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Decision 91-03-059 March 22, 1991 
, c, _. " ..... " .' ..... ,. - .... ,.' ,:" ' 

A:::t::::~OT~~::::a:::S~I;N~:~iJOOArf@~lt:Jn~:,~ 
of C41iforn.ia,. Inc. (US002C) Under"., ), ',', ,. iJ.\!JUJ.U~" ". 
Rule lS for Authorityto'Restrueture' ) "Applic'a't:t'on 90";06,~05:8'" 
the'voice:·Grade Private ,Line'Service- )."" . ('Filed:' June' "2'6;,. '19:9'0'),·. ')" 
and Fore iqn Exc.hange, servic~~, '" .. :,' " ~, .. :.,~ ':. : :,;<. . ,~) " ',"" 

\ ,', ,.,-, 

t." ." .... , 

,..r", " ./' .' 

'., I "1 " , ~, r' • ' : .' :. ~ I ., , ,", 

',/ " ~" . . '.:) . ,-' .' 

This decision' grants :AT&T Communications; o·f,~ california, 
. . • ,I ' , -, .'" I " • ,J "' ~., •• ". ' '.,'., • • • 

Inc. (AT&T). interim 'author,ity :'to: re8tructurothe ':r:at.e':,'el~mente. for 
, '. .. . . . '. '. ",:,,~, 

its Series 1000 ~ '20~O, '·:and, 300:0 'Channel, 'Service' (Voice-":Grade 
'. . ',- - '. • • ~ I • "."....,. t ..' ", ',: .",'1: t. ',' " " t' 

Private Line ,Service).and Foreign:Exchange Service .. ,;:,:~.: 
.' , ,. ,. • 1 .. ,_ 'p , 

Baclcqxound. ' ' " '.'," ' " !', ' ::: ,;' , :' 

, On, J'une '26, 1990 ,AT&T filed an : appli:~ation:,,:~equestin9 
authority to restructure the rate eiem~nt~'for,its ~Oic~ grade1 

private line service ,and" foreign exchange se~ic:'e .~he,~,proposed 
, ".' '.c . 

rate structure'mirrors:AT&T'sinterstatevoic:e.grade'private line 
service rate'strUcture as'~et:forth. in FederAi'Communic~tions 
Commission (FCC) tariffs 9, 10; and. 11.· ' ,,":::; c.> 

In general, voice grade private~':lin~ se~ice,.£s composed 
of two distinct service elements: ( 1) an intero,ff,ice channel 
furnished by:,AT&~ usin9':'it~ network, faCi~it.ie~:be:tw.een .,~ts points 
of presence (POPs), and: (2'), a local·~channel or"specia"l,:'.access 

"' . '", "; " ',' (. "(', ".t' ," I" "', I'j\ ., ,", " ,: .' _.j; "j' /', 

element that M&'1' purchases from the local:.exchange .. carriers (LEeS) 
• • _" "c. • • '., c n I: _ . " 

in order to connect the customers,": premises, to,: AT&T"S 'POP. AT&T's 
• I " " • I ".: ;' ~.; " \ . ~ ~, , ,. c:, 

i;"'., .',,/ i) :.~. I," ~ '..' ,.: J~ .. ! I ;, ~. I" " 

I , ~,( ~'" 

":~;. ~,:'>.I.: ::".' I.~" "<.,;, ) ... :',~ .;) .... ~,:"'::/! 
" " ~ .;~ .. I' .. ·;·::·:· . .I'~~' •. ·\":,:=,()r~: .r::".:. 'r, c-' r :'I'::,~~ol";'1,:'S.~,.~t.;' 

1 A voice grade'" service', is··' ,,:: servic.e., suitable 'forvthe 
transmission of: analoq·s'ignals.'· w:i;th'i'na~' frequeney)'bandwidth of 
approximately 300 to 3000 Hz. 
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.~ .:" . -, ~ ,\": ~',,\ " ~~ ~:7' ~,' :; .. >: .' ~ (~ :: .~~ ~'., C .- ::z :-: .:~ ,:: :';;. ::J "'i··--:r 

current voice grade private line service tariff requires that the 
" :. ~ ".', • -. ,- ··'··r.~ . ", -,f'" ",' ~ 1'''-',·'/' "~r""'I"'" "',' ,,_f" "',' ''"T I I" \·''' .. f\· .. •• .. :rl'.r,.,~ ·'~·~·'1"""""·.', 

customer 'buy})oth' the local' channel' 'and"'1nter-offtce "channel""" . ,,' 
elements from AX&T, in order fto receive :.full":premises~,,,,:,t~premises-~:, 
servic.e",.T.he, pr,oposed rate struc:eu:r=~'.uilbund'l:e,s, ·tne; pr~~t:.~a~e$,;· 

• " . '.. • , \ ,"- ,,_,,;, •• ~, , "'0_' , •• ,', ~'o ,'i~ .".,'."" ) •• 1.'\ 

to offer 'customers the choice o,f,selecting, in·,addition:"tQ-:AT&T's, ': 
interoffice channel, optional local channel "s'erVices'~": ;'" ',.' "co''. ,'.,':':, 

A:I'&T'S app11cation s:tates: ."'--'-- .. ~ 
"Ar:r&T's rates for, its present, ,Voice Grade Local 
Channel rate elements do- not "reflect the prices 
the LECs charge for the Special Access 
facilities AT&T employs in providing Local 
Channel service from its POP to the customer'S 
premises .,The LEC's SpeeialAccess. rates, are'" 
significantly higher than ,the rates AT&T , 
charges customers"for LocalChar.nels under :its' 
present Private',Line 'rate:structure.;; "'~or;, ,:~, 
example, AT&T charges a rate of $26.24 f,or,a ,," 
4-Wire Local "Channel 'element reqardleS's "'of"it's " 
length. The equivalent Special Access rate for., 
a Local Channel set forth in PacifiC Bell's , 
access 'tariff 'is $66. 72 or' 1:50% more': fora zero 
mile length facility; ,a seven ,mile ,Special, 
Access facility is priced at $96.80 or 270% 
more. Further, when provided'· by 'General" 
Telephone, a SpeCial Access ,facility of zero.,' .,. 
mile in lenqth is priced at $55.94 or,113% more 
than AT&T charges for the' equivalent Local ..' 
Channel; at seven miles in length, the Special· 
Access facility price of $222.96 is 750% more 
than AT&T charges for aI,ocal Channel. .' :' 

"'n 

ItThe pricing disparities. between AT&T's rates' .' . 'J' " 

and ·the rates' foraccess'provided'by'the' LECs:-' 
ha:cms' Ar:r&T1s position in' ' the market because, it.;., ", " 
precludes AT&T from pricing its Interoffice . 
Channel competitively;. As a result' of the .. 
Local Channel Oeingpriced.,too low; AT&'l', ,has ::, 
had to price its Interoffice Channel quite high 
in an effort to recover the total cost of 
providinq service.. In contrast, AT&T's 
competitors' Local Channel rates more 
accurately reflect LEC Special Access prices 
allowing them to more competitively price their 
Interoffice Channels. If AT&T continues to 
provide Private', Line. 'Service at averaged,,-·' <.",;:,' 

"bundled, rates," its competitors·.will~,be.able to· :," 

- ..... 2.:. - ..... 

, ' . ... , 

~ ) r u, '-. ..' 
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attract· certain low cos.t-:, cus.tomers ~~ause; ,the·~ 
present averaged·,. ,bundled:-rate.; structur.e·. f' :. ':"'" .:;. 

resul ta· . in .incorrect, cost, ass.ignment-, to~,the. _",,' 
rate· elements,- especially·: the:; Local. Channel,. " 
element·. ",.: '. :; '.: :., , ,:. 

, j"",' ,.,,! • > 

By this application, AT&T' seeks" rate band.~ "o,£'i5'% above 
and below it's interoffice channel referen.ee rates as-' shoWn in 
Scheduled eal. P. U • C. No.' e9'. A'lf&T requests authority t·o:. ,change-' " 
interoff:tcechannel" rates within the rate bands by'advic&l'etter on 
five ·days.'- notice. 

On August 3, the-Oivision of-Ratepayer" Advocates "TOAA)" 

filed a protest to the' applicatio·n'~·:'·DRA: c:ibjectedto 'aYproposed' 
rate incX'ease"for some- intrast'ate~ voice grade/private':·line:service." 
customers. According to' ORA's- protest, ~.' 

"The' X'eason for our ob:fee1:ionis' DRA" sl"recent .. ' 
petition to modify·Decision .. SS-12-09.1 to, 
reexamine the reference rates currently in 
effect and the rate bands assOciated'· w:i."th:them·.·· 
Because of this filing., ORA does not believe 
that it would be appropriate to make an 
isolated rate adjustment for private line 
service at this time. ORA therefore-recommends 
that a rate increase for private line service 
not be qranted now but that . the: proceeding" 
should. be consolidated with the .proceeding· ... , .. 
dealing with ORA's petition to modify the above 
decision.~ ~, 

On September 2,1,. 1990, AT&~fiieda petition 'for 
immediate interim approval of it~' ~e~~~t"'to ~~st~~t~r~ 'th~ 

. "" ~.' ~. ~ .. ':·1 .... ".·, '" ,.:~: .. ,',.tr.o •... '.'.~ 

services. 

", . 

• ',' • \,' r' , • " ,'" •• ". "" • ~ " , '. , f" ., . , 

A1 though this pleading is captioned"as :i' ',,'pet·itio"n;';··i t is' more 
• "', _ ". '. • , I " •. 0" : ~,) ~" ,.', '. ,"': 1"' • '. ,'" '" .' ,- ; ~ '''f', .. 

prope::ly classified~ a.s' a. response" to""DRA's 'protest~' . In"thi"s" . 
". ' •. ' \' ". ' ••••• ,~~" ': .~',", ,j ~ r~"'I.,I':,' .... -',.1 : ..... :'.~".:',.~_' 

pleading t. AT&T, argu.ed that the r.emedy .sought by DRA can be obtained 
without delaying 'th'~: authority~ou9ht by AT&T's ':appli~atio~':': ." . 
According. t'o' AT&T: '., . ' .••.. '. : .:0:. ..: -' 

. "I.n·its Application, AT&1tmad~ it very eleai' '·i'., . 

. ' that the rates and rate- bands' it 'is' requesting:'" 
are to be interim until. tbecos,ting:, methodology .' .. ' 
supporting those rates is approved. AT&T has 

- . .3 ;-, 
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no:,objeetlon to--:these:·' rate's 'and, rate-:::bands~,also' 
remaining' interim.' 'pending-' a;. decislon'on the:' ORA 
petition to-- modify· Decis'ion:: 8'8;;;'12;;;'091: (or;:: in;": "':: 
the alternative,to'include:therevenue·effects 
of the restructured rates in any modification' 
of AT&T's re"enue requi~~ment)." 

On October .9" ORA filed an opposition to AT&T's petition 
for immed.iate .. interim approval,. .' ORA opposed further res.truetur,ing·, . . - ., ,. ~. ,,'. '. ." .... 

of individual.servic0s- until the issue 0,£ £ramework:restr~c:turin9. 
is settled. ORA recommended that Application (A.),90~06:7058 be. 
consolidated. ,with A.90-07·-01S-..· As an alternative, ORA stated that - . .. . .. ~' " . " 

it would agree with interim approval·, of the, present requ~t3,:t t~,() 
restructure the~, services.- if, an equal reduction in '.M1'S, , rates, were. 

.,' . - . " . , ' .,. '" 

adopted in the interim order .:' '" (' ... ' ..•... ~.' . ' .. ';', ':.-: '., . ::" 
On January 22, 1991" A'I'&Tf,iled Advice Lette~>No,. 196 to 

reduce its basictoll'rates 'by approximately $20 million:,per year. 
'rhis advic.e letter also, re'duc~s' :.AT&T.' S" o:eher. s'~rvic~' :f~tes by 
approximately $10 million- per 'year,,.' , " . , " 

. ,. ',' ", 'f' ", .i '" 

In view of AT&'T' Ii fili'nq .. of Advice .Letter, NO'~' 196, on 
January 31,1991', ORA withdrew its protest· of., A'.'90-06'-'O-S.s, subject 

to Advice Lett~r. No. 19& be~oming., 'ef,fective,: .... ' ',' ',:", 
Advice Letter No. 19& ~camee:f:,f~ctive March>3:, 1991. 

',~ • I " • I _ .,', •• I , ,'" 

Discussion 
AT&T's present voice grade private line service rates do 

.. -,'-,~. -I" ,1 : I~'",:' '" \' 'f ~ ", '.' .;,.:,: ;' • I:'· /"\ ~ 

not accurately reflect the'costs associated with providing the 
.: ,_ •• ," , " . (. ',A. I, ,.' ; : " , ,', _ I "'r I L.-. ",' .~. I, ,'. ,' •. ~ • , ' '", I'" , 

local channel and inter-office channel rate 'elements' •. ~ 'AT&T's~" .. 
request to unbund.le its rate structure for its ,voice grade' 'private 
line service into an intero'ffice' eh~ririel eleme'n£'and~ a" loeai:<"" 

. '. ,t" "f,..:·. ,l\, ' ..... ,L ..... ", ... " ~""','," ""', , "~') ./,'-,..,',.",'" .,'''',-

channel element is a logical response' to it's needto'prrc~e these' ", 
,. '. . '. '. ' .' " _. I , '. • ", '.,' 1'.' ,"o'.!' "', ~.. \." :'~. 

services at rates that are· close to the costs ofprovrd-ing' 'the"""" ", 
, • " • ',' .'. ' , ,.,'. • ;, I '.. ' ? ~ ••• "I.'; '. 1 ,," /, r' ... ': '! ' . , ... ' 

service. Unbundling the rate structure will enable AT&T to~reduee 
• I r" , .,' .... , "p, ..- r ,... ...., 

its interoffice channel prices to levels that are'eompe't'itive' with 
similar offerings; ,of,'other c~;':lb:i~i~.,:: uribu~dle'd 10~~1:, ~~~Mel rates 
would reflectth'e :'actualcost of access -to' individual 'c.ustomers, so 

<. ., i, .'~ • j J.,. , .... :'... ': ! ~)-! .. _.~\:~.;,:o:: .... ,: 

- '''4 t-_ ' .... 
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th~t the interoff,ice",cMnnelrates woUld: no:longer,:subs'idize the 
,.,' :"""'(' \,"' •• '''t .;.",~/ ,,....-: " ·i'~·'·' :,1 ",.f:: '~.-..,~ ·'>'f."·· ..... · 

local channel' customer:;., ,.>AT&T~ 'should, 'be,.,. "autho;tizect,to, unbundle its 
." • - ~ .-.,." , ~. I... ••• ,I .. _,-, ' , I ..... , ,.,~ '. "-' ,'. '., ,' ...... , '-" 

voice grade private line' service: into,interoffice\;channel and local 
channel r~te', elements.,,"" .,'," ., " ,:' ":' '/' ',"'," ':, ,:',;j ';';::','"', 

I': rl ··"'\'\'ft/,,~ •. \l,~.: .,:' ',1":.- . ~ I,~\/~""~:,::'AJ('~:':~ 

AT&T,requests.pricin9·flexib-i.1i;ty~for"it5<interoffice 

channel r~te elements •. U&T.reqUes.ts,':;"uthority t:o seek·.approval of 
.' ._ , ~ '.. ~' , ' , '. ., ., • .' ,,: " ... , ,J 

changes within the'authorizedrate bande on' five·"da~:".notiee by the 
, I " , ,,", ", '( , .'" ' t ," -. ", '1' 

filing of an advice letter •. AT&T. was. qranted',suehrate flexibility 
,_... ,,J ...... " '.\ .• 

by DeCision (0-) 9'0-04-02'4 for i-ts,'present,'T"l .• :5 and"ODS premises-
to-premisesse~iees. ,AT&T acco'rdingly fiied,,:ta:riffs,:that provided 

. " .. ,' ", -' . ' , ',.'. "". 1".\: ," 

for +5% and -15% rate bands' around 'the :reference ,ratei.:',AT&T's 
request for similar pricing, fle~biiityfor:t.hei~ter:,o:~fice 
channel rate elements 0·£, the':voice grade' 'private'line'·se'rviee, 
within a band 15,% above and below 'the ::i:efer~ricer~te·,. .is. . " ' . -,,' .. ,,' ,.' .. ~ . . " . . :. ' 

:reasone.ble. As in '0.9:0-04-024, we w.ill. ·require'A':t&T:::to-. ;serve a 

copy of each such advice letter by overnight del'ivery; 'uPon each 
party who reques.ts' such delivery-.:.·,AT&T>does. not: seek, :prieing 

flexibility for 'its loc~.l eh~nne:lservi~~ <;~:; .. :,:,;:~:~\.;,~.~ 
As we·'stated' in~' D.:.:SS':'lZ-O'9:1 r ; the'long-:cun::'incremental 

cost methodology used by AT&T t~~r~upp6rt' its,. refe're'nce: ):ates and 
'. i • ,~ • .. • • , ' ~. I ~ .. _. • '. """ ,~, • 

associated rate bands for: ;i.ts 'interoffice channel.:service has not 
been adopted by th:e,' Co~'ssion., . Th.i's,:' :me~hodol~9Y:t:~~:i.ng reviewed 
in A.90-04-00,1. Therefore, these: ,reference",rates:and"'associated 
rate bands should beinterimrateS:~.' AT&·T"~grees.th·atl':these rates 

• " • I' ..', ; , I • ~ • I • ,.'~ ,,-, •. 1 

are provisional and subject to adjustment, if necessa~, to' reflect 
the costing, ,methodolo9'Y~l ti:iuately,' 'adop~ed :in .. A:9'O,:;,O.r'::,O:O'1. 

, _ • ~ '.., .~J I., • _, • ,., , •.. ,." J .' ••• '. ,.,.. '.", ",. '", 

AT&T"-$- requests _for 'interim: :4uthorization. of, a: local 
channel transitional, pricing: algorithm an.d .~. muJ:t':c:'serV:ice volume 

.' ", - ., .' .. " .'" " , '.,." ;' .. ' 

pricing plan ,are ,reasonable ,and ·shou:ld"be-authorized.~ x .. 

A'r&-r. ~i~o p:C:oposes' to, mocrify the p're~d:i~est.itute Foreign 
Exchange (FX) rate' s.tructure .... According. to AT&T:",s'application: 

"AX&'!' i;.' propo'sed(FX]rate'struc:ture'is ..... "-::'~>' 
consistent with AT&T's, Interst'ate ,FX'rate:: 
structure and "is 'com~ax:able, .to ~he'-il~y'F~,.. '.', 
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, j" .•. :: ' .. :·serv.ice·~ :is . ,provided:; rby 'other Intex:exehax'l.qe:;·::~· I~;; ; 

. Carriers. ,With this ,filing'r"M'&,!, proposes, to , 
only~·provide··the Private-"X,inE(Servic'e"'portion I:'~ ., ,;--:. 
of '. 'PX 'service to' ,'i.ts· :present.'FX' cu'Stomers·. : .~: C; 
A,!,&,!, will provide the Private Line Inter.~,ffice 
Channel element between its POPs, and' the LECs:'" 
wi'll provide FGA' Switehed cAcce5S'" serv'ice," ~s.:,' .. /, 
identified in, ,their access tariff, from the 
customer specified LECFX central office to 
AT&T"' s POP. The customer 'will be AT&T ',8, , 
Private Line Service customer and,will be. 
billed by AT&T" for the' Interoffice Channel' 
element between its POPs':. The customer will 
also be the LEe's FGA Switched Access service 
customer and be billed' 'by the LEe' for' that 
service •• .;... Also', under AT&T's proposed 
Private, Line rate structure, FX.customers may 
obtain Special Access from' their premises'to' 

, . AX&T"s POP' by purchasing access either: from 
AT&T's Local Channel Private, Line Service" 
Tariff or from a LEe Special' Access servl:ce 
tariff,..' 'or alternatively they ,may- provision 

.. f·: 

thei~ own access. 
• '." 'I 

" ••. AT&T' has proposed'Local Cha:nnel transitional)' , 
pricing arrangements which use the,present 
Local Channel charge as the basis' of '~', "': ~: 
calculating· transitional Voice Grade Private ,. 
Line rates. Howev:er,. AT&T, is ,unable, to offer 

. its' existing FX service customers a similar' ',', . ~. 
transitional.pricing arrangement, because"~ they: 
are not paying a private line Local ,Channel . 
charge -coday uncier the presentFXservice '~ ", 
structure. Consequently,AX&T,has no, way of ,/ \':,.., 
developing a transitional pricing algorithm . 
us'ing" the Local Channel' charge as' a basis ." 

l '. .. : ~\,. ; . , :.:> : "., ..' .,' 

"Ace,ordingly, to lessen. the .. potential ra~e. .. , 
impact on existingFX customers and to' 'provide' ' " . 
them.' a :period.of . time ·to.pursue ,alternatives .. ~to 

~. ~~ r1 ,,,,~ 
.... ,', ',-0" 

,~~: ,.: ,; '.' 

.FXservice, AT&T proposes ,to IIGrandfather" the, 
existing FX customers 'and' continue to charge""" 
existinqFX ';service rates ,for aperiod.~of ,one ..... ; ,: '. :'-: _ 
year following the grant of this Application •.. 

• • " -.. '".' ,. ..' ," :' ." • _', "." • ~. 1 • 

, I 

. ""AT&~ proposes that its,- present method.: of ~" ",,' . 
providing FX.be lirr.ited to those customers, ." .. 
locations, ,and quantities ,in. service.' as,' .,0'£ . the:' 
tariff: effective:d·ate.; The, 'present·:FX::~of.£er±~9 
for existing customerS" would remain in' effect'· 



A.90-06-058 ALJ/GLw/jac 

t' ,~ 'for' one .year· ::f.rom' ,the- :t¢ff" effective ,date.';1 ;, :; (, .. ; , ,,', . '. ,-
.. At, .thattim~, all remainingFX ,cu,s,tomers, "...... . ... 
. locations, and quantities would'~be "'converted·'to ',. .'-' ,
AX&'l'" s -Private Li-neService' and, :.,LEC,- FGA, ~,"'_, ;_~~ - , ','c, "; .• 

Switched Access."' -
" r • __ '. "'.'.~ .;\ ;,:' •. ' \ ... ,"~ \:~' ':,. .. r,J \:¥";;;:~ ,1\'" <"., 

We will approve AT&T's ,propo8al.-for,:'modify.inq".\th~:·FX::~ate . , 

structure. 
Findings -of·' lac;::t .,. ,,' 

. . ,~ I 
" ...•.. 

": - ,:.1 .. ,. AT&T-,,-filedan, appl·ication:t<>":restructure-·:i.t:s,.rates<.'for-~~ 
voice- grade -private-l'inese:vice .. ;on :June 2&,; .. ~l:99·0.~·., ' .. ::,:;);7 ,':".' ~ .;;:;;.; 

-Z.DRA.: filed a. :protest 'to' the applic4tion,on':Auqust.3·, 1990. 
3-. .. ' On January 31;:,. 19:9,1,,.: ORA· wi,thdreW"·its ;,protes,t,.-:.su})j:eet·:to, 

AT&T Advice Letter No. 196 becoming,;:e.ffeetive .. ·. - '- ,.,'. .', 
4~- Advice Letter No.:-" 196- became ef,£ectiveon::.March· 3,'1991. 
5-.- AT&T presently ,provides voice'grade private\'line " service 

on a bundled, averaged premises-to-premises, bas.is.. ','- .. , . " 
6 .;.~ AT&T, proposes. to, unbundle '. the .. v:oice.grade . private :'line 

service' into- two rate elements-. , , '" ,,' ',' ", ',., ,;:: .. ;,'". ,.' ,e. 

7. AT&T's proposed rate structure will allow a customerto-~: 
purchase the interoffice channel element from AT&T separately from 
the loca.l channel element, ,which'·.the:·;'customer can then purchase 
from AT&T, from the LEe, or provide it himself. 

8. The unbundling of the present.,ra.te'·: structure-:.'allows AT&T 
to 'reflect its actual cost of ,: access. and. network'costs;'in the 
individual rate -elements,' thereby allowing- AT&T.: to o£fer~ its:,voiee 
grade-private line service .O;t competitive rates,.:.' .',::' :::;',:" ",~,; 'r";: 

9. The unbundling of. :voice,'grade,:private line(, servic::e-,will:: 
result in,signi.ficant.increases:.in:,local-,::channel,charges to some 

customers. 
10. 

, ': , " '.",;.' ~:.: c ! , , , " ) ; .,'" '" ~ J : i ',~~. J.; ,~ , ,.' '; 

:~I ... ' "L ~ ',' )'" :_, ".~r· ;., I': ..• '.-;: :.' \, I' , 

To mitigate these increased charges.,:::AT&T'requests 
authority to ,use ,transitional pricing algorithms to,,, limit, increases 

.,.' '. -" c, •.. •• ',") • ....' ' ~ I' ~, . ,_ ; J .... • / ! • 4 ',", , , 

in local channel,-eharges·for'.' two: years .:<,: ", '., .. : .• '<',", 

11. AT&T'useer·CaJ.:ifornia-specific long runl.'incremental costs 
to support the proposed:-,interoffice. channel,," rates7"/ Th~: Commission 

,! , , , ' .. ~ I .. ' ": I •. ' • I ~.. I""::. • "-." 

_ ..... ":1_ .... 
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is evaluating costing ;methodoJ;ogy,::in',,'A:. 9~0:-0:4-0'0:1:'. ~,;A!'&~ ',proposes 
that the rates.and:cll';'rge-s :ior,':rnter~ifi'c:e",cha'n:rieis~):Vice are 

•. ~ _.,,~ ", :~. '.; ", ~ , !_~.~J ,'.,,~,' C ., t.', .. ·.·,) ...... I~ ... '.· •• ,. 

provisional and subjec.t~ to-'adjus.tment'to, reflect <'the' '~cos'ting 
methodolO9Y adopted in A.90-04-001. H. "'~':, '., ," ",,<, 

12. A;publ'ic hearing is';··not;.:neeessary. ,~' ':. ,.':.'.", .:'~"'J:':" .. ,8', 

Conclusions of Law ' .. ' , : 
1. AT&T's request to restructure its rates for'::Voice-~~~Grade.~'\· 

Private' Line ,'Service. and' Foreign '<Exchange, Service ,should, be ;'granted 
subject to the conditions set ',forth'·in'the ordering:-'paragr4phs,,;.,', 

2 • The reference' rates. and' corresponding rate bands. .for the 
interoffiee·:channel service-rate 'elements, should ,be.: authorized. 

3. AT&T's request to make changes ,within: therate<bands':for, 
interoffice' channel service e-ffective: ~on five- days "notice should be 
granted, provided ;,that AT&T serves its.' advice "letters' :0:0., any. party 
so requesting by·overnight delivery- .. '.<:,' .':, ,., .. :,':' 

. 4 '.Because . AT&T" speti tiori ::.£or, ;inunediate'(,inter'im / approval of 
its application is unopposed, this decision shoul:d ,:be' ef£ective-- •. 
today;; ., " ,":. ....' . , ... ", ., ' , '/.:',', 

.,; .. \ -, . , .:" ~ , ' " :.;. ' .. , :.C,<:. ' _ , ,.1 F ' .• ~ '. 

. '1;' I' I,' j " ' •• ' • 

• • ,<,.' " I~", ,~: ~, ' ... 

" - '., 

1 ~ 'AT&TConununications of CaJ.;.iforni:a-~ Inc; :;(AX&T')::isl,;,granted 
interim. authority 'to' restructure its·.~Voice:Grade : Private ,Line'.", .:/;. 
Service and Foreign Exchanqe ,Service consistent with this· ... decision 
and subject to the following;)conditions :'i, " , .. : :: ,.".,",: ":.';' " 

.,~ a'.' Final authoritY' for.:the,interoffice-:channel::.·, :.::; 

b. 

reference rates and corresponding rate 
bands is deferred until resolution of 
A'.'9'O~04-00"l~.I".-; ,.', .... ".,'~ : .. "",~",,,:,,, .... 1:: 

The rate' bands for:"the interoffiee,':channei'::" "', 
rate elements are' ,limited,c;.to '.:dep'artures,'~not ; :,~\, 
greater than l5% from .. the.referenc~rates. 

- • .. ,. ,,",' •• ' l, ., ... ~.. • _ •.• ..,J , , • 

'. c.' ,A1"&'I" shall ,speeifically::desiqnate,:-the .'. ';'"':./i.:'i",.· 

reference rates as well as a cl~ar 

--8~-~ 
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defin1tion of the price lists in ~he tariff 
filing authorized by this decision. 

d. AT&T is not authorized pricinq flexibility 
to chanqe its local channel rates by advice 
letter on five days notice. 

2. AT&T is authorized to change it$ rates within the rate 
bands by advice letter on five days notice. 

3. AT&T is authorized to file, after the effective date of 
this order and in compliance with General Order No. 96-A, tariff 
sheets consistent with this order. The tariff sheets shall become 
effective on not less than five days notice. 

This order is effective tOday. 
Dated March 22, 1991, at San Francisco, California. 

- 9 -

PATRICIA M. ECKERT 
President 

G. MITCHELL· WILK 
JOHN' B. OHANIAN 
DANIEL WH. FESSLER 
NORMAN D. SHUMWAY 

Commissioners 


