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Decision 91~- 01-034 _January 2:, 1991 L e JAN 2 8199‘
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OP CALIFORNIA
In the Mattexr, of the Appl:.cat:.on of . m AL
UNITED PARCEL SERVICE, INC. fox. . _ . |
authoxity to increase certain of a Lon 0-12=~017

its rates for.common carxier parcel (F;led December 7, 1990)
delxvery serv:ce.c e )
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. .. By this appl;catzonﬁ United Pazcel Serv;ce, Inc. (UPS)

aookn authority to- increase cextain’ ot its rates fox common carrier
delivery service. According to UPS, its Cal;forn;a intrastate
operations for the base year ended June 30, 1990,,wall be conducted
at a loss (102.6 operating ratzo) if the increased rates requested
are not approved The proposed rates are expected to: yi@ld an
operat;ng rat;o of 92.8 and to increase antrastate annual revenues
by $48.0- million. ox 10.6%. S R T

... UPS'. intrastate rates were. last zncreased effect;ve
”Pebruary 12,1990, UPS- asserts that the" proposed-increaaes in
rates are necessary to part;ally offset increases in labor and
other costs incurred since the last increase.- Justification for
the relief sought is set forth in Appendix A to the- appl;cat;on.
“Specifically, UPS requests ‘that. the Commissionrauthormze

the following changes in CA PUC 22, Local Tar;ff No. 1

Increaseothedrafe‘from”$3;305to¢S3u75rber1pacﬁage.
) - LW

Increaseocheﬁrate>from‘$2.75-toy$3;25fper‘package.




A shipper may request confirmation of the-delivery-of a
package by attaching a special label, approved by the carrier,
to- the package at the time of tender. A charge of $.75 will
be assessed.-for.each request. - SRR LA
‘An-additional chaxge of §.25 will be assessed if ‘the
recipient’s signature is requested and obtained. An
additional $.25 will also be . assessed if the.shipper. requests
that the confirmation response be sent to a'different return
address.

s

Amend Jtem = e nj | I i
‘Increase the rate for a reqular request from $1.35 to $1.50
per request. If the requests axe submitted on electronic data
processing tape, the charge of $.95 will increase to $1.00 pexr
request. ¥ : RN ety AP P
\;Inggease ;he~fate-p@r.unitLOfQDaclaxed Valuowf:om $.25 to
- $.30. B ‘ .

nd' Item - Stan ve { 1 / LON

(S L

‘Increase weight and zone” increments and’ sexvice charge. .
Appendix A,. Exhibit 1, Page 2 .0of the application shows  the
_present and proposed charges. = ' X

. Add Item: 301 (New)‘-“Standard,DeliveryzService,toJResiden:iaL
Locationsg :

. Appendix A, Exhibit 1, Page-3 of the; application shows the
present and proposed charges for this item. _

m - i e
1) Next-Day Sexvice
Increase the rate for each weight increment.and sexvice .

charge. Appendix A, Exhibit 1, Page 4 of the application
shows the present and proposed charges. ... ~-;:

Increase the rate for each with increment and. service charge.

Appendix A, Exhibit 1, Page 4 of the application shows the
present and proposed charges.
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Also, UPS pxoposes certain minor changes in tariff language,
format, and appl;catxon. The proposed tariff pages for'cal;fornaa
;ntrastate operat;ons are attached to the appl;catzon as : -
Appendix B. e s b

To coincide w;th a natzonwide rate change for intrastate
opexations, UPS requests that mts appl;cat;on be~granted
;mmed;ately, and the proposed intrastate xates. should be: made
effective on or before’ Tebxuary 18, 1991 7'“7

UPS will institute the proposed rates on all ;ntorstate
traffmc effectxve Fcbruary 18, 1991, under the Zone of” Rate Freedom
provxs;on of ‘the Motor Carrier Act of 1980 Accord;ng to “UPS ;t zs
cr;tzcal that it be able to increase its Cal;forn;a 1ntrastato
charges s;multaneously.' UPS asserts that absent the author;ty '£o”
charge uniform 1ntrastate and Lnterstate rates, its ab;l;ty o
ma;ntaxn an'effmcment rating and audmtmng wystem w;ll be severely
jeopardxzed. Further, UPS belxeves that 2 s;ngle rate structure
accords Calaforn;a sh;ppers and cons;gnees substantaal sav;ngs, for
example, sh;ppers can maintain uniform ratang and audat;ng o -
procedures in preparing shipments of both intrastate and Lnterstate
packages. Also, in order to maintain its compet;t;ve poszt;on ‘with
the Unmted States Postal Servxce, UPS contends that ;t must
maxntaxn un;form nat;onwide ;nterState and ;ntrastate ratés!

Lastly, UPS. belmeves that the’ proposed rate ;ncreases
will have no sxgnxf;cant ;mpact on haghway common. carr;ers within
Cal;fornxa or on any other ;ndxvzdual, and therefore, requevts
that it be granted on an gz_pgx;e basas. R | -
Rxotest of CAL PAX DELIVERY. Ing.

, On December 26, 1990 “"CAL PAK DELIVERY, Inc. (CALPAK)
f;lcd a protest opposxng UPS’ appl;catxon. CALPAK argues “that
since UPS dld neL spec;f;cally request an increase- ;n Hundredwezght
Service Rates in Item 320 of CA PUC 22 Tariff, UPS is attempting to
perpetuate a rate that is d;scr;m;natory Accord;ng to CALPAK the
Hundredwemght Sorvzce Rate is d;scrzmxnatory because Lt 18 not v
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compensutory, and rt ;s berng subsrd;zed by 90% of parcel sh;ppers
who do not use the Hundredwerght Servrce. Therefore, CALPAK argueu
that UPS is in violation of Public Utrl;txes (PU) Code S 453 wh;ch

states in part:

"(c) No publrc utrlrty shall establ;sh or ‘
maintain any unreasonable difference-as o

.. rates, charges, service, facilities, oxr in any
other respect, either as between localitxes ox
as between classes of servrce. o

| CALPAK acknowledges that the same rssues are ro;sed by it
in complarnt cage (C. ) 89 1l- 021 Heur;ngs were held,,brxefs were
filed, and the complaint case is subm;tted for decxsion.‘ ance the
issues, dre the same, we see no need for add;tzonal hearlngs on the
protest f;led by CALPAK in. thrs proceedrng.,., _ -

| Further, srnce UPS Lv‘not request;ng any change to 1t3l,
Hundredwe;ght Service Rate xn this proceeding, we will defor ourfr
decision on the issues raxsed by CALPAK to C. 85 11- 021. In the d“
meantime, we see no just;frcatxon to delay the rate relref ,' |
requested by’UPS’

DRigcussion .

§ Notrce of thrs opplrcatron was publ;shed in the T"
Commissron g Daily Calendar dated December ll, 1990., Other than‘_
the protest frled by, CALPAK, no protests were recerved.w For the
reasons set forth ubove, there As no need for a hearrng. B

N UPS requests a wo;ver of Coleornxa PU Code 5s 452 454,
and 461.5; Distance Table 8; and General Order 147-8.” Thrs o
Commission has previcusly found that ‘the specralrzed smoll porcel
delivery service offexing of UPS. justifres a departure from
tradrtionol rate regulattons applrcable to generol commod;t;es .
carriers (Decrsron (D )y 89~ 09~ -014 dated September 7 1989)
believe that the. departures from the. requ;rements of the ]
Commxssron s procedures for trunsportatzon rate regulotxon d. N
prev;ously fashioned for UPS should contrnue. Accordrngly, the
requested rate relief should be granted on an gz;pg;gg basis.
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T 10 Notice of 'this application’was published inthe-
Commission’s Daily Calendar dated December 1L, 1990. w7 v
2. The proposed rates are expected to increase intrastate
annual revenues by $48.0 million‘ox 10.6%.
3. CALPAK filed a protest allegxng that UPS’ Hundredweight
Serv1ce Rates are d;scr;m;natory. Lo DT ;e
“UPS 'is'not request;ng any change to its Hundredwe;ght
Service Rates in this proceeding. ' R EEE APNE N
5.  CALPAK raised the same. mssuesﬁconcerningAUPS’T
Hundredweight Service Rates in'C.89-11~021 which'is now submitted
fox decision. S
6. - There is no- need. for® further ev;dentiary hear;ngs on the
issues raxsed by CALPAK. C R
“Since UPS is not requesting any change to- ics
Hundredwelght Service Rates, and the issues. raised by CALPAX will
be*addressed“by‘the‘CommiéSion+ianwSQ-ll-021,rthereuiS%no:"“-'
justification to 'delay the rate relief xwequested.: .«wu 7o
§. In D.89-09-014 the Commission recognized the specialized
sexrvices provided by UPS, and, in-ordex to -allow UPS to”remain
competitive with the United States:Postal Service, the Commisgion.
adopted cextain dopaxtures from its transportatxon rate- regulat;on
procedures. o e
-9."  fThere is good reason to.continue the' departures from
standard rate regulation procedures adopted in D.89~09-014 so that
UPS can remain competitive with the United States Postal Serxvice
and maintain uniform nationwide interstate and intrastate rates.
10. To avoid impediments in UPS’ nationwide operxations, the
rate reliéfyreqdesfédWshould be made effective on or after
February 18, 1991.-rTherefore, this ordex should be effective
today. S Sy
Conclusions of Law
1.. UPS’ request for ex parte relief should be granted.
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2. To the extent necessary, UPS should be authorized.to., .
depart from the provisons of.California PU Code 5§, 452,,454, 461.5,
Distance Table .8, and General Order 147=B... .- . . .= . e,

I'.l' 1S om)nmm that' e g e,

1.. United Parcel Service, .Inc. (UPS) is granted author;ty to
increase its rates as set forth in the body of this decision. .. ..

2. UPS is authorized to file tariff revisions. in-the foxrm
attached as .Appendix B to its application-on not. less. than,5 days.
notice. 11.1
3. The proposed rates-shall be effective on or after
February 18, 1991. N e el e

4. The departure from Commission transportat;on rate
regulations set forth-in Decision 89-09-014, insofar as-the. .
departure relates to parcel .operations remaining: compet;tmve thh
those performed by the United States Postal Sexvice, shall- be
continued. : S : wop :

5. - The issues: razsed by CAL PAK DELIVERX, Inc. concernxng
UPS’ Hundredweight Sexvice Rates shall be addressed-in complg;nt.
case 89-11-021. EARDIIY a3 L ‘ co e e  %

This orxder is effectxve today . T ST TS
Dated January 25,. 1991, at San . Francisco, Califoxnia.
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,:PATRICIA Mo ECKERT: .
L President
UGS MITCHELL WIDK: Monuner
JOKEN B. OHANIAN L e
Commxssioners '
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Ul CERTIFY THAT. 'n-ns DECISION
WAS APPROVED 'BY. THE ABOV"
COMMISS! ON :es '*'QDAY o
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