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INTERIM OPINION

Summary of Decision
California Water Sexvice Company (CWS) is authorized to

increase its rates as follows:

1992 1992 1993
Distxict __ Amount  Pexcent  _Amount Pexcent  _Amount Pexcent

Chi.co-Hamilton
City $ 313,500 6.15 $333,900 6.17 $167,100 2.91

Westlake 54,000 1.27 163,300 3.78 143,700 3.21
Selma 82,100 6.83 108,100 8.42 97,300 6.99
Salinas 1,453,300 29.08 341,600 5.30 265,300 3.91
Livermoxe 200,600 4.22 206,900 4.18 166,400 3.22

The increases are based on rates of return on CWS’ rate
base of 11.26% in 1991, 11.25% in 1992, and 11.27% in 1993. The
corresponding return on common equity is & constant 12.25% fox the

three years.

Tables 1 through 5, following, show for each district the
adopted summary of earnings at present and authorized rates for
test years 1991 and 1992. Table 6 shows the adopted capital ratios
and corxresponding rates of return on rate base.

The rates authorized herein are intexim and subject to
prospective adjustment pending a decision in Phase 2 of this
proceeding. Phase 2 will deal with the audit of CWS.
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TABLE 1
CALIFORNIA WATER SERVICE COMPANY
Chico-Hamilton City District
Adopted Summary of Earnings

———=1991 -
Present Authorized

(Thousands of Dollars)
Total Revenues $5,099.9 $5,413.4

Operating Expenses .
Oper.& Maint. 2,156.0 2,156.5

Adm. & Gen. 91.8 91.8
Depreciation 549.4 549.4
Othexr Taxes 239.7 239.7
State Franch.Tax 41.4 70.5
Federal Inc.Tax 267.6 374.4

Total
Net Oper. Revenue
Rate Base
Rate of Return

4,085.4

1,014.5

10,579.2
9.59%

4,221.8

1,191.6

10,579.2
11.26%

1992=--
Present Authorized

(Thousands of Dollars)

Total Revenues

Operating Expenses
Oper.& Maint.
Adm.& Gen.
Gen.Off.Alloc.
Depreciation
Other Taxes
State Franch.Tax
Federal Inc.Tax

Total

Net Oper. Revenue
Rate Base
Rate of Return

$5,285.9

2,286.6
97.6
794.1
592.3
258.2
29.2
234.2
4,292.2

993.7
11,233.9
8.85%

$‘5', 747 53

2,287.4
97.6
794.1
592.3
2838.2
72.0
381.5

1,264.2
11,233.9
11.25%
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TABLE 2

CALIFORNIA WATER SERVICE COMPANY
Westlake District
Adopted Summary of Earnings

(Thousands of Dollars)
Total Revenues $4,254.9 $4,308.9

Operating Expenses

Oper.& Maint. 2,840.5 2,840.5
Adm.& Gen. 78.4 78.4 .
Gen.0ff.Allec. 460.7 460.7
Depreciation 280.4 280.4
Othexr Taxes 160.4 159.9
State Franch.Tax 1.1 6.1
Federal Inc.Tax 83.6 102.2

Total 3,905.1 3,928.2

Net Oper. Revenue 349.8 380.7
Rate Base 3,379.9 3,379.9
Rate of Return 10.35%

Present

(Thousands of Dollars)

Total Revenues $4,291.7 $4,472.2

Operating Expenses

oper-& Maint- 2,913-6’ 2’913‘-6'
Adm.& Gen. 83.9 83.9
Gen.Off.Alloc. 494.8 . 494.8
Depreciation 299.1 '299.1
Other Taxes 168.6 169.4
State Franch.Tax (10.5) 6.2
Federal Inc.Tax 41.6 101.2

Total 3,991.1 4,068.2

Net Oper. Revenue 300.6 404.0
Rate Base ' 3,590.0 3,590.0
Rate of Return 8.37% 11.25%




® A.90-07-060 et al.
TABLE 3

CALIFORNIA WATER SERVICE COMPANY
Selma District

Adopted Summary of Earnings

1991
Present Authorized

(Thousands of Dellars)
Total Revenues $1,202.1 $1,284.2

Operating Expenses

Oper.& Maint. 464.3 464.5
Adm.& Gen. . 45.7 45.7
Gen.Off.Allec. 167.3 167.3
Depreciation 105.8 105.8
Other Taxes 50.4 50.4
State Franch.Tax 14.0 21.6
Federal Inc.Tax 72.2 100.1

Total 919.6 955.4

Net Oper. Revenue 282.5 328.8
Rate Base 2,918.8 ' 2,918.8

Rate of Return 9.68% 11.26%

1992 :
Present Authorized

(Thousands of Dollars)

Total Revenues $1,218.0 $1,392.3

Operating Expenses

Oper.& Maint. 492.2 492.5
Adnm. & Gen. 48.3 48.3
Gen.0ff.Allcc. 179.6 179.6
Depreciation 118.0 118.0
Other Taxes 54.6 54.6
State Franch.Tax 7.1 23.3
Federal Inc.TlTax 51.0 107.8

Total 950.8 1,024.1

Net Oper. Revenue 267.2 368.2
Rate Base 3,271.6 3,271.6

Rate of Return 11.25%
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TABLE 4
CALIFORNIA WATER SERVICE COMPANY
Salinas District

Adopted Summary of Earnings

- 1991 ——————
Present Authorized

(Thousands of Dollars)
Total Revenues $4,996.7 $6,450.0

Operating Expenses

Oper.& Maint. 1,662.8 1,667.7
Adm. & Gen. 601.3 601.3
Gen.0ff.Alloc. 8l5.9 815.9
Depreciation 593.3 593.3
Other Taxes 403.7 441.2
State Franch.Tax (46.2) 85.0
Federal Inc.Tax 85.0 566.4

Total 4,115.8 4,770.8

Net Oper. Revenue 880.9 1,679.2
Rate Base 14,907.5 14,907.5
Rate of Return 5.91% 11.26%

Present Authorized
(Thousands of Dellars)
Total Revenues $6,791.6

Operating Expenses
Oper.& Maint. 1,724.3 1,729.6

Adn.& Gen. 617.1 617.1
Gen.Off.Alloc. 876.1 876.1
Depreciation 646.3 646.3
Other Taxes 427.7 472.4
State Franch.Tax (66.6) 87 .6
Federal Inc.Tax 16.2 537.4

Total 4,241.0 4,266.5

Net Oper. Revenue 841.7 1,825.1
Rate Base 16,217.1 , 16,217.1
Rate of Return 5.19% _ 11-25%,
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TABLE 5
CALIFORNIA WATER SERVICE COMPANY
Livermore District
Adopted Summary of Earnings

1991 —
Present Authorized

Total Revenues $4,751.4 $4,952.0

Operating Expenses
oper-& Mainto 2'51001 2,5’10-6

Adm. & Gen. 110.4 110.4
Gen.Off.Alloc. 575.2 575.2
Depreciation 315.5 315.5
Other Taxes 210.8 212.8
State Franch.Tax 40.9 59.3
Federal Inc.Tax 204.0 27%.6

Total 3,966.9 4,055.4

Net Oper. Revenue 784.5 896.6
Rate Base 7,960.4 7,960.4

Rate of Return 9.86% 11.26%

1992 -
Present Authorized

(Thousands of Dollars)
Total Revenues $4,811.2 $5,1SB.9

Operating Expenses - ,
Oper.& Maint. 2,583.1 2,583.8
Adnm.& Gen. 116.8 116.8
Gen.OfLf.Alloc. 617.7 617.7
Depreciation 336.7 336.7
Qther Taxes 220.0 223 .4
State Franch.Tax 28.6 60.6
Federal Inc.Tax 165.6 276.6

Total 4,068.5 4,215.6

Net Oper. Revenue 742.7 943.3
Rate Base 8,383.0 8,383.0
Rate of Return ' 8.86% 11.25%
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TABLE 6

CALIFORNIA WATERVSERVICE COMPANY

Rate of Return on Rate Base
for
Test Years 1991 and 1992 and Attrition Year 1993

Capital Cost Weighted
Ratéos Facgors Cogt

(a) (b) (cmaxb)

Component

LI T 1]

Test Yeax 1991

Long-Texrm Debt 10.45 4.98
Preferred Stock 4.19 0.06
Common Equity 12.25 6.22

Total 11.26

Test Yeax 1992

Long~-Texm Debt 48.50
Prefexxed Stock 1.50

Common Equity S0.00
Total 100.00
> ivion Y 1993

Lbng-rerm Debt 49.40
Preferxed Stock 1.40

Common Equity 49.20
Total 100.00
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Background
CWS is an operating public utility corxporation with

headquarters in San Jose, Califormia. It provides water service in
21 operating districts.

On June 25, 1990 CWS filed applications requesting rate
increases for water service in its Chico-Hamilton City (Application
(A.) 90-07-060), Westlake (A.90-07-061), Selma (A.90-07-062),
Salinas (A.90-07-063), and Livermore (A.90-07-064) Districts.

CWS originally requested rates which would produce rates
of return on rate base of 12.06% in 1991, 12.02% in 1992, and
12.02% in 1993 with a constant rate of return on common equity of
13.75% in each of the three years.

CWS* rate increase request by district follows:

1991 1992 1993
District Amount Percent _Amount Pexcent Amount Percent

Chico-Hamilton $651,000 $151,200 : $160,500
City
Westlake 312,100 : 109,000 112,800

Salinas 1,755,200 259,600 276,000

2.
2.5
Selma 105,100 122,000 126,100 8.
4.5
Livermore 442,000 « 166,300 174,600 3.

The applications for these five districts were filed
simultaneously and consolidated for hearings.

A description of the five districts is attached as
Appendix A.

CWS sexrved copies and provided notice of the applications
in accordance with the Commission’s Rules of Practice and
Procedure. The Watexr Utilities Branch (Branch) of the Commission
Advisory and Compliance Division (CACD) conducted informal meetings
in each of the water service districts. In addition to the Branch
project manager, the meetings were attended by CWS’ vice president
and local district manager. |
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Customers in the Salinas District expressed concern over
the magnitude of the requested increase, noting that they will be.
paying more for less water used. Some customexs suggested that CWS
share in the buxden of higher costs caused by the drought.

Although some complained of high seolids content of the watex, water
quality was generally felt to be acceptable. The Commission’s
formal file includes three letters from customers in the Salinas
District, expressing concexn over the level of increases sought.
One letter suggests special rates for senioxr citizens with limited
fixed income.

Based on the interest expressed and requests for a public
participation hearing (PPH) at the Salinas informal meeting, Branch
recommended that a PPH be scheduled for the Salinas District. The
PPH was held on November 20, 1990 at 2 and 7 PM, with approximately
20 customers attending each session.

Evidentiary hearings were held in San Francisco on
Novembexr 26 through Novembexr 30, 1990.

CWS presented its evidence through testimony and exhibits
introduced by Vice President Stan Ferraro. '

Branch presented its evidence on CWS’ operxations through
the testimony and exhibits of the féllowing Branch staff: Senior
Utilities Engineer/Project Manager Axthur Mangold, and Utilities
Engineers Len Haxdy and Ting-Pong Yuen.

Branch presented its evidence on cost-of-capital and rate

of return through the exhibit of Seaneen Wilson, Public Utilities
Regulatory Analyst II of the Division of Ratepayer Advocates (DRA),

Financial and Economic Analysis Branch.
David Harris, Administrative Assistant for the City of

Salinas (Salinas), testified regarding the city’s c¢oncerns.
Customer Service and Consexvation

As part of its investigations, Branch evaluated CWS’
water quality and overall levels of service in the five districts.
Branch found that the sexvice is good and CWS résponds quickly to
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customer complaints. Typical complaints deal with high bills due
to misread meters or unusually high use, inability to pay the
bills, low pressuxe due to heavy demand, equipment failure, or
problems with the customers’ pipes. Quality complaints include
coloxed oxr dirty water, entrapped air or sand, and unusual taste or
odox.

Branch considers service in the five distrxicts to be
satisfactory.

In Decision (D.) 86=05-064 (May 28, 1986) in Oxder
Instituting Investigation (X.) 84-11-041, we took official notice
of Assembly Bill (AB) 797, signed into law on Septembexr 21, 1983.
AB 797 requires every urban water supplier providing water to 3,000
or more customers to prepare and adopt a water management plan to
achieve consexrvation and efficient use of water.

Since CWS serves water to more than 3,000 qustomers in
these districts, it has submitted a water management plan and has
an extensive companywide conservation program which includes the
following: |

) 1. Furnishing conservation kits fxee of
charxge.

2. Suggesting ways to reduce water waste.

Issuing publicity releases and purchasing
advertising to promote customer awareness
of watexr c¢conservation.

Implementing a leak detection program.

CWS workers carry a notice that can be left
at houses where water waste occurs.

ssues
Branch and CWS conferred throughout the proceedings in an
attempt to xesolve their differences in test year estimates.
Ultimately, Branch and CWS reached agreement on all
issues except handling of Phase 2. This proceeding normally would
have been handled in a single phase. Howevex, because the CACD
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Auditing and Compliance Branch (Auditing) had not completed its
audit in time for the November hearings which wexe set in
accordance with the regulatoxry lag plan for watexr utilities, Branch
and CWS agreed that Phase 2 is needed to c¢onsider the audic.
Howevex, CWS and Branch disagree on the number of potential issues
that should be allowed in Phase 2, the extent to which rates
authorized by this decision should be interim, and the extent to
which interim rates should be subject to adjustment.

It is not necessary to discuss in detail the agreed-to
items, except for rate of return. Because of its impact on rates
and CWS’ earnings, we will consider the reasonableness of the level
the parties agreed to. )

Branch expresses concern over the level of working cash
related to minimum bank balances. Branch believes that the actual
bank balances may contain a component related to another component
of working cash, which would mean double counting. While it does
not recommend a ratemaking adjustment for this item, Branch asks
the Commission to orxder CWS to review its analysis.

The final issue deals with conservation and forecast
sales in the Salinas District. Salinas agrees with CWS and Branch
on all items except conservation usage in the Salinas District.
CWS and Branch agree that a 1l0% sales reduction resulting from
Salinas’ conservation plan is reasonable. Salinas opposes using
consexrvation in estimating future sales in this district, arguing
that only recorded values should be used for future estimates.
However, in Salinas’ view the four months recorded sales since the
consexrvation plan was adopted is too short a period to use in
forecasting future sales.

In summary, the four issues we will consider are:

1. Phase 2 Audit

2. Rate of Return

3. Working Cash

4. Conservation Sales Reduction-Salinas District
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Phase 2 Audit
Branch and CWS agree that Phase 2 is necessaxy, at a

minimum, to address two audit items, Other-Other and Contracted
Maintenance. Other-Othexr operating expenses include all
nonspecific district operating expenses, excluding purchased water
and power, chemicals, payroll, postage, transportation, and
uncollectibles. Contracted Maintenance includes services provided
by outside contractors for the maintenance of district facilities.
Auditing undertook an audit of these items, but was unable to
complete it in time for the November hearings. The dispute between
CWS and Branch is over the extent of Phase 2.

Othexr-Other and Contracted Maintenance are issues that
were originally uncovered during the priox CWS proceeding,
A.89-06-029. D.90-02-042 dated February 23, 1990 in that
application ordexed the issues to be handled in a second phase; the
decision used estimated values for setting interim rates, subject
to prospective adjustment. Phase 2 in that proceeding has not been
concluded and no decision has been issued.

Some examples of Other-Other expenses from A.89-06-029
follow. Examples for this proceeding should be substantially
similar.

1. Inspection of cross-connection control

devices and testing of undexground tanks
for leaks, by outside parties.

2. Outside water analysis.

3. ©Phone charges for data processing and
district operations.

4. Conservation expenses.
5. Gardening services.

Examples of Contracted Maintenance from A.89-06-029
follow. Examples for this proceeding should be substantially
similar.
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1. Raising valve casings.

2. Repairing fire hydrants.

3. Repairing reserveoirs.

4. Painting water tanks.

5. Sealing storage yard pavement.

6. Painting and repairing building intexiors.

Branch requests that all rates set in this phase of the
proceeding be interim and subject to refund from the date of
implementation, pending the Phase 2 decision. Branch believes that
the expanded audit is likely to uncover other items that could
result in recommendations for ratemaking adjustments.

Branch notes that CWS’ expenses have not been audited fox
about 15 years, despite the Public Utilities (PU) Code § 314.5
requirement that "The commission shall inspect and audit the books
and records for regulatory and tax purposes (at) at least once in
every three years in the case of every electrical, gas, heat,
telegraph, telephone, and water corporation sexving over 1,000
customers...."

CWS argues that it is improper to set rates subject to
refund for items other than the two identified, that any fuxther
audit issues should instead be addressed in future proceedings.

CWS argues that this proceeding is not the proper forum to address
a companywide audit, especially when it is not available within the
prescribed regulatory lag plan. CWS notes that the regulatory lag
plan for water utilities resulted from delays in handling water
utility rate cases. The lag plan schedule for this proceeding
required that the staff submit and serve all exhibits and testimony
by November 16, 1990. CWS acknowledges that instances of
deviations from the regulatory lag plan have occurred when both the
company and the Branch have agreed to the delay, ox when the delay
was beyond the control of the parties. Howevex, CWS believes that
deviations for other causes are not normal and should not be
granted. CWS concludes that rates should be set subject only to
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prospective adjustment and only to reflect changes in levels of
Other-Other and Contracted Maintenance expenses resulting from the

Phase 2 decision. .
There are two basic issues to consider regarding rates

subject to xefund:

1. Should the rates be subject to adjustment
prospectively from the effective date of
Phase 2 decision, or from the date of
implementation?

Should any rate adjustment be related only
to the impact of Other-Other and Contracted
Maintenance, or also to CWS’ general office
operations?

Regaxding the first question, we note that the need for
rates subject to refund is due solely to the delay in completing
the audit of CWS. We appreciate that staffing may be a problem,
and that deadlines cannot always be met, but that does not
necessarily justify setting rates subject to refund to the date of

implementation. PU Code § 314.5 requires an audit of large water
companies such as CWS at least every three years. In fact, an
audit of CWS has not been performed in about 15 years. We are not
convinced of the need to allow rates to be adjusted retrospectively
based on the Phase 2 decision. We ordered the rates authorized in
D.90-02-042 to be subject only to prospective adjustment. We see
no compelling reason to do othexwise in this proceeding. We
conclude that rates in this decision should only be subject only to
prospective adjustment by the Phase 2 decision. The audit should
be completed as soon as possible.

Regarding the second question, Branch believes its
expanded audit may uncover additional items for ratemaking
adjustment recommendations. It is not surprising that after
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15 years, additional items may be questioned in an audit. However,
the issue is, should those potential issues be handled in this
proceeding?

In this instance we believe that fairness to CWS’
ratepayers requires us to consider general office operations as
well as Other-Other and Contracted Maintenance in Phase 2. Any
resulting ratemaking adjustments can then be promptly implemented.
We will consider Othexr-Other and Contracted Maintenance, as well as
general office operations, in Phase 2 of this proceeding.
Rate of Returm

The parties ultimately agreed to a xeturn on equity (ROE)
of 12.25%. CWS originally requested a constant ROE of 13.75% in
each year, which results in rate of returns (RORs) of 12.06% in
1991 and 12.02% in 1992. CWS axrgued that this increase fxom the
12.25% ROE we recently allowed it in D.90-02-042 was necessary in
order to maintain bond ratings and be able to obtain reasonable
financing and bond issues. CWS noted that Standaxd & Poor (S&P)
lowered CWS’ bond rating from AA+ to AA in Maxch 1990. In lowering
the rating, S&P cited CWS' heavy dependence on rate relief from the
Commission, and inability to recover lost sales due to water
rationing. CWS expressed concern that S&P may lower the rating
further. CWS further stated that in recent years the Commission
has unreasonably reduced the allowed RCE to the extent that the
common equity holder no longer receives an adequate retuxn fox the
added risk.

DRA originally recommended an ROE at the mid-point,
12.00%, of its recommended range of from 11.75% to 12.25%. DRA
recommended a range in recognition of the fact that rate of return
determinations are not matters of absolute precision. The range
allows flexibility to compensate for pexceived differences in
business and financial risks. DRA stated that its recommendation
would allow CWS to maintain its financial integrity, attract
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necessary capital, and serve the long-term interests of both
investors and ratepayers.

without evaluating the details of each paxty’s
calculations and determinations that led to the widely different
requests for ROR and ROE, we note that initially CWS requested an
ROE of 1.75% above the 12.00% mid-point of DRA’s recommended level.
The agreed-to level at 12.25% is 1.50% below CWS’ request, and the
upper end of DRA’s recommended range.

Considering the recent ROE levels we allowed watex
utilities, shown in Table 7 below, it is unlikely that we would
have allowed an ROE near the 13.75% requested by CWS if the parties
had not reached agreement. Perhaps that explains CWS’ willingness
to agree to 12.25%.

TABLE 7
Comparison of Equity Returns Allowed
Latest Authorized

company Decision No. Rate of Retuwn

SoCal Water 90-12-118 12.00%
Cal~-American 90-03-034 12.00%
Apple Valley (Paxk) 90~02-045 11.90%
California Watex 90-02-042 12.25%
Del-Este 89-11-063 11..9%
San Jose Water 89-10-038 11.75%-12.55%
San Gabriel Valley 89-09-048 ‘ 11.90%

We recently concluded in D.90-12-118 dated Decembex 27,
1990 in Scuthern California Water (SoCal Water) A.90~02-055 et al,
that "the current economic and financial outlook appears similax to
the outlook when we issued D.89-11-017 (SoCal Water). No trend is
apparent that would lead us to a different conclusion than we
reached earlier in allowing a 12.00% ROE."
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The 12.25% ROE agreed-to by the parties i1s the same as we
last allowed CWS, and is in the range of values determined to he
reasonable in recent water utility decisions. No party in the
proceeding takes issue with it and it is within the zone of
reasonableness.

‘ We conclude that 12.25% is reasonable for CWS, and will
authoxize it with the corresponding levels of ROR for the three
years, 1991, 1992, and 1993.

Working Cash

The level of working cash allowed in rate base consists
of two components. First, a level is allowed to compensate a
utility for funds provided by investors that are permanently
committed to paying operating expenses in advance of receipt of
offsetting revenues from customers. The amount of working cash
needed for this purpose is determined by a lead-lag study.

A second level of working cash is allowed in
consideration of the utility’s need to maintain minimum bank
balances or to optimize bank service charges. This portion of
working cash is the subject of controversy in this proceeding.

Initially Branch witness Mangold recommended an
adjustment in CWS’ working cash, based on the belief that the level
of minimum bank balance was to¢ high. Aftex fuxther review and
consideration, Mangold concluded that Branch did not have enough
data to support a change in the level of working cash allowance
requested by CWS. However, Branch is c¢concerned that the method
used by CWS may not be valid because ¢of double counting. Double
counting could be caused by calculating working cash based on
recorded bank balances, which are not necessarily minimum balances,
but may also contain a portion of the working cash amount allowed
based on the lead-lag study.

Branch further notes that the Commission’s Standard

Practice U-16, DRETERMINATION QOF WORKING CASH ALLOWANCE dated

September 13, 1968 (U-16) is the most current Commission document
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dealing with the subject. U=-l6 was written at & time when bank
service charges functioned somewhat differently than today. Banks
formerly did not charge for banking services if the utility
maintained a certain minimum level of deposits. Currently, banks
charge for banking services regaxdless of deposit levels, but
credit the customer with interest on the average balance in the
account. The utility in effect pays the bank the net of the
sexvice charges and the interest on deposits.

Branch concludes that further study of working cash is
needed, and asks that the Commission ordexr CWS to review Branch’s
intexpretation of Standard Practice U-16 and assessment of the
working cash issue, and document the assessment with recent
recozded data. The results of CWS’ review would assist Branch in
deciding whether to pursue this issue in future CWS rate increase
applications.

CWS counters that double counting does not ogcur since it
keeps bank balances at a minimum because it has opportunities to
earn higher interest than it earns on bank deposits. (WS attempts
to minimize the levels of bank deposits, consistent with
maintaining adequate balances to pay its bills.

We believe Branch’s request is misdirected. Although CWS
has the burden of proof for any requested revenues, Branch has the
responsibility to review and judge the reasonableness of CWS’
requests. It is not appropriate for the Commission to oxder CWS to
review Branch’s assessment. CWS’ review and comment is properly
handled during the hearing process. If Branch has inadequate data
or is unsure of CWS’ bookkeeping, it shouid pursue this with CWS,
who indicates a willingness to work with Branch in this effort. We
suggest that Branch pursue this issue in a timely manner before
hearings on the next CWS proceedings.

If Branch determines that U=16 is no longer valid, and
needs updating or revision, it should so recommend to the
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Commission. We note that U-1l6 applies to all utilities, not just
to water companies. |
Congervation Sales Reduction

Salinas adopted a water conservation resolution in May
1990, requesting a voluntary 10% reduction in water use in 1990,
and a 20% total reduction in 1991. Branch’s estimated 10%
reduction is based on the expectation that half the 20% goal for
1991 will be achieved. Branch bases this in part on the recoxrded
four months’ period since the resolution was adopted, which
indicates an approximate 5% xeduction, oxr half Salinas’ 10% goal
for 1990. CWS agrees to the 10% sales reduction for Salinas.

Salinas witness Harris argues that recorded sales should
be used in setting rates, rather than estimated sales reductions
that are not likely to o¢cur. Harris emphasizes that the Salinas
watex conservation résolution is voluntary, and that the perception
of the public is that agriculture is wasting water. He notes that
people see crops being irrigated during the hot afternoons and
during windy conditions, with water being sprayed over everything
else, including xoads. As a result, he believes that conservation
by commercial customers is shorxt term and not significant. Harris
testified that after Salinas adopted the water conservation
resolution, watexr consumption declined 12% the first month, but the
reduction tapered off to less than 5% within four months. Harris
further argues that the four months’ recorded consumption used by
CWS and Branch in reaching agreement on sales is an inadequate

period to use in estimating future sales.
We observe that although the conservation resolution is

voluntary, Salinas has aggressively promoted it and has already
achieved measurable results. Salinas committed to have 4,500 each
¢f shower head flow reduction devices and toilet bowl dams
installed by the end of 1990. While the recorded results are less
than Salinas’ goals, we believe it iz reasonable to expect a
significant reduction in water usage. The perception of water
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waste or high use by agriculture may somewhat dampen peoples’
spirit to comnsexrve, but people are generally aware that the state
is in a severe and continuing drought condition, and that water is
in short supply.

We find Harris’ arguments to be incongruous. On the one
hand, he argues that only recorded sales should be used in
estimating the future, while on the other hand, he arques that the
four-month recorded period since the conservation resolution was
adopted is an inadequately short period to use. We agree that four
months is a short pexiod on which to base a forecast, yet that
period clearly demonstrates a consexrvation effect. We have no
superior data to use. The sales prior to the conservation plan are
less representative of the future than the four months after.

We conclude that the Salinas sales levels agreed to by
CWS and Branch are reasonable and will adopt them.

Comments
‘ Comments were filed by CWS, Branch, and Harris. Reply
comments wexe f£iled by Branch. ‘

CWS requests that the decision specifically address the
proposed new general office building, and the Chico office
pbuilding. CWS and Branch agreed to an advice letter procedure to
handle ratemaking associated with these buildings. This procedure
has been added to the decision. CWS also requests that
conservation expenses be identified in each district’s summary of
earnings. Branch supports this request. This has been added with
Appendix E. '

Finally, CWS suggests slight changes in rate design for
the Salinas District, since the sexvice charges shown in
Appendix B-4, pages 2 and 3 do not move toward the goal of a
uniform service charge in 1992 and 1993. Branch agrees, and these

changes have been made.
Branch requests that the 30-day deadline for completion
of the audit is inadequate. This requirement has been removed.
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A number of minor typographical and numerxical corrections
have been made at the request of CWS and Branch.

Harris presented new recorded conservation data for the
Salinas District, rearguing the level of conservation reduction
agreed to by CWS and Branch. Harxis also xequests that the rate
increase for Salinas District be phased in equally over three
years.

None of the changes resulting from comments axe
substantive.
Findings of Fact

1. On June 25, 1990 CWS filed applications requesting rate
increases for water service in its Chico-Hamilton City, Westlake,
Selma, Salinas, and Livermore Districts.

2. CWS obtains its water from wells and from purchases from
various public entities in certain of the districts. Most of the
wells are owned by CWS; several are leased.

3. Service provided by CWS in the five districts is
satisfactory, and the water furnished meets curxent state drinking
water standards.

4. CWS has complied with our directives in D.86-05-064 to
promote water conservation and to prepare and adopt a watexr
management plan to achieve the efficient use of watex.

S. CWS and Branch agree on all items for the test period
except the details of Phase 2, which will consider Other-0Other and
Contracted Maintenance for the five districts.

6. CWS and Branch have agreed to an advice letter procedure,
as set forth in Exhibit 17, for rate relief associated with
reasonable expenditures and expenses for a new general office
building and the xenovation of existing facilities. |

7. CWS and Branch have agreed to an advice letter procedure,
as set forth in Exhibit 18, for rate relief associated with
reasonable expenditures and expenses for the expansion of the Chico
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district commercial office building and the renovation of existing
facilities.

8. Branch is concerned with the level of working cash
allowed for bank balances but does not recommend ratemaking
adjustments at this time.

9. Salinas agrees with CWS and Branch on all items except
the 10% level of sales reduction due to conservation agreed-to by
CWS and Branch for the Salinas District. Salinas opposes
estimating the effects of conserxvation on future water use.

10. The four months’ recorded water use after Salinas adopted
the conservation plan is reasonably representative of future water
use.

11. CWS originally requested an ROE of 13.75 % for ecach of
the test years.

12. Financial models do not offer adequate precision to
determine a reasonable ROE without applying judgement.

13. The parties agree to a 12.25% ROE, which is the same as
allowed CWS in D.90-02-042, and is the upper end of Branch’s
recommended range of ROE.

14. An ROE of 12.25% will allow CWS to maintain its current
financial c¢endition.

15. Branch did not complete its audit of CWS in time for the
November hearings. Branch and CWS agree that a Phase 2 of this
proceeding is necessary to address audit issues. The auditing team
for the Branch should complete its auditing as soon as possible.

16. Branch originally intended to limit its audit to Othex-
Other and Contracted Maintenance. These two issues have not yet
been resolved in the prior CWS proceeding, A.89-06-029 et al.

17. Branch subsequently decided to expand the scope of its
audit to cover all areas of CWS operations.

18. Branch regquests that all rates authorized in this
decision be subject to refund from the date of implementation.
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19. CWS believes that only Other-Other and Contracted
maintenance are appropriate for Phase 2, and that rates should be
subject only to prospective adjustment pased on the Phase 2
decision.

20. PU Code § 314.5 requires an audit of large watex
companies at least every three years. Branch has not audited CWS
for about 15 years.

21. A level of working cash is allowed utilities to
compensate for funds provided by investors provided in advance of
offsetting revenues from customers, and to maintain minimum bank
balances.

22. Branch requests that the Commission oxder CWS to review
Branch’s assessment of the working ¢ash issue.

Conclusions of Law

1. Phase 2 should not be limited to Othex-Other and
Contracted Maintenance.

2. Rates authorized in this decision should be subject to
prospective adjustment from Phase 2.

3. An ROE of 12.25% is just and reasonable foxr CWS fox 1991,
1992, and 1993 and should be adopted.

4. The advice letter procedure for rate relief associated
with CWS’ construction of a new general office building and
renovation of existing facilities, as set forth in Exhibit 17, is
reasonable and should be adopted.

5. The advice letter procedure for rate relief associated
with CWS’ expansion of the Chico commercial office building and
renovation of existing facilities, as set forxrth in Exhibit 18, is
reasonable and should be adopted.

6. Branch’s estimated water use for Salinas based on the
recorded four months since Salinas adopted a conservation plan is
reasonable and should be adopted. o

7. This order should be effective on the date signed because
there is an immediate need for rate relief.
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INTERIM ORDER

IT IS ORDERED that:

1. California Water Service Company (CWS) is authorized to
file interim revised schedules attached as Appendices A-) through
A=5. This £iling shall comply with General Oxder (GO) 96-A. The
effective date of the revised schedules shall be no earliexr than
March 13, 1991, or 5 days after the date of filing, whichever is
later. The interim revised schedules shall apply to sexvice
rendered on and after their effective date. The interim revised
schedules are subject to prospective adjustment resulting from a
subsequent ordexr of the Commission.

2. On or after November 15, 1991, CWS is authorized to file
an advice letter, with appropriate woxkpapers, requesting the step
rate increases for 1992 included in Appendices B-l through B-5, or
to file a proportionate lesser increase for those rates in
Appendices B-1l through B-5 for Chico-Hamilton City, Westlake,
Selma, Salinas, and Livermore Districts, respectively, in the event
that district’s rate of return on rate base, adjusted to reflect
the rates then in effect and normal ratemaking adjustments foxr the
12 months ended September 30, 1991, exceeds the later of (a) the
rate of return found reasonable for CWS durxing the corresponding
period in the then most recent rate decision ox (b) 11.25%. This
filing shall comply with GO 96=A. The requested step rates shall
be reviewed by the Commission Advisory and Compliance Division
(CACD) to determine their conformity with this order and shall go
into effect upon CACD’s detexrmination of conformity. CACD shall
infoxm the Commission if it finds that the proposed step rates are
not in accord with this decision. The effective date of the
revised schedules shall be no earlier than Janwary 1, 1992, ox 30
days after filing, whichever is later. The revised schedules shall
apply only to service rendered on and after theixr effective date.
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3. On or after November 15, 1992, CWS is authorized to file
an advice letter, with appropriate workpapers, requesting the step
rate increases for 1993 included in Appendices B-l through B-5, or
to file a proportionate lesser increase fox those rates in
Appendices B-1 through B-5 for Chico-Hanilton City, Westlake,
Selma, Salinas, and Livermore Districts, respectively, in the event
that district’s rate of return on rate base, adjusted to reflect
the rates then in effect and normal ratemaking adjustments for the
12 months ended September 30, 1992, exceeds the later of (a) the
rate of return found reasonable for CWS during the corresponding
period in the then most recent rate decision oxr (b) 11.27%. This
£iling shall comply with GO 96-A. The requested step rates shall
be reviewed by the CACD to determine theixr conformity with this
order and shall go into effect upon CACD’s determination of
conformity. CACD shall inform the Commission if it finds that the
proposed step rates are not in accord with this decision. The
effective date of the revised schedules shall be no earlier than
January 1, 1993, or 30 days after the filing of the step rate,
whichever is later. The revised schedules shall apply only to
gsexvice rendered on and after their effective date.

4. CWS shall adjust prospectively its rates for sexvice in
its Chico-Hamilton City, Westlake, Selma, Salinas, and Livermore
pDistricts either: (a) by filing separate advice letters fox each
distriet, or (b) by adjusting the step rate £filings authorized by
this order. In either case, the amount of the rate adjustment, if
any, shall be in accordance with Commission findings as to the
change in revenue requirements, if any, in the 5 districts involved
in this proceeding resulting from the adoption in such £findings of
revised estimates (which shall not exceed the original estimates
filed by CWS in Application 90-07-060 et al.) of CWS’s Othexr~Other
and Contracted Maintenance Accounts, and/or general office
operations. Such findings shall be made either in a later decision
in this proceeding or in CWS’s next series of GRC applications,
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prior to which Branch shall have the opportunity to audit and
perform a reasonableness review of CWS’s Othex-Other and Contracted
Maintenance Accounts in any or ‘all of the 5 districts involved in
this proceeding, and its general office operations. NoO rate
adjustment made pursuant to this paragraph shall cause the total
rate increase authorized in these proceedings to exceed the amount
of the proposed increase (expressed either in dollar or pexcentage
terms) that CWS published, pursuant to Public Utilities Code § 454,
in its notice to customers of the 5 districts involved in this
proceeding.

5. CWS is authorized to use the advice letter procedure, as
set forth in Exhibits 17 and 18, for rate relief associated with
the construction and renovation of its general office building and
Chico district office building facilities.

6. The auditing of CWS for the Phase 2 of this proceeding
shall be completed as soon as possible.

This ordexr is effective today.
Dated March 13, 1991, at San Francisco, California.

PATRICIA M. ECKERT
President
G. MITCHELL WILK
JOHN B. QOHANIAN -
DANIEL WM. FESSLER
NORMAN D. SHUMWAY
Commissioners

I CERTIFY THAT ms DL-C-
WAS Abpszovco 'oy THE A2
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‘Chico-Hami n_CJ Distri

The Chico-Hamilton City District consists of the Cities
of Chico (incorporated) and Hamilton City (unincorporated) and
unincorporated areas of Butte County and Glenn County adjacent to
the city limits. Chico and Hamilton City are sexved by separate
systems. The district office is located in Chico. Major
construction work is performed by private contxactors.

The Chico area terrain is relatively flat at about 200
feet above sea level, but the eastern end of the system rises to
over 300 feet. This elevation difference, combined with the
isolated airport system, requires maintaining three pressure zones.
The Chico system is supplied from 60 company-owned wells, which are
equipped with electric pumps that are controlled by pressuxe
switches ox time clocks. Fifty-six of the wells pump dirxectly into
the interconnected distribution system and storage. The othexr four

wells pump into the separate system at the Chico Airport. Fourteen
of the wells have auxiliary engine drives that start automatically

during power outages.

There are five storage tanks in the Chico system ranging
in size from 100,000 to 500,000 gallons; the combined capacity is
1,350,000 gallons. The maximum day output in 1989 was 36.74
million gallons on July 18, 1989. Output for the 12 months ended
Decemberx 31, 1989 was approximately 6,880 million gallens.

The Hamilton City area is flat at about 150 feet above
sea level, allowing it to be sexrved from a single pressure zone.

It is supplied from three company-owned wells, which are contrxolled
by a combination of pressure and tank level controls. Two of the
wells have auxiliary engine drives; one starts automatically during
power outages, while the other is manually started.
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The Hamilton City system has one 25,000 gallon storage
tank. The maximum day output in 1989 was 1.063 million gallons
recorded on June 21, 1989.

The combined output for the Chico and Hamilton City areas
for the 12 months ended December 31, 1989 was approximately 7,042
million gallons.

The combined population of the Chico and Hamilton City
areas is estimated at 75,300. All wells range in size from 8 to 16
inches in diametexr, and in depth from 220 to 924 feet.

Westlake District

The Westlake District serxvice area is within the City of
Thousand Oaks in Ventura County. The district office is located in
Westlake Village. Major construction work is performed by private
contractors. The service area varies in elevation from
approximately 900 to 1675 feet above sea level, which necessitates
six separate pressure zones. Eighteen electrical boostexrs are used
to maintain pressure in the six pressure zones, and one gasoline
powered portable booster is stationed in the district for use in
case of power failuxe. The system is supplied entirely from
The Russell Valley Municipal Water District through four separate
connections. In addition, there are two emergency connections with
The Las Virgenes Municipal Water District.

The distribution system consisted of 92.7 miles of main
ranging in size to 24 inches in diameter, as of the end of 1989.

The Westlake system has a 750,000-gallon steel storage
tank, and four concrete storage tanks ranging in capacity from 1.3
million to 5 million gallons, with a total capacity of 15.05
‘million gallons. The maximum day output in 1989 was 13.9 million
gallons on August l4. The output for the 12 months ended
December 31, 1989 was approximately 2,925 million gallons.
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The population of the Westlake District is estimated at
25,600.
se) i .

The Selma District includes the City of Selma and
adjacent unincorporated areas in Fresno County. The district
office is located in Selma. '

Since the Selma District terrxain is relatively flat,
separate pressure zones are not needed. The system is supplied by
14 company-owned wells, each equipped with an electrically driven
motors and a pressure regqulating valve. The wells range in size
from 12 to 16 inches in diameter, and from 211 to 522 feet in
depth. Five wells have auxiliary engine drives that start
automatically during power outages.

The maximum day output was 8.6 million gallons on
July 18, 1988. The output for the 12 months ended December 31,
1989 was approximately 1,654 million gallons.

The population of the Selma District is estimated at
approximately 15,400.

Salinas District

The Salinas District includes four separate systems: the
majin Salinas system, the Bolsa Knolls, Oak Hills, and Las Lomas
systems. The main S$alinas system includes the City of Salinas and
adjacent unincorporated areas of Monterey County. Bolsa Knolls is
north of and contiguous with the main Salinas system. Oak Hills is
located in an unincorporated area 8 miles northwest of central
Salinas, adjacent to State Highway 156 between Prunedale and
Castroville. Las Lomas is located in an unincorporated area 13
niles norxthwest of central Salinas. With the elevation varying
between 20 and 300 feet above sea level, five pressuxe zones are
needed. The main Salinas system uses two pressure zones, Bolsa
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Knolls a single zone, Oak Hills a single zone, and Las Lomas three
zones.
The entire water supply is from wells, as described

below:

Numbexr of Wells Size Depth
tem Company  Leased Range Range

Salinas 35 1 12v=12" 342'-810"
Bolsa Knolls 5 0 10"-14" 430’=700"
Qak Hills 3 0 14" 600°-640".
Las Lomas 3 0 12 96.=510"
All but one of the wells is electrically driven; the
other is driven by a manually started diesel engine. Auxiliary

engine drives are in service as indicated below:

StEm Automatic Start Manual Start

Salinas 13
Bolsa XKnolls 0
Oak Hills 1
Ls Lomas 0

Total output and maximum day output is summarized below:
Qutput
System Production (MG) Maximum Dav/Date

Salinas 4,456 19.401  6/31/90
Bolsa Knolls 407 2.207 6/22/89
Oak Hills 80 .480 4/6/89
Las Lomas 73 .526 5/7/8%

Total 5,016
The Salinas District has six surface storage tanks
constructed of redwood, steel, or concrete, and ranging in size

from 5,000 to 3,500,000 gallons. The total storage capacity is
3,705,000 gallons.
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The population of the Salinas District is estimated at
78,400.

The Livermore District includes much of the incorpoxated
City of Livermoxe as well as adjacent unincorporated areas of
Alameda County. Although much of the axea is flat, rolling hills
with elevations varying from 425 to 715 feet above sea level
necessitate nine pressure zones.

The district is supplied from two sources, wells, and a
connection to the'Alameda County Flood Control and Water
Conservation District. Of the 13 wells, 12 axe company-owned, the
other is leased. The wells vary in diameter from 10 to 16 inches,
and in depth from 273 to 625 feet. All are electrically driven.

The distribution system consisted of 160.4 miles of mains
in sizes up to 12 inches in diametex, as of the end of 13989.

There are four low-level storage tanks ranging in size
from 500,000 to 2,500,00 gallons, with a combined capacity of
6,500,000 gallons. All low-level storage tanks use boostex pumps.

The district has 22 high-level surface storage tanks and
two resexvoirs, with a combined capacity of 10,590,000 gallons.

The maximum day output was 14.5 million gallons recoxded
in June, 1985. Total output for the 12 months ended December 31,
1989 was approximately 2,843 million gallons.

The total population served is estimated at approximatély
57,500.

(END OF APPENDIX A)
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Schedule No. CH=2R

. i oy Tapiff 2
RESIDENTIAL FIAT RATE SERVICE

ARRLICARILITY
Applicable to all flat rate residential water service.

TERRIIQRY

Chico and vicinity, Butte County, and Hamilton City and vicinity,
Glemm Cournty.

Pexr Service Connection

Pexr Month

For a s;mgle—famly residential unit,
including premises having the rollomng areas:
6,000 sq.ft., or less .....
6’°olt°10 ooo m.“. .......... L L B
10,001 to 16,000 Sg.LL. ceccccccrccncnens ceronn
16,001 to 25,000 sq.fte ceeenenes wtetrssssnasasnsanns

For each additional single—family residential unit
on the same premises and served from the

L A R N

. Due to the undercollection in the balancing account, a surcharge of
the amounts shown below shall be applied to the monthly flat rates
shown above. These charges will terminate on May 3, 1991.

6,000 sg.ft., orless = .ece... .-« $50.30
6,001 sg.ft., to 10,000 sqg.ft.
10,001 sgq.ft., to 16,000 sg.ft.
16,001 sqg.ft., to 25,000 sqg.ft.
Additional Residential Unit
The above flat rates apply to service connections not larger than
cne inch in diameter.

All service not covered by the above classifications shall ke
furnished enly on a metered basis.

For sexvice covered by the above classifications, if the utility
or the custemer so elects, a meter shall be installed and service
provided under Schecule No. CH-1, General Metered Sexvice.

All bills are subject to the reimbursement fee set forth on
Schedule No. UF.
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SChdUle No- d'I-l
GENERAL METERED SERVICE

ARDLICARBTLII
Applicable to all metered water service.

ZERRITORY
Chico and vicinity, Butte County, and Hamilton City and vicinity,
Glenn County.

RAIES
Per Meter
) Dex Month
Quantity Rates:

m 100 Cu..ft- ------ cnern $ 0.360
Service Charge:

FO!.' 5/8x3/4"mcnmt¢r seweserwS

For 1-inch 12. 39 ‘
For i 16.95
For i 23.15
For i 40.00
For i : 85.00
For 91.00
For 136.00
For i 167.00

The Service Chaxge is a readiness-to-sexve chaxge which
is applicable to all metered service and to which is added
the charge for water used camputed at the Quantity Rates.

SEECIAL CONDITIONS

1. Due to the undercollection in the balancing account, a surcharge
of $0.010 per 100 cu. f£t. of water usage is to be appl:.ed to the
quantity rates. This charge will texminate on May 3, 1991.

2. All bills are subject to the reimbursement fee set forth on
Schecdule No. UF.
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Schedule No. CH-2L
smj&Hgmj Iggn S:Jm ']:Q:;ff B:Pg
SCHOOLS AND PURLIC PARK FLAT RATE SERVICE
APRLICABILITY

Applicable to all water service furnished on a flat rate basis to
schools and public parks.

ZERRITORY
Hamilton City and vicinity, Glenn County.

RATES
Rexr Month

For each public scheol or public pPark eeeeeeas csesses $56.30 (X)
SEECIAL CONDITIONS

1. Meters may be installed at option of utility or customer for above
classifications in which event sexvice thereafter will be furnished
only on the basis of Schedule No. CH=1, General Metered Sexvice.

2. Service under this schedule is limited to active services as of
Jamvaxy 1, 1977.

3. All bills are subject to the reimbursement fee set forth on
Schedule Neo. UF.

(End of Appendix A-l)
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California Water Service Company
Chico-Hamilton City District

Each of the following increases in rates may be put into
effect on the indicated date by filing a rate schedule which
adds the appropriate increase to the rate which would otherwise
be in effect on that date.

SCHEDULE NO. CH-1

Service Charges:

For S/8 x 3/4=-inch meter
For 1-inch meter
For 1-1/2-inch meter
For 2=-inch meter
For 3=inch neter
For 4=inch meter
For 6-inch meter
For 8-inch nmeterx
For 10=-inch meter

P T T D T TR R )
I T T T SR T T |
[ T T D T T T
L T TR N T TR TR B )
L T TR T S TR B B )
« e ¢ v " e " e
LI T T T B TN T B
L2 TR TR R SR B B T
e .¢ 8 9 " v 8 0 v

Quantity Rates:
For all water, per 100 cu.ft.

SCHEDULE NO. CH-2R

Rates
6,000 sg.ft., or less .
6,001 to 10,000 sg.ft.
10,001 to 16,000 sqg.ft.
16,001 €to 25,000 sg.ft.
Additicnal unit . . . . . - . .

SCHEDULE NO. CH-2L

For each public school or public park . . . .

(END OF APPENDIX B-1l)




A.90-07-060 et al. /ALI/WRS/vdl
APPENDIX C-1
Page 1

California Watexr Sexvice Company
Chico-Hamilton City District

Adopted Quantities

(Dollars in thousands)

1991 1992

Water Production : KCcf (1000) :
Wells 10929.3
Surface Supply . 0.0

Purchased Water ‘ 0.0
Total 45.1 10929.3

Purchased Water Expenses 0.0

Purchased Power
Supplier - PG&E (1-1-90) ‘
Production (KCecf) 10545.1 10929.3
Kwhxr per KCcf 204.8 904.8
Rwhr 9,541,206 9,888,831
Unit Cost (cent/Kwhr) 10.6000 10.5510
Total Cost $1,011.4 $1,043.4

Ad Valorem Taxes $155.7 $167 g

Tax Rate 0.707% 0.707%

Uncellectible rate 0.001727
Franchise tax rate 0.000000
California corporation franchise tax 9.30%
Federal tax rate 34.12%
Net to gross multiplier 1.77047
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California Water Service Company
Chico-Hamilton City District

Adopted Quantities

Number of Services by meter size

5/8 x 3/4 inch
1
11/2

Metered Sales (KCcf)

All waterxr 4403.9 4600.6

Total 4403.9 - 4600.6

Number of Service and Usage

No. of Service Usage = Kececf  Ave Usage - ccf
1991 1992 1991 1992

Commercial 6,342 6,654 3841.3 4030.3 605.7
Public Authority 256 262 486.7 493.9 1901.2
Industrial 41 42 56.9 57.4 1387.8
QOther 26 26 19.0 19.0 - 730.8

Subtotal 6,665 6,984 4403.9 4600.6
Flat Rate resid 11,999 12,354 5297.6 5454.3
Priv Fire Prot 184 196
Public Fire Prot 18 18

Total 18,866 19,552
Water Loss 8.00% 843.6 874.3

Total Water Produced 10545.1 10929.3
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California Water Sexrvice Company
Chico-Hamilton City District

Income Tax Calculation

1991 1992

(Dollars in thousands)
Operating Revenue (authorized rates) $5,413.4 $5,747.3

Expenses

Purchased water

Purchased power

Punmp tax

Payroll

Purchased chemicals

Other O & M

Other A & G

G.0. prorations

Business license

Taxes other than income

Uncollectibles

Franchise tax

Transportation depreciation

Interest expense :
Total Deduction \ 3,958.0

State Tax Depreciation : ‘ 1,015.0
Net Taxable Income .0 774.3
State Corp. Franch. Tax 9.3% 72.0

Federal Tax Depreciation 577.8
State Income Tax 70.5
Less Preferred Stock Dividend 2.7
Net Taxable Income ‘ 1,138.3
Fed. Income Tax 34.12% 3 388.4

Less ITC 6.9

Total Federal Income Tax ' : 381.5

Total Income Tax 4 453.5

(END OF APPENDIX C-1)
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California Water Service Company
Chico~Hamilton City District

Comparison of typical bills for residential metered customers
of various usage level and average level at present and
authorized rates for the year 1991.

General Metered Service
(5/8 x 3/4=inch meters)

At Present At Authorized Percent
Monthly Usage Rates Rates Increase

(Cubic Feet)

(Average)

(END OF APPENDIX D-1)
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Schedile No. WK=-1

We o ool

GENERAL MECZRED OLRVICS

ARRLICABILLIT
Applicable to all metered water service.

SESRIICRL

Westlake Village, in the scuthern gart of Ventura Coumty,
within che City of Theousand Caks and vicinity.

J{ITS
. Per Meter
Quantity Rates: 2ax Mot

For whe Zizsz 200 cx.2%., per 100 C3.%. ....... $0.3600
for the next 29,700 «z.2t., ger 100 cx.2E. .ven... 1.08380
Tor all over 30,000 cu.ft., per 100 cu.ft. ....... 0.9940

Service Charge:

For 5/8 x 3/4=inch meter 7.08
fer I=inch metar .20
Tor I=l/2=inch meter 21.20
Ter 2=inch meter 32.C0
Tor J=inch meter 62.00
Fer | J=inch nmetar 106.00
Ter E=inch meter 212.00
For 3-inch metex 319.00
Tor 10=inch wetar 451.00

The Sexrvice Charge is a readiness=-to=serve charse which
is applicable o 2ll metered servica and to which is added
‘che charce Zor wataer used computed at the Quantity Rates.
SEECIAL GONDITIOND
. Due ©o the undexeollecticn in the balancing accocunt, 2 surcharse of
$0.0491 pexr 100 cu. 2t. of water usage is to be appiled to th
guantity rates Zor 12 xenhs Zrom the effective date of this tarils

e
sheet.

2. ALl bills are schiect T2 the roimbursement Jee set Jorth cn
Schecule Ne. UF.

(Ind of Agpendix A=2)
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California Water Service Company
Westlake Districet

Zach o2 the following increases in rates may be put into
afZect on the indicated date by filing a rate schedule which
acdds the appropriate increase to the rate which would otherwise
be in effect on that date.

SCHEEDULZ NQ. WK=L

Sarvice Charges:

Tor 5/8 X 3/4-inch meter
Ter l~inch meter
Tor 1-1/2=inch meter
ror 2=inch meter
Tor J~inch meter
Tor 4=inch meter
Tor 6~inch meter
Ter 8~inch meter
Tor 10~inch meter

Quantity Rates:

Tecr the Zizst 300
Tor the next 298,700
Tor all over 20,000 ¢

(END QCF ARPPENDIX 3-2)
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California Water Service Conpany
Westlake Districs

Adopted Quantities

(Dellars in thousands)

water Productien : XCef (1000)
Wells
Surface Supply
Purchased Water
Total

Purchased Water IXpenses

Callezuas Municipal Watexr Distrxi

Tetal water purchased (XCeiI)
Tnit Cost (S/ATF)

Total cemmedity charges
Service charges

Total Cost

Furchased Power
Supplier = PG&E (L-1-90)
)

Production (XCsZ
Xwhr pexr RCecf

Xwhr

Tnit Cost (cent/Xwhr)
Total Cos= '

Ad Valorem Taxes
Tax Rate

Tneellaeceisle
Tranchise Tax

California corperation franchise wax

et (6=1-90)

2608.53
0.2732
$2,261.8
$0.0
$2,261.8

°602.3
50Ll.%
-,011,207
7.376¢C
S1l32.%

$9%1.2
0.647%

264l.l
0.273-

$2,282.0

$0.0
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California Water Service Company
Westlake District

Adopted Quantities

10. Number of Services by meter size

5/8 x 3/4 inch
1
1 1/2

1l. Metered Sale; (KCef)

0 -3 cct
4 - 300 cctf

Over 200 ccf _ .

12. Nunber of Service and Usage

No. of Service Usage - Kecf Ave Usage - ccf
1991 1992 1991 1992 1991 1992

Conmercial 6,363 6,424 3L47.1 3177.3 494.6 494.6
Public Authority 53 53 124.7 124.7 2352.8 2352.8
Industrial 14 14 49.7 49.7 3550.0 3550.0
Other 12 7 51.3 51.3 4275.0 .7328.6

Subtotal 6,442 6,498 3372.8 3403.0
Flat Rate resid 0 0 0.0 0.0
Priv Fire Prot 75 79
Public Fire Prot 3 3

Total 6,520 6,580
Watexr Loss 6.54% 236.0 238.1

Total Water Produced 3608.8 3641.1
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California Water Service Company
Westlake District

Income Tax Caleulation

1992
(Dollars in thousands)
Operating Revenue (autiorized rates) 54,203.% $4,472.2

xpenses
Purchased water
2urchased power
unmp tax
Pavroll
urchased chemicals
Cuher O & M
Qther A & &
G.Q0. proraticns
3usiness license
Taxes otier than income
Crnecollectibles
Tranchise tax
Transporzation depreciaticn
-ntTerest exXpense

Total Deducticn

2,282.0
134.7
0.0
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(END OF APPEINDIX ¢-2)




A.90=-07-060 et al. /ALI/WRS/vdl *

APPENDIX D=2
Page 1

California Water Service Company
Westlake District

Comparison of typical bills for residential nmetered customers

cf various usage level and average level at present and
authorized rates for the vear 1991.

Genexral Meteread Sexrvice
(3/8 % 3/4&4=inck meters)

At Present Authorized Pexcent
Yontaly Usage Rates Rates Increase

{Cubic Feet)

-

$11.55 $11.84

15.96

(END OF ASPENDIX D=-2)
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Schedule No. SL-2R
Selma Tarf£f Ares
RESIDENTIAL TTAT RAIE STRVICS

ARELLGARILITY
Arplicable %o all flat rute residential water service.

ZERRITORY
Selma and vicinity, Mresno County.

RATTES Per Sexvice Ccmec‘.:_cn
Per Mopth

Fer a single-family residemtial unit,
including premises having the follcm.ng areas:

6,000 sg.2=. or less

6,001 t2 10,000 SQ.2eiiveriinrencecnnnnns
10,001 €0 16,000 sg.2t
16'001 tQ 25’000 Sq-rt LA R N NN

For each additional single~family resicential
s .mthesampre:plsesandserved:m:.‘:
same service comnecticn

SERGRAL CONDITIQNS

The above Zlat rmtes apply O service connections not larger than
cre inch in diametex. ‘

All sexvice not covered v the akove classiZicaticns shall be
durnished enly on a metared zasis.

Tor cexrvice covered Ly The abcve classifications, if the uellity
or the custemer 50 elects, a meter shall re installed and sexvics
provided urder Schecule No. Si-1, Gemeral Metersd Sexvice.

e .o mdercal_ec:_cn o e bala.rc:.nq acTIUNt, 2 surcharse of
3.011% is to ke applied =o *es...dent...a.l Jlat mtes der 12 menths Swem
he effective gate of this tarify sheet.

All bills are sckject o0 e roimbursement Zee set Jorwa on
Schecule Ne. UF.
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Schedule No. SL-1
Y N ot =
SENERAL METERED STRVICS
ARTRICARBILITY
Arplicable to all metered water service.
ZERRBITORY
Selma and vicinity, Fresno County.
S

2oz Vonss
Quantity Rates:

Per 100 Cl.B88. teevnrecnsrnnsen cveeens temtasnscssse $ 0.4619

Sexvice Charce:

For 5/3 % 3/4—inch meter s 3.1
For 1=imeh MOERY cvcrnrcnrresrerrrnnsrnrans 15.48
Tor 1=1/2=-inck meter 2..98
Fer 2=-inch meter . 28.4%
For j : 83.00
For i 71.00
Tor . ~ 120.00
Tor S=inCh METRAY ..veeessorcsccrsrsrscnces . 179.00
Teor 10=-inch meter ..... heesssosanaean 220.00

The Service Charge is a readiness-to-sexve charge Wnich
is applicable to all metersd service and €2 Which is added
he charze Zor water used computed at wie QuAantiTy Rates.

frgreg ) - -

I. Due t2 urndercallecticn in the balancing account, a surcharse of
$0.0217 per 100 cu.it. of water Usace is t©0 ze applied to the
cuantity mates for 12 mentis fiom the effective date of this
Tarifdf sheet.

2. ALl bills are subiect to the reimbursement Jee set forth on
Schedule No. UT.

(End of Appendix A=3)
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California Water Service Company
Selma District

Each of the following increases in rates may be put into
effect on the indicated date by filing a rate schedule which
adds the appropriate increase to the rate which would otherwise
be in effect on that date.

SCHEDULE NO. SL-=1

Service Charges:

For 5/8 x 3/4-inch
For 1l-inch
For 1-1/2=-inch
For 2=-inch
For 3=inch
For 4=inch
For 6=-inch
For 8-inch
Foxr 20=-inch

L] L] L] L] ] ’ L} L) L]
* L] * L) [ ] L] L] [ ] L]
r " ¥ T " " 0 b e
[ T T T T TR N B )
L] L] v . L] ? ¥ s ®
L] L] . L] [ ] , ’ L] L]
L] L] L] L] . L] L ] L] L]
[ T I D D I N B
L) [} L] L L] L] L4 L} .

Quantity Rate:
All water . . . . . . . 0.0192 0.0239

SCHEDULE NO. SL-2R

6,000 sg.ft., or less .
6,001 to 10,000 sg.ft.
10,001 to 16,000 sg.ft.
16,001 to 25,000 sg.ft.

Additional unit . . . .

(END OF APPENDIX B-3)
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California Water Service Company
Selma District

Adopted Quantities

(Dollars in thousands)

1991

Watexr Production = KCef (1000)
Wells 2239.5
Surface Supply 0.0
Purchased Water 0.0
Total 2239.5

Purchased Water Expenses $0.0

Purchased Power
Supplier = PG&E (1l=1=90) K
Production (KCcf) 2239.5 2267.4
Kwhr per KcCef , 714.8 714.8
Kwhy ' 1,600,723 1,620,738 .
Unit Cost (cent/Kwhr) 0 10.4500 10.4700
Total Cost $167.3 $169.7

Ad Valorem Taxes $32.5 $35.9

Tax Rate 0.841% 0.841%

Uncollectible rate 0.21150%
Franchise tax rate 0.00000%
California corporation franchise tax 9.30%
Federal tax rate 34.12%

Net to gross multiplier 1.77115
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California Water Service Company
Selma District

Adopted Quantities

10. Number of Services by meter size

5/8 x 3/4 inch
b
1 1/2

1l1. Metered Sales (KCcf)

0 -3 cect
4 « 300 ccf
Over 300 ccf
Total

12. Numbexr of Service and Usage

No. of Service Usage - Ave Usage - ¢cf
1991 1992 1991 1992 1991 1992

Commercial 1,184 553.2 558.8 467.2 467.2
Public Authority 57 -3 92.6 94.2 1l624.6 1624.1
Industrial 12 ; 19.5 19.6 1625.0 1633.3
Other 1 3.1 -3.1 3100.0 3100.0C

Subtotal 1,254 668.4 675.7
Flat Rate resid 2,795 y 1391.9 1410.3
Priv Fire Prot 39
Public Fire Prot 4

Total 4,092
Water Loss 8.00% 181.4

Total Water Produced 2267.4
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California Water Service Company
Selma District

Income Tax Calculation

1991 1992

(Dollars in thousands)
Operating Revenue (authorized rates) $1,284.2 $1,392.3

Expenses

Purchased water

Purchased power

Replenishment assessment

Payroll

Purchased chemicals

OQther O & M

Other A & G

G.0. prorations

Business license

Taxes othexr than income

Uncollectibles

Franchise tax

Transportation depreciation

Interest expense ‘
Total Deduction

NP
PR o

F
& APV ;
onvvoRdUVOoO®E IO
] L ] ] . L] L] L] [} L] L]

ONNIVVLEREOPIWO

State Tax Depreciation
Net Taxable Income
State Corp. Franch. Tax 9.3%

Federal Tax Depreciation
State Income Tax
Less Preferred Stock Dividend
Net Taxable Inconme
Fed. Income Tax 34.12%
Less ITC

Total Federal Income Tax

Total Income Tax

(END OF APPENDIX C-3)
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California Water Sexrvice Company
Selma District

Comparison of typical bills for residential metered customers
of various usage level and average level at present and
authorized rates for the year 1991.

General Metered Service
(5/8 x 3/4=-inch meters)

At Present At Authorized Percent
Monthly Usage Rates Rates Increase

(Cubic Feet)

$10.42

12.73

17.35

21.97

(Average) 26.09
31.21

54.30

(END OF APPENDIX D=3)
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Scheduwle No. SA-1
- P 3as) . ottt =y
GANERAL METERED SERVICE
ADTLICARIIITY
Agplicable to all metered water service.
ZERRITORY
Salinas and vicinity, Menmterey County.
2|/ITS
Pexr Metex
o Rex Vonts
Quantity Rates:
Dey 100 cu.ft. : $0.6375
Sexvice Charge:

.S 8.08
Tor 2.17

For ' 16.17
. Tor 3.50

Tor J 42.00
Jor ' - 57.00
Tor ] . 94.00
Tor 126.00
For 130.00

The Service Charge is a readiness-to-serve charse which
is applicable to all metered sexrvice and to which is added
e charge Zor water used camputed at the Quantity Rates.
SEEGRE CONDITIONS
L. ALl bills are subject to the reimbursement Zee set Zorth cn
Schecule Ne. UF.
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Schedule No. SA=EK=1

< Kbl 2

(Bolsa Knolls Divisien)
GENERAL METERED SERVICS

ARTLICARIIIY
Aoplicable to all metered water sexvice.

SERRIICRY

Solsa Knolls sukdivision and vicinity, 3 miles north of Salinas,
Mentarey CoUncy.

RIS
Dor Meter

Rex Yorts
Quantity Rates:

p==s e o - R vees$ 07743
Sexvice Carge:

For 5/8 x 3/4-inch meter seesessasd 8.08
For 3/4=inch meter . 8.08
Fer I-inch meter : - R.17
Fer 1=-1/2-inch metar 16..7
Tor 2-inch metor 21.36
Fer 3=inch meter '40.35-
For 4=inch metexr

The Sexrvice Carge is a readiness-to-serve charge which

is applicakle to all metared service and <o which is added

e charge for water used camputed at the Quantity Rates.
SEECIAL CONDIIIONS

1. ALl bills are subject to the reimbursement fee set forth en
Schecule No. UF.
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Schedule No. SA=LL~)

(Las Lomas Division)

GENEBAL _METERED SERVICE

APPLICARILITY
2pplicable to all metered water sexvice.

JERRLIQRY

Ias ILomas Subdivision and vicinity, near Watsenville,
Monterey County.

FOI' 5/8X3/4-mmter coevereen s 8.08
For 3/4=inch metex . 8.08
For 1-inch meter 12.17
For 1~1/2=inch meter 16.17
For 2~-inch meter 21.86
For 3=inch meter .

For 4=inch meter

The Service Charge is a readiness-to-sexve charge which

is applicable to all metered sexvice and to which is added
the charge for water used computed at the Quantity Rates.

SEECIAL CONDITIONS

1. ALl bills are subject to the reimbursement fee set forth on
Schedule No. UF.
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Schedule No. SA=CH-1

sali raxiff 2
(Gak Hills Division)

GENERAL METERED SERVICE

ARPLICABTLITY
Applicable to all metered water service.

JTERRITORY
Cak Hills Subdivision and vicinity, east of Castroville,
Montexrey County.

Per Meter
Pex Month

For S/8 x 3/4-inch metexr

For 3/4=inch meter ..cceeees

For csessssenns
For 1=-1/2=inch MeteY cvvvsceccncns

For 2=inch meter

For i

For

The Sexrvice Charge is a readiness-to-serve charge which
is applicable to all metered service and to which is added
the chaxge for water used computed at the Quantity Rates.

SEECIAL QONDITIONS

1. All bills are subject to the reimbursement fee set forth on
Schedule No. TUF.

(End of Appendix A=4)
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California Water Service Company
Salinas District
(Main)

Each of the following increases in rates may be put into
effect on the indicated date by filing a rate schedule which
adds the appropriate increase to the rate which would otherwise
be in effect on that date.

SCHEDULE NO. SA-1

—— -

Sexvice Charges:

For 5/8 x 3/4=-inch
For 1-inch
For 1~1/2-inch
For 2-inch
For 3-inch
For 4=inch
For é=inch
For 8=inch
For 10=~inch

+ 0 ¥ ¥ * 8 9 o8 s
[ ] L] [ ] L] L] L] » L] L]
[ ] L] » L] Ll L] » L] L]
L T I N
L] L ] L. ] ’ » L] .
L] L] L ] » L L] L] L ] L]
» * L] L] L ] ] [ ] [ ] [ ]

» [ ] L ] L] L] ] L ] L]
LI T T R N D R R

. Quantity Rates:

For all water, per 100 cu.ft 0.0202  0.0093
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California Water Service Company
Salinas District
(Bolsa Xnells)

Each of the following increases in rates may be put into
effect on the indicated date by filing a rate schedule which
adds the appropriate increase to the rate which would otherwise
be in effect on that date.

SCHEDULE NO. SA~-BK-1l

Service Charges:

For 5/8 x 3/4-inch meter
For 3/4-inch meter
For l-in¢h meter
For 1-1/2-inch meter
For 2=inch meter
For 3-inch metexr
For 4=inch meter

Quantity Rates:

For the first 300 cu.ft., per 100 cu.ft. 0.0233 0.0060
. For all over 300 cu.ft., per 100 cu.ft. 0.0233  0.0060
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California Water Sexvice Company
Salinas District
(Las Lomas)

Each of the following increases in rates may be put into
effect on the indicated date by filing a rate schedule which
adds the appropriate increase to the rate which would otherwise
be in effect on that date.

SCHEDULE NO. SA-LL-1

Serxvice Charges:

For 3/8 x 3/4-inch meter
For 3/4=inch meter
For l-inch meter
For 1-1/2~inch meter
For 2=inch metexr
For 3=inch meter
For 4=inch meter

Quantity Rates:

For the first 300 cu.ft., per 100 cu.ft. 0.0464
For all over 300 cu.ft., per 100 cu.ft. 0.0464




A.90-07-060 et al. /ALI/WRS/vdl *

APPENDIX B=4
Page 4

California Water Service Company

Salinas District
(Cak EHills)

Each of the following increases in rates may be put into
effect on the indicated date by filing a rate schedule which
increase to the rate which would otherwise

adds the appropriate
be in effect on that

SCHEDULE NO. SA-OCH-1

Service Charges:

For 5/8 x 3/4-inch
For 3/4=inch
For l-inch
For 1=1/2=inch
For 2=inch
For 3-inch
For 4=inch

Quantity Rates:

date.

metex
neter
meter
meter
meter
netexr
meter

For the first 300 cu.ft., per 100 cu.ft. 0.0285 (0.0010)

¢ For all over 300 cu.ft., per 100 cu.ft. 0.0285 (0.0010)

(END OF APPENDIX B=4)




A.90=07=060 et al. /ALJ/WRS/vdl
APPENDIX C-4
Page 1

California Water Service Company
Salinas District

Adopted Quantities

(Dollaxrs in thousands)

1991 1992

Water Production : KCcf (1000)
Wells (Main) 5062.0 5147.3
Wells (Water West) 638.3 651.3
Purchased Water 0.0 0.0
Total 5700.3 5798.6

Purchased Water Expenses 0.0 0.0

Purchased Power
Suppliexr - PG&E (1-1-90)
Production (XKCcf) 5062.0 5147.3
Kwhr per KCcf . 1082.7 11082.7
Xwhr 5,480,627 5,572,982
Unit Cost (cent/Xwhr) 10.4430 210.4130 -
Total Cost $572.3 $580.3

Ad Valorem Taxes $200.4 $218.6
Tax Rate 0.889% 0.889%

Uncollectible rate 0.1459%
Franchise tax rate 0.1651%
California corxporation franchise tax 9.30%
Federal tax rate | 34.12%

Net to gross multiplier 1.81758

Note: Total cost for purchased power reflects cost of power purchase
for Salinas only. Purchased power cost for the Water West -
systems is included in the Administrative & General Expenses.
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California Water Service Company

Salinas District

Adopted Quantities

10. Number of Services by meter size

5/8 x 3/4 inch
3/4
1
1 1/2

11l. Metered Sales (XCcf)

0 -3 cet
4 - 300 ccf
Over 300 cct
Total

12. Number of Service and Usage

No. of Service
1991 1992

Commercial 21,899 22,299
Public Authority 184 188
Industrial 32 33
QOther 23 23

Subtotal 22,138 22,543
Flat Rate resid 0 o]
Priv Fire Prot 250 260
Public Fire Prot 24 24

Total 22,412 22,827
Water Loss 6.84%

Total water rProduced

5401.9

Ave Usage - ccf
1991 1992

217.3 217.3
1744.0 1744.1
6815.6 6512.1
539.1 539.1
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California Water Service Company
Salinas District

Income Tax Calculation

1991 1992
(Dollars in thousands)
Operating Revenue (authorized rates) $6,450.0 $6,791.6

Expenses.
Purchased water 0.0 0.0

Purchased power 572.3 580.3
Amortization of well 14.7 14.7
Payroll 773.% 817.5
Purchased chemicals , 1.1 1.1
Other O & M 396.5 413.9
Other A & G 490.9 498.1
G.0. prorations 815.9 876.1
Business license ‘ 168.5 177.5
Taxes other than income 273.1 294.9
Uncollectibles 9.4 9.9
Franchise tax 10.6 11.2
Transportation depreciation -34.1 -35.6
Interest expense 721.5 800.4

Total Deduction 4,213.5 4,460.0

State Tax Deproeciation 1,322.4 1,389.2
Net Taxable Income 914.1 942.4
State Corp. Franch. Tax 9.3% 85.0 87.6

Federal Tax Depreciation 597.8 646.7
State Income Tax (46.3) 85.0
Less Preferxred Stock Dividend 3.2 3.2
Net Taxable Income 1,681.8 1,596.7
Fed. Income Tax 34.12% 573.8 544.8

Less ITC 7.4 7.4

Total‘Federal Inconme Tax 566.4 537.4

Total Income Tax 651.4 625.0

(END OF APPENDIX C-4)
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California Water Service Company
Salinas District

Comparison of typical kbills for residential metered customers
of various usage level and average level at present and
authorized rates for the year 1991.

General Metered Service
(5/8 x 3/4-inch meters)

At Present At Authorized Percent
Monthly Usage Rates Rates Increase

(Cubic Feet)

500 $8.34 38.01%
1000 10.68 ~ 39.98%
1811 (Average) 14.47 41.81%
2000 15.35 .  42.15%
3000 20.03 43.29%
5000 29.38 44.49%

10000 52.7% 45.63%

(END OF APPENDIX D-4)
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Schedule No. LV-1
Livexrore Taxriff Axea
GENERAL METERED SERVIGE

ARPLICABILIIX

Applicable to all metered water sexvice.
TERRITORY

Livermore and vicinity, Alameda County.
RATES

Quantity Rates:

For the first 300 cu.ft., per 100 cu.ft.
For all over 300 cu.ft., per 100 cu.ft.

Sexvice Charge:

For 5/8 x 3/4-inch meter ..... cesseressssen
For '~ 1=inch meter '
For i 25.75

For i 33.40
For i 60.00
For 4-.m'm LW S N B N N NN RY N N N N W 83.00
For 6=1NCh MELEY ccvececscvssscssssnsnssenas L37.00
For B-M m ................ L I N 208.00
For lo-mmer L K R BF N N BN N N N K BN B N K K K 256’-00

The Service Charge is a readiness-to-serve charge which
is applicable to all metered sexrvice and to which is added
the charge for water used computed at the Quantity Rates.

SEECIAL QONDITIONS

1. Any service to a residential customer not exceeding two units on a
lot size of 10,000 square feet or less who redquires a l-inch meter
only because of fire flow requirements to a fire sprinkler system
will be billed at the above 5/8 x 3/4-inch meter service charge plus
an amount of $2.00 per meonth.

2. All bills are subject to the reimbursement fee set forth on
Schedule No. UF.

(End of Appendix A-5)
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California Water Service Company
Livermore District

Each of the following increases in rates may be put into
effect on the indicated date by filing a rate schedule which
adds the appropriate increase to the rate which would otherwise
be in effect on that date.

SCHEDULE NO. LV-1

Sexrvice Charges:

For 5/8 x 3/4=-inch meter
For l=inch meterxr
For 1-1/2=-inch meter
For 2=inch meter
For 3=inch meter
For 4=inch meter
For 6-inch meter
For g=inch meter
For 10-inch meter

L] L} L] [ ] L] . [ ] L] L]
L] L] L] L] L ’ ] . L ]
[ T N N A I I e )
L] L] [ ] L) [ ] L] L] ] [ ]
L) L] L] L] ’ L] L] L] L]
L] L] ’ . L] * L] L ] .
L] » L ’ L] L} . L} L)
L] L} L} L * L] L] L] L]
L] L] L] L} . ] L] L] L]

Quantity Rates:

For the first 300 cu.ft. 0.0290 0.0350
For the next 29,700 cu.ft. 0.0420 0.0482
For all over 30,000 cu.ft. 0.0420 0.0482

(END OF APPENDIX B=5)
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California Water Service Company

Livermore District

Adoptad Quantities

(Dollars in thousands)

Water Production : XKCcf (1000)
Wells
Leased Well
Purchased Water
Total

Purchased Water Expenses

Alameda County Flood Control District (1-1-91)

Total water purchased (KCcf)
Cost of leased well

Total commodity charges
Sexvice charges

Total Cost

Purchased Power
Supplier -~ PG&E (1-1-90)
Production (KCcf)
Kwhr per XCcf
Xwhr
Unit Cost (cent/Kwhr)
Total Cost

Ad Valorem Taxes
Tax Rate

Uncollectible rate

Business license tax rate
California corporation franchise tax
Federal tax rate

Net to gross multiplier

1991

1136.1

144.5
2477.9
3758.5

2477.9
$13.0
$1,356.8
$5.0
$1,374.8

3758.5
696.0
2,615,916
10.6340
$278.2

0.975%

0.21160%

0.98294%
9.30%
34.12%

1.78874

1992

1136.1

144.5
2524.9
3805.5

2524.9
$13.0
$1,382.5
$5.0
$1,400.5

3805.5
696.0
2,648,628
10.6400
$281.8

$122.9

0.975%
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California Water Serxvice Company
Livermore District

Adopted Quantities

10. Number of Services by meter size

5/8 x 3/4 inch
1
11/2

11. Metered Sales (KCcf)

0 -3 cct
4 - 300 ccf
Qver 300 c¢cf
Total X 3622.9

12. Number of Service and Usage

No. of Service Usage - Kecf  Ave Usage = ccf
1991 1992 1991 1992 1891 1992

Commexrcial 13,948 14,130 3224.8 3266.9 23L.2 231.2
Public Authority 129 130 347.4 2672.1 2672.3

Industrial S 2.6 520.0 520.0
Other pNe) 6.0 600.0 600.0

Subtotal 14,092 3,622.9
Flat Rate resid 0 0.0
Priv Fire Prot 138
Public Fire Prot 10

Total 14,240
Watexr Loss 4.80% 180.4 182.7

Total Water Produced 3758.5 3805.6
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California Water Service Company
Livermore District

Income Tax Calculation

1992 1992
(Dellars in thousands)
Operating Revenue (authorized rates) $4,952.0 $5,158.9

Expenses
Purchased water ‘ 1,374.8 1,400.5
Purchased power 278.2 281.8
Pump tax 0.0 0.0
Payroll 607.5 643.0
rurchased chemicals 0.0 0.0
Other 0 & M 307.2 321.0
Other A & G 42.8 43.4
G.0. prorations $75.2 617.7
Business license 48.7 50.7
Taxes other than income 164.1 172.7
Uncollectibles ' 10.5 10.9
Franchise tax 0.0 0.0
Transportation depreciation -23.3 «24.5
Interest expense 389.2 416.6
Total Deduction 3,774.9 3,933.8

State Tax Depreciation 539.4 573.7
Net Taxable Inconme 637.7 651.4
State Corp. Franch. Tax 9.3% 59.3 60.6

Federal Tax Depreciation 322.5 337.5
State Income Tax 40.9 59.3
Less Preferred Stock Dividend 2.2 2.2
Net. Taxable Income 811.5 826.1
Fed. Income Tax 34.12% 276.9 281.9

Less ITC 5.3 8.3

Total Federal Income Tax 27%.6 276.6

Tetal Income Tax 330.9 337.2

(END OF APPENDIX C-5)
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California Water Service Company
Livermore District

Comparison of typical bills for residential metered customers
of various usage level and average level at present and
authorized rates for the year 1991.

Genaeral Metered Service
(5/8 % 3/4-inch meters)

At Present At Authorized Perxcent
Monthly Usage Rates Rates Increase

(Cubic Feet)

$11.71 $11.95
16.33 16.85
(Average) 24.90 - 25.93

25.57 26.65

34.81 36.45

53.29 56.05
99.49 105.05

(END OF APPENDIX D-5)
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Summary of Conservation Expenses

Non
District Drought Drought Total

(Dollars in Thousands)
1991

Chico 0.0

Livermore
Salinas
Selma
Westlake

Chico
Livermore
Salinas
Selma

Westlake

Chiceo
Livermore
Salinas
Selma
Westlake

(END OF APPENDIX E)




