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BEFORE THE PUBLIC UTILITIES COMMISSIOR OF THE STATE OF CALIFORNIA

Decision 90-12-118 December 27, 1990

In the matter of thé Application )
of thé SOUTHERN CALIFORNIA WATER
COMPANY (U 133 W) for an order
authorizing it to increase rates
for water service in its San
Gabriel Valley bistrict.

Application 90-02-055
(Filed February 21, 1990)

In the matter of thé Application
of the SOUTHERN CALIFORNIA WATER
COMPANY (U 133 W) for an order
authorizing it to increase rates
for water service in its

Pomona Valley District.

Application 90-02-056
(Filed February 21, 1990)

In the matter of the Application
of the SOUTHERN CALIFORNIA WATER
COMPANY (U 133 W) for an order
authorizing it to increase rates
for water service in its
Arden-Cordova District.

Application 90-02-057
(Filed February 21, 1990)

In the matter of the Application
of the SOUTHERN CALIFORNIA WATER
COMPANY (U 133 W) for an order
authorizing it to 1ncrease rates
for water service in its
Wrightwood District.

Appllcatlon 90-02-058
(Filed February 21, 1990)

In the matter of the Application
of the SOUTHERHN CALIFORNIA WATER
COMPARY (U 133 W) for an order
authorizing it to increase rates
for water service in its

Ojai District.

Appllcatlon 90-02-059
(Filed February 21, 1990}
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Thomas N. Harding, Attorney at Law, and
Susan L. Conway, for Southern California
Water Company, applicants.

Lawrence Q. Garcia, Attorney at Law, and
Richard Tom, for the Commission Advisory
and Compliance Division.
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Summary of Decision .. " -~ . Sy .
Southern Callfornla Hater Company.(SoCalWater) is
authorized to increase its rates as follows:

e 1991 . 1992 1993
District . Amount Percent . . Amount Percent Amount Percent

San Gabriel $796,300 .28.55 .- $196,900 5.49  $111,900 2.96
Pomona Valley 779,300 14.09 282,200 4.47 161,000 - 2.44
Arden- Cordova 652,800 33.68 207,600 8.01.... 72, 500- (1 2.61
erghtwood 241,500 22.93;'€7;é$,300 6.56 34,100 z 48

0jai - 317,600 30.50 . . 97,200 7.15 . 64, ooo _ 4 40

_ A rate of return on rate base (ROR) of - 10 77% for 1991,

10.79% for 1992, and 10.76% for 1993 is found td be reasonablé.
The authorlzed return on conmon equlty (ROE) is 12. 00% for each of
the three years. .

“Tables 1 through 5, ftollowing, show for each district the
adopted.summary of earnings at present and authorize@ rates for.
test years 1991 and 1992. Table 6 shows the adoptéé cabital ratios
and corresponding rates of return on rate base.

SoCalWater’s request for interest on balancing accounts
is a généric issue that was not considered in these individual
applications.
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TABLE 1}
HOo U W 140

SOUTHERN CALIFORNIA WATER COMPANY
San Gabriel Valley bDistrict-i:
Adbpted Summaty of Ea}nlnés 'i’q

o

“ Total RéVenués ¢ -: T.3,7188.7 ¢
‘Operating: Expenses - N i
Opér.& Maint. ] - 1,420.5
- Adm. & Gén. ST HUE L IT1868.0 T
Gen.Off.Alloc. » 155.9
- . pépréciation o Tl 262,80 L
- Othér Taxés 280 1
-State:  Franch.Tau o C o
Fédeéeral Inc.Tax
Total '

Net Income
.~ Rate Base

Rate of Rétura

(Thousands of Dollars)
Total Revénues 2,798.5 $ 3,781.9

Oopérating Expenses

opér.& Maint. 1,450.0 1,455.0
Adn.& Gén. 175.9 175.9
Gén.Off.Alloc. 170.7 170.7
Depreéciation 297.5 297.5
other Taxeés 307.4 321.8
Sstaté Franch.Tax (14.9) 74.7
Fedéral Inc.Tax (42.2) 286.7

Total 2,344.4 2,782.3

Net Oper. Revénue 454.1 999.6
Rate Base 9,264.8 9,264.8

Rate of Return 4.90 10.79

-3 -
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VVAINOD 3080 AL TABLEY2u i uda
‘SOUTHERN CALIFQRNIATWATER COMPANY
PR Pomona-Valléy=District
Adopte& Shmmary of Eatnings

-~ (Thousands of Dgllars).:
Total Revenués 5,530.0 Csonc R 6,309:3 00

6peret1ng Expenses Q_' ;
per.& Maint. L2y 665.3
;'Adm & Geén. L2083
1 Gén.off.Alloc. T 242.2
" 'Dépreciation - i58654
Other Taxes © -'131,0
"S§tate Franch.Tax o 102.7
"Fédéral Inc.Tax C 268.7
-Total . 4,204.6

Net Income . 1,325.4 1,763,4.
Rate Base 16,380.9 ... 16,380,9

Rate of Return

(Thousands of Dollars) .

Total Revenues 5,597.0 _ $ . 6,591f5_,

Opératlng Expenses ) _ ' L
" oper.& Maint, 2,721.8 o 2 726 5
‘- Adm.& Gen. o 234.5 S 234, 5
" Gén.otf.Alloc. © .. 265,2 T 265.2
‘Depréciation - 640.2 ST 440, 2
- Othér Taxes " - 140.4 oo TR 14108
-stateé Franch.Tax s 8642 Toh :11178 2
- Fédéral Inc.Tax ' 190.3 - 527.8
Total ~ 4,278.6 S 4 714 2

Net Oper. Revenue 1,318.4 , 377 3
Rate Base 17,406.1 | 17 406 1

Rate of Return . 7.57 10. 79

-4 -
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TABLE® 32499\ 3AY  .fs #a
SOUTHERNSCALYFORNIA WATER COMPANY
2 slTAPAéN“Corddva District
L Aadépted’ Summary of Earnings

_ (Thousands of Dollars)
Total Revenues! v =i i 938.3

Operating ExXpenses VeI
Cper.& Maint. 959.5
Adn. & Gén, .. 162.5
Gen. Off Alloc, *160.4
Depreciation ?'*,355.7
Oother Taxes 2 120.3
state Franch.Tax ~{16.0)
Federal 1lnc.Tax ~{42.7)
- Total '1,699.7

Net Incone S 238.6
Rate Base “-57613.6

Rate of Return

"(Thousands of Dollars)

Total Revenues &  1,996.3 $ 2,798.7

Operatlng Expenses o T o
Oper.& Maint. 999.0 . .. o..1,002.8
Adn. & Gen. . - 183.0 S f}fn‘: 18§
Gen.0ff.Alloc. "§ 175.6 ’ ’;h{ﬂ'; 175.6
Depreciation .391.6 - - Y
Other Taxes - 129.6 R 1133.3
State Franch.Tax Z . (27.5) Lo 46.4
Federal Inc.Tax . {97.2) W s s,1?4 o

" Total ‘ 1,758.1 wr e 1-2,106.7

Het Oper. Revenue 242 2 692 0

Rate Base 6,412.6 T g 412 6

Rate of ‘Return 378 . 10 79
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~TABLE 37\?

S

AW\ TAN

SOUTHERN CALIFORNIA WATER COMPANY

YHATIND G

P S
ey h : R

Total Reverdés:

Operating Expénses

Oper.& Maint.
Adn. & Gen.,

-Genyoff.Alloc.
‘Depreciation

Other Taxes

‘State Franch.Tax
‘Federal Inc.Tax

- Total

Net Inhcone

Rate Base

Rate of Return

Total ReVenues

Operating ExXpenses

Oper.& Maint.
Adn. & Gen.
Gen:Off.Alloc.
Depreciation
Othér Taxes
State Franch.Tax
Pederal Inc.Tax
Total

Het Opér. Revenue

Rate Base

Rate 6f: Return

R IGRENAbA 1 DISEFI LY

Adbépted sumnary of Earnings

—--———---—-——-----——————-——

- o ——

L= g

b R R e ek T pp———

' “{Thousands of Dollars)

SR aki 050.9
339.5
- ..100.9
seSEI57.4
St 106.2
1Y 720,05
'i 13.3
© 7 53,6
741.4

~ 309.5
- 4,127.9

‘72.50

———— e ——— - ————

$ 1, 292 4

PR AR

57 4

10642

720

vi,:{ 35,5
T 138l
o .h‘* 847.9
4aa. 5

‘ 4,127 9

10077

—— e n A e n e T en S = - ———

—— - ——— ————

(Thousands of Dollars)

1,068.9

354.1

- 111.9

. 62,9
1162
. 75.0
7.4
.7 29.3
. 756.5

312.4
' 4,476.6
7 6.98

$ 1,377.2

--355.7.
-+ 111,.9
:629
;:.116 2
Y & % |
. 35 8
134 6
894 2

' 483.0
4,476.6
10 79

Lia 30 23Q-50-00 A




A.90-02-055 et al. /ALI/WRS/teg¥ .,
grroquen wiian AnvaoTABLE By oz
SOYTHERN: CALIFORNIA (WATER COMPANY
weea o - 0jal:District

T Adopteé Shmmary of Earnings

ca - o .o (Thousands of Dollars)

Total Revénues 1,041.3 e 87 1,358,090

Operatlng Expenses R cand XA
.oper.& Maint. s -~592 2 LoDl 215938
Adm, & Gen. o 101 2 EUTRETNSIES 11 ) By
_Dépreciation - 73 5 e e 17135
“Othér Taxes .. 61.3 ce o 6633
State Franch.Tax S (2.9) . -.26.0
'Fédéral Inc.Tax T (6.2) 105.2

Total . 882.2 1,029.1

Net Income - 159.1 -- 329.8
Rate Base - 3,062.3 .. 3,062.3

Rate of Return

(Thousands of Dollars).

Total Revenues $ 1, 041 1 . .i_§:_-1,456.1:;

0perat1ng Expenses J';., e
Oper.& Maint. S 609.7 e IE 7
'‘Adm. & Gen. S 7112.3 B §
Gen.Off Alloc., L. 69.1 - el
Depreciation " 84.5 - . 84,8
Other Taxés ... 65.6 LD 92,2
State Franch.Tax " .{10.86) t _ 27 i
Federal Inc.Tax 7 (34.8) 163.5

Total . -895.8 c e 1,080.4 -

Net Oper. Revenue .- 145.3 - .375.7
Rate Base 3,481.8 .-.+..3,481.8 -
Rate of Return 4.17 10.79
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Fest Yoars \995-92 3 Attrition Year 1993
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) 'l}:;;;g-fe%- Debt
Preferred Stick
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Tota)

Test Year 1992
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Preferred Stock
- Cammon Eqmty

Total

Attrition Year 1933

Lorg-Term Dbt
Preferred Stock
Corron Equity

Total
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Background

SoCalWater is an éperating pubilc Utility corporation
with héadquarters in San Dimas, California. It provides water
serviceé in 17 operatlng dlstricts and electrlc serv1ce in Big Bear
Lake, California.

On February 2}, 1990 SoCalWater flled appllcat1ons
requesting rate 1ncreases for water service in its san Gabriel
{(Application (A.): 90-02- 055),‘Pomona Valley (A, 90 02- 056),
Arden-cordova (A.99-02-057), Wrightwopd (A.90-02-058), and 0jai
{A.90-02- 059) DlStrICtS. On May 31,- 1990 SoCalWater filed an
amendment to A.90-02-056 to Correct <¢&rtain onissions in the
original application. On June 25, 1990, the Water Utilities Branch
(Branch) of the COEDISSIOD Advisory and Conpliance Dlvision (CACD)
received a letter from SoCalWater requestlng a reductlon of 20% in
sales volune, and consequently, in:its estimated revenue, citing
its current volatile water supply situation and the bleak future
water supply in Southern California.

The applications for these five districts -were filed
sinultaneously and consolidated for hearings.

SoCalWater is requestlng rates which would produce rates
of return on rate base of 11 27% in 1991 11.29% 1n 1992, and
11.26% in 1993 with a constant rate of return on conmon equlty of
13.00% in each of the three years.

Following revisions due to the June 25th letter, the rate
increase requests resulted in the following: )

1991 . . 1992 - - 1993
District Amount Percent Amount Percent Anount Percent

San Gabriel $ 794,300 30.89 $292,000 8.66 $240,000 6.54

Ponona 1,150,000 21.81 344,100 5.34 323,700 4.73
Arden-Cordova 687,200 37.66 281,610 10.72 165,020 5.67
Wrightwood 325,600 33.32 83,300 6.29 62,900 4.47

Ojai 324,500 33.64 147,400 11.46 87,000 6.06




A.90-02-055 et al, ALJ/BRS/tcg *

fgoid: Following - is.a brief- desoription‘ofathe\fiVé'dlstrlcts.
San Gabr1e1 Valley District > itizn ~ob e s o ciaanp goat San o0

The:San Gabriél-vValley: Distrlct is located~in L68 Angelési
County, and consists of two systems that areinot intercénnsoted.

Thé .South San Gabriel 'Systém seérves portions of .the ‘citiés of
Monterey Park, Roésemead; and SanGabriel§ thé SouthrArcadia system?
serves portions of the cities: of Aréadia; El: Monté, Irwindale, ::-iwi
Monrovia, Tenple City; ‘and adjacent vicinity. The: area served is
primarily residéential . with spall. indistrial:and commeréial areasy i<’
The district served 11;414 ‘custoners at the ‘énd 6f£-1989, " OVér 96%%
of which wWere in the conmércial classificatién consisting of .7
résidential -and business customérs. -~ . . o Titer o annly

The district office is located in Arcadia and employs: < -
nine full time employées headed by the Foothills Dlstflct Hanager.

. South San Gabriél System R o .

The water supply for .the South San Gabriel systém is
obtained from seven wélls plus an inteECOnnéCtion with the
Metropolitan Water District (MuD).
neeting normal demands, the production of the Garveéy wells is -
uncertain due to the proxinity of a large wéll of the’ city of
Monterey Park. SoCalWatér plans to drill & deeper well at the
Garvey siteé in 1991 in order to6 obtain a more reliable supply both
in quality and quantity. . Co o

" There are low pressuré problemns in seéveral aréas of the : -
system; recent and proposed new mains are expectéd to improve this
condition. '

Trichloroethylene (TCE) exists at levels exceeding the
Department of Health Sérvices (DHS) standard of 5 parts pér billion
(ppb) .  This water rnay be used with TCE concéntrations up to:50° ppb
when blended with other water to achiéeve a level 6f S ppb or less
to the customnmer. ‘ '
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Lo 3niisThere.,are-191;5600 -féeét of mainiin theisystem, '6f which
95,000 féeet needs replacement due either toiinadequatérsiZe; orto«:
deterjoration resulting in leaking or potential léakingi

i South-Arcadia System: :-.i: 1 v oo g Yo o nLoTooten o U

+ The water supply-for the South Arcadia-systém:is obtained:

from- 14 wells owned by SoCalWater plus:two:purchased.water: - :«>ui !’
interconnections with thé City of -Arcadiai. i i+ o SEdacy oowy

- - Water .quality has$ béén a major problem in the system; 1t
More-than half the company’s weélls have been ishut ‘down due to high -
leveéls of-nitrates or:other -impurities::. A:reécently'drilled deeper ::
well, Jeffries: #4, resulted in higher ‘quality:water. : SoCalWater °
plans to drill another new deeper weéll to meet 1992 démands. .

Pomona Valley District. - .. L - B
“The Pomona Valley District is located in Los Angeles and
San Bernardino Counties. It is a part-of:the ‘Foothills Division,
as is the San Gabriel Valley District. : The district servés the
City of Clarenont, portions of theé cities of Montclair, Pomona, and -

Upland, and the adjacent unincorporated territory in Los Angeles
and San Berpardino Counties. 3 '

- The district office is 1ocated in Claremont and employs
11 full t1me people headed by the District Supérintendent.

" The wateér supply is obtained fronm 25 wells owned by
SoCalWater, plus water purchased from Pomona College:and the MWD
through the Three Valleys Municipal Water District. . Because of
declining production from the company wells, SoCalWater is
considering drilling several new wells, or alternatlvely purchasing
water from neighboring water districts. : . :

Some of the well watéer must be blended with purchased
water in order to comply with nitrate standards for drinking water.

As of December 31, 1988, thereée were 688,724 feet of.
distribution rains in service, ranging in size up to 14 inches.
Storage facilities consist of 17 steel and concrete tanks and
reservoirs, with a combined capacity of 8,294,000 gallons, also as
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of Decembér -31,:-11988; -Additional:storage facilities areiplanned
for.construction beginning in 199)¢i-oidn af ({20 o YW sondr o

: The district served 10,210 customers as:of Decembér t31f T
1989, of whlch 96.6% were in the commer01al cléssiflcatloﬁ. Soprioas
Arden-Cordova District: /. ' 0 s a0t aieoasgin oy

The Arden-Cordova District is located 1n“sactameﬁt6'*‘
County, and consists of two systéms that are not: 1nterc6ﬁnected,
the Arden 'system and the Cordova systemit - : - .S foevs . dnd e owds

The district office is located in Rancho Cordévar'andi t+io
enploys seven full tiné émployeés headed by: aibistrict i
Supérintendent. - Additional:staff are planned for the dlstr1ot due o
to its rapid growth. RN CL R " " - ‘

‘The district served 11,670 custonérs as 6f Decémber 31,
1989, of which 97.2% were in the conmnércial classification. :

Arden System ' C ' : -

The Arden systen is totally supplled by éight wélls, It '
has no storage and cannot meét peak day denmand with firé flow.
Systen improvements including a reservoir; booster station, an
interconnection with citizen Utilities, and new nains are’ planned.

- Cordova Systen ' '

The Cordova system is supplied by 18 'wélls and a:full
treatment plant which tréats surface watér fron-thé Natomas Dam via
the Folsom-South Canal. Since thé well watér fréquently has. '
contamination problens, treatment plant water is used to prov1de
base flow up to its capacity. o
Wrightwood District

The Wrightwood District is a part of SoCalWater’s High
Desert Division. The district serves thé community of Wrightwood
on the north slope of the San Gabriel Mountains. Most of the -
district is located in San Bernardino county, w1th a small portion
extending into Los Angeles County. ’ )

The District office is located in Wrightwood and enploys
five full time employees headed by a bistrict Superintendent.
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icaun g The wateér) supply cones! from:eight-company iwells) watér: io
from three of the weélls is chlorinateéed and treated to: remove firon; ¢!
While:-the :water served to districticustomers méets all primary
health standards-set by DHS, -certain-sécondary standards’‘are'v o301
exceeded. DHS characterizes secondary standards‘as désthetioandi 4
not health. related‘ @}3~~ﬁf S i TR U T

system whlch served 2,357 customers as- of Decembéer 31, 1988.-
Ojai District. . .. ;. o RISk SRR S S

The 0Ojai Dlstrlct is a- part of :SoCalWater’s Coastal -
Division:; -Thé district serveés substantially all of the: C1ty of -

Ojai and some adjacent territory of Ventura County. -

. The district office is located in Ojai and énploys four
full time persons headed by a District Superintendeént. An
additional service person is planned for 1991, with a District
Engineer planned for 1992. , : '

The water supply -is obtained from four cémpany wells and
purchases from Casitas Municipal Water District. The well water is
aerated and chlorinated, but the quality has beéen deteriorating = -
causing some wells to be abandoned. Manganese has beén a problen
and although it is only a secondary standard, customers fing it
highly objectionable. SoCalWater plans to drill and equip a new.
well with a manganese filter in 1991. T

- Low pressure problems experienced in three areas of. the
Ojai Dlstrlct are expected to be corrected by systen 1mprovements
in 1990 and 1991. . - Bt v

) As of December 31, 1988, the district had 229,114 feet of
distribution mains ranging in size to 12 inches. - Storage
facilities consist of six tanks and reservoirs with a conbined
capacity of ‘1,536,000 gallons.

The district served 2,688 custoners as of December 31,
1989, of which 97.8% were comrercial.
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Public Meeéetings and Hearings IR FROTIS RTINS B SSTITEY AV C LR I O AT

Branch:/conducted iinformalrméetings-in éach’'6f the water
service districts, except Wrightwood. ‘The féur: informal’ méetings7kf
were attended by thé Branch’s: préojeéct managér: and SoCalﬂatéf ‘
officials . from thé main office and frém the district, - :

S .. Branch-also requested a public¢’ partloipatloﬂ heaflng
(PPH) be held in Wrightwood and O0jai.. .- - oo AR ff’i

“While the Ojai PPH was sparsely atteénded): the Wflghtwood o
PPH had approX1mate1y 40 custonérs: at ‘éach session; aftérnoon ang '’
evening. . Customérs in both districts ‘complained ‘about:further raté:
increases especially for retired peoplée on fixed inconé. Decliﬂlng‘
water quality was also noted due in part to the drought and
resulting drop in theé watér table. :

Customers in Wrightwood felt that they were being askéd &
to pay rates substantially higheér than thése in métropélitan areas.
Some customers noted that an increase in rates to pay for a new - -
reservoir had only recently been approved by thé Commission, and
now a significant further increase in rates is sought by
SoCalWater.. In addition, Wrightwood has been eXperiencing hundreds
of water main leaks each year, and SoCalWater’s progréss in
replacing old, deteriorated mains has been too slow in many
custonmers’ views. :

Evidentiary hearings before Administrative Law Judge "
Stalder were held in Los Angeles on July 16 ahd 17, 1990 in
Los Angeles and in San Francisco on August 13, 1990 The delay in
hearings between July 17 and August 13 reésulted fron Branch'
request for additional time to consider SoCalWater’s ¢onservation
sales reduction, which was a change from the original filings. The
proceeding was submitted upon receipt of briefs on Séptember 17,
1990.
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Customer Service and Conservation cpabansiy Das cpal fontt oi ldutt
«a:,. +As part of its-investigations,iBranch'evaluated’
SoCalWater’s water quality-and overallclevels of serviée :infthéeiv o>
five distrigts,waBranch~found.that{in;generalﬁthé’éerdiééiié’ééodT**
and the conpany . responds quickly‘to-custémér cémplaints;“iTyﬁiéaI”‘"

on,the_sgstgm,‘eqqlpment_faxlure,;or:problems wlthln thé: customers
pipes. Quality complaints. include colored or:dirty water, sand; !
air, or unusual taste or odor-in the water. - Many of the'ﬁualitf““
complalnts occur - when SoCalWater ‘is performlng maintenance o6r°
repairs on the systen.. _ IR Tt !

Branch considers service in the five districts to be -
satisfactory. .

) - In D.86~ 05 064 (May 28, 1986) 'in Order Instituting
Investlgatlon (I.) 84-11-041, we took official notice of Assenbly
Bill - (AB) 797, signed into law on September 21, 1983 AB 797 °
requires every urban water supplier providing water to 3,000 or-
more custoners to prepare and adopt a watér nanagement plan to
achieve conservation and efficient use of water.- '

Since SoCalWater serves water to nore than 3,000 : -~
customers in some of its districts, it has subnitted a water -
managerent plan and has an extensive conpany-wide conservation
prograr which includes the following: -

1. Furnishing conservation kits free of -

charge;

. 2. Suggesting ways to reduce water waste:;

"3. 1Issuing publlclty releases and purcha51ng
: advertising to pronote customer awareneéss
of water conservation and

4. TIumplenenting a leak detection progran.

D.90-07-067 (July 18, 1990) in 1.89-03-005 authorized
establishnent of memorandum accounts for all water utilities. The
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memorandum :accounts: allow utilitiés-to-keep:trackiof ‘révenue
fluctuations and conservation expénses idueé .to thé présefnt dréught v
conditions. No procédure  for handling-the memorandum’ accounts was
yet establlshed.lgy;» LAy a0 o :nwvrﬁﬁ R

D.90208-055" (August 8,°1990) " in the “dane proceedlng
determined that disposition of the.memérandum acéounts tracked
after the effectlve date of the order, August 8, 1990, are
contingent on COmm1s51on apprOVal of the utillty s Water Hanagement
Program. The dec1SLon also determlned that the amounts in the
nmerorandum accounts are sub)ect to decrease or refund due to the
reduced business risk resuit1ng fron the memorandum account since
a lower allowed rate of return would usually he approprlate
considering the reduced bu51ness rlsk that results from
inplementing the memorandun account. o

We also note that D.90-08-055 orders SoCalWater and other
Class A water utilities to file a Water- Hanagenent Progran for
consideration in Phase II of 1.89-03-005. - ’

Branch takes no issué with the company s conservatlon
progran, but recommends that it be ordered to file a Tarlff Rule
14.1 water conservatlon plan for the flve dlstrlcts. Branch also
recommends that if SoCalHater files an appllcatlon for recovery of
menorandum account amounts, it provide the Commlss10n w1th a
reduced rate of return 1t belleves appropriate in con51deratlon of
the reduced risk.

Issues

Branch and SoCalWater conferred throughout the coo
proceedings regardlng their dlfferences 1n test year estlmates. As
a result, SoCalWater stipulated to many of Branch’s estinates,
which substantially reduced the number of issues to be litigated in
the evidentiary hearings. It is not necessary to discuss the
details of the stipulated items. Rather, we will include tables
that surrarize the stipulated values.
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~uThe remaining tissués falliini{two catégoriesio thegano an
comnon to:all-districts and.those that aré’distriet spécifiginiiinuil
ciavTheé -issues common ‘to allidistridts apescrc ~10 L oantthor-o

1. Rate of return; return on common equity’ “i-fiiu: -
necessary to attract reasonable 1nVestment

w1724 Propriety of. balancing account i interést'fﬂ*

300 Limltatlon on Adv1ce Letter pro;ect amounts

Y] -_.,,'_.,,

:-4. General Offlce.v,,- :“!!;& e E T B ol
! Recruitment feés for outéldé”éérvicés

i N 1 - i [ IO T S R R A

*jThe dlsputed 1ssues for 1nd1v1&ual districts. are: ;

5. . San Gabr1e1 Dlstrlct -
© 7’4, Stuccoat thé Encinitas pump staflon
‘b. - Paving at:the Saxon plant:
c. Staffing and vehicles :

I TR

...6. - 0jai District :
:Staffing and vehicle.

7. Arden, Pomona, and- Wrightwood Districts:
Method of recovery of tank palntlng
"expenses

SR S

03a1, Pomona, and San Gabr1e1 Dlstrlcts\w,a
“"Purchased water mix and watér ' supply cost
. due to conservation reductlona:

through A-S, ‘followead by the authorlzed increases for 1992 and 19931
in Appendices B-1 through B-5, the adopted quantltles and 1ncome ) :
tax calculations in Appendlces C-1 through C-5, and the blll o
comparison at’ present and adopted 1991 rates 1n Appendlces D-1
through' D-86, for the five d1str1cts. '
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1. Rate of Retumn VLA

The capital strugture of .a.firm,typically consists of
three components! long—térm debt ;- préferréd‘stock and common
equity. Rate of return (ROR) 1is” detérmlnéd using a composite value
of capital costs based on the capltal structure, which is the
weighting of long-teérm debt, préferred stock and common equity.

The parties agreeéion the: capital structure, the cost of
long-term debt, and the effective cost of.preferred stock for the
test period. The disagréenent cénters on the approprlate return on
comnmon equity (ROE) that should be allowéd.

SoCalWater requests rates of réturn 6fi11.27% in 1991,
11.29% in 1992, and 11.26% in 1893, .in order to.earn a constant ROE
of 13.00% for each of the three years. SoCalwater argues that this
is the pininum necessary to allow it access to Yeasonable
financing.

The Financial and Econoric. Analysis Branch of the the
Division of Ratepayer Advocates (DRA) reconmends an ROE in the
niddle of the range of 11.75% to 12. 25%, or 12, 00%. The
corresponding RORs based on 12.00% ROE areé 10.77% in 1991, 10.79%
1n 1992, and 10.76% in 1993. DRA belleves that these returns are
comnensurate w1th returns requlred by investors .in other water-
ut111t1es of comparable risk, and that . they will. énable SoCalWater..
to attract needed capltal and . maintain its financial integrity. .. ::

The detalled p031t10ns of the parties are described  in
the followlng sectlons.

SoCalHater . :

SoCalWater determ1ned its requested ROE through the use
of two flnan01a1 ana1y51s nodels, discounted cash flow (DCF), and
rlsk/premlum (RP)‘, For each model, SoCalWater calculated the value .

for 1tse1f, as well as for a group of 11 conparable companies
indicated in Table 7:
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TABLE 7 anviast Ta o)
SOUTHERR' CALIFORNTA wx&*ﬁﬁ"ééﬁpm’”
o> 1Return.on; Common-Equity. .- Tt
Comparable Companies

O

'Aheiibahlwatetfﬁbrks

L B N P
D Lt DR AT S 1

[

vsCalifornia:Water Service -
- Connécticut” Watef Sér@ice
“fConsumers W ter ;\7 N
_»1D9m1nguequater-—-=
TCREYEOwn Corporatlon;
‘t_nydraullc Company -
‘Ihc Resources
‘SIH Corporatlon

="Southwest water

United WaterrResources b

futuré stréan of dividénds and the future sale pflce of the stock
discounteéd at thé "investor’s discount rité. The dlscount rate ig’
the invéstor’s épportunity cost, or thé ROR that could be‘earned on
an investment of conparable risk. P VT R
The RP model assumes that the expected return for A
security:can:bé derived by adding an appfoprlate prenlhm to the
return to reflect the asset's addltlonal rlsk when compated wlth

Thé résults of the two modéls are’ summarlzed in Tabié 8 v

below.
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e S TABLR 8000 GodR Ty i H{vay

SOQUTHERN CALIFORNIA WATER COMPANY
© « - Return on- Common' Equity\s- S Ao
Summary

r . - ; N A . o Ve T
i EE e T I ol b Y

S L1 S ey s N o T { AU jr Hi r;t}
.. Methoed . R o . Ranqe of Besult

Exyf L ad
Discounted:cCash; Flow: - : e LI

cohpany'$pesitic 0 T Ryggget i
Conparable: Companies’ ::. ..o - .7 ~ifar 13 .50%0 7 h /

RlskIPremium.;‘:” - | T Ei\:

Company Speclflc ‘ A;_ .?d“, 12 00%
Comparable Conpanies o 12 75%

Comp051te Range ' o , 12.00% - 13.50%
Requested Return on Common Equity: - ’ '13 13.00% "

SocalWater s request for return on common equlty of 13%
is baséd on its’ ‘judgement concernlng ‘the businéss and flnan01a1
risks faced by SoCalWater and the water'utlllty 1ndustry

: 'SoCalwater percelves four naln rlsks‘

i. ‘watér supply’

2. Water quality

3. Cap1ta1 construction

4. Flnan01ng needs

SoCalWater notes that water supply 1s presently a .
critical concern for most of the _state’s water ut111t1es in thls
fourth drought year. Yet prices cannot rlse .as they woyldﬁfor a
scarce oommodity in a free nerketplace. Therefore, improving ‘water: .
systems;and_acoessino new supplieés entalls risk for the ut111ty..¢ -

_Wiihuregard to water quallty, SoCalWater notes that ,‘;S,A;
drinking water'is the only ut111ty product that- is ingested by its.
customers, and because of .that the perceptlon of quallty 1s often
more important than the technical quality.. Secondary standar@s
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that are not health related neverthéless have beéecone important to
custoners, s L OATINLL T UAT Db i

SoCalWater observes that the Clean' Water Act, the safe
Drinking Water Act, and similar 1égisiation have created a plethora
of water quallty standards that are continually growlng. Theé cost
of testing and’ correcting ¢ontam1nant problems is also gfowlng.
Water utilities as a group face the risks of lost supply:dueto -
contamination especxally as the water table drops. 1n older yells.
The cost of dr1111ng néw wells increases as they: must be’ drilléd‘
deeper, and with less certainty that a satisfactory supply,, wlll be
found. SocCalWater believés that even more SLgnlflcant 1s the
potential of contanlnatlon -rélated lawsuits, ’ STl

Capltal constructlon is a significant risk to SoCalHater
since it prOJects annual additions to plant in the range of 9% to
10% of the company’s gross utility plant for 1990, 1991 and 1992.
SoCalWater argues that this level of expendlture is much greater
than for other large 1nvestor-owned water ut111t1es 1n California,

and is equ1va1ent percentage— vise to the capltal commltments of . ...

Southern california Edlson Company (Edlson) durlng constructlon of
the San Onofre Nuclear Generatlng Station Un1ts 2 and 3. This
points to the fact that water ut111t1es are not necessarlly less
risky than energy utilities. o o :
Increased financing needs result from the cap1ta1
construction néeds, and thére is a greater f1nanc1a1 risk
associatéd with éach incréméntal offering, }
SoCalWater also argués that othér risks aré associated’
with watef'utilities:ihCIuding bypass and condemnation. Exanples
of bypass are largé custoners within theé company’s service
terrltory that securé théir own water supply. Thésé custoners
includeindust¥ial and commércial, golf courseés, céliégés,
nunicipal parks, and even 1nle1duaiireSi&éntia1 customers who

drill théir own wélis. Another example is pénding legislation that

would require the California Department of Transportation to
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construct parallel lines to use'réclaimed water for irrigation of
highway landscaping,,\} R AT T

SoCalWatér believes that thé: threat: of condemnation is
very real, as evidénced by the fact that it has lost three water
systems serving 18,000 custoners: through condemnation in the past
f1Vé years. other portlons of 1ts ‘systen” may well be lost in the
future. .

* For all these reasons, SOCalwater concludes that watetz'm=

:utilities are as risky today as energy utilities, AL
e In reachlng its recommendatlon .that 13, 00% ROE is - .
approprlate, SoCalWater notes that 1t has lagged behlnd comparable ,
'u'companles' earn1ngs, which supports an RDE “dbove the' mld-p01nt that
might otherwise be appropriate. - ‘

SoCalWater further argues that returns recently allowed -
large water utilities support theée requested 13.00%. As shown in
Table 9, D.90-02-042 granted California Water Service 12.25% on a
52.13% equity, D.89-10-038 allowed San Jose Water 11.75% on a 56%

equity:base, and D.89-09-048 allowed San Gabriel Water Company '
11.90% on a 60% equity base. As shown in.the far right column of
Table 9, SoCalWater calculates that on a 50.5% equity base these
returns would be 12.69%, 13.03%, and 14.14% respectively. Apple = =
Valley would be even higher. SoCalWater believes this supports the
requested ROE of 13.00%. ‘ ‘ '
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wadats b P A PTABLRE 9') AR DNE
SOUTHERN CALIFORNIA WATER COHPAN\‘m
T cOmparlson of Equity Returﬁ/RabiOSLfﬂ~

vieder ‘-- IV

forr dd o P oo gty oot o Latest AuthorizédsSl v oo Rate T6fF
e - Decision Equ1ty .. :Rate of ... . .Return -
Company " _Nunber - "Ratio’ ___Reétu¥n At 50.5%

R AT

California Water .  90-02-042..52.3%-50.7% . 12.25% .. .. 12.69%-12.30%

San Jose Water .89-<10-<038 56;0% 53.0%111.75%-12i25% ' '13.03%~12(85%
San Gabrlél valley 'ég ~09-048 60, o% B 11 90% o L1

1 N (%]

Apple Valley (Park) 90 02 045 76 0% 69 0% 11 90% : 17 90% 16 26%

SoCalWater bases its eguivalent returns using different-:
equity bases on thé premise that ROE.is inversely 'xelateéd to equity
ratio. However, SoCalWater provided no explanat1on of the formula
used for the calculations. - - ) - T :

Finally, SoCalWater argués that "other income”,” which . - - .

includes gain on sale of properties and other unusual incone should -

not be considered, since the financial comnunity wWould normally

exclude such income. The major portion . of other incomé is froh

gains on sale of operating properties taken through condemnation. =
DRA witness Tang cites two landmark cases thati'léad to

the guidelines it uses in arriving at recommendations for ROE!:

(Bluefield Waterworks and Improvement Conpany v West Viraginia

Public Service Commission (1923) 262 US 679 67 L ed 1176, 43 S.

Ct. 675 and Federal Power Commission v Hope Ratural Gas Company

{(1944) 320 US 591! 88 L ed 333, 64 S. Ct. 281.)
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Tang states that the'esberice of the first case is that
regulated firms should.bé allowed :to-éarn.réturns on common equity
sufficient to attract inVesyors in the _capital markets. The
essence of the seéecond case ié ihat au;horized returns on comnon
equity should hé comparable to returns that investors would expéct
from companies of comparable r1sk.ﬁ p

ﬁ“qﬁ ' DRA use& a:group. of 13 comparablé water utilities,; Which
includés- the only water ut111tes, exoluding SoCalwWater, that are
pubilcly traded 1n the Unlted States. The group is shown in Table
10 -below. - < :; R SRS -8 a

S SRS AT
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At 1o ‘?:':WE.«:-]O}{{:T taidd 2odoia pany
115 SOUTHERN CALTFORNIA WATER oAl D fuiois 2ot hadaiup oz

Cadiaen al &7 ctodeovnd S0Gid iy
] _ Seloct.od rinmclal Data
£ ConphFadle Gfoup of WHater uu\m.s

N -4 ;- P R ~
ISR AR L & VS RS E S NA T SRR SRS S L BNRLE BIELI SIS DAL AR LN S ST SIS

Ty DL d

$IP Bond X Water Oponﬁng ca-tq ety Payout Tt Bk Return on
Rating™ - Revetwes . Reverwed ' Ratlo™ 0 Rattd *9''" Ratlo Con £q

Saanfaniz’

,
-

o T eREer

k) E S L

5 LRI Y &

California Hater Service
Coonecticut Kater Service
Consumers Water
Donminguer Water

€'towvn Corporation

The Hydraslic Company
IWC Resources

Hiddlesex Hater
Philadeliphia Suburban
Sah Jose Water

Southwest Water

United Water Resources

Group Average

Southern California Mater

Sources: Shareholders' 1989 Annwal fleports »
C.A. Turner Utility Reports, April 1990
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DRA used the same two {inancial mod¢ls as soCalwWater, DCF
and RP, and similarly calculated the value for SOCaIWater as well
as for the comparableé groupi -~ & F o 7 Trrioseasd

The DCF results are shown in Table 11.

DRA explains that thé expected ROEs for the comparable
group vary from 11, 68% to 12.32% and average 12, 00%. For .
SoCalWater the DCF analys1s results in expected ROEs of 11.56% to
12.12%, with an averiage of 11.84%.

DRA’s RP analyses results in projected ROEs of fron
12.04% to 12,11% for the comparable compan1es, as shown in
Table 12, e

DRA’s RP for SoCalWateér results in projécted ROEs rangirg
from 12.17% to 12 20% for SoCalWater, as shown 1n Table 13.

DRA then c0n51ders risk and expected economlc condltlons
along with the results of the DCF and RP analyses in reaching its
recomnendations on the propéer level of ROE to allow. DRA’s
assessnent of risk and economic conditions follows.

Risk

DRA believés that a firm should avoid either. too high
debt ratios or too hlgh equity ratios. DRA explains that risk
increases as thé debt ratio increases, making the cost of marginal
debt nmore expensive. On the other hand; debt financing-is less
éxpensive than equ1ty flnanc1ng, 51nce debt 1nterest is tax
deductible, whilé returns on comnén equlty are not. Therefore, too
high an equity ratio may be more costly to ratepayers.

In addition to the capital structure, the bond rating of
the company must be considered. Table 14 shows Standard & Poor'’s
recomnended coverage and capitalization standards for investment
grade water utility bond ratings.

Table 15 sumnarizes SoCalWater’s cap1ta1 structure in
recent years: for 1989 the 48.8% debt falls w1th1n the S&P AA-bond
rating. The pre-tax interest coverage of 2.8x falls within S&P’'s
A-rating. The net cash flow to total capital ratio at 2.:5% falls
within S&P’s BBB-ratirng.

I3
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- TARE 11 |
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Dlsoounud Cash Flow Hodel Su-mfy o oy Ly

Current Yield

. Growth Rate’

Boviele ¥y

., 6-Month
: Cur'rent ‘ﬂe‘}d

- Gro-'th Rata
" Eip Y118

Current Yield = DofPo
©3-Mo Yield from 2/90 to 490, 6-Fo Yield from 11/89 to 4!90

i Gro-rth Rate . g
Expected Yield « D1IPo DofPo * (1 4 ).

ROE = DV/Po + ¢
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TARE 12
sy 1 SOUTHERN CALIFORNIA WATER COMPANY
v zofr - Risk Preafum Analysis

¢ Comparable Water Companies

- . SESIILIITLIIIIIIIlIIL
) t EPE ol

VPR BV N t Avg Yearly YielMs t  Risk Premivm ¢
.tk Groupthvg Group: Expected: - 30-Yr:1 AL:TIIT30-YE & AR t

t ¥iewd s érowth 1 ROE 1 T-Bord tUty Bond't T-Bond 1Uty Bond 1

2 T - 2 s £ ! x 2

F
-

S B L A3T6 - AN 30 2457 0.76
6.22.0°0.8.25.. 47 13487 115,307 .07 103" 0,83
$.96, .. 8.52-. - 14.47 : 112,76 0 .79 .1 o b2
5.0 7.9 12,90 18- T 2837 0227 0.0
$.13  ..9.03 2176 12,3971 130660 2.370 0 110

C&S2. ARk 1376 10079 212,06 2.97 7 170
AT 8290 12,99 ey 9.3 - 58 3.6
- S5 L 8.56 - (1402 . 859 .77 " s34z
S 8By T8 10260 ¢ s Coam
S 646 . - 553 119900 845 T 56 T 3sa 243

10-Yr Averagé Premive - =~

Avg Forecasted Rates for 1991-93
(ORI/McGraw HINY)

 Projected Avg KOt for 1571-43 2.1

¢ = Combined 10-Year Average EPS and DPS Growth
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TARE 13
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- (ORUMcGrav RiTY)

* Profectéd Avg ROE for 1991-93




-AQ--055 et al.  JALIARYtog *
TARE 12

SOUTHERN CALIFORNIA WATER COMPANY

Standard & Poor? s Benchmarks for

Water, Energy, and Telecormumcataons Companies

Crleria

Debl Halmg

NN

WATER

Total Debl ? Capltal

Pre-tax interest Coverage

Nel Gash Flow I Capital

ENERGY
Total Debt ! Capital
Pié-lax Interest Coverage

Net Cash Fiow / Capital

»

Less than -
48%
More lhan
T 375x
More than
o 7%

Leéss than
41%
More than
" 4.5%
More than
10%

“TELECOMMUNICATIONS < *LOW* RISK

Total Debt 7 Capital
Pre-lax Intetest Coverage

Net Cash Fiow / Capital

SOURCE: Standard & Poor's Corporation, May 1988

- 30 -

- a6% - 54%

5952 8%

Y

39%% - 46%
- 3.5x - 5x

7% - 11%

Less than
A47%
Moré than
Y 5 SRR
More than
25%

-- $2% - 60%
2% - 3.25x

S 3 e%

44¢% ~ 52%

45% - 57%

«3.0x ~ 4.5x

20% - 30%
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.- SOUTHERN CALIFORNIA WATER

Taitre NI EYS)

Debt 843 Coversge Rattos for 1945°69

1985

s
——3h

Descriptida

T Prptu Coveraze (x) - 3'2.6

.+, TD Ratte (%) 21899,

Net Cf/Capital (1) 7.2
Net CF/Cap Exp (X) 55.4

HMarket-to-Sock (X) 118.7

-

Sources: ' €.A. Turner Utility Reports

1886

——

3.58

1987 1. 1536
BTN

-

St
360 2.6

gt 3
45,5 T sné

8.3 21

57.8 4.4

121,% 122.8

SoCal Kater Shareholders® Reports

+

N I

COMPANY

00 IR

SLATANY

198563

75389 Average’siinD

18.3

139.0

37.8

¥ooL

131.3
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DRA notés that in SoCalWatef's recent "GRC: D.89 11-017,
dated Novémbeér 3, 1989 in A. 8é”05”627, we concludeé that fhe
conmpany’s new debt securities would probably be considered A-rated,
In 1988 SoCalweEer's fecpfde@ results weré 51mi1ar to Ehe 1989
comparable flgures, at: 51 8% debt, 2.6% pretax 1ntefest coVerage,
and 2.1% net cash flow to total capital. DRA concludes ‘that the
level  of: risk noWwiis similar to that in the last GRC:

{-In.the 1985 to 1989 period,;: the company has 'rnaintainéd an'+
overall:level of performance consistent with S&P’s - A-rating =
standards for water utilitiés: ‘In 'Some Years it could evén be':it
considered eguivalent to an AA-rated water utility.

- DRA- disagrees with SoCalWater’s :conclusion that water ' i+
utilities are as risky as energy utilities, citing S&P’'s
conmparative benchmarks in Table 14 above. The table demonstrates' ™ ™
that the requirements for an A-bond rating are nore stringent: for’
energy and ‘low risk telecommunications utilities than for water
utilities in all three categories.

-DRA also notes that in D.89-11-017 wé stated at p. 31:

“We have tradlt1onally alloved returns on conmon

- equity for large water companies in amounts
‘someth1ng less than those authorlzed for energy
‘utilities. In that connectlon, our allowance S
herée of 12.00% will glVe the proper recogn1t1on5
to the followlng conSLderatlons.

1. water ut111t1es are not as cap1ta1
intensive as enérgy utilities. cOnstructlon
programs are ruch’' smallér and are financed
. often by advances for construction and

' contrlbutlons in aid of constructlon.‘

"2._ Water utilities do not capltallze 1nterest
on construction pro;ects. construction work in
progress is included in rate base #hich results

in a better quality of earnings and better cash
flow

"3. Water ut111t1es are allowed offset
increases in costs such as purchased ‘water and
power by advice letter filings concurrent with
such increases. Energy conpanies face a lag
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- betwéén-the timé-fuel . cost: inoreases;arewiv~
i experiencgd and offsetting rates are .. . .
“authorize 4

1

SR ER TS "’f?!" [REEE ¥

. "ﬁater utliitles afe not faced uith risks suc L
Y ag “fudl’ doste, sources of supply, nicléar i

.Jygeneratlon, technologlcal chanqes, competitlon, :
etc. ) _ , . . R TN

I "'

DRA belleves that the unusual risks cited- by SoCalWater -
are not. necessarily- unusuval or uniqué, but rather -are normal

business risks that vary .depending on other.conditions: such as the: -
drought.: .DRA points out that. 1:89-03-055 (discussed above in the - :-
Custoner Service and Conservation section). was opéned to address . -

drought. related issués such as water supply,;  conservation;: and

sales and revenue losses due to conservation. Since the Commission
recognizes these problems, the utilities’ interests are expected to:

be balanced with ratepayers’ interests.

-DRA concludes that SoCalWater does not face unique risks. - -

as compared to comparable water utilites:in california.

- -7 _ Although D.90-08-055 indicates that a lower rate of
return nay be appropriate due to the lower risk resulting fron the
rnenorandum account DRA recommends no reductlon 1n allowed ROE at
this time, 31nce SoCalWater has not yet exerc1sed that optlon‘

Economic Conditions _ : ‘ L

DRA believes that the current and fofecasted-economic
conditions rust be con51dered in determlnlng an approprlate ROE.

DRA compares recent DRI/McGraw Hill {DRI) and Fedéral
Reserve data with 1989 data and concludes that the aVerage interest
rates are comparable. For example, 30 year Treasury bonds averaged
8.45% in 1989 and 8.56% for the first flve nonths of 1990.
AA-rated utlllty bonds aVeraged 9.56% in 1989 and 9. 64% for the
first five months 'of 1990. Howéver, DRA notes that intérest rates
have fluctuated significantly over the past year, with-BO—year
Treasury Bonds ranging from 9.17% in March 1989 to 7.90% in
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Novénmber and Decémbér 19891 .thé recent June 1990 rate was about
8.50%, Similarly, AA-rated utility bonds reached 10.05% in

March 1989, declined to 9.23% {h 'July 1989} and rose to 9.83% in
May 1990. Table 16 summarizes the trends in utility and government
bond prices, o - ToTETE e et

DRA believes that _despite the swings in recent inteérest
rates, the current levels are not significantly different than
those existing in 1989 when we authorized an ROE of 12.00% for
SoCalWater. ' ; - ’

Furthermore, ' DRA notés that ‘récent: economlo data seéns to
indicate that the domestlc economy 1s slugglsh "and 1s not poised
for either a rebound or a récession.:: Graph A demonstrates that DRI
forecasts a slight increase in 1991 interest rates, followed by a
decline in 1992-1993., - DRA concludes “that Lnterest rates are
expected to be in thé ‘same range as existed in 1988 and 1989, and
theérefore the sane ROE allowed in thée last SoCalWater GRC, 12.00%
is appropriate.

DRA’s Conclusion - - - _

The results of the DCF and RP analyses are summarized

below.

' Compafable Group - SocalWater

DCF Analysis 11.68% - 12.32%° 11756% ~-"12.12%

RP Analysis  12. 049,— 12, 11s 12»17% - 12, 20%

DRA concludes that an ROE 1n "the range of. 11 75% to
12.25% is reasonable, and that the m1d—po1nt of 12. 00% should be
allowed. The corresponding rates of return are 10.77% for 1991,
10.79% for 1992, and 10 76% for 1993. ’
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In DRA’s view\the 32 00% RpE is fair to Socalwater silce
it is adequate to attract capital and maintain bond ratings, and is
fair to: ratepayers since 1t 1s the m1nimum level necessary to
accomplish those goals., The ROE recommendation therefore beést
serves the long-term 1nterest bf both ratepayers and investors. |

[ ' DRA notes that although 1t recomnends an ROE of 12, 00%,
1ts ROE - reconmendat1on 1s in the form of a range, which recognlzes
that ROE determlnatlons are not matters of absolute precision. g

) Discussion L / ;

; SoCalWater and DRA use the sane types of analysis in (o
arriving at their different values and recommendations. We Hlll%ii
first conslder the dlfferences in the analyses. We will then ;
con51der the interpretation of the results offered by each party;:?

DCF ,

There are several key differences between the DCF
ana1y51s of SoCalWater and DRA.

3 First, DRA and $oCalWater use different groups of A
comparablé companies. Both parties began with a list of 13 water
utilities,'from C. A. Turner Utility‘Reports, April 1990, shown in:
Table 10 above. DRA uses the entire list. -

: ~ SoCalWater uses 1} of the 13 companles.A SoCalWater
states that its criteria for selection of the 11 companles are!

i. Must have publlcly traded shares on a
national tradlng narket;

i

2. Must derive a minimun of 70% of revénues
from water utility operations; and

3. Must have total-aséets of at least $100
nillion. _

SoCalWater deleted Middlesex Water and Philadelphia
Suburban because they do not meet the last crlterla. “Two other
companies also fail to meet the last criteria; Domlnguez Water
Corporation and Southwest Water Conpany also have lggs than
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$100;million in assets, but were nevertheless used/ ostensibly
because they:are:California ¢companies,’ which areé ofi value'ify the'!

analysis. We find that DRA’s selection of comparable companies -

appears: more’ impartial and valid. - Although' SoCallWater set:s out
criterja,- it @did not consistently apply the criteria to select

comparable-companies,-::. - - : SEENE S50 S S SV U SPEER S S
The second difference in analyses is the past period i

used. SoCalWater uses eight years, since it bélieves that! the
companys opérations changed:significantly eight yea¥s' ags) with

regard.to investment: DRA:.usés teniyeéars' as’ a!broadéeyr: periogd that i

better dampens-.variations and leads: tolainoré cénsistent! result; o

We find that the 10-yéar périod used:by:DRAi& more vilia
than thé eight years of SoCalWater becausé thé: loﬁger'peribdfter‘)dé* -

to more effectively dampen unusual economic variations that nay
skew a shorter period.

Finally, the third major difference is the method of"
calculating growth rate. SoCalWater averages the historié&lgrowth
rates of threeé elementst ' o SR

1. Dbividends per share (DPS).
2. Earnings per share (EPS)
3. Book value per share (BHS)

’ DRA uses the flrst two elements, plus the sustalnable

growth rate (SGR) SGR is the product of the percent of retained -

A

earnlngs by the ROE; it is based on the premlse -that future growth. ..

in earnings can be sustained only if a portion of the earnings.or
return is relnvested in the company, rather than belng paid out as
dividends. o 7 N . ) o e

We find that the SGR premise is reasonable over the-
long-tern. A utility cannot maintain growth if it does not
reinvest a portion of its earnings: without reinvestment the rate
base will decline due to depreciation.
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4 The results of the analyses-lead: téd a‘differehce’ihkaE“Uif
of less than one pelcentage point: SoCalWater:at 13.0%. DRA’ t"“ i
12.1%..; TTRNC e T Tt SO FATAEFES N Pt IR TR SR T S Loney e
oo Based on the DCF. analyses alone, we:would: likely allow'ant’
ROE near. DRA’s. mid-point. recommendation of 12%.- However, ' beforée wer~
can determine the ROE there are a number of other factors we éhould:-
consuler. EER A ’ S CEIRTER TS PEURRLEE A PR
i RB s o s N T SRS
S SoCalWater characterizes risk premiumras:a‘$econdary<:ir
check:of the primary. analysis,  DCF.~ DRA présénts:its RP- analysis -
as a means.of:verifying the DCF reésults.  SoCalWater concludes that °
the RP.is-12.00%; DRA.concludes the RP is§°12.17:t6 12:20%:" Since
both parties conclude that the RP is near 12%,'we will not exanine °
the minor différences between the analyses. However, wé noté that -
the RP analyses also suggest an ROE near DRA’s nld—poznt
reconnendation. _ : T
. Other  Factors ‘ . :
SoCalWater attempts to formulate differencés in ROE baseéd
on equity/debt ratios, as we discussed above. e
SoCalWater also argues that it is at unusual rlsk for a
nunber of reasons, 1nclud1ng water quallty and cost of testlng and
treatment,; bypass, condemnatlon, and lltlgatlon by customers. For
these réasons, SéCalWater argues that it should he allowéd an ROE
approaching that of electrlc ut111t1es, Since the’ rlSkS are
conparable; ‘
AS shown in Table 17 below, we have recéntly allowed ROEs
from 11.75% to 12.25%. In these cases, equity ratios varied from
43.0% to 76.0%. ' |
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i "SOUTHERN 'CALTFORNTA 'WATER ' COMPANY
. = Comparison of. Equlty Reéeturn/Ratios -

SRR FY T LY Authétl 41 T ke of "
PR Decisionga*w Equity - Rate ‘of .y .77 Return
Company ‘ . . -Number = _ Ratio : Retq;n\;;:_L,;At 50.5%

Callfornla water . 90~02-042  52:3%-50. 7% 1 12425% 57 01.:12,69%+-12130%
San Jose watef '*‘89 10 033 56 0% 53 o% 11 75% 12 25% 13.03%-12.85%

I
tF

San Gabriel valley - 89-09- 048 ;7 so 0% "111.60% ¢ 14.14%

Apple Valley (Park){90;02;045_;76.0%—69t0%,_‘_11.go%iiq, 17.90%-16.26%

Cal-American 90-03-034 43.0% 1?(05%}51? --
Del-Este 89-11-063  51.6% 11.9% -

Thé RP analyses and DRA’s DCF ana1y51s suggest that an
ROE of about 12% is reasonable. SoCalHater.argues that-lts
declining equity ratio and 1ncfeaSed fisﬁ'idstjfylaﬁiinoreased ROE.

We note that the ROE we have allo ved fhose water
conpanies is in a relatlvely narrow range of 11 75§ to 12.25%. We
also note that the Comm1551on has opened an Order Instltutlng
Investlgatlon, ‘90 11 033 to con51det rlsks of water utilities and
whether regulatory revisions are- needed.. S

While decllnlng equity ratios are assoc1ated with
increased risk, other factors must also be con51dered.v We agree
with DRA that the current econénic and financial outlook appears to
be similar to the outlook.when we issued D:89-11-017: No trend is
apparent- that would lead us to a significantly different conclusion
than we reached earlier in allowing a 12.00% ROE. In that decisdidén -
we concluded that our final determination was based on judgement;
not on the precision of financial nodels: DRA properly notés that
financial models do not offer the precision necessary to allow
selection of a reasonable ROE without applying judgement.
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SoCalWater argues that'itsicapital commitments make it as
risky an operatlon as Ed1son durlng construction of SONGS 2&3.
SoCalWater’s stated risks ‘aré water quality ‘and costs of teésting
and treatment, bypass, apd lltIthlon by custonrners. However, wé
belleve the compar1son is severely flawedy: the rlsk of nuclear

- consdtruction was’in- large part ‘dué to factors that do not ex1sfx

in.the water utility industry. ' Some of thosé risk factors' follow:®i:[:

Nuclear construction. such as.for- SONGS 2&3
‘extended ‘over many years including a perlod
of rap1d 1nf1at10n, which résulted in. :
significant cost escalation.

Nuclear technology is rlsky ‘due to the
potential of "incidents” in other nuclear
powerplants. There is a p0551b111ty that
nuclear powerplants, especially of a
particular design, could be shut down
temporarlly or for indeterminate periods due
to generic or durability problems relating

.- to safety. Recovery of investment during

_such_ periods nay not be allowed by

’ regulatory connissions.

}The requ1renents of the Nuclear Regulatory
*Cormission (NRC) are sub)ect to continual

- change and update based on new informatién
and studies.  As a result, the cost of. :
construction is very uncertaln and volatile.
It cannot be estimated with a high degree of--
:confldence. There is a 51gn1f1cant rlsk
that in soné instances regulatory
commissions will not allow the utilitiés to
recover all costs incurred.

‘Despite SoCalWater’s claims of dreat risk, wé bélievée -
that watér utilities continue to be safer investnents than énérgy’
utilities. This belief is supported by the financial community, as
shown.in Table 14. Water utilities are not exposed to similar
risks ‘that energy utilities encounteréd during nuclear powerplant - -
construction.: SoCalWater argues that increasingly stringent water
quality standards, testing and treatment are high risks}; we .
disagree. Complying with these standards does not entail risks of
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long=term:commitment:to un¢eértainitéechnologissi . Thete>isind il odei
apparent public-opposition: -to watér quality standards; although's!sl
cost is always a ‘consideration::.The risk of reqgulatory commissions:
not allowing:costs of treatmént and quality testing-is minimal.ai o
The requiréments for treéatment of water for various substances aréic
not usually subject to continual change. There aré-usually no
publi¢ safety issues' involved with constructing and éperating water
testing and treatment:facilities:'* Whilé there are-alternates-to !
nuclear- power : for generatlng electrlclty, there aré no- alternates
to water: - - - i oot oD T o

Bypass is a risk té water utilities: as #éll as to ‘enérgy °
utilities. ' However, SoCalWater has not presented évidencde that ... -
bypass is a problenm of significant proportions:  Similarly,
although condemnation has occurred in the past, we have not: beén
nade aware that the magnitudé of condennation:has beeéen a-
significant problen. ' )

Litigation by customers is a potential risk, but we I °°

believe the risk is not high, especially comparéd to thé risk of .-
litigation for energy utilities involved in nucleary géneration,
with the attendant problens of disposal of hazardous waste.

We conclude that water utilities operate in a léss risky -
environment than the energy utilities. The financial comnunity - =
apparently agreées. ”

Based on the above considerations, we conclude that
12.00% ROE, the mid-point of DRA’s recomnendation; and thé sameé we' -
allowed SoCalWater in D.89-11-017, is appropriate. This ROE 1§ -
sufficient to allow SoCalWater to maintain its current financial
condition, and it is fair tc the ratepayers because it is the
minirnum necessary to do so.

2. Balancing Account Interest

The balancing account was established for water utilities to
assure them of repayment of incurred purchased water expenses. The
commission’s ”Procedure for Maintaining Balancing Accounts for




Water Utilities?. dated May 31,-1983:providées that:balancing account !
balances.-that ¢xceed :two pércent of .the wateéer ‘¢ompany's most il jjs
recently. adopted.test yeéar gréoss annual revenues: will bé*dispoéed?wf

of in.the GRC orderi. . No interestion the: balanclng accounts is °
allowed: :i:o- it wic oo e
 SoCalWater : e LT T IR TR A
=% .: SoCalWater notes that the balanclng account allowed for

the cost_of purchased water is:in the pub11c:1nterest,-benef1tt1ng,u
both:-the company and the ratépayér. : SoCalWater believes current /- :
Commission policy is to allow interest whenever there is a delay': =

between:the timeéithe expense 'is:paid and the time it is recovered,

such as ‘'on the balancing account. - SoCalwater notes: that when the ' “:.

balance is due and will not be paid. for some time, it is forced
into short-tern borrowing. The interest on:this short-tern
borrowing is not-included in thé cost of capital in these
applications. For the 12 ronths ending May 1990, SoCalWater -
calculates the balancing account interest at $107,674 based on
one-year -Treasury Bill interest. -

SoCalWater argues that the balancing account for water " °

ut111t1es .is essentially the same as for energy utilities when they
were-allowed interest on balancing accounts, i.e:; water utilities
now also .face supply risks and upward pressure on . supply expenses. :-

Branch ; )

‘Branch argues that it is not appropriate to change the

current procedure in this procéeding. . If a change is to be"
considéred by the Commission, Branch argues that ‘it should be done
in a ‘géneric proceeding, rather than in an individual GRC. -

Branch believes that if a company has a problem regarding

balancing account interest, it is due to lack of timely requests to
anortize the balances. '
Discussion , N
- We observe that the balancing account was established for -
water utilities to assure then of repayment of incurred purchased
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water eéxpenses. At the time the procedure was adopted in‘'igss),
interest on .the balancing acdcounts was -not alldwed.,fIf cdénditions

(3

FLY

have changed sufficiently to now justify a change i the procedure,’

the company or companles should request reconsxderation of the

policy. We agrée wlth Brahch that thls 1s a gener;c issue. We

will not address 1t on a p1ece-mea1 bas1s 1n 1nd1V1dual Water

utility GRCs. '’ _' e ‘ . ;

3. Limitation on Adv1ce Letter AR
Project Anounts 2%;3? RT =.g.1 ;§:5;4 & "Tf'a‘f” Tt

SoCalWater and Branch agree that the costs of certaln
capital pro;ects planned 1n seVeral of the distrlcts shohld be
included in rate base. HoweVer, Branch recommends that the anount
allowed for these pto;ects be llmlted or "capped".at the amount
currently budgeted for the prOJects. The details of the parties’
positions follow. ' v ) B o

SoCalWater

SoCalwater argues that it is 1nappropr1ate to impose such
a llmltatlon or cap on the pro;ect anounts. Suff1c1ent incentives
exist for the company to control costs} overruns 11m1t avallablllty
of funds for other uses, and Branch scrutlnlzes overruns and . may
recommend dlsallowances._ The effect of a ~cap would be to penalize

the company for cost overruns that are beyond 1ts control. .The cap:.

would also‘delay needed projects, s1nce_the_company.would hesitate
proceeding with projects if the competitive bids exceeded the cap.
Branch

Branch recommends that each prOJect be capped at the
anount budgeted by SoCalWater, which is the amount SoCalWater
estlmates it to cost. Branch belleves that the cap would protect
ratepayers from the rlsk of addltlonal expenses for projects that
cost more than the budgeted anount. The cap would also encourage -
SoCalWater to exercise utmost care in preparlng the estimate, anda
in construction.
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aoilio Re addressed this -issue recently in D¢88 01- 025=0 forareding
(January 13, -2988)8 -~ . o ciisonal o oon o ywiigaiopoius oy eun,

3 T ~ -t L

- "We agree. with .scwe [SoCalWater] on:this:issuey v

No valid reason was offered by the staff. for
inposition of the caps' excéépt that they are

- necéssary to place fan uppér:linit on-.the cost @i
of the reservoir in order to ensure...that the .
cost would not skyrocket for some reason.” a V
Tr., p. 657.) Whilé the costs discusséd. are:urr?\fr'ti
the utility’s estimates, they are only SAnG A Foangoet
estinates:. It would bé unréasonable to 1mpose

-a- cap.-on a nécessary project if. Sone condltlonﬁt
beyond the control of the _company should arise ..
afféecting the cost.” ¥We will not’ impose the = "
caps; however, we will: place SCHC on notice ‘-
that we expect its estimates to represent

- sindére ‘appraisals of the actual ekpected
costs - for these projects,  and that work papers
subnitted with the advice letter filings nust
fully support whatever final costs are
incurred, (D.88-01-025, ninreo. at pp. 11=12’)N-<*~2

Branch hade no’ allegatlons of 1naccurate or 1n51ncere
estinates by SoCalWater. SoCalWater states that when bids have
substantlally excéeded éstinated costs, 1t has worked with _
contractors to rede51gn the proyects where fe351b1e, to reduce the -
costs of ¢bnstruction. We encourage the company to contlnue to do a
this in such instances. '

° Branch has offéred no reason for us to chéﬁﬁe'our
position on this issue. We believe that a cap would unreasonably
restrict SoCalWater’s planned construction. It is not aIWays‘
possiblé to accurately estimite the cost of all projects. Untll
conpetitive bids are recelved one cannot be assured of costs., Wé
don’t wish to causeé needed pro;ects to be delayed because of a cap.
We noté that Branch reviews the costs as the Adv1ce Letters are-

filed after pro;ect completlon, and nay reconmend d1a110?ances at
that tine.
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We . conclude that imposing:a: cap on' construction costs''is it
not warranted at this time. We expect SoCalWater to fully justify °q
cost overruns.. RS T R 5 O S S TR e N TR I S IR
4. -General. Offlce R e S T LT S T FY S DACE TN I ST QRS I

At issueé:is the,reasohableness of: $20,000  for. outslde‘ cot
recrultment expensés in*1991.: - Branch reécomnends: dlsallowlhg this ‘o
amount sinceé.the company did not request funding for: ahy - new: (/i <U
positions that would apparently be filled by the services.toxo?

.. SoCalWateér .presénted Exhibit:21'which: indicates recorded
recruiting expenses in excess of $50,000 total; and in éxcess:df & 0"
$20,000 for outside éxecutive recruiting both' for 1989, and for . ~ !
1990 year to date as of July:: SoCalWater witnéss Rominés testifiea: -
that it is not always possible to predict the positions that wiil
need to be filled in a future year. Romines also noted that since
the company has not been successful in recruiting énginéers through
newspaper or professional journal advertising, it has beén -
necessary to usé outside services.

Since SoCalWater has limitéd in-housé personnél
recruiting capability; it is reasonable to éxpect: it to rely on-
outside recruitment at times, especially when résponse to
advertisements-is limited. Weé conclude that the estimated’ $20 000
is reasonable for:1991 and should be alléwed: -

5. San Gabriel District ’
- Encinitas Pump Station Stucco ‘

SoCalWater proposes to stucco the walls at the Encinitis
punp station at an estimated cost of $1,300. SoCalWater &argués
that the stucco will upgrade the appearance of the pump station,
and eliminate the need for more frequent painting.

Branch notes that the facility is remote from any houses
and is only visible if one looks over the fences from the homés -
across the drainage culvert. Regarding the alléged benefits of =~ °
reduced painting, Branch witness Hirsch notes that the existing

block wall at the punp station is not painted, and that stucco is
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frequently. painted,'so there may. be'no saV1hgs fr'on’ réaucea
paintlng. T S B S T e S I (P st G DBathicanias

We conclude that Branch is correct. This expensé) & 7o
although small, does not appear necéssary. The visuallinpYovemsat -!
from placing. stucco on block walls which are:harginally: visible is
not justified. ’The> alleged: savings over. painting: may’ bé’illusdiyic 3
We will not:allow the $1,300 estimated cost of the stuééo” ih‘ratés.Ai

Saxon Plant Paving ': /| o+ Corlhne s s BRIy ey e T aRaan

Lo - SoCalWater. plans to. paVé thé Sakon plant’yard at'an
estlmated cost of $60,000; because of. the deteriorated conditién of "
the yard, and because-it isivisible:to theipublie. 'Sotalwateér alsss’
argues- that the current dust, mud, and rough cbnd1t10ﬂ increasé’
wear and tear on its vehicles, o ' : E
“While Branch originally recommendéd disallowing the -

entire.cost, Hirsch concedes that a portion of the yard is in dire -
need of repaving, with a likely cost of one-fourth té one=third of -
the $60,000 total cost. . T T _ *

We agree with Branch that it is ‘not appropriateé to repave
the entire yard; since only a small portion of it i$ in disrvepair, -
where traffic is heaviest. Branch also pointsg éut that the areas
needing repair apparently have base failuire préblénms, ‘s6 merely:
resurfacing may not correct thé probléms. Considéring Branch’s
estinates of the cost at $15,000 to $20,000, weiwiliialléw the -
larger anmount of $20,000, which should allow funds for basge’ repair
prior to resurfacing the deteriorated areas. -

Staffing _

SoCalWater requests -authority for two additional sService
persons in the San Gabriel District. Branch recommends one of the
additional persons and associateéd vehicle be disallowed, :based
primarily on comparisons with custoner ratios of other water
utilities: Branch beliéves the customér ratio is adequaté without
new personnél considering the low growth rate.. However, Branch
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recomnends ;that .on¢;additionaliperson:bé allowdd to'address i i
contaninatjion.and water.teésting problems, -y -1 27 pn 4 oo Saviovd
SoCalWater: argues that thé secondfadditiohal psrdoh i1& @
also.n¢eded for functions:such: as ‘gqate valve turning;  firs hydrant
maintenance, cross connection:inspection; ‘and main “flushingy ' ALo:
the present :time, these functions are carriéd out 'épry: ' i vl oo
sporadically: .Gate valve turaing insures that‘V&lVeé"éré"bperablé
and properly positioned. ‘Improperly positioned valves can preVent
proper flow to fire hydrarnts..:Fire hydrant nainteénancé invéivas ¢
operating and flushing:the hydrants to insuré they will bé! opérable
if needed. Cross connection inspection verifies that éustomerd whd''
have other. water sources, such'as wells, haveé the requlred devxces
installed and operating to prevent back-flow of thé other Watef
into SoCalWater’s system. This is a public health requltement.

Finally, mrain flushing is done to keep the mains clear and’'
sediment-free. vor AT

RN S IURE S SN

. ity ey Dot
We find SoCalWater’s argurnents to be convincing.

Skinmping on maintenance which potentially ¢conpronmises firefighting.
effectiveness is not prudent. The gate valve' turning progran aiSdu‘
insures-that when leaks occur, the léaking séction’ of miin can bé
isolated quickly to minimizé water 1oss. This is ‘espécially
important for custoner perception during thé current’ drought

A Similarly, cross-connection c¢ontamination shéuld not be &
ignored or deferred. We believe SoCalWater should institute thé
regular programs which require the additional sérviceé pérsén and
vehicle at issue. We will grant authority foér both additional
service persons. ' ' o '
6. Ojai District

SoCalWater requests one additional ser@1ce pefsoﬁ and

associated vehicle in the Ojai District. The addltlonal person
would be involved in a water audit program, in addition to the
duties cited for the San Gabriel Distriét person. The water audit
program has been requested by the Casitas Municipal Water Distriét,
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which sells water.to.SoCalWatér for.thé 0jai:Districtis  fhaisudie !
involves on a customer—by~CUStomer:basiSileakfsdrVe9~and’détéétiéﬁ“”

and a;survey .of landscaping related to water. réquiréméntay
_ Branch, r¢commends: that the-additional service ‘péréon’and’
associaied vehicle be disallowed. - Branch'bases its:récommendation
on the customer ‘ratio and the low growth rate of:the-0jai District; ’
nidn - We are convinced that the additional ‘service perdon s o
]ustlfled. < Considering the current drought, we:cannot afférd to

d1sregard .actions .that are conservation oriented.: W& alséd bellévé‘“‘

1t s prudent ‘for SoCalWater to heed Casitas: Mun1c1pa1 Watet

Dlstrlct's recomméndation. - T e T T
Finally, as we indicatead regarding the San Gabriel '

Dlstrlct -we do not wish to Jeopardize fire protection by -

disallowing needed staffing. We will allow the additional person’ -

and vehicle.

7. Arden-Cordova, Pomona,
and Hrlqhtwood Dlstrlcts ‘

IR TR At issue is the treatment of tank painting éxpénses::

Branch and SoCalWater-agree that the.costs should be anortized over -
the cycle of tank painting, which is ahout threé years, SoCalWatér
seeks ratebase treatment: as a working cash: adjustrent,; whileé Branch
arques that ratebase treatment is not. -appropriate, since this:is an

expense.iten and the Uniform Systen: of Accounts doés not allow such
treatment. : . oo T .

We agree with Branch that this is an expérnisé itém that
cannot be ratebased and treated as a working cash adjustnént under
the Uniform System of Accounts. It should be expensed ovér the

three year cycle of these applications and no interest will: apply

8. oOjai, Pomona, and.
San Gabrlel Dlstrlcts

. At issue is the water mix and corresponding water supply"
cost resulting from the stipulated consérvation sales .réductions of
10% in the Ojai and San Gabriel Divisions, and 17% in the Pomona
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Division. : The idispute.arose aftér.theé hearings conoluded; whén
SoCalWater. and Branch collaborated: to prépareé-the latée-flledo ini i
reconciliation Exhibit 24, Neither party realized earliesF that =i+
there was a dispute over the supply mid: for the redutéd salesd
5 . SoCalWater  recomnmends:reducing thé:supply éxpénse for- 77 .1
each district by the averagé cost of water to the district: ® This -
maintains the same relativé mix asiused before the consérvation
sales reduction. R N TR REISE S CUR N £ S S S SRS A
Branch believes that the: supply nix ‘can bé altered on an
econonic basis,  reducing the higher priced: purchasé séurces: flfst;““
which' reduces the average cost of water. . “oi o viepin of Sogai: o
SoCalWater believes that it:is not -opérationally feéasible
to disproportionately reduce purchased watér, since some of the ' -
higher priced water that Branch assumes to bé deferred will be
needed to meét systenm peaks. ‘ :
Lacking details of and testimony on Branch’s proposal,
we cannot determine whether it is operationally feasiblé. Since

SoCalWater’s reconmended nix appears fea31ble, We wWill adopt it fof
supply nix and expénse. . : S \ o ‘ '
Comments

Comments on the proposed decision of the adninistrative -
law judge were filéd by SoCalWater and Branch. . The conments noted -
a number of minor typographical errors and inconsistencies, which
have been corrected:. = New Table 6 was added ‘to show the adopted
capital structure. ST
FPindings of Fact : 5

1. On February 21, 1990, SoCalWater filéd applications -~
requesting rate increases for water sérvice in its San Gabriel,
Pomona Valley, Arden-Cordova, Wrightwood, and Ojai Districts.

2. SoCalWater obtains its water from wells and from
purchases from various public éntities in certain of the districts:
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+34: Sérvice providéd by SoCalWater -in .the fiveidistricts iisvid
satisfactory,; and the water -furnished.meets current state drlhking 2
water standardse~ i aiccoovy pr g il iol Lis BEfian R e
4+ > SoCalWater has conplied with our. directives i =
D.36-05‘064,tojprqmqte.waterLconservation and to prepareé and adopt
a water management plan to achieve the éefficient use of water?‘ .
.5+ > SoCalWater has not filed a Tariff Rule-14.1 water -
conservation plan for the five districts. BSTPE SR H
- .6+ Water utilities are authorized by:D.90-07-067:.to
establish memorandun accounts :to track.révenue fluctuations and i
conservation expenses due to .the présent drought conditions., -The'’
resulting reduced business risk may affect the allowéd rate of
return, or the amount of the némorandum account allowed recovery.
7.° SoCalWater and Branch agree on capital structure, cost of .
long-term debt, and the effective cost of preferred stock for the -
test period... . : SR R SRR _
- 8.-. SoCalWater requests rates which would produce rates of
return on rate base of 11.27% in 1991,:11.29% in 1992, and 11.26%
in 1993 with a constant ROE of 13.00% in each of the three years. .
9. DRA reconnends 12.00%, the mid-point of the range of
11.75% to 12.25%, as the proper ROE for SoCalWater for the three
years. . The corresponding rates of return on rate base are 10.77%
in 1991, 10.79% in 1992, and 10.76% in 1993, ;
10. SoCalWater used a group of 11 comparable conpanies in:its -
DCF and RP analyses. - : :
11. SoCalWater’s DCF analysis results in ROEs of 13.00% for
itself, and 13. 50% for the comparable companies.. .
12.  SoCalWater’s RP analysis results in ROEs of 12.00% for
itself, and 13.50% for the comparable companies.
13. SoCalWater has lost three water systéms '‘in the last five
years due to condemnation, demonstrating that the threat of
condemnation is real.
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14, ; DRA used. . a.group of 13 comparable water utilitiés incits
analyses; the group. includes theée 11 used- bYtSOCaIWater plus the two ©
SoCalWater eXCIUded--_;--x}i;h

15, DRA’s DCF analysis results in RQEs of :11.68% to 12.32% -
for the comparablé group, - -and 11.56% .to 12.12% with an average of
11.84% for SoCalWater.t;u\,; CoADoobnoc o ool mAguonTs o uiivacis o
16. DRA’s RP analysis results -in ROEs of :12.04% to 12.11%: for'-
the comparable group, and 12.17% to 12.20% for SoCal Water. -t i
.17,. SoCalWater’s 1989 long-~term debt ratio of: 48.8%! falls
w1th1n S&P's AA-bond rating. Lhorwieo e g4 v oo fian
.18.. SoCalWater’s 1989 pre-tax interest:coveragé:of 2.8x falls
w1th1n S&P’s A-bond ratlng. Ceo R N B AP ts B T R T S
19. - SoCalWater’s nét cash flow. to total capital ratio at 2.5%
falls w1th1n S&P‘s BBB-bond rating. . S , S
20. In D.8%-11-017, we concluded that SoCalWater s new dehbt-
securities would probably be considered A-bond rated: The
conparable recorded 1988 figures:were! - long-term debt ratio-of
51.8%, .pre-tax interest coverage of 2:6x,.and -net cash flow to
total capital ratio of 2,1%.- The financial indices are-similar'tO‘P»
the current financial:indices:

vt i PR 3QT 3o 4t oaa YN

21‘3 S&P's benchrarks for bond ratlngs aré more stringent for - -
energy and low risk telecommunications utilities than for water
utilities. : : 3

22. Determlnatlon of a reasonable return on equlty
based on factors in addition to equity ratio. - Sl :

23. The Comm1551on has concluded that water utilities do noti .-
face the same business risks as energy and communications
utilities. . : g _ ; : : .

24. The Commission opéned 1:89-03-05% to address drought @'
related issues, and balance utilities’ interests with ratepayers? -
interests. S L

. 25. Econonic condltlons ‘have not changed 81gn1flcantly since
November 3, 1989 when D.89-11-017- -was issued,

_52_
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-

21:26¢ -Finandial ‘models ‘do not ‘offey “adéditate Précisicn to
determine ‘a' reasonablé ROE -withicut applying ‘Juddemeitty o ooy
27. An ROE of 12% will allow SoCalWater to mafntaim its'”
current financial' dondition,.: - =~ iooti miavieas oMy ostoge L
:728.> The Commissioli does rnot currently allow interést ‘on >
balancing accounts for water utilities. Whether such ‘interest
should be alloked:is a qenerlc questlon affect1ﬂg all waték
vtilities. 1o 'all D=0o 0 nr TS o S0 T s e ST e
29.1- The accuracy of estimates' of. project costs 'is not knohn
until bids have beeén receivead. R

. 30.¢ Placing a cap:on: planned’ capital’ pro;ects wohld restrlct

completlon of needed projects in sonme 1nstances.‘

- 31.. Outside recruitment ekpénses '6f’$20;000 per Vear are '
reasonable, considering the Qdifficulty SoCalWater has experlenced
in recruiting qualified personnel. ' '

32. Thé unpainted block walls at the’ En01n1tas Pump Statlon’

are not .readily visible fron neardby homeées,;-
33.: It is‘'not reasonableé to stucco the outsidé walls at’ the
Encinitas  Pump Station for aesthetic or maintenancé reéasons: - ‘

34. Portions of the pavénent angd base'at-the~Saxon—P1antEYardr?

are in severé:need of reépair. ‘It is tot: reasonable to répave the

entire-yard at a:cost of $60,000i" ) P
35. It is reasonable to repave the deterlorated portlon of

the Saxon Plant yard. ’ ‘ o So ’

36. Deleting or deferring maintenanceé and épération of fire
hydrants and gaté valvés may compromise firéfighting effectiveness.
37. Two additional persons and véhicles are rnéeéded to

implement necessary programs in the San Gabriel District, which

include fire protection and cross-connection coéntamination
inspection. - o ‘

38. The Casitas Municipal Water District has requested’
SoCalWater to implémént a water audit program in the 0jai District,
including a leak survey and detection and a sufvéy of Yandse¢aping.

A

F.ooo .
B R IR P
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+139¢.-Oneladditionali persén:and vehiele: aré‘héédéd'%b impiement
the water audit program in the Ojai.Districti! Livoit: Los aldnaosesr’

7404 Tank:painting is:antéxpénse item that cannét bé! ratebased
under the Uniform System of Accounts. AR L N L T

41. Branch has not demonstrated that thé water supply mix can
opérationally be reduced on an‘e¢ononi¢ basis, considering systen
requirements.

42. The water mix and supply cost:résulting' from’ the
conservation sales réductions in thé 0jal; San'Gabriel;” and Pémona
Divisions; as éstimated by SoCilWater, aré’ operatiénally feasibléiv "
Conclusions 6f Law: S U S SO S A S %:’*‘ﬁ'

1. "'An ROE of" 12% is just and réasonableé’ for: SoCalWater for
1991, 1992, ‘and "1993 and should be adéptéd. - - =t o ’ R

2. SoCalWater should be ordéered to file Tarlff Rulé 14:1
water conservation plan for the five distyietg, (-7~

3. The propriety of balanc¢ing account 1ntéféét“for‘watér
utilities is a .generic issue that should not bé édénéideréd 'in -

individual water ¢ompany rate:cases,
‘It is not reasonable to 1mposé caps on- SoCalwétef’
planned capital projects. . ’ : R . '
5. . SoCalWater’s estimate of $20,000 f6r 1991 outside
recruitment expénses is reasonable and should bé ‘adépted.
6. It is not reasonablé té allow SoCalwWateéer funds to stucco ’
the outside walls at the Encinitas Pump Station:. R '
7. An allowancé for paving répair in thé améunt of $20 000 °
at the Saxon Plant is reasonable and should bé adopted.;~» T
8. It is reasonable to allow two add1t10na1 service- persons’
and vehicles for theé San Gabriel District. ’ )
3. It is reasonable to allow one additional serV1ce person
and vehicle for the Ojail District. . ‘ -
10, SoCalWater should not be allowed to ratebase tank
palntlng expenses,
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‘a1 1ly<t SofalWater’s, estimates ofawater~mix:andféupply:éostCére
reasonable and should be:adopted.:ri0 i) a1 sipo] Hibis iodss
- 12, (The applications should be: granted to’ thé extent prov1ded
in the following order. Cm ot T tnaoovln o tialn oo

i O RDER:

IT 18 ORDERED thats -~ 7 oo L0 2 FESOIRO .

P T Poae
authq;izeﬁftg_f1lé-the rev1sed schedules attached as: Appendlces A—IH
through A-5. This filing shall comply with General :Order.:(GO)
96-A.: The effective-:date of the revised schedules. shall be né
earlier than Januvary 1, 1991, or 5 days after the dateé of filing, -
whichever is later.. The revised schedules shall apply to service
rendered on and after their effective date. :

-2, . On or after. Novenber 15, 1991, So6CalWater is authorized
to file an advice letter, with appropriate workpapers, requesting
the step rate increases for 1992 included in Appendices B-1 through
B-5, or to file a proportionate léssér increase for. those rates in
Appendices B-1 through B-5 for San Gabriel, Pomona Valley, -
Arden-Cordova, Wrightwood, and Ojai Districts, respectively, .in the
event that district’s rate of return on rate base, adjusted to
reflect the rates then in effect and normal ratemaking adjustnents
for the 12 months ended September 30, 1991, exceeds the later of
(a) the rate of return found reasonable for SoCalWater during the
corresponding period in the then most recent rate decision or
(b) 10.77%. This filing shall comply with GO 96-A. The requested
step rates shall be reviewed by the Commission Advisory and
Conpliance Division (CACD) to determine their conformity with this
order and shall go into effect upon CACD’'S determination of
conformity. CACD shall inform the Commission if it finds that the
proposed step rates are not in accord with this decision. . The
effective date of the revised schedules shall be no earlier than
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January 1,:-1992;. or 30 days after:filing, whichever is iYater. .:The
revised .schedules shall apply only to sérvice:rendéréd on and after
their effective date. i/ 0 01ay oot JDvesdns e add b RE

3. On or aftér November 15, 1992, SoCalWater is authorizes:
to file an advice letter, with:appropriaté workpapérs, réguesting
the step rate increases for 1993 included 'in Appendicés B+l through
B-5, or to file a proportionate lesser increase for those rates in
Appendix B-1 through B-5 for San Gabriél, Pomona Valley,
Arden-Cordova,. Wrightwood, and Ojai Districts, respectively, in the
event that dxstr1ct's rate of return on rate base, adjusted to
reflect the rates thén 1n effect and normal ratemaking adjustments
for the 12 months ended September 30, 1992, exceeds the later of
{(a) thé rate of return fOUnd reasonable for SoCalWater during the
corresponding per1od in the then most recent rate decision or
(b) 10.79%. This filing shall conmply with GO 96-A. The requested
step rates shall be reviewed by the staff to determine their
confornity with this order and shall go into effect upon CACD’s
determination of conformity. CACD shall inform the Commission if

rates are not in accord with this

deClSIOn. The efféctlve date of the revised schedules shall be no
earller than January 1, 1993 or 30 days after the filing of the
step rate, whlchever is later. The revised schedules shall apply
only to service rendered on or after their effective date.
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criide . Within i60.days ‘of the ‘effective daté of this order, (r -l
SoCalWater shall-file-a -Tariff Rulé '14.) water cohservation plan
for éach of the San Gabriel, Pomona Valley, Arden-Cordova,: !t voois
wrlghtwood.land :0jai -Districtsovit (&7 oo vt vl vn g :
«:This order-is:éffective today.ri: ¢ -0« vl @ o0
iDated  Deécember 27; 1990,:at San Francisco,: California,: —~ !

[ A A T

- .~ e . -
[T S

Y g MIPGHELL WILK °750
et Go ooo( (President:
... .. FREDERICK R. DUDA .
s “STAi!LEY . HULETT
i JOHN: B OHANIAN ...
. PATRICIh M.. ECKERT .
- Commlss1oners.

Y
LYo

l CERT]F‘? THAT TH!S DECMO\!
E‘Ms APPROVED ry THE Al 'OVE
B COV?MSS'G‘K‘\Q 1'0 :\Y

'El's/’»

e
Y // oY 1 ¢
\,‘ t..a» r_'-. ‘,t’t ‘-"k.
S~

"\7“' ) '{/“j“’!m‘-: Briaulivg Lics st

/36




A.90-02-055 et al. /ALJ/WRS/tcg *

APPENDIX A-)
Page 1

Southern-California wateér co.
San Gabriel Valley District

Schedule No. SG-1
GENERAL METERED SERVICE

APPLICABILITY
Applicable to all general metered water service.
TERRITORY

Portions of the cCitieées of Arcadia, E1 Monted, Irwindale,
Monrovia, Monterey Partk, Roseméad, San Gabrieél, Temple City
and vicinity, Los Angeles County.

RATES Per Meter

| Per Month
Quantity Rates:

For all water delivered, per 100 cu. ft $ 0.870 (1)
Service Charge!

For 5/8 x 3/4-inch nmeter
For 3/4-inch méter
For 1-inch meter
For 1-1/2-inch meter
For 2-inch meter
For 3-inch meter
For - 4=-inch nmeter
For 6-inch meter
For ' 8-inch neéter

$ 7.10
7.50
12.00
14.00
21.00"
40.00
50.00
199,00
134.00

» » » & 5 e ¢ w @
e o » & e+ = » & @
*® & o & o & o & =
* o & & & & & 8
e & & & o s 2 o =
® & & 2 ° s o e @
» & & @ & & & & =
" 2 & o ® & & & =
> & » =2 ® o » =

s & & & o & o e @

e s & & ® & 2 °

[ L - Ll L] L] - > @
e & 2 * @ & =& & @

The servicé charge is a readiness-to-serve charge
applicablé to all metéred service and to which is
added the charge for water used computed the
Quantity Rates.

SPECIAL CONDITIONS

1. All bills are subject to the reimbursement fee set forth in
Schedule NO. UF.
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APPENDIX A-1
Page 2

Southern-California Water co.
San Gabriel Valley District

Schedule No, AA-4
PRIVATE FIRE SERVICE
APPLICABILITY

Applicable to all water service furnished to private fire
systems and to private fire hydrants.

TERRITORY

Rate A - Applicablé within the Barstow, Bay, Calipatira-
Niland, Clearlaké, Desert, Los Osos, Metropolitan,
Orange County, San Dimas, Santa Maria, and Simi
Valley districts.

Rate B - Applicable within the Ardén-cordova, Ojai, Pomona
Valley, San Gabriel Valley, and Wrightwood districts.

RATES

Per Month
Quantity Rates: A B

For each inch of diameter of sérvice connection $4.00 $5.00

SPECIAL CONDITIONS

(continued)

(End of Appendix A-1)
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APPENDIX A-2
Page 1

Southern-California Water Co.

Pomona Valley District
Schedule No. PV-1

GENERAL METERED SERVICE

APPLICABILITY

Applicable to all metered wateér service,

TERRITORY

The City of Claremont, portions of Montclair, Pomona, Upland
and adjacent unincorporatéd territory in Los Angélés and San
Bernardino Counties excluding that aréa deéscribed in Schedule

PCVC-1,
RATES

Quantity Rates:

For all water delivered, per 100 cu. ft.

Servicée Charge:

For 5/8 x 3/4-inch
For 3/4-inch
For i-inch
For 1~1/2-inch
For 2-inch
For 3-inch
For 4-inch
For 6-inch
For 8-inch
For 10-inch

Thé servicé charge

neter
meter
meter
meter
neter
neter
meter
meter
neter
meter

s & B o & = & » s =
&« & & » ® & & o > »
» ® @ 5 & & & B 8w
e« » 5 & » 9 o & s @
® & & ® 2 2 & * s
> 8 & & & 5 & 5 e »
* & * = B =& = o s =
e 8 & & 2 2 o2 « & @

> » > & & & F o &
> & & & e & w e =
» & & ® 2 & & & 9 B
* & 8 @ & & € & s =

is a readinéss-to-serve charge

which is applicable to all metered service and to
which is added thé charge for water used computed
at the Quantity Rates.

SPECIAL CONDITIONS

®« ® & # & & ° & o @

Per Méter

Per Month

$ 1.1035 (1)

$ 9.00 (I)
9.95
12.10
24.60
40.00
66.00
98.00
179.00
308,00
429.00

1. All bills are subject to the reimbursement fee set forth in

Schedule NO. UF,.
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APPENDIX A-2
Page 2

Southern California Water Company
Pomona Valley bDistrict

Schedule No, PVC-1
GENERAL, METERED SERVICE

APPLICABILITY
Applicable to all metered water service.
TERRITORY

Within the area north of Thompson Créek and thé Padua Hills service
area, Los Angeles County.

TES
_ Per Meter
Quantity Rates: Per Month
For all water delivered, per 100 cu. ft ...coeeen $1.234 (1)

Service Charge:

. FOI‘ 5/8X3/4—inchmeter L N N NN N T R R R R T 59300 (I)

For 3/4-inchmeter L LT B R R R R R R R R A S TN 9095
For l_inChmeter L T I O S T N S S A A S Y 12-10
FO].’ ll/Z-inChmeter L L N N 24.60
FOI‘ Z—inchmeter L L A A NN NN NN N Y NN ] 40&00
For 3-in3hmeter LI I T S O S S S Y T S SO SR, 66-00
For 4'inChmeter LR I R O S S S R P 98.00
For 6'inCh neter thecet st enrranrtsrissanes 179.00
For 8-inChmeter seteesesransicisnsinsesses 308,00
For lo-inCh meter L R N N R R R R R 429.00 (I)

The sérvice chargé is a réadiness-to-sérvé charge applicable to
all météred servicé and to which is added thé chargé for water
used computed at thé Quantity Rates,

SPECIAL CONDITIONS

1. All bills are subject to the reimbursenent fee set forth on (L)
Schedule No. UF.
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Southern California Water Company
Pomona Valley District

Schedule No. PVH-3M
MEASURED IRRIGATION SERVICE

APPLICABILITY

Applicable to all measured irrigation service,

TERRITORY
Within the city of Claremont, in Los Angéles Ccounty, bounded on the
east hy the County Line, on the south by Bluefield Drive and its
eastérly extension, on thé wést by the Bonnié Braé Avenue and its
northerly extention, on the north by the wésterly extension of 2ist
Street.

RATES
Fer Meéter
Quantity Rates: Per donth
For all water delivéred, peér 100 cu. ft ..ceeesee $0.200 (1)
. Turn-on Charge!
FOI‘ eaCh turn-on LA AL N B L IR 2 B IR B B B N B B T S N N N S S YO PP $3|00 ‘I)

SPECIAL CONDITIONS

(continued)
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Southern California Water Company
Ponona Valley Dbistrict

Schedule No. PVP-3M
MEASURED IRRIGATION SERVICE

APPLICABILITY

Severin Garth (or 4153 Mr. Baldy Road) and Larry Sloan on
TERRITORY

Limited to irrigation service provided to Seyfarth Nurser{,
Y.

Padua Hills and vicinity, located approximately 3 miles
northeast of Claremont, Los Angeles County.

RATES
Per Meter
Quantity Rates: Per Month
For all water delivered, per 100 cu. ft ....oco., $0.330 (1)

SerVice Charge l.l.‘......Q...l.‘.....'...l.ll.‘.l‘. 90.00 (I)

‘ SPECIAL CONDITIONS

1. Service under this schédule is for Commercial usage only and may
be provided through more than one meter combined for
monthly billing.

Résidential service will be provided only through a séparate

meter and billed under Schedulé No. PVC-1, Genéral Metered
Service.

All bills are subject to the reimbursement fee set forth on
Schedule No. UF.
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Southern Callifornia Water Conpany
Pomona Valley bistrict

Schedule No. PV-7ML
LIMITED METERED SERVICE
APPLICABILITY
Applicable to metered water service to the City of Claremont
TERRITORY
The City of Claremont, Los Angelés County.

RATES

) Per Meter
Quantity Rates:! Per Month

For all water delivered, per 100 cu. ft ...eveees $0.990 (1)

Sérvice Charge:

For 5/8 3/4-in0h MELEY (i ieierensnriansstnonannsnts $9.00 (1)
For 3/4—inch meteér I R T T S S S 9,95
For 1-inch meter L Y RN R R R R R R ) 12.10
For 1 1/2‘inCh Reter (iiiiinorovnitaionneneenss 24.60
For 2—inch meter ..'...‘...‘....‘......‘.. 40.00
For 3‘inCh meter D R I N O O O O N N I S S S 66.00
For 4—inch méter ..'.......'..l.“........ 98.00
FOI‘ G-iHChmeter L N N NN N N NN E R R 179.00
For 8-in0hmeter .l....‘.‘....-....‘..‘..l 308‘00
For 10_inchmeter '......‘...'.........‘.i. 429.00

The service charge is a readiness-to-serve charge
applicablé to all metered sérvice and to which is added the
charge for water used computed at thé Quantity Rates.

SPECIAL CONDITIONS

1. This tariff is limited to off-peak parkway irrigation service

provided to the City of Claremont between the hours of
7:00 p.m. and 6:00 a.m.

2. All bills are subject to the reimbursement fee set forth on
Schedule No. UF.

(End of Appendix A-2)




A.90-02-055 et al. /ALI/WRS/tcg *
APPENDIX A-3

. ‘ : Page 1

Southérn-california wWater co.
Arden-Cordova District

Schedulé No. AC-1

GENERAL METERED SERVICE
APPLICABILITY

Applicable to all general métered water service.

TERRITORY

Arden Manor area located approximately six miles northeast of
Sacramento and Rancho Cordova and vicinity, Sacrarento County.

RATES

Péer Méter
Quantity Rates: Per Month

For all water delivéred, per 100 cu. ft ..ceeoo.. $0.291 (1)

Service Charge:

. For 5/8X3/4‘inChméter L I R I I I I R S i S A 57195 (I)

For 3/4-inch meter L I B I B I R I R 4 & 6 6 b b8 e b 8 L] 70
For 1-inch meter T & & 4% e b 4 2 e b e h b 4 us L I} 9.80
For 1-1/2-inch meter % & 2% 50 b s ea s ¢ b 68§ e 13.80
For Z'inChmetér LI S R T T S O T Y 17.50
For 3‘in0hmeter LI I A 25.00
For 4‘inch meter LI B B B B Y B A RS N N ] b s o d b aw 53.00
For G‘inChméter N N R R R R R T 96.00
For s‘inch meter LI I Y B T LI R T I I T R R N 3 L 122. 00

The service charge is a readiness-to-sérve charge
applicable to all metered service and to which is

added the charge for water used conputed at the Quantity
Rates,.

SPECIAL CONDITIONS

1. Due to the undercollection in the balancing account, an amount
of $0.0117 per Ccf is to be added to the quantity rates as for
24 months starting with the éffective date of Jan. 24, 1990
of Advice Leétter 810-W to amortize the undercollection.

All bills are subject to the reimbursement fee set forth on
Schedule No. VUF.
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. : Southern-california Water co.
) Arden-Cordova District

Schedule No. AC-2
LAT SERVICE

APPLICABILITY
Applicable to all flat water service.
TERRITORY

Arden Manor area located approximately six miles northeast of
Sacramento and Rancho Cordova angd vicinity, Sacranento County.

Per Seérvice
Connection
Per Month

For each singlé unit of occupancy
including premises not exceeding
12,000 Sq- ftt in al‘ea L] L] L] L . . . . $12t45

For a duplex including premises not
exceeding 12,000 sq. ft. in area . . 24.90

For each additional detached unit of
occupancy on the same premises and
served from the same service
connection . . . . . . 444 e oW

For each swimning pool equipped with
recirculating filter system, on the
samé prémises and served from the
same service connection . ., . . . . .

SPECTAL CONDITIONS

1. The above flat rates apply to service connections not largér than
one inch in diameter.

For service covered by the above classification, if either the
utility or the customér so elects, a meter shall be installed
and sérvice provided under Schedule No. AC-1, General Metered
Service.

Due to the undercolleéction in thé balancing account, an amount
of $0.45 and $06.90 is to be added to the nonthly rate for
single units (including detachments) and the duplexes,
respectively, as shown above for 24 months from the effective
date of Jan. 24, 1990 of Advice Letter 810-W to amortize the
undercollection.

All bills are subjeéct to the reimbursement fee set forth on
Schedule No. UF.

(End of Appendix A-3)
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Southern-california Water Co,
Wrightwood District
Schedule No. WW-1

GENERAL METERED SERVICE
APPLICABILITY

Applicable to all metered water service.

TERRITORY

Wrightwood and vicinity, San Bernardino and Los Angeéles
Counties.

RATES

. Per Meter
Quantity Ratés: Per Month

For all water delivered, per 100 cu. ft ...uieevee $2.316 (1)
Service charge:

For 5/8X3/4‘inCh meter ..i.irieiiinarttrienitetnnnis $26.00 (1)
. For 3/4"‘inCh meter BN N SN N R R R R R R T 28.70

For l—inchmeter SRttt ettt b isebann 38.00

For 11/2—inchmeter N N YR A 53.00

For 2-inch meter L O S I T S S S S R 71.00

For 3—iHChmeter ....‘....‘.‘......"i.‘.. 132.00

For 4-inchmeter .."....‘...i.‘..“.-.'.l 192.00

The service charge is a readiness-to-servée chargé
applicable to all metereéd servicé and to which is added
the charge for water used computed at thé Quantity Rates.

SPECIAL CONDITIONS

1. A new applicant for servicé shall advance an amount equal to
the service charge for a period of twelve months. this
advancé will be credited to applicant’s account against
which charges for water service will be debited until the
advance is depleted. When no credit remains, applicant will
be billéd at the monthly rate above. No réfund will be made
upon disconnection of service if less than twelve continuous
months.

All bills are subject to the reimbursement fee set forth on
Schedule No. UF.

(End of Appendix A-4)
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: X Southern-California Water Co,
. ; 0jai pistrict

Schedulé No. 0J-1

GENERAL METERED SERVICE
APPLICABILITY

applicablé to all general metered wateér service éxcept public
parks.,

TERRITORY

O0jai and vicinity, Ventura County.

RATES Per Meter

‘ Per Month
Quantity Rates:

First 500 cu. ft, . $ 1.090 (1)
Next 1500 cu. ft. - 1,193
Over 2000 cu. ft. 1.465 (1)

Service Charge:

. For 5/8 % 3/4-inch meter
For 3/4-inch reter
For 1-~inch neter
For 1-1/2-inch meter
For 2~inch nmeteér
For 3-inch neter
For 4-inch meter
For 6-inch nméter
For 8-inch meter

$ 8.65 (1)
12.60
17.30
23.00
30.00
60.00
80.00

126.00

194.00

. e &2 & & » w & @
" & & e & & 5
» & & ® e o & & »
» » & o & ¢ » e @
¢ & 9 o 2 e & g+ e
& & @ 5 ¢ & & »
e @ & & & &2 wn s @
® & 8 & o & o & »
& & 8 N & & e »
® » & e & & & » @
®« & » 5 & ° e & s
*« & & 2 > o ° = @
* ® & & & s s e »

Thé service charge is a readinéss-to-serve charge
which is applicable to all metered seérvice and to
which is added the charge for water used computed
at the Quantity Rates.

SPECIAL CONDITIONS

1. All bills are subject to the reimbursement fee set forth in
Schedule NO. UF.




L4

A.90-02-055 et al. JALI/WRS/tcg *

APPENDIX A-5
Page 2

. " Southern-California wWater €.
Ojai pistrict
Schedule No. OJ-7ML

PUBLIC PARK METERED SERVICE

APPLICABILITY

Applicable to all general metered water service furnished to
public parks.

TERRITORY
Ojai and vicinity, Ventura County.
RATES
Per Meter
Quantity Rates: Per Month
For all water delivered, per 100 cu. ft ........ $ 0.900 (1)
Service cCharge:

For 5/8)(3/4‘5.]’1(:}1 néeter St et Lt et s i bbbt bnbacs $ 8.65 (I)
For 3/4‘inCh neter LR I R I I R T S 12,60
For l‘in.Ch meter LI IR B R I R N I R R N T T N SNSRI 17030
FOI‘ 1-1/2-inch meter LA I T B I R R R S R S S Y R S SOy 23600
For 2"in0h meter St b e s s ErE B IENLELEELEOEDNGS S 30.00 (I)

The serviceé chargeée is a readiness-to-serve charge
applicable to all metered sérvice and to which 1s addeag
the charge for water used computed at the Quantity Rates.

SPECIAL CONDITIONS

1. Service under this schedule shall be limited to the City of
Ojai, thé County of Ventura and the Civic Center Park
(Ojai civic Association, Trustée) .

The aboveé rates apply to service connections not larger than
two inches in dianeter.

The cost of installation of service pipes and neéteérs shall
be borné by the utility. Relocation of such facilities shall
be at the expénse of the party reéquesting relocation.

All bills are subject to the reimbursement fee sét forth on
Schedule No. UF.
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Southern-California Water Co.
Ojai bistrict

Schedule No. OJ-3M

SPECIAL IRRIGATION METERED SERVICE

APPLICABILITY

Applicable to ten specific parcels of land identified on
Special Irrigation Metered Service Tariff Area Map.
TERRITORY

Ojai and vicinity, ventura County.

RATES
Quantity Rates:

Casitas Municipal Water District agricultural non-prime
rates as aménded from time to tine.

. Wheeling Surcharge: Per Meéeter
Per Month

FOI‘ 2-inChmeter L N N R R R ) $70-00 (I)
FOI‘ 4-in0hmeter L R N N NN NN EE R ] 80.00 (I)

The Wheeling Surcharge is a Southérn cCalifornia Water Company
charge for transporting Casitas irrigation water to said ten
specific parcels of land, which charge is to be added to the
quantity charge conmputéd at Casitas MWD rates

SPECIAL CONDITIONS

(continued)

(End of Appendix A-5)
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. Each of the following increases in ratés may be put into
effect on the indicated date by filing a rate schédule which
adds the appropriate increéase to the rate which would otherwise
bé in effect on that date.

Effective Dates
1i-1-92 1-1-93

Schedule SG-1 Géneral Metered Service

Servicé Charge: Per Meter Per Month

For 5/8 X 3/4"’in0h méteroutini-too
For 3/4-inch meteri.iccecives
For ]_."'inc‘h meter.ivivenacen
For 1 1/2""in0h EEtél‘.ao.-‘..-.
For 2-inch metériiieeinine
For 3-inch metér.:... ...,
For 4~-inch Reterivivecenias
FOI‘ G‘inch netern LR I IS Y
FOI‘ B—inCh metern LI S T T

. Quantity Rates: ‘ _ ,
For all water delivered, per 100 cu.ft 0.046

(End of Appendix B-1)
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APPENDIX B-2
Pomona Valley bistrict

.. _Each of the following increases in rates nmay be put into
effect on the indicated date by filing a rate schedulé which

adds the appropriaté incréase to the rate which would otherwise
be in effect on that date,

METERED RATES

Effective Dates

1-1-92 i-1-93
Schedules PV-1, PVC-1, PV-7ML

Service Charge: Per Meter Per Month

For 5/8 x 3/4‘in0h metér.iiiciinanas
For 3/4-inch metér...vesvee.
For 1-inch metér.ivevivees
For 1 1/2~inCh Méterecceseesss
For 2°inCh neter.ceieiess
For 3-inch meter..cvveein
For 4‘inCh meter..........
For 6-inch méeter.icv.ouieves
For 8-inch al=3 =Y o,
For 10‘inCh meter....a.....

Quantity Rates:

For all water delivered, per 100 cu.ft.
SChedule Pv_lt..t.l.iainohucnqitn.it 0.0237
SChedu1e PVC-l....‘..h.............. 0.016
SChedule PV"?HL-.-c-osnn-t-.onttnnn. 0.030

Schedules PVH-3M , ,
Quantity Rates..-Per 100 Cu-ft-.-a.¢..- 0.008

Schedulés PVP-3M _ _
SerVice Charge. * 6 5 8 0 & b b .} * 6 8 550 s b4 0. 000
Quantity Rates...Per 100 CU.ft.veeeeees 0.010

(End of Appendix B-2)
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Arden-cordova District

Each of the following increases in rates may bé put into
effect on the indicatéd date by filing a rate schedule which

adds the appropriate increase to the rate which would otherwise
be in efféect on that date.

Effective Dates
1-1-92 1-1-93

Schedﬁle AC-1 General Meteéred Service

Service Charge: Per Meter Per Month

For 5/8 x 3/4~inch meter...cce....
For 3/4-inch metercicicicads
For l-inch neter......,...
FOI‘ 1 I/Z*inCh lﬂetér.u.a.-...s
For Z-inch meter--n-oi-u.o
For 3"inCh metél‘...«.-....
FOI‘ 4-il’lCh metera....--.l.
For 6-inch meter....c.vveee
For 8-inch Meter.ciciesoene

Quantity Rates: v o
For all water delivered, per 100 cu.ft 0.007

Schedule AC-2 General Flat Rate Service

including prénises not exceeding
12,000 ng fto in area...-a-ot.isnttl

For each single unit of occupancy,

For a duplex including prenises not
exceeding 12,000 sq. ft. in area.....

For each additional detached unit of
occupancy on thé sané premises and
served from the same service
COnneCtion ltl...-.“.‘ll....l.li..ll
For each swinning pool eguipped with
recirculating filter system, on the
same premises and served fronm the
same service connection....vieeeeeess

(End of Appendix B-3)
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APPENDIX B-4
Wrightwood District

Each of the following increasés in rates may be put into
effect on the indicated date by filing a rate schedule which

adds the appropriate increase to the rate which would otherwise
be in effect on that date.

Effective Dates
1-1-92 1-1-93

Schedule WHW-1 General Meteréd Service

Serviceé Charge: Per Meter Per Month

For 5/8 p. 4 3/4"il’1Ch netéericviiiiianns
For 3/4-inch méter..civiveeen
For l’inCh métet.....s...¢
For l I/Z-inCh métertlnottti-t
For 2-inch méter.i..viveae.
FOI‘ 3"il"lCh neteri.-oat-nno
For 4-inch meter....cve.:

Quantity Rates:
For all water delivered, per 100 cu.ft 0.115

(End of Appendix B-4)
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APPENDIX B-5
O0jai bpistrict

__ Each of the following increases in rates may bé put into
effect on the indicated date by filing a rate schedulé which
adds the appropriaté incréase to the rate which would otherwise
be in effect on that date.

Effective Dates
1-1-92 1-1-93

Schedule 0J~1 General Meteéered Service

Service Charge: Per Meter Pér Month

For 5/8 x 3/4-inch neteriiviiieas,
For 3/4-inch méter...... ...
For l-inCh metértéoitnllit
For 1 1/2-inch méter....vives.
For 2-inch méter....cieees
For 3-in0h meterns-i-.n.to
For 4-inch neteriiiiveenas
For G-inCh meter...ndllnon
For 8-inch néter..viivicss

Quantity Rates:

For the first 5 cu.ft., per 100 cu.ft.
For the next 15 cu.ft. per 100 cu. ft.
For all over 20 cu.ft. per 100 cu.ft.

Scheduleé OJ-7ML Public Park Metered Service

Service Charge:

For 5/8 b4 3/4‘inCh méter..«...-...
FOI‘ 3/4"inCh méter.-.hnoot-.
For 1-inch meter.cvcuvvvvss
For ) ] 1/2‘inCh meter..‘.......
For 2-inch meteér..uivvevnen

Quantity Rates: B _
For all water deliveéred, per 100 cu.ft. 0.050

Schedule OJ-3M Special Irrigation Metered Service
Wheeling Surcharge:
For 2‘inCh meter..................

FOI‘ 4-inch meter-.-..-.-.-..a....-

(End of Appendix B-5)
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Southern California Water Company
San Gabriel valley District

Adopted Quantities

PURCHASED POWER
SoCal Ed. 8/90
SoCal Gas 1/90
WELLS! ' _
Total Production (KCcf)
Kwh per CCF
Total Kwh (1000)
Unit Cost $/Kwh
Energy Cost

BOOSTERS ¢
Total Production (KCcf)
Kwh per CCF
Total Kwh (1000)
Unit Cost $/Kwh
Energy Cost
GAS (Therms)
SoCal Gas $/Thern
Total Gas Cost
TOTAL Purchased Power

PURCHASED WATER
City of Arcadia 7/90

Upper San Gabriel Val.MWD 7/90

Arcadia AF."inside® rate
$/AF
Total cost

Arcadia AF."outside" rate

$/AF
Total cost
Upper SGVMWD AF
$/AF
Total cost
Total Purchased Water

1991

2353,4
1.383
3254.79
0.08144
$265,070

2901:5
0.0384
111.42
0.08144
$9,074
59731
0.45891
$27,411
$301,555

28.8
287.5
$8,280
334.1
434.29
$145,546
104, 4
232.3
$24,252
$178,078

PUMP TAX: Main SG Waternaster 7/90

Total Well Water (AF)
Admin.Assessm. $/AF
Total Adm,Assm,.Cost

Prescriptive Rights (AF)

Long Beach Make-up, $/AF
Total Long Beach Make-up

Excess Pumping (AF)

Water Replenishment, $/AF

Total Water Replen.
TOTAL Punmp Tax
TOTAL Chemical Cost

6192.939
6
$37,158
4673.68
3
$14,021
1519.26
158
$240,043
$291,222
$1,800

2362.3
1.383
3267.06
0.08144
$266,069

2912.3
0.0384
111.83
0.08144
$9,108
59955
0.45891
$27,514
$302,691

28,89
287.5
$8,306
335.4
434.29
$146,111
104.4
232.3
$24,2%52
$178,669

6216.293
6
$37,298
4673.68

3
$14,021
1542.61

158
$243,733
$295,052

$1,800
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Southern-éaiifOrnia Water Co, .
San Gabriel valley bistrict

Adopted Quantities

11,381
2,844,300

No.of Service
13891} 1992

—— —— -—— -

Usage-KCcf
1991 1992

11,266 11,306
104 105

9 9

2 2
11,381 11,422
42 42
11,423 11,464

2,733.6 2,743.3
89.9 90.8
19.5 19.5

1.3 1.3

2,844.3 2,854.9

57.2 57.4
2,901'5 2,9]:2(3

203.9  204.5
2,697.6 2,707.8

42

107
197

19

9

3

o
11,422

2,854,900

Avg.Usage Ccf/Yr.
1991 1992

242.6 242.6
864.8 864.8
2,163.7 2,163.7
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southern-Calif¢fnia.watér Co.
San Gabriel District

Income Tax Calculations

1992

(Thousands of Dollars)

Total Revenues $3,585.0 $3,781.9

Purchased Power 3016 302.7
Purchased Water 178.1 178.7

Punp Tax 291.2 295.1
Chemical 1.8 1.8

O&M Others 281.4 290.4
A&G Others 126.8 143.5
Gen.Office 155.9 170.7
Ad Valoren Taxes 208.7 234.6
Payroll Taxes 30.6 31.8
Uncoll. .00511 18.3 19.3
Loc.Fran. .01467 52.5 55.4

subtotal 2,028.% 2121.6
Sched.M 23.2 23.2
Interest 396.7 433.6

Total Deductions 2,448.4 2578.4

State Tax Depr. 323-9 400.2
State Tax 9.3 75.6 74.7

Fed.Tax Depr. 255.1 287.8
Fed.Tax 34.12 299.6 286.7

Net/Gross 1.8029

(End of Appendix C-1)
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PURCHASED POWER
SoCal Ed. 8/90
WELLS:

Total Production (XCcf)

Kwh pér CCF
Total Kwh (1000)
Unit cost $§/kwh
Energy Cost

BOOSTERS:
Total Production
Kwh per CCF
Total Kwh (1000)
Unit Cost $/Kwh
Energy Cost
TOTAL Purchased Power

PURCHASED WATER
Thrée Val.MwD 7/90
¢/AF
Total cCost
West End Con.Water
$/AF
Total Cost
College Well 7/89
$/Cct
Total Cost
Monte Vista
S/AF
Total Cost
TOTAL Purchased Water

PUMP TAX

APPENDIX C-2
Page 1

Southern Caiifornia Watér Company
Pomona Valley bpistrict

Adopted Quantities
1991

2535.4
2.6667
6761.14
0.09292
$628,245

4756.8
0.380228
1808.68
0.09292
$168,063
$796,308

3582.7
228
$816,864
159.4
121
$19,287
264673
0.0417
$11,037
750

305
$228,750
1075938

Chino Basin Watermaster 9/89

Margarita Well (AF)
Adm.Assessm, ($/AF)

Repleéenm. rate ($/AF)
AG Pool Tr.assm. ($/AF)

Cost: Adm. Assn.
Replen.

AG Pool Tr.assn.

TOTAL Punp Tax

CHEMICAL  (CCF)
Cost 0.0007

2564.3
2.6667
6838,31
0.09292
$635,416

4811.1
0.380228
1829.33
0.09292
$169,981
$805,397

3632.2
228
$828,135
161,.2
121
$19,507
267702
0.0417
$11,163
750

305
$228,750
1087555
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Southern-california Water co.
Pomona Valley bpistrict

Adopted Quantities

No.of Service,Meter Size 1991

PV-1
3,098
144 145
5,747
81 82
290
31 32
8 8
11 11
3 3
o 0

9,413 9,533
All Ccf 3807000 3852200

Number of Sérvice No.of Service Usage-KCcf Avg.Usage Ccf/Yr.
991 1992 1991 1992 1991} 1992

—— - - -—— - —— - —— e -

Comnercial 10,104 10,232 3,803.3 3,851.5 376.4  376.4
Public Authority 29 29 161.7 161.7 5,575.1 5,575.1
Industrial 6 6 44.0 44.0 7,331.6 7,331.6
Irrigation 32 32 145.4 145.4 4,543.9 4,543,9
Contract 170 172 180.9 183.0 1,063.9 1,063.9
Others 32 32 72.4 72.4 2,262.4 2,262.4

subtotal 10,373 10,503 4,407.7 4,458.0
Private Fire Prot 87 88

Total 10,460 10,591

Water Loss:7.34% 349.2 353.1

Total Water Produced ' 4,756.9 4,811.1
Purch.wWater 2,221.4 2,246.8
Well «533 2,535.5 2,564.3




A.90-02-055 et al.

Total Reveénues

Purchaséd Power

Purchased Water

Punp Tax

Cheémical

Payroll

O&M Others

ALG Others

Gen.Office

Ad Valorem Taxes

Payroll Taxes

Unceoll. ,00482

Loc.Fr. .00138
subtotal

Sch.M

Interest
Total Deductions

State Tax Depr.
State Tax 9.3

Fed.Tax Depr.
Fed.Tax 34.12

Net/Gross 1.7784

/ALI/WRS/tcg _
Appendix C-2
Page 3

Southern-California Water co.
Pomona District

Income Tax Calculations

- e wn -

1992

- -

(Thousands of Dollars)

$6,309.3

796.3
1075.9
2.7

3.3
400.8
387.8
178.7
242,.2
91.3
32.1
30.4
8.7
3,250.2
23.0
763.3
4,036.5

393.5
174.8

608.0
£33.0

(End of Appendix C-2)

$6,591.5

805.4
1087.6
2.7
3.4
417.6
407.3
203.7
265.2
99.2
33.5
31.7
9.1
3366.4
22.8
814.6
4203.8

472.0
178.2

666.7
527.8
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PURCHASED POWER

SMUD 1/90
PGE 4/30
WELLS¢ .
Production (KCcf)
Kwh per Ccf
Hells Kwh(1000)
Unit Cost $/kwh
Energy Cost

Boosters _
Total Prod. KCcf
Kwh peér cCcf
Kwh, 1000
Unit cost $§/kwh
Energy Cost

Therns
Unit cost $/thn.
Gas Cost

Pyrites,Citrus, 1000 Kwh
Cost

Total Power Cost

Chemical Cost

/ALI/WRS/teg

Appendix c-3
Page 1

Southern-California Water co,
Ardén-Cordova District

Adopted Quantities
1991

5,194.7
6.9276
4'81806
0.06140
$295,858

5,899.6
0.1124
663.1
0.0614
$40,715
10827
0.45026
$4,875

740.4
%0

$341,448
$46,200

5,351.2
0.9276
4,963.8
0.06140
$304,776

6,077.4
0.1124
683.1
0.0614
$41,942

11153
0.45026
$5,022

762.7
¢0

$351,740
$43,300
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Total Ccf

Number of Service

Commércial _
Public Authority
~subtotal
Flat Rate
Private Fire Prot
Total
Water Loss:

Total Watér Produced

surf.Water
HWell

Flat Rate Service
Single Unit
Duplex
Single+Add.Unit
Single + pool

12,041
8.96%

/ALI/WRS/tcg

Appendix c-3
- Page 2

Southern-California Water cCo.
Arden-Cordova District

Adopted Quantities

12

85
261
69
544
63

12

16

10
1,072

1,942,900

No.of Service
19381 1992

-—— - -

1991

—— o —

1,046
26
1,072
10662
307

1,080
27
1,107
10983
316
12,406

1,805.2
137.8

3,428.0
5,371.0
528.6

704.9

5,194.7 5,

10,375
287

0
918

1,

3,

5,

5,899.6 6,

Usage-KCcf

1992

858.5
143.1

531.3

532.9
544.5

077.4
726.2
351.2

1992

i3

87
269
71
561
65

13

17

11
1,107

2,001,600

Avg.Usage Ccf/Y¥Yr.
1991 1992

1'720.8 1'72008
5,298.4 5,298.4
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Total Revenues

Purchased Power
Purchased Chen.
Payroll
O&M Others
A&G Others
Gen.Office
Ad Val.Taxes
Payroll Taxes
Uncoll. .00479
Loc.Fr. .00457
subtotal
Sch.M
Interest
Total Deductions

State Tax Depr.
State Tax 9.3

Fed.Tax Depr.
Fed.Tax 34.12

Net/Gross 1.7841

/ALI/WRS/tcy * ‘
Appendix C-3
Page 3

Southern-California water co.
Arden-Ccordova District

Incone Tax Calculations

1992

(Thousands of Dollars)

$2,591.1

341.4
40.2
344.6
238.6
148.0
160.4
83.9
27.6
12.3
11.8
1,408.8
35.56
261.6
1,705.9

411.0
44.1

379.8
177.9

(End of Appendix C-3)

$2,798.7

351.7
43,3
359.0
250.6
167.9
175.6
91.8
28.8
13.3
12.7
1494.7
35.1
300.1
1829.9

469.8
46.4

414.6
174.0
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Southern-California Water cCo,
Wrightwood bDistrict

Adopted Quantities

PURCHASED POWER

SoCcal Ed. 8/90
HWell Stations
Production: KCcf
Kwh per Ccf
HWells Kwh({1000)
Unit cost $/kwh
Energy Cost

Boosters
Total Prod. KCcf
Kwh per Ccf
Xwh, 1000
Unit Cost $/kwh
Energy Cost

.Total Power Cost

Chemical Cost

271.3
1.736
471.0
0.10236
$48,212

271.3
0.08584
23.3
0.10236
$2,384

$50,596

$2,800

1992

275.8
1.736
478.8
0.10236
$49,012

275.8
0.08584
23.7
0.10236
$2,423

$51,435

$3,000
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5/8 %X 3/4
3/4

1

1 1/2

2

3
4

total
Al) Ccf

Number of Service

Comnércial \
Public Authority
subtotal

Private Fire Prot
Total
wWater Loss

Appendix C-4
Page 2

Southern-California Water cCo,
Wrightwood District

No.of Service

1991

2,474
4
2,478

4
4

Total Water Produced

Well

Adopted Quantities

214760

1392

1991

2,517 209.6
4 5.1
2,521 214.7

4
4

Usage~-KCcf

1992

213.2
5.1
218.3

Avg.Usage Ccf/Y¥Yr.
1991 1992

84.7
1,263.0

84.7
1263.0
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Total Revenues

Purchased Power

Chenmical

Payroll

O&M Others

A&G Others

Gen.Office

Ad Val.Taxes 1.11

Payroll Taxes

Uncoll. .00515%

LOG;FI‘. n00682
subtotal

Sch.M

Interest .
Total deductions

State Tax Depr.
State Tax 9.3

Fed.Tax Depr.
Fed.Tax 34.12

Net/Gross 1.7888

/ALI/WRS/tcg -
Appendix C-4
Page 3

Southern-califqrnia Water cCo.
Wrightwood District

Income Ta¥ Calculations

1992

(Thousands of Dollars)
$1,292.4 $1,377.2

50.6 51.4
2-8 360
180.0 187.5
119.0
82.7
57.4
49.0
14.3
6.7
8.8
571.3
8.2
192.4
771.9

139.2
35.5

111.8
135.0

(End of Appendix C-4)
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Southern california Watér Company
Ojai District

Adopted Quantities

PURCHASED POWER
SoCal Ed. 8/90
WELLS !

Total Production (KcCcf)

Kwh per CCF
Total Xwh (1000)

Unit Cost $§/kwh
Energy Cost

BOOSTERS:

Total Production (KCcf)

Kwh per CCF
Total Xwh (1000)
Unit Cost $/kwh
Energy Cost
TOTAL Purchased Power

PURCHASED WATER
Casitas MWD 7/90
$/ccf
Cost
Servive charge
TOTAL Purchased Water

Chemical (Ccf)
Cost 0.001928

1991

656047.8
2,10526
1381151

0.0782
$108,006

884161.5
0.1593
140846.9
0.0782
$11,014
$119,020

228113.7
0.658
150099
4332
$154,431

884161.5
$1,705

662845.5
2,10526
1395462

0.0782
$109,125

893322.8
70,1593
142306.3
0.0782
$11,128
$120,253

230477.3
0.658
151654
4332
$155,986

893322.8
$1,722
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Southern-california Water cCo.
Ojai District

Adopteéd Quantities

. . . P N - -

Number of Seérvice,Meter Size 1987

1,805

200

381

62

91

1

1

2

0
2,543 2,562

Total Ccf 717,000 722,200

Number of Service No.of Service Usage-KCcf Avg.Usage Ccf/Yr.
) 1987 1988 1987 1988 1987 1988

—— - -—— - -—— - - -

Commercial 2,660 2,690 706.9  714.9 265.77  265.8
Public Authority i8 18 18.9 18.9 1,650.6 1,050.,6
Irrigation 4 4 31.6 31.0 7,738.2 7,738.2
Other _ 17 17 12.7 12.7

subtotal 2,699 2,729 769.% 777.5
Private Fire Prot 22 23

Total 2,72 2,752

Water Loss:12.97% 114.7  115.9

Total Water Produced 884 .2 893.4

Well <742 656.1  662.9
Purch.Water 228.1  230.5
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Southern-California Water Co.
Ojai District

Incomeée Tax Calculations

1992

- - - —— o -

(Thousands of Dollars)

Total Revenues $1,358.9 $1,456.1

Purchased Power 119.0 120.3
Purchased Water 154.4 156.0
Chemical 1.7 1.7
Payroll 210.2 219.0
O&M Others 123.8 130.5
A&G Others 79.3 89.5
Gen.Office 63.1 70.1
Payroll Taxes 14.7 15.3
Uncoll. .00446 6.6 7.0
Loc.Fr, 1.254 21.4 23.0

subtotal 824.4 866.3
Sch.M 12.1 11,9
Interest 142.7 162.9

Total Deductions 979,.2 1041.1

State Tax Depr. 100.1 123.2
State Tax 9.3 26.0 27.1

Fed.Tax Depr. 74.4 85.5
Fed.Tax 34.12 105.2 103.5

Het/Gross 1.8046

(End of Appendix C-5)
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San Gabriel Valleéey District

Comparison of typical bills for commercial metered
custonérs 6f various usage leévels and average usage lével at
present and authorized rates for the year 1491,

General Metered Service (5/8 x 3/4) Inch Meters

Monthly Usagéi At Present (At Authorized Percent
(Cubic Feet): Rates : : ~ Increase

12.31
19.09
19,24
25.88
39.45

73.38

(End of Appendix D-1)
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APPENDIX D-2
Pomona Valley District

Comparison of typical bills for reésidential metered
custoners of various usage lével and average usage level at
present and authorized rates for the yéar 1991.

General Metered Service (5/8 x 3/4) Inch Meters

Monthly Usaget! At Present At Authorized Percent
(Cubic Feet): Rates Increase

37.83
56.20
105.50 119.35

(End of Appendix D-2)
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APPENDIX D-3
Page 1
Arden-Cordova District
Comparison of typical bills for commercial metered
customers of various usage levél and avérage usage level at
présent and authorized rates for the year 1991,

Geéeneral Metered Service (5/8 x 3/4) Inch Meters

{ Monthly Usage: At Preéesent At Authorized ¢ Percent
t (Cubic Feet): Rates $ ! Increase

31.97

44 .00
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. . APPENDIX D-3
) Page 2

Arden-Cordova District

Comparison of typical bills for résidential flat rate
customers of various classes at present and authorized rates
for the year 1991,

Flat Rateé Service

Présent Authorized Pércent
Increas

For each single unit

of occupancy including
premisés not éxceeding

12,000 sg.ft. in area. $9.70

For a du{lex including
premises not exveeding
12,000 sg.ft. in area. 19.40

For each additional
détached unit of occu-
pancy on the same pre-
nisés and served fron
the sane service
connection..cscetcenn

For each swimning pool
equipped with recircu-
lating filter systen,
on the samé premises
and sérved from the
same service
connection....ccaceess

Appendix D-3)
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APPENDIX D-4
Wrightwood District
Ccomparison of typical bills for commercial meétereéd
customérs of various usage levels and average usage level at
present and authorized rates for the year 1991,

General Metered Service (5/8 x 3/4) Inch Meters

Monthly Usage: At Present tAt Authorized Percent
{Cubic Feet): : Increase

33.24
39.52
56.84
74.16

108.80 141.80

(End of Appendix D-4)
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APPENDIX D-5
Ojai bistrict
Comparison of typical bills for residential meterea
customérs of various usage level and averagé usage level at
present and authorized rates for the year 1991.

General Metered Service (5/8 ¥ 3/4) Inch Meters

! Monthly Usaget At Présent :At Authorizead : Percent
! (Cubic Feet): : H Increase

(End of Appendix D-5)




