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Decision 91=-03=046- March.22, 1991 - . oo o :M«,AB.X 242 ,‘1?91“‘

BEFORE THE PUBLIC UTILITIES COMMISSION OF- THE STATEJOF CALIFORNIA*
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In the Matter of the Appl;catlon of )
Working Assets Funding Sexrvice, " ') -
dba/Working-Assets .Long-Distance, : ). U~
a California Coxporation, fox.a . ) plxcat;on 90 12- 5%
Certificate of Public -Convenience -~ ) - (FL ed December 20, 1990)
and Necessity to.Provide- InterLAmA - ) ‘o NN L
Telecommunications Services within )
the ‘State of California. 1y

)

i

P I-N L-QO-N:., . |
T L R T S S S A S S SRR AT IN O I ot
, < WOrk;ng Assets . Fund;ng Serv;ce,_aACalmforn;a ‘corporation,
seeks. acertificate of public conveniencerand:necessity.undex:: -
Public-Utilities (PU) Codeesv1001wt0apermit»it~t03resellm;nterLAmAﬁ
telephone. services-in Callfornxa.;“ T U P TR ,

. We will authorize. the interLATA-serxvice.that- appl;canz
seeks to provide; but to the extent .that the applmcat;opiseeksy,_“
authority to provide intralATA sexvice, we will deny it. . . n-iiwes
Discussion: = . . L el s ey 0 e S e L

.By lettex of January 2, 1991, theeadministraﬁiveﬁ;aw4,;/B
judge. addressed certain questions to counsel. fox applicant ¢
regarding its compliance with Decision' (D.). 90-08-032. specifically
the requirement of $400,000 ofp"uncommitted«cashaorgequivalent‘
financial resources". (D.$0-08-032, p.:.34.) Applicant responded
by lettexr of January 22, 1991, stating:that it has. a.c¢redit .

1 Caleorn;a is d;vmded ;nto ten Local Accesa,and mxansportpggmt
Areas (LATAs) of various sizes, each containing numerous local
telephone exchanges. "InterLATA" 'describes services, revenues,
and functions that relate to- telecommunications originating in. .-
one LATA and terminating in another. "IntraLATA" descrxbes
services, revenues, and functions that-relate to’ : R
telecommunications originating and terminating w;thmn a s;ngle
LATA.
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agreementuwirﬁzsggiety Bank & Trust, Toledo;:Ohio, for an’ ..’
irrevocable line of credit up to $1,000,000, of which .about sy
$500,000 remains available. Appl;cant appends ro ;ts let cter coples
of the Open-Bnd Demand Note and Secur;ty Agreement ev;dencxng ;ts
line of cwedit. Accordingly, it is- clear that,. while applicant
does - not have uncommitted. cash of $400 000 (1990 requ;rement) or
$420,000 (1991 requirement), it does ‘have equxvalent flnancral
resources” in excess of such sums.’ (See D. 90 08 032, p 34,
footnote 10.) : B e e s e .
Applicant requests that, pursuant to PU cOde s 853, the
Commission grant it an exemption from the provisions of Part I,
Axticle VI of Chapter 4, of the PU Code (§§ 851-856) in the same
fashion as that provided other non-dominant interexchange carriers
(NDIECs) "undex D.86=08-057. “In thatidecision we exempted NDIECs '~ -
from the provisions of §7'851 for-transfers: or encumbrances:made. for
the purpose of securing debt. Later, 'in D.87~10-035'we granted the
same relief- to radiotelephone utilities. “Accordingly, we will
grant to applicant the same exemption. c R T
Z!-EQ!‘EQ Qﬁ Fact ‘ R T L
1. Applicant sexrved a copy of the application upon:S88:.- . "
telephone'CQrporations with which it is likely to -compete.
2. A notice of the filing of" the -application appeared.rn the
Daily Calendaxr on-December 26, °1990." « .. ot 0Tl pe e
3. No protests have been filed. A
4. A hearing is not' requixed: - L SRR
5. On June 29, 1983,-the Commission issued: Order Institutlng
Investigation (0IX) 83-06~01 to determine whether competition
should be allowed in the provision of telecommunication
transmission service within the state. Many applications to.
provmde'compet;trve service were consolzdated wmth#O&I 83-06-01.,
6. BY. rnterrm D.84~ 01 037, ‘and.. later dec;szons, we granred“”
those applications, authorizing ;nterLATA entry‘generally. R
However, we limited the author;ty conferred to LnterLAmA.serrrce, ”
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and we subjected the: applxcants to the - cond;tion:that they not hold
themselves out -to. the publ;c to prov;de LntraLATA servmce, pending
our final decxsxon in QII 83=-06-0X." SR AT

7. By D.84-06-113 we denied the applacat;ons to the extent
that they sought author;ty tOnprov;de compet;t;ve LntraLATA
telecommun;cat;ons servxce.h Wedégggﬁdxrected thcse persons or
corporations not author;zed to provmde xntraLAIA telecommunzcatxon
soxvice to refrain from holding out the availab;lity 'of "such
service; and we required them to- advise-thexr subscrlbers that
intralATA calls should be placed ‘over the ‘facilities of the local
exchange company. . - - L I A SIS AR St

8. - There is no basis for treating this- applicanz dszerently
than those that filed earliexr. B . .. oliL - L.oooglo. w0l .

9. Applicant has a minimum of $420,000 in uncommmtted cash .
oxr equivalent financial resources,:as.required by D.90-08-032,

Pp. 34,52, 56=57, in Ru85=08~042.: & wwlino moiwoilol o g
“10.. Applicant has made a“reasonable rshowing:of itechnical
expertise in telecommunications (or. in - acrelated business),cas: ..«
required by D.90-08-032, pp. 34-35, 52, 57, in R.85-08-042. c

1l. Applicant is technxcally and financially able to provide
the proposed services. o
12. Since no facilities are to be ¢onstructed, it can be seen
with certainty that the proposed operation will'not have.a
significant effect upon the enviroaments o v Til.tiuT A
- .13.7 Exemption from . the provisions: of: PU Code- 55*816-830 has-
been»granteduto -other resellers. :(See;. e-gu 'D.86-10-007 -and - e
D.88-12-076. ) IR PR T S RSN & R RN SONINS S R e A0 O R IR ot
14. Public: conven;ence and necess;ty requmre the service to
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be offered by applicant. " -
Conglusions Of Law - . 0wl Do LDvin T Teno add LG
1. Applicant is a telephone corporation’ operatmng as a
telecommunication sexvice’ suppl;er.u‘ P o -
2. Applicant is subject.to:’ R

ey
[P
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' The:.curxent 3.4% surcharge applicable Lo -
..service rates of intralATA .toll and
intrastate lnterLAmA toll (PU Code S 879-1
Resolution T=14081);: - :0- & | Lo e

The current'O‘B%‘surchdrge on‘gross”

. rintrastate interLATA xevenues to. fund

.. Telecommunications Devices for the Deaf (
Code § 2881 Resolution T=- 13061)- and
The usexr fee prov;ded in PU Code
§§ 431=435, which is 0.1% of ‘gross : -
. intrastate revenue for the :1990=-91 flscalhw-
year (Resolutlon M-4754)

3. Appl;cant should be exempted from the prov;s;ons of PU
Code § 851 for transfers or encumbrances made to secure-debt.

4. The application should be granted to.the extent set forth
below. -~ .. .. ML PP UUN S SN S IR '.’.2(_“"", Lo

5. -Because of the public. interest.in competitive .intexLATA- .
sexrvice, the following order shouldibe effective immediately. .’

‘The State may .graat.any number of operative xights and

may cancel or'modlfy the- monopoly feature. of -those xights at anyc::. .

\ L v . N P Ve

QRDER

IT IS ORDERED. that.,m_ PA il L D dr wrnlaelmon
1. A cextificate of public-convenience:and necessityosis. -
granted to:-Working Assets . Funding Service to: operate-as:a reseller
of the intexLATA telecommunication service . offeredcby:communication
common carriers in California, subject to the following conditions:

“a. .Applicant.shall offexr.and provide its:. .o =
services only on an intexLATA basis;
b. Applicant shall not prov;de lntraLA2A ey 1oyl
services; e B

RS

Appllcant shall not: hold out. tOxthe public;auwpm~»~
that it has authoxity to prOVLde, or that .
it does provide, intralATA-services’ and-
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i\Appl;cant shall advise its subscribers that
they should place their intralATA calls
ovexr the facil;tles of the local exchange

company- S R T R T A C R IS

2. To the extent that.appl;cant requests authorzty to
provide intralATA telecommunxcatlon serv;ce, dtds denied.

3. Within 30 days after thls order ié effect;ve, applicant
shall file a wr;tten acceptance of the certlflcate granted in this
proceeding. . ‘ S "",

4. a. ‘Applicant is authorlzed to-f;le wmth this Commission,
5 days after the effective date of this ‘order, ‘tariff schedules fox
the provision 'of “interLATA service. - Applicant may not offer
service unti{l tariffs are on''file. If ‘applicant has an effective
FCC-approved tariff, it may file a' notice adopting such FCC tariff
with a copy of the FCC tariff included in:-the filing. Such' .
adoption notice shall specifically exclude the provision of ..
intralATA service. ‘If applicant has no effective FCC tariffs . oxr.
wishes to file tariffs applicable only to: California intrastate - -
intexLATA service, it is authorized to do so, including.rates, .. .’
rules, regqulations, and other provisions necessary to- offer:sexvice
to the public. Applicant’s initial £filing shall be.made in:u:: = 0
accordance with General Orxder (GO) 96-A, ‘excluding Sections IV, V,
and VI .and shall be effective not less than 1 day after. £iling

o tio. o be -Applicant is a non-dominant -interexchange carxiex’
(NDIEC).  The effectiveness of its future tariffs- 1s.subject.tomthe
schedules set forth in Orderxng Paragraph 5-of D-. 90 08h032, as
fOllOWS- el . . - . . S v oo T

*S. All NDIECs are hexeby placed:on notice:.that:
. their California tariff filings will .be.
processed in accordance with the fellowxng ’
effectiveness schedule:" o '

*a. Inclusion of FCC-approved rates in
California Public Utilities
[Commission) tariff schedules shall
become effective on one (1) day’s
notice,
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. Uniform rate reductions for existing
;fservxces shall’ become~ef£ect;ve on
,jfxve (S) days notxce,A~-*

oty

Uniform rate increases for exmstmng
sexrvices shall become effective on
th;rty (30) days notice, and shall
require bill insexts ox first class.
.. mail notice to customers of the pendxng
“xncreased rates, and g

Advice letter filings for new services
and for all other types of tariff R
-revisions shall become effective on
forty (40) days’ not;ce.f N A,
S. Applicant may -deviate from the followxng provmsxons of
GO 96=A: . (a) paragraph IX.C.(1l)(b), which requ:x.res_Jconsecutive.‘,.,
sheet numbering: and prohibits the reuse of: sheet numbexrs,..and, .
(b) paragraph II.C.(4), which requires that "a-separate. sheet ox -
sexies of sheets should be used for each rxule.™. - Tariff. f;llngs
incorporating these deviations shall be subject to-the. approvalJof
the Commission Advisory and Compliance Division’s (CACD) S
Telecommunications, Branch.... Tariff £ilings shall reflect all fees
and~surcharges'to'wh;chvappllcant,Ls-subject,‘as;reflectedmxnd,m.
Conclusion of Law 2. e B O S ST DTS
‘ 6... .The requirxements of GO 96-A relatxve torthe effect;veness
of tariffs after filing are waived to. the. extent that changes.in..
FCC tariffs may become effective-on.the same.date-for California
interlATA sexvice for those .companies. that, adopt-the FCC tariffs.
- 7. '‘Applicant shall file as paxt of its individual taxiff,. .
after the effective date of this oxdexr and consistent with.Oxderxing
Paragraph 4, a- serv;ce ATeA&: MAP.r o v T : .
8. Appllcant shall not;fy th;sﬂ?gmm;ssxon ;n wrxt;ng of the
date sexvice is first rendered to.the public. within. .5 days after
service begins.
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9. Applicant-shall keep. its .books and records .in-accordance
with the Unifoxrm SyStem of Accounts~speczfzed in Part-320f the FCC
rules. . o S R T TR DS

10. Applicant shall file an annual report, in compliance with
GO 104-2, on a calendar-year basis using the information regquest
form developed by the CACD. Audmtlng and Compliance Branch and
contained in Attachment A.

1l. The ce:t;fmcate granted and the authority to render
service under ‘the rates, charges, and rules authorized will expire
if not exercxsed wlthxn 12 months after the effective date of this
order.

12. Applicant shall send a copy of this decision to concerxned
local permitting agencies not later than 30 days from today.

13. The corporate identification numbexr assigned to applicant
is U=5233-C which shall be included in the caption of all original
filings with this Commission, and in the titles of other pleadings
filed in existing cases.

\ 14. Within 60 days of the effective date of this oxder,
appllcant ‘shall -comply with PU Code § 708, Employee Identification
Caxds, and notify the Chief of CACD’s Telecommunications Branch in
writing of its compliance. |

. 157" Applicant is exempted from the provisions of PU Code
$$ 816-830.

16. Applicant is exempted from the provisions of PU Code
§ 851 with respect to transfexrs or encumbrances made for the
purpose of securing debt. '
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17.7 ‘The -application:is - granted, as.set:.foxrth:above.
"~ Phis ‘order -is effective today. - oo orniomd
Dated March 22 1991, at San Franc;sco, Cal;fornxa."._

PATRICIA M. ECKERT
CoroamPpresident Leauoe T
Gw MITCHELL WILK,m .
" JOHN B.  OBANIAN - "
" DANIEL- WM. FESSLER:z
NORMAN D.. snnnnwua
e Commxss;oners
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TO: ALL INTEREXCHANGE TELEPHONE UTILITIES

Article 5 of the Public Utilities Code grants authority to the -
California Public Utilities Commission to require all public
utilities doing business in California to file reports as specified
by the Commission on the utilities’ California operations.

A specific annual report form has not yet been prescribed for the
California interexchange telephone utilities. However, you are
hereby directed to submit an original and two copies of the
information requested in Attachment A no later than March 31lst of
the year following the calendar year for which the annual report is
submitted.

Address your report to:

California Public Utilities Commission
Auditing and Compliance Branch, Room 3251
505 Van Ness Avenue

San Francisco, CA 94102-3298

Failure to file this information on time may result in a penalty as
provided for in §§ 2107 and 2108 of the Public Utilities Code.

If you have any question concerning this matter, please call
(415) 557-2484. '
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ATTACHMENT A

Information Requested of California Interexchange Telephone
Utilities.

To be filed with the California Public Utilities Commission, 505
Van Ness Avenue, Room 3251, San Francisco, CA 94102-3298, no later

than March 31st of the year following the calendar year for which
the annual report is submitted.

1. Exact legal name and U # of reporting utility.

2. Address.

3. Name, title, address, and telephone number of the
person to be contacted concerning the reported
information.

Name and title of the officer having custody ¢of the
general books of account and the address of the
office where such books are kept.

Type of organization (e.g., corporation,
partnership, sole proprietorship, etc.).

If incorporated, specify:

a. Date of filing articles of incorporation with
the Secretary of State.

b. State in which incorporated.

Commission decision number granting operating
authority and the date of that decision.

Date operations were begun.

Description of other business activities in which
the utility is engaged.

A list of all affiliated companies and their
relationship to the utility. State if affiliate is
a:

a. Regulated public utility.

b. Publicly held corporation.

Balance sheet as of December 3lst of the year for
which information is submitted.

Income statement for California operations for the
calendar year for which information is submitted.

(END OF ATTACHMENT A)




