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INTERJl( OPINION REGARDING THE PROCESSING· OF . 
GENERAL ORDER 96-A. CENT.REX CONTRACTS OF 
N9~~.JJKOlJ~ ··onL:r:tI§.:·:', 

,',,' ,j, •• :,"" 

. on:"oetober 19, 1990 Pacific Bell (Pacific) filed' a' .. 1, • 

petition to clarify and/or modity Decisi~'n~, '(0.) . a9-io:o'3''l'''~~d'''-'-'-' ., 
I " ' .. .' (, ".' I' 'f: ~ .. ~ .): " ' ".: ,( - :, I . , f' ", ., I'. ." " 

0.90-04-031, and tor emergency relief. Pacific::reques:t:ed.::emergency: ':' 
relief iri·t:b.eforin"of. an 'order: (1) direeting~the·-'Commisslon'~;·;::'·'··": 

Advisory: and . complianc::~ :,Oivision (CACO)"tO~.b~9'inr/re~i~~iri9-I,15:·'~' I::'" "'" 
Contr~xl contractm which had al,:oady been': s~m'i tted.:,;to:: i t~: !~r :".~" 
review as well as any other centrex contracts thereafter:' ~~bmi tt~d 

._ ,'c ,. ••• ...""." " ••••• ~ • ' •• ' "~" "'" ... __ _ • " 

and (2) approving Pacific's advice letters' for those centrex. 
J .\ '. "." '/., .. ' , 

contr~cts if the services therein were· ... priced at:'or'above:-;the,_,: . 
hi9her' of' direct' em):)edded:', cost or; a rate~ equ.'i va'lent~' t'o':;lMB +. '':';: r:; .:) 

" 2,1: ~ ~', , 'I', "I,,', " J ", ' 'I; ,- • '_'" '.;} .. ", ~,",. :', I: • i/,"" , ,;',; I: 

roCL" and. otherwise complied with tbe:" General, Ord.er,~,'/(GOJ··~9,6~A·". :,.::'""p' 

contract guidelines~ L .~, • / -:: ',. ".', ,,:,;; ~" r:. ~:~ .~. 

.. 

Simultaneously, Pacific 'reque'sted' that D'~'89-l0;';031"'and-' 

D.90-04-031 be.ciari~~~d and/or'modified to provi~.~",~~~~,r ~,~:f~ct/io~" e 
to all parties "as'. to how imputation should be calculated in all GO 
96-A Centrex: contracts'~ 

This interi:m decision 'grants, in part,' the'-'rel'ie:t' '--- -- -
requested l:>y Pacific, in. its petition, ~ by'alloW':i:ng;"pac~fi'e:to::t'ile:; 

, '.,' • ; ,,', , J ' I,'" " : ~ '. ' • I" ~ I ,: I I ,,~,', ',' I, ," 

advice' letters: 'transmi tting all,' such ¢xist'inq "and, futur,. CQntrtx:,. ,:' " 
contracts that are priced above: direct eXl\l:)edded ,cost or a . i l

", ,":' 

rate equivalent to 1MB of. EUCL. This' interim' -decision- auth'or'i'zat'ion ' 

1 "Centrex" as used herein means Pacific's Centrex service, GTE
California Inoorporated (GTEC) Centranet or equivalent Local 
Exchange Telephone Company (LEe) services. 

21MB is defined as "individual line measured business service" 
and roc!. is defined as "ena user common line charge" which is 
imposed by the Federal Communications commission. 
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is consistent ,w,ith' the, stipul~t&Cl torms"ot thQ,po.rticu; ,.~o ,tho~<I! 
proceeding's;,. and" is.. intended: to·cont,inue. until" a; ,turt,l:l.e:z:::',:.deC;;~~<?ll,~':.::: 
is issued:, ,as ,maY'·~e appropriate/~y: the"ColUIllission· :~ased on the - . 

• • " '.. H .. T .' ~ 

evic.entiary. relcord., related., to such. : contracts.,: ::',,:': f'; (. ", ;'~", '~""'. 

j3Ackgrognd.." ... I,,':: . ,.' .:',:,. :"."" '",::: '." I: 

,,-' 

, To· assure· the ord.erly.p~ocessin9:'o! :t.EC.con:eractsl'.,we,. 
directed;CACO" to,' deve·lop, guidel,ines, ,!,or;, contract;.!ilinq ,~;: ',:.' ,'," 
(0.87-12'-067 ,Oece~~r 9,. 198;7),.: CACO: dQvelopec., those: quid~linoo, 

and to guard aqainst any anticompetitive effect.:theretro~:,.,."~e~.l~red. 
that all· services offered under these contracts; had to; be, ,priced. at 
or a~ove .. the·ir, fullY.allocated cos.ts.;, .. When" we:: appr~y~d.:. the"Pbase·,I::. 
SQttl~ment o,t,. I. a7-11~033 ·with, certain :moditicationc:,.,wo .. cba1.'l9'ed, ; c.,. 

the price! floo%' to-.direct. embedded .costs:-, and.· establisheci:: ~~ ;.;,-;::: ': ':, 
requ·irement., that ·Centrex .contr,act- pric~s had, to)~~p:r::i,e~§ ~~ ~r 
above the higher ·of ,1MB·,'" E'OCL~ or: d.ireet ,embeddeCL, cos,tG;,:,for 
Pacific: ,(O.,a.8:~09:-059:, AppenClix,A, p .• ,14,) •. Other. ,LEC&.,may: os:t~,r., 

, ~ . . 

their Centrex , equivalent. services..: :bel~w the . 1MB- +. ETJCL. r~:t-a.: as" lone;, 
as the'. offered. rate' is"e;reater ~n: their d.ireet, Qml:Je~c1ed:~o,sts~' , 

In suJosequent r:ul inqs, ' we. ,have ,held. tha;t- the, p,ri.n~~ples:: . :" 
of unl:>undlinq:, ,nondiscr,iminatory a.ecess, and. imputation "should, be " 

• .. • f , • .., ... I •. • , .. _ •• '. " 

reflected in the prices for Category I· ".services. otf.er.ed_~y,all, LEes:. 
(0.89-10-03:1 ,:ehe Phas.e II, decision), "and theeontraet-, ;pr,iees 
offered ~y, LEes <for thoSG s~e products, and service,-" CO'. 90-04.-031) .• 

~ ,.. -

Pacific, contends that ,we ,did,no,t specif.ically, indiccl:te:.how .. , 
imputation was to- ~e calculated or .applied :(Petition, .pp ...... 4,:-:5-)" and: . ' . 
as a result" "o,ffered Centrex contracts, priced .. in·. accordance-i,w.i th. " 

.' , " . ~ ',~,~ .• _~, .•. " ., .~ I 

what it bel'ieved, to b,e the :.correct .-imputa.tion· pricinq;.prineip·les., "w, 
" •• , •• ' , ••• ,. J ... '" • ,,, .I, ' ...... ' 

(Id., po. 6) •. '.', ,I :-.." , " ~ . 

. ," 
""", <. 

1, :.' .. ' 

I ," ,', I' . • ..,. " ' . , , ~ • , 1.- , , ,~. to( f ,'" 

:3 . An example rate computation fora Centrex se'r.vict{ co'ntr~ct 
wi,th"160' stations' and. comparable-"PBX" o'!ferinq' "contract :rateS:';is:',set> 
forth on pages 2 and 3 of Appendix B. 
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..... Believing that; it"was· correct·, :'Pacific::~ submitted·:: :Lts:":~:;:.· 
contracts' for CACO' s rev:Lew. ," CACt)',: by: letter'," formally a4vised·/· 
Pacific that' 'it':· would' 'notrecQ:mmend, approval':' of any ... ' Centrex'.;'" : ..... 
contracts with prices developed' 'us in9" Pacific" $'·1mputation·'1'I\Qthoc1 ... 
because it believed that xnethod did not comply with D.89-10-0'3"l::ancl'·' 
D.90-04-031.: 'Althou9'h extensive:·d'iscussions ensued~·between CAC!) 
and pacific, no· agreement: was: reached· on·· the<·imputation:~:"issue •. :: 'k;: . 

a resul t',Pacif:£c . c,id' 'not· . feel" conficient" to·fi·le·· 'advice , letters:" .. 
seekinq Commission· approval of the contracts. "" .;;" .' 

Pacific contends' that 'the: CACD's interpretation-'·has
created' a cri t'ieal situation' which needs: Commi$sion~: resolution· in 
order toxneet" customers' . demands. ;Pac'i':fic a1'so- asserted: that:: tbe:" :, . 
Centrex contracts' were nec;otiatec1 ;in' gooc1' faith· ·and·' it·>shou·J:d.· be ... 

allowed to c'onswnmate·those existIng,' and·future: ;Centrex~ contracts:.·· . 
. WhcmPac'it'i6 'tiled" its ·petit:Lon·~ it··reques.ted:that;~i ,". 

hearings, . if 'requ'ired,"commence on October'{2~, 1990·~:·'>severar·· . 
parties protesteQ Paeific "s request fo·r"emergency· relief.~:':;:Tne .. 
Division ,'of Ratep'ayer AdvocatetJ' (''ORA) 'con'tenClea· that! Pacific·' had:'" 
not established' that any'exnerqency' rel£e!' 'was 'required: or: 
j ustified ~.: but' did not· oppose Pacif ic·r s' 'petition" in~"prineip·l:e~· . 
GTEC" filecl'comments in'support of>'Paeific;rs: petition·.·: .'" .... 

Hearings 'were' not 'seheduled:···on'" Pacific"s petition'on .' 
October 29, . 1990 a:s 'it had' request·ed •. However, on~'Nove:tnl::>er' 2·,' 199·0 .. 
during- a prehearing confe'rence; . scheduled· inPacifi'crs:.App);l'cation.' 
(A~) 90~O~-00·8,· ·seeking-to·' modify 'GO -9G:"A :to· elim'inate' ;preapprovai,·. 
of government contracts,' DRA: suggested that: the peti t,ion. :be:' ,'" 
consolidated wi:th the' Applicati"on to' Modify. In . add:ition';/DRA 
men'tioned that Pacific intended to tile an Application to . 
Recategorize centrex Service as a Category II Service, and that 
this additional filing should be consolidated with the Application 
to Modify GO 96-A. 

Though extensive discussions were held on the' .. -......... _ ... . 
,.-.:~' •• ' .. :. • ',""-<',1. ",;:' "·.JF:'''',.~ i. &'1 i ",; :';~/ .. ·'~!,-;\!I":;~-"'-;··, .• ,": •. t"~ If;',J"'::I'~."'·'.' 1","':, ," 

consolidat'ion issuc,:·no·, .. consensus, was ·rQaclleci. betwGon.:.:th~;par~ies, .... 
T •• ,.>-,. 

". " 
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" I,'. 
,,' ' ...... 

largely 'because,., Pacific,.had . .no,t,ye,t :f,il~d.its, Appl,ica:ei~,:n, .. to: \ ,_ ; . 
, . . , " ,I ". ": ..... .. . ..... •. ". . ',,, ~.- "I' ." . ".~ .• . , ' •. :,. ...... , .. . ~.. ' " 

Recategorize,Centre~C,sel:Vice as a ",Category. ,II service and the .. 
par.tie~·,:~~d.:~ot.Y~t,had'.~ c:h~~ce;,~or~~:et •. tOi,t'~':.r.,'~~":::~~.: .. ';·>,:. " 

conclusion of "the p:z::ehearing, ,conference, the assigned _ .. ".' ,,, '", 
, . • . " ' , '\. , .1'. \ " . I I.' " " " • ., "~, '. I .' • • ' 

Adxninistrative ,Law Jud.ge (AlJ) suggest,ed thatPacif,ic tile ,i.ts. '" 
• • • . ' , , • .' " ",' • , . ' , , • • ( r "J ' , • _,,' ~. • ".. , • _.' • _. .,.' , 

planned. Application to Recateqorize, centrex As ,Ca:t:eqory,II bi:." ., .. 
'.' • ,.' ,,'., , • " '.. ".' • • j • •• ,J • :.,~ • '. ._. ~. , .0' ,-

November 9 I, 1990" and., directed the"pat:ties , to file their."c.omments , 
,. . ' • " .1 , . '" . I' "'" " ' ',. i • " ~ I " ., . I', _'. I ' .. ' . ..1 , •• ' .... j -. ,. .... " 1,._ .• ' " I,' • 

rogarcling the propriety of, ,cons,olida~in9 .t,hat, ApplicatJi~,n w,ith 
~ .. • • \ • '. I ','," ' ,. • " • ' 

A.90-03-008 by November 26, 1990. Further, the A'J.:1 d.ireeted.,.~he, . '. 
parties to eome toa prehearinq conference ,on Oecember 4 I .1990; 

"j , \. , ,,".' ,.' • \ • " .1 f.. ." I,; .,1 • 

prepared to st~te whe~er ~h:~Y,woul,~ supp0x;t o:r:, .~~p~~e ,'/~ ""'~(', ;.~.: 
consolidation,of some or allot the proceedings~ , Lastly., the ALJ 

I ,.' ! " '",'.... • • ' •• ,.',.: I ".' ..... , • ' •• ':;',.: 

set December S.and. 6 forhearinqs.on Pacific's A.90-03~008. 
"At the Oece~~r, 4,',1990 prehearinq, c~nte~~nce"the' .. ALJ .. '~. 

not~d that· the parties seem~~ di~posed to co~soiidate'A;90':03'':'008,. ' , 
• , I. '. '\' f '" "'.' .'t" \ I t, I 

and the petition, 'but no:t A .• 90-11~OlO .. The AU then ordered .. the 
consolidation of A.90-03~OOS with the,petition.' Afte~ s~s~~~nt , . 
discussion 'by the partiesreqardin9' the'imputati~n is~ues.~aised'by 

, . ..' \, ...." • ". .. : ,'.i .,' .: ,I 

the petition, the ALJ narrowed his consolidation ruling only to the 
" '. ' • .' • J I' " , " • I'.,' , . I I,. < " • -.!" j. _ ," : ~ , 

issue of whether Pacific should 'be qranted interim relief. The ALJ 
.' , ' • ': ." • T ....J 

deferred any consideration of, final imputation principles,until 
I.. • ," • • • • • , ,. I 

such time as the commission decides the imputation issue"in Phase ... 
I • " ,. • I • • .1 ,", , '., • " • • ',.' ,; I" .• I ': 

III ot I.87-11-033 or some other proceeding. 
Subsequent to,.,this ruling, all. of ,the parties conferred. 

Pacific, as the moving.party':ln-"the·petition' for:.'Emerqeney Relief, 
drafted a Stip,ulat,i:on Which., the: "Ar...:r'. directed 'be placed in the 
record. (p. 1 of Exhib'it 1. co~tains. a:re;i~ed, .. c~;~ent/,;,version of 
the stipulation reached.. ~y the. parties)., The ,Stipulation addresses 

'.'" ', •• 1" • ,,' I ... ' '. 

I: /.' 'f 
" , , '~ -, I . I, I',"". :"e< 

." .1 ", 

• I"'",· I, " • ~ .' .' . : 1': ... 

4 Pacific filed the Application .o',! Pacific Bell to":; catec;orize 
Centrex Service As A Whol.e and PBX.. Loops, as Cate90ry 'II Services 
and to, Adopt Pricinq Flcxi~ilityfor"Centrexand.·PBX'Serviee on 
November 9, 1990. (A.90-ll-0l0.) 
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"JIIi .... 
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'. ,,.! 

Pacific's 'reqUest' 'that' CACD 'b'e doirected'to !promptly' :re~iWne";"" ',',',"', 
processing. GO '96:":'A "Centrex "cO:ntJ:a'~ts usin9 "the :'pr:Ccinc{methOdoloqy '," 
that had preV:':Eously ceen appr'oved:in 'Ph:a'se I. ",,'some·':ot~"'th~<-parties·" 
concurrecl with the Stipui'ation'while r'othe'rs stated that: they~would,Yj 
not opp'ose it. pUrsuant to theSt:L'pulat'1on, all GO "96;';A"Cent.rex· "c''', 

" .,..,' , ,.. ',' • I ('.', ',' ,". ",'" • • ~ • • ",' • • • , I .-r,.",· ,'" ,". 
contracts,wh:J.ch are pr:J.ced at or a~ove' the hl.gher'of"d:J.rect 
embed.dedcost's o'r 1MB -+- EUCL and.' 1Ueet the" other contract qUide11nes' 
previously' negoti'ateabetween: CACO' and "'each LEC,' would be':; ,:~:.: ' -
approved~' " 

,r\ .' ~ , J.. ." . • / I • '" • ,\ : I, • -: ',' : ~ :"', f' • ~ . 

On Oece~er 6;' 1990," after further d£scussion;:-' ali 
parties agreed' to 'waive their rights 'under Plibi::L6"Otilities (PU)' ' . " 

Cod.e', § 3'11 Cd): and Rule 77 .J. 'et~ 'l!aq. ot the Comm1ssion';('Rule~ of':' , 
: : ." • " • , ; • \ • '. I", '.. ,'1 ,." I .' ," , .• .' .' ..". '.' , . ,',' ~ .' ,." t' ~ 

Practice a1?-d' Procedure, reqard.:J.nq' the 'issuance' ot a 'proposed" ' 
decis'ion o~ pacifie"s Petition for Emer9ancyRe1iet as::;lonq as the 
ad.opteddecision 'approves', in its" ent:i:rety ,the' terms o!'::EXhibit '1'~ 
The pu%-pose of this wa'i~er 'is to enableCACD to quiCkly::'resWno'the 
pro~essin9' of GO 96-A' centrex 'contracts.' '" ,~, ,"'" 

On December 10~ 1990, Pacificf11ed a Motion for-:Entr~i'of 
an 'Interi~; Decision asking' the Commission "to ad.opt a' Proposed.'; 

• I ., • " , , , .., " • ' , ... ~ , -, r ~ I. I 

interim d.ecision pursuant to a Stipulation ot thG' 'parties.' I 
on' December 14,' 1990, Pac!ifie filed. an' amendinent1 to "its: . 

Oecember 10, '1990 motion stating tour reasons tor the "amendment as' 
tollows: 

f .. " .; __ ~~ ,. 

1. M~I had opposed. the Dece~er' 10, 1990 ' , .,' 
" motion i however, after !urther' discussion. 

on ,Dacembar, ,11, 1990, MCl .. agreed. to the, 
revised Stipulation" (,as set forth' on' page l' 
of Appendix'B, to',this,"order)'. " ,'::",<, 

Pacifie'the~ d.istrik>uted'the' revised." ,,' 
Stipulation to the other parties on 
December 12, 1990, and noted that no party 
opposed the revised Stipulation. 
Thorefore, Pacific requests that this 
revised Stipulation ~e,rote:rred' to.ancl 

f ',_I' 

incorporated as part of .theinterim 
decision resol~i:lg .. : this" matter: 

'r_ ··f· ",: 

- 6 -' 
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;"1_" ,"" 

n' . 

2. Pacific, had noted in its original motion ' 
that ORA' had'stateelthat it 'would. not' ".' " 
oppose 'the :.revised: Stipulation and.' an'-' ':-" ' ,; . 

. ", interim decision.. Pacific now asserts that. 
ORA agr~<:!$with ~nd will support the' '.' ". 
revised"Stipulation: and', interim decision.· 

3. In the' original' motion at pages 4 and.; 5 " i' , 

Pac.ific~~ indicated", that· it· ,WOUld,,: file' ~the""! 
additional authorizations to the original 
Stipulation for a' specific interim ... ,' . , , ' ." '" 
decision;: when received .. ,:' Pacific" by.' , 
December 14, 1990, had. received the 

4. 

additional authorizations 'and accordingly 
it appended·them.to:the·revised motion (see 
Appondix C to. this ,order tor review ot all 
authorizations) .' . 

Pacific has also agreed to compare, 
functionally equivalent' Centrex and PBX 
~ystl)ms as set. ·forth on" pagers 2 and·, 3 , of , 
Exhi~it 1 in the evidentiary record ot 
A~90-03-008. Accordin~lY, it provid.ed that 
specific reference' ,in 'lots amended motion-.' ,', 
Pa,cific further agrees , to ,use, those example 
calculation referoncoG to deslgnatc'the 
~as,is by wbich Pacific would' offer·' to", ' ' 
provide its customers compara~le Centrex
equivalent service contracts if they 

, " 

desired to alternative,ly choose to· purehase~ 
their own PBX systems in lieu of taking. 
Centrex se·rvicc. ' . . r /'" 

.... l.SCUf!Sl.QD. 

The parties have ,st~.'t~d their accord ~~9-~rdi'n9'i,CACO'" 
, " • I. r , • '. , L • ~ ',. 'r ".' I •• ' _. : • { • ; 

r~$umin9 the processing' of GO 9'6-A Centrex contract~, ',.' 
notwithstanding the fact that their respective positions" are not in 
total alignlnent. . Though va~n<J: rlegrees . ot ' support, or., lack of 
opposition: 'have' ,been ;expressed-,,: .:we:: 'bel,i'eve that: .the:· Stipulation is,:,: 
fair and.. reasonable .. ':," .(,..M,. ,; ",' " ''',,';' (': ',};; ,'; ,.:'~, 11;'.":::::.' .:. 

AccordinqlYr' we will, adopt .,tbe'.·Stipulation as': proposed.,',,,, " 
and. authorize Pacific to file advice letters so the CACD may 
promptly resume. processing GO 96-A Centrex contracts using the 
pricing methodolo9Y previously approved tor Pacific using the 
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example calculations or{pagcs 2~·and.'.3'~'ot':·:Appe~dj;x··B··"to this order 
~ . , ) ,'., _.1 "" .) ~I ••. '''} '. . ,I '.. i , .. e.~ •• ,' ), , _ 

as a guide in performing:·;tbe'price:.:tloor·"calculations.... However I in 
so dOing, we 'd~ notmake'~'iight': of'the comments ot';the:,parties 

'. .,' •• '. , \'. ' J, j ( ,.~. , j .. , • ,,/ ",:, '. /', I ;",' I { '.1: ' .. , 

regarding the rQservations' which,:attend ,their:support· of this 
resolution, nor.give them short shrift. I, However,.,we,adopt this 

.. '", ." , . '. 

Stipulation prima.rily Oeca1.,lse. it is'; only ,an; interi:m:~)measure, it 
will ~e nonpr~cedentiaiC in: nature';' anCl": is:' tashl:o~eo.;·)SOlelY to allow 

, \ ., ,·.f ' ' , •• .' I "I. I • ~". t..~ , 

tl'l~ tQlccoMunic""tion=' util'ith~Q ,to' roalizCI'."tho' 'pricing- tl()xi~ili ty 
we intend for .them as'~ expressed in our':earlier declslons 

'. .,' ,'. ,I .. ' J.;, ,I" • ' •. '. /,' •. ', 

(D.87-l2-067';-D.88-09-0S,9) ... ,We' interpret· the parties!.' expressed 
reservations' ~s being largely d·J.rect~d:' at 'the po:t:cnt'ial tor 

"\ 1'-... ", j • ',.' '_" ,~.!, 

limiting their ~~ility to tully advocate thc::dr respective pocitions 
on the ~roaderissue' Qf,;'how contra·cts. 'Should-,'be::"poced using 

>' • • .' " J' •• '., ' • ) ...... ~_, • • 

imputation, and,.they'·will·be' fully;, afforded, the'opportunity to 0.0 
I ";;' ',' ~, • \,:-; ,"; .:; ••• ,_,' ,.;,\ >.. 

so. . " .!,', ~. '. .' .. , " , . ,'. 

Therefore~ we::wish to '. make', c:le~r that. this.:' interim 
measure shall' remain. in' eff'ect"'only so 'lortg, as, is:'.Tle'e'essary ':for U!; 

• I', • I. I, , ••• ' .' J 

to fully consider' the issues. 'raised by Pacitic'., Our',intent through 
this order is' nc)t' to' rnodiiY""'amenci:~"'or" :otherW1se···.chzlnge GO 96-A nor 

j '" ". I, \ . I,' 

the contracting guidel i'ne$.' which have : been developed:,. in any w,,"y 
\ '. r' ~'.' .... • r. " "'. (. . . r ~~ 

whatsoever. Finally', so there is' no 'doubt of ho,W, , this, interim . .',., ......... . 
measure will proceed, we will adopt as a price floor tor Pac,ific's 
Centrex or Centrex-equivalent contracts of other LECs .'":') ,:'. n', ." 

~', ' ,", \ '. .•.. ", .'" '. '" ~ f ".,. ,," .' • ., , ! ' . " ' • , 

Th'e' . higher of IMB' + EUCL per Centre'xst~tion 
line or· direct, embedded cost 'o:fCentreX', ,loops . '" 
and features. 

< ',,' .r: ',,,:' 

. It: is::, further: understood': that/Pacific.: and all ,o'tnet'> LEes;:' 
willal so' oftQr' Cent:r.ex-equi val~nt ',',sQrvices' '-under' contractl ,to' 
customers who prefer to use a customer-owned PBX-ot:: ,a;: ,similar, 
capacity; . In: a 1'1, sucheases-,Pac:ific· ana. the, LECs.will:::use 

j ,,"/" :',1 

.... " " ',~ 
•• II, •• 

.',' , . 'r" 
, .' 

, , 
!,' ,: ,." J:. ' . ' :: ,. :. '.. ~' , " ,,, ~ ._' 

~.' , " ',;': " 1 i' ,~ I. 

" 
',. ,.,' 

• "I (' , 

" 
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comparable. prici'ng, for functionally,'equivalent ,centrex';anct PBX .. 

systems::on:,·:a nonc1:iscl:'"iminatory:., basis'.',(See ,Appendix ·B:;,j,.'pag.es.:~,2 ·and/·z.:· "', 
for e~~l'npl'esofcomparo.):)le~pricinq. of, tunctionally equivalent~~,··, . : .. ; 
Centrex and) PBx:sys-tems)'~;::'Atsuch 'time :as, thezed~\lrther·:'~>, :":',.~. ..~. 

proceedings are held, all parties will have an oppor:tunity·to ~_ .:.: .,':;; .. 
present their positions regard.ing how contracts sho\lld"~re.fl,ect:th~~',,,~:; 

impl.1tation::'pr:inciples.: we have enunciated~-" ' For' this 'reason l, we~ 

accept· and 'concurwitn, the.: waiver' ofSeetion 311:(d)".and:"Ru1:e ·7:7; ... 1 .'" " 
relative to; this.' interiln:order..:, . ' . -' "":;"::::-j'" ',",: .-:: :.-::,. ".:,-:;',' 

,. :::Lastr')we~:address: ~the: steps" that, the. CACO, may:,,·take- when: it I'.' 
finds,' tha.t,a Icontract ':c1oes' not ,meet the,,:Phase .1 pricin9':l,standard·.~· ~',:. 

CACO may ,'pursuant.t'o· :this ,orc!l.cr ,.r()cornm~nd·thatsuch· 'contraets,'not' 
:be approved, as has been its practice in the past. . -:,' ; -. 
Eindings or 'Pac:t; ." . , . ._.;} ,'.' . 

1. Paeitic.has;,.requested'a~ review'of,., and..coneurrenee.,-in,;; '.' .... :: 
the basis' by 'whieh, it p,lano.! to :tilo ad,vice letters ·t:ransxn.:ittin<3'"1~its ' 
proposed> Centrex-contracts . .;:·:-;'·'.'.' ,.:: .... ~, :. ',.".':,.: \ (!~),0'') 

2. 'there: is::a:..need,to:·have·,·,the ··CACO· promptly::·resUJn~ the-' '/';)I~' 

process.ing" of, acivice, letters~' for: .approval of ,Centrex ..:contracts, i':':' ',~/,'~ :. 

which telecomlnunications uti:l;ities file •.. 
:3 .:''the .parties to this"prococding:" agree, ,that; Pacific's .' 

existing: and.: .on9'oi:ng'Centr:ex,~ contracts should. '}:le-~proeessedi,and, " , .. , 
approved, as· appropria.te., 'consistent with. the' provis±ons' o,f· :this ::, '.' 
order.. :' '",', ... ," " .' ", . ,,' ".,' ,., ~':.. " I'. 

4. ,:The' Settlement· stal'ldard',',approved herein. for: evaluatin9'.':~, . , 
anticompetitive effects of Pacific's. Centrex or, other' equivalent:· :".' 
LEe services. is that the servi~es:' sl'lould, be prieed;' a'tt"or ,'abov.e the 
hig-her 'of 1MB: +·:EU'CL· or ,direct' em):)edcied. costS':·~>·.i:" .:' r:.·..:, ':,:::: ~'_':., :.,'-:::, 

5,. The ' appropriate- :EUCL: .::tor "purposes. of· evaluatinq ,.' in~ the . 
interim, whether Centrex contracts meet the pricing guidelines,. . is' .: ' 
the applicable ~mul tiline ):)uzinozs ETJCL.· .' ..;, .... (: .:. t~ 

. ,," .". I:.".'j' " ' 

. ". 
I. ." 

.. -; • _, . '" ".: 'r~· "', --, ", '.' I 

- 9,·-
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<$.:' It'; is 'reasonable ,to, requ'ire,., Pacific'; and- the': other.' LECs, ,to-,:, 

provide comparable centrex-e~ivalen.t: contract·, of!ers':to .customers,' ';' 
with com.parably' 'sized.:PBXs.anci: which;' customers. desire to ,purchase" .: 
their own PSx:systexns. in: lieu of taking Centrex:' service}'from' ;: ," .~" ',: 
Pacific or the :LECs.~': '; " "i: 

"( . 

~oncl!lsions 'of. 'Law ,.' " ,'. .' ,,-; ':', ;:.:.:, , ,':', :: ::.,', ::.-; ~.~:, c " " , 

l~,' For ,the interim: period" until 'sueh time,alSi'the~rCommi.s!lion" 

can makeel.earhow imputation.' should,' be'i1npl:emented ':in,!the ,Centrex:'", 
contracts of telecommunications utilities,.:: ·and issues: a,': -final,.' ," ,,' " 
deeis:icm- thereon,' CACO' should use the pricin9',standarcls~enunciated 
in the ,Settlement' (as described in Appendix' a hereto-)r: to ,satisty ,,' . 
the commission.ls- obligation, to quardagAinst .anticompetitive, ':'" .. 
pricing' ._' ,,' 

2. Pacific and other LEes may file Centrex eontraets",us'inq" 
the S-ettlement ,s.tandard, approved,; herein 'for, evaluating; 
anticompet'itive effects: of Centrex, and Centrex~like/'serviees~ , 

3. CACO's remedy for Centrex contracts not' priced:' at or' 
above the floor' estabJ:ishea .. for sueh serviees, should be ,to,' 
reconunend;rejection of:the goiven. contract'and that ,its associated...: 
advice letter not be approved bythe'Commission. ;" " ',";" .' .. 

4., "When a: Centrex' contract is not priced. at or ',above the 
floor estal:>l,ishecl. fori ts ,services", 'the Commission. shou'ld, "rej:ec:t 
that 'adviee letter and the associatecl.eontract.. " ,- , 

5. All active parties in this proee<l!ding have waived their, 
rig'hts under ',PU Code § "3;l:1 (d,)'.' and 'Rule 77'..:1 et .. ' seq .. ,to ·al:low ' 
prompt issuance Qf this interim. order _ ., 

6,.' The qI.lestion· :o,f 'what' 'imputat,i:on methodo,logy should \be 
applied to Centrex contract~ should. .. De determined:'separately.,trom 
the need for interim rolief' to.- allow.' that' issue -to,'be' exal!1ined 
fully.. ",' , '.', ,", 

7 . This order should be. made,' eftective' today. ;,to ,allow' 
Pacific and. the LECs to tile advice letters transmitting executed 
Centrex contracts without further delay. 

- 10,-, 
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,8·. Pac.if:ic and; the l,tEes;.; should ~e required" to~,offerr .. similar 
• .,. ,. ,t • ~. • I i I .• " .1. •• 

contracts, f·or. ~en~r.e~~e.quiya.lentservices .. to .. customers. cho~s.ing. the ... ' 
• " • " '. ~ .' , .' '," '. ......... <,. " 

alternative of owning their own, PBX., ,:.: .;:'. ,",' 
. '" .' ~, . 

, " 

IT' IS ORDERED that~ 
1. Pacific Bell (Pacific) and other California local 

exchange t~ie:PhOnQ< c6~~a~1'~& (tEC$) may til<13 advice lotterz for 
Centrex contraCts·and·>:ln the interim, shall use the pricing 

~; /'t.. ; ", ,', ' :", . . " ; , 
methodolo9Y;approved:by tlie'Commission in 0.88-09-0S9. For 
Pacific's Centrex or other equivalent LEC services, the contract 
pric~ &ho~ld l:lea at or al:love tho higher o·t 1MB .,. EOCL or direct 
embedded customer specific costs in accordance with the example 
calcu'lations set· forth in·· Appendi~ B hereto. 

. .. . . '" '. ' 

.2. For customers. who ·.prefer to purchase their own PBX, 
I , •• ••• OJ' " " 

Pacific·.an.d',th~~o~e.r California LECs shall otfer equivalent trunk 
capability under contract rates and terms similar to those set . , . 
forth in the example.offerin9s contained in Appendix B to· this 

"'. .. •.... , " .. . " , " r. t. ~ order. -. r ""","". 

3., Ine:otar ,'!\s thiz interim, order permits Pacific and other 
California (LECs) to discrimin~te to the extent that the Centrex 

J. -. 

contract terms allowed under this order are less than equivalent 
tariff rates, such limited discrimination shall be deemed 
reasona~le, provided that any similarly situated cuctomer who GO 

requests will be offered equivalent contract terms t~ those in 
Appendix B for similar services and features provided by trunks 
through a customer-owned PBX. 

4. The parties, by reaching the consensus outlined herein, 
have waived, for the purposes of this interim order only, their 

. rights under PU Code § 311(d) and Rule 77.1. 

- 11.-. 
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5'., This 'interim' decision sha'll' no't"~e 'relied 'upon::;.as setting 
any' precedent:' in ~ any" 'e,cisting "or.' anyfuture-' comm:is'slon..'. decis:ion' 'or; ",~~, 

order regard.ing these contractual' 'issue's" .. ':. 
{ ,1/ , , 

, " 
" 

, I 

This order is effective today. 
Dated January 15, i~9:lf/ a't San" Francisco, california. 

" .' 
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APPENDIX: 'A:rl '.::, 
PaCje" 1:" 

"\" _;. ,I, ".\ 1.«, .. '\" 
,1',' "I' l,t!": I', 

I. ' ,.. " I' • ,I.. I. ,~II ,.! ~: ~L, , 

.' .. " ~ f , ~'. ';, ,: " ~ .~. "':, [' j , , • ! " 

Responaent:'and: App:licant:-;', Mar1in~.~, ;ThomasJ ~ : Ballo;, .:: :,.:".~. 
David··P'. Discher, Ronald·' R. MCClain·,'andJanet~ Ma'j:or:;:::Att'orneys 
at Law ,/f6r.~:p'~~,if,ic:.Bel:,1 ~-, :'::':';'" ~.- ~~, :>::, ':. ";':,': I', ~"', .',:'" ':'~'::;:;:::~'~:,:;:;::' '" , :' . 

Respondent;:· Appl :Lcant~' 'and' Interested' .Party: ' K<:nnetb l\~':-' Okel;, .~ " 
Robert ·N·. Herrera·,.-and· Michael::-:·L. (~Jjlan, 'Attorneys 'at, Law,:"for 
GTE: california:':Incorporated::.· .... '. .... . ..... :' ...... ,; .... ":,:': ": .. ,.. , . 

• " ,. ' , '" T .' ~.: : ....... ,. ", .,.' ", ~. • ,I,'". ...~ ,,'., : ' -:'''';. /: ,:, ~ 

Respondents: Messrs. Orrick, Herrington' &. Sutcliffe', by Robert J. . 
Gloistein, Attorney at Law, for' Contelof California, Inc~; 
Messrs. 'Beck, Young, French &"Ackerman:; bY"j'eftrey F ~"'~k and 
ShQila A. Brutoco, Attorneys at 'Law·,': 'for CP"National, Citizens 
Utilities Company' of california~ 'Evans, "Telephone'Company,. 'GTE.' 
West Coas.t Incorporated, Kerman Telephone Company, Pinnacles 
Telephone Company', 'Sierrac'/l'elephone' Company, 'The Siskiyou .' 
Te'lephone Company, and 'l'uo·lumne· Telephone Company ;'; and'S'ethM'~ 
~, Attorney at'Law, :for US Sprint Communications Company 
Limited" Partnershi~·~ , . . ..' " " ", I .' 

.' I' ~ :- .:,' 

Protestant:' Morrison & Foerster, by lames M;, To~in~ Attorney at 
Law, for McCaw Cellular Communications, Inc. .. . C' • 

Interested .Parties:E~rl 'Nicholas Selby';' $teph¢n'B~ '~o'wS:lf, and 
Richard' G.'Avfl'a,Attorneys at Law',' for '·Bay' Area; Te'leport:~': 
Messrs. Armour, Goodin, Sc:hlotz & MacBride,' 'by' (Thonia~J;.'·:':· :" 
MacBride. Jr., Attorney at Law, tor the California Association 
of Long Distance Telephone Companies; Alan J. Gardner and 
CarringtQD Philli~, Attorneys .at Law, for California Cable 
Television Association; Messrs •. Graham· & James, by Martin A •. 
Mattes and Richard L. Goldberg, Attorneys at Law, for california 
payphone Association and CEN'I'EX Telemanagement, Inc.; Messrs. 
BlUmenfeld & Cohen, by ~e:fr¢y Blumenfeld and Glenn B. Manishin, 
for CENTEX Telemanagement, Inc.; Messrs. Thelen, Marrin, Johnson 
& Bridges, by ~leD $. De~, Attorney at Law, for Citizens 
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Utilities of California;,· Pete;: C'. N"lce, Jr., Attorney at Law, 
for The Department of Defense and' all' other Federal Executive 
Agencies; Messrs. Widler & Berlin, Chartered,. by ~ 
Lipman and.~ RussellM., Blaul' Attorneys, at. Law., !or", Metropolitan 
Fi.ber Systems. of:. Calitornia.,. Inc •. ; Riehard.B. Seve;:y,' for. MCl 
Telecommunication Corporation; Thomas J. Long·, Attorney at Law, 
for Toward Utility Rate Normalization (TURN); Messrs.' Gold', . 
MarkS-f., Rin9 & Pepper , :by Alan L. ee;~""Attorney .at Law" :for. 
western Burglar & . Fire .Alarm Association;. C.' Hayden ~'r for 
Chickerin'! & Gregory: Wer A. ca.,s&iato,. .Attorney at. Law, for 
Cable & W~reless/Oun & Bradstreet corporation and Cellular 
ResellersAssociates;. Messrs. Morrison & Foerster". ,by12brwt 
.KbAIlnA, .Attorney at. Law, and SuzaMe .'roller,. for.Teleport . 
communications- Group. and McCaw.Cellular COmlnunication&, 'lnc •. ;~ 
H. L . Lampert,. for orCS-Network Serviees-;.~rry C' Brien anci· .Diane 
Martinez., Atto.rneys at Law I' for API Alarm. Systems; .. AUgust· A. ' 
Sai:r;:anen, tor State o·t calitornia·,General service·s,. Department;' 
Norman T.stQ)l.Jc, for Northern Telecom;. l2hn K; Engel., Attorney 
at Law, and. ·Arthur J •. Smithson,for Citizens .. Utilities .Company 
of California; S;t;,eY~D Hot;fQt. and Mark .E, .. , Brown, .. Attorn·eys.at.· 
Law, for Mel Teleco:mrn.unieations Corporation: Messrs. Armour, 
Gooo.in·, Schlotz & McBride, by ~ames D. Scrueri . and ·Barbara, 
S·nio.er, . Attorneys; at LaW,.. for· GTE: Mo}:)ilnet . of santa Bar:bara.: . 
c. lSings;ton C21.~·,. Attorney. at Law,for,Kinqston Cole· .. & ' 
Associates; Messrs. Farrand.". Cooper &.Brui·niers.,: ,by Wlay'ri~ . a, .. 
COQper, . for Rao.io· Relay Corporation o·! California.;:· -Messrs.. . 
Dinkel.spiel I Donovan &·Reder, by David A. Simpson" Attorney at 
Law, tor Los Anqeles. Cellular Telephone company;. Ehyllis A. 
Whitten, Attorney at Law, tor OS Sprint Communica~ion~company; 
Messrs; .. Jackson, Tufts·, Cole. &. Black, by ,z,oseph s. F~~e~ ,and 
William H. Booth, Attorneys at Law, for California, Bankers 
Clearing House Association and the County of Los Anqeles; ~ 
y:lypn, for .San, Francisco ,Research. Group;. William Irving,. for 
county of Los Anqeles; and Robert Fe.:aru, :E>ul:Ilic. Advisor'. 

Oivi~ion of· Ratepayer Advoca.tes.::. .. Rutu§ ~. Thayer, Lionel :8.,; . '-.. ;. 
. Wllson.,., Attorneys at Law , J,ohn M· ... Luetza.., Timothy .. J .. ,· SullJ.yan, 

and Kev~n P. cou9hlan.,:· ~,:. "' ' ..... , .. 
• ," ~"r '. " 

• ': :, I ,i' '. : ~" • : r : 

• ,.~, J l,.'; ;. ,', ;":/ I, • : ~ ..... '. 'I 

• .~ J .' : '~I .J. ~.. ~: • , ': ' • • • !'. ',', 

• J " 
" ,.,." ",' ., I .~' • '. o. ' ' _ I ~ •. j , ' ! ' • • 

-: _J:;", 

I .'. r'· " , , . ,,,,.1., 

• 

• 

., 



• 

• 

I.87-ll-03,3 et. .!l.l. Appendix B 
" , 

" 

," ,0," • '''''1 ,""r,',' , ••. ,....... ! ,. 

~, 'J ,. • /" j " ••• I .• ,_, ,~ •. ~ .... ' 

STlPOt..ATION:':.ro ":RESOLVE PACIFIC UI.L'S 
':r.JmRGZNCY PETl'l'ION 

,', 
",' ':..., ' .. :-

, .... ,. ... ,,' '" . 

'l'be parties to this proce.ding stipulate -"'-follows: 
_ .. ' ' 

T' . I, '. . , " '~. 

That, until such tilDe ! •• ',the Co_i •• ion,CSacid •• "1n 
either the Phase >Il1, proeae4inq:of 011 .. :.7-11-033 or .uch other 
proeoed.inq as the Commisaion may 50 de.iqna'te# the Jl4Mer in 
whir:!:. imputation shall l>e applied: to Paci1'ic !ell'. Centrex, 
GTT.~~litorni4 Ir.:.'. Cantran.t or equivalent .. rvices offered by 
oth4,r I..ZCs, provicied uTldcreontract by the applicable-,LZC,. ,that 
the CACC ~hall b4 ~ir~ete4 to proe~s. in accordance vitb aqree4 
to- contract revitt.'.oI 9uid,eline~,. all Aueh G.O. 96-A Centrex 
contr4~t~ sUbmitt.d tc it by the LECs u.inq as their price tloor 
the .tar.~ar4 or 0.8-&-09-059, which 1s 'the higher of lJG. ... mC1. 
per Centrex seation line or ~1r.ct embedd.~ costs of centrex 
lOopa. an4 featur..... 1h .ccor~aneo with Commi •• ion Resolution NO .. 
13069, Creat Western 8ank,. issuec1,on Kay ,26-, 19a9~' with r.spect 
to Centrex contracts,. theLECs shAll otter""" trunlc&_unc1er 
contract to the end user customer un4er tha aam8'terma and 
eon4itions and at the 54me revenue to cost ratio that was ottere4 
to the end user under the Centrex contract .. 

Thi~ Stipulation is .qr •• d to by the parti.s ~or the 
s-oltl purpo$e ot avoidin9 extensive hearinqs at this, t'iae on the 
'issue of the appropri4te imput4tion methodology and will not ~inc1 
any pa.rty in any other proc •• dinq in the Stateo:t:cal1fornia or 
a~y other "tate. Ac14itiontllly, all partiea to,·the Stipulation 
have Agreed to vaive the requirements of california Public 
Utili~iQ£ Code Section 311.d and Rule '7_~ et seq. of the 
Comm.i.:!l~ion' 5 RulC$ of Pract.ice an4 Procedure .olely w1't.h respect 
to a Commi~~ion Ccci5ion limited'to the adoption of tbe 
Stipul.ation. ," 

, Since thi. Stipulation repr ... nt.an int.ria, coapromise, 
the .tipulatinq partie. entered into it on the baai. that the 
Stipulation. not·be· conatrue4.: u&.:pnlcedent ·or po11cy' atataent 
of any Jt.1nd tor or aqainat any or the partie. in any Current or 
future, proc •• dinq,.. ,Furtheraore# the· atipulatinq" ,partie. 
expressly recoqnize tbatthia Stipulation aboUld: not'be,.construed 
_ retleet.:Ln9' uayatipulatinq parties' vi.,.,., ,or,. poa1 tion', ,: 
concerninq·the underly:l.D9pr1nciple. applicablat.o a future or 
permanent standarcl· ot: imputation tor the .. ,or o~or', ,aerv1C8s, .. 

" 
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Appendix B 

ILLUSTRATIVE PRICE FLOORS 
.,." ",9~A ~CON':tAAC'I'S· ~', 

. '. " .. : .. ," , ':'CENTRE~/PBX ' 

~a~itic;R~es (Monthly) 
,~, .:~ ",,' ~ ", ", 

J't, .' .".',:' .,:;, ~ • ' "~.," "to. 
, • I ... , .... '.. .~.' _ 

1MB • $8.35· A/O 9-88 

EXHIBIT 1 
PACE 2 OF :3 

·EUCL;''":: ..... ': " . 4'.12 -~,:: A/O 7.~.1;90:; ... ;, .: " . ~'.":~.:' 
'::", .'''' , .. $.12~47:,~~; Total.·.,per::-:centrex .lines ;",.~' 

...., ... ,.,·h ._ ,'r <,.. ,., 
. ,,",.'''' .' .. ' 

. , , Whicheverl:s· lllgher' :" :; :,: .:., ~. :. ~ ,i:; ,:;; 
,: ,",., 1':", .,.', " , ' ..... ; ~,' .. , .. ,.)"'I ~.,:~ .... " :.~~ •• ,.:>~. 

,,' ~.. I, .. I..... ' '/ And';' I~·. I" l:~ 1',; ,.,"<.~ . .', ',: ~ .. ::,. :.:r.-'o), ,~,: ,":'~' ... : ". ''', :~ .... 

',': .'1.· .. · .... :,.,:' ':~'. " ', •••••• ,.. ',:7. , .... : .... ,.' ' ...... :.'~:: ,:....~~,<,.:~ .. .' ... ~ ..... '.'.Y 
-.,-.:. ..... ~::. ~":.' z:,~~ : .. '~ .... ) ... -:-;-~!.~ . 

. '.';~ ··:~n,'·~.compe:titi~ii::s{tua:t;.ion-:):,""··::: .. .:...;; ,~.~ .' ".~,.:, .. ';:;.~.:.,~<, .. : ~ 
"'. tbe,.. c:ustomex:': woulct ·a);s.o :'be: offered"' ."",~; .. -.. ';.::.. , ';;. -:, ':.: 
"~" ~ PBX., trunks: at_ tha, .~; rev/cost ratio': :':>;'; "<;c~: ":,'.i:' ~:-:-
•• I>' .' .~ ... "".. • VA'. "~A .r, .... _ ,", ' .... "~"': ,', .";'.,) ".')t~: .. , ,,: .. ", ,+ ",:.." ~':' .. : .~''...)/',·~~·:r,:·r·.~,,:) 

; '" ""l'~' :..' ,':,;,,,1 ~." ._~: ... ::' ~_,' -:' :"'.' ~:~ ::;. ... ~~.: \) ,; :'\ .f", \/ ::' .. ~.. . ::'. ~ • "''''t r~.:' ~ .. :'_" .~;: /,", .. ~ .... ":' /. ':'. W' .I;:,;,.,.~ ~ ... ' 

. I: .. ~::;"~ '::r:, .' :'~::, ,~ .~i' .. ::". \) .:J ,:';, '."«~ .:: .. ~' ,r:'l",:::;.- :: •• ~ .,~ ~ .. ,f:' ' ~ ::.: c: .. :~ ':. ~ .. w'." "I~C ':J C ~ :," 

EUCL - End user Common Line charge F .C.C .. l.mposed::·.",:~:<,..:,c:,·;,:. 

.' ,::: •. -1MB=-' -c, Ind:iv.idual_~l·ine-~measu:red.~rat,e:business:-)service 
", ",,~', ~."". :,: ~~~ ... ,;\:,~' '.,"'.:' '.ft,:.~ :", "'. :;.;:.':.~,::. ,:"/~':~T/':~ ~-:~~I ,;., :, .... ::..:;~." ..... :'; (, :..., .... ,-;,':.. .... i.,-; ;.~~ ... -- { .... , 
: ,:. ,PBX: Trunk>:- "·Pr:i:vate"'::'Branch :~Excbange --:aeeess.~' liner:- .. .;;: :,:,;':,.:.Ie ~:.:-, ;:', 

~. ~"~c~:...:~; ~'.-", -:.~ '~:,: :~~'.~:'~"".' :,,:':.'~: :~.',,:: .. ~-..... : .::",:,-" ~,,~"::',:. '~,'-::, ::.::<: :::.~...:;.., \."~i..~ ~~~CI 
D:t'RE~~ EMBEDDEO" . COSTS. "-' ;The'-;'h'istorical cos.ts·:- . (proj eCted. ,'over the 
'co.n~z:a~" period-., . ,'of'providing '·pro<iuctsand.-:-sarvices;': as.-~:reflected. 
by '_the '-accounting:' "records ;: o:t "the;,'company .;;fj,Thase::'co'sts ·are 

,. h1s:torical.,ana 're'fleet' ":.past' ',"decisions", and.::: direet'ions. • .:);'· 'They 
in'clude'a);); costs' of the eompany':::i:ncludinq·: malntenancQ:' 'expense, 
capital related expenses including return and income tax and. 
depreciation, administrative costs, other operational expenses 
such as right to use fees, and waqe related expenses including 
relief, pension and Social s~curity taxes, except some conunon 
corporate overheads. 

-2-
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l ... ppcndi~: 2.' 

COMPARlSON OF CENTREX TO PBX TRUNK SERVICE 

Centrex 
CEC Per 
Line 

Cut $11.:1.4 
Growth $lO.46 

1MB+EO'CL 

$12.47 
$12.47 

Centrex 
Price Per 
Line* 

$l3.37 
$12'.55-

EXHIBI~ 1 
PACE :3 OF :3 

R/C 

1.2 
l.2 

This price is tor a 160.~.line.,Centrex with qrowth to 200 lines. 
It inc1uc1.es the !ollow::Lng'"~!el!itures: tou.chtone ,. call forward -
don't answer, call torward - ~usy, call torward - varia~le 
unlimited, call forward - variable limited, call transfer, three 
way callinCj', call hold,.wirinq; and 'flexible 'route selection. 
DID/DOD is inherent in the Centrex service' • 

- . , 

Price floor - Hiqher of 1MB + EUCL or Cirect Embedded Costs (DEC) 

PBX Trunk 
DEC per Line 

Basic, cut 
Assured, cut 
Growth 

$10.49· 
$l2.,83 
$ 8.04 

PBX ~runk 
Price per Line* 

$12.58 
$15-.40 
$ 9.64 

RIC 

1.2 
1.2 

1.2 

The price tor the PBX trunks uses a 10:l PBX trunk to station 
lina ratio, based on a PBX wired tor 160 station lines at cut, 
with qrowth to 200 station lines.. It includes the following 
features: DID, 000, 2-way trunks, two DID call blocks, 
touchtone, and hunting. 

* Price we would quoto the customer • 

(END OF APPENDIX B) 
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"'.1'" L. "- ~6CO C4m,no Raman, Ro~'" :w90' 
'S,mo, Co~nul "' ,~.', ",<. 'Sft~~Ramon; Cftillornln Q4!i1\3 

;. :p ~9'e:"'2 ;;.~ 1,;,1, 1"1 )', .... ;:::;, 
PACIFlcEl8ELL~' . ,,, 

• 
" .. "I~'~1:1J231J3HI 

.. \ 4 .... I"" " ( .. ', .... ( I., ,. \ ' 

"' "j .~ ,," ,', "l • ,I" Ii, d fA,,' ", "" .',' 

' .. 1, ,'''01 t· ..... ,.'.... "~'",.,I .fj~,·, ,.,"1 I, J -' I 

December 7, 1990 . ' "., ....... ,"-..... ;n,(JIa.1 .,. ', ...... ,~' ::,,,. '; 

,." "" ~ '"' .p" .. , , 

j ;,. ·t,· .... ",',''; 
.. .• ~'d.·r~ 1.11"\ ) 

",.: "'/",\ I,: .. ~:.~~~~. 
A.;, '.:,:."- , •• ,. I""... 

"" .... 4 .. '0/' ...;,. ..... 

,.-' ,·'."¥{llMio..MA60. 

",oj ,~t{.·,j;.i...t'- • 

.--' ... 
".r:i.:. .. ~-,.~ 
"'''';(i.,J'1'f~ 

(~"'~I:I'" • .. 
tj. "., ..... "If, /"I-.(' •• ,.,,'1IIi"'t. 

Friends: 

Re: b90-03-QOO And the Stipulat1gn on 
EmergencY Petition 

.. ;:'):~~ ";:':;, ..,.,,"' ..... - ... ' 

roil:,"." ...• ~ ,n ....... ~ ,::~~ _':~.~_.:: ;~I. 
I have attached a copy of the complete Motion :,w.£th ··my;:· ... -- .... ~ "~ .. 
handwritten r8vi5ion~ as agreed to· yesterday . and 'a fina'J2''''' " .:,;. 
(I hope) ~ copY:':with"'the:'rev1aionsi':,typed: 1n., , ,I .. believe I 
recordec1- all' the··changes: and ::have: includec1" all of' them in 
the draft.. However, in liCJht of Marty' Mattes~"'and other 
opposition to, pages 2 " 3 of Exhibit 1, I have deleted .. ,~em 
from',the..)lotion and. Draft Interim Decision." 

.. =:':,1 -:., 

I' h~v. ,also' '~ttAChed' an;' authorization. f~r ,y~~: :t~: '~9n, as., 
appropriate and 'fax. back to' me·. My fax numbers"ar .. ·(4.J.S) ." 
S6,7~O'1~and (41S) '867",:3'~69.·.~· BY'so--'doingr 'you~ aqree·,to· .let, . 
me. attach.it to our.' Mot'ion'. :as"part 'of' Exhibit .3-, -theretC>.I' . 
prov.ided, of.·course, that, the submitted ·Stipulation·: :anci" 
draft Interim· Rul.lnq .. is identical' to: the' copy .taxed: :to· .:you • 

.. ' .,'., ,'" • '.: .,' • , :::" ','" , ,';, ~~::., ': J " • 

Finally, I have attached the Mel version :of the . 'Stipulation .. 
and a,:.related authorization. If this version is also· . 
acceptable.to;,you,. please sign. it aswe·ll and·':dependinq on 

.. whether.,:MCI . .joins the party', I will "use the 'appropriate·" .. ~ 
auth~zation'" '... ", :':::" '".. .. ... . .'./'."'..~ ,7~:.'.';·· 

• , , , .' " t •• " '- ':: .... ::", :'.:""': t .. :. 
, ',. 1',,", .... 'J, , •. 

. ". '.,'" 

Sincerely, 

.. ' ~ ' . .. , 

Attachments 

",f", .. '" • 

I • • ,-' 

.. , ,,~ '.0' 

,} .. '~>.:~:~ ':.,.:.;1 .... ' .. 1 ".\, .. , .;' ... 

} ... - .~ ... .. .. , 
, ... 1' •• 1 .,', .. 1 

I; ...... '" N.U1'UII 
'f"itrIvrr.) 14 

t"'I.{\~ 

"';'.JA'ft" 
1't) .. -".ItJ.~ 

jI~'l"'JVU\V 
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p<lge :3 
GRAHAM ,,'..JAM, ES " , ,. ""j'~ • _, tQII'IItAII""'.". .. 1 

e-o ..... .,,. ...... 
ON!: MA"".TIMC -\.A.V. 

"'104 ,,,,0 Jll'L.OO'" 

, .. , A~.,OQI ... ."O ... WI"'''' 
OEACO.... " I 

.. oe ..... ()r. .. u 

.. ",..0 N.c. ... c.... 
"'a¥~"" .IIOC"', C/O 
..... 1,.0 AI,. 'fO. GA 

.. -"""" _ ....... 0"'0 ... 1)(; 

"A'.cU~", He .. , .... ,.. 
\.1'*00'" 
.«V''''O 
"0,,"'0 ---.. _"'_ .. " ..... c,," ___ &1.10 

tI--' 
... COOA" 
""....,'" ... ,....,.. 
"'''M~'' 

VIA mSXMXg 

, ',' 

Dear ebr1. 'anc! Jan: 

:iA" ,."...."I; • .eo., CAAoIr'O""'1" 806111 

o.caabar 7, 1990 

, ," {I .••.. 

" 

. '., 

. ',: 

"!oolo.el'l'o" ....... 0 NO'I''''''CIIo 
HOHO- KONG-

,'. ',. J" 
• 

AttAched ploa.. tind cop1e'.' o't the::' tWo: "aucOr1zat1on 
torma, .1qnad>by •• on, ))ebalt:;, of: ,'eEN'TEX -ralemana9amant, Inc., 
that you taxed, to., me this ·afternoon.By lDy-.1cpl1n';r' ·'thOse:' ; 
forma ,'CEIi-rEX, Telemano90JDOnt ,aqr... to' .• 1 the:.:: 'ot 1:,he·,t,vc>"> .. , 
vors1on. ott the " Exh·1b1 t 1 " ... tipulation:that you "'faxed! :tome • 
along with· the forms. CENTEX Talemanaqement is sat!s:r.tecl with 
a1thor ver.:l.on, ])eCauae it cona1der. the addition., ,included 
at MCX'. requeat in the .econd ver • .ton~ tobe'imp11c1t 1"n'the 
tirat'var.1on a. woll. 

However, CENTEX-relemanaqament's authorization .and 
Agre.mant' ara conc1i tioned . upon ona chanqe being: mad.·- to::-tbe ' 
"Dratt :Cntar1m, Decision" that was' included in- the tax::. pa.c)(aqe 
you •• nt me today. The chango CENTEX Telemanagement·: requir •• 
i. the delation of the worda "ra1 •• 4 by Pacific" trom the 
third lin. of the second., to laat.",pa:z::aqraph betore the beading, 
"Finding- ot Fact".. .' .,' ..... ~.,: ," 

~.-.. -
In addition, CENTEX Teluaana98J1ent propo ... ; but' 

doe. not require, the follow1nq additional chanq •• to th
"Draft Interim· Decision,'" for purposes of accuracy and 
clarity. Reterenc:l.ng·,,,th •. :"clean" version of :that, dOCUlK'nt, 
the adclitional proposccl chanqa. ·are a. follows:.'" " " "'·~.H'<" ".-' 

PAqe J, line 19: 
lin •• 

A4d "Centrex" at tho end of the 
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Christopher L. Rosmu ••• n 
Jan Major 
December 7, 1990 
Paqa 2 

Paqa 6-, l.1ne 7: Add .. ~,conc.rn8d about the Petit.1on 
for h.rq,eney Rali.t, .. ·,.'.tt.r...:; .. p.rti ..... 

peq~6-,'. l,in~s' 21~22:'" x:>elet.·; tttbattt·":aft.r,' '''aCJraad,,~ 
.Anddalete. tithe n •• d 'for" after ·Accommoc1at,£nq". -,." ,.' . 

, , ... ., I .... j,',." .... ' '" ,: •• ~ ... ~ ;"". 0" .. ,: ,'~('.,,~ .;:; .',:', ' '"",,~~ ~,~' " ... , .... ',7 :,,:~ )':r~, :·,::,:,c,~,:;; ,~'~ 

"p~ge: -a" ~'1~i:n ••. ·5~6,i,~'·.;:oGr.)te· ::~~h. n~e4··:to:~~C:l'ar1~Y"::::' ;;'i,7:~ 
'atter "·raqarcS'1nq"·.: .~.,'." ,""","-~ c, .: •• ~,:.: .. :~.,' -,;;, ;~,.:fXk ,,-;,<7-,"::.,"'-

, 'T:~'" '~j,'''''' ,:, ~',"" '.':'~." •• ;.'::~.::' ;:I,,~ .. :,,~t.:.' :,: ,': .. :. :>,: ,,~~:.~~.~::,: ~<~:: ,"";.,;~.'.:.~"::;>~ 

Pa90 8, 11n.s. '17:-"19': > Rev'ise' ·the "la.t ,: .. ntenea:·:to-<- .. :~-" 
read .s tollow.': "'"Aa baa '~be.n it.: practi:ee.""1n:;tbe' ... ' 
peat,.. . CACO.ahaIl. rej,ectthat ,contract :and .... not ,.;. ... ,.;. :.: .. : : .. :~. 
rec:ommenclitsapproval ~:'" .:.. "." ..... e: ,. ~;;;"" :,-,-: :':":o' ':" .. ~ 

, -.,_' ',< '~" ,I,. I.. .' ,. - ~r " •• \ .. ,',..... " /"'(:'.J'::' ':";'," .. \,~: 
, ~. . ~ " ~ •. ,' • '; _" .t.. j, ,.. ...., .... • ., .. , ,", • ". • ..-" 

~paqa "9, 'Conclusion 2-:." ·:Delat'. '''ane!'' "Centrex-l::tlte"'~' ., .. : 
.'. betc:re. " •• xvJ:ces".· "'- ... ... ,~.-'.. . ~ -',.:.::. ... ..: .. .. "',,"',, ,.,:.': .. , ... ' ,':'"'' -~~~. :':' ,',<::~;:-.:'~: .. ~.(>":'~, 

Paqe 9', Conclu."1on'S::·-"DQ1.t.~·"bec.u.a"'1t:·"can-:··))e·~: .,,- '::.,' 
examin.d tully" at tho ond of the .entonco. 

We hope that you will s\lccaad. in,pullinq 'a semblance 
ot' c:on.anaua t09'ether 800n. It you' ·naed~.',to .. spealt_W;;th'lD.-...on 
Monday,. .:r, .hall.~:b •. at the ,I.8-7-11-033'.prehaar1nq;-eonference at ... 
the POC'" in the' morning, 'but' 'X exp.ct't~··ba:""1n~1IY·-,Of.t.1:C..,~in .... tha':~c 
afternoon. . ,", '-"u .. , ,:"' .... ", w.·· .•.. .',,.. '~:'"'' 

with be.t regards,. 

MAN: .. m· 
Enclosur.. (2) 
ec: Christopher onqaon 

Our tile: CEN'l'1.1 

::-: ",~:, ::~'= ,.-,.. ~.:. .:, :~:;~ .. f;~~~ ')~ ~:~ 
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'.- " ... , ': i '; "I'!"'."·', I ....... ~'~_'.,"".ii' "~,. ........... ..... .. ~ " .' ," ,,~tmI~;a;Z 'lnQl'" ~',.,." ,,' -;,'"r: 
, • '., I '" ,"" I"., • • ,,~"t ' . w, _, ......... 

_ ,.! "Sv.~J-f~':\- ~~7:~,t-,~r l'",~,~_,,:,~,~ m~I"~-,~{.~;~_ ~l~':~~. -~ t\:~ 
'l,;r'O..~-t \ .... ~Vf"1"'. 'v"'~'C.\'I.'\~": ',,' 0., ~ ~. ~\ ... ~,~,.~ ~:- -~:\~.(' ~ ~ O~<':"'_~.t "j t 
\ ~ ~·O, centex a<Jr ••• to- the StipUlation,' at'taoheCi 'han:'.to,;

a.nd to the -.ntryot" the Draft Interi. Deo1o.ion, attacbecS 
hareto, })oth of Which U'e'to· bo attached to: ,Pac1tic' 1.11 • • 
Mot1on ro%' zntry ot an Interim· o.o1aion 'Jtaqard'ing 'the ", 
Proc ••• ing o~ QrO.. 96-A Cantrex" Cofti:raot&. ,'l'ha ahov. party 
aqre.e to- va1vo 1t.a riqhte under .action 311'(4) ot the 
CalitoX'nia Pu))lic tJtiliti •• Coda,and. ltUl. 77;1' at' •• c;. to 
the extent •• t fOrth in the D~att Inter~ Deeia1onan4 
Stipulation. Th. &boYe party alao .CJ1"oe. to allow pacitic: 
Bell to inolude a taxed 81q.ne4 o~ ot this author1zat1on 
(without the at.tachments bereto) •• part ot ZXh1):)1t 3' to- tl'.\8 
Hoticn., provided· the' above-re1'eX'an0a4 .attaclUlentato' the 
Motion a" tba aua aD the attacbJlanta hereto. 

»y(:":': ''c/'' , {' ",~ "'-':Dai~~i';' ~~~·':·i~;;::'~;;~~::,,;,~,~, 
nz-~~~----=~::'r'~:....iII~ ... ~_';" ... -:'_~ .. \-:,:, ···l ~ ... r-J', ......... : ........ :· ........ r~ .. \,·. ,.'"':'"'~.:,: :~.i: :.~[_]\. "~:r.::.' 

if 4~C,O::::/,>:;': :.:. 
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AU'l'HOlUZA'XION 

The Calitornia Cal:Jle Talevi.ion A.sociation (flCC'l'A") is not a 

party to the atip~lation attached. hareto.. eC'I'A, however, doe. 
-;.' ~" .• " .. ~ ,1./ 1""_., .. _. ~ 

not OPPO&Q tho atipulation, and."t'o,,·tJi.,":.ntX'y of tho Draft Interim 

Daeiaion n.9Ar~inq Proce5aing ot G.O. 96-A centrex contracts~ 
. :, f> .. ~' "~ ."- ~', .. ':' ',~ /.' l.(, ,. ~~~'I~ .~..... "" 

CCTA aqreo6't'o:"wa'iveo :ita .r.iqhttt undc;r-;s.ction.:31"l·Cc:1·)c.o t";"thc 
. .<·.o~ ... ',' ". "', .;.:. ...... ,:. ~: .•.. , .. ,,~ .. ,' ..... ; > .... ;" ........ :,:~. :..:.~",; ..•.. ,~ ... " .. . 

Californ1a :PUl:Ilic,·''O'ti·li't.1aa. C04e·:and.·.:RUle '77,·~1 at·:.~seq .. ::to::~.:~ .. ' ' . 
• xt.nt .... t ·t;~:'~~n the . ~raft .. In~~r1m·D;~·i·;·:i:~~.:·W;S~1P~1~~i~~;·: .. 

• '. ".' '. • ." . '.'. .: •• o· ." .; ,"'" " ,,'':;. ~:, .:. :: •• :,,::.;' ',.". .. •• ~ :::: 
CC'rA alao agr ••• to· allow;Paci:tic,J3ell . to':;Lnoluc1 •• '/~.xed./ .191'1·<1 

• .. .. ""' "" .~: " ~.'~' ~ 'r' ""',' "." ',~.",I ... ,.. ,._.:.. . ....- •.. : .";. ~'~·.~it' ,'. ~ .. ,,",., 1-·" 

copy of' th.i.'~ .author1zation,·. ,(without:" th.i{ attachlll.nt.:: h~r;tcr: a~:· ... "-
'''' '-"--'~" ... ,'.. '""'~. "'~.1 "~I • / ." ". ", '" '.j ... ;.- ... ':":,,, • "'''''"', ~ .... (', -" • 

part Of' EXhibi.t··J of the l'IIot10n; "providet1, th"-·a))ova:;re;e~r~nc.t1:· . 
, <", ~" '<"'~'. ;':"""""'''I'''~'''~'''~'' '·'···':"'·":';:·'~i ~~.-~'::' ::'~'~':~'~:~.~'. '.;-

attachment. to thQ Motion; ar..;tha,.saxn.Q ,a's~ the attachments h.re~~ 
. -' • p' • , ..' ~ ~ f ::. '; ~.' .. ;: _ :', ,'''; ::, ......... ~ '., , ,e 

Tnis authorization is baaed on Pacific BalllS MOtion tor 

Entry ot an Interim Doci.ion R.qAr~inq the Proc ••• inq of 0.0. 96-
'. ' I":. " .' , ' , I I" . I~ •• " I., , I ... 

A contracts' (And. related': 8Xhibit..)'·,,~ax.d.;'to·.cerA '.&1: 2:-,s~5-'. p .. m. on 
.... -~-".-.- .. -".,. .":, .-: .. ~:~-.,'>.-... ;-; .. ~ .:::::::.....~:... .. -, .,.. 

December 7, 1990. Any ehanqa. to that~,lDotion .. and/or·r.I'atG4 
(j, ••• ~.,; •• ,:~>":~, ...... :,~ I, ::'''.:.,.. '~·.,.': .. : .. ~.;i .. ~ .. /" 

.xhi))ita utcrial or otherwise, will'renda'r.·th1'G"4uthori:z:otion 
.,:-. :." '. • ..••. : .. ~. ,.~. '';' .. _ r. '" :)::>.: .~c:J .. ;.': 

null and. voi4. ..'c". I. 

• t.I .. ,r,'. 

8y: ~~~~NG~t~O~N~~.~~Ll~~P~~~~ 
Attorney for california 
cable Televi.io~ 
AIIaociation 
434~ Piedmont Avenue 
Oakland.,. california 94611 
(415-) 420-2'22-5, 

Dated: Oec~er 10, 1990 
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-- '·r· • 
I - I" I. ,.,1. 

" '·1"' ... · 
'. ,I ;" .: ... :.~ ;.,: ' ;,,' :.:' ",:~' t I' .. I I 

, I t I .: :" .: .. ,+'" .• + 

,':.," .,. " .. .-' 

'" ' ..... ", ~ .. ,::' ~,~,'. "';._ .. "':' . :. :..."':, -, ;~,;_.". ," ,,~ r·· .. · '" 

. "llS>sp;'1nt .COlUIun1c_tl.On,. c:ompa.ny x.iD>1to<1 • - .....,.,., ...... ,.,," 

,Partnarsh.1p a~ees to- the rev1::Jed.· :tt.ipu.lationp·.a.t.?ch;ad: ... "-' .. 
heretO, and to.tllao antr:ror,~. c>: .. tt. :tntAriD> ])eC~.1on,· N 

attacl:l.ed. heretO,. l)o~b o~ whj.ch.- are t'o >"e' · ... t:.:t.ACh.d.,.~t.o. Pacific-
Bell "5 "Hot·ionf07:.Entry Qt., an .. :tnter,1lD· cee1s1on IteQar4inQ' "t.hli,\ 
'Pl:oc:e~&J1n9' or G.O. 96-A c:.ntrllll"eor~:t.r~t:J .... :l1'ho·.a})O,,···party 
~9'rftU to:wa1ve j,ta ~i9ht.. unt\er SeQtior\ ~11 (do) of ~. " .. 
ca11:forn1a publiC: utilitj. •• cc4. a.nc~r:1t.\&l •. " ",1-.t , •• q .• 'to-.. 
'th.e' eX'tant 5C't. ~orth. :i.n "en. tl:l:'a~t ~nt-r:i.m X)acd •• :Lon and " S~1pula~1on. 'tbe abOve pa~y Al~ a9roo• t~allo~.p~c1t1c 
Bel-l to 1nc:1Uae·1l- :axo\1 a1c;na<1 copy ot this Authorization 
(without the attac:.n.m-nt." h.:r:~tO) •• 'part of Exb.1bit 3 to the 
Mot:l:on',prov1.4ed.. th •• ):)ov ... ra:terencad attachment. to ·tn. 
Mot.:i.on are the U.1Il& a$ Ull 4t:.t4.cbmcnt:!l>.hcreto.. 

, ',... ~ 

-.~ <, ".'" ",' . . .~ ... ,.. .. 

• ,- , t 

Il~! . '%-1:: j~..ii!-.:~:4< :.~~~: ~~:~;9~' 
Che:cy, ~ HOU& r. ". " .. -, -: : .. :;'.'::" .;:--:.::, ':: > 
A"CtO&ntJ,°:l tor 'US" 'spr:!.nt:;·;· < :'.~: .~. ." ';,:~.:,~". ,.c¢WIlunj.CA'tio

na 
company -..j, ,,' '. \'~ ";".:;:;1' •..•. ~.: 

" . tJ,m.:l.t.c,,,, 'paX't.fter.h!p~·,':·: .~: .j,~" .'./ ,,".;"." .'.' ": " 
';:.'" 700 A.i.rport..:ecalevard, '53-1 . , .... ~ ,'.:',.,;:: 

,>: .. :'.:>, .. ~<~~ -B~1.11?'9al!l., Ql11~orn.ia 9"o10 
.. :::::.::~.~: _;.~::: :.J~~) ..;~::!S;~ 3 ? ~.:. '~"'" -. .. 

-··; .. i '::~~~f~~: ;~)?~:~;~::~. ,: 

.' ". .... . 
" ..... .. 

", " - ... 
-4 .. ', r.J _ .... :.".~ 

(;.: ... :- .. :_';<: ;',' ~~' :.;.:. :~!'.:' 
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COOPER, WHITE ~ COOPER 
., 

101 CAUl'OJtNlA snn:r ~1Xtt!N11(: nOOK 

SAN nANCUCO CWl'01tNlA. 94111 

(·p·S) 433"'190° 

Oece~er 9, 1990 

"/1-"',", .... , J' ,.~ ,_ ,~T"." ......... , .... ', ,. 

By T.l.cgpitt (867-0150 or 867~38'69" J ••• __ "".,. 

Very truly your., 

~4L. 
" ", 'Mark 'p'. 'Sc:hreiber-', 

Enclosures 

(IOIt!'IA aJr'l1t. oma 
1333 )to! CAt.SfOaMfA .tY1> 

WAS.'Jtt1't cun: 
e.w.oaW(A 945¢ 

( .. 15) 935.00700 

......... 
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" .J, ',',',v 

; ... ,' _. , ',' ,', I, ~ 

lto •• v:i.lla t;r.laphona c:ompany, cal avera. 'l'alaphon.·, -'e.-' 
c:o:mpany, C:&l.i~orn1.-0r.qon ~al..phon. COmpany ,:' t)ucor~' , "" ' 
'l'alaphOna Company, J'or •• thill ~.l.phona:'/ ecmpany,,;'; .HappY' ':,.;7.' 

Valley 'ralephone eompany, Bornito. Talephona. coapany.,~:· 'l'ba.:;", 
Pond.ro •• ~.lapbon. comp~y~ ~. Volcano· ~.l.phone company, 
and wintarhavan ~alephon.·, ccmpcy, -'1'elcoan ,.&gr •• to:. ,tll.: ' 
Stipulation, attac:had. . bar.to·, .and to·· the .ntry ot~ th. Draft 
Inter:!JD. Decision, attached hereto, both of which are to- ~e 
attachad to· Pacifio Bell'. Hotion tor sntry of an xnter~· 
l:'ac:La1on Raqarc1inq the Prooe •• iDq ot a.o. 96-A Cantrex " 
Contracts. The Gove part:y.aqraa. to- waiva ,it. r1q,bta un4ar 
SectioD- 311.(<1) of the eaJ.1~o:m!a Pt.1l)1.1c'C't.111tie •. Coda ant1 
:RUle 77.1 at •• q. to the extent •• t forth 1n tha l')ra~t 
:r:ntarm, X)ac1.1cn anc1 8t1pul.at1on.. ':ha above party 'also 
agr •• s to· alloW' Pacific »ell, to. 1DclUda & faxa4 .iqn.~ copy 
of thi. authorization (w:l.thout the attacb:mantahar.to) •• 
part of ZXhB>i't3 to· the .Hot:.lon, provided the 
aJ:)ov.-r.~.rencac:1 attaChmant. to the Kot1011 &1". the aco •• 
the at:tacJ:tmant. h.rato., '~ 

10, :t~90 

~ ....... ,'" " , r , .... " 

.... , ,,'., ........ ,.,' 
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~I's Version 

,; ·--~''''''''--_.''4_''· ·,· ... · __ ~" ....... t -'·"'_.-r,"J, .• t __ ,,,,,~~ •• "4~ 'o,. •• ' .. .,..1_ ....... _ .......... 

STIPULATION '1'0 RESOLVE\\PACIF.IC "BELL' S, •. , i ' .. ' r," _ ' . 
, - ~RGENC":l PE I N - "- - ,J ~ " -.", r " - "- .. -"., ~ .. , T TIO ,"" ''''', .. '0 .... , " ~: ,,'. . 

. . ,', I '.:' 0 .... ~." "~A' , ." -' • • , ..... .' .I"'~ ' • 

.~ .... r .•.• , -. '" ~" . ~,. ,,'. . .. .... .-

'. !, ~'>,' :,) ";'::;" : I ," ~ '/~ ~) ,,<1 ", ,I·~'. "I" ~ ~ ", '.' ~'" r"'- ~'.." 

'rhat, until such time: all the :Co'Dission"~.d.ei4· •• ·-in·:,: 
either ,the Phase III proceeding ot ·:OII:.~87~J:l~033r;or. ;s~ch:':O~he~ 
proc:eeding" "as the : Commission may so,·desiqnate".the; l!1anner_~:in .. ~ 
which imputation shall be applied.:to=:PaciticB.ll:' s.,~ ,;Centrex;,,:',-; 
G'1'E-Calitornia Inc.' II Centranet or ·.quivalent:,.arvices :o!'fered· l:ly 
other LECs provided und..r contract by the applicab,l.'."LEC, -that: 
the CACO shall l:le directed to· 'process ... in . accordance with agreed 
to, contract review quidelines, all such G.O. 96-A 'Centrex- ..... . 
contracts sul:lmi tted to it by the' 'LECs 'using' 'as:' thair: (price: floor 
the stanclartl. ot,. o. 88-09~059, which is th., highar ·o·f,. J.MB. '::+ .E'O'c:t or 
direct emb.dded costS.-' 'In accordance with· Commission' ·Resolution 
No. l3069, Great W •• t.rn Bank~. issu.d on 'May: 26:,- 1989 r ,-with·::. 
respect to· Centr.x contract., the LECs'shall:offer PBX:trunka: 
under contract to· the end user custom.r under·th.·same't.r.m.s ana 
conditions and at the same revenue to cost ratio· that was .. oftered 
to the end user under the Centrex·'contract.· .... , .......... -, .... _ .. _ ........ , 

This Stipulation is agr •• d·· to:~ :"I>y' the' parties -'lor' the· 
sole purpo.e ot avoidinq extenaive hearinqa 'at .thia time' on: the 
issue of the appropriate imputation m.thodology· and'jwill':not" bind 
any party in- any oth.r proc.edinq" in ··the '. Stateot'·-Cal,itornia-. or 
any other stat... . Add.i tionally, all partie. to· the stipulation 
have aqre.d to waive the req1lirement. ot California" PtWl,ic , 
Utilitie .. 'Code: ·S.ction 311.c1 anel Rul. 77 .l.t seq. ot· the" . 
Commisa1on;". Ru·l ••. of Practice and Proc.dur. sol.ly with respect 
to· a Commission'Oecision limit.d to the adoption ot the 
Stipulation. .' '-----"'- . · .... -'0 ........ -" .... ,-.~~ •• - ...... . 

Sinee this stipulation ·r.pr~~~~t.: ~; ii1t~rim: 'eomprom'ise, 
the s.tipulating parties entered into, it on" the ~a5i~ :that ,the: 
Stipulation not ··be:;:eon.trued 'as a precedent ,0r(:,:polley~"stAtem.nt 
ot any kind tor or aqainst any __ o.t, .th. parti.s in anY'CUrrent"'or 
future proc •• dinq. Furtl:ler.more, the IItipulat'j;nq--part±es---'--
expressly. recogniza that this Stipulation should not be construed. 
as retleetinq .. ,. any.. stipulatinq: par:ti .... ·, .vi.ws-~'or':po.,i tion 
concerning' the, und..rly.1nq· .. pr1neipl.. applicable' ·"to-a tuture or 
permanent·. atandard.-,:of 'imputa:tion,-:t,or th ••• 'or, oth.~ ~sarvic.s. 

~ - ""-.', ..•.• ""-',"" • ""_h '. ". 
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Ori~'D~c.mbe'r; 'fo':'~ l"9"90~pac:tfi'(r Bel'l" (-:Peel!! 1'i::-:): :!-i~J:'eCs~;a 

'Motion for-'Ent'ry of an" 'I'nte'r'im 'Dec:isi'on;'Regard:ing~ t'he'; Piocess'fng 

of G~O~' 96~A: ContractS: f-Moti'on-Y:vhieh; asked' 'the':Comm'iss~on~itio 

adopt' a' prop'osed. Interim' 'Deei~s'ion" p~rsuant t01'."S·tipuJ!At':i'on:"J o{: 
.. ~. .~' ... tI ..,' , • " ~ • .....: _ ~- ,.... , - .. ,. ,". ." ..'" . _... ..,.. I' r,·...., .', 

the part·i'es ... This 'amenc!men't' 'is"being 'filed for 'severa:l·'rea·sons. 

Fi;st:';~'::in 'the 'Moiion' 'at'page::;.··:~pac:ifi'c~' :indicated -tb4t~MC:f'~"·~':":~ 

opposed~ ·t'h~Stipul:at ion 'and": eniry''-O'! t:hlt' propo •• CS ~ I'ne'er'iin, ",' .~';' •. 

Decision'. After'further t1iscuss'ions; 'on 'Dec~' l:f,':19g:0=,· :.MCI 

ag'reed: 't'O' 'a' ·,re';is·e·d~Stipu~.t'ion,~~,,,, The' revisetf Stipulation: l:s"~~:';' 

'at t:aeheC:!~ :'her!'t:O' as Exhi~:i:i "-1=. ,~.' " :.,;~;. ,. .'.',' "-~ , .... , ..... ()''; 

. - ,,' .. ' Pacii{c :di's:'trtbuted ·the. revl'set1' St·;;·:pul:at:io·n'··to··tht· .. ··other 

po~t i·.a on 'Oe'c:.'mbe'r:' ii'~'~'J:99:0>;) ':Cop'ie's "o:f 'Mel "~s"! .n'd :other ;'part~'i~es ~ 

. agreeme'nt" '"i t ho'r: :'raon:":opposi ii'on' :to;:ih'~ 'revfse4' St~i1>U:l'iatIon' 'ar'e 

'at'ta'ched here-co 'as Ex'hfbi't' 2;"· "'S'i'nc'e >2\0: par'ty'''oppOses'i'"the''-'revi:sed 
" .• • !" .. I.. ' I I , '~"'. J .'. n I .' , ,,' j' ' ... " " ... ~';o I. ' , 

StipuJ:at ion ,P:aeifte "requ'ests' 'that "thi'S':'revi'set1' 'St:ipu'lat'fon":be' 
, ,~_ ,I ,.' .. ¥, f." - '.> ... _'j " ..." h .,. pi; f' ".' I" .. " ... ,. ... PI '.,-. po 

ref-erred -to-'and' lncorporaeed' a's part' of' th!"~'lnterl1D ·DeCl."SlOn·'" 

resolving ':di'is ~ma~'t'~r:"~' ','1'." .:' .:' ..;~.~: - .;',:, ":' .~ '::.-, c; ',:;-.!''::%: :". .: .::;.,. 

"' ':', 'I..... ,', I· ...... • • • 'I·.·· ,~. '..... ,- 1 " " .. ' .' ........,.! ~..... ~~ 'I' ... ~ • 

. "', Second, ''In t'he"Mot10n"'atpage', Pacr'flc'/lnchcated"·that 

'DRA"had'::stated that"~they ,youl:d not "oppose'·;the:'lrevi~ed.:;'St:tpulation 

and ·Interim~'Decis:i.on~ 'ORA hasnOw'·':i.ndieated·:'to·Paei:.ri"c: that ::ihey 

' .. ·.gr.e.:yith -arid will .upport"'t.he·"Stipul.tlon,:,.nd"'lnt.ri1D:'~):~·;: \(~,:-:: 

;;Decision~ ," . Pacifi'c has:::att'acbed;;:'a:copy-'of ::DRA.' a,=,;oecer.Gl:>er·::;·13:'··1990 

letter to that effect as part of Exhibit 2 hereto. 

Third, in the Motion at pages. and 5, Pacific indicated 

that it would file the addit.ional a!Jthorizations to the, original 
." .. ,.1 .. ,: .'~ .• ~_ AJ~_' ; ~ .• :. ' ',' ,....II..I',~-J ~ .. ,;.~ ,.,- .... ~.\ .• ;,: •• ', . 

- ,.- ",' 

". "'''.' ' I > .. " (": I ,:" r'~ " 11.: f .' ~: ".: ~. '~.I T' !. •• :~: ; , ~ :' 

" -2-
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St.ip~l~tion a~~ .. InteF .. i~~~ D~~~~~,~.~ ~,~,~;: r~,~!!i~~~~,::. ~~c_~,!ic has no ... 

. recei.ved:. all. such. ,.author,i,:z:at io.ns and" .t,ney,. are_ at,tacne.o ... he,re,t.o",~s 
• • . ., . _, • - ..• _,' .... , " ... ).., j,.. I • • '.,1 ','",,,,! "-. .. \-'. , • (~~ .• ' '. -', 

par,t. of. Exhibit, 3.," As of today.,~all,."Ktive.par,t.ies ... ~ this- . ~ 
.~ ",I ... t... ...... ., ..... ". ,,~., "',~." .'~" • ". "/" 'r' ,.,/~ ,I. f-.,. .... w#<,,,' _ ",' 

proceeding.( except. MCl) have .. e,itber. ,agreed to. the. o,r;.9.inal .... -. ... ' " ..•.. , .. ' .' _'" " ........ , .j_. ' ...... / ,-". .I,,~.. '. '" f.J .... ' .... t.,.,.~., ...... _: '.1 ... c.~ .• ,.1. 

,St,ipulationand Inter:im· Decision, or., .indic,a.ted. they vl,l,l .. no.t " .. 
, " " .. ,'. " ," , .. ,. o. oc' ',......,. ,,_. I, '.~ ' •• ' • • ..... • ... ~ .. 1.,"_,. A" ' •• 

oppose:tbe originalStipula,tion and ,lnter.im l)ec.i.~i,on .... GTE.:-,C.I':.': 
••..• ' ", ~.. , , ..•• ....... , ,I ~ ~ " • , •• ' ". ".' ',... -.J.'" .. ', _ • ,'. "~""" '.. • 

AT'T', .B.AT".USSpr..int.,... MCl., Cent.ex" DRA, .,tllesmal:le,r ,LECs-,and ... ... 
" " ,', ' •• ",'~ ".. • • '. .., • r.'" ' •. , ..... ? , ......... '". • • '.~ .. ~ <, 01 ...... i." _ •• , ... , ... . 

Pacif'i'c:have: a9ree~.to ,the, .or.i9~~al: ,S~ip~1.4~~i~n.,,-:: .1;~e ,~~/.~.,o)~nd 

CCTA Mve,stated- they do not~ oppose the,or:ig.inal .. S.tipulat.ion .•.. 
. ".. .~", " ... .... . ._" ,',.._J_.' J' •• ... T,., ". '. v. ~ ... .4, •• ;::I'r 

Fourt.h, pages 2 and 3 to Exh.ibi t .1: to the, ., .. ~ecord,~ .. ~h.i ch 
", .J .", .... , ', ••. ' '""'..,,, .. " .." 0 ' •• ~ ..; Ipt.... .' • 

. vere,.,requested by.AW· Amaroli, t~R • .vo1UDle .1",p .. 2l): _t~, illustrate 
" ,," '.. , "" ·k ,~.",'" f ".. '. ., ",. • .. ~, ",'. • .. ~, ..... ,> ..,,- ,.. • 

,tbe,ea1culat ion of. t·he ,pric,ing,e.!loor, "standard ragr,eed to by .the. 
, ..., , ' '. .., ~ .... ... 1 .. .". ~ .. .'.. ,,' ,'" • .'.... ! ~,' ..... '" ..., ''',t. 

parties, to the original St.ipulation and._t.o ,.compare. !unctiona.lly 
~'" ..... ".... ,,' ' ......... '_'" ~ '''>.;~'.\_ .. ' ~ .0.; .. ' •• ,.!".,,, J .... J'" 

equivalent, Cen.trex. .and PBX, systems,. were. not .referred. tOjin ,the 
". .' .' ., ,. ", ", " •. ... • .. " ." .... ~ .. ', .. _ • • " ",,, ,,£ .J .,; '.. .' • .. • ,." .• J .. J ............ ~ • 

original Stipulation., tExhibit. 1· ,to the ... MotionLnor the . .Dra.ft .. , 
, " , ,. .1, ': ' . ..'. ." •.• ' ..., ' ,! ,I , .. ' ... ,. :',.... .... .~......' ~ .,'. '.' 'J 01, _ .~. ~ " t .... 

Interim . Deci.sion (.Exhi.bit 2,to the ,.Motion). ...... Similarly,. they are 
, . . . , .' , ' , , I, , r ' " ~ ,: '. I.' j. ,,/.. "I ~,I , .... ~ 

not attached to nor referred. to in the revised,.Stipulation ,. _.'_ 
~ ,',. "~ ',. .~ '", ,,~ \~' \ oj, " ," \",'1"." • 

.. , (Exhibit .l .. bereto) _ .. This .. vas .done De\eause all the ~p&rties in 
'.' '" ...... ' '" .. ~ .. , ... •• ,.' ,,I"' \ ' , .\... .....' "'" .., _~... ..... " • _, oM .' '.~ 

. this .. proceeding .. do,.not ,&gr.ee .as to, Yhat,.'~costs~. are. included.j.n 

., .. .,""'" ' , , '. _ n ~ .~ -_ • ..1 ...I ' , ' _ , • ~ .,," , .. ' .. ~ oJ .ow'."" 1"../ I • 

,,~direct:.mbedded.costs ... ·l .. Nevertbeless, tbe part.i.es to.,.tbe,.~ 
•• ,'", ..... ,_ • .1 _ •• ,.' ,'" ..., ,." •••• '.... J. .., •• _.' 

revised.::Stipulation~beli.ve that .pages.2,' 3· to Exbibit ,l, .. tor,the 
" • .. .... ,. ". _ • 0- ." " • ", •• , _..... ',',,' "~ ~ \~ .... ,,,_ ~ ,'.', 

.record .. sbould:"be ,used , ••..•.. guid.,.by CACD in performing,.tbe,.pr,ice 
•. , - ., ,'" •• 1, • '., '. • '-- ,. •• , - ., .. ..,,- •. ," , ; ... ,~ ~ - " , ~_ • 

. _ ... ", .'" ........ ~ .: ~ •. '!. " ,",.' 
•.•.• ,1' 

. ,' .. ," c+ ,,' .. ~. • ~ , ... / ' .. 

"'_' ,t""'" 

'1' Pa~if'i~':and cACP·: h;v~c'~9r~ed";for: ~ci~e time·::'~n': th~:.iaefinit·i~n 
of cHrect embedded cOSts and the studies supporting Paci!icts 
~.o. 96-A contracts are calculated using thi~ agreed to 
definition. 

-3-.. , 
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floor calculations".agreedj,.to_ in both the, original." ancL the revised 
•. ..... -' _,' ~.r... ~ ~ .1 •• '~'_ ,~ .• ".. ... ,., ~ .. I~.", + ,.; ~.... • ~ t. -' ~:J ,I ........ '-

Stipulations. Thus, the parties to this proce~ding~ag~ee and/or 
'" I." A. I J '" ,'..... .... ,..I ,_ "" ' .. ~ .... _ •• 1./ " } 

do not oppose that the folloving language De adde~ to the Interim 

Decision .. on; page ,7 in, the .. second. full paragraph on line 4 at the 
I -,- .'.... " "- .. '....... ... : .. ; ••• ' " .' •• ,' .,; ~"I '. • • "-

end of the sentence ending vith the ~hrase -Phrase 1-: 

, -':, •• and' using, pages 2 and 3 of Exhit>it 1 to. 
.·to.- the record.ln., this proceeding as a guide in 

'""'pe'r,!orm:incf ·the'~,prtc. floor calculatio.ns.· 
• " " "',~ ..... ""' " .. , , '.. ,I .. '.\.f, . 

p'inally~~'so t:hat:'" t'h~ record is clear, Pacific 

t>el,ieves.that.,~he" par·t.,i'~s;; have agreed to o.r indicated that 
• " • '. ,. ," •• ~ • .~. I '", ).! • , ';". 

:"._ -. _ ",--, A " " ':, •• " "'j:" \,', -'_I 

they yfll ne't .oppose" 'the' felleving price floer for G.O. 96-A 

Cent'rex 'or centrix~equiva:l'ent contracts: 

The higher of 1MB • EOCL per Centrex 
staticn line or direct embedded ccsts cf 
Centrex locps and f.aturas 

Wh~refcre, Pacific respectfully requests that the 

Commissicn enter the Interim Decision, attaChed to. its 

December 11, 1990 Motion as Exhibit 1, as amended hereby, 

and inccrperate therein as Exhit>it 1, the r.evised. 

Stipulation (Exhi~it 1 hereto) instead of the original 

Stipulation (Exhit>it 1 to. the Mction), orderin9 the CACO to. 

promptly resume processin9 G.O. 96-A Centrex contracts in 

acccrdance with agreed to Stipulatio.n and Interim Decision. 
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Jt!:VlSEX> 
PHlB:t~ 1. 

S~IPOLATION TO RESOLVE PACIFIC BELL'S 
~G!NCY' PETITION 

The parties to, this proc •• 4inq stipulate .. follows; 

~t, until such tilDe as th. c01IIIiasion cS.c1d.. in 
either the Phase III proc.e4~n9 o~ OIl 87-11-033 o~ such othor 
proccfltd;'nq as the Cou1s5:Lon may so de.1qna:te,. the aaMer l.n 
whi~~ imputation .hall ~. applied to Poc1tic Bell'. Centrex, 
GT~-Calitornia l~=.'s cantran.t or equivalent .. rvices offered by 
oth~r LEes provldad under contract ~y the applicabl. LEe, that 
the CACO sh~ll ~ dir~ct.~ to proc~ss in accordanee with aqr.ed 
to, ecn~ract revi~w 9uideline~, all Aueh G~O. 96-A Centrex 
~ontr4ct~ £ubmitt~d ~c it by the LECs uainq as their price floor 
the stanctard of 0.8,8-09-059, which is the h1gher ot JJG + meL 
per Centrex station line or direct embedded eoats ot Centrex 
lo(')pa. and. !Glat\.lr... In accord.anc. witb,Commi •• icn It •• olution No. 

~ 13069, Creat Western8ank,>'issuacLOn Kay'26, 1989, with r •• peet 
t~ Centrex contracts, the LECs shall ofter PBX trunks unc10r 
contract tQ the en~ us.r customer und.er the same terms and 

.. eonc:lit.ions and at the same revenue to C:O$~ ratio- tha1: was o:tere~ 
to the end u.or undor the Centrex contrAct. 

Thi~ Stipula~ion is aqr •• d to by the ~rti.. tor the ~ 
s<Ql~ purpo2>c of avoidin; extensive hearinqs at this t,iJle on the ,., 
issue of the appropriate imputation meth0401oqy and will not bind 
any party in any other proce.ding in the State ot california or 
a~y othar ~tatc. Ad~it1onolly, all partie& to' the Stipulation 
have agreed to ~aiv. the requirements Of CAlifornia PUblic 
U~ilit~Gl5 Code Section 311.d ana Rule 77.1 .t .. q~ ot the 
Commi:c:;ion'So Rules ot Practice and Procec1ure solely riC respect 
to, a Commi~~ion O~cision limited to the adoption of the 
Stipul.at:i.on. 

" , 

Since this Stipulation repre.ent. an interta co.promis., 
the stip~l.tinq parti •• antered 1n~o it on tba baai. that the 
Stipulat10n not·be conatrued .. a precedent or policy atatement 
of any kind. for or aqainst any of the parties in cy current or 
future proe •• dinq. FUrthermor., the atipulatin9' part 1 •• 
expre •• ly recognize that this Stipulation .boulcS' not be conatrue4 
•• re!leetl.n9 any at1pulatinq parties' vi.wa or po.1tion 
concerning the underlyinq principle. applicable to & tuture or 

" permanent .tancSarcl ot imputation 1!or the.. or other •• rvices. 
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ana Cerpon;;!OA aqr_ 'to. tM 
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o Jal.l'. "~8D tDr Intzy of c 

J!roc."1nf of G .. c.. 'I-A 
• party 142'." t. ".1 v. 1 ta 
at the Cllitorn1a Jubl~c 
.~ Nfi· to-~ ~t Me to~ 
and aC1pglatJ.on. ~ Uov'e 

cit.1c .. 11 ~o- include & fllted 
t~M (V1'tllout tbe auac:Menta 
':0- Q.e XOt1OQ, pl"CW1c1" ~ 
to- 'the JCcn::.~OIl a.r. ~ __ .. 
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Pac1f1c ,Ball,agr •••. to·, tbe,:Stipulat1on:;':-.ttach.4·>~~ 
hareto, ane!' to··,tbe . entry .. ·ot-~the·,:·Dr.ft "'Xntar£a·~c1.1on, 
attaeb4d. hereto·, :bOth ot whicll are to l>e atucllec1 to Pacit1c: 
Del::" ~ 1!~t.1on for :Entry ot an In'ter1:ll Dec1a1on:Reg&rcS:1ng:'the 
Pre.v-e,-..s1n9 ot G .. O. ~6-A,.eentr.x ConeracU. , The @ove. party 
a9rt,\o~:to:W4iv • .it.,. ~iqht.'uncl$r 'Section '311(<:1) 'of'the .. :.,':" 
CL\li!'~.rnib PUDlic Ctilities,'Code and, Rule. '7.1' .t~ •• q." to' ... the 
c,j(ter.:': s~ttot'th..ir. theI>rat't Interim, Oecision" and: ":,,' .:' 
Seip\.1l1:~ion. Th .. above pA~ty 41&0, . agrees, to-, allow:' p.c·i!ie~ Bell 
to incl~':e ~ faxeu. sig"ed eopy:ot tb1~ Authorization.:', '(without 
tnc &~'taehm.nt~ h~r~to) .~ part of Exhi~1t 3 t~ the Motion, 
provided 'tho a})ove relea •• eS ettaeh:m.nta to, tb.,~.Motion:;,.r. the 
S4l1\e 3S the ettachln«u'lts hereto. d' ", ". 

B:I:Q';:jLl,?eu-
, c. ~Ra~m\.1s~Qn 

Attorney tor Pac1tie 
2600 Comino ~mcn 
Sar. Remon, California 

r 

Bell 

" 

"<"" .. "',." • 

OateeS: 
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1990 addres;ed.to, "Friends", and reeei·/8d· t:1y me tJy18!tcOP'I at '4:3:) p;rn.:~.1hI(dItIt- ,:CENTEX 
T~·lne.'hcreby authOriZeS _ charioeS.1D:1he· __ ~··' '~, .. , ',': .~::.'"'::. 

CENTCX T~'~", oOncitiCn 'MS' suPPott Otl'One~' to1he 
, . ' 

-craft ....nm DeciSion-, WhiCtl. c;h8nge wei .. foIth: In the·..cand~ ~.Of. rny-: .... 1D yt:J4J daZed 

1)eOember 7. 1990. I ~ yrg hIq r.duded,bt_In~3:to PaCI'tC 8eI·s Molk)n tor 

EnIry' of an nenm t)ecisk)n. 1Ied Dec:embIf 10. 
Merry QviItmIIa' 

' . . , 
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c:b%iot

1
opber L.'::~!~~.~/ ... I~~~ , ... an. !Sa, or, ~.4. I I . 'II,,, I. ," .. I 'J "'-i' .. ,-....ftil~i:.j",:,.:~:· ·,\;'~,"'~;·'.l.> ,' ..... ~ A, .4', r't I'.{ ... , "'-

Paei~iG Bel']. .. , ... ..._ ... ,.".." ... ;' .... '. 

~ __ ,.2,6:00 ~; nc>· R.amon •. , I 

.. '.::'is&nl;baon~12c& .. ·r.:':4,5.,.., ..... 
, .~ :--:'. .. ._' ... ;,: .. ,";, -' .": .. 
:a.:~ ·st.i~iairon:~n~:Pac:lf:i.c acll.·. "erCjJeDOY ceatxex,:.:".t1~;~%l::::t.";-,c 

consc11c:la't.6c1 w1-:h 1...90-03-001. ' 

~Jll.r ... '" l···~~·,::·::::~·~-:··' .. ::.~7, ' .• ,::" .,. ~.r •• :··,. " .. ,"¥.,. ,.. .', ''',,.- " .......... ~,. ::,; . .•. . ' ", .~~, ~ ,._:... •• ;;., .. _.:.:;:.'.: . .:: . ....;:::. :.::: : r-.:::. I :,-.'~ ;OJ<, 

,.ttach.c1.pl ...... ~find an axaC\1tecS· copy o~ the au.thorj,%&tion 
fon pro • .r:i:c!ed""tO 'A'r'~ . that indicate. ~'T·. concun'eDO.- -in-t:.h.· .:~;.-:: 
~:i~u.lat1on reached"concerning' PacifiC .. 11.& ... b.r'4IMy.·~~1t.1.on., ,.-
to eontin~a ottar1nq can~r.x con~r.ct. und.r the 7ba" %.DeC1alon ' 
:in I. e7"1.1-033 for an 1nt.r1:m- per104· of t1.... ~'~··P.:'~·jo:L.ne4·:..:.tn., 
tbia &~i=u~at1on to avoid a lanqtay h .. rinq on an 1nt.r~ .... ur., to.prot~e~ and-user customer. and to provl~. Pacific Bell with an 4It 
oppcrtuni ty 'to. preaent :i. tao po.i t1cn .))afora the e0P1 .. 1on vi thOU"t 
the pr •• aure ot the neecl. tor .. an llIaec11at. cSac:1a1on. 

,. 

A'1"': w1shea :te> malea it. •. iattar of r.cort!·, hova"er;,:tbat .1t,· 
c:ont,1n1.l ••. to· &UPport the" poait1cn taJc.en..~: t.he CaDi •• 1oft'. ,.". 
).c!visory and ccmpl1:&nca D1v·1.ion. ,MQC%)"), - we >mWSentan4>tbat· .. ·'· ::. 
po.it.1cn., on. the upu"C'.at:l.on of .cnopoly"1'141%\9· 1)l;OCD ... 1nto . 
Centrex C:Qn~rActa o:~ero4 1n naciaion .1-10-031 .(%h. »ba" II 
dee1aion a. 1IC4ifiecS·.~·1)eC1.1on 90-04-031). At'ce awropr1

a:te 

tize ,A'l"T will ~en.w itaa4vocacy ot·tb&ti~a.tlon _~iraent. . '~', .' 

.' . '1.... attach. tai.' let.ter. ~ tM ~''f ·aut:.hOrilat1cm fors 
.w.1't'ta4 to_ the COIP1A.1on. ' . . ~ , 

- "-'.,. 

lincer.ly, 

.. ~ 

'- '., . , 

', .... I' •• , , .. --, .... "" 
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.l"'~ cc.samiaatioU of C&1ifom1a, %80-. (.A'1'I"W) 
.~ ••• to tha ~ev1M<l It1pulation, attachM be:reto, and. to 
the L'"1tr,{-of the =att L~1a DeC1a£,on, a~UChACS heftY, 
both ot wb :'Qh 'are ~o- l)e a'ttao~ to- ,.a1f1c Iell'. Xot10ft 
tor zn~~ of an :nt«r~. ~~1.ion JM9&%~inq ~ P.rooe •• 1nt of 
G.O., t' .. ~ C.nUU contra~~... ?:h. a»0'1. party .~a. 'Co 
waive 1~S r1qh~. un4.r .oction 3 •• (4) of tb. califo~1a 
Pub:'.1o 7:-:.ilitic& C04a .n~ Jb:la ,'.1 at a.aq. to 'tbe u:t.n~ 
aet forth 1: the Draf~,I~tarta ~~1'~on an4 '~1pul&t1on. 
The al:u~w., party. .. ~o aqre •• to- allow P&e:tfio .. 11 W ~u4 • 
..... taxed aiC;nec1 OCpy of th1- .uthoZ'~;,at1cm C1dUogt tM 
.tt.~~~~. t.~.~~) AI part of ~~it 3 t~ ta. xo~1on, 
prcv14ad the a~ov.-r8t.ran0e4 actacbaant. ~o- the xoc1on are 
the aamo •• ~. a-tta=--nU herato-. 

, 
%)&ta4J %)ecaHr le, 1tt~ 

.. . . . 
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.'- .... ~ ~,' '. , ' ,.... _... ": 'N.' , .. , ~.: ... 
. , _. ~.. r.. ..' ,. 01/, _' ~ ... • ., .... " ,.... ~.. ~ 

" , .. "', " ••• ..-Jo • ........... _ .. ,J, 

- .. " :~'fta.'~t'·ot ~t~',"~":~11'~::'7~" ~_:'~ 
ax'0\I~1v. Aoua1 •• : .• _ •. ~ :.", ••• .u · •• '.\lla~_, ...• ~~da'~·, 
hereto-,. aM to- the, MQ'y er·, the, Dnftnrtuia l)Miaioft'r ... 
attaob~ .. hvaR ,.·,Mt!lo!·vtaJ.CIb·' 1%'.' to- h att.aaed''CO' ~t~O:' 
"11 9 

,. .xct1o~· ~o:r Zr-:.zy '0' all :AteI'm oaa.s..:S;ozs..-~" tM ' 
hoc=ua::':lg'. of (1.0.. .6-A ~ax eon1:z'aota. ~ Uove »-rty: 
aqrae. tet waive 1" l:'1Cts \mAar Jeot!OD 'U'(4). 01. ~ .. 
e&11torn:.. ~lic ae11it!. •• ·C04a &7i4'ltula 77.1.~ .•• q •. to 
the tx'ter-: Nt for"..A 1A 'tlw Dntt··:tlI.~1Iria DecU10J) U4 
St1p~~t1=. 'l'~. G:w. puty alao- • ..,. ... 'Co. allow Jacit10 
.. 11 to- 1Dc1.WS. a taxed· .~ i»p'r of QU ntll.ar1 •• '1oD .. 
(without the at'C.&CWlanta ~.to) .. "ft· of ZX2l1»J.'C , 'to ~ 
XOtioa, prClVi~'" the a»ove-ntuenoed, a't'tammeftU 'Co ~.' 
XO'tlon u. ~ .Da U ~ &tttobaanta M~M.o • 
.. 

", I' .......... 

. ... . 

., 

. .,.. - . , . 
• - _w, 

j' ~'.'"'' " 
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. ·e 
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CERTIPICATE OP SERVICE 

I, Alex Kositsky, certify that the folloving is true and 
eorrect: 

~""'-:~,:,,:.Il. .. /,~t_.' 1,"-','I"r
J ~"'''''''''1''''''''''''''"' 

.. ~:'::.::,; '<1'7~ am; a~ c.'i t izen::ot··t:h·e:_.Ori·i.teCS··..:Stat •• ·;::::SQt.' :of 
Ca 1 i f or.ni a",:: am, oV,er,:. e i·g bteen"'"r.ears ·:·of ·"':age·;; .:'nd.:.am ,:·not .::.a-: par.t,y ... to 
tbe:"':vi:thin.;,cause-.' . " ... -~ .. ~ "':':'''''~~;':;' .. :' :~/"""'."~' """~''''W' ~'."" 

. .:;" . '.~~ .. ',. ..:.,. ::~; ,', .' :<::-,~,,:~:, . :.;. :.:./, "':~ ,::..:- .;:-:..:.:;,.:'.'::;:;.~ . .:~ .• ~ ,:.~ ~ ..• :~~ :;, .:.~~. ': ;:: .. :: 
:·.:·,'.My,·.bu.in ••• ~ ..• cld.r .... ~j.:·:l'O .. ~·H.v Nont90.ery:.,;;Str.~e:t r/S&n' 

l'ranciaco.,.::CA..:94105-.-.......... '~ ~~:: ... '.·v.<--:'; ".::,,':~' "':;':':J":;-:.:".~:'::" ~ .... _~",,'~:: 
,,' '~.'i ": ':'- <,' .• ".. 0,', '_: ",~~",' :,. _.~_" . ','" ~ ".~' ' .... ' ••. , .... ,-.. "I:' .. I~ ; ,f' .:~: ...... ,:, • .': :.~:;;;:::';.J ':,~ .... , ~\ "', ,_ ... I ,: : :" '~ .. ~I~': 

" ... On..~c~.r~"14';: 1990:.,,('· serVet!";·'·th~ attach.~ - ~:AMENDMENT 
TO MOTION 'OF:PACIF.Ic. ·BELX; ~(tl.looi·'c'r"POR·-ENTRr-OF AN.-INTERl:"'.:" ~ 
DEC I S·I:ON:;UGARO lNG· THE- :PROCESsrNG~'OF···G .O'~96-k,' COtr.rRAC1S· ·"and : 
relatec1;,'mat.tlra .by pl.c~n9 ·tr.ue~COI':(trs'··t:her.of.:- ;':n.~ envelope •. ,,:,. '.' 
address.d·: to-~.the··part i.s. .• hovn ;on t.he'at·tached ·l"i:.t ,;;.vhich~. ~ . 
envelopes, vith postage thereon' ·ful:'l'yprepa.id .. > except::.vbere~~ 
othervise- noted .. I then sealed and c1eposi:ted~ :in·;a~'IDai:lbox·· :.'. 
regularly maintained })y the United States Government in the Ci.ty 
and County of San Francisco, State of California. 

By: 
Alex KOSl.ts 

-. 
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• ····BAYAREA 
.. :: -=,8: .. ~ , ,: .. ·~IEI:fPORT 

'" ~,_ ,'; ,.','04, 't-liI/bor Bolv'P~rkwolY 
'S'I.I.re 10" 1 i"; , 

'·.--··-,··----... ,~,_ .... _ .... , .• ,j\J,)m('d,) •• C,.lJil.ofn,,,",94SO' 
(04151 76?-5300 

'VIA FACSTh1U.E 

Christopher t. R.:I.smus.sen. Esq. 
Pacific Bell 
2600 Clmino Ramon..,Room 2W901 .. ,. ", 
San Ramon. Cllli'orril:l.'·94S8~' .,.' .. " . 

December 14.. 1990 

,~: I. ;',;< .. '''' •• 

, " 

..... ' .. _ f, ~_,.... . 
• ..... ;."J" __ ... ~ .... _ .. 

" '"" ..... ~ , • J, ,'\ ; •• _ ....... • 1"', ..... ,../ r.: ,~ 
• •••••• ' .c •• _ ........... ~ •• ~_ ••• ' .. _.' _ " __ ....-._._ • ..-• .-..1. 

RE=:. y,&.i1lY!ntioD '00- pileifie"l1eU'f ~tirion foe- ClqrjfiQIioD 'ilnd/or Modjfiotion of 
,.:: .:"': Dceision:r 89-10..Q31 and 90-04=031· ilnd EmergenQ" Reij~,.~.:, <:) ~ . '>';,1"; ':y:, 

•••• ", ...,. .... , J ~ .. 

Dear 'Chris: " . . . ,~, ~ ... ",.' ., 

... ,.'.:' ,,_ .-:'.J' .... ':, .' , , -'~.' 

. ". :,' 'thavc' reccivedyour·letter or December '1.2. I990(Attachment, r hereto); In,. that letter. you 
indicate that P3cificBeU'andMcr~ve:'reached agreement· based on:the revisions.to theStipub.tion 
specified in your letter ~nd contained".in the smgle page clocumenr attach'ecFto':your letter 'entitled 
"REVISED EXHIBIT 1, ST.1Pt.1LATION TO RESOLVE PACIFIC BELL'S EMERGENCY 
PEIITION"(Attach.mCnt 2bereto).','-" " ., ": .:~'" :-,:: ;'; :.::". ': .: 

. ',. ' . . ',., . . .,'.' I .. ",' ~.':I _ :,". '. I " ... _ '~~":'~ ;':'" ~ ~~' 

Bay h~'Telep~rt.a~ecs to~th~' Stipulation 3Sworded in Attachment 2.'anc(toentty of the 
Proposed Interim- Decision.. I feel constrained to ,point: out that. there arc .. to my):nowledge. :l.t 

least three .versions~ of the. Stipulation;,in. circulati~n.. at ~'point: "( 1 ).the ~tia.rStipulatioa:, '.t() which 
MCI objected; (2) ~ Stipuh1.tion with cc1't3.in modifications. Qnying th~.~l'ti'?,o. ~~q-s. 'Version" 
at the top. which in fact was Dot MCI's vmion. because of the omission of cc:ruin 1:I.nguage sought 
by MCI: and. (3)' the Stipu.la.tion wh..ich .isAttachmcnt 2 hereto. -which includes..thelanguage sought 
by Met ·To, remove J.tly possibility o{ confusion over which of the ,three StipuLations .. B.1y IVe:J. 
Teleport is agreeing, to. let me cl:Lrify, that Bay Area Teleport agree:5 to the third ,StipW:J.tion: we 
is. the one found on',Attachment 2: hereto. ,. ,. :,:;... ,',;'"; ,~"~' 

By this letter. :lccing on behaJ.( of Bay Ate:l Teleport. I waive Bay Are:.. Teleport's rights 
under Section 311(d) of the C~omia Public 'Utilities Code ~nd Rule" 77' of the Commi:ssiol'1's Rules 
of pr3Ctice,,~nd'_Prcx:cdure.to the eXtent~sei, form' in the 'Dr3ft· rnterim~ Decisfon' 3nd· Stipulation. 
Bay'Are3.Teleport's agreemenftothe' SCipulationis 'con~itioned: upon P:lcific:Bell's 1'nc:iusion of 
thiS'letter..':irid all:lttachments thereto'in . Exhib it '3. ofits Motion •. : ',,'"'' ':' ,:' :.- ,".: 

• .• . .•• .... •... ' .,~I .~ r, .... 

... " 

.-... ..... 

Attachments (2) 
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: .,~. '. ". ,!' j"; ~.' 'J' ,.:",. 

Friends: 

," '. ", / .;:>-, ... -, •. ' , 
.;:_,.:.~ .. ''''''''''':":'' _~:...:~ .... f;.:,~. 

Re: A90-?i-QQS "od the Stipulation Orfl"'?~;Jtfc,"~iJ::;:;! (.'/;;'iO,:;:') ;Y"",:: 
Emergency P!>itioD '-<,,,... :.J'~"~::';'~~ ,:~/ir~::,;: ":"'~ 

, 'LAte Yes.terc:14.Y': .'atterncQ11.",:'MC:r.,j,nd'ica teet_,that ';"t:h.y~ :,'JQulcf , 
agr •• to· thc.:St'ipu'J;l1t±on. "'nd"entry.~:of .. t..""'e 'P,l::opos,ec1' Interim 
Deeision it the Stipulation is amenc1ed as set forth in the 
attachment hereto. ·It differs troe the one we faxed ::to::you,~~ 
lata on Friday afternoon, attached to, a hanawritten note of 
Ja~ Ma.;or by the,,'insertionot·the,,,~Qrds..:,lfp.,r,centr,e.x.,station 
line" .;Ln, , 'ella, lOth, ,line ,of. thQ,2nd..,pa=:a9r~pn after ,the ,pbnl.se 
II 1MB; ~ EO'CL" and. l::Ie!ore, the, 'ollord.; It orl~.. " ," ,,- , '" . ""J,,~ 

• . • • - • • ", , J" I I • , ' , .,.A" I _,'; ~ ~ ... : 

~e pnrasa is consi'.stent 'with i\Ppe~d:ix' A,. paq~" i4'/'-:0' ,~' .<':.:.'" . 
0.8,8-09-059 (Septe~er 23, J.98S) and. Appendix A/ 'paq'E:' 1" to 
o.,sa,-OS-OS,9(Auqus:t: 24, 1988) which uses "per line lt 

, 

lanqul'ge. ,'It is accepta;.ble"to' u~'.; "!!' ::l'i15: ~rev:i:5ed" ,. 
Stipulation is aecep'C4ble to you, "nd "I have,' n'o·' rea.son to 
l:lelieye 'it won't be, please' tax back I to· ma' an" ad.dit'~onal: ,,;,,' 
"auth'oriza1:ion .. ll , : " .',' "" '., ', ••. : ,::' ,~ .. , • 

;, "" ',~",I, ,.,," .',,'): ::"" r:. I"I~' ,y. ",' ."'~.' ~/'-" :i, 
Onc. I "receive your n.w authorizations .. I:,will,.:t'±l.;- an,: , .> ' ':r 
amendment' to: our :1otion, .. ,tiled.',on. Oeeemb~r', 1,0, ",19,9'0 ,I,";{hicll .:' 

, served. on; a:llot.yoU:,.I:'ind.ieatinq ;that: . .MCI-.. ,lla$~',j,o·ined: ~he:r:,.'.' 
party,. substitutinq the revised. Stipulaeion,:,and. a:tuchil'l'1:, 
the new au-ehor:!.zat1on. ," 

" ... t r _, I ' , " . ' '., •• ' ,. 

Fina,ilY"I, ',sever~l, "oi' ,you: nave :indicaeed, ,tha~" !' . .;.a~/, .ha~~~"~' -;.~. ," . 
:I1..i's~~erstoQd-, Marty;Ma"Ctes' .ocj:e,<?"Cion ~o ~ag,e,~,2>and' )~~":O,~' ":' 
Exh~.cJ.t.,l .. ,':lou c~lieve he ·,.,as· ,s.l.:np,ly l.nd.J.,c3:t1.!'lq,.that."":here. 
is no traqreement" , :Oetween' the "parties,,, as "'eo: '"hat ,is ',includ'ed. 
in I"~ir.ct. em.bed.a.d. cos':.:.. I" 'lou' ~4VG' ~uqqQsted.'''2a":''::=e-'' ,~ :~. 
comparat.ive calcul~tion$/illustr~tion~ on ~~qes 2&J o! 
Exhi~it 1 should. be used. as a quiae by ~CO in pertoroi~q 
the price, floor ealcuJ.:'ations. :'1e aq=ee. trnl,ess any ot you 
objee,~t I< .... oula s~g9'&s_::~e add. ':~& ::'cl~e'Hinq ":.0 't.b.e l=lropo~-d. 

~.~ r- , " • 'r,,-

. \ .. ,., '-. 

"',', ,':.' -: 
'." 
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,-,.1,,, 
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i J
r

, .---" .. , ......... _- /', 

.'" .' I 

Interim Decision '·on" .. Paqe. .. 7 ... in ... the s43co·nd .... 'full' p:raqraPh Qn 
line 4 at the end. of the sentence· .. ·e·nd."£nq--·,;,l:th-·the--phrasc 
"Phase 

.. ,~!~ .~.,and:.usin9,~paq.s~·.2' and;~~':t·o'f:·EXh.i:bit 1 to 
the reco::t:d.' .. in· this~: :pz:'oceeciinq .3.S a guide in 
performinq the price !loor calculations. l' 

, .., .. ' 
Please advise. 

",' .. ~! .~ ".' I' " ~. I 

Sincerely,::, ... : .. :: -. -:- :, 

••.• C]; ~F:,~;-,~~~.::,;.' ;: .. :.:.~J\~.~:;-~'>-
J - .... j , • - ,1 

(.. '.. • .. o. .. _' •• 1 ':', 

~·::;~·'I·" . ."'~: ..... \J,. 1- :,:~,..~, .... >-~:.,.-;:;'::.',.~, .;+ . .'. *. 

" ... 
, " 

'\ ", .... ; ,", ',\: .. ,' , oM • ".'" ~. 
-0'" " ....... 

c, 

. ,~: .... ' ........ : 
" 

'" 

. . -

,--' •. 
""; 

" "'" . 

.......... 
~, ~ j • 

" i"" ~ .. 
' .. 

, ... '" ..... ~ . .,. 
.... , ... ,',' .. , ... ,' 
~, ,.~. " .. h~ ,,_ 
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STIPO'UTION 1'O:::RESOL7'£·:, PACIFIC· BtI.~'S 
" '~CENC"C PETI'I'ION"~ .;~ ::.' 

The parties to this proeeedinq stipulate as f~l.lows: 
• ~.', .:.:...,.\':: ... ';' .. ··":·2~:·J'<O~ .. 

~hAt, until ~uch time 4~ ~c Commi~3ion deciae~ in 
.tither 1:.b.e PhaH III procee<iinq of OII', 87-11-033 -:or~:.such~ o't.h.er 
proceedinq as the Commission may so desiqnate,. the :aa.nner-. .in 
whicn imputation shall b~ applied, to· Paciti~ Bell'~ Centrex,. 
GTE-California InC .. '5 Centranet or"flquivalent services offereci l:ly 
other LEes proviaea unaer contract by tho ',appl'icab,lei LEC, . .""tr.a.t 
the CACO sllall ]:)0. directed: to'process in accordance with a9='eed 
to· contract review guidelines, all such G.O. 96-A eentre~ 
contracts submitted. to it by the LECs usinq as their price ~loo:r: 
the standard ot O .. 8S-09-0S9, wh1c:ll is the higher ot l.MB + EO'CL 
per centrex station line or direct embedded costs ot Centrex 
loops an4 features. In accordance with Commission Resolution No. 
13069 f Great Western Bank, issued on May 26., 19.s:9'7~·Wi:th·;respeet 
t~ Centrex contracts, the LECs 3hall otter PBX trunks under 
contract to the end. user customer und.er the same terms and a 
con~itions and at the ~ame revenue to cos~ ratio- that was ottered.'" 
to the end user under the Centre~ contract. 

This stipulation is agreed to :cy the parties for 'the 
sole purpose ot avoidinq e~ensive hG4rinqs at this tt=e on the 
isaue ot the appropriate imputation methodology ~nd ~ill not ~in~ 
any party in any other proceed.inq in the State ot calit'orni~ or 
any other state~ A~~ieionallYI all pa~ies to the Stipulation 
bave agreed to waive the requirements ot california ?ublic 
utilities Code Section ~ll.d ana Rule 77.1 et seq. of the 
Comm1s~ion'5 Rules ot Practice and proceaure solely with re~peet 
to· a Commission Deeision limitec1 to the adoption ot 'the 
Stipulation. 

Since ~is Stipula~ion represents An in~eri: compromize, 
the stipulatinq parties entered in~o, it on the l:lasis that the 
Stipulation not ~e construed as a ~recedent or poliey s~tement 
ot any kind. tor or aqainst ~ny ot the par:ies in any current or 
tuture proceeding. ;urthe~or., the stipul~tinq ~4rties 
expressly recognize ~at this Stipulation sho~ld no~ ~ cons~:UeQ 
a~ retlec~inq ~ny stipulating ~4r~ie$' views or po~i~ion 
concerning ~~ underlyinq principles ~pplica~le ~o a tuture or 
permanent s~and.ard. ot iMpu~a~ion tor these or othe= services. 
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