arn ey .o -
e “\\&n'f‘. Q=00

ALJ/XK.W/xmn e Mailed

MAR13 1991

Decision:91-03-012 Maxch 13,-1991 ., ¢ «oicioed oivezes vE o L0
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF° CAﬂIFORNIA o

A ol P S [ AR b

In the. Mattexr ot the Appl;catxon of ,),/._ o _ o
Affinity” Netwoxk Incorporated for ‘a ~)-”“ SS G NI e
certificate of.public. convenienc ) Appl;catxon :90~10-056 ... ..
and necessity. authoxizing. the . _ (Flled 0ctober 22, 1990)
provision of Long-Distance" Telephone” g ARANTRRE e LT
Services Within-Californiaw .. oo o) v - U Nente 0 e -

, Aif;n;ty Netﬁorituxnc., (applmcant), a Calxﬁorn;a =
corporat;on, seeks a certificate, of publlc conven;énce aéd o S
necessity undexr Publmc Dtilities (PVU) Code $ 1001 to ﬁéimlt lt to ;j
resell intexLATA. telephone. services.in California.. . Appl;cant also
seeks exemption from the requirements of ,PU. Code . §6.816-830, .
dealing with the. issuance. of.stocks, and. other ev;dences oﬁ _ﬁg
ownershlp-and bonds, notes. .. and other ev;dences of ;ndéﬁéedness.u
We will authorize the LnterLATA.servxce that applxcant seeks 2O oo
provide; but to the. extent that.the. appl;catxon«seeks author;ty to
Pr°Vld¢,lntr¢LA$ALSGIV%¢¢r;W¢ wll;fdenyfkpﬁmﬂ“t”"fAfn?
Findings of Fact. ..~ - o ooenn o U0l telio 0 sy Lt umie

1. Applicant sexved.a copy.of:the application wpon 124, ..
potentially interested parties and corporations with which-it.is .. -
likely to compete... ' . . . . owpoccllat.scnoes ol rnenlloss

2. A notice of the f;l;ng of the appl;cat;onwappearedﬂzn.the
Daily Calendar on: Octobex-31,.1980..~ . .. .- ‘oo :

3. No.protests have-been.filed. ..o~ -

4. A hearing is not required. . ... - . Sooiten moemot Foen

5. 0n:June 29,1983, the-Commission- issued,  Oxdex.. Instltutlng
Investigation (0IX).83=06~01 to.determine; whethexr:competition. . -, .
should be allowed in the provision of telecommunication<,g:gwxgh;;,g
transmission serxvice within the state. Many applications to
provide competitive service were consolidated with OII 83-06-01.
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6. gfvihterim Decision (D.) -84-01-037,~and later. decisions; =
we granted those:.applications, authorizing -intexLATA -entry:..
generally. However, we limited the authority canferred to )
interLATA service; and we subjected the appl;cants to. the condlt;cna
that they not ‘hold themselves out to-the’ publlc o p:ov;de :
intralATA ‘service, pending our final decision in OII83-06= 01._f_°'ﬁ

7. By D.84-06-113 we denied the applicat;ons to the~ extent:-
that they sought authority to provide competitive intralATA-
telecommunications service. We also directed those persons or
corporations not authorized to provmde—1ntraLAmA,talecommun;cat;on
service to refrain from holding out the availability of such
service; and we required them to advise thhir“subséribefs*that
intxralATA calls should be placod over the facilitian ot the local
exchange company. ; Sadunt o WIT o

81 There is no basis" ror'treating this appllcant difrerently“
than those that filed earlier. = S

9. Applicant has a’ minimum'of 5400”000“in'uncbmmittéd'ca
or equivalent ‘financial resources,’ as required by D. 90-08-032
PP. 34 52, '56-57', in- R.85-08-042. R R

© 10.” Applicant has made' a reasonable showing of technical -
expertise in telecommunications (or in a’related- busxness), as
required by D.90-08-032, pp. 34-35, 52, 57, in R.85-08-042. ' This’
show;ng includes a completa draft of applicant's initial tarifr.

11. Applxcant is technmcally and f;nanc;ally able to prov1de
the proposed services. . - S EE I «

12. Since no facilities are to be. constructed;’ it -can be 'seen’
with certainty that the proposed operation will not:have’a
significant effect upon the environment. - . UfoTOaT A :

'13. " Exemption from:- the - provisions: of PU: Code §& 816;830~has
been granted- to other resellers. (See, e.g..D.86=10-007 and : 7 "l
D.88-12=-076. ) L A R R N R A
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14. Public convenienceuend necessity requixe*thefservice to
be offered by applicant.

e . o ey o e - (R S

N . y o n T -
o P S e A 1 i PO YL e o
mﬁw g

=4 .
LI

1. Applicant is a telephone corporation operating as a

telecommunication servzce supplier.wttiﬁgll~ .o
2. Applicant ie uubject toz. >

a.. The current 3.4% surcharge applicable to
© service rates of intraLATA toll. and“*‘“””
intrastate interLATA toll
Resolution T=14081);:" =~

The current 0.3% surcharge on grosa L

intrastate interLATA revenues to  fund e M
- Taleacommunications..Devices. for .the Deaf (PU- -

Code § 2881; Resolution T-13061); and,

wl s v

" The ‘user fee provided-in PU.Code - =
§§ 431-435, which is 0.1% of gross
intrastate revenue for the 1990-91 tiscal
yvear (Resolution M=4754). . ,

3. The application should be granted to the extent eet rorth

PR A‘L.‘v".‘,..

below.

"wfi‘Because or the public interest in competitive interLAmA

Only the amount" paid to the State for‘operatxve rights
nay be used in rate fixing.’ The'State’ maY‘qrant any numbex” or |
rights end may cancel or modi:y the monopoly roaturo of‘these
rights at any time. S - ,“ : “j““‘ BLAR el

RTINS,

A

TT“IS’ORDERED that'“

1. A cextificate of’ public convenience ‘and’ nQCQSSltY”iS"J nile
granted‘to Azrinity’xetwork,”rnc. (applicant)‘to operate as a
reseller or the internamﬁ telecommunication ‘service orfered by
communication Common carriers: in- California) subject ‘to the '/~ TEs
following conditions: A
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... Applicant._sbhall offer and provide its_
‘sexvices ‘only ‘on"an intexLATA' basis _“

Applicant shall not provide intraLAmA ffam o
serVices.‘r e

- P

'Applicant shall not hold out to. the publicfit»g'”
that it has authority to provide, or tnata'ww
it does provide, intralATA.services; and::.

Applicant shall advise its. subscribers that

they should place their intralATA calls:

over the facilities of’'the local’ exchange
company.

2. To the extent that applicant requests authority to
provide intralATA telecommunication servicer it is-denied.

3. Within 30 days’ after this order is’ erfective, applicant
shall file a written acceptance of the certificate granted in this
proceeding.

4. a. Applicant iu authorized/to‘zile“with'this Commission,

5 days after. the effective date of this order, tariff schedules for

" the provision of interLATA service. Applicant may not offer o
serVicetuntil tarizzs are on rile.‘ I: applicant has an etzective o
Fcc-approved tariff, it may rile a notice adopting such.Fcc taritz
with a copy of. the FCC tarizt included in the, riling. Such
adoption notice shall specirically exclude the provision or ,
intraLAmA,serVice.' If applicant has no_etrective FCC, tarirts, or
wishes to file tariffs applicable only to Calirornia\intrastate
interlLATA sexrvice, it is authorized to do so, including rates,
rules, regulations, and other proviSions necessary to offer service
to the public. Applicant’s initial £iling shall be made in
accordance with General Order (GO) 96-A,. excluding Sectiens IV, V,
and VI, and shall be effective not less. than 1 day azter £lllng.

b. Applicant ls a nonrdominant interexchange carrier

(NDIEC)... The etfectiveness of its future tarirrs is subject to the
schedules set torth in Ordering Paragraph S or D. 90 08-032,., AS-
follows: o

’ - oy me wnwe - R
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'AY) "NDIECS-are ‘hereby placed on: notzce*that .
. .their California.tariff filings -Will.be. .. ..
processed in accordance w1th the follow;ng
eftectlveness schedule: - TN a

”a. Inclusion or FCC-approved rates zn '

. california Public Utilities - "
(Commission] tariff schedules shall
become erfective on one (1) day s
notice, - o

Uniform rdtéﬂredﬁctiOHS‘térréxiétiﬁéﬁ"&'
services shall beconme errectzve on
five (5). days’ notice, - .

Uniform rate-increases for- existing -
sarvices shall become aeffective.on.:
thlrty (30) days’ notice, and shall

ire bill inserts or first class '’
ma 1l notice .to.customers of the pending-
increased ratos, and

Advica lattar rilings tor new -services ... ..
and for all other types of tariff
revisions shall become effective on

forty. (40) days’ notice.” e

5. Applicant may deviate-from-the following provisions of-

GO 96-A: (a) paragraph II.C. (1) (b), which requires-consecutive - '
sheet numbering and prohibits the reuse of sheet numbers, and- -

(b) paragraph II.C.(4), which requires that ~a‘ separate sheet-or
series of sheets should be used for each rule.” “Tariff filings. .-
incoxrporating these- deviations shall be~subject to the” approval of
the Commission Advisory and Compliance Division’s” (CACD) - e
Telecommunications Branch.:@ Tariff filings shall reflectiall fees
and surcharges to which applicant is subject, as reflected in®
Conclusion of Law 2.

6. The requirements of GO 96-A relative to the effectiveness
of tariffs after filing are waived to the extent that changes in
FCC tariffs may become effactive on the same date for California
interlLATA sexrvice for those companies that adopt the FCC tariffs.
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7. Applicant -shall. file as.part .of.its-individual tariff,
after the erfective date’ or this order and censistent with Ordering
Paragraph 4, ‘a service area WAP. | men e w=

8. Applicant shall notify this Comm1$$lon ln.wrltlng of the
date service is first rendered to the publmc wzthln 5 days aftter
sorvice baegins. - et L

9. Applicant shall keep its books and records in accordance
with the Uniform System or Accounts specitled in Part 32 of the FCC
rules. : - . ST

lo0. Applicant shall zile‘an“annualirepertf~in compliance with
GO 104-2A, on a calendar-year basis -using.the.information request
form developed by the CACD: Auditing and cOmpliance Branch and
contained in Attachment A. . . -..< -0 JTTIC

11. The certificate grantod and the authority to render
service under the rates, charqee, and rules authorized will expire
if not exercised within 12 months arter the eftectxve ‘date of this
order. - e . . ‘.

12. The corporate identiticatidnxndmber‘&defgned to applicant
is U=-5229-C which shall be included-in the caption;of all original
filings with this Commission, . -and in the-titles of othex pleadings.:
filed in-existing cases. . . . v 0o oo oo De0 o Dn SERL D an

-13. - Within-60.-days of the ofzective date or this order, .. : i
applicant ;shall comply with PU Code:§ 708, Employee Identification .
Caxds, and-notify the- Chief of-CACD’s Telecommunications.Branch-in
writing of itsccompliance.. 'r . . et n o umniwhA S U s na 0

..14. "Applicant is. exempted rrom the prov;sions Of-PU Codek§§ u
816=830.. ool ey I o T e ‘ "
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15. The application is granted, as set forth above.

This order is effective today.
Dated March 13, 1991, at San Francisco, California.

PATRICIA M. ECKERT -
President '
G. MITCHELL WILK -
JOHN B. OHANIAN
DANIEL WM. FESSLER
NORMAN D. SHUMWAY
Commissioners

WaS A"’PPOV.-D\TPB DECSSSON

2Y-THEAZOVE

CONDS 5$§.b\..us 'FOD p‘v’

V‘\A. l

t‘-\duu‘ O L““"‘»QJC'
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TO: ALL INTEREXCHANGE TELEPHONE UTILITIES

Article 5 of the Public Utilities Code grants authority to the
California Public Utilities Commission to require all public
utilities doing business in California to file reports as specified
by the Commission on the utilities’ California operations.

A specific annual report form has not yet beean prescribed for the
California interexchange telephone utilities. However, you are
hereby directed to submit an original and two copies of the
information requested in Attachment A ne later than March 31st of
the yeardtollowing the calendar yvear for which the annual report is
submitted.

Address your report to:

California Public Utilities Commission
Auditing and Compliance Branch, Room 3251
505 Van Ness Avenue

San Francisco, CA 94102~3298

Failure to file this information on time may result in a penalty as
provided for in §§ 2107 and 2108 of the Public Utilities Code.

If you have any <¢uestion concerning this matter, please call
(415) 557-2484.




A.90-10-056 ALJ/K.W/rmn

ATTACHMENT A

Information Requested of California Interexchange Telephone
Ttilities.

To be filed with the California Public Utilities Commission, 505
van Ness Avenue, Room 3251, San Francisco, CA 94102-3298, no later

than March 31st of the year following the calendar year for which
the annual report is submitted.

Exact legal name and U # of reporting utility.
Address.

Name, title, address, and telephone number of the
person to be contacted concerning the reported
information.

Name and title of the officer having custody of the
general books of account and the address of the
office whaere such books are kept.

Type of organization (e.g., corporation,
partnership, sole proprietorship, etc.).

If incorporated, specify:

a. Date of filing articles of incorporation with
the Secretary of State.

b. State in which incorporated.

Commission decision number granting operating
authority and the date of that decision.

Date operations were begun.

Description of other business activities in which
the utility is engaged.

A list of all affiliated companies and their
relationship to the utility. State if affiliate is
a:

a. Regulated public utility.

b. Publicly held ceorporation.

Balance sheet as of December 3lst of the year for
which information is submitted.

Income statement for California operations for the
calendar yvear for which information is submitted.

(END OF ATTACHMENT A)




