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Decision 91-03-048 March 22,.1991: ... ... .. MAR 2 2 199‘

o

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Appl;cat;on of ) o~

1CS Communications: (U-2023-C); e vw.uﬂ
Metromedia Telecommunications,. Inc.u ) A ﬁjb AJ[ﬂu
(U=2078-C): Kidd’s Commun;cat;ons, b '

InC- (U-2027—C) ra R C S-, InC. R At N )

(U-2045-C); Salinas Valley Radlo )

Telephone Company (U-2052-C); and )

! ..AJ.L(”f"‘ L
R Appl;cat;on.QO 11-046
(leed November 6, 1990)
Chalfont Communications (U=~2007=C) %)« AT
for authority to consolidate. and. ).
merge pursuant to Sections 851- 854 of)
the Public Utilities Code of ..:7 -

). .
California and to. approve change. of \}ﬂ,
name of survxv;ng corporatxon., )

. il ) T

‘Applicants ICS Communications:(ICS), Metromedia::- :
Telecommunications, Inc. ! (MTI California), -Kidd’s Communications,.. :
Inc. (Kidd’s), R.C.S., Inc. (RCS)," Salinas Valley Radio' Telephone . -
Company (Salinas), and Chalfont Communications (Chalfont):'seek:
Commission author;ty to merge thedir: operat;ons, assets, -and"
l;abzlxt;es. o 3 T S R

' Copies of the application’wexe served on eighty entities
with which applicants compete. -Notice of this application appeared
on the Commission’s Daily Calendar -of November 30, -1990.. No
protests to the’ applxcat;on have been received; thereforeﬂ a public
hearing is not mecessary. oDt eenr s oo n b

- Applicants are all CaIifornia-corporations;nchs,l!aw LT
Salinas, “Kidd’s,” and Chalfont -are "subsidiaries of ICS, a ' Delawaxre™
company wholly owned by Metromedia Paging Services; Inc. (MPS), &=
Delaware corporation qualified to do business in Califoxrnia. MTI
California is also a wholly owned-subsidiary of MPS. ~In tuxn, MPS -
is a wholly-owned subsxdxary of Southwestern Bell Corporatmon
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(SWB), a Delaware corporat;on qualified: to do’ bus;ness A el
CALAFOLNIA T, “r0 707 " I A WS ML Ay T e e b pe s
Appl:.cants are cert::.f:.cated ra.da.otelephone utn.l:.t:.es
(RTU) authorized to provide publ;c utxl;ty'one-way radxotelephone
services in majoxr portions of Callfornla. Except for- MTT ¢
Cal;fornxa, appl;cants also prov;de two-way rad;otelephone'serv1cesf
in major portmons of Cal;fornxa. e R RTAR: -*-‘\ e i
' Applicants shaxe common frequencxes licensed, by the ree
in their respective service areas and provxde-pagzng serv;ges
through common facilities. Currently, each applicant: keeés'and
maintains separate books of accounts’ and separate reguratory
filings. Applicants represent that the proposod merger w;ll
eliminace dupl;cate activities and enable applicants to better
sexve their customers through-efficiencies and at less cost.
Applicants propose to merge their operations, assets, and
liabilities with ICS.  All of applicants’ outstanding shares of
stock will be transferxred to ICS, and.all:epplicantsﬁexqept,for.Icsw
will be dissolved and their shares extinguished.. -ICS will hold all
of applicants’ FCC licenses and certificates of public, convonience'
and necessity.  All of -ICS’s outstanding. shares\of stock will . _
continue to be owned and held by MPS. Applxcants currxent, serv:.ce~
terxitories will be consolidated, into,-one.service texritory as
shown in Exhibit B to the application. - ST PR
Upon consolidation, all.-of ICS’'s. facxlxt;es, mncludmng .
Licenses and.certificates, will be operated and conducted by ICS.. .
under the fictitious name Metromedia Paging.Services. . Once merged,
ICS will change its name -to Metromedia Paging Sexvices, .Inc.
(MPSI)., the same name as»it°~parentﬂco:poratien,,MPS,nandjwill&hiﬁg
remain a California COXPOXATION. . . iy -0 b vu arw v ey v
Applicants ¢larified the diffexence. between MPSI., . the
surviving company, and MPS, the parent company, by their letter of -
February 6, 1991. Contemporaneously with . the mexrgex, MPS, the
parent company, will file a certificate »f surrender to transact
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Lntrastate ‘business in California’ with the‘SecretarY'of -State.

within ten dayu of ‘the merger, ICS, ‘as’ the'surviving corporation,
will file an amendment to its articles of incorporation with the
Secretary of State to change its corporate name'from ICS'to MPSI:.

There will be no change in contrxol of any'of “the ™ & ..iiv
applicants. ALl outstanding stock of 'ICS *¥s now‘and‘will’ continue
to be owned and held by MPS. MPS will continue to remain & wholly-
owned;subsidiary of "SWB. MPSI’s principal place of business will
continue to be 1125 Noxth Magnolia Avenue, Anaheim, Califoxnia. 7'

' ‘The Federal Communications Commission: (FCC) "has approved
the transfexr (pxo forma) of control of all licenses held by '
applicants to ICS. No FCC approval is ﬁeeded'tb”change*rCS‘s‘name
to MPSI. However, upon completion of the mergex and name’ change,‘h
applmcants will formally notify the FCC. o -

' To the ‘extent that 'ICS‘s internally ‘generated funds may
be Lnsufficient to construct and’ operate its facilities, MPS is
committed to provide the necessary funds' to insurxe ‘the'continuved
construction and operation of such facilities. As of December 31,
1989, MPS had a net worth of approximately $248 million.

The pxroposed merger'should be approved because it will
result in the consolidation of six entities into-one entity without
any change in ownership, ‘eliminate duplicative services, and enable
appl;cants to bettér'serve their customers through efficiency at™
less cost.’ o SR L P T T B
g;ndg,ngs Q;g xag" R T :
L. "Notice of 'the' filing of“this- appl;catxon appeared in“the”
Daily Calendar on November"30, 1990;” No protests ‘have been fmled.'
A hear;ng is not necessary Sl et S BT :

2. Applzcants are all Caleornla corporatmons, and ax@ s

wholly owned’ by MPS. - D Lk P AT S o SN S R SRR PR BTy
3. Appl;cants are certificated RTUs.

“All of applxcants‘ outstandxng shares’of stock-will be

transferred to ICs. LR e
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5. - All applicants., except fox ICS, will be d;ssolved.”h\J‘ y

ot b

6. . There will be no change in control of any. of applxcants.h

7., It .can be seen with certa;nty that there LS no
possibility that granting this appl;cat;on may have & s;gnxf;cant g
effect on the environment.

- 8..-, The proposed consolxdatxon LS not adwerse to the publxc“w

interest. . : , e, R oo " ' AR

i [

9. . MPS wmll fxle a cextxfxcate Of . surrende: te transact N ;

R

intrastate business in California, contemporaneous thh the mexgex.

-10. Within ten days of the merger, ICS.will qhange';ts name
to MPSI.

11. MPS’s net worth as of Decembé:"3;g i&BQ/Qég $24éhﬁééi;§ﬂ;

Conclusions of Law . .
1. The appl;cat;on should be granted.

2. . This ordex should be. effecn;ve on the date sxgned because
the proposed consolidation is in the publxc Lnterest and .will not .

result in any changes in the terms and conditions of. servmce.ﬂ_.”‘_

P

_'g RDER

IT IS ORDERED that* . N - L e
... ICS Communications (ICS) Metromedxa Telecommun;cat;ons,v
Inc. (MTI California); Kidd’'s. Communxcatmcns, Inc..(Kmdd’ )-, |
R.C.S., Inc. (RCS); Salinas Valley Radio Telephone Company ) .
(Salinas); and Chalfont Communications (Chalfont) axe author;zed to
consolidate their public utility one-way. and two-way. radxotelephone
system, with ICS-beLng the surviving corporatxon- e o
2. ICS shall file written notice of the effect;ve date of
consolidation with the Commission’s Adv;sory and Compl;ance .
Division Director, in writing, within 15 days aﬁger thenﬂbwﬁ‘
consolidation is consummated. ) - o
. 3. ICS is authorized to flle, after the effectxve date of
this order and in compliance with General Crdex 9575!,9°E§9%?¢?“9@;
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taxiffs applicable to the. sexvice authorxzed cqnta;n;ng rates, -
rules, and charges otherw;se appl;cable to radi&ﬁéiéphoneyly o
services. The tariffs shall become effectzve on not less than f;ve
days notxce , The consolldated'rates, terms and cond;t;ons of .
sexvice shall be the same rates, terms, and cond;tzona currently
being offered by applxcants.,“ o ,

4. Within 90 days after trahsfer, ICS shall f;le w;th the
Comm;ss;on, in the prescr;bed form, an annual report on MTI
California’s, Kidd’s, RCS’s, Salinas’s, and Chalfont’s operations
from the f;rst day of the current year through the effective date
of the transfer..,

5. When.the.authormzed transfer is complete and the
conditions. of th;s order are fulfilled, MTI California, Kidd’s
RCS, Sal;nas, ‘and Chalfonm 'shall be relieved of their public
utility obl;gat;on ‘for the transferred systems.

6. The corporate identification number assigned ICS
Communications is U-2023-C which should be included in the caption
of all original £filings with this Commission, and in the titles of
other pleadings filed in existing cases.

7. ICS is authorized to change its name to Metromedia Paging
Sexvices, Inc. (MPSI).

8. The authority granted in Oxdering Paragraph 7 is
conditioned upon ICS providing the Commission‘’s Advisory and
Compliance Division Director a copy of its amended articles of
incorporatign as approved by the Secretary of State. Concurrent
with this;nbiice ICS shall file revised tariffs to reflect its
change in name and shall continue to use its corporate
identification number U-2023-C in the caption or all original
£ilings with this Commission, and in the titles of othexr pleadings
filed in existing cases.

9. MTI California, Kidd’s, RCS, Salinas, and Chalfont
(expixing RTU’s) shall file separate Advice Letters withdrawing
their tariffs once the consolidated ICS Advice Letter is effective.
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The Commxss;on Adv;sory ‘and Complxance DlVlSlon Director ‘will then
cancel the corporate xdent;fxcat;on numbors for the<exp1rmng~RTU s.
10., The appllcatxon ls granted as ‘set’ forth above and ‘the™

authorxty granted wxll expxre if not exerc;sed‘w;thxn ‘éne year of

the effective date of this orxder. RS
This oxder is effect;ve today
:Dated March 22 1991, at ‘San Franc;sco, Callfornxa. _
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PM‘RICIA M. ECKERT o
- President ™
G MITCHELL WILK ‘
JOHN B. OHANIAN
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