conservati6n Pa1-ents: Any paylllent$ of 1II0l'ley ~ade by Company .to ~n~~._ .. 

pursuant· to an [nerqy Services Contract. in exchange (or the right of 
COlllpany to shate by means of [ner,)y Service Charges in projected ener'11 
s avin9s from Demand-Side Resource MeaSures acquired and installed by Owner. 

Custolller: ... ny part1 ..,ho has applied fot, lleen accepted and receives 
service at the re~l property identified in an Energl Services Contract. 

Decand-side Resource Measures: per~ane~tll installed measures specified 
in an Ener~l Services Contract. including structurally related building 
improve~ents. vhich can reduce the Customer's electric energy use. 

Ener~l Services Contract: A contract between evner and the Company 
providing for Company to furnish or provide conservation payments vith 
respect to Oemand-Side Resource Heas~re$ pursuant to this tariff schedule. 

Ovner: The person vho has both legal and teneficial title to the real 
property specified in an [ner91 Services Contract at the time such contract 
is executed, or vho at such tille is the lIIort~aqor under a duly recorded 
mortgage or the grantor under a duly recorded deed of trust or a purchaser 
under a duly recorded contract with respect to such real property. 

The terms Customer and Ovner include the singular and the plural as the 
context requires. 
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E~ERG1 SERVICE CMARGE: 

• Cance'llinCJ _____ Cal.?u.C. 

SCHEOlJl.t A~U1 
CCKHERCtAL E~ERG1 SERVICES 

OP1ICNAL FCR ~UAtIFYt~G CUSTCMERS 

Sheet ~~. 1'66·[ 
Sheet ~o. ___ __ 

Custolller shall pay an Ener11 Suvice Cl'latgt to)( Oe:!!.1nd·Side ~esource 
Meu'-.cts furnished 'by COlllpany or for vhich (ol!lpa:'ll has 3Iade c3t\sec,.,ation 
pal~ents pursuant to this tarilf. the l~er1l Service (~arqe shall commence 
on the date specltied ~l the applicable t~er11 Services CQntract and shall 
conti:'lue lor fifteen (1$) years f~t all service provided to the real 
pr¢pef t l identified in such contract, vithOut tegard to changes in ovnecshi~ 
Of changes of use ot such teal ptopertl, unless the Energl Service Charge is 
terainated as provided herein. 

The Energy Secvice Charge shall be c~mputed as follovs: 

EnU91 Service Charge • ((Monthly \ll Savin9s x Applicable De!Dand 
Charge) • (Monthly \Wh Savings x Appl icable EtluiY C:-tar9t») l( 

Applicable Savin9S Share Percentage 

The follo~ing tel~s, as used in the EnerlY Service Charge focaula, are 
separately defined for ea(h prograQ rider lttached to this tariff: 
Appl~Clb!~ S.avings Share Percentage, Applicable Duand (l'targe, Applkable 
Energl Charge; Monthly kW Savings. Monthly kWh Savings. 

ENERGY SERVICE CHARGE O~TtCNS: 
Option I: The Applicable oeeand Charge and the Applicable Energy Charge 

shall be co~puted ~a$ed on the current tariff schedules in effect fcom ti~e 
to time during the period the Energl Service Chuge is in effect. The 
Applicable Savings Share Peccentage shall be as specified for Option 1 in 
the appropriate progralll r idee at the ti%le the Energy Suvices Contract is 
executed. 

Option 2: The Applicable DeJ'land Chuge a:ld the Applicable Ener~l Charg e 
shall be conputed based on the tHitf schedules in effect at the th:e the 
Enet'}l Services Contract is executed and shall not thereafter be changed. 
The Applicable Savings Shue Percentage shall be as s~ecilied lor Cpt ion 2 
in the appropriate program rider at the time the Energl Services Contract is 
executed. 

SEPARATELY METERED TENANTS: 
The allocation of Monthly kW Savings and Monthl, kWh Savings among anl 

Custo~ers vho are separatel, metered tenants benefittin9 (COlli the 
installation o( the De!!land·Side Resource Heuures shall be as specified in 
the Energy Services Contract. 
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Cancellil\9 __________ (~I.P.U.C. 
S~eet ~o. 1151-£ 
ShUt No. Por tlal\d. ouqOl'l 

fERHI~ATICN OF SERVICE: 

SCMEOULE A-120 
COMMERCIAL [~ERG1 SERVICES 

OPtIONAL feR OUALlfYI~G CUSTCKERS 

----

C~sto~et Of tvner ~al \er.il\ate service under this sc~edule at any ti~e 
by payi:'l9 the pnsent value of the £ntf9Y Service Char~e at t~e \llle of 
ter:1Iinat io ..... calculated using Il) the Option 2' Applic.lblt SavL~9S Shue 
Percentage. Applicable Cesand Char~e and Applicable Energy Charge in effect 
at the tillie the EnU1Y Stcvi(U Contract vas executed. (Z) the company's 
(ost of capital last authocited by the California Public Utilities 
COlllllissiot\ prior to such ter.ll'latlon. and (l) the ctlllainttlg tee. of the 
Ener~y Ser~lce Char~e. Such ler2iftatlol\ charge also viii be due at the ti~e 
electric service is ter2inated at the real propert1 specified in the 
applicable Ener9Y Services COntract. 

ENERGY EFFICIENCY SERVICES FOR NEW CO~~CIAL BOILDINGS: 

'\PPLICAaL£: 
this progras is applicable to service to Co~ercial Suildings under 

General Service schedules ... -2!. •.. A-)2. ...·)6. and "'T-'" in t~e state of 
California. 

OESCRIPTICN: 
Service under this progea~ is available to i~prove the energy effieiency 

of nev Com~eecial Buildings to be connected to Company's slstea on or after 
the effective date of this schedule. The Company vill ~rovide the 
conservation parments for both design assistance and i:'lcce~ental 
construction which result in the installation of Oe~and-Side Resource 
Measures. Upon connection of electric service to nev COlI!metcial Buildings 
having such JIIeaSllres insUlled under this pro9ram, Company vill bill the 
Custo~ers an Ener9Y Service Cbarge as specified by this SChedule. 

OEFlstfIONS: 
Applicable Savings Share Percentage: The percentage of savin9s paid by 

the C~stQmec throu~h the Energy Service Char~e shall be as follows; 

Option 1. 1S\ 
Option 2. 901 

Applicable Deaand Charget Using the Customer's applicable billing 
schedule foe service. the average of the de!land char9tS for the block into 
which Customer's average ~onthl1 kW de~and vould fall, based On compliance 
with state co~eccial building code requirements. but without benefit of the 
additional sa~ings pr6vided by the Oe5a~d-Side Resource MeAsures, ~s 
esti~ated by Co~pany using engineering analysis. 
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Portland. O(t~on Cancelling __________ c~l.P.U,C. 

SCHECULE " .. UO 
CO~ERCI~t (~ERGY SERVICES 

OPTION~L feR QUALlfVISG CUSTCHERS 

ENERGY EPPICIENCY SERVICES POR NEW CO~~CIAL oOILDINGSt 
(continued) 

CtFINltIONSa (contiauedt 
Applicable Kner!)1 Charge: Using the Customer's appliclble billi~g 

schedule tor ser .... ice. the aveu/le of the enU/l7 charges tor the last u$a~e 
block into .... hich Customet' s average ~onthll usage vould tall. based 01'1 
compliance vUh sute COlllmercial building code requirements, but vithOllt 
benefit of the additional sa .... ings provided by the Oe~and-Side Resource 
Measures, as estimated by Company using engineering anal1sls. 

Co_eectal Building: A structure or addition to a structure that is 
completed after the date of this tariff and is to be served by the Company's 
General Ser~ite Schedules A-2S. A-)2. A-)6, or AT-48. 

Kont h1 7 1W Savings: the lvera/le lIIoflthl, Ul savings beyond the electric 
energy demand resulting froa compliance with state commercial building code 
requicel1ler\U. and resulting (roa installation of the Demand-Side Resource 
Measures. as esti~ated by Co£pany using engineering analysis. 

Monthl7 kWh Savin9s~ One-tyelfth of the annual 1Wh sa .... ings beyond the 
electric energy use resulting from co=pliance vith state commercial building 
code requirements. and resulting (rom installation of the Oe~and-Side 
Resource Measures. as esti2ated by Compa~y using engineering ana l l sis • 

ME~SUR£ fUNDt~G tIKlt: 
Co=pany viii provide conservation pay~ents equal to its estimate of the 

incrt!llental initial cost of each qualified Ce!!land-side Resource Kessure 
above the cost to comply with current building code tequice~ents. A Demand-
Side Resource'Measure is qualified for conservation payments if included in 
an Ener11 Services Contract and it the incre~ental cost of the ~eaSure does 
n~t exceed twice the MeUure Funding Li;ait. Hovever. the amount of the 
conservation payments by Company tor each De~and-Side Resource Messure viii 
not exceed the Measure Funding Li.it for that Oe~and-~ide Resource Measure. 

The Measure Funding Li~it for each De!!land-Side Resource Measure ptovided 
by Co~pany shall be detetained by auitipl7inQ the ~easure's estimated annual 
lilovatt-hour savings (Moflthly kWh Sa .... ings x 12). beyond the electric energy 
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SC!fEDUt& A-Ill) 
CCKHE~Ct~L ENERGY SERVICES 

OPT1CNAL fCR QUALIFYING CUSTCHE~S 

--

ENERGV'EFFICIENC1 S~~VICES FOR N~ri CO~~CIAL BOILDINGSz 
(continued) 

MEASURE FUNDING lIKI T: (continued) 
code use resul tinq ( tOll coopl lance vith st.Jte cO!llMercial build inq 

cequite!%lents , by the (ollovinq appropriate a~ounts: 

$.)111 per kWh hr 3:easuus \lith an expected IHe of 10 lears. 
$.092 pet \Wh for =easures \lith an expected I ife of IS yeats. 
$. SlU per \Wh for 3easures vith an expected li fe of 20 leats. 
$.6860 pee kWh for lIleasures vith at\ expected life of )0 ,ears. 

PROVISICNS OF SERVICE: 
(1' COftpahy shall ~eet \lith the O~ner and design team to deter3ine ~hat 

De~and-Side Resource Measures 2a1 be appropriate for further design 
and electric ener1y-savings anal1sis. 

(2, Before funding at\y design or electric energy saving ana11sis, 
Coopany_ may require the Ovner to si9n a letter .0(, in~en~. The 
ietter shall include, but Mt be lhiited to, the requirement that 
it Ci) Co~pany, vithin the period specified by such letter, 
presents a proposal to provide conservation pay~ent$ in connection 
\lith the instalhtion of Oeaand-Side Resource Measures, ar.d (ii) 
the analysiS shovs that the tecom~ended ~easuies and payments 
provide econo~ic benefits to Custo~ett ovet and above the costs to 
Custolller, at leut as 9reat as specified in the letter ovec the 
period of the Ener91 Service Charge, and (iii) O~ner elects not to 
enter an Energ1 Services Contract vithin sixty (60) days after the 
date of the proposal lor company to provide such conservation 
pa l=ents then Co~panl ~ay charge O~net all costs incurred by 
Coltlpany (it\cludin9 COlllpany's standard labor and overhead costs) ita 
connection 'lith preparation of the proposal, not to exceed the 
amount specified in the letter. 

Il) Company shall provide engineering calculations or computer ~odelin9 
of the proposed COllllllercial Buildit\g. subject to the teu's of the 
letter or intent. 

tt) COl!lpany and Owner shall a9ree in the Ener<JY Services Contract to 
the specific Oe3and-Side Resource Measures vhich Compat\y vill 
furnish or fOr which COlllPany vill proyide conservation palll!e:ns 
and the best available esti~ate of the amount of the initial Energy 
Seryice Charge. 
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ENERGY EFFICIENCY SERVICES FOR NE"" COMMERCIAL BUILDINGS a 
«ont. inued) 

PROVISIONS Qr SERVICE: (continued) 
(S) Companl ~ay i~spect any Demand·$ide ~esource Measure vhich is 

fund~d by t~is pr09rala to ensure that vork:unship, ;:later ials and 
insulation levels are consistent vith industry standards and t.he 
require~en\s specified in the Energy Services Contract. 

(6) COlllpa:\y IUY conduct a post-itlsullation energy analysis and amend 
the Ener9Y Service Charie. if and to the extent the Co~panl 
detet2ines that actual savings saterialll dilfer from original 
estimates in the ~:\ergy Services Contract. Compan1 vill adjust the 
ori91nal Monthly \W Savings and Monthly kWh Savings uS!d to compute 
the Energy Service Charge onll if the post·;nstallation energl 
anal1sis indicates a reduced est.i~ated savings. If the £nerg)' 
Services Contract estimated the cost of a measure as equal to or 
less than the MeaoslJre Funding Limit, the Company vill not, as a 
result of a post-installatiOn inspection, reclassify the Measure as 
costin~ ~ore than such li2it. 

(1) The pa1~ents prescribed b)' this tariff are the obligation o£ 
Custo:er receiving service iro- tiee to time during the ter~ of th~ 
Ener~1 Services Contract. In addition, Owner or a~7 subsequent 
Energy Service Charge contract assignee viii tem~in obligated under 
the Energy Services Contract fot an.y, En.ergy Service Chuge that 
Custocer fails to ~ake vithin the ti~e required, unless such Owner 
or assignee has furniShed Company a copy of the usign!lltnt or 
furth!f assignment of the Energy Services Contract, lI!ade to a nev 
ovner in connection vith an arlSs-lenqth. bona fide, transfer for 
value of the real propert)' specified in such £~er1Y Services 
Contract. 

(4) COMpany lIIay record contracts or related meMoranda vith respect to 
this tariff in the applicable teal propertl records as encumbrances 
against the aff~cted real property. 

RULES AND REGULATIONS: 
Service under this schedule is subject to the General Rules and 

Regulations contained in the tatitf of vhich thiS schedule is a part, and to 
those prescribed by regulatory authorities. 
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