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This decision resolves-,issues ,raised,in ,.P~c'if:ic,.:Gds :'anc"":,:, 
Electric ComP4ny's (PG&E)third.,annu~l .cos'tallocation,·px:oceedinq,.·· 
(ACAP),.· PG&E/.s .bundled core rates will, decrease: by· .-3%:" .,or;·$S : ., ... 
million ·and its non-core transportation rates will ~decreaseby.·9'.2% 
or $42 "mil·lion'.. ' , . .'. .. J' • '" •• " 

We adopt in its entirety;a stipulation.reached.by ::the,. " 
following parties.: PG&E, the ,I>ivisionof Ratepayer,.Ad..vocates. ' 
(ORA), the Canadian Producer Group (CPG),the.City,of pa;.l;o· .Alto,' .. 
Southern California Edison·Compdny·( SCE), and,' Towd.rdtTtility. Rate·,:: 
Normalization (TURN). This stipulation settles mos,to'f~ the, ,": .. , . 

traditional ACAP issues and,we··,findit :is in the ,public,. interest. 
We commend, the, parties for. settling. most issues in: light of the >~, 

uncertainties over, the- Gulf war and, the.upcomingchanges,.in the :'gas 
industry structure. 

Issues, not resolved by the· stipulation:wil,l·be<di:scussed ... :: 
in the sections below. ':'''' .. '.'."': ',':':~"::, ",: ::,,' 

".I."' '4 ': " 

,PG&E, filed its, applieation, ,in the . above-captioned,,: , .. ':':' -,: 

proceedin9 on August lS, 'l990:,. purs~ant~to the'~.schedU'le"set,£orth, ':. 
in, Decision, (0.) 89-0l-040 ,the rulemaking'which ,revised,.the:time'·'~' 
schedule for rate cases., and fuel o'ffset proceedings.~· 'ThiS:':is 'the.,r" 
third ACAP' which PG&E .. has filed'.; The.test period·,at issue, i'n,-.th;i;s:: .. 
ACAP is Apr.il l, 1991 through March 31', 1992.' The ACAP: is, a,>o':(··'::c 

forecasting proceeding, where the; Commission sets rates ,for .0.1·1, ' .. ':: 

customers which are based on an estimate: of like1y,-revenues at cost 
based.' rates and also includes an,adjustment for a,reasonable:.amount 
of discount. Ordinarily, ·some discounting: is expectecl,:.beeause 
large customers have the market power' to' use· cheaper-:opt'ions .. by,;,­

purchasing, Oil, ,propane, or other alternative- fuels •.. ' ':' .," :', 

- 2 -
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In its application ":r-iled::':ln ,Auqust, PG&:e requested 
authority to increase gas rates, as ot April 1, 1991, by 
approximately·$99' .1: million, refleeting. '·a.' decrease'in the" 
procurement.· revenuc"requirement, ·o:t: ·.$4"'S.·9· million anc:ta.n~';.i:ncrea·se> in: 
the transporta.tion revenue requirement of" $144 '. 9· Ini'llion;~~: However,' 
as ,the, proceeding progresscdthatrequcsthas. changed.· dramatically. 

The stipulation called for overall revenue requirement:reductlon: of· 
some $42'lUillion to :be updatec:i in January 1991. The January 31, 
1991 upclate' indicates' a net rate decrease of ,approximately;" •. ",' 
$139,643,,000,. ThiS: decrease ·is..a result ot a' '$-128.,53.9',000' ~. 

decrease in the procurement revenue requirement·, and: 'a $11':, 104',0·00,' 
decrease in the transportation revenue requirementp', " ",j 

Th~ tirst prchearinq conferencG' (PHe) was held ,in'mid-' 
september.: The assignec:i acbninistrative law juc:ige 'CAIJ):orderec:i~" ''. 
PG&E to tile a supplement· to' its application to,ac:idress;issues~ 
raisea by the invasion of Kuwait by Iraq, and. the 1'990·Canad.'ian; 
price redetermination. PG&E'"s: supplemental' testimony' . waS: submitted 
to the parties on September 28, 1990. '" 

On Oetober 19, 1990, PG&E filed a motion to limit the 
scope of this proceeding" duc'to.. the' issuance ·of 0.90-09-089, the 
natural gas procurement rulemaking in OIR 90-02-008. Since the 
procurement om decision will: . impact, "the structure of ;'non~core 
ratos beginning August 1', 1991,' PC&E sought ,to l,imit:,tho:' scopo" of ' 
this: proceedings to a' revis.ion .. o'! core: rate's." . At'thesecond:PHC: 0·( 

Octo:ber 22', 1990,TURN alsQ, proposed 'a,; revised ACAP schedu:le~" :The', 
ass.igneci AI:1: denied PGScE's motion' and rej,ected the schedule:·:;: :-' ,.' , 
proposed, :by TORN. Hearing dates· were' then, set in;,aneftort\ to me'et~ 
the April 1, 1991 efteetive date forACAP' rates. " . . '. , .... ':.,: ' 

In light of, the uncertainties caused by the Gulf ,war' and, 
the upcoming changes in the gas. industry, PG.&E, ORA, and : 'I'URN: met 
in an attempt to reach agreement on ·vari-ous. issues-in this:·' 
proceeding before the hearings were scheciuledtobegin in,Novem:berp' 
On November 13, 1990" the first day 'of 'scheduled; ,hearings,;,the,,' ",,' 
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three,:parties informeci the: :as.s.ignea~ AIJ,' that a 'joint pos:it'ion haa;,· 
been roaehed on the maj or isl'J.uol!J. 'in', thi'$ 'proceeding,.. \' Int"light:;' of · . 
the pending stipulation, . ana, inan'attemp~to,: have: other'" parties' , 
join in a stipulation, the AIJrevised:"'the hearing schedule. 
Informal workshops on the proposed stipulation were set, ~'ana, 
hearing aates were set for tho remaining issuos that; were': not, 
agreea upon, .. , A formal settlement: conference, was then' noticed:' for 
November 27, 1990 pursuant to- Rule 5-1.1 (b) of the RUles.· of,; Practice 
ana Proceaure 'of the Commission.. ,At the· same timo, PG&E' ti,led· a:, '. , 
motion for waiver of Rule S.1~6(c::)~ 

Hearings were first held, on> issues that:; were·, not, part ot· 
the stipulation. These' issues' were the cogeneration, shortfall:" ' 

account (CSA), the eO(Jeneration transportationrate,·an<1 the:'1ong-: 
term contract revenue allocation.~ As;. , to the' is:sues~,adaressed' 'in': 
the stipulation, it was, determined: that the underlying"prepared 
te~timony of 'stipulating parties should be put into.the record.. 
This was cione in orcier 'to. accomxnoc:late Salmon Resources::- Ltd •• ,' who· ciid 
not sign, the stipulation ana' wished to-examine' the' settling,' parties 
on their underlying testimony'" All witnesses requested"'by Salmon:' 
Resources Ltd. were made' available for 'cross-cxamin'at'ion~'" No· other 
party requested an opportunity to. examine 'these"witnesses.: ,'In::· 
accordance'with the stipulation';. the' parties to- the:, stipulation aid 
not cross-examine each other on th~1r underlying· prepared'''' 
testimony. '. " . ':,~" . ' .': 'J ,. 

After the formal settlement, conference' on··November 27, 

1990,'the·, stipulation was:;filed~with:the commissIon 'and; ,later, . 
admitted' into evidence 'as Exhibit· 2'7': ' (Attached>asAppendix-:'D:'): 
The stipulation was s.ignea :by PG&E, ORA, CPG, the City of Palo 
Alto, SCE, and TORN. A panel made up of representatives for PG&E, 

ORA, ana TORN were made available for cross-examination by Salmon 
Resourt:es Ltd.. on the terms of, the stipUl~tion- .'l'h.emc:>t:i~n'tiied"~· 
by PG&E for a )waiver of Rule of Sl~6{c) was then)9'ranted:~'While .. : .. 

tho tim'in9 ,waShandlcdciifto~~ntly', .• ~e. 90al&',,::~,t '~hCl:, ~~t,~~QXn,ont ':).: 
,'. 

I", ",. • _' .• 

- '4 '- .' 
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rulos had ~cn reachod in this"proeeeding .. , Salmon : Resources.'::Ltd,. ,;:' 
the only, party who wished to, eontest;.the: stipu-lation:was.in~,· '; " , . 
agreement: with· the~way,the, a.ssigned AIJ~handled,the·proeeedin9'. 

It was determined' that combined briefs on'Doth, the'; 
stipulation and issues that were not, part ot" the s.tipulation" would,~ 
be filed., on',January 8-, 1991 with reply briefs conunents due:, 
January 23, 1991:. In addition,. -it, wasaqreedthat, an update 
exhibit'would be,tiled containing January 31,1991:balancing 
aecounts amounts. This update exhil>it was filed on February,19, 
1991 and will ~e marked. as EXhibit ,28: for identitication.':,:,Parties 
weredireeted that they may comment on the·aceuracy,of the update 
exhibit in their conunents on the ,'ALJ's,proposed deeision~", :.,Thus,' 
this phase ofA.90-08-029 was submitted-on February 19,'1991. 1 , 
~~s ~ :ero.pos~s;i..Q.D, ,', . : :.', . 

Conunents on the A'!..1's proposeel eleeision, were ,tiled, l:>y 

PG&E, ORA, TURN" CIG et 0.1.., and·, CCC.Gasmark: Inc., ,Gasmark: west 
Inc. and, Mock Resources Inc.:, filed, a Joint petitioI'), tor Leave., to , 
Intervene which-, is hereby granted tor, good cause' shown. ·,'Jo,int ' 
comments were timely filed.byGasmark Inc.,Gasmark.West,Inc.,. 
Sunrise,' Energy Company, Sunpacifie Energy Management Inc. ,;Salmon 
Resources" Ltd· •. and Mock· Res.ources". Inc.. (Gasmark et ale ) ... ,:':, . 

Meridian oil Inc. filed. comments, late and is, not· ,a;. party , 
to this proeeeclinq. Thus, Meridian oil Inc'.'s com:mcnts.were,.:' 
properly rejected by,the COMission's Doekot ottice tor tiling. 

All the timely filedeonunents have been reviewed and 
carefully, eonsidered by. the com:mission. :Any chanqes or· .. additions· 
required by the comments.' have be on , incorporated' in. this:. decision.' ... ' 

'c .'.r... ;,.,J:-:/ . .•. 

I I,,', 

1 A' second phase ot this' 'proeeed'inq; has': been 'createcl:!'to:'address 
the issue ot ,whether, PG&E's Oecember,1990"brokeraqe . fees, stud.y', 
merits hearinqs or not. Prehearing conferences on that issue were, 
held' on February '1 and Mareh' 2'2,' 1991~" . Hearings .. ' have b'een:~": . 
scheduled tor May 1991. 

- .s :-
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. - , XII. ", .',,:1' . 

. ~. .. , .. ( , •. _ 1-. 

''c •• !" '.1 I •• f., ..... 

Tho stipulatinq 'partios>stres$.. that' qiven:::the.,uncertainty 
of the 'war in .. the:Mid.d.leEast and.' ,i t:s,:. impact: on: tuture{ 0:.1.1 prices 
as wel:l:·as the upcoming ,implementation oor- D.90-()9-08'9.~ -the:~- :' ... 

stipulation is a rQa~on~lQ·· compromice . of thQ variouS'> po~i tions ot· 

the parties as set forth ... in their 'prepared testimony.; ''I'he' .' 

stipulating parties agreed'· that it would ~e improper: tOo 9'ive their 
stipulation any precodenti'alwoight in any 'futuro-' PUC proee<adin9"~ 

Finally, - the stipulating- parties:: stressed that the, nu:mbers:~,: a9'reed 
upon for various e'lements -were not intended to:, have a relatIonship-' 
to each other but woroeimply an: effort to'roach coxnpromises-that -
were reasonable.. The stipulation' 'fo::' ·the most part -is not 
contested. Only, one party, Salmon Resources. Ltd·.·, ,chose 'to cross­
examine· the stipulating : parties' on any' of the- unclerly'ing',iissues. 
In its brief, Salmon 'indicates that it is only. challeng'ing- one' 
aspect of the settlement, the appropriate d·irect-billed .. take' or pay 
costs. california Industrial Group;' California Manutacturers ',.' . '.: . 
Association,. and California League of . 'Food Processors ::(CIG et al .. )'· 
have challenged the balancingaccounttreatment'proposed.iby>the 
stipulation. Both of these eont<asted elements will bc"'discussed. in 
a later section of this decision. 
A. tJneonte~,ElemeD'tS: '0' the' stiPulati,2D' 

1- ~x:c~~m: o~c Oil Prices' 
The forecast of alternate fuel'pricesis a·critical 

element in the ACAP'. This is., because of its connection to:: the -
torecast of the amount ot revenues PG&E,· can·' expect to, colleet' trom,'~ 
its non-core transportation~cu$tomers. Usually, this revenue' 
forecast incorporates a torecast, of· discounting' to' non-oore - , ,. '., 
customers which is, largely-based· on the forecast 'of cruCle-;'o,il and;;' 
natural gas-,commodity prices': ":'l'hus-; because' o·f the,'direct" ,'. :,,~:'~.:: 

relationship !:>etw~en the crude 'oil price forecast· and:-the non-core::.: 
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transportation revenuc··forecast;,,~ the,·', crude_eil price forecast 
traditionally is hotly centested issue in an ACAP proceeding. 

0... .' 2X.15IinoL.E.o.DJ.:t1ollD..;.,92:· :em~',:,: \' 
Due largely ,to the. invasion ot";Kuwait.by'Iraq~ PG&E:was, 

ordered to. file supplelnental testimony. :>PG&E, claims it:.took.the 
Gulf cenflict intO" acceunt in forecastinq the refiners averaq~,", 
acquisition cost of imported. crude oil, (RAAC) ,·to average, $20-per ;'., 
barrel during the ACA:£> period •. , . ORA, on. the,.> other hanel,. reeommend.ed 
ad.optien of a RAAC of $29.15 for the ,ACAP, period,~ 'In :li9'ht~'ot: the 
tremend.ous uncertainty ,regal:ding,'any,oi-l price: ferecast',:,<PG&E~ :DRA~ 
and .'l'TJRN', made a variety of.propesals to use_ an upd.ated 'ferecast: " 
using the average, of throe independ.ent oil price'"torecast .. , " 

. b. ' stipulation Position . ,. ",: 
, The, stipulating: parties' expressly reco9'nized·.~the_'extreme',. 

uncertainty surrounding, world, oil markets andiany forecast :~ef,:a' ,'. " 
crude eil price caused by ,the war in the'.,Midd1e. East~, ,In '.light .of 
this·uncertainty, the stipulating parties reeommendthat,:instead,;'of 
torecasting ,a crude oil price and us:ing, it to derivc,:the:expectod':' 
level ef disceunting to nen~cere customers, the Cemmission'adopt 
the specific discounting, levels set ferth:,in'the stipulation.for. 
the G-IND, G-P2B, and G-COG, classes. . "',' 

c. Discussion .... \ .~. ,,).'"';.-' 

Unlike last year's- ACAP"':proceeciing,the; disparityd:)etween 
PG&E'S and DRA's oil price toreca'st. in'.'thei'X"·oriqinal "tes.ti:meny is 
q\litc d.ramatic. Twenty dollars per:'·):)~rrel ; versus' ,twenty :nine 
dollars 'per barrel is inciieative';ot extreme' uncertainty,surrounding, 
eil' prices due to. the Gulf war;. At,: best', forecasts are :" :-,,:':' "(; .. 
sophisticated guess, work, of so-called .experts in:'~the"'field.·"',We 
cencur with the: stip\1latinq;parties:that~theapproach reached in, 
their stipulation. ,(Append.:i.x D) is a,,'reasonable outcome,.qiven,the', 
circumstances that surround, this .. ACAP period.. . The ,stipulation . "'" 
correctly incorporates an implicit assumption that· oil prices-will,: 
be high enough so that only minimal discounting will occur, yet 
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rccoqnizes:the'uncertainty by incorporating- 0..90% balancing--:o,ccount 
~or non-core' transportation~ revenues.~·-('l'he·.· 90% balancing::"account:,:: 
issue will be discussed in a later section of this decision',,),: ·We·' >: 

agree with the stipulating parties that no s.pecif-ie:, crude oil price 
should be adopted~ but, the minimal' discounting. :in the stipulation, 
embodying an implicit. assumption of relativelyhigb.:·oil prices, 
shall ,bcadoptod. . ... : .. . 

2. cost or Natural' Gas . ~. "h ." .... . 

In a typical ACAP. proceeding, the;. appropria.te forecast· o,f 
the cost of gas for the utility is an. important . piece::of.:;the 
current gas industry structure •. Onder,the,current program, (which 
is due to change August 1, 1991)"theutilityse:lls gas to its 
customers, from either the core portfolio or. the non-core portfolio.. 
Core customers. are servede~clusive'ly by. the, core portfolio·-which· " 
is comprised entirely of secure'long-term supplies. Non-core' /' 
customers can purchase gas from either the non-core" portfolio, , 
which is comprised. largely of short-term gas ,or the core' ', .. 
portfolio. They also have the- option of., purchasing, gas., from.:: , , 
someone other than the utility and'transporting it over the utility 
system. Core- ratepayers are indifferent as' to whether' or· not: non-" 
core customers buy gas from the utility or someone' e-lsC"', since.'. the, , 
utility is required to sell the gas at cost. The utility:'s-:non­
core margin (except OtilityElectric Generation (OEG)· is,recovereCi 
entirely through the 'transportation .rate.' 

In an ACAP', estimates of the'weightecl average cost of gas 
(WACOG) ''lor both the core portfolio and the non-core portfolio are; 
developed. 'l'he core WACOG is ,used to developed the commodity 
component of· core rates... " . , '::. ',,*,~ ". ~: '"' '.,r 

, Unlike past: ACAP proceeclings',. ,deveclopmentof: an- estil:\ate~ 

of the non-core customers commod.ity cost of .gasis 'less .important. 
The stipulation reflects, animpliei-t assumption that. the: price ofJ" 
oil will be so high relative to the 'commodity price: of',na:tural, gas.' 
during the test period that only minimal discounting will be 
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necessary'.: . Thus, no·· further, ,estimate of the '·eo:mmodity,;cost.·~ot,:,:<.,:·" 
natural:'gas'purchased by non-eoretransportation':eustomers':):i;sj:~ .,' 
necessary;;, , ,", '<. ,,_.,', 

a. "Core' WACOG ,.', ,'," ' , "',' ,.' ," ;, ',',' 
1) original' Positions' of Partie~, ," '. '.,'~ ,; "", ,,' 
In their original testimony, several parties"'forecast 

core WACOGs. PG&E estimated a core WACOG of $2.31. per" decatherm . 
(Oth), while TORN foreeasts a eore WACOG,~of$2:.1S perOth. "ORA 
pred.icted a core WACOG of· $2.16 per:: .. Dth, : and. 
a core WACOG of $2'. 17 per.Oth., 

2) sti,pulation-Ros;i.tion, 

finally CPG:, forecasts 

The stipulation' selects a core WACOG of' $2';,23::'per 
Oth. This does not include any: bal'aneing account' component,' ,or ,: 
brokerage fees or allowances. for 'franchise, fees. and'uncol,lectables: 
expense,. all of which would be described in. a later sect,ion: o,f, this 
decision. The stipulation intentional'ly does not address any 'of , 
the underlying asswnptions which.. the parties used' in, their original 
testimony to develop a eore WACOG, foreeast. While the" stipulating,,~ 
parties are able to agree, that $2 _Z3per, Oth is a reasonable' ,'" ,., 
forecast of the core WACOG; the parties do not' agree' on, the, ' 
underlying components. of the foreeast_' The parties contend.':that it 
is not necessary for thel!\ to do so. They point out:, that ,it is not", 
the underlying assumptions' but the core WACOG itself which: 'is' used" 
to develop the procurement eomponents,'of:,rates. 

While their original testimony focuseson'the 
differences in their underlying assumptions"parties' in fact!agree, 
on many points. All stipulating parties agree that Canadian~gas', 
will comprise a substantial component of the core portfolio.', All:'~' 

stipulating parties agTee that gas. from. u ... s. ,Southwest will 
comprise another substantial component,., and that California gas 
will comprise a third smaller component. While' the ,forecasts'of, 
TURN, CPG-~ and: DRA were' all lower thanPG&E's forecast, the::.:'" .. : 
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. 
percentage difference is fairly smaJ:l'~' ,', 'l'he' d,itterence,:,l:>etween the 
highest forecast (PC&E) 'anc1 "the'-lowest (ORA)", iS'less ~than 7%.. 

Thus the stipulating' parties urqe:'tbat.,adoptionot· . 
$2.23 per Oth, which is within 4% of each of their oriqinal. 
forecasts, is· a reasonable approach " tor the Commission. to-take .. 

3) , l)j.s<cQssion'"" '. ' 
We agree with the stipulating parties that.their,core 

WACOC ofS2.2'3 per t>th is a: rCZlason~le coxnpromise;;.o:f:,their origin~l 

positions. We note that no- party' in its briefs. contested this 
number. ,With only a 7% ditferential· between the' highest' ·anc1"lowest 
forecast, the stipulatinq parties wisely chose a compromise figure 
that is reasonMle and will be adopted in-this'proceeding. 

:b_' ".,' 

The non-core'portfolio consists'of short-term,gas 
purchases from the u.s. Southwest over El Paso's Pipeline System.;: 
ORA and PC&E usod separato methodsto'toroca~t the non-core WACOG, 
but arrived at very similar results. 

PG&:E: forecasts. mainline cost into"the El. Paso: 
Pipeline System and then ac1ds'oxpeetoc1'transportation,rates"ovcrEl 
Paso Pipeline to the california border'.·' This results,' :in, aAlon-core 
WACOG price of $2.52 per Dth. By' contrast" ORA. forecasts the': price 
of gas at the California borc1or.: ORAl'S: non-eore ;WACOG figure is 
$2.53 per Oth'. . .. , 

2) stipulation Position ' .... , 

The stipulation;, seleet~thenon-coreWACOG: to be,,: ,; :,' ,', 

$2. 52 per Oth for the ACAP' tes.t period.",;. 
3) J)j.scu§§iOJ)' . . '<:.~ : .. 

With only a:penny per Oeeathorm>:I;n d.ispute ):,ctween,:" 
ORA and- PG&E' ,we 'see no reason ,to do·:anything, other· than adopt the 
stipulation'fiqure of: ~$Z .;..5ZperOth for the noncore'WACOG.' We', are.: 
pleased~ that the parties' wisely 'did, ,not choose to·litiga,tc,-:this.· •• ':;. 
minuscule- d.ifference'.: .: 'r .,: ~.:" ,'" ... ,". . 
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3_ .. ·Gas':Qlroughput· Forecast~,' " <";' "',>'".,./ ',''':':',;::: ':',>,': 

. '" Gas"throughput is' a measure, of ,the ,total amount:of ';,' "'::::; < 
natural gas: supplied during th.e',. ACAPperiod..Throughput estimates 
are a key. factor used, in: allocating' cost" among the various '~classes: ," 
of customer~,'thus having a direct effect on rates. ,It reflects 
forecast gas demand, forecast gas supply, and any curtailments 
forecast during the ACAP period asaresult,of, gas supply or system 
capacity constraints. Reasonably accurate throughput estimates ,are' 

important in order to fairly allocate costs among customers,: ,and to· 
provide,the utility with fair opportunity to earn its authorized 
rate of return. 

'.' 

PG&E I S non-core throughput consis.ts ,o,f' .. Natural,:'.Gas 
supplied for industrial," cogeneration', Enhanced, Oil Recovery (EOR) , 
Wholesale,. SeE: Cool Water, Steam, Heat,;"Intordepartmental, and PG&E 
UEG uses. .",' . 

Industrial throughput.consist& of three components:. 
1) throughput forecast on rate sched.ulc· G-P2B; 2) throughput 
forecast on rate sehed.ule G-INO'" excluding ,SCE Cool Water .'", 
throuc;hput, !:team hcat, intcrd~partmental and .. · industrial GC,:",2; . 
:'» throughput industrial. customers on GC-2 contract. . .. 

PG&E originally forecasted 16-.8 MMDthof.G-P2B 
throughput, 129.1 MMDth of G-INO throughput and 9.1 MMDth of: 
industrial GC-2 throughput. In each of these forecasts,:~PG&E 
assumed a slight amount of curtailment.", In oontrast, ORA, aid not 
forecast any curtailment of the oustoxnersw'" ORA',S ,orig:inal" forecast 
is: 21.:'> MMDth for G-P2B throughput, l69.4MMDth-for G~INO 
throughput and 9.1 MMDth for GC-2throughput. 

'Xhe stipulating ,parties ,eoxnpromisedon,·thc'ir ox:iqinal 
position and aqreed. on the fol:lowin9·forecast: . 17.S:MMDtll"of G-P2B 
throughput, 13~ .. 3 MMDth of G-INO throughput, and 9 .l~. MMDth: of, 
Industrial GC-2 throughput. 'Xhe G-P2B and G-INO', ,throughput: ;.~:, 
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forecast represent· a 3 per-cent'increase; troxn'':PG&E's or'iginal', ". 
numbers. Since both ORA andPG&:E~· agreed' on the :IndustrialGC-Z·:'. 
throughput n~er of 9.1 MMDth, it was"adopted' .in the stipulation. 

2) .$..~~wmr ~~ 

PG&E and ·ORA. both originally forecast SCE ~ .Cool·Water: 
throughput at 17.8 MMOth., This is in spiteot.the fact that PG&E 
forecasts some C'I.lrtailxnent at Cool Water, while ORA' did not. 
foreeast any Cool Water. curtailments.··. TURN's original foreeast'tor 
Cool. Water. throughput was 24'.9' 'MMDth. SCE. urged that, whatever. 
throughput foreeast was. adopted. in the. SoCal Gas' A~, should also- . 
be adopted. in this proceeding. All of·,these partio$ agrocci:in tho· 

stipulation to- 23.9 MMDth. This stipulation forecast_.is', d.erived. 
from the 1990 california Gas Report in conjunction with the. Cool 
Wator forecast incorporated into SCE' s·· September., 199·0 ECAC 
settlement agreement. 

3) Cogencrati2D~oughput 

PG&E and.. ORA·fund.amentally, agreed" on the .. cogeneration 
throughput forecast, ciesp·i te- the fact that· PG&E had ,forecast"a 
slight. amount of curtailment to these customers in its original' 
filing. The stipulation's cogeneration forecast: 'incorpora.ted, 
PG&E's forecast of demand on rate·scheduleG-COGat63 MMDthand 
the cogeneration throughput forecast of 6.6·MMDth"for cogeneration' 
customers served under GC-2 contracts. No- other. party'. challenged 
these nuxnber$. 

(4) Industrial ,.,Interdepartmental, .. 
stCM Heat and rum Throughpu;t 

Once again PG&E and ORA had virtually: the' saxne.~ 
forecast tor these categories.: :'-. Only-for EOR throu9hput was there a 
slight difference :between PG&E.ancl ORA.'s forecast.-.:: This difference 
occurred'because PG&E forecasted slightly more- curtailment in that. 
category. The stipulated. -forecast for. these cateqories:.are: .1,., 
MMDth for Industrial Interdepartmental, 1.1 MMDth for.SteaJn:·Heat 
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throug-hput, and 50.;.6 MMDth, for, EOR' throughput'. No other 'party> H'{" .. 

forecast throughput for any· ot"'these:'"Jcateg-ories;;. ".""',' ~ ~. • • ' .. L ., 

Sl 'PEG Tbr2U9'hPYt "'. . ',' 
PG&E and ORA. were'the·only two partieS:· to forecast 

UEG throughput, bothaqreeinq' on a: 164-~'4 MMDth· forecast of U:EG 

demand. However, 'PG&E and ORA: disagreed sli9htly reqarding·:;'C'EG 
curtailments.. PG&E ori9inally forecast. OEG'curta'ilments: of::· 21:'~4" 
MMDth· while' ORA: ori9inally forecast TJEG curtailment of 1'3'. 9 "MMDth~ . 
The stipulatinq parties adopted' a UEG throughput forecast of 146'~ 3 

MMDth. This throughput forecas.t assumes a level of . curtailment ·o·f· 
18.2 MMDth,. a compromise between the positions' of ORA and~:PG&E in 
their oriqinal testimony.. Once. again, no· other party,: co:m:men~ed: . on 
these£iqures. ,.: .. 

6) curtailJp~"":: 

There was more of a variety rog-arding-.curtailm?nt' 
estimates by the active parties.,·, 'PG&E forecasts'> 29: 7 MMDth of 
curtailment oceurrinq in several non-core classes. ORA forecasts 
13.9 MMOth· of curtailments all in Priority ps., which consists .. o''!' 
UEG and EOR customers. TORN'su9'9csts that curtailments :should,'be 
approximately l:OMMDth less than what 'was forecasted by PG&E., The 
stipulatinq' parties adopted a· level of curtailment·· of, ' 2'0" MMDth ~" all 
occurrinq in' Priority' P-s. This nUlnber is very similar to .. 'the 

fiqure· originally recommended, by, TORN and'-!alls. between 'the ' 
oriqinal positions of PG&E and ORA. Further, the stipulation 
nu:mber is reasona}jle because it" ·assumes. that all curtailment is 
lilnited to customers in the lo~est'priorityciass, P-S. No other 
party disputed thisfiqure in the stipulation. 

7) Wholesale Throughput· " 

There was" no dispute ,amon9· any,· parties in' their ~ .. 
original testimony as to PG&E.'s originaJ:. forecast' of ~ 13'. 7,::MMI>th for 

wholesale throu9hput. Therefore thisfiqure was: incorporated,:; in'.' 
the. ·stip1l1catio~ ~ . ~?' :~ I:) ,. r' .~. 
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't~ , 8) , '-" Discussion...: ,,;, '., .. 

.. The stipulation non-core throughput :figures are a;.,,·CC) -:. 

reasonable compromise in the cases where there-: , was'.:" any d:isagraemcnt 
among the parties. in 'their~ original tes.timony-..:-, For..' the:~most part 
these,' numbers. were nearly- the . same~J ;,,'!'herefore:we;:will,; adopt~'the,;';, ,: 

non-core. ; th:I:'oughput . forecast, as." set' forth' in tho stipulation." 'By' , 

adopting these non-core ·'throughput nwnbers."we· 9'ive them nOI!';'~' 

precedential significance for. future. proceed:ings before:'th.e " 

,", .~~ 

Conunission..:' We agree that: the ·parties.,.·where there'.was.:", 
disagreement,. reached reasonable compromises given their, overaJ.'l:'~I,:'" 
desire to settle this proceeding.. " , " " ";" ,~"':.,' 

b. core 1hrou9'hPut " ..... ",' '. '. ,.'., 

1) Residenj;ial" Md' CODQDe~ia1' Thro!lghput·~" 

PG&E's andDRk's forecast· o,f· throughpUt. ,for: , . . """ 
residential and conunercial customers: . were· . practically" identical ill-.' 
their original filings.': For residential throughput ,PG&E:: oriqinally 
forecasted·217.Z· MMDth while ORA·forecasted 2'10'.7 MMOth;' " As for"':: 
commercial throughput,. PG&E forecasted 90.6 MMDth while .. DRA."':·,. ~', '.~ 

forecasted, 91.1 MMDth. . The: stipula tiner- parties. adopted~ PG&E"s·'::·:~ ',:­
original:. positions. The s.tipulation res..idcntial, throughput, .;. , 
forecast, therefore, is.. 217. 2MMDth·,\ and' its commercia.l: throughput 
forecast is 90.6- MMDth. i." ., -,' 

Z)· Core LXnterclepartmental. and-' PG&E: ' . ,':, ~ ,<, 
m:;c startup XUcl Thr2ugbpyt 

In their original testimony, , PG&,E' , and ORA: aqrecQ., on ~. 

the mllu)::)ers for these relatively small throughput items. ,I, The ,.-:'~ '> 

stipulation adopted the aqreed-upon nUltlbers as follows: .2 MMDth 

for core· interdepartmental'and·1.4'MMDthfor'PG&E 'OEG startup fuel. 
3;) DiseuSU9D'" ", ::'': :' .. ~,' 
Given the lack of controversy. over all.,the~.core ,/~,:;;':' 

throughput nUltlbers ~oth in original testimony: and in.: the:." . -: . ';:. ',' ',,' , 

stipulation, we will adopt.-the ·stipula.tion. forecast ·as:, Q.escribed':,:'~', 
'",'; ., '-; ,', .-. 
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above. To do otherwiso would create cont~OVGr8y'wore there is 
none. 

• 
," C~ ~ Shrinkage "" ,t_ ,'.' • "'''::: :,..:- '::_ •. ~'~~" 

:," Th'is'category .is made up'·of>forecasts:. for"PG&E's,own:"igas 
department use: and' lost and ,unaccounted tor ,usagc<'(LAUF) .~.:'~::DRA,' 
accepted PG&E'S forecast tor,. these categories in its 'oriqinal ,." 
testimony:. 'I'hus the stipulation forecast, incorpora,tes. the same:.' 
numbers th~t waro in PG&E'$oriqin~l tor~ca~t.ThQ 8tipul~tion 
assumes a forecast of 8.2 MMOth for,',gas department',use ancl~.17.$~ " 
MMDthfor, LAUF. ... Given that· there-; is:. no dispute' over: these numbers': 
we find thom to ~e reasonable and adopt· them. 

d. Cold X~arJ'1lroughput 
The,cold year throughput forecast is used in the cost 

allocation' and' rate design process. This forecast " for any two 
classes can ditfer for two reasons.. , First,. the doman<1",mayichange 
from averaqe" year to"cold . year, conditions and second, curtailment' 
levels affectinq.the class might'change' from average. year: to cold, 
year conditi..ons.. " ChMgO$ in demand are anticip~tedl,primarily from 
core residential. and commereial customers.' Therefore different, 
demands are developed for these customer: classes. Recoqnizing,that 
a ~'I.lb$tantial component of the wholesale lOad consists·of 
residential customers, 1'URN proposed that a separate" cold year, ' 
wholesale forecast should be', developed,. , Finally,. Steam Heat demand 
increases slightly in cold·years. 'Except' for 'the wholesale figure, 
the'increased cold year demand tor·the~other categorios as set 
forth ·in the stipulation tables (see Appendix D) were not disputed • 

. 1) ~d Year Wholesale Throqgb.m\3: " . . ' 

ORA and PG&E oriqinally· forecasted that· wholesale ,,' 
throuqhput would be the same in a cold year as in an:average year. 
'!'URN, on' the,. other hand, forecasted an increase of,. l2 percent over 
average year conditions. In the &tipulation, the' parties:,;.,." 
compromise on their positions and predicted an increase o-t six.,~'· 

percent over averaqe year forecast,. resulting in a cold year 
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thro1J9'bJ)ut torce~st forwhol"c~lo,:euetomer5 of ·14.6~:MMOth,.;::Xhc.·' .. , 
stipulation places the additional ·throughput in, the w.inter;"months,.,.-

2) Cold· Year curtAilmentfE·' 
In its origina.l testimony PG&E forecasteci: 4,' MMDth of 

curtailments in a cold year occurring for several,· customer:· classes .• 
TURN recommencied that PG&E' s. forecast ~e" lowered ~y approximately 
10 MMDth.. Meanwhile, ORA~suggested.a forecast of, 40'.<MMO,th of 
curtailmontsin a cold ye~r, all occurring in Priority. P-S,. 

Once again,. the stipulation reached the ' compromise 
~etween the parties. original positions and incorporates,'J...7 MMOth·o! 
curtailments in a, cold year, all placed in Priority P-S., 

3) DiscussiOJ) 
As to the cold year throughput numbers,. to whieh·;there 

was no disagreement, we will adopt the numbors set forth-,' in· the-: 
stipulation and :find they are reasonable., We· agree: with·, the 
stipulation's acceptance·, of TO'RN's argument that because_ .0..":' 

significant component of wholesale 'customers' . demand-is, ,~esidential 
and commercial, an o,dj ustment neod.s. ~ to . be' made ,in a eold.y.Qar. .' , 
Therefore, the 6 percent increase in the ,cold year whol,esale­
throughput forecast is reo.sona~le. Likewise,the·forecast cold 
year curtailment of 37 MMl)th incorporated in tho,stipula,tion is a 
reasonable. number representing,. once. again" a compromise~' between 
the positions of PG&E, '!'URN, and ORA in'· their. original- testimony. 
We will adopt all the cold. -year. throughput . n~ers' as :set,; forth- in­

the stipulation. 
e.Xn'ts:ru.tility· Throughput ADd bte~". 

Traditionally, in an ACAP- proceeding "this is .0.­

controversial-·throuqhput figure-. Usually" there is .awid.e spectrwn 
of opinions regardinq the amount of interutili ty throughput· ,,' :" ,'" 
expected to. occur during the test period. unlike o:ther throughput. 
es.timates discussed earlier, the parties originally', forecasted.·; a,:' ,; 
wider ranqe, of interutility throughput. PG&E oriqinallY",forecast:;:, 

', .. , 
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27.5 MMDthot ,interutility' 'throughput,' 'DRA'....:toreeasted·-::S3- MMDth',"';"'; , 
while TORN came in with the \highest'·number,·foreeasting 70·,MMOtb.~~: ' 

The stipulating parties'reached'a','compromise on their 
original positions' agreeing' to' an,: interutili ty throughput forecast 
of so MMDth,3.9 MMDth oriqinatinq from California'sourees:'and46~l 
MMDth oceurring from 'ropock 'to, Kern River. " :;:.~<: ","; ;, 

Additionally the . stipulating' parties agreed to an::::,'" 
additional 2.'1 cents per Oth'- to be incorporatea/,into,the'forecast 
interutility rate to- reflect an increase-in interutility transport 
rates to collect qas gathQrinq. costs.. Tho: stipulating",partios~ 

agreed that this 2.l cents per Oth is necessary 'in, order to: :compJ:y 
with 0.89-12-0l6, which ordered natural gas utilities to 
incorporate into: the interutility rate a component representing gas 
gathering costs. .' r ': :,',,' ,', , .' 

We- will' adopt the stipulation" position :on interutility.;­
throughput. ". Since this is always' a' controversiaJ:,lissue" in;:ACAP'. ' 

proceedings, selecting an interutility throughput·'nwru"er which' is ; a 
compromise of all the parties' 
approach and will· be adopted,~. 

".. : Rcvcm\l<: Recn.ti.x.~ 

original. es.timates'is.a' reasonable' 

, ,'., 

, ' Cl. ,. 'ov:erview' . ,': . , :' -. -,' . 

. The total revenue' requirement is ,the·'alUount,which··::PG&E· 
roquest&- t~ be rocovered. from. customers, during' ,the ACAP' period';;: '; -.1 

This includes both· the revenue requirement, related to gas<: ," • ~ ~ I 

procurement and the revenue requirement relatea to all other costs, 
which are recovered. through'transportation·rates.-The revenue 
requirement includes test year' expenses such' as, . p,ipeline- . demand 
charqes, account balances such as the core gas fixed cost account, 
ana revenue credits such as the interutility revenue"credit., 'l'he. 
complete list' of these cliftQrent· line items is -much . longer .j For·.: 
the most' part the stipulating parties'relied' on the determination. 
of· 'the revenue requirement as- set-forth ·in. PG&E'S.',· prepared~,_ 

testimony (Exhibit l, Chapter 5). Therefore there is no need in 

- 1-7 ,-: -
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the; text'Qf,·this, decision to ,describe ~the .various·', crec:1its:~(anc:1;·""~~.,i.· .::: 
balancing accounts that are- uncontroversia1, in this 'proceecling_ .'-, 
Th.ey will :be·· listed' in' the tables",,.attac:hed to; :this·, 'decision. (See 

Appendix-:.;C~~) ,,,,' ,', :.; !;", ::' .";' 

, .' Th.e only difference between..the"stipulation.",s.·,tr,eatlnent< 
of PGGeE' s . revenue requirement and· that, in: PG&E' sprepared; '.testimony 
eoncern the .:following:. .i,.' 

1. The 90 percent balancing account, (this ,will,'" :. 
be discussed in a later, section since it is 
a contested clement o'tstipulation)·'. .' i . 

. ,,' , 

2. "The EOR, NRSA and CFA Account, Balance.s. 

3. 

4. 

5. 

The PGT Rctuncl.. which is: returned through: ' . 
core gas tix~d coot account, and the non­
core pipeline demand charge trueup. 

, ':""," 

The direct billed take or pay amount, ", __ 
(likewise this item will' be discussed"in a 
later section since it isa contested 
element of stipulation). 

The return to ,ratepayers of the balance in ' 
the NCV Memorandum Account. 

, , ' 

Other revenue requirements items that are worthy of~~discussion in 
the·text of the d.ecision· are theRO&O'C':redit,: PG&E~-s proposal to 
consoliclate several balancing accounts:, land. the brokoraqc tcos_ .: 

. The update exhibit.,. , submitted on' February 19 , 'l99'1,' which 
includes January 3l,.. 1991,:' balancing account amounts~~ has been;, 
prepared' in. compliance with. the terms, ofthc stipulation! ,according 
to PG&E. 'this update indicates a'netrate decrease (as 'compared' ,to 
present January 1; ~991 rates) of'approxim.ately,S4'.:~s.ll"OOO~tO\'·:'-" 

PG&E- Overall this-is a ,Z.l percont :decrease .'in' revenue:' ~ . -. 
requirement. However, there will bea'l.2" percentr~inerease in 
residential rates or $l.5,105, .. OOO~ :For the total· core there is .3 
percent revenue reguirement. decrease.,; The total' non-c:ore' revenue· ,') 
requirement decrease is" 9.2 ,percent..: '. Parties were' 'a.l'lowed' to -::",,"~ 
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comment"on the,update exhibit at-the, same time::theyco:rmnenteCl\on,""~ 
the AlJ dratt decision in, this..'proceeding-:;., "' .. ':' ",:"',.",,.' 

'b_ :e.9BJ.: NSRA antt.:CfAAcc:ount Balance;Adjustments:., '" 
The stipulating parties agreed that the EOR, NRSA', and 'eFA 

Balancing Account balancos' , should, be. adjusted to reflact-~' the 
recommendations ot the 'ORA audit' of these accounts'as'descr'ibed in:' 
ORA' $ prepared testilnony (Exhibit 9). No other party' to' the""'" <" 

proceeding took iGSue with ,these :recomm.cndations~ 
The stip1.:4lation' 'reconunencis' that the 'b~ance in the 

allowance for doubtful accounts within the CFA debt service account 
" . - , ' 'f , " 

be lowered to 5.4 'percent of theoutstandinq loan portfolio balance 
as of the effective date of this 'decision~ The-stipulation 
recommencls that the NSRA bal~n6e be'decreaseci'by $4.~S35 million. 
Finally, the stipulation recommends that the amount in the EOR 
balancing account be decreased by $31,9 ,2:~2.', w~ will, adopt these 
three balancing account adj us.tments since they are' ,the result of a 

, .', J 

ORA audit and were not opposed by any party.'We order that those 
adjustments be, reflected; in the rate:'tables' 'attached; to· this 
decision. 

,C_"~ . :!, I'" . -j .' I ',,', j. " 

'The stip1.:4lationrecommends'that theestimate"of'the.'PGT", 
refund be updated" to $6.:8' million to. reflect the;,axnountactually ;') 
rcceivcdby PG&E.' ,In the,upc:latc" exhibit:,. these a.cl:iustxn~nt$ have 
been made to the core :l!ixed'costs 'account and to, the' pipeline,::, 
demand 'charge: true- up amount as: directed 'by, the stipulation;, " NO-' 

other party has 'presented, testimony oppos:ing this-proposal •.. ',," 
Therefore we will adopt the proposal asset forth. in"this. 
stipulation and, set 'forth,inthe update exhibit..-

c1.. BYYJg~ &ceo.Qll1i. ,,' I" .',' 

The stipulation,suggests,that·:the balance in' the. natural 
gas vehicle ,'(NGV) xnemorandwn account should not be- included in'the' 
revenue requirement for· ,this: year,' sACAP~. 'I'hcstipu'lation'proposes 

- 1,9 ~ .. 
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that the amount, ,remain, ,in",the melDorandwn· laccount:.to:: be allocated in 
PG&E's next cost allocat:i.,on procee~in9':,'~"'::: ,,~:,;,~,: ',',' 

We will adopt this rec'ommcl'lClation, agreoing. with the 
parties that it is appr,opriate, top:ostpone' this aC,count's 
allocation in light of" the .fact that; a decision on "PG&E's NGV 
prograln has not yet beeniss\lccl; 

c.. MiD Ad.justmeW; 

The parties suggested different treat~ent'of the Research 
Development' and' Demonstration (RD&D) adjustmont. ~in)its' 
prepared testimony proposed a different allocation of tho'RD&D 
adjust%llent between core and non-core than that proposed" by PG&E. 
Specifically, 'IV.RN proposed to'" allocate $668, '00 O'O! the :Ro&D 
adj ustmcnt to the core and' $4l2, 000" to' the' no'n':'core. ' 'OR.~::'proposed 
that the RD&D adjustInent shol!ld" be' allocated based' on cold:~ year' 
peak season throughput. DRA then proposecl" in its rebuttal" 
testimony the position ultimately acloptecl'l:>Y- the stipulating> . 
parties. The stipulation reeo:mmendsthat the totalRO&D adjustment 
of $l.008 million :be allocated as follows: $728,00'0 to' the' core: 
and $352,000 to the non-core ~ The stipulation further" recommends 
that the Core Gas Fixed Account balance and the NRSA balance, 
respectively, 'be changed to reflect the RD&D amounts~' 

, Onee, again, since no other parties suggest' any: other', ' 
treatment' of the RD&D adjustment we will adopt'the'proposal by the 
stipulating parties. 

-r. Consolidation or Balancing Accounts·· . 
The stipulation adopts PG&:&'s proposal 'set 'forth in its' 

original prepared. testimony to eonsolidate several\balancin9;~ 
aoeounts. The proposal would: .. ,.;:, 

l. Eliminate the Core/Core-Elect Surcharge· 
Subaocount of the Core Purchased Gas 
Account DY allocating the remaining balance 
between the Core Subaocount and. the Core­
Elect Subaccount, 

- 20 -
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- 2. :Eliminate-the,Core':Implementation'Ba~ancing;' ':·;,:7 
Account by transferrinq.,.theremaining-._ ". ~ 
balance to the' Core Gas Fixed Cost' Account",., 

", ,,' .. " 

. , , .... 

3. Eliminate, the Noncore. Implementation 
Account and the Negotiated Revenue 
stability Account by transferring the 
remaining balanccs to the Noncore 
Transition Cost Account. 

No party disag~eed with any of. these recommendations and 
wc will follow the lead of the p~~ie~ and adopt the. proposals as 
set forth. I ... ,., 

•• 1:' . 

q.. Brokerage lees .-:' '-. ' . . . :~ r., ••. 

The stipulating partie~ have. agreed to two-·.possible 
amounts for the. brokerage fcc ,to, be ine~uded in ,.the .. procurement 
revenue .requirement (and credited agains.~ the transpol'tation.<: 
revenue requirement). PG&E had.bee~ ordered to file a de~~iled 
study of brokerage costs in th.:i.s Yte~r's ACA:P proceec:linq,.pursuant to 
D.88-09-032 . ,(Ordering Paragraph 5) •. ,H~wever the studyw~s ~till .. ~, 
being' prepared by its consultant, Price. waterhouse, ,at.the,:ti~e 
PG&E filed its application in this procoeding. At thQ cloSQ ot 
hearing'S on November 29, ,1990, . the gas. brokerage cost study had not 
yet been filed. Therefore, the 1>J.Jsubmitted as Phase 1, the. . '\ . . ... / ... 
traditional ACAP issues just completed., reserving a Po~.~~tial 
Phase 2' 0:0. the gas brokerage cost study depending on the parties' 
reactions to it.. PGStE filed its gas brokerage cost studya~. 
promised on Oeceniber 17, 199.0., The:PJ.:J had. instructed partics to 
state their. position on the gas brokerage cost study in their 
opening, brie~s to 'this proceeCling .•. ~, ,The ~iceWater:nouse Study 
recommends a gas brokeragc tee ot $6,637,163. At least.,one party. 

. . ' ~ , . 'c .. ,' 

requested a PRC for a potential Phase 2' of this,proceed~:o.g. The 

, "" , "', ~ 

"." ',",' '" .,'" ", i 

2 CPG specifically argued against any hearing'S being convened on 
the study and urged. use of the study's result in the Rate Tab·les 
for this decision. 

- 2'1 
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first PHC' on.. that _topic was : held : on::, February 1·-,:l:9"91:.~) ,A; discovery" 
.1' ...... 
" ~. schedule was set, and a second. PHC was helei -. Mareh>'2'2'-, '1.'l.'9-9"1.. ,::~ .-, 

Hearin9s. are, scheduled. for May 199:1. - Tho' parties" agTced' if the 
Price waterhouse study. figure was' questioned, ,then: the; update: 
exhibit would -use the $11.-J,24 million f i9U%'e -escalated' by, , -. 

appropriate factors set forth in the January' 1,199'1, , attrition" '. 
decision. 'rherefore the update e)Chibit- (Exhibit 2'8-:) shows the: " 
brokerage £ee, credit at $ll,810,000., Since at thetilne'of'writing-: 
this.' decision it is unknown what ,,,the final number will\. bc,,;:-we:.will 
order that $11,810,000 figure- be used in the rate tables: attached 
to this decision. As suggested by,PG&E in its comments' on the 
proposed decision, we shall make this. brokerage'fee revenue­
requirement subj eot to balancing account treatment for,' the: current 
ACAP:period _ since the-outcome of Phase 2is unknown at.' this' time .. : ' 

5.' ~_C;C'O"Q.'O..W,g 

"a. ,0!erview.' . , .. , .... , 

Tradi tionally in ACAP-: proceedings, what has::becomc'known' 
as tho discount adj,ustment, calculation has be~n a.' controversial, 

issue. ' . Discounting is a critical faetorin the Commission's:" 
current gas industry structure. The, Commission has authori'zed' gas 
utilities to discount rates in' order:' to'inereascthe' sales) volume. 
over which the utilities fixed costs are spread., 'rhis'Cliseount 
adjustment is a mechanis'm-used,to adjust. the non-core revenue 
estimate to reflect the amount: :of inCx:exnentai, or",addi tional, 
revenue a utility can earn from non~core industrial sales through 
discountin9. Thisdiscountin9 is noeossary in order to make the 
price for natural gas service eompetitive with' tha:t" of 'the, 
customer' s alternative fuel. . 'rhe discount adj ustxnent :mechanism," 
usually d'ebated in- ACAP proce.edings',' allows PG&Ean' opportunity' to: 
recover its authorized revenue reqUirement :by reallocatin9" the 

- ',-, ,,' . , ", ' 

incremental revenue difference to other custOlners~ If these' 
adjustments were not done, it would' resuit in more eosts-bein9 
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allocated,to customers capable, ot·> switching to:>other' :fuels:.~than:.~: ~ 

could be. rec:overedin: rates. /. "., .. -:>" . ::" '; .'" . ' ., .... 

The, reality, that discounting' usually' occurs: for; large':., .;:. 
industrial customers' complica.tes:~, cost allocation:;·. In.' order!to'~~' .,,", " 
properly allocate costs it is necessary to estimate. the: expected ,::. 
level ot discounting that will occur. during the ACAP: period~·>:The·,. 

expected level of. discounting' drives the forecast for the amounto·f 
revenue that can be. collected front non-core customers ,and thus.· the 
amount of revenues which need to be· collected' ·from the. remaining .. 
customers in' order to obtain total revenue requirement...·',;:.· 

In theiroriqinal filing-s, the parties proposed::.'; 
substantially different. approaches for estimating-the "" . 
transportation revenues anticipated to be collected from non-core' 
customers.. Thankfully, it is not necessary to g-ointo detail·: on" ',­
the different methodologies that PG&E, TURN, and DRAoriginally 
proposed. The stipulating parties have agreed that-only;.minimum 
discounting would occur because of their assumption: that oil prices 
will be·high-enough relative to·the·commodity cost·of gas.during 
the test period .... Since no other party has disputed the·axnount·of 
discounting. the stipulation assumes we see. no reason' to take:: the .' 

time to' explain and describe the original discount adjustment~ 
mechanisms proposed by the partics..· . . ,. , 

b. DiscOW'ltinq to RAte Schedules 
G-IND (ExclUding SCE.Cool Water), 
scP2B_anc:l {CCQ{! ,,' .. 

As has been emphasized, the. stipulation does not 
~.. ,"'. ' .. 

recommenc.'l that any specific oil price be adopted. Instead, ,the. 
• I " , .. '., 

stipulating. parties recognized. an implicit assumption that .. oil,., , 
" c' .: " ' , . ~', . c " _", .. I.~,I '. 

prices will. be high enough so that only minimwn. discounting .would 
, ". ._. , 'to, '" I 

be required· during the test period., Spec~f.ically, '. the. stipulation ,. 
puts forward the following discount facto~s: Rate schedule G-INO 

'Or • J', . • ' 

excluding Cool Water 98 percent;. rate schedule G-.P2B,,97 .. p.e~cent; . . . .. " "., .... ' .. '., '" . 

and rate schedule G-COG, 99 percent. All the discounting models 

23 
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originally proposed are: driven primarily by; anticipa.tecl·· ·di:t:ferences 
in the prices of, crude' oil~' and natural. gas~.;··Al:l' ,the.' models; showed: 
that .at relatively highc:rude Qil:,/prices. there would be ·a >::.:, .' \ 

relatively· low level Qf discounting. 
PG&E cQntends that'the'level:of, discQunting-adopted·by . 

the stipu.lation is. very conservative, far· less. than has. occurred" 
historically since the restructuring-of the: natural: gas industry: in 
May,198S'. . PG&E and the other 'stipulating parties. urged that these 
cQnservative numbers be adopted inliqht of' circumstances 
surrQunding this ACAP .PG&E, hQwever, PQintsQutthat :if Qil 
pric~s dropped dramatically the raquired discounting will increase 
substantially thereby reducing the revenues PG&E: will be able to. ' 
recover from the noncore. Further, PG&E alleges: that' if:"oil· prices 
risehiqher than they arc'currently, PG&E: couldnQt increase the 
revenues it reCQvers from non-core customers tor transportation· '., . 
service •. For'this. reasQn,PG&E argues-that the adQPtiQn Qf,this.. 
conservative estimate of discounting can, nQt be' 'separated'" from, the 
adoptiQn of the 90 pe.rcent balancing account· for non-coro ravenuos. 
(The',90 percent balancing account· issue' wil;l bediscussed"in a' 
later section.) , " 

We will adopt the- stipulation:' discounting percentages:' for 
each of the abQve classes •. " We find this to. bc a'reasonable'" 
approaeb in light of the cQntinuing-uncerta.i:nties.regarding oil 
prices as a result cf'the Gulf war. 

e. SeE Cool Water Rcycnggs 
PG&E serves SCE's CQol Water Plant lQcated near· Barstow,:: 

california. We have previQusly discussed the throughput· estimateS:' 
for the SCE Cool Water Plant· in sectiQn J.:-.a (2'). Here we c:liscuss,::';'::; 
the projected revenues trom SeE" CQQ1, Water based Qn that total . ",,,:", 
forecast cf 23.9 MMOth· cf throughput. The parties.,origina.1ly· 
disagreed as to- hQW this- thrQughput shQuld 'be ,priced.,- The 
stipulation ultimately aaopted' tho' recommondation of seE. 'rho,' 
pricing tinally agreed. upon in the stipul:ation,~' consistent witb.·, 
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SCE's px:oposal". recognizes that .. some volumes "at Coo·l·Water;.'will::.be': 
servea at the. higher x:ate,. ·i.e·., .. the G-INO stanaara'.,sorvicc';rate, ': 
while the bulk of . the throughput·, wil·l occur at. a price:which:.- is' '.' .. ' 
competitive with the alternative- ,fuel price at SCE'Cool: Water~~, or'" 
SocalGas.' . ,Tier 2 trEG rate._ Thus, .. out of, the 23,.9' MMOth of 
throughput only 6 MMDtb. will be asswnedto- be prieod;atPG&E's. 
G-IND' standard· service rate with the' 'remaining 17'.9·;MMDth prieed~at 

29.JS cents per Dth (which is the SoCalGas Tier. 2 trEG:rate'adopted', 
in 0.90-11-02'3,. SoCalGas' most recent ACA:P decision) •. ' 

We concur with the stipulation pricing. for the Cool;Water 
facility since it reflects the market.reality associated 'with. ,this' 
plant.. We will adopt these revenue estimates as, reasonable'~'" , 

6. CoS; A11~ , . 

While cost allocation. is: what an ACAP proceeding'is"all 
about, not much time will be devoted. to the:- subject in' this. 
decision because of the stipulation .reached DY the parties .,_ . '/ 
However, we will briefly doscribe.what cost· allocation is. Cost 
allocation involves the- assigmnentof the' authorizeacosts :. 
associated with the operation of the utility system to;,thc.various 
customer cla~5cs tor reeovery throu9h rates. The eosts to. be 
allocated. generally fall into two categories: . variable·. cost and 
fixed cost. The principal variable. cost,. and usually, the:,subject 
of much debate- in an ACAP, is the' .costof, gas purchased by they 

utili ty.. It is a variable cost becauso the" total expense to tho 

utility varies with the price of gas and the amount of gas sola. 
The allocation o:f tho eommodity eosto:f gas is straight:forward. 
CUstomers are chargea for the . gas that they used. on a·. cents' per. 
therm basis. Since the utility: is requirea to- sell the gas it:, 
purchases'at cost, the core and.non-core-WACOG adopted ,in· the .. ACAP 
are basea excl usi vely on the estimate: ~of what gas will: cost .. the 
utility during. the forecast period .. , "Any OVer-' and, undercollec:tion 
of core' gas costs are captured in a. balancing, account and:., amottizea 
in the next ~orecast period.~ ,,' 
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Fixed" costs· are rel:ati vely:> stable .:. ~ ,,'l'hey:- tend~":l:o-: :be·, ,', --:. 
independent, of the amount of gas . flowing: , through., ,the-: :utili.ty, : " ',: "- , ' 
systexrt_ 'the largest fixed cost. which lnUst beallocated:·:isthe'· base 
revenue requirement adopted inthe-,utility's,ltlOst recent;general.--, 
r~t41 CQ,SCI. I, :',' ' , , " 

The total base revenue requirement is first"broken up 
into functional components which. correspondtoc1i,fferent' aspects of 
the util'ity's operations.. The fivetunetionalcategories are 
production, storage, distribution;: transxnission,anc1,general' 
categories. Eaoh of these categories of expenses is, then ,.­
classified into customer commodity and demand:' components. Various 
allocation factors, based on either weighted customer orvariou$ 
throuqhput based allocators, are then applied to, the classified; 
base- revenues to allocate them. to the customer classes;..,' 

Spocifically, costs are allocated to rcsic1ential;< Sl'Dall 
commercial, large coxnmercial, industrial P2BIINO'" Utility,Electric 
Generation' (UEG), Cogeneration,. and Wholesale CUstomer categories .. 
Enhanced oil Recovery (EOR) - customers are',notallocated.: ,costs.. ,.~:" 

Rather, the revenues received from, this customer class are treated 
as incremental and allocated as revenue credits to the other 
classes. .," . ~ 

After the costs' have, been functionalized,.. el:assiflecl,..',and 
allocated, rates are set to; recover them:~Costs.are;':recovered :in' ,. 
rates through either customer charges, demand 'charges, or":' ":' 
volumetric charges. As a general ,rule, costs that wereclass-ified, 
as eustomer-related'are recovered through: the'customer charge_> ·For 
non-core cus-tomers., costs that, were classified as . demand-related , ' 
are recovered,through demand,ch~ges-~ while commodity-related costs 
are recovered in the volumetric charge. ' , , . I' ".",~: 

EXcept as expressly noted in the stipulation,:.. ,the ->' 

stipulation'reeommend.$ that the commission adopt 'the cost 
allocation methods set' forth in. PG&E"s prepared-,tes-timony.::'; The' ,-" .. , 

allocation of the NGV credit has a.lready::been, discussed': in,. 'an' .' 
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earlier section of ,this. <1ccision: where we agraC2c1 ,with,the 
stipulating .. parties. to postpone .·the allocation: .of ,this.: oredi t . until 
the nextcostalloeation proceeding.. ·The· only other .. contesteci cost 
allocation issue rolates to tho allocation.:ot revcnue·tx:om.'long-' 
term contracts. This was not an element of the stipulation 'since' 
the parties could not reaCh agreement on. this point ana'will be 
discussed. later in this decision. " ... 

Since no party hasobj ected,: we will adopt.· the' stipulated 
cost allocation.,as set forth-in Exhibit 27: as reasonable.,·' " 

7 _ BAt9 Dcsjgn ". 

a.. COre Rates '.; .. 

In the original'.testimony of the parties, . only .two,'issues 
arose with regard to· eore rate. d.esign: . the' ,level. of residential" 
Tier differential reduction and' .the calculation of tho . LIRA.· . (,Low 
Income Ratepayer Assistance)..·credit_ :Other than·these two issues, 
all .. the parties agreed on rate' design methodologies for core-rates, 

which are in accordance with previously adopted Commission' methods:. 
The stipulating parties state that the rates set forth in their 
stipulation follow those same methods.;.. " 

Tho stipulation provides that the tier differential ,e .. 
measured by the ratio of Tier II rates to Tier I rates, should be 
reduced by maintaining theditference ·between the tiers .. in absolute 
terms •. In fact this, was PG&E's'original·proposal. TURN supported 
PG&E's proposal. DRA originally recommended a 15 percent·tier 
differential reduction unless PG&E's revenue requirement were ." 
adoptecl.:.ln that event ORA: proposed thatPG&E"s. tier· differential. 
reduction approach be adopted.'. We concur that. stipulation proposal 
is a reasonable one to reduce the residential tier' ditterentia-l ,~. 

because it reflects the consensus' of the' . parties '.and: therefore­
should be adopted. . 

PG&E recommended a. change in thC'-.. calculation-: Qf.:.· the LIRA, 
credit' trom. what was used· last year •. No 'party challcnged'/PG&E~.s .. 
new approach.' PG&E"s. proposal'~has .been incorporated: int~~the .< 

.. 
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stipula~ion. The stipulating parties..,recommcn<i:that ',LIRA::volumes'" 
and revenues be fully credited to 'the core, revenue '~requ;irem.ent'· ,::. 
before allocating costs amonq'non-LIRA residential and, commercial/ 
classes .. ,In this way, the averaqecoro commercial, rate:will,'.be 
equal to the averaqeresidential, non-LIRA rate. ,~ We, a9'X'ee,cwith· the 
stipulatinq:'Parties that this proposal 'is a reasonable one' anddt., 
shall be adopted. 

b. Natura~ Gas Vehicle Rates 
PG&E proposed to maintain the natural 'gas vehicle rates 

as experimental rates. to which noeosts are alloeated~ ,The 
stipulation adopted this. proposal. The, stipulation does not 
addressedNGV rates expJ;icitly~ Thus, it implicitly incorporates 
PG&E"s proposal. Revenues. trom the NGV rate schedu.les are . 
collected in a memorandum account to baal'located back ,to 
ratepayers as a revenue ereditp As we stated earlier,:.,this issue 
will be decided in PG&E's next cost allocation proceeding.' 

c. Noncore'~ '" . 
The parties to the' stipulation, intentionally did, not .. 

address the one contested non-core rate design'. issue .. '. That· issue,.. 
whothor cogeneration rates should be establishod ona'torocast 
basis, will be'discussed in a later section. 

Except for thatcoqeneration issue, PG&E's' rate deSign 
methOdology ter non-core rates was· not eb.allcng-cd<by any 'other 
party. The methods that PG&E used are consistent witb.:thosethat 
have been aaopted by prior Commission decisions. and,. their use 
should be' continuea in this ACAP. "We','see no reason, to:do~anything 
different than what has been done ~y PG&E as to<these 
Wlcontroversial and. uneontestedrate d.esign issues. 
B.. ContesB.O Elpents 2: stipulation, 

1- Dir~et:Bil1ed TAkc;=or Eay· COW 
a .. ' ~Cdev· 
The'issue of what to do about di:cect-b-illed.take-or-pay 

(TOP) costs is one thrust upon the Commission by a series of 
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Federal EnergyRequlatoryComxnissi-on' (FERC) , actions." Briefly,.·: 
direct-billed''rOPcosts are. amounts biJ:lea·'to PG&E: by. El·,:Paso··· 
Natural 'Gas. Company. (El .Paso) to recover -payments made to:9as.': ;"~' 
producers as consideration for-waiving,,. revising.,o~amending· the," 
take-or-pay minimum payment ,:provisions' of· acontract.'rhese- take­
or-pay costs result from contracts' between pipel ines. and" producers. 
Neither PG&E nor any of its customers were parties .to'those·· .. 
contracts. ". 

'Most recently in its series of TOprelated.cases, the 
FERC issued Order S-28 (53 FERC!61,,163')- •. , In Ord.er 528',-;.tb:e-FERC 
stayed the tariff· provisions of pipeline companies ,which- :provide", 
for assessment of fixed charges or direct· bills. to' recover·TOP " 
settlement costs on' the basis- of· a purchase deficiency' al-location .. 
method. New tariffs were orderedte>be filed. ..'. ~".' 1 

. CUrrently, E1 Paso's pipeline charges are based..··on.·:a 
purehase . de!iciency allocation method.. On 'November .7 ,1.9-9'0,·. El 
Paso filed. a motion at the FERC requesting inclusion in the 
category of pipelines that are. not :subj'ect to the stay, 'or in the 
alternative, for deferral. of· 'the stay (53 FERC !6l,348) .,·.·.The·FERC 
d.eferred. application of the s.tay to El Paso·' s existing def-ic-iency­
based fixed TOP eharges until 30· days after tbe FERC issues: an~ 
order on tbe,El' Paso Rate Case settlement ... The FERC state4 that 
"El Paso"s collection of .these costs"is subj;ect to refund~."' .. ~ (s.3< , . 

FERC !61,.348,..p. 7 .. ) . 
On; November 16, 1990,. El Paso filed primary·and·a~ternate 

tariff sheets updating its monthly' fixed 'l'OPchargesand. volumetr:ic 
surcharge of TOP costs.. This updatehad·th.e effect, of,;inereasing ,:' 
the TOP eost. However, FERC rejected the 'primarY "tarif·f·, sheets, .. , 
because they were based on the·purchase· deficiency allocation'"' 
method which was found unlawful.~in Associated Gas pistributors vs. 
rERC .. (D.C. Cir. (1989) 893 F. 2d 349). Thc.FERC· did accept the 
alternate tariff sbeets (which are based· on the percentages in El 

"' "',"" • > y ". 1-, ' ,.>-., 
,I. ,.....~,' \ .. ,~ 
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Paso's, pending global" settlement')offer):and,"suspendedl~,them for,::.:five 
months to,become, ,effeetive,May, 17 ,;',~1991.;,:' (53 'FERC:,,!6J:,,373: ... ):.<-; ,,'" 

Against this':backqround:.:ot swirling chanqes at;~FERC~ it" 
is understanclablewhy TOP costs are ,a-, contested' issue, .in-this>" ' 
proceeding. " The clebateforthe,purposes "of' this decision:is to 
determine what is tho appropriate amount to' assume'. in ,therevenuo 
requirement~,as takc-or-pay' costs to. be borne' byPG&E will ',have' to 
pay durinq this ACA:P test period. It is important to note that.we 
already have a meehanis1I\;in, placo;',called.thc: take-or-paY(,:truo up to 
capture any errors ,in the forecast~'of· thetake-or-pay costs in the, 
next eostallocation proceecling.:.The.stipulating~parties·recommend 
TOP costs.of :$27.5 million. Salmon Resourccs·:,Ltd .. (Salmon) . .", 
believes it would be more appropriate to assume TOP·costs, .• of, $53.3 

million. This is the only element.·of' ,the stipulation that Salmon 
opposes. The arqument~ in support of·thoir'positions wi~l'bc ' 
discussed below. ' , " " . '~' 

b. Si,pulA:ting'Parties Posi1:ion."., 
. In thoir original tQstimony,:- ,both PG&E .. and DRA~ha$, 

estimated TOP costs of around $50 million .. ",The Stipulating'parties 
propose a $27.5 million forecast of TOP. costs to, be .~incurJ:ed ,by .. 
PG&Eduring the test,poriod. •. WhiJ;e not signing tbc,stipulation, 
California Industrial Group, California Manufacturers Association: 
and California League of Food Processors . (CIG, et .. al- .. ),;j;oin in 
support of the $27.,5 milliontorecast •. ·, , . ''', 

On November 13, 1990, prior to reaching agreement"on this 
figure, .. TURN ,andCIG .et al. tiled:a .. Joint Motion:to'.suspencl the 
Collection of' Direct-Billed. Take-or-Pay Costs (Joint: Mot:i:on) , in:. ,.:; ... ~ 
this docket,. last year'sPG&E .ACAP .doeketand SocalGas'.1989"')-,: 19'90 
ACAP proceeding. The Joint Motion argues that in light ;:o:e:/recent:) , 
FERC and., US Court of. Appoals .·aetions, suspend.ing. ,eollection by PG&E 
of· 'I'OP costs'is the:bestway .to,protect California 'ratepayers 
against .. overcharges •.. Specifically" the Joint Motion 'refers to,~:the: 
United. States Court of, Appeals for,.the Distriet ofColwn.'J:>.ia' 'Circuit 
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decision which;: invaliclated:the' 'FERC"s"'Order'500' ,purchasecl::qas<, ',,, :; 
defieiency":methodolO9'Y on thQ'CJrourids'/that'·:Lt~:vio:tatQd~,thoctiJ.'ed·(:'~'·'·; 
rate cloctrine and:~the rule";a9'ainst' retroaetive ·.ratemakin9'. 
(Associated Gas pistributors"ys.· 'FER~;;893 ·F. 2d·;349'~O;C~:··Cireuit 
1989) .On october 9,. 1990 ,thotJn1tod::Statos: suprOlllCl;·Court.c1oniod' 
a petition for writ ofeertiorari filec1on·,·FERC's behalf·. . ~~.: . ; 
vs .. Associa.:ted Gas Distri~ut9rs, ',·59 tJ:.;S~L.W;·· 3271~October9;' ',." 
1990 .. )· ' .. " ,. ,. 

On November 1,· 1990,. . nRC:' ,responded to' these clec.lsions 'by 
issuinq Order 528 ,which' stayed the ,collection 'of: :direet-bi'll'ed'~';TOP' 
costs 'by 13 primary pipelines,'incluc1ing'El·.Paso';anc1: 'l'ranswQs:torn~ . 
effeetive 30 days from· the date of publication of'·Order52s:::in::the:·" 
Federal 'ReCJister~'- ,": ,,, .... y..,: . :-"i.e" -

,The Joint Motion gooson· to' -describe that: EJ.' ::paso·· fileda. 
motion before FERC,'on.November7', ,19'90,· for modification"of" :" 
Order 528 or, in the al ternati va, a motion for stay, of ; its"" .' 
application to El Paso. Attho"timo·oX"tlletilinq.of tho Joint 
Motion,FERC'had not ,yet acted"on:',El:·:Paso',s motion~'Th.erefore, 
T'O'RN and' CIG et ·al.. argued' for suspension:' of collection(;o'f ,.:'l'OP ',::: .. , 
costs' pursuant' to. Order 528. ,', . J , • ~. ~ .. ~. ,:' I .' ' ,~ • 

However,. as discussed above, FERC'has,~issuedan,:ord:er"': ",. 
accepting· (but suspending .until:May 17, ,:1.:991), El·,·Paso":s ::alternate·::; 

tariff shoets" which alloeato 'I'OP·COs.ts:.:among' . individual: ::s.al:es . , 
customers based on percentaqes"reflectedoin'El Paso~spendin9':rate', 
ease settlement;. ." :;';.,;"',': ;"" ;,\,,:,'-':, 

, -!':In;',anyevent,'~TURNand",CIG et al.;. withdrew,their":'Joint';.: 
Motion as to-this application' and';·);ast. year'sPG&E'ACAP'on:" " 
November 2:6, '199'0 .aqreein9' ,to-the'-$27 .• Smillionin··:the Stipulation.': 
for;' TOP' costs. "', ' 

The stipulatinqparties,. particularly :PG&E"cTURN, ;~and::DRA: 
all said' in. their briefs tllat",theY'intencled-to': conter ;prior~to.'~the,':· 
update o.:lChihit's'filinq ·a&to.wh~th4)r: th~"'$27.5 ,milJ:ion':tigure;;., ,,,', 
should ··be changed. The upclate·exllibit,:.addresses:this issuc~: :~ ',.' , . 

- 31 -



A.90-0S-029 ALJ/K.H/jac * 

stating::,HA£ter ;:consultation .with. DRA,..; CIG:,:.':and'~TURtt, PG&E;I ',,':::' " 
believes :.that the original: . estimate:of -direct-b±ll:ed: :take-or-pay;: " 

costs of$Z7'.S· million .. remains'a· reasonable estimate: of:expected< 
costs." '(Exhibit zs,:p- :1;-1.).:., ." '. :Y.~· .:";,< 

The updateexhibi t .offers. no further: :.j.usti:fication -:of ';.tbe 
stipulating. ·.:parties ,:for the. $Z7.·,5. mil-lion .:figure_··' Therefore', . we' :':, 
will .turn· to· 'tbetestimony qiven :by the panel" members: in: ~support ':of 
the stipulation for their rationale. 

PG&E witness Smith testified, that there: are:a,:number of 
issues in the- proposed :&1 Paso . rate '. case. settlement that·:would·· both 
increase and :deerease the direct billed portion-o·f the :El·-:Paso TOP 
costs for .whichPG&E is responsible.· ... He did: not knoW' .. whether'there 
is a likelihood that actual TOP costs are. going to: begreater:.than: 
$27.5 million. (Tr. Vol. 6, p. 368.) PG&E w.i.tnes~ Frank :ha.d., 

earlier testified that she thought TOP:eosts .. wou'ld :'be about 
$41.3 million to $43.9 million if.the El.;Pasosettlement.:is ; .. 
adopted. However,. the' Stipulatinq -parties. made noexpl"icit, ... .' 
assumptions reqarding the outcome of the 'El 'Paso, settlement. '::The;', 
stipulation supports the $27 .. 5 million· .figure 'as set·.-forth:in.,'the: 
update exhibit. If the aetualTOP costs.-are greater' o:r:--·less,':than·­

the $27.5 million, the TOP true .up account will correct the" 

difference in the next forecas.t proceeding. 
c. Salmon Resources .Ltsl..'!s..Eosition . 
Salmon disagrees with the. stipulating 'parties': selection 

of $27.5 million as an appropriate TOP' cost forecast.· Salmon' 
argues that the forecast ·should· be at· or near $50·~3.;milJ:;ion. in.·. 
light of FERC actions atter the .. close of hearing ~: -"Salmon: 'arques '~, 
that the uncertainty that existed. reqardinq 'suspension;of.::'I'OP ; costs 
at the time the stipulation was executed has largely,·been. ":':.~~~:"', 

eliminated due to the two· orders' issued· by FERc.in OOr!cember 1990 
(and discussed earlier in, this decision). 

5alxnon.arques. that FERC' s'December .,..~ 1990 order (53". :.:' 
F.E.R.C.!6-1,348') defers theappl~icabl:lity oforder5ZS: .. to :.:&1: Paso,.:' 
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allowinq ~El' p,aso',to, continue to assess,:TOP>costs.:di:reetly tOl,·'itS.:'" 

firm, : sales' : customers,' incluclinq ~PG&E ,.;': until: after ':the ::FERC . ruleS:: 'on 
its rate-' ease settlement.. Salmon contencl5Jthat ,the; unc'el:ta'inty ;', 
reqarclinq whether El Paso may continue to' bill its ,customers' tor, " 
TOP costs' has ~argely been, eliminatecl,.Salmon argues 'that since 
there now is, no reason to' assume that ,:El ,Paso, will' be'prevented':"., " 
from billinq PG&E, £or TOP' costs"the",$Z7 .'s'million figure '·is.too 

, 
low. 

,Salmon ci teG. FERC's second,' Deceml:>er order, ,issued 
December 14,. 1.990, for aclditiona1', j;ustification' forincreasinq'the 
TOP forecast (53 F .E.R.C.: !Gl,.373· (,19'9'0),). 'I'h.is, order ~addressed:: El 
Paso's November 16,. 199'0,. application to' increase 'the' .level;ot its 
direct-billed TOP' costs to·refl'ect approximately $G,O'.m±llion, In, 
additional TOP buy-out costs. 

on cross-examination }:)y . counsel,' tor ,Salmon,.,PG&E's:' 
witness Frank testified that ifE1 Paso ,were exemptecl ,from ; 
Order 528 ancl ,its Noveml:>er request for a TOP increase' were " 
approved, the TOP forecast should }:)e '$.s~. 3millionclurinq: 'the',' 
forecast period. Alternatively", she tes.tified that it E1 ,Paso's 
rate case settlement,. which incorporates 'the' new allocation,of 
direct-billed ,TOP costs, anclthc November increase were both.' 
approved, her forecast for PG&ETOP:costs durinq the ACAP"pcriod 
would be $43.9 million (Tr. Vo:t,_, S,PP'': 29'7-98).: 

Salmon argues that FERC's approval,.. ' despite' suspension of 
the "alternative" tariff sheets filed November 16, 19910,.. will' 
result' in an increase in El Paso's. direct-billed.TOP-,costs;;: qoinq 
into effect onM",y l;7, :1.9'9:1..: S~llIlon believes the ,forecast for TOP' 

costs adopted in' this proceedinq. should incorporate .~the"FERC ' 
approvecl increase. 

salmon submits' that the TOP',.forecast, for,this· ACAP' ,period 
sh.ould be at least between $43.9 million. and $53:.3 million.: 'Salmon 
contends that the uncertainty ,over the amount . of', the-;'TOP:, costs is 
now: based primarily upon, the ,"timing" of· FERC action on .the:El Paso 
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rate case settlement. Salmon cites the Oecellll::>er, "7',..: 199.0) FERC order 
as stating 'that it intended to consider the El<PasOo"settlement 
within the next three months: '(53' F~E,",R: ... C. ~61,:348,. p'.:' 6),;,:< Salmon' , 

alle<Jes. that i'!'FERC rules'uponEl: Paso's settJ:ementin\that,time' 
period, the -XOP costs forecast should be closer to $4:3' .. 9·.xriillion .. ," 

On the othQr hand,. Salmon-'contends that if aFERC 'ruling 
is delayed until later in theACAP' test period,. the'forecast of 
direct-billed -XOP costs should be'cl;oserto the $53 .. 3 .million 
!iqure_ . ,', 

Salmon points to testimony ,-of stipulation, pan~"member 
Smith as stating that PG&E would update the'1'OP' costs wif;Order 528 
was resolved or if El Paso,was not governed by that stay" ('1'r. 

Vol. 6, p .. 393). Salmon concludes that in li9'htot these" Oeeembex: 
FERC orders, an update increasing '1'OP' costs is appropriate .. 

Finally, Salmonarques it'isbetter to increase the 'rOP, 
CO$t forQeac.t noW' than roly on th(! "tru~up" mochanimmin a'· futuro 
cost allocation proeeeding .. '1'00 low a ~orecast,resultin9' in,a 
shortfall that must ,be ,"trued up" in some later, period,.. only 
prolongs theso 'rOP II'transi tion cOsts'.'" salmon quotes O .. 87-12-0,3-~:' 

"'Clearly, at some point, after pipelines have 
had a reasonable time to reform their olcl 
contracts to conform to competitive markets, 
transition treatment, of tako-or-pay costs·must 
end.'" (0.87-12-039, mimeo. p. 35,.) 

Salmon argues that understating '1'OP'costs',.. 'as. proposed by 
the Stipulation, presents' the potential tor perpetuating' the " " 
recovery o-r these transition costs. beyonctthe endo! the199J.-9,Z 
ACAP period. salmon' alleges that such an extension otthis 
transition cost burden is'notin the" interest :ofratepayers, : 
suppliers or'PG&E. Salmon urgcs.thc·co'mlnissionto :roject the 
$27.5 million stipulation figure as'too' low and'seek as accurate as 
forecast'of the TOP costs as ispossible." . 
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Unfortunate~y,." at the 'time 'of the- testimony '~y ,the',',,: ':: , 
stipulation ,panel members .. suppo:rting~ ,the$Z7 .5, mi'llion·tiqure-.we;',:." 
d.id not have the bonati t of the two DecoMcr,'FERC" d.ocisions ':'~"" While 
our inclination is to support the' stipulation number:, ,reached. by a " 
d.iverse group of parties, we arc' troubled. by the arguments raised 
~y Salmon. ,Mortllovor,. none of the stipulatinq' 'parties'ad.dressed tho 
merits of Salmon's arguments, . merely stating' that the ,upd.atc, ' ' .. 
exhibit will ad.dress the issue. However, the update exhibit merely 
stated. that after consulting with the' stipulatinq parties and CIG 
et 0.1., PG&E :believed the forecast: should remain at $2'7 .. S million.: 

'We already havo instituted a ,mechanism ,for, .al'lparties~ to 
comment on the update exhibit ,in their comments onthe·AIJ's,· 

proposed decision. WO clir~cted thestipulatinq.partics to.:ampl;ity 
their decision to leave the' TOP costs forecast 'at '$2:7.5 million in 
light of the FERCorders ,issued. since, the hearings ,in .,this' ::., 
proceeding concludod.The parties complied with, this,directivc-.. ' 

PG&E" ..oRA,. and 'I'URN all agree in . their comments that· the' 
$27.5- million TOP forecast is still a reasonable estimate' in, ·liqht· 
of yet another FERC order issued since, the clO'se ,of hcar,ing'!i.. On 

March 20, 1991, FERC issued an Order,Aeeeptinqin'.Par:t:. and 
• , . I,. '-'''T' 

Modifying in Part Alnenc:1ec:1· Offer of 'Settlement (El,:Paso' Settlement 
Order) (54 FERC ,61,3l6). 'O'nd.erthe 'prov;t'sions 'of this' ord.er, PG&E 
willineur approximately' $42'.9- million in directbi·lled'l'OP costs 
during the test period.. However ,this amount wil'lbe' o,!!set ,by a 
retund tor a portion O'f theTOl?' costs· incurred since. December 1988. 

PG&E and ORA currently estimate this,.refunc:1' .to' be ,between<,So.lS:7-l6.··:. 
million. In light of this recent FERC action, the' stipulating' 
parties are even more confidentthat .. the, $27. S million' fiqu%'e:is '.a; 
reasonable one to- use. We aqroe, particularly noting ,that the' ,true 
up account will take care . ot, any ·.differences between. .. the,:torecast 
and actual numbers. We note that Salmon did not address this issue 
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at ·allin. its. .comments.,.· allow.inc;:.us ::to"-i~er that:.:it$:'oDjec:t'ion:.:to~ 
the 27.5 million figure has. diminished ... : .,.,., '" "~ '~', :.'.:".:" 

,.:,' We will adopt the. $Z7'~5,:minion;fiqure"'set ::forth in the 
stipulation.. '~j.-" !"e r .! ," •• 

2. . 90t'· Bal8l1cinq Account tor NonCOra , " ;.: .. 
. Transportation Revenues 

,,' ' 

a. overview .' 
The stipulating parties.agreed: .on ,.90'percent·~lancinq.·" 

account treatment tor' noncore· transporta.tion revenues ·to~:.be' in·,~·." 
effect durinq· the entire. ACAP""forecast period,.: i.e ... -through. '-, ! 

March 31,. 1992. Meanwhile,. D'.90-09-0~:set up a',system .d.ueto 
commenee' August 1, 1991 incorpora.ting"a 75,'percent balancing, ,',' ' 
account scheme tor noncore revenues..:, Only.CIG et·, al.:·"arguethat 
the agreement reached. by the s.tipulatingparties should'.be- altered 
to :be consistent with 0_9'0-09-08·9'. The ,arguments of ,both the 
stipulating pa.rtics and: 'CIG: etal.·. are sUl!\I!\arized, below. ' 

. b. Sl.PulatinqParties' Posl.ti9ns,. 
PG&E,. DRArand TORN'all stress-"intheir brie£sthe: .. , 

importance ot leaving tl"A.C 90 porcent balancing·account'intaetas.' .. 
part of our approval of the·ir· stipulation. . "' ... ~; 

The stipulation . specifically :.calls· for ~90':percent o,fany.' 
variation between noncore . transportation revenues;:; excluding those' 
revonues-amortizing balances in' existing balancing accounts.,- : and x ' 

the adopted noncore revenue ·requirement,. excluding balances of 
existing balancing accounts, be placed in an. interes,t. beari-ng: 
balancing: account. The stiplllation.·provid.es that· ,the .'allocation '::,j'~ 
between classes. of the balance. in this account ,will .. be,:.decided in 
PG&E's next cost allocation ,proceeding; Tb.estipulation'.ea:lls for 
the 90 percent balancing account to become effective on .the d.ate--:·:: 
that the rate change resulting"trom~this;deeision: becomes 
ettective. Further, it provid.es '~or the '9'0 percen.t·~ba·l;anein9"·· ,;' 
account to remain in effect until the implementation' ot rates 

"I". '." '" I 
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resultinq,', from'PG&E's;' next eostal);ocation, proceeding,.., currently :." 
ostimated to be spring 1992.-., (EXhibit 27',. pp .• , 7-8 .;)r., ,> .~' ;' ,., .,:, '~.: :" -',:;, 

PG&E portrays the 90 .,percent balancinq,, account,·; provision 
as one of the key elements of aeveloping a "win-win" settlement,for 
all parties which was iaentifiea 'very early in . the settlement 
aiseussions. PG&E points out· that" the stipulatinq' parties aqreea 
to a throughput forecast very similar to its own, but assumea that, 
with the, exception of sales -to SCE's Coo-1Water"facility, there 
wou14 be " only minimal dis-counting- ot noncorC!: transportation rate$. 
PG&E asserts that agreement would, have ·l:>een··:impossil:>le~,. given''':.the", 
aisparatelitiqation positions and- the uncertainties involyea,· ... 
without.the 90 pcrcontba!ancinq account ,for noncorc' transportation 
revenues be'inq incorporateciinto' the' .Stipulationas aproteetion 
mechanism'aqainst forecasting uncertainties. 

PG&E contends that the .90'percent·balancing,aecount is 
reasonal:>le and necessary in liqht of the extreme' uncertainty .; 
surrounainq worla oil markets caused l:>y the' Gulf War. PG&E points 
out that if the aaopted erude' oil price ishiqher than. : that which 
actually occurs during the test perioci,., it·. will- undercollcetthe' , 
revenue requirement allocated to none ore customers because- it,will' 
have to discount transportation rates more than expected~ PG&E 
statos that unClcr. current requlation,.PG&E shar~holder:s.will. then 
experience l:osses due to-events completely beyond.PG&E's control. 

On the other hand,. PG&E argues. that:if, actual oil prices 
are higher than those adopted in this case,. it will collect almost 
no additional revenue because the Stipulationalready,assumes .. only 
minimal aiscountinq. PG&E points out it cannot charge more than 
the standara· :service transportation rate no matter how high, oi;l 
prices are. .' I, ',. "" 

In her supplemental·testimony,. PG&E witness McManus 
addressea the oil price' uncertainty issue: .. ',.,' 

"It the adopted oil prices ~are .'difforent :than.· 
those that actually occur during the test 
period, shareholders and ratepayers experience, 
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under current'regulation;.., ga'ins:or l:osses.trom 
events completely:: beyond"their,::control~ .... ~'';',,'''1'l:te 
Commission should' recognize that 'any torocast·; 
it mayac:1opt MOST" be, based ei thor 'oxplici tly :.or 
implicitly, on speculation regarding the events 
in the Middle East and that it is more than 
l.ikely to, be in error ,when viewed atterthe" 
tact. H (Exhibit 2, pp. Z-1, 2-Z.) 

It should be remembered that PG&E requested 100% 
• • .1" 

balancing account treatment in its supplemental t~stimo~y 
(Exhibit Z). PC&£ concludes that the negotiated'coxnprom:i:se ofa' 
90 percent balancing account allows: protection f~r PG&E: 'and its 
ratepayers in the event that PG&E Under- or overcollects!rom 
noncore transportation customers. 

Both ORA and. TURN, r~pro"entativoQ ot':c~l.itorn'ia 
ratepayers, support the 90 percent balancing account' as necessary 
element of the overall stipulation. Both partie's 'a.rgue th:ai given 
the evidence in this. 'caso;'tho' uncertain oilmarkot',- aric1:"thc(j'oint' 
desire of PG&E, TURN and ORA 'to re'solvethe is'sues in 'this ACAP, : I 
including the issue of negligible discounting" due ·to' hi~h 'o'il ' , ' 
prices, the 90 percent balancing'account is fa:i:r'''':rici' reasonable~' 

1'URN points out that the 90 percent:balancing 'a6e~u~t' was 
a necessary element o-r the stipulation in order 'to <jai'n' PG&E's 
acceptance of other desirable features of the complete packa9~;. 
Furthcr, TORN argucs it will assure that' other'gas ratcpayc'rs'will 
receive 90 percent of the benefit from the substantial. :[ncrease i~'l 
'OEG load that can be expected: as a re'sult of the-ongoi'ngdrought. 
Finally, TURN contends' it protects other'ratepayers iii' "th(;: "eve'nt'" , 
that oil prices remain; high' anct PG&E exPerie~ces greater: non~or~~" 
throughput than is rcflected in thcstipulation. 'As"TORN witn~s~;i-
Florio testitied in support of the stipulation: ' " 

HWell, PG&E is obvious.ly concerned that the', " 
'assl.llUption of hi9hoil prices may not '):)e 
correct and, by the same token, I am concerned 
on behalf ot customers that the throughput -
forecasts in this application lUay,be' too: low';' " 
that I'm also particularly concorned that whon 
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" . 

the.: •• if in fact-the' OIRtakes.'effect"on' <::/, 
August .1st as '..SChedulec1,"that: w:ill have<a "', " 
variety of 'ilDpaets that ,might otherwise, lead':',':: 
PG&E.to overeolleet, its·noneorerequirement. 

"So it ~"as my feeling, that 'there ,was a, 
significant risk to customers that they would ' 
be paying- too much that this balancing account 
would help to mitigate." (Tr. Vol. 6, p. 378.) 

, , 

ThUS, ?G&E, TO'RN,and DRA allj,ustifythe adoption,of a 
90 percent balancing account for noncore transportation revenues ,as 

• , • , ' •• _> " r 

a key cloxn,cnt ot.the stipulation ,and a X'oa$O~ablo outcome, tor:thi~ 
ACAP proceedi.ng in the best interests of the ut,ility and ,r~tep'ayers 
alike. " ,< ,~: 

c •. gSl....E;t,J\l.';;; ..Eosition ," "'" 
CIG et ale believes the ,commission should, not adopt ,the , 

. , .. '. -.' . .- .. . '~,' 

90 percent balancing account, for this ACAP period because .of.its, 
, ' , .. . ~, , . ".. . 

conflic:twith the ,75 percent balancing account protection"adopted. . 
as a,;r:ule, for the new gas industry st~cture d.~~'to be impl~~ented 

. .. .... " " ,. . 

AUgust 1, 1991 ,pursuant to D.9.0-09-08-9. CIG et ala points"out that 
" ~ . - • '. ,,' , • • ., • .' • I ~ ., • .. .,'" 

PG&E, was a signatory to the settlement proposal in ,the ~rocuremcnt 
.. ',' ' ,"" .. . . 

OIR, R .• 90-02-00S" which advocated the,7S, percent figu:r:e"which was 
• '.. ' • '. • , ,. >. .. ~ • ' 

adopted. ,in D,. 90~09-089. CIGe"t al. ar9?e~ ,that .the. accept~ce by 
the Commission,o! the 75 perccntbalaneing aecount, proposal was , 

._. .. . " . .' " . 

predicated. on, a belief that the leng,theningof the ,period., ~etween 
,. , > ~ '" ,. '. -' " 

cost allocation proceedings from. one year to two years ,:would" 
, .. <. , • ~ , ..' ..". ,. '" ',~ . ,j • 

increase utility revenue risk. CIG et al .. alleges tha.t the. 
, .. . '.!. . , . ~ . ' . ",". ~ . 

Commission favors less, not. more, noncore revenue. protection. as a" 
, , . .,' .,'. ..' , ' ~ , " 

matter o.f po~iCY. CIG et al.. call the. 9 0 percent~al~ci_ng:~~count 
proposed. in the:,~tipulation. a Wtr~nspar~nt deal, sweet:ene:Z::7.,,(,'CI~ et 
ala Opening Brief, p. ,4) .. 

, " .... ~.~,': . \ ,,;' 

Finally, CIG. etal .. alleges .the:r:e is no.basis, in the 
, ... •• '. "" \ " ••• ' ~' 1 '. "" ,,,' ,. • ., ,.' , • ! I 

record of this proceeding.:to·"justifyanincrease' in: balancing 
account prote6tion~ CIG, et, al." belie~e_ 'that if the',,'r.ecord does not 

." . _, ", .' ,,' .'., '",I 

support a eontested element of a stipulation the Commission is 
" '. ,. " ~ • 'I "I' 

, .. , 
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precluded from' adopting" i t:·because':. the.:.:'. Commission ' s:'dec:i:$ion'~~wou:td 
then . lack"the support·. requirecL-'to: permi t':'meaningtul j'ud±cial:'~·-:':>::.'::') 

review •. " , "., 
,j, _, • •. 1." . "" " ~, • "r'.~' . . , .' 

d. Discussion h'· ... ' ".. : ,', .. ". .. ~.,. ,:',: , ;"-:' .. :: . 

The', Stipulation's.: 90:'percent.'balancing account treatlnent 
seemingly 'conflicts with"our'adoption,.ot a:'75 percent, balancing ,I: 
account in··O.90-09-0S9.,. However,' it· we took,the view that"'parties 
could never propose alterations: to·: our existing polic'ies,'"wc'''would 
be admitting an unwillingness to adapt to changing. circumstances.', 
J:nd.eea,. 'our ""new"" gas' industry- structure h~s been"~ changing one·',' 
since its inception. in May 1988'. We:lnust examine"the 90:'percent .' 
balancinq' .account in, the context· otwhich it· aroso'~ in:this·'· 
proceeding- . The issue really is whether ,we are ,so 'troubled; by the 
90 percent balancinq account that we ,want to,change,what'the, 
partics . describo as onc ot . the . key' eloments ot a stipulation ' .. , 
supported by diverse' interests. 

CIG . et . ale ' s. arguments. that .' there: is.no ,record: ,to support 
the 9'0 percent balancing account';are simply ·wrong.,' TestimonY',ot:: 
the panel members for PG&E, ORA, and TURN in support of ·the-:entire 
stipula.tionqiven on the:last day ,of hearings explained the 
parties' rationale toragreoing to a 90, percontbalancing':account. 
Prior ·to' negotiating the'stipulation,PG&E requesteci~'lOO "percent 
balancing'. account treatment tor noncore transportation. revenues in 
its supplemental testimony. (Exhibit: z. )'" ORA and' TURN, opposed 
this in their testimony' (Exhibits' 9···· anci; '14). ~ The' panel members 
testified that 'the 90' percent tigure was:.a compromise.and'·'a .. " 
critical element tor reaching a stipulation that ('ro:;olvodso many;" 
issues. There·'is certainly as much support' in,thisrrecorCl, if not 
more,: as . there was· in R.90-02-00s-'tor the ··7-S,;percent.balancing,: .~:: 

account, figure adopted there.· CIGr.'Gt al."s . arguments : ,that· we 'j>: 

cannot adopt a different·figure. for·PG&E tor this ·'ACAP,toreeast· ~. ,,' 
figure because we have no record on the subject is 'without merit .. · .. 
Finally, we note that CIG et al. did not attend any hearings in 
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this., proceeding,. choosing" not!" to-'avail,:~themsel ves : of)': the ;_\::.,;~ '-' : .- ': ;;~ 
opportuni ty;to either offer: testimony'" aga,inst " the" 90 percent:: f iqure 
or cross-examine the panel mem.bers as to their reasons for . 'c. '.' 

supporting a 90 percent balancing account treatment; 
Turning again. to, ... the 'merits,:: of' whether 'we~want to' alter 

the stipulation in light of D.90-09-089,:.:we"clo not believe :it, is,' , 
necessary in this case. to ,substitute',our .juclgment:for, that of : such 
a diverse group of stipulating . parties.. . Obviously ,::the···parties .. :: '": 
were' aware of our ·seleetion of a 75'percent balancing account,.:, 
approach in 0 .. 90-09-089 duringtheir"settlement negotiations;': , . 
Clearly,. the 90 percent treatment was thought . to.. be' a'better " 
approach given thecircumstances,that'arose during:this proceeclinq, 
particularly the Gulf War.' The fact that the . war is ~now~:over' does: 
not automatically eliminate the' justification put forth by·the.::' 
stipulating partics for. a 90 percent balancing account. S,incethe 
stipulation implicitly assumes rclatively,high'oil priccs~.because 
of the minimal level ofcl.isconntingforecastecl.,.if:oil.prices drop 
suDstantially, the balancing account will protect both., ,PG&E' and ,its 
ratepayors.' , .: " ' ' ', 

The. stipulation provides, that .this:,90:percent baJ:anoing. 
acoount remain in effect until implementation' of rates ::'resulting: 
from PG&E's next cost allocation, proceeding.: This is~scheduled, :to 
occur on April 1" '199'2. However, that d.ate maybe,subj:eetr'to"some 

slippage. Acc:orc1ingly" we will make it, explicit. that. the .' \;t'. 
90 percent balancing account :approved, today"will .. :convert ....•. " , , 

automatioallyto a 75 percent balancing, ,account on,May., ·lS~·'l9'9'.z, . 
without further, commission .. ac:tion. 

In conclusion,: ·we,: are not persuaded:to· alter such .a major 
component of the stipulation reached in, this ACAP.,·; Changing the.::~ 
90 percent balancing account provision goes beyond "mere' "tinl<:e.:rin~ 
with the stipulation,: and would ,deprive the" parties. of ·a.,major ','.' 
benefit of their bargain..;, \ . ~-,,' ~~', ' 

""'\, • 1, ; , :.,. " > ·.r('~ <~' ". c ... '., 

., '",," 
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c. 'XstheSti,pulp,tion" as"~r'Whole;'::in::the Pgblic·"'Xnt~rest?:':·:;:',·.I-: 

Rule 51.:7 ot our . Rules·.:: of: Practice and. Proced.ure('··allows-· 
us' to rej'ect -a proposed' stipulation whenever we~cletermines : that' . the 

stipulation is. not in the "public" interest •. ·We:find:~:'no··reason to do 
so -with . the .- stipulation. -'before'~ us.·in.: this·:: proceeding·~. :, ,Rather,' ",we ::' 
believe an adequate record has been developed in·thisproceeding-:to 
allow us to make a finding that the stipulation':'is :in".,the public 
interest and will be . adopted in its, entirety., -The':,one'·caveat to 
that finding-, pending review ot· -the' comments', on the~ AIJ. "sJ;~proposed 

decision, relates to the take-or-pay-costs forecast 'already 
diseusseel,·above. '. " , ' . 

. We have acknowledqeelin'prior decisions ,the 'strong public 
policy in california favoring settlements,and'the';propri:ety of·;' 
settlement .inutility, matters'. (0.88-12'-083, :30"CPOC' 2d:~189 ;:'2'2'1-

223.) If our' goal truly is to encouragQ: sC2Ittloments :or .",' ,­
stipulations, then we must resist,"the temptation to alter the: 
results of a good faith negotiation process unless thepubl'ic'wilI 
be harmed by the agreement. Otherwise,' parties ·will' leqitimately 
qrow wary of our settlementprocessJ if we' alter settlements as' a .. 
matter of course • Substituting· 'our j.udqment ,tor that 'ot the " :' 
partie:.; i:,;only appropriate it th~puolic intoro$ti&;in'j~coparc1y .. 
Oespitethearquments of, CIG etal. 'regareling the 'balancing account 
issue, we find the public interest is well servedby·the; 
stipulation ))eforcu& today .. 

,', ,i , 
.,,' . .' 

rv. COntested:' Xssues ' Not Addressed . '", , .-

By The Stipulation ,n" 
''""' " , oj 

A. AllOcation of x.Ong-~rm contr;Ct Reven~:'C'-"" 
PG&E, ORA, and 'I't1RNall propose 'different methods for' 

allocating- revenues from long-term contr~~ts~' At 'he~ririq; .t:h~~e 
contracts were at issue: MO:J~vecogener~tion,~C&H',SUga'rand' Luz 
Solar Partners. The C&H Sugar and theLuz Solar Partners'<::on~raets 
were pending conunission approval ~' .. Th~" ~t!p~i~tinq . part~cs "agreec.r> 

- 42':~ 



A.90-0S-029 ALJ/K.H/jac· ~ ''',' . 
. ~ ~.! ", 

that only revenues trom contracts " approyed .. by' ,the.' co:mmission,:::prior 
to-,preparationot the upaate-·exh.ibit,.shoula be incJ:uded~ Since the 
close of ·hearing', commission ResolutionsC-2930·and C-2'9,3-2:rej:ected 
both ot,thosecontracts. ,:.Therefore, . here we will",only be .. ','.,'" 
addressing ,the appropriate, allocation·. of· ,the : Moj.ave . Cogeneration,: 
contract· . revenues. 

1. ,PGg's Position, .;. . -,. " -' 
. '. ~ .. ' 

. PG&E proposes to treat'revenues<' from· ,Commission-approved 
long-term gas transportation, contracts,.as .'0.' creCli tto' .. base·-revenues 
and to allocate. tho.t· credit to-all·. remaining customers ·on ,thebas-is 
of average year throughput. PG&E points out there .o.re,::two··issues· 
to bo resolved with roqo.rd to lonq-term contro.ct revenuos. First, 
is the method .foraceountinq ·for. the revenues, either' as. revenue '. 
credits or as a revenue shortfall. Second,.,;is .. :how.to, alJ:oeatethe' 
revenue credit. or shortfall,. either on o.n equal cents .per :therm ,. 
basis or based on an equal percent of ·base ;revenues :plus.:.:pipeline. 
demand charges. . , ..' '::. . . :: ..... :, " '.:> .. ,.~.: _. , .... 

PG&E acknowleaqes. that the::-allocation':.r.esults< ot··its,. 
revenue credit approach and ORA's ,revenue shortfall ,are·,.essentially 
the same.. PC&E arques its· ,approach· is .. preferrea because it is.:. ',: 
simpler .to implement and is already familiar ·to :the .Coxnxni:ssion,··< 
having been adopted for the ,treatment of-EOR and .interuti'l:ity· 
transportation ·revenues. , , , "."': " .,~ .' i' I. , : 

PG&E also maintains that its ,allocation' on· an",equal;cents 
per therm basis (which is the same as ORA's) is more appropriate 
than TURN's proposal that;allocation:)be~on<the basis of base 
revenues plus pipeline demand·; charg.es·~'(modelled on allocation tor 
EOR contracts) • PG&E contends that i:ts approach uses the .. sallle , 

, ", .' <, • 'I.' to", _. ~ • , .: ,; .,,'.. •• ; ,,"),', .... ; ,:. .., • 

methoa aaopted by the Commission in O.81~05~046 for 'the ,allocation 
. '. , ' 

of GC-z'long-term contract.revenues. PG&E states that decision. 
also rej ected the EOR -model for allo~~tion. of re~en~esfrom )Orlg~ .. 
term' contracts for industrial customers with alternate fuei" . 
capabilities," e.g. GC":2 customer~':(ri~87-05"046, PP.·i·6:.:i·9~~\·; 

. "' . ." , .... ' 
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Since ·'the:,Mojave .Cogeneration;contract·.·is.:·tor~·an industrial.," ~ .... ,": 
customer with alternative .tuel capabilitios, PG&E,·bolievQs: itsv;. .. :" 
proposed. . equal 'cents per 'thermal:location: is consistent' 'revenue 
allocation'treatment for long-term. contractrevenues~·whetheror. not 
technically GC-2 contracts. The important similarity is~that· the •. 
contracts are for industrial customers with fuel'. switching' 
capabilities. PG&Eurges the Commission~' to cont~nueto" track non­
EOR long-term contract revenues on an 'equal cents per them' basis'~ 

2. DBA' sPositiol)· ,.' . , . 
ORA also acla'lowledges that the. end result-.Iin. terms' of 

cost allocation betweenits'methoc1and that' ·o!(~PG&E· is· virtually 
the same. However,. ORA contends: that the philosophy of how you get 
to the end result is substantially different ... ·ORA believes' that'· . 
the Mojave' Cogeneration' contract should' not· be treated \'as ;'a . 'base .' 
revenue credit :because it is notanEOR contract •. 'DRA.',·arques,that 
long-term,. non-EOR contracts should, be" treated 'as 'revenue 
shortfalls, also citing 0.8-7-05-046 (p. 7) in.$upportof its 
position. However,. both ORA and' PG&Eagree that whether i tsa . 
credit or. shortfall, it should',be'recovered fromal:l'other ' 
customers on an equal cents per therm basis. 

3. %QiN'tiQsiti2n 
Tt1RN disagrees with the .:equaJ:' .:c:ents per therm.~;proposal of 

both PG&E and. DRA, ,believinq itto',;bethe .wrong·::-aJ;J;ocati:on'method, 
for the Mojave C0generation contract,. Tt.TRN arguo=:r:that'''comparing 
the Mojave contract to the old GC-Z. contracts is .'inappropriate; ";:.' 
TORN 'contends. th.at the GC-2 contracts werenot:',desiqned ·:to,capture 
incremental sales. or torestall bypass .. ' TURN, describesthem,:'"as '~'. 

five-year transportation' contracts based on the . equivalent margin" 
embedded in the utility's. sales rates,. whic:hisretrospeet~'were:-:': 
very low at the&:! timo. According to TURN,.' customcrr;.who· ,~iqnC!C1;up', 
for those GC-2 contracts were ~le ,to'lock into,very ,l;ow'rates ' ' 
compared to the ,tariff rates-that went ·.into effect':shortly' 
thoreafter.. '1'URN alleges that the Commiss.ion':viewed: ,tbo::'res.ul:tinq' 
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revenue: shortfall from, ·thesecontracts.=asla·:*transition:"cost* 'for': 
alloeation·,purposes:.of the . new' gas ,industry structure~" " '" .... 

. TURN', d.eclares that·, the ,Moj ave cogeneration : contract ·is'· '.' 
nothing' like'the GC-2 contracts.' TURN,argues that~·the;Moj:ave 
contract·.are more akin to the long-termEOR contracts: approved' by:: 
the Commission' because it is, an' anti-bypass contract. "TTJRNalso . 
cites 0 •. 87-05-046 for authority, tor its view that because.·ot 
Mojave's' silnilari ty to EOR contracts,. the appropriate' allocation" . 
mechanism is that the revenues should be treated.' as ";i;ncremental and 
credited back toothercustomers'basea on an equal percentage ot 
base revenues plus pipeline demand,charges. 

'I't7RN witness Florio ' testified that this method produces 
an allocation of about. 77% core and Z3%. noncorc.. He goes. "on the ' 
state that" (s J ince core customers bear a much larger portion" of ': 
the base revenue r~~quirement;... ,they should also· ,receive a larger 
portion ot incremental rovonuos such a$those."(Ex.'l·4,."p .. ZO'.)' 

Finally,. ,TURN argues that since ,.' ini ts opinion,.:both :the 
PG&E and. DRA witnesses were, poorly, ,informed as to tho o:deta il:s. ',of,:; 
the Mojave contract,. the recommendation ot its .own 'witness;·:should'·:' 
be adopted. ,;;, ,"" " 
B. crG et 01.' s Positio.n " '" ., , . 

. ,CIG et al. sllbmittedno testi'monyon this; iS5.ue, but do 
attack 'l'tTRN's~_proposal in its .briet .. , CIG etal:. dispute- that: 10:o.g­
term'non-EOR contracts (like Moj'ave), "ean:,:be ,likened' to,EOR," 
contracts. ,,' CIG 'et al.,. likeeaeh',:other party,. cites.'O'.,87'-OS-046-
tor "support ·ot· its position.. CIG':et::al. ,state that. EOR 'customers. 
are situated"quite differently" than ,industrial; customers'who"'may 
have~the 'leverage to negotiate ".long-term>'contracts,at rates·' below ' 
standard servico levels., ,CIG et al. argue that ,',industrial ",:, 
customers are not in a position to ".bypass'" California utilities in 
the traditional sense. However, according, to-· CIe- -et al,.;.::, . the' EOR '. 
customors, given their geoqraphic,concentration,.strong,demandtor 
gas transportation and very real possibility of ' direct service' from 
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interstate' pipelines,; can indeed. bypass the.California. .. qas:;. ',', , . ,,), ' .", 
distril:>ution system in a manner beyond, the reach' 'of·ino.ustrial·· 
customers. . \"., .. " .1" .:' ,~.>."::,>t', >1·,1 

" CIC et ale furth~r arguQs "that'D. 87-05-046 did.':rnot. 
explicitly treat the revenue shortfall resulting:- .trom tbe"lockinq,­
in of equivalent margin rates under, long-term contracts' as· ,a' , 
"'transition cost. '" CIG ct al~ alloqcs. that the <utilities·.·.wC£!ro 
ordered to directly assiqn the throughput volumes,associated.with; 
these'contracts, with costs matching the revenues flowing from 
th~m. Aceordinq to CIC et al., any ehorttall betweon'the 'costs $0 

assigned' andem.bedded·costs.would be allocated 'to: remaining 
customers on an equal- cents per'therm basis, thus essentially'" 
tre4tinq tho shortfall a& a transition' cost. CIG et al.· contend 
that the·Co:mInission's. desire to ol:>tain.the fairest treatment of 
these costs rather than its opinion.asto their nature ·as 
transition costs caused the allocation method. ad.opted. (D.S.7-0S-046, 

mimeo-. p. 1&). 

Final1:y, CIG et ale allege' that as opportuni'ties .,:for the 
execution of lonq-term contracts increase with the implementation 
of capacity brokerinq proqrams, the future revenuesaslSoeiated with 
such contracts may :be far greater than they are' ,today_"" CIa- ct al. 
counsel against adopting ~ methodology in this case that departs 
from the allocation mothod doomccl most fair in, 1987'.;' . So long' as 
the allocation is done 'on an equal: cents 'per therm: basis,'CIG, .at 
al.. are· inditterent as to' whether those revenues-are ,treated :.,as,. 
shortfalls or credits~ 

'1,. DiscussiQn' . , " 
.1'. ".-1\ 

With some trepid.ation' we take note,. of· the fact'· that ' all 
part'ies tc>this issue cite D .. S-7-0S-046 for support' ot.:the'ir,:;.-:, 
sceminqly di vorqont' ,pos.itions... "The :disaqro()ment·axnong : tho . parties 
boils do'!.lm to which kind otcontract d.iseussed,in that'.:1.987, "', . " 
decision the Mojave contract is most like. Once each party 
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answered-that 'question, it ,found a:,passaqe .. -in. D·.S7-05:",046.·;,that,,;;~; 

suppos(!dly supported its view.· .",':' ; ', .. " '::/":::' ' ... ' 
We aqree with DRA, PG&E, and CIG et ale that revenue: :, '. 

allocation.: on an' equal cents·, per therm', basis' for. the Moj ave 
Coqencrationcontract'is. the, most ,appropriate and consistent::,with 
D.87-05-046. We are unpersuaded' ,by" TURN,'s atte:mpt·'to<analoqize ,~. 

this contract to EOR contracts tor allocation': purposes." The'Mojave 
Contract" i$. D.QjC anEOR contract. ":'J::: .: .... ': .:-:< 

As, to the debate ):)etweenPG&E, and ORA over the."revenue, . 
credit vs.' shorttall issue,:: we find this arq:u:ment to be:/'much, adcr 
about nothinqif' in that both parties aqree there is., no practical 
ditference in result trom their two· theories. We aqree';,with ,PG&E· 
that its revenue credit approach is easier to implement.:' On., ,that,.' 
basis, 'all other thing's being virtually' equal,. we will" adopt:, PG&E, 
proposal to treat the Moj ave coqeneration revenues I as revenue" 

credits. 
In conclusion, we adopt PG&E's position on, the issue·,of 

alloc::ationof theMojavecoqeneration contract revenues. in its 
e.ntirety • .' .. J, ';.(,t ,:/'),:,: ," ..... 

C-.~ CogeneratioP"Rates ',~,' I, \~ \'~. PI ,'~: ',' .~. '1:<','" "', " 

1. ' OVerv;iew ", ::; ":<:::', 

The controversy-over whether or not:· the", ~COG" ,rate,:, :: 
schedule should' }:)c changed so- that, 'rates . arc sot on.a forecast .. , 
basis. was addressed }:)y three' parties, in the proceedinq:, ... 'PG&E, ORA, 

and california coqeneration Council~(CCC)'.' PG&-E" is proposinq a .. 
chanqe from the current system of establishing, .rates . on ,a:'monthly. 
basis based on the actual average UEG rate (laqged·}:)y·60)d.ays to a 
rate.}:)ased'on the adopted t1EG/Coqeneration' cost allocation and 
throuqhputforecast. ccc opposes PG&E's.'proposal ini:ts:, ... entirety: 
while ORA is opposed \lnless the, problems ·created,for,·Standard, 
Offer 4 (S04) Payment option 3 cogenerators is resolved. ',,~.: 

"/ . 
" ,", 
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, 2_ ,P<.j&E's Position, _ ..,~.:,..' ",'." :;::~::::".:" ,' . 

. ' .PG&E argues that':problems:,with'the::current, method/for.,' . 

setting theG-COG rates:prompted it to:,propose:, a change!to a 
forecast basis which is, consistent ' with" the ,,'approach 'ad~ptecl for 
Southern California Gas Company, (SoCalGas) in:D~90-0l':'-O'lS. 
FUndamentally, PC&E allcqos that the.current method-'leads to an 

• , , ~ -, J, 

aSYlnlUetric risk which, makes it more likely forPG&E to~, unclercolleet 
rather than evercellectrevenuesallocated'to:cog.e~eratien 
C1.lstomers .. 

CUrrently, when UEG throughput is, higher" than forecast , 
the average trEG rate is lewer than,: forecast .,'This :is:- because the 
'trEG rate has both a demand, and' a,'volumetric comp,onent:~:',·- 'rhus, when 

UEG throughput is higher than forecast~the demandcemponent is 
spread ever more volwnc than expected; 'which 'results' in a lower 

" ,,' 

average rate. Therefore, PG&E claims that,the'ScheduleG-COG rates 
based en the actual UEG rates are lower than forecasted. As a 
result, PG&E undercollects. PC&E alleges this is exaetly what,the 

, ' .. - " . -.,',', 

CSA was designed to' address and, evaluates the CSA, during- the"first 
. .... ',', .'" /, ',' ., , 

two years of industry restructuring- to shew actual OEG rates were 
substantially below forecast (E~.3,· p. MCM-4).,' , , . 

PG&E states that in ,reverse ".circumstances it cannot 
overcollect .'from. the G-COGeusto:mers because 'cogeneration rates do 

" . , 

net increasc as do UEG averagc rates when UEG throughput is lowc~ 
- \'~ 

than forecast., .. ,', 
PG&E . points, out that when theCSA,was.~,el;i:minated fer 

SeCalGas, theunclerlying problem was rexnoveclby changing-
. .!;. . ,1. . " ' .. 

cogeneration rates to .a,forecast basis. (D.90-0,1-0'15" p. 101.) 
Mereover,PG&E, conten~s that the current approach 

disadvantages PG&E due to forces,'larqely beyond ::,its ' centrel , i.e. 
thc fluctuatiens of trEC threughput 'are'dr:l ve~ largcly by the ameunt 
ef hydrO' generatien. 

PG&E peints eutthatfer-two"':thirds'ef the power it 
purchases under thisrate'scb.edulc, th'e "change ~to i'forecast' basis 
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will result in a consistent treatment tor>co9'enerators~~,' costs (gas) 
and. 'revenues (electricity).. As" PG&E:'wi~..ne$s Schneider testified: 

: H5econd, most coqeneration power-purchase·:;'prices·:;· 
(i.e., the prices utilities pay. to coqenerators 
for their electricity) arc set on a forec:a!>t 
.basis. Some c0generators themselves have:' 
expressed a preterence for. consistent treatment 
of their costs (gas) and revenues 
(electricity). PG&E agrees. that having a 
fixed-in-advancepower-purchase price and an 
after-the-taet gas price is contusing and sends 
coqenerators convoluted price signals. 

HPG&E believes that the proposal to fix the 
cogeneration,transportation rates at the 
forecasted OEG/cogeneration.ratc would allow 
the company a fair chance to recover its 
authorized revenue requirement~ Adoption of 
PG&E's proposal would also make the rate . 
treatments for 50CalGas and PG&E the same." 
(Exhibit 1, p. 8-11.) 

"'," .. , 

PG&E aekllowledges that for one-third of tlie p6we~ 'it' 
purchases, cogenerators on the 504' payment"Option 3, 'i~i":pr6poSal': 
to move to a' tore~aS'.t basis would make things in~onsiGt~nt·. PG&E' 

denies that there is a contradiction 'inherent initsp6siti6n;' 
"Q :aut isn't there some contradiction in 

solving the problem, tor ,some customers, " 
whatever percentago that may· be, and.atthe 
same time imposing that' on another group? 

• , I, .. , 

"A Absolutely not. I think that to the extent 
that we are solving the problem for most of 
the power that" we buy , ·and perhaps causirig 
some ditficulty for the other, part, ,ot that, 
that could be what the Conunission could 
address in an eleetricity·case. 

I believe that our proposal woulcimake" . 
things better,.. and to that extent I· do not 
think it is inconsistent ... " (Schneider,. 
Tr. Vol. 2, p. 88.) . 

Finally, PG&E points out that while Ccc,....representing one 
, '. ' ~ , ,', . \ , ..' 

qroup of coqenerators, .. opp',os,e~ its pr,0p'0sa,l,. other cogen.~rator, 
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qX'OUpswho: arc-partios tothe:cA'so"took"no> pot;:itl'on, whatsoever on 
the issue. ", " ' ,,",-',:,.. - . ',":.: r,',"_::' ',::': :;,'). ';:;):'''~ 'I~':'" 

3. ccc's Position, . \:'~;c,::J~,:: ,'-~ ~';:: 

CCC opposes PG&E's proposal as inappropri"ate~<to, consider 
in an ACAP proceed.ing- .while acknowledging'thatlinkagei'betweon 
c09enerators costs. and revenues has conceptual merit." 'However,>Ccc 
disagrees with PG&E,that'it ,is appropriate 'to "solve'aproblem":-tor 
two-thirds' -of power 'purchas.ed while creating a, probl:em:'forytho: ", ': ,", 
remaining one-third. :' ,~-: :,' " . -' :, ': 

CCC believesi t is inappropriate' tor PG&E to: ,re'ter: to. the 
olimination ,of tho CSAand undercoll:ection of' revenuos ;in::;support-:: 
of its proposal, arquing that PG&E diel not explicitly·;· state'; ,such'" 
arguments in its testimony. ", ' '" " 

, CCc 'believes the changetoa forecast; approach in the 
50CalGas ACKP' (O.90-01-015)aro$~'out of,very'dit'terent;: : "",., 
circumstances and, should not be -used to justify a changet"for"PG&E~ 
CCC argues that the eogeneration' customer' base of, the twO: ut'ilities 
are significantly different. CCC' alleges that in:'the:" SoCalGas<',i 
territory, only one cogeneration customer purchases power under a 
504 Payment Option) contract, while in 'PG&E's,territory-:these' 
cog~norators provido ono-third of all: 'powor purcha$ec1'~ ,,' 

CCC, also urges rejeetion of PG&E's proposal- beeause~' . 

coqenerators. seleeted the Pa:yment·- Option) contract~,option'base'd;'on 
an understanding that both thoir enorgy payments and gas costs' .,,' 
would be based on recorc1.ed UEG"gas- eosts.' 'CCC 'contends:: that PG&E 
is effectively changing the nature of the original agreements 'by, 

advocating a rate ,design change:: for, the' 504 Payment Option,'T3 
c0generators. CCC dismisses, PG&E' s argument that the methods to~: ' 
calculate the gas rate to cogenerators- have varied., since-1984'~,' CCC 
argues that PG&E's c0generation gas rate method.ology-'has never'­
varied from actual rates. CCC believes that the' impact·~' in'terms',' 
of risk, of ehanging from an actual to forecasted rate' cannot be 
compared to-routine changes in methods of calculation'.,:" '~, :-,:", 
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. '. ':.".' rinally,~ CCC eonelucles\,that"itisbad~prececlent:'to;~ix":" 
one problem by ereating another in altering rate design ,.' .. ', . , 
methodology. ";'- .. '.' :" --,:)'" . '-

, ,:4-.\·DBA' s Position .-

"I. 

:';._ ,.ORA- b:e1ieves· .that: no .. , ehange', should be: lIlade) to 'the'\. ",. 
cogeneration ~ates without" solving .. the':potential:.prob1ems'.of·,the'" 
504-- Payment Option 3 eogencrators.: ORA: goos', on to.' state that ,the' 
ACAP proeeeding is an improper proceeding' to. a'ltercontract: terms' 

for coqenerators. Finally, ORA stresses that the, ,Commission' should 
lis:tentotheconcerns raised by those persons. (apparently 
represented by CCC) who will·' be affected by the proposaland~rejeet 
PG&E proposed" ehange. '. ,'.,",' :1·· ..... :: ,_ 

S. J)j.~cusiliD " .... ' .' ,;" ,.". 

This issue was addressed,in::last: year~s~ ACAP:.'decision, 
although the. original proponent-. of the chango had. been" 'l"C'RN., .in: that 
proeeoclinC] • PG&E has more fully doveloped the rocord: 'in' support' ot 
its proposal in· this year's ACAP,and. all partieshad",an adequate". 
opportunity to- examine,· attaek".orpropose' alternatives •.. :'" 

We believe that PG-&E'$ proposal will have'benctits:'tor a 
signifieant num):)er ot cogenerators as well as tor,PG&-E itself. 
However, to the extent that S04 Payment Option ~ cogenerators .. are· 
adversely affected,. which the CCC seexns. to argue' in;,its,briefs, we 
have the eoneern that we are ehangingi rules in, the middle.: of· ,the :.' , 
game. .' .". 

There appearto,be a variety ofxnethods,to,remedy,the, 
concerns- ot the S04 Payment Option J 3 coqenerators.'.: Taking': steps at 
this time,. and in this proceeding to- effeet,:long. term tixes:'in .. ' . 
order to: fully implementPG&E's proposal wouldDe~<beyond,:)the·,scope 
of this. proceeding. The.neeessarymodifieations would,: invol ve' .. ·a·, " 
review of energy payments made by· the .. utili ties to, eogenerators . 
whieh. is inappropriate at th.is, time. ': " 

We, will, therefore,.. implement PG&E's proposal with the : ,', 
exception that $04 Payment Option 3 cogenerators will· not be" held, 
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,at this,: time, ., to..' moving" to-: a, PG&E:.G-COG:;, rate which:;, is..: based..' on":a~: ~ 
torccaGt.This is a tomporary, measure 'which ' wi'll' be" in>etteCt only 
until the 'appropriate lI1oaificationsare' mac1etC>'the:;S04'~Payment" , .. : 
option 3 cog-eneration contracts in the subsequent phase of· the, . 
Biennial Resource Plan 'Opc1ating Proceec1inq" (BRP'O'),in:' I~:89-07-004. 
At that time" this issue will, be reviewec1· anc1', the temporary 
exemption from the forecast ,gas rates: underPG&E'sG-COG-·~tariff 
will be litted, tor S04PaymentOption 3 coqcnerators';: ;:We·expect' 
the Payment option 3 cogenerators to pursue moc1ifications·of' their 
avoic1ed cost contracts in gooc1 faith in the BRPObased·on their 
methodolog-ieal support of PG&E"s' proposal in this proceeding." 

Partially implementing PG&E's proposal will require PG&E' 
to establish tariffs which proviae for both a G-COG rate basea on a 
forecast of 'OEG rates and a G-COG tarift based on actual UEG rates. 
The G-COG tariff basea on actual UEG rates will be eliminatea once 
the issue is addressed in the BRPO. 

Finally, we reject CCC's argument that PG&E improporly 
ar9Ued proteetion of its revenue requirement in support o·f the 
switch to forecasted rates because it had not been developed in 
testimony. Already quotcc1 above is PG&E's witness Schneider's 
testimony where sbe states that ber proposal "woulc1 allow the 
company a fair chance to recover its authorized revenue 
requirement." (Ex. 1, p. 8-11.) If CCC failed to pursue what she 
meant by that statement during its cross-examination, it cannot now 
argue a new theory being raised in briefs. All parties are 
entitled to formulate arguments in briefs that'rely on testimony. 
In tact, argument properly belongs there rather than in testimony. 
o. COgeneration shQrth.11 Account 

1. OXCx:rl.cw 
In last year's ACAP decision, 0.90-04-021, we ordered 

PG&E to discontinue entries to the CSA account.. We also, deferrec1 
recovery ot the existing balance until this proceeding in order to 
allow for a detailed audit of the transactions in the account. The 
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issue < for this, case is, what ; is,~the', appropriate ';amount , for::recoveryoo 
The oriqinal, testilnony of. PG&E,;, ~ORA, and·:,CCC:; indicatecl' :lllore' ,; ,::-," :) , 
disaqreem.ent < than', exists in,their' respective briefs':on ('thl:S .\ "~', 

subject.. " """_7' ' ", ')':),~,::, ""::: 

2. 'EGQ'sbSitiQD'" ' , " , 

: ,PG&E bolievos thAt the entiX'Qbal'ancG of':theCSA Slhould:' 
be authorized to be recovered in rates.:PG&E:'point,s:out that.~the' 
ORA~audit of the account ,has occurred"with"no irreC]Ul:arit:i:es<:found 
(Tr .. vol. 3" poo,lS7). ' ",,;' .' .. ,c,;,,-::, 

During hearings,. PG&E ,believed, that ,due ',to a ,Commiss.ion 
error in last, year's decision,. the ":CSA;'balance "had inadvertently'" 

'. • • •• ~.: \~. " . .' • J , 

, :'. . v,,'.- ", 
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been,,"included in rates' ,for la.st year':'s.ACAP'. :"::'FUrther::ana:lysis" by,:' 
PG&E after::' the ·close-:of ;hear.ings "resulted" in.<the ,"attidavit: ;0£ '" ., .... ,:- '. 

susan R. Schneicier being attached to PG&E' s Openinq' . Bri(if - "In her 
affidavit, MS.' Sehneider,·declares. ·that·although: the CSA:;.·balance was 
incluaed. in cost allocation tables;' .itwasnot inel'Udecl!:in~ those' ."; 

eosts' actually' alloeate'dto the variouS: customcrel:asses:· in the' . 
cost 'allocation/rate design proeess'ancltheretore is" not,;ineluded ' 
in. current~'.rates. . ..... , J-:~.:.'C-

.. : .. ,: ""'~PG&E, requests "that'· its $l· .. 'l·'millionfiqure' bc'.authorized· 
for :reeovery in"· rates and ·that the conditions recommended 'by~;J:)RA':: ~ 
and cccneea not be imposed. ,,'~i ''';, :',; ,,',. 

, 3-.''': DRA's' Position . .' '; , 
", t' ~ . . 

,~: . ':tn: its.' ·openinq'··brie:f , . DRA' recomxnenclecl' :recovery"" of the 
amount in the· CSA su})j·eet:"to. four:'conclitions- ,:'I'hese:.::'cond'itions> 
are: 1) '·there be a rate'"lixniter whieh,>rcstriets: the::axnount, ,booked 
to-the CSA'as'the dit:ference between the otherwise applicable' rate' 
and forecast UEG rate: 2) corrections of ,entries in- the CSA' where' 
the cQgeneration shortfall cli:fference was calculat~d on the ba$is 
of actual UEG rates instead "'of the forecasted,UEG '·rate; 3) no 
interest recovery: 4) if any money "'in the': csA'was collected 
pursuant to D.90-04-021 (last year's ACAP deeision), .i:t".should, be . 

. ' . ',. ... \ 

offset .. ;\ ," , .. ' ... 

. " •. _ DRA ackD.ow1edges, the.accuracy ,of .. Ms ... S,chneiderts 
, .. ..,,'" • • • ~.. ~,_.' .-, I·~ , .,' 

.' \ 

affidavit", concll.1dinq. that ,$-1 ,.078 ,905 should be, authorized for .. ' . . ...1 .. " . \ , . ,... . .",'.~ • " . '.... . " , . ..,"." ,," . 

reeovery.in :r::a.tes.:- . , :. ' .: .. ', . . , .: r' , . ' .. ~. ,f ,.,,' 

E.. cec's Position.:,.:, .':;' ... :<:.'.::~,.' ,.':::, ,,, ,;~<;:' .... ~;.",., ' . . f 

Originally .ccc . opposed. any recovery,' by PG.&E of .~theCSA'''i ,. 
• • • ._ ." .... _.'., ••• ' , !,. '... j. I.J ,.1, • ' ... _ J ) ,,' ,. ~ , .... ' • , .. 

During .. ,hear,inqs, " CCC. determined.. it r,would support PG&E .. proposal,. _to, -. , .. . . ',' . . " . ., "' ,",. '" .. ~ .... ' '. ... '", '-. 

colleet.the-CSA, also eondi,tioned/.on four factors:. .~1) there".:must .... 
, • •• ,,' .'.- ... 'P - .... , ,.. • ~.'", ."., .... + ',j 

be a revenue shortfall .from .thcc090ncration class:., 2) .. , collection. 
• .... I. ,'r ~ '" f ' , 

should. be conditioned on the existence of .a.rate .limiter· at the". 
, .' " .' . " ,-,.~ ,- " . , .. ' \' ' '., ' 

forecasted trEG rate; 3) the Comxnissionshould determine.,whether .. DRA 
. . ' ..' .,,1 ",' "j "'.r.·,',, 
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had aclequately audited .the>account;; :ancl: 4·)::;'.any\;monies collected- J"( 

since last. year in rates, should: be . cred-i ted.towa~d;~ ::the-;.to:tal-.• t. ,.; \' ~>: 

,l,. ,Discuuion ",,',,':\/ .:, •. H'"" ,,"., .,','< ,,),"1:;:';";::' .;;;~ i' ',:' 

There is nowqeneral, agreement., that PG&E: :is. ,enti:tl~d;> to-: , 
recover some.' aJnount from ,the .now ,defunct~ .. CSA.·','l'he ,update:. exhibit .. , 
lists the- amount of $1,..106,000'(Ex. ·28,) ,while DRA'~.replyl:>:r:ief: .. 
uses afiqure' of $1,.,078,90'S.. IiRA, explains its f:iqure;by,~insertinq~, 
a zero entry in the ten instances shown in PG&E" s Exhibit:> . 3-::. Table· : 1 
whereM'actual rate paid" exceedod tho "average adopted,'O'EG rate ... " 
Obviously the' difference- in d.ispute MS ,li:ttle impact: ... ",:In·,.light ,o-f 
the fact that ORA's witness did not testify"to· anyirreqular:i-:ties,. 
in hor audit report, we are inClined to adopt PG&E.'s. ,figure . ..:: We 
are relieved that the balance was'not inadve;x::tently;recovered in 
last year"sAc.:A:P rates. Given the dollars· involved,,: we·,find·the,; 
condition:::roconunoncled by ORA, and' CCC to' be ,uMOc(u;u;ary"andl ,.' 

burdensome. We shall: authorize· recove:z:y of: the $l,106-,;OO'O:'.:.listed, 
in"Exhibit 2'8 'tor the',CSA~ , '.' '> h'",;;",>" 

,". \'-, 

v. Retu.nd, of 'Core-Elect: Purchased· '. ",' ;, .:,~',-: 
~s..A&count 

"',I".' ::'" ~.'~':,~, 

A.. »aekground , ,I) 
f I'" .,:" .,1. 

An unexpected issue arose in the comments on the proposed 
decision due' to' the size of .'theovercolle'ct:i:on '·in~;th.e ':core-elect 
Purchased> Cas Account (PGAf,' shown t'o be $4;6 , 69;4, 060;1 in:' Tal>les'4: ' . 
and 6 of the proposed decision. In its original 'testimony,' "':PG&E 
had. estimated this number to be approximately $10'" mil'lion.r .:: "The . :" 
update exhibit 'of February'1991 l'ikewi'se";d:Ld."not'iridicate the size 
of the' core-elect overcollection: because 'the' 'Revenue: Requirement: 
Swnmary Table indicated a Core PGABalance of $24,S.32':,~000:~(a~7·net::· 
fiqure ot'thecore-elect PGA and 'the eOre'PGArevenu'e',. ''I'hus,~ , 
several parties were shocked at the: sizeof·the' aeeount'·in,·:the-
table's' of "the proposed decision" " , ' '0:; '", :.' : ~. >,,' 
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More, importantly,., i,severaL 'parties' pO,inted" out .~the 
negative consequences of, "a.l'lowingthis. ,:overco11ection,,:,to 'be~offset·;, 
aqainst the core-subscription procurement rate .>PG&E', can' :offer. ," 
Gasmarket ',al., CJ:G et al.',: 'l'O'RN, 'and ORA all believe 'that" 
offtJotting' this ovo:rcolloction ag"ainst .. PG&E'15 core-subscription 
procurement, "rate would lower 'the' ··rates PG&E, could, ,offer" core 
s@sc:r:iption customers.: The rate"decrease based, on ,the, $46.7 

million overcollection would be approximately ,1S 'cents, 'per, , 
d.eeatherm, which amounts to 'about seven"percent. ,This would impact 
the competitiveness of the rate that',:gas marketers charge to' 
noncore cu$tome:rs under the new procurement rules.;' ", .• ' 

The parties point, out thatif'PG&E and.,the ,rest"of the 
california gas industry were not on the verge of,.a maj or structural 
change, tho' implementation of tho procuroment OIR rules," ,;',,' 
(R.90-02-00S) the amortization of this core-elect overcollection:: ' 
would not be a major cause for concern. Unfortunately" however, 
the existence of a seven percent"crcdit" in ,core ,subscription 
rates, will. create serious equitable'and competitive:problems'when 
the om is ilDplemented on; AUgust. J.;,. 1991. 

As TORN succinctly ,states ,.part of the ,Commission's 
rationale in.launching the procurement OIR in the first'place was 
the concern that the large ,volume- of core election,in',PG&E'.s 
service, territory was thwarting' th~· .devolopment ot a, truly, 
competitive noncore procureInent, market.. ' Indeed, ,certain ~,aspects of, 
the OIR were specifieallydesigned to. make core election' ,:>~, ' , 
(subscription) less attractive. Thesaoftortswould,bo"sovcrely'.' 
undermined it the new core' subscription service ,were to 'start ,out,. " 
with· a seven percent rate credit advantage" due: solely.,.to the. 
after-effects of the previous in~ustry structure and rules. 
Potentially, the seven percent'creditmay be too larqe'a 
competitive ad.vantagefor competing ~gas suppliers to overcome", 
resulting in the virtually unanimous eore subscription,::that th.is 
Commission tried so hard to undo. 
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All . otthe ,parties, concerned:, about the.,potential 
consequences" ot: amortizinq ,the$46.~million "overcoll:eotion ',as.:a " 
credit'to tuturerates: argue " instead c,fora' c direct retund ','of: the', ' 
overcolloctionon anoqual' cants. por'. thoa ,ba:..-i&'to.- all 'cU:stOl'llors, 
who used core-elect serviceclurinq 'the: ,~period:between.the ':issuance 
ot last year'"s ACAP:decision (O.90-04-0Z1land, today":vdec:ision.;., 

In its reply comments, PG&E'd.oes: not'ondorse a.rotund. 
scheme, :but neither does it' d.e:m.and that we hold hearings, on, this ' 
issue... PG&E mainly, seems concerned that" a retund program ,not set a 
precodent in other cases, but bo based rather on the unique", ,i, 
circumstances ot the gas inaust:t7;( restructuring at the',present 
time. Further, PG&E requests that, if the Commission,' opts for a 
retund,. it be, allowed to credit customer accounts . rather' tllan,.issue 
retund checks'and be given' adequate',tim~' tor data coll~ction ,and 
administration •. ,. 

B. J)j,~lli.n , '. 

It'" is unusual tor an issuo ,$uchas this to:catch, :all 
parties to. theproceed.ing· by 'surprise .. " We :aqree- with,'TURN.,..;ORA:, 
Gasmark et al., and. CIG et" al. ,that. amortiZing these·, overcollected ' 
dollars to reduce core-elect and coro-subscription ratos;'.'in tho 
ACAP test period, would neqati vely impact the structural ;'changes.we ' 
hope to achieve' through our now procurement rules:, effective' :. c " 

August 1, 1991. It this problomhad'beon brought to our attention 
durinqhearinqs, we would have solicited testimony trom. the ,parties 
on the appropriate mechanism tor correcting this problem.. Howover, 
gi venthe unanimity., among the ,parties" ,'except ,. PGScE) as, :to~the' '" 
appropriateness ot, a refund uncler, thesecircwnstances and "our: '" 
desire to place PG&E,' So new rates into effect as soon ·aspossible,,. 
we will d.ecide the issue here ,without hearings.Wcnote.::that 'PG&E, 
did. not domand h~aring& in its' conunontc onthCl' propoccd,dcciaion.:' " 
'and we commend PG&E in ad.vance' for its' acquiescence: ,to., our' solution-
to this dilemma., . , ';: ' 
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We ;agroCl withPG&E that 'we arc inatitutin9dl refund, only; 
because of the specialcireumstances"disc:ussecl ,above·.~::related to ·:tbe 
gas industry :restructuringthis'sum:mer.' ' We-are 'D.QjC'establishing a 
precedent that under-and·overcollec:tionsa.re to,beeliminatecl in' 
the future by refuncling or back-billing: .. customers, as/,necessary, 
based on' prior usage. Here-" we are only concerned .wi th,el iminating 
the competitive advantage that amortization ot the overcollection " 

wou.ld-give,PG&E. 
Therefore the core-elect PGA balance will be zeroed·out· 

as of toclay's date. That balance ,as of MaY.8";1991,, will be 
refu.ndecl to the core-elect customers who·causcd·its'accrual. The 

" " , 

total balance :will be"clifferent fromr;the.$46,. 7 million fiqure 
because of the passage' of time since the"update':eXhibit was 
preparecl. Also, we note we are only,refuncling,thecore-eleet PGA 
not the core PGA. We direct PG&E to refund the balance to the 
core-elect customers of the 1990-91 ACAP-period'on"~n equal cents 
per them basis. PG&E shall credit these'customers'aecounts rather 
than issuing refund cbecksin .ordertolimit,adxninistrative costs. 
PG&E shall have 120 clays from the effective date of:'its tariff 
schedules filecl in compliance·' with: . this decision to .adlninist.er the 
refund. 

VI. 'lORN's Request tor Finding ., 
of Eligibility tor C2.,ensati.9.n' 

On January 8,19'91, 'I'ORN' filed in this'proceeding a 
Request for Finding of Eligibility for Compensation, ,.und.er. 
Article 18.7 of the Commission's Rules of, Practiee-ancl·Proceclure. 
No response to '!'ORN' s):'equest has been filed. b~_ any" other party. 
Artiele 18,.7 eontains therequ:irements to' be' met- by: intervenors 
seekinq compensation "ior reasonable advocate's fees, reasonable 
expert witness fees, and other. reasonab'le-, eosts •.. :.of par:ticipation 
or intervention in any proceeding of .the.CoItU'fiission, initiated. on or 

• __ < I, 

atter January 1, 1985, to modify a, rate".or es.tablish a fact or rule 
that may influence a' rate." This cleeislon:ord~rs'" PG&E to decrease 

•.. ,. • •• ~.J.~ 
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its, rates '])y approximately $47 million and'therefore::'clearly falls 
within the d.efinitionofapplicable"procoedings~'> ;: ';,::' :: . ': ., '- -: 

,Rule76.S4requires'filing,'ot:arequest':tor::eJ:iqibi,l;ity, "~ 

within' '30 days of the first ':prehearing'conferenceor within r:4S'days 
of the close 'of the evic1entiary recorc1, .. : TORN's 'requestr:;was.,:filed ,:'; 
on January' 'S, 1991, within 4S days after ,tho close, of 'hearings in < 
this proceeding. .' ' <: ~:,,:, 

Rule 76.54(a) requires that a request for.eligibility'.,,'. 

include four items: , " ' 

(1) 

(2) 

A showing by theeustomer:~that' ".",,:,' 'l: '''-:'':; 

participation in tbe '" bearinCJ ,or proceeding" ':" «: : " 
would pose a Significant financial'" , 
hardship. A' summary of the' finances of", ". 
the customer sball aistinguish between , 
grant funds cO:mlnitted to specific projects 
and discretionary funds; 

.. 
A statement of" issues that the customer 
intends to raise in-the hearing or . 
proceeding; 

(3) , An estimate of, the compensation that, will,', " 
be sought; and 

, "". 

(4) A' bUdCJet for the customer's. presentation. ,.. "'"1,,.:" ';', 

The adequacy of TURN's filing on each of these items~: is 
. .' '. .'" ~ >" . ~."" -, . '. 

addressed below. , " 
0,1. " 

A. Significant Financial HardshiP 
, Rule',76;S2 (f) defines, "Significant finaneial hardship" to 

mean both'· ofthefollowinq:::: "::'" " ,:". ",' ':~,' '::'," 
"'(l) That, ,in the jud9'lnent' ,of the Commission,,'. . ' , ' 

the customer. has, or ,represents an, interes,t " . " 
not otherwise adequately represented, ',., 'f,' 

representation' of which is necessary. for,' a., 

"'(2) 

fair determination of the proceeding; and", 

Either that' the customer cannot afford' to " 
pay the costs, of effective participation, 
including advocate's fees, expert witness 
fees, and other reasonable costs or 
~rticipation and the cost of obtaining 
Judicial review, or that, in the'case'of 

- 5S '- '" 
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a·· qroup or 'organization,., "the-economic' ";';~'. :,; 
interest of .the individual,.membors of the" '" 
qroup or orqaniza-cion'is small in . :.' 
comparison to. the ,costs. of ·:,effecti ve ,'. 
participation in the proceeding.H 

" ...... ':. 

TORN contcndsthat it represents. an interest:·- ,the, 

residential customer class - that "woulcl not: otherwis.e ·be' adequately 
represented in this proceeding..'l"O'RN ,points, outtbat·.:the',:,·' 
commission has specifically founcl'that participation of,the 
Division of Ratepayer Advocates does not obviate 'the need;:.,for 
residential. class representation. ,(O .. 8S-06-028,.mimeo .. at-Z-3-.) 
Circumstances havc'notchanged in.this.re9ardsince,that time. 
Thus for 1991, 'l'tl'RN meets the'requirementofRule':76: .. 52', (f);(l):.' 

For: an organization like ~TORN/ -·:Rule 7G .. ~52~(f) (2),weighs. 
the economic interests oftheorganization"s individual members 
against the cost of effective participation. TURN stateB it . 
represents the interests of several ,constituent groups such" as the: 
Golden State Mobilehome :Owners League,. ;the International,' 
Association Of Machinists andConsumor Action,. whose' ,membors 
include individual residential customers ofPG&E';: 'as well 'as,' 
approximately 30,000 individual members, many ot whom receive 
utility service from PG&E~ TORN submits that tho'Comm,ission'has 
consistently found that the economic interests of these individual 
members are tiny in comparison to the costs ,ot effective .... '.\ , 
participation in Commission proceedings.. '!'URN points out-that in: 
evaryycar since the current 'componsation: rules were adopted, this 
commission has tound that TURN qualifies, as· a Hcustomer",' suffering:! 
significant tinancial hardship.;: . '. 

As d.iscussed below,. ,TURN' s,'estimatcdcost, of " 
participation in this proceeding is $40',000. While. not addressing, 
the reasonableness of 'l'URN's estimated budget, we do:agree-:'.with 
TORN that the economic interests ot, its"members:'aret'individually 
much smaller than the amounts TORN, has 'estimated to. have, spent in " 
this proceeding. WeconcluCle ,that TORN, as, an' experienced" 
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organization representinq. 'residentia:t 'cu:stomers.;"1Ileets the 
requirements of Rule '76.'52 (t) (2)" . tor ,l991.: : 

• • " 'oi", ,.' ,,' • 

In aadressinqthe:significa.nt::financial :haraship issue 
unoer Rule 76.54 (a) (l),'TORNc;is also required to :provide a summary 
of finances ·distinquishinqbctwoon·qrant.tunds. committed:,·to 
specific proj ects ana discretionary .tunas.· 'TORNproV'idec:l. sucn: 
information for the fiscal year ending ·June .. 30',. 1990' and July, ~, 
through November 30,. 1990. During the 17'-month per:iod, .. -'l'URN's. 
total income was approximately $l'~l'S million.. Ineluded: in the, 
fiqureare direct mail expenses of . nearly "$400,:000 and. $230;:.0'00' 
restricted to the Telecommunications Eaucation Trust '(TE'I'y.grant 
program which cannot De used. to .support'I'ORN's ongo,ing .advocacy. 
activities. TORN's ena-of-Novemberfunabalancewasapproximately 
$310,.000,. a portion. of whicb is., restrictedTE'l' money.' Intervenor 
funding'contributea $270,.000 during. that l7-montb, period,." .. ~' 
representing a siqnificant.percentage of oiscretionary income.· 

TORN argues that intervenor, compensation is ... eritieal· in. 
maintaining TORN.'s, financial health ana 'an important part, of, its. 
total buaget .. : TORN points out that'., its . operating expenses have- ' -
increased substantially, as the. full effectsoftbe.organization's 
move to new office space and addition 'ot new statfhave ·.,been '.felt. 
TORNeontends. that· without intervenor" funding- ,±t _will; not·be· able .. 

to ettectivelyparticipate in Commission,proceedings ana will­
sufter·significant financial baraship..'.,:: 

We agree' that intervenor.funaing is a significant portion 
of '!'URN's budgettbat cannot :be met· from. other sources~., We '. '._ 
conclude that TORN has met the requirements of Rule. 7,6.;54 (a).(l)' .and. 
bas shown that·its.participation'intbis<proceeaing.would pose a 
significant :finaneial. hardsbip;;. '" 
B. SAteJl!ent o( lssueSr . . . '.' ,.' '.1, ;,' '._ 

.Rule .. 76.S4(a) (2'). requires':a .statement of.-:,issues that the" 
party intends to raise.. 'l't1RN states ... that the issues,raiseo:by it: .. 
in this proceeding are already matters of : recora,. partieulax:ly as :':,' 
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set ~orth in, ,its- prepared. .testimony participation; \in~·;:the',:;' "'.' '!~'::' ".: 

stipulation~ 'I'ORN, addres~d,: aW'i~e, . var iet:{" otissue~" ,:,incl uding~ :,' ~.::, 
the industrial demand forecast, and<discount adjustment".issue, oil, 
and gas ,pricing forecast,interutilitY,throughput"and:-aspec:ts ',ot; ':~:) 

cost allocation and rate. des.ign,., ", '", . ' ,,' . 
,A review of the· record. and this decision provide" clear, ,,: " 

evidence thatTURN' has complied ,with, Rule 7,6:.54 (a}:(Z) .. ; ,', 
c. ~ tho COJ!lQQncmtiOJ) to Ito S~1;', ' 

Rule 76.54 (a), (=» requires an estimate of the:compensatio:c,· 
to be sought., Before the :decision was issued,., TORN, estimated it ; , . 
may roquest $40,000 :for its work ,in this case, based·, on' an . assumed, : 
150 hours of attorney/witness time at a proposed hourly rate of 
$215, plus $6,500 in consultincl fees·,for its ,second witness, plus 
$1,250 for "othor reasonable costs", primarily postage and copying 
expenses • 

. ,. In. light of, TURN's participation·in· th'is proceeding:,";.TORN 
has complied., with· Rule 7& .. ,54 (a) (.3)- .• , . ., ,,:,:.: ... :: ~ i., ,I" :~' 

D. Budget 

Rule 76.54 (a) (4) requires a budget for the party's 
presentation. As discussed above, 'l'tT.RN's estimated budget for this 
proceeding is $40,000. 

TORN,has complied with Rule 76.54(a) (4). The 
reasonableness of this estimate will be considered if and when TORN 
requests compensation in this procoeding. 
E. conclu;ti.on 

We have determined that TORN has shown that its 
participation in this proceeding would pose a significant financial 
hardship, as defined in Rule 76.52(:f), and has submitted the 
summary of finances required by Rule 76.S4(a) (1). This 
""significant financial hardship" determination will carry over to 
TORN's participation in other proceedings in 1991. 

For purposes of this proceeding only, TORN bas met the 
full requirements of Rule 76.54(a). In addition, no, party has 

- 61. -



A.90-0S-029 AtJ/K.H/jae 
• I,' 

responded to- TO:RN's"req~est.- ,.tWe -'~:r-ncl 'l'ORNto"be='eli9':.i,bre~ to:r'(an ' " 
awar;.1- ot compensation for' :its participation in- this proceetdin9'.' , 

TURN 'is'placed on notice:"'that" it'maybe' subj'eet:- ,to'" ~a'udit ,; 
or review by the commission ,Advisory' 'and' Comp'l.iance· Divf'sion, :' 
therefore adequate accounting records "or other 'necessary 
docu:rnentation'must be maintained by the' organizationin-; support of 
all claims for intervenor compensation. Such record'keopIng' -
systems should identify specific issues.- for -which compensat1:ori is --', 
being requested,- the actual time' spent- by each emp-loyee-,- the hourly 
rate ,paid, fees. paid to- consultants and, any'other costs. incurred 
tor which compensation may- be claimed-.' • "-'" " '"I', 

'.', .' ...... ;. 

By letter dated Dece~er 7, 1990, PG&E requested certain' 
corroctions to-the transcript'~· We "accept' -thoso- correcto'd' chanqos. 
They will be made in the corn:missi-on-':s.official' trariscript~· '_I',;';:: -:. 

" ~ t" '-\ " ,d". t'" " 
, ~ "" , , ._' , •• , "r . ,. • 

~ ',',; . ~\ " ", - " 

",;" •• '.J,', 
.",' ,." .... 't!·1 

1",/'.' .... 

,'" , ) "' t", ,. 

....... ' .. 

,-, 
, .f ~ " "~.:. , 

, '~.:" _",1'+; ".' ' .. '. ' 

- ," 
, 
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Findings of· 'Fac:!: ...... .... . .i;r~ .. , .. 

1. In ligh.t of the uncertainties caused by the Gulf war.:and,l 
the, upcoming ch.anges'in the' 'gas:·.industry,.· PG&E,.: DRA,;;::and':.TURN :.mct 
in an. attempt to reach .aqreement on various issues .. :in,tnis .... '" '_,' 
proceeding before the.bearings were ,l'Jched.ulod.to:begin in November. 

z. The resulting stipulation was signed by PG&E,.·DP.A, ':CPG, 
the City of Palo Alto,." SCE ,.and . 'l'O'RN and·' received. in· evidence .as 
Exhibit 27. " 

3.' The lnotionfiled:by ·PG&E :for a ,waiver: of Rule:;of .. Sl .. 6(c).·'· 
was grantedbeeause even thoughthC': t'iminq was. handled: differently, 
the goals of the settlement rules had. been reached in this 
proceeding_ 

4. The stipulatinq' parties" stress that.qiven the:·uncertainty 
of the war in the 'Middle, East· ·lI.Xlc:l. its impact on' future,,:o·i1 : prices. 
as well .. as the upcoming implementation' of 0·. 90~09-089, , the,. . ,'" 
stipulation is a reasonable compromise of the various positions of, e the parties as set forth in their . prepared. .,testimony •. 

5. The stipulatinq parties agreed that· .it would, be',improper:; 
to qive their stipulation any precedentialweiqht. in.:.any,future-.PUC 
procecdinq. 

6 •. The stipulatinq parties stressed that the numbers aqreed­
upon for various elements were not intended. to have a relationship" 
to each· other but were simply, an effort to: reach. compromises·'that 
were reasonable~ .. ', ... p ••• 

'7.' Only one ,party, Salmon Resources Ltd .. ," cbosc~, to cross­

examine the stipulating parties· on.:~anyQf. the underlying .. issues.: 
·8. '. The. forecast. of . alternate fuel prices :~is .a' critical" 

element· in the ACAP. '.' ...... '': 

9_ Due largely to:'the ,invasion of., Kuwa.it· by Ira~., PG&E was::. 
ordered-,·to file supplemental testimony.PG&E· cla'imsit,:took .. this '. 

into,account in forecasting'the 'refiners'averaqe:acquisitioneost 
of ilnported crude oil, (RAAe) , as '$2-0" per· barrel c:1uriXlq: the' ACAP .... , .. :: 

period. 
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10. ORA recol'tUt'lended adoption of a RAAC of $29~"'J;:5.~~for_.the"ACAP 
period.'., " , ... ~ ,'. 

• .,'.. .~ •. ~ \~ ~ .',., " i~ 
. , " -' ., .' ).. " . ~, 

'll'.:The~·stipulating parties"expressly recognized,the",extreme:, 
uncertaintY'surrounding world,oilmarkets<and any·foreca.st~,of, a.., 
crudcoil price caused by.the war in the~MiddleEast.: . ,',~", ,;.:". 

12.' The disparity between PG&E':$ and, ORA"soil";price forecast 
in their original testimony· is quite dramatic. ',I • '~" 

13. We concur with the stipulating parties that the 'approach' 
reached in 'their stipulation regardin~T'oilpriccs (Appendix ,D) is a 
reasonal:>le outcome given the circumstances that surround, this' ACAP', . 
period.. ) ~;, :,' ,. 

14. The stipulation correctly incorporatcs an implicit., 
assumption: that oil prices will' be high-enough so,-:that only .minimal 
discounting will, occur, yet recogniz.ing 'the' uncertainty" by, ,.". 
incorporating a 90t balancing "account' fOl:':non-corc·transportation ' 
revenues~ , " • --J" • '. 

15. In a typical ACAPproceec1ing, the'appropriate forecast ·of 

the 'cost, of gas for the utility is an,' important, piece of the, 
current gas ,industry structure. ,!::: ' " 

16. In an ACAP, estimates of the weighted average cost'.of:;gas 
(WACO G) for both the core portfolio and· the:non-corc:portfolio arc 
d.eveloped.. "',':,' 

17. 'In their original testill'lony,. PG&E: : estimated a,core :'wACOG' 
of $2.31 per <iecathe:rm (Oth), while TURN forecasts acore:;WACOG"of". 
$2.18- per Dth. ORA predicted acore':WACOG,of',$,2.16,per"Oth,. 'and 
finally CPG forecasts a corcWACOG: of $2".17 per, Dth'., " , " 

18-. 'I'he stipulation $e1eets.~ a' eore WACOC" of $2'.23-, ,per. Dth. 
19. While the stipulating parties are able- .to- ,agree:that',," 

$2.23 per Oth is a reasonable forecast of the core WACOGr,. the 
parties: do. not agree on the underlying components", of,the forecast'. <:1 

20. 'Whil.e 'the forecast of, T"Cf'RN,. CPG" andDRA' were ': all~~'lower 
than 'PG&E's. forecast, the percentage difference is ,fairly small . 

. " 
J ", ,~, ." 
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The percentage'"Jditterenee' <:between,.the'highest·· toreeast:::,;(PG&E):and 
the lowest:: (DRA) , is less than 7 %~ ,:; , -, :' ,::<,., ", ,.: ' ;, ~J ,I",'::" :::,,' ,~~ _ )., ,:,.:", t.:' 

,21.. 'l'hus:"tbe stipulating parties urqe::that acloptioncof $2".23:.: 
per Dth for the core WACOG, which is within 4% of each of their:':~~ 

original forecasts, . is 'a' reasonable" approach for,; the:', COIlllnission to 
take. ",' ";::, :,'~ ';' '" , , 

'22. 'We agree with,the' stipulatinq,parties,tha.t::their:..'core·;'::":,.': 
WACOG':of ,$2':.'23, per oth is a:.~reasonable;:'compromise::of;. the'ir:~origina.l 
positions. ': .' , , , , .' " " "" ":; :.. ,;, .. , 

23. '. ,With: only a penny per.:Oecatherm in dispute: between: DRA' -.: 
and ;PG&E"we see no reason to do,anything'otb.er than adopt the""': 
stipulation figure of $2.52: per Oth."for. the noncoreWACOG .. -:'. ' • 

. 24 ;. PG&E original"ly' forecasted: '. ,16.8'" MMOth· of,' G-P2-.B:' 
throughput, ,; 129.1 MMDth- of" G-IND throughput" ancl 9'.1"; MMOth.: of 
industrial GC-2 throughput •. ·· , ," " .","'., ",.', 

'·25. :DRA's·original'forecast.is:,.: 2:l •. 3'MMDth:for G-P2B::. 
throughput, 169.4, MMOth.'torG"';INO throughput and,9-.1,\MMOth:, 'for; GC-2 

throughput. ' . , . 
• ',_,I 

2&~" The stipula.ting parties compromised. on ' their;' original ,v 

position,'and: agreed. on the follow.inq'forecast:':'17:~5- MMOth."o:f: G-P2'B 
throughput, 13S. 3 MMOth of, G-INO :throughput,;, and 9~.l": MMOth~ of" 
Industrial GC-2' throughput. We agreethatthisis"reasonablc:. 

27'. ,PG&E and DRA bothoriqinally, forecast, SCE'Cool:,Water 
," , ,.~ .' ''',c ,.... C _; I • 

. , • I' 0" • ~ ",. " " I, _:,,, ... 

2'8-.. TURN,' s original forecast for, ,Cool Wa.ter 'throughput:, was 
24.9 MMDth. '.' .'.J './, ,'" ",<.::' 

29., SeE urged'thatwhate.ver throughput£orecastwas adopted 
in the Socal Gas ACAP should' 'also; be;' adopted.' ,in~·this:; proceed:inq,~ '" . 

30. 'I'he' parties reasonably; agreed in: the, stipulation :t.o'24.9 
MMDth for Cool Water aemancl'.· ,ThiS s.tipulation forecast', ,is. deriyed:' 
from the 1990 California~ Gas :Report':in. conjunction: with .the. Cool :-:./ 
Water forecast incorporated into SCE's September 1990 ECAC:;,· ::::,:;:; 

settlement agreement .. 
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3l..·.- PG&E;: and- ORA; fundamentally' ,agreed.',) on .: the. eogeneration 
throughput forecast, despite the faet that PG&E had. 'forecast'.;a; 
slight amount.:: of· ·curtailmont to: these ··customers·in~its,-ori9inal 
filing;.: -- ., ;:', .. - :~,. '>~~.:. . <:.,:,,': .. :> .. -. ":: ':.: 

32.· 'rhe:.stipulation's·,cogenerat.ion·.forecast, .. -which-: _ ,.'.. .. 
ineorporated PG&E's forecast of demand on rate schedule G-COG at· 63 

MMOth and-the cogeneration throughput: forecast. of 6·.6·.MMOth. for 
cogeneration- customers served under GC-2 eontracts· is: reasonable· ..... ' 

33. The stipulation forecast for the following throughput.· i 
cateqories are: .l MMOth for i Industrial: ,Interdepartmental, _ 1 '.1 

MMDth for Steam Heat throughput;·· and. 50,.6 MMDth" for EOR throughput .. 
No other party forecast throughput, for: any. 0·£ these: .. categories.", . 

34 • PG&E· and ORA. were. the, only· two .. parties to'. forecast~. UEG 
throughput;.. both agreeing on a l64. 4 MMDth forecast. of 'O'EG- ·demand. 

35. PG&E and ORA disagreed slightly.' reqardingo UEG~ . c.:": 

curtailm()nts.. PG&E originally !oreeastUEG eurtailments-:ot.21.4 
MMDth while DRA originally. forecast· tTEGcurtailment 0·£ l3 .. 9.\MMDth. 

36. The stipulating parties adopted. a tTEG throughput,) forecast 
of 146.3 MMDth. This throughput forecast assumos.· a' .level ot .. ... . 
curtailment of l8 .. 2 MMDth, 'a- compromise_ between the'; positions. of· 
DRA and PG&E'in their original testimony •. ' ,:"".' . 

37. PG&E forecasts 29.7 MMOth of eurtailmQnt oceurring': in, . 
several' non-core classes. DRA: ,forecasts;·:L3.9- MMDth. ot. curt~:i·lments 
all in Priority PS, which consists of UEG and. EOR.eustomers •... T'O'RN.' 

SU9'9csts that eurtailmcntsshoulcl be: approximatelylOMMO.th l.ess 
than what was forecasted by PG&E. .~.:;:.,:-.' 

'3S. 'rhestipulating .parties'adopted. a. level .o'!curtailment of 
20 MMDth,alJ: occurring in Priority-P-S.·.·· " .. :':'c,·; ",' . 

. ,3.9. The' stipulation: nUl'liber is reasonable-.·because· .. it assumes 
that all curtailment islimi ted to customers in-the: lO:West:>:priori ty 
class r ' P-S: •. No. other party disputed.:this. figure' in ·the·.,., ":. . 
stipulation. 

.' • \ ' .• ' • - "., :.," { ,:.'" • " :. '.' :~" I 

- 6-6.- .. 



A.90-0S-029 ALJ/K.Hjjac * 

40., 'I'here was· no.' dispute,.,amonganY' .. parties. in'.their: original 
testimony 'as to pG&E'sorig'inal, forecast' of 13.7: ,MMDth ,':for;h,: "'~: .~,,: 
wholesale: throughput.. . ," : ,'" .,"~;, '.'\:.':: ,:". 

41 •. By adopting· the a):)ove"noncore throu9'hput:.nwnbers..as' set" 
forth in the stipulation,. we give them no precedential'sign±f:i;cance 
for future proceedings before theComm·ission. 

42. PG&E'S ana ORA's forecast of"throughput,forreS±aential;,·· 
ana commercial customers was practieally identical' in their. " 
original filings. For residentialthroughputPG&E,.origina:l'ly' 
forecasted 2'17.2 MMOth while DRA forecasted 210'. 7 MMDth~-. As .to, 
commercial throughput, PG&Eforecastea 90.& MMOth while ORA· 

forecastea 91.1 MMDth. s' " •• ,', 

43 • The stipulation residential :throughput ;forecast is, .2'17. :2 

MMDth and its. commercial throughput"forecast is .. 90.:6-.J1MOth •. 

44. Both PG&E and OM ag'reed on ·the, following' numbers·tor· 
these relatively small. throughput items in their original: '. 
testilnony. Therefore the'stipulation:aaoptedthese numl:>ers .. as 
follows: .2 MMDth for core interdepartmental ana i l'.:4 MMDth for 
PG&E UEGstartup fuel. . ' :::," ': 

45. The stipulation assumes a forecast of S.2.MMDth for gas. 
departlnent use and 17 .. oS MMDthfor.' LAOF .. "Giventhat :'thcre is·no 
dispute over these' numbers we find' them to be reasonable. '",' ..:,: •. ' 

46. ORA and PG&E originally forecastedeold year wholesale, 
throughput the salI\e' as tbeiraverage· ·year. forecast.' : :'TURN, on.tbe 
other hand, forecasted an increase··of 12' percent-.over average 'year. 
cond.i tions. " . . 

47. In the stipulation· tho 'parties compromiso .on'.their," 
positions and predicted. an increase of six percent\,over average' .. , 
year forecast, resul ting in a eold' year' throughput .' foreeast(,for· '., 

wholesale customers of 14.6 MMDth .. · 
48'. As to the cold'year throughput numbers.to.which there.was 

no disagreement, we find they are reasona}:)le... 

- 67 -' .. 
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.4~;. '. We. agree with the ' stipul;~tion' s: acceptanceo'f. TtJRN':s· 
argwnent that· because ~.a. significant component. of' :wholesale .::": ':.: -;:.' .' . -; 
customers' demand is residential and commercial·an. aclj.ustment. needs. 
to be made. in a cold year •. ' Therefore,. the 6· percent· . increase ,in 
the cold year wholesale throughput forecast .isreasonable' .. : 

so. The forecast cold: year .curtailment cf37' MMDth 

incorporated in the stipulation is a reasonable,nuxnber .. 
representing',. once again,. a compromise' between' the' pos i tions '0'£ 

PG&E, TORN, and DRAin their original testimony. 
51. PG&E originally forocast 27.5 MMOth otinterutility. 

throughput,. ORA,' on the other hand,. forecasted 53' MMOth,.:' while TURN .. 
came in with the highest n1llrlber, forecasting 70' MMDth...... 

52. The stipulating parties roached a compromise on their 
original positions agreeing to.an interutility throughput forecast 
of so MMOth, 3-.9 MMDth originating from California sources and 46.1 
MMOth occurring from. Topock to Kern River.. ,~ 

53·. The stipulating, partios agreed to .an additional 2,.,1· cen.ts 
per Dth to be incorporated into·.the forecast interutil'ity rate to' 
reflect an increase in interutil i ty transport rates' ,toco'l'lect gas.' 
gathering costs. . ' '.~'~" .' 

54.. selecting an interutility throughput nUInber wh'icb;"isa.. 
compromise -of 'all the partics',· original.·testi'mony, ,is. .a reasonable, 
approach,and will beaaoptcd. " 

55 ~ For the' most part the' stipulating -parties..reJ.:ied· , .. on .. the ._. 
determination of· the revenue. requirement as set forth,;in ,PG&E" s ( .... 
prepared testimony. . .:.'~.,::, .• ' ".y 

SQ'. Therefore . there is no' need" in the text· of· ,this decision 
to describe the various credits andbalancin'g accounts that :are' 
uncontroversial in"this.proceeding •. ,.· , , ... .1. "", ..• -. '. '" 

57. The update exhibit, submitted on' February ,:19,:;.199·1, which 
incl udes. January 31·, 1991,. balancing.: account amounts~. ba.s been 
prepared in compliance . with the . terms of·' the stipulation·,·according 
to PG&E. This update indicates a net rate decrease (as compared to· 
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present January 1,. '19'91 rates)" of.,approxiltlately $47/8:11'~-OOO to' 
PG&E. OVerall this is a 2 .• 1 percent:' aecrease',in revC!nuo' (,~ '.. ';', ,." 
requirement;.;', ", , ~. .' ,. '."' . 

", ~ 

" • '0 

58. The stipulating parties agreed that the 'EOR,.: "NRSk :anci",CFA: 
Balancing Account balances ,should be.adjusted ,to. ;re!lact :.tho. " 
recommendations of ,theDRA ,alld'itof ,these 'accounts as: described- 'in. 
DRA's prepared testimony. .'1 " '. 

59. Withregarc:l to ,the CFA, account,.: thestipuJ;ation' 

recommends that the ,balance' in the'allowance for' aoubtfu'l'"accounts' 
within the eFA debt service account ,be lowered to 5.4 percent,of 
the outstanding loan portfolio balance, as,ofthe:effective date of 
this decision. ""',:,, ' .. ' 

60. As to the NSRA,.thestipu:l:ation,recommends ~that this" 
balance be decreased by. $4.535 million.:. " , ' 

61. For the EOR balancing, account" the',stipulation recommends 
. .. , : . \ 

that the amount in the EOR balancing,accountbedecreased by 
, , 

$319,222. 
62. The' stipulation...recommends that the· estimate o,r the PGT 

refund be upda.tod·to.$6.8 ~illion to,refiect'thc;a~~unt actually 
received by PG&E. In the update exhibit these adjustments have 
been ltIade to the core fixed costs, 'account and 'to . the/pipeline 
deltland charge true up amount as directed by the stipulation. No 
other party has presented testimony, oPP,osi.nq this. prpposal. 

63. The stipulation suggests that the balance in the natural 
gas vehicle (NGV) memorandum acc'ount should notbc{Included in the 
revenue requirement for this year's AW. The' st<ipU:'la~ion proposes 

" •.. -, • " ,.' , " . •• .' ••• \ 'I 

that the amount remain in the memorandum account'to be'alJ:ocatedin' 
PG&E's next cost allocation proceeding. 

64. TURN in its prepared tes'!::imony proposeci'a' d'iff~rent 
allocation' of the RD&O adjustment between core"'and 'non-eorethan 
that proposed by PG&E • Specifically, TORN proposed to a'J:J:ocate' 
$668,000 ~f theRO&D adjustment to' the co're' and' '$412,ooci:.to ·the 

.. ' 
non-core. 
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65 •. DRk~ proposed' thattheRD&D' adjustment' should, ~e' allocated:. 
based on cold' year. peak season throughput.::, ORA.. thEm proposed in: ,~,~,' .. 
its rebuttal testimony the position ultimately adopted by: ;the.' , 
stipulating 'parties. ,', ' , ,',' 

66.. The· stipulationreco:mmends that ,the .total.RD&CO- adj.ustment, 
of $1 .. OOS'lnillion be allocated as, :follows:· ,$72'8-,00'0 ;to' ,the'. core , ,'" 
and $352,000 to the non-core. 

67.. Thestipu.lation further recoX!I%D.ends<that .. theCore Gas 

Fixed, Account .balance and.the' NRSA .balance;, ,respect'ively, be-·:· ,. 
changed to reflect the RD&D: amounts..· ' 

68.. The'stipulation adopts l?G&E's proposal':set forth.:its,' 
original prepared testimony to consolidate several balancing:.' '.' 
3.ceounts. $pe!cit'ically tho propos:alwould: . 

1. Eliminate the Core/core-Elect Surcharge .. 
Subaccount of the Core Purchased Gas 
Account by' allocatinq the remaining balan.ce 
between the Core Subaccount and the Core­
Elect Subaccount, 

2. Elilninate the Core Imple:mentationBalancing: 
Account by transferring the remaining '. _ , 
balance! to' the Core Gas F'i'xed' 'Cost Account;" 

3. Eliminate the Noncore Implementation 
Account and the NeqotiatedRevenue 
Stal:>ility Account by transferring,the 
remaining balances to the Noncore 
Transition Cost Account. ' 

, . ~ , 
, \'. " . 

No party disagreed with ,any of ,these recommendations-
69,. Thcstipulatinq parties 'have, agreed tot,~o, 'possible • 

alI\ounts tor ,~e l:>rokeragc fec. tObc','i!lCludcd in the. pro~;urem~~t 
revenue requirement (and credited against .the ,transpox:tati.on 

. '" , .. ", ' 

revenue requirement). " 
70 •. The ~ice Waterhouse Stuay recoWncndsa gas k>rokera9~ fee 

0" '0' ,.....,. • " • • " ~ • , •• •• , •• ' ,,)' ": • ",~, :, • 

of $6,637, 16~ -., ',"""'_", .'. 
7l. , The parties had mutually 3lsx:eeai.f .thePrice·,W~terho,use ,. ~ 

study figUre was qUestioned.;e then 'th~' update '"eXhibit '~ouici' use 'th~:' 
• I '~ ,"; ~. ~ , .. , " 
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$11~12:4million',ti9Ur(! o~calote(1. 'by',;appropriato ~ taetorS(i"ct ,forth 
in the Januazy li,. :1991" attrition deci$ion.:~here!ore;.the'~~update,::,'" 
exhibit (Exhibit Z8) shows the'brokerage' !ee::credit,.;at:·:$11,.810·,,:0,OO'~ 

7"2.' The "stipulating partic~ "recog-nizcd. ,an." implicit' ,assumption 
tb.a t oil prices. will be high. enough, so that only. minimum' , 
discounting would be required during ,. the test period., 

13:. The stipulation puts' forward. . the follow.ing·,discount 
, 

factors: Rate sehodule G-INO oxcluding- Cool Water,: 98 :poreent;, rato 
schedule G-P2B, 97 percent; and. rate schedule G-COG",99"percent. " 

74,.PG&E and the other stipulating' parties urged, ·that. these 
conscrvativcnumbors bo adopted in light ot circumstances, 
surrounding this ACAP-. We find this to,' be a reasonable:: approach' in 
light of the continuing uncertainties regarding oil prices as~:, 
result of the' Gulf war.:, ", :,':-' 

75. The' proj eeted revenues .,' from' SCE Cool,' Water' are·~ based on' 
the total fore east of 23.9 MMDth of throu9hput.', 'l'he:'parties. 
originallydisaC]reed. how this.' throughput sh.ould be' ,priced •. 

7·6.. 'rhe' prieing finally aqreed upon in' the' ,stipU'lation,' 
consistent with that SCE's proposal, reeognizes'that some ,volumes 
at Cool Water will be served at the higher rate, i.e., the G-INO 
standard service rate, wh.ile the' bU'lk' of the throughput,. will occur 
at a .. priee . which.. is competitive with. the alternative fue-l~;priee· at . 
seE Cool Water, or SocalGas' Tier 2 UEG ·rate. 'J)' ;' .. ' 

77~ Out of the 23.9' MMOth of Cool Water.'throughput, only 
6 MMDth will be asswned to be prieed at PG&E's G-INO-standard.. 
service rate with the remaining l7 .9MMOth. priced: at 2'9'.1.$ eents 

per Dth (wh.ich is the' soca.lGas 'l'ier Z OEG' rate' adopted:: in,.: 
0.90-11-023,', SocalGas' most recent.ACAP decision) ... 

78. We concur with the stipulation pricing for the .. Cool Water 
faeility since it refleets the market reality assoeiated.with:this. 
plant. 

~ .. " ,­
, ,_ r, "J"! ,_ 
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'79. The stipulation recommends that~.·the ·Commission.'adopt the ::; 
cost all:ocationmethods set forth. in PG&E~s prepared testimony;; 
except as express.ly' noted in -the stipulation.;. (EXhibit ,7~~i): ~,. 

80. Since no party' has' 'o~:i eeted' we' 'find the'stipulated: cost 
allocation as'-'set forth in,'Exhibit 27 is reasonable.:"" '._ ... 

8l. In the original testimony of the. parties,.. "only two :-issues 
arose with rcqard to core rate design:-' ,tho,lovel 'ofresidontial 
Tier differential reduction and, the calculation of-.the .. LIRA: (LoW'·:. 

Income Ratepayer' Assistance)., credit. -:) 
82.. Tho stipulation proviCl4.'!5 that tho tier dit,te.rential,,. 

measured ~y the ratio of Tier II rates ,to Tier I rates,should·l;)e 
reduced' ~y ,:maintaining the difference ~etween the:,tiers and· 
absolute torms. 

83. We concur that stipulation proposal. is a reasonable:one'-, 
to reduce the residential tier differential ~Qcauso':' it reflects the 
consonsus of the: parties. -, . ~ .. , ,. ..,,;~ 

84. . PG&E . recomxnended a,:. chang-a in the calculation. of· 'the. LIRA , 

credit. from what was used last year. No party-' challenged: PG&E's 
new· approach.' PG&E's proposal has.boen, ineorporate<i'into~.the. 

stipulation. -, ' " 
85., The stipulating parties recommend. that LIRA volumes and,: ' 

revenues-be tully credited to' the. core revenue': requirement'~before ,. 
allocating eo~ts among. non-LIRA residential ana· eommoreia~ classos. 

8&~ We a<;ree with. the stipulating parties that· this LIRA 

proposal is a reasonable one. 
S7. . Except for a eog-cnorationiss.uc-" PG&E,'s rate- design"j' 

methodology for non-core rates.was not.challenged by any/other. 
party. We see no reason to do anything- different·· than what···has::' , 
been done by PG&E as to, these uncontroversial ana.uncontested:rate 
desi9D issues.· 

88. We must determine what is the appropriate amount to. 
assume in the revenue requirement as take-or-pay costs that PG&E 
will have to pay during- this test ACAP test period. 

- 7·2 
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,', c' 

estimated TOP costs of around $50 million. 
90. The ,Stipulating ,part:i;esr;propose' a .. $2'7 .. 5.:millio~ forecast 

of TOP costs to 'DC incurred DyPG&E "cltll:'inC] the'test,pcriod.'~ ,'" 
91. While not si9'1linq the stipulation,. california ',Inclustrial':: 

Group.,. california Manufacturers Association- and California Leaque-~ 
of Food. Processors (CIG , et.. al.)' j:oin ,in', support of the:" $2'7': 5 ,-,' 

:million forecast.. : :~,~: ", , 
, 92..J:f the actual TOP costs -are grea.ter or' less:~than the 

$27.5 million;. the TOP true up account, will'eorreet",the';dif·ferenee ' 
in thencxt ,forecast. proeeeclinq. , , "" " 

93. salmon argues that the' forecast shouldbeat-'or ,near ", '" ' 
$50.3 million in light 'of 'FERC, actions' which. occurred-,after : the' .. 
close of hearinq. Salmon:arque that' the ,unccrta.inty that exi:s.ted. 
reqardin9': suspensiono! TOP costs at'the' tiIne,the'stipulation was, 
executed has .largely l:)een eli:minated:due~ to the two 'ord'ers'~'issued.', ' 
:by FERC 'in D~cembcr 1990. ~ ,.',: .' . .'.;, ,": 

94. SaJ.mon submits'.that 'the TOP forecast,for,'this'ACAP' period' 
should be.at least, between', $4 3.9' mi'llion and $$3 ~3:,lD:illion'.:~ :- .. Sabnon 
contends that the uncertainty over, the ,amount 'o! the:'rOPLcO&.t:;.d~ ,i 

now l:)ased primarily upon the "timing" of FERC action on the El ,Paso-
rate case settlement. ' , \" , '",'" 

95. While our ,inelination is to-support tho ,stip'll-ation""",' 
nuxnberreaeh.ed' by a diverse groupo.f parties,.' we are.troublecLl:)y " 
thearqwuents raised l:)y Salmon.: ',:'~:: . -,' , 

96. The parties have convineeci','\l:s"in their comments: to the.: ", 

proposed decision"that the $2:7'_5 mil-l-ion:forecast .i:s.reasonab:te in 
light of FERC's approval 'of the-E1Paso SettJ;ement ... ' "" '" "":',.~'.,;, 

97~' The stipulation specificallyeal'ls :for ~90· percent of, any:, 
variation between noncore transportation revenues.,. excluding ,~those,: 
revenues amortizing balances in existinq balaneinq " accounts,.' :." and, , 
the adopted noncore revenue requirement " .excl udinq, l:)alancesof ' 

, . , ' 'r'. I 
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existing:' balanei-ng accounts,.. be :-·pl:acecl.:in ·.an "interest::-bearinq~' 
balancing account. ' .. J ••• '., ,". ~ .• ': .J ':' .. '~" • {~, ~'.: "~ c: :'." .: ,'- 0', ;~~ •. ,' :'" ~'.j,'~; . ... :", 

·98~. . Th~ stipulation call:s.·· tor ,the 9'0: p<llrcont balancing: .•.. 

account to'become effective on·the~·date that. the rate· ".change­
resulting:· trom ~this . decision . becomes effective .. ,:;Further-;i it .. :· 

provides for-the 90 percantbalancing:accountto "rema±n' in Qlff~ct 
until the .. impl(>mentation of rate's resulting ,from PG&'E"s':nextcost '" 
allocation proceeding, currently estimated to be Spring ,J:9'9·2 .. · 

99.. PG&E asserts that agreement· WOUld' havobeen'-impossib1e, 
given the disparate-litigation positions and the' uncertainties 
involved, without the 90 percent balancing: account for:noncore. 
transportation revenues being incorporated into' the. Stipulation as 
a protection mechanism against· forecasting-uncertainties. 

100. Both ORA and TORN, representatives of California 
ratepayers,. support the 90' percont -balancing account as.' a neces.sary 
element of the overall stipulation.. Both, parties arguetbat,- given 
the uncertain oil market, and the joint desire of PG&E,' 'I"O'RNand' 
ORA to resol vc the issues in this ACAP, ,including thc·;.;i:ssue ,o-!' 

negligible: discounting due to· . high: oil prices, the 90!,percent ,;. 
balancing -account is fair and reasonable '·gi ven" the evidence 'in . this 
case. ..... 

101. eIG et a1. believes the Commission should', not . adopt the 
90 percent, balancing account for this ACAPperiod., because- of .:its 
conflict with the 75- percent. balancing' account protection -adopted;. 
as a rule for the new gas industry structureduc·. to be ilt'lplemented .. 
August 1,. 1~1 pursuant to 0.9.0-09·-08'9' ... , . ,," - . -

102. .We must examine the 90 percent balancing-'account! in,tbe- ,. 
context of which i tarose 'In, .. this. proceeding:. -_ The issue : really : is. " 
whether we are so troubled by the' 90 percent balancing account' that 
we want to chang:e what the parties' describe as ,one of.-;··tbe key:', 
clements of a' s.tipulation supported by diverse .interests •• 

103. CIG et al.'s arguments. that there is no'record .. to:support 
the 90 percent balancing account are simply wrong. Testimony of 

- 74, -, 



A.90-0S-029 ALJ/K.H/jac * ~ .. <.:'\::.~:' \ ',,,"1'A'\ 

the,panel"members for PG&E, ORA" ,and ,'I"ORN', in "'SUpport':':ofcthe';entire< 
stipulation"given on the last day of: hearings:"explained ':the,~:: " " 
parties' rationale tor agreeing' to a 90 percent balancing' account'.' 
Prior -to negotiating the, stipulation,.'PGScE' requested 100'<percent 
balancing account· treatment' for' noncore,': transportation:; revenues " ,in.' 
its supplemental testimony.; (Exhibit 2 .. ) ORA aneLTORN" opposod 
this in their testimony (EXhibits 9 and. l4).. " ,',:',", 

.104.. .We ;do not· believe'. it is ,necessary: in"this' ·case-: to, ~ .' , 
substitute our jud9'lUent for that.ot -such'a divorse 'g'roup.,ot,; 
stipulating parties.. clearly" the . 90 percent treatment:,was:'thought '. 
to be a better approach given the eircumstances that arose.,durinc:/,. 
this proceeding', particularly the Gulf War., .I',' ; 

105.. Changing the 90 percent balancing account 'provision goes, 
beyond mere "tinkering-I" with ',the' decision, a nd,wou J;d.:deprive the 
parties ota major benetit of their ,bargain .. 

l06.. We believe an adequate record has been developed, in this'. 
proceeding to allow us to make a finding that the' stipulation is'in 
the public: interest and will be adopted in- its entirety .. ':-

107. We have acknowledged in~·prior decisions'. the strong pubJ:ic 
policy 'in' california favoringsettlement~ and the ·propriety"o'f" 
settlexnentin, utility matters." " 

lOS .. If 'our goal truly is to encourage settlements'or,' 
stipulations, then" we· must resist ·the 'temptation ,to' 'al:ter·,:the '. 
results of·a'90od faith negotiation process unlessthe-~public truly 
will be harmed by the aqreement. ' ... ,' 

109.' O~spite the arquxnents 'of· CIC ct" al.rcgard.ing' the. .' 
balancing account issue, we· find the public,"interest is well served 
by the stipulation before. ustod.ay'~ . " '::.; '" ,.;, .:. 

llO.. PGScE" ORA, and TORN: all propose different':methods:. for.-, :;;" ... , 
allocating revenues from long-term contracts. At hearing;;:::three ':.: 
contracts were at issue: ,Mojave cogeneration, ,C&H-5ugar J 'and'Luz 
Solar Partners.. Since the close of hearing, Commission::"Rcsolutions 
G-2930 and G-2932 rejected both the C&H Sugar and the Luz Solar 
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Partners'. contracts.. Therefore',:. ':here~ we will. only~be'~.ad.Clressinq···:<;· 

tho appropriate allocation ot, tho Mojave .. Cogoneration >contract'·, 

revenues. 
lll.. PG&E proposes to, treat':,revenues.:: from Commission-approved': 

long-term, gas transportation' contracts' as, '. acredi t·. to<:,base;-:'revenues 
and. to allocate that credit. to all remaining customers~ on··the~~basi:s 
of average year 'throughput.' " 

l12 •. DRA.believes that the·Mojave Cogeneration contract: should. 
not be treated asa base revenue credit because' it . is'tnot 'an.: EOR:;:.;,; '., 
contract. ORA.argues that long-term, ,non-EOR contracts should-be~' 
treated,·as. revenue shortfalls.,:." '.'.: .") 

113. However, both ORA, and PG&E agree. that whether,' it':>is 'a: ,~, .. 
creditor shortfall, it should. be recovered·. trom all' other .. ",' 
customers. on an equal T cents' per therm.'~·l:>asis. . '~"', <.;'~ .. ~; 

114. TORN disaqrecswith the oqual centspor.therxnproposal ot 
both PG&E and DRA, believing. it to be the wrong allocation method 
for the Moj,ave Cogeneration contract. .. - -., 

l15. '!'URN argues. that the., Mojave contract is. more' akin ::to< the.' 
long-term. EOR contracts approved· <by the' Coxxunission,because it·. is an 
anti-bypass contract. 'l'ORN also cites 0.87-05-046' for authority.· .. :: 
for its view that because of Mojave's. similaritytoEOR contracts, , 
the appropriate allocation mechanism is that the revenues should be 
treated as incremental and credited l:lack to'other.cllstomers::,based e', 
or.. ~n equal percentage of ebase .revenues-plus'pipeline ';demand:e, .".: . 
charges. e .. , .. ,. '.: '" " 

116. ClC et al .. · dispute that .long~term non-EOR:contracts, (like 
Mojave) can be likened to EOR contracts. " So· long as,,:the.~llocation 
is done on an equal cents per therm.'.basis, CIG et·'al •.. are .. "". '" ' .. :. 
indifferent as to whether those-. revenues ~ are treated" as .. shorttalls 
or credits_ ~'r""., '. ··.·,'.',"'1 \_. ,,,.:.:; ~:'~:''" '", 

.117 .. : We .agree with·, ORA,. PG&E-, and CIC et al. that':'revenue', ,.':".' 
allocation· one an equal centsper·therm basis for. the.Moj,ave,.· ,., 'e" 

" 
':' . 
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Coqeneration:.eontraet is-the 'most· 'appropriate "and, consis.tent ~w.ith 
O.87-0S-046,..The Mojave'Contract,;.is.·:n.23;.,·an'EOR contract,;;'c-I.~; ': 1\';,):': ,';. 

118.:' As to the debate:·bctween.:'PG&£::and, DRA: over:the;'."revenue' ,:,' 
credit vs. shorttall issue,. we' tind "this ,; arqwnent ,'.to ,:be)·'~"".mueh ;' ado.::.. 
about nothinq"" in that beth parties agree there is no practical",; ;:~ 

c:littorcnco in rGsult, trom .thQ!ir two . theories... ,We:'aqrce "with 'PC&E 
that its revenue crcdi tapproach is, easier to implement.:.' '. ", ,", 

J.J.9 .. PG&E is proposing, a Chanqc ,trom the eur.rent .system ot. 
establishing rates. on a monthly 'basis based:,on,the:'-actual;<average 
trEG rate 'lagged by 60 days.:'to a~rate:, based on, theac:lopted 
UEG/Coqeneration cost allocation, .and througbput :forecast.~~: ~ '. 

1Z0,. . CCC. opposes. PG&E's proposal ·inits entirety'while ,ORA is 
opposed unless the prOblems created.:tor standardOtter,4:'.(S04) 
Payment Option 3 cogenerators'is resolved. 

121. CCC disagrees with PG&E"that'it is appropriate.to:;"solve 
a problem"" tor two-thirds ot power purchased while creating,.a. ' 
problem for the ,remaininq, one-third~,:. .' 

12-2. CCC believes it: is' inappropriate:tor;PG&E to/,refer ,to the 
elimination ot the CSA and. undercollQction' of rovenu()s in~support' 
of its proposa.l~ arguing',that·PG&Edid.:not explicitly state ,such 
arquments.inits testimony.," "~: ~., ,,' '. 

123. PG&E has more tully developed. the record,:-:in' ,support, of 
its proposa:l- in this year"s 'ACAP ,and. all' parties had,an,~adequate 
opportunity-to 'examine, attack, or . propose , alternatives:.,;~' We :::.: 
believe that PG&E's proposal will have benefits for a significant. 
number of c09'enerators as·well :as:for,PG&E itself.: " ';.,;' - .... , 

l24. We reject ccc",s .arqument . that PG&Eilllproperly ~argueCl' '-;,,:', 
protection of its revenue,requirement in support of,:.the ,switch ,to,:,::;, 
foreeastedrates because it had., not,been,developed"in:testimony. 

l2'$.' ,In last year's'ACAP' Clecision, O .. 90-04-0~J;,':'we,::ordereCl:·,.,: 
PG&E, to discontinue entries to the ,CSAaccount.We· also~ deferred "" 
recovery of the existing ~al.ance ,until this proceeding in:·~ord.er to~ 
allow for a detailed audit of the transaetions in the account. 
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'lZ·6..:··· There.; .'is now ·generaJ;;:aqreement.·that PG&E ::i's.::ent£.Ued·(to·;>:: 
recover some amount from, the.'now.defunct",~CSA_' ,The update' :exhibit ,', 
lists.the::-alIlount of $-1,..106,,.000. "CEX'.:·"2S') 'while: ORA's:' reply,- brie.t 
uses. afiqure of $1,078., 90S. DRA: explains ,its figure'ot .... '.' :"" 
$1,078·,.905.., .... ::.>:.' 

127., In light of the.fact,that ORA's, witness. did'not·:::testity. '. 
to any irregularities in her audit report,;; we are ,inclined. to ,adopt 
PG&E's. figure.. Given the c:lo·llarsinvolvec:l,... we 'find.the.:·conditions 
recommended by OP.A and CCC to be unnocessary and burd.onsome:.· 

128. The, core-elect PUrchased' Gas Account. is ·.currently 
overcollected. in the amount· ~f $46,,694,.:000'': " " .-,:" 

12.9. If the core-elect Purchascd Gas AccountiS:r .. amortized: .in 
core subscription rates during, the.,ACAP period,. the core' .-:. 
subscription rate may appear cheaper ,relative. to· the rates:~:tllat gas 
marketers will, charge under, the new .·,noncore procuromcnt:'rulos" 
etfective August 1, 1991. ., . ". ,(,., 

130. It is reasonable to order ~',PG&E .to·;retund . the:: ', .. :'.: 
overcolloetion ,b:e,ek to its. core-olect, customers ,):x~eause' .. orf tho. 
upcoming gas industry restructuring- ~ 'c .: ,." 

131. It is: reasonable to allow'PG&E to credit customer: 
accounts. rather than issue retund checks. in, 'order :to- .'avO'id.,~' .'. 
aclministrative ·:expense. ' " . ~>':, 

,13.2'. It "is reasonable to allow'.PG&E :12'0 days"'from the':;.:,,-::·; 
atfective date ,of its revised,tarif·£ ,sehodulcsto implement : 'the.> 

retund. ' '. --
133. 'l"ORN's request tor eligibility ,was timely ,filed,. and·· .. ,. 

addresses alJ:,four elements requirec:l"by'Rule'_76-.54.(a):-·:of,;,the:-:" 
Commission's Rules of Practice anc:l· .Procedure. ,'.' . ,>:; Co,::. ,::'.,' .,'" 

, 134 ..TURN ::represents . the interests of indi vic:lual.:,residential < 

eustoxncrsnot otherwise adoquatelY'representod in this proceeding 
who,. as.:inc:lividuals, have"a.,small ,economic interest: in,'comparison-
to' the costs of'effective individual participation.. ,:;. 

",\ , .. 
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135. '. :.'l'ORN hasdemonstrated:,that';;i;ts(,participation in this 
proceeding:.. would :.pose . a .~'s:iqn±ficant 'f inaneial;"hardship'l:under":~ :~."' ;".':" 
Rule 76.52 (f) and Rule 76.5-4 (a) (1) • .., ,::,. ,;':, ,';,~ C:,:'::' ... , 

Conclusions of'Law, .. ,e· "';;'" "<0,,.: 

1. We should waive Rule. 51.:6'(e):.of the'Rules~;,of":Practice',and 
Procedure because the goals of the ,settlement rules .. ,have been .met." 

by allowing' all parties an ' opportunity. tor .. adequate ~'cross- ,', 
examination .: on the stipulation .'and" underlying, testimony .. ·' , , 

2. We' should· not : give. the ,stipulation. ,any prececlential. 
weight in 'any tuture PUC,proceeding_ ., 

3. We should not. assume that. the numbers' agreed upon in. the.' 
stipulation ,are intencled to' have a, relationship' " to each;'. other. 

4. . We should adopt the stipulation approach· as to', oil prices 
i.e. that'oil prices will be highenough,that only a 'minimal ' 
discounting will. occur.. . I ,." 

S. We should. adopt tho IJtipulation"s core'WACOG of $2.23 por 
Dth and noncore WACOG of $2.52 per Oth. 

&. 'We should· adopt the" following:':stipulation.torecasts: 
17.5 MMOth of 'G~P2B throughput, 138.3':MMOth·,of G-INDrthroughput, .' 
and 9.1,: MMDth of Industrial GC-2 throughput because'.:. they·; are' " 
und.:i.sputeCl· nUlllbers. ' ") 

7. We should adopt 23.9 MMOth as a forecast "for~ Cool:, Water 
throughput beeause it was agreed to' ,in the, stipulation.,',·, 

S. We should adopt, 63 MMDth of cogeneration demand on: rate 
scheclule G-COG and 6,.6 MMOth for demand' under. GC-2 contract:;' 
:because no parties challengcdtllese numbers. ',> ,:;' ','. 

9.. We should adopt the. following' undisputed'. throughput 
forecasts: 1.1 MMOth tor Steam Heat, 50.6 MMOth tor EOR, and . 
• 1' MMDth for Ind.ustrial Interdepartmental .. '~ . , . " " " 

.... ,,' 
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A.90-08-029 ALJ/K.H/jac 

10 .. '> We should.,adopt'a··torecast.~otc,l46.:3;iMMDth"-for,:oEG ..... ,.: 
throughput,,;. . which,. aSSUlnes '''lS~2'MMDth of ,"curtailment ::;because ,;::i:t ,was.:­
agreed to in the stipulation. .'. ", " ,,' " . , ' .. ' ". -.... -

11. We should adopt the stipulation curtailment, level :.ot . ' .. 
20 MMDth;. all occurring in Priority' Class P-S ,because 'it,:is.a 
compromise reached in the stipulation .. ·-.~ .. ,,:; 'C: 

12 .We shoul<1 adopt PG&E 's. :original torecast· 'qt 13 eo 7 .:.,MMDth ot 
wholesale throughput' ):)ecauseno -party: ':disputed .: the: f i9Ure ~ ... : :. 

13. We-should adopt a residential throughput. forecast ,of 
217.2 MMOth and a commorcial throughput forocll.st"ot 90.6":MMDth 
because they were agreed on in the stipulation..;·': 

14.. 'l'lle fol1owinq throuqllput forecasts should be ,adopted:-
.2 MMDth tor Core Interdepartmental,· 1.,4 MMDtb:·for PG&E.;t1EG. startup 
fuel, 8.2 MMDth for Gas Department use, 17.;.5 MMOth.tor .... LAUr .. -:_·' 

15.. We should adopt a cold year throughput>for wholesale" 
customers of 14' .. 6· MMDth because it is the compromisereachec:l:in the 

stipulation.. ,'. "-':V' 

16-. . We should ~ adopt the otller·- cold.: year .' throughput. :numbers as 
set ·torthin the . stipulation.·':):)ecause they are<undisputed.,' .. ':" '';'.'.:'. .' 

17. We' should., adopt -a· cold ycar:;eurtaill'llent. forecast",~ot .. ' 
37 MMDth because it is a reasonable compromise of the' parties' 
original positions. 

18. We should adopt an interuti-lity throughput.forecast',of-
50 MMOth: because it was. agreed~ to,- in.-'the stipulation.~,_ .i, 

19. We: s.hould adopt an. additional' 2'~1 cents:per:Dthto :be . 

incorporated into the forecast interutili ty, rate ):)ecause of an." 

increase' in interutility:.transport'rates· tocollect>g-as- -gathering-

costs. 
20. We should lower-the:balancei:n:the al-lowance £or doU:):)tful 

aecounts within the erA debt service aceount to 5.4 percent of the 
outstanding loan portfolio balance as of the effective date of this 

decision. 
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21. We . should . decrease the NSRA.balance' ,by $4 ;;. 535.r:million 
because it is'recommond.ccL.'by,tho'stipulation,. , ,~~~' .' ,. "):;,, .. ;.' 

22. ''rhe' ,EOR: . balancing .. account: should. J l::>edecreased,by $319,222 
because it is recommended,_,by the stipulation. . '.' -;,. ,', 

23. We should update the ,PG'rrefund.by·$6.8 million:to 
reflect the amount actually receiving by' PG&E. '," . ' 

24. We should not include the balance in th,e NGV ,memorandum, .... 
account in: the revenue requirement for the ACAP test period.based 
on the recommendation of, the stipulating parties. ' " 

25. 'rhe RD&D adjustment of $1.008 ,million shouldl::>e:allocated 
$728,000 to-the core' and- $352,..000, to' the' noncore .... 

26. We should adopt PG&E proposal to consolidate-. several 
balancing accounts listed in Finding of. Fact 68.. . .. 

27. We should adopt a brokerage fee credit of $-11,8'10,,000. 
subject to,balancing account treatment·for this ACAP period,because 

Phase 2 is not yet resolved.. 
28. 'We should adopt-thefollowing'discount factors: Rate 

schedule: G-IND excluding Cool' Water 98· percent;: rate schedule'. G-, ..... 

P2B, 97 .percent: and rate schedule G-COG, 9-9percent,_.,we should 
adopt these figures' because" of the· continuing uncertainties 
regarc1ing oil prices as a result of the Gulf war.~· . ,~;' . 

29. We should adopt the. pricing for the Cool:Water:facility 
agreed to in' the stipulation. "i.:. ::- " 

30. We should adopt the stipulated cost allocation- as set: ,': 
forth ,in 'Exhibit 27, (Appendix DJ. .:' .'; 

. 31. We should adopt the.' stipulation proposal'~ to, reduce) the, ,; 
residential tier' differential.: :because~ -it . reflects ' .. the:" consensus of 
the parties.,:'.' .,:' "~' .. "':.: :', '. 

32. We should adopt, PG&E'$ ,proposal to·:change.:)the:'c:alc:ulation 
of the LIRA credit because no party opposed it. " ' 

33. We should adopt direct-billed take-or-pay costs of· 
$27.5 million for this ACAP period. 
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34 .. ·'l'be·gOpereentbalaneinq account'should~convert 
automatically to a 75 pereent,bal:ancinq'aceount-on";-April l.,:. 1992'~" ,r 

:, 35.. We should. adopt.the 90.'percent::>balancinq,:account for 
noncore transportation revenues beeause'.t'o alter it'would::deprive' 

the stipulating' partiQ$ ota major ):)cnotitot their'bar98.in. 
36. We should adopt the stipulation ,beeause it,·.is in,:"tbe"" 

public interest. 
37. We should adopt PG&E"s proposal:'to troat:revenues from" 

the Mojave coqeneration contract as a cred.it ,to,~base revenues and 
to- allocate it all to customers-on an equal cents per therm.basis. 

38. We should. adopt PG&E's proposal 'to' change cogeneration': " 
rates to aforeeast basis becausG'>cog-enerators who"produce two­
third.s of power purchaseCl will now have a consistent,forecast 
methoaoloqy for Doth their costsi:l.nd'revenues .. 

39. We should. allow PG&E to rocover $1,106,.OOo',trom' tho' 
Coqeneration Shortfall Account. '" , , 

40 .. PG&E should: refundthe'core-electPGA overcollection to 
the coro-cloct custOInCflrrJ during the ,1990-91ACAP, te5t<,period~by, , " 
crediting those customers accounts. ,peScE will beallo'Wod·'120'.days. 
from the effective date of its.revised.:tariff schedules to",' .. ' 
implement a refund. ': ~. . :', .... ,;. ,": ,-~ 

41. TORN should be· tound eligible under. Al:ticlo .18'.7 of <our 
rules to claim compensation tor its participation in' its~" " .... 
proceeding _ ' 

42. The determination that TORN haa·met its:):)urden:-:ot(;~hoW'ing 
that its parti~ipation. in this: proceeding would pose" a significant 
financial hardship should carry over to· 'l'ORN's participation:.in 
other proceedings in 1991. ""'. :."~.,/' 

, 43:. 'I'his. ord.er should):)e made effecti vc' today::, in ord~r. to got 
, , 
. '<. ~ 

'" .. / """ "' .. 
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I~ IS ORDERED that: 
~. pacific Gas and Electric Company shall file, in 

accordance with General Ordor 96-A, tariff changes which implement 
the rate changes adopted in this proceeding, ana which are shown in 
Appendix C to this aecision, using the revenue requirement 
presented in Appendix B. This tariff filing shall also reflect the 
updated baseline quantities effective May 1, 1990. 

2. The revised tariff schedules shall be filed on or after 
the effective date of this decision and at least 3 aays prior to 
their effective date. 

3. The Stipulation attached as Appendix D is approved in its 
entirety. 

4. PG&E shall institute a rotund ot the core-eloct Purchaso 
Gas Account in compliance with the aiseussion in this decision. 
The refund shall ~e implemented within 120 days from the effective 
aate of its revisea tariff sehedules. 

s. Towara Utility Rate Normalization (TURN) is eligible to 
claim compensation for its participation in this proceeding. 

6. The determination that TORN has met its burden of showing 
that its participation in this proceeding would pose a significant 
financial hardship shall carry over to TORN's partiCipation in 
other proceedings in 1991. 

This order is effective toaay. 
Dated' May 8, 1991, at San Francisco, California. 

1 CERl1N THAT TH!S DECl$jON 
WAS A?P~OVEC aY. Tr-l!;, /..rAVE 

COMM!SS:ON.E~S ·-rOD..~~, 
........ ",' ." . . 
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PATRICIA M. ECKERT 
President 

G. MITCHELL WI'LK 
JOHN B. OHANIAN 
DANIEL Wm. FESSLER 
NORMAN D. SHUMWAY 

Commissioners 
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APPENDIX A 

Applicant: Rog~r J.Jeter3, Mark R. Huffman, and Barbara S. 
Benson, Attorneys at Law, for Pacific Gas and Electric Company. 

Interested Parties: Messrs. Chickering & Grego~ by C. Hayden 
~, Attorney at Law, for Messrs. Chickering & Grego~, P.C.; 
Barkovich & Yap by Barbara Sarkovjch, for Barkovich & Yap; 
patrick J. Bittner, Attorney a:e Law, for Califo:::nia Ene:r:gy 
COmmission; JerkY R. Bloom, Lynn M. Haug, and Morrison & 
Foerster, by Douglas R. Ware, Attorneys at Law, for California 
Cogeneration Council; ~~wman, for San Diego Gas & Electric 
Company; Messrs. Greve, Clifford, Diepenbrock & Paras by 
tla~hew v. Brady, Attorney at Law, and Messrs. Grueneich, 
Ellison & Schneid.er by Christopher T. Ellison and. Barry H. 
Epstein, for California Department of General Services; ~~ 
Pierre Cal2nn~, Attorney at Law, for City of Palo Alto; Messrs. 
Armour, Goodin, Schlotz & Mac Bride, by Regina M. pe Angeli~, 
Attorney at Law, for Kelco Division of Merck & Company; Philip 
Di Vi,rillio, for Destech Energy Incorporated; Karen Eds2n, for 
KKE & ASSOCiates; ~&.l.Rf;,'teLtJ~ and Joel R. Singer, for 
Toward Utility Rate Normalization (TURN); Norman J. ~, 
Attorney at Law, for Department of the Navy; Annette Gilliam, 
Richard K. Durant & Frank J. Cooley, for Southern California 
Edison Company; Steve Harri~, for Transwestern Pipeline Company; 
~n ijud~on, for California Gas Producers ASSOCiation: Messrs. 
Brady & Berliner by John W. Jimison and Tom Beach, Attorneys at 
Law, for Canadian Producer Group and Luz Partnership Managernent~ 
Messrs. Luce, Forward, Hdmilton & Scripps, by John W. Leslie, 
Attorney at Law, appearing for Salmon Resources Limited: William 
MQkeU~ and Jeffrey Nahigian, for JBS Energy Incorporated~ 
Patrick M£ Ronnell, for SunPacific Energy; Messrs. Squire, 
Sanders & Dempsey, by Keith R. Mc Crea and Mich¢el T. Mishkin, 
Attorneys at Law, for California Industrial Group, California 
Manufacturers Association, and California League of Food. 
Processors; Ron¢ld G. Qeehsl~~, for Recon Research Corporation; 
Thomas O'Rourke, for Southwest Gas Corporation; Patrick J. 
Eowe;, Attorney.at Law, for City of Palo Alto; Ro.\,11 Prem9, for 
Chevron U.S.A.; JOhn o. Quinley, for Cogeneration Service 
Bureau; E.R. Island and David B. Follett, Attorneys at Law, and 
Ea;l K. Takemy;a, for Southe:r:n California Gas Company; Morse, 
Richard, weisenmiller & AsSOCiates, by R~bex:t Weis~mil1e;, for 
Morse, Richard & Associates; BandolphJ... Wu and Phyllis 
Huckabee, for El Paso Natural Gas Company; E. p. Yates, for 
California League of Food Processors; Jim L. Evan§., Senior 
Marketing Representative, for Petro-Canada Resources Inc.~ 
Messrs. Ater, Wynne, Hewitt, Dodson & Skerritt, by ~ 
K~man, Attorney at Law, for Cogenerators of Southern 
California: ~Ary Me N~m~ra, for Alberta Petroleum Marketing 
Commission; Melissa Metzle;, for Barakat & Chamberlin, Inc.; 
Oonald W. Sch9$nbeck, for RCS, Inc.; and Xh9mas 'A. T;ibble, 
P.E., J.D., for Regents-University of California. 

Division of Ratepayer Advocates: ~ S. wong, Attorney at Law, 
Larry Klapow, and Natalie Walsh. 

(END OF APPENDIX A) 
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tABLE ,1 

PACIFIC GAS"AN'o: ELEC'rRIC' COMPAN"l 
. ADOPTED GAS DEMAND .... , .'. 

Foreca~t Period.:' April, 1, 1991 to March . 3:1" 19.92 -------_ ................ --_._-_. __ ._ .. -_ ....... -
:":GAS :.DEMAND 

(Mdth) . --_ ... __ .. _-_.---------------------_ .. _------_ .. 
Residential 
Commercial Core 
Industrial (incl. GC2) 
Steam Heat 
O'EG-PG&.E, '( incl. start-up) 
O'EG-Edison 
Cogeneration (excl. GC2) 
Cogeneration 
EOR C09cneration 
ZOR Steamin9 
Company Use 
Unaccounted For 
Wholesale; , 
Interdepartmental 
Inte'rutil'i ty 

TOTAL GAS DEMAND 

. ·2l7 ,243 
'90,639 

.···l64,900 
1,086 

·,165,883 
23,900 

. -- 63 I 000 
6,600 

--.28,447 
22',138 
8,l74 

17,5·43 
13,738 

314 
50,000 

I \'~~'JI~_" ___ ---

87~ , 6·0S. 
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TABLE',:C 

PACIFIC' GAS AND ELECTRIC, COMPANY 
ADOPTED DEMAND FORECAST,' <SY, PRIORITY 

Forecast PQriod.: April 1, ,1991:, to,March,,,3l,. ,l992 

-------------------------------------------_ .... 
PRIORITY DEMAND FORECAS'r, 

(Mdth) 

._----------------------------------------------
,P-l 

P-2A 

, P-2B 

, P-3A 

.: P-3B 

P-4 

, P-5 

• 0 -. - -'TOTAL 

, .~, , 
",,.",, h ,I,', , ... 

333,44S.,' , ,;' 
'. , 'd ... '.. .. •• 

", ~ .... r ,"', ,_ >-1 ., r 

. " '. l4,'625-;., ' ~~~: 
:',.'''14 '! ,',' ,.--."1 

, .' ,~l7,·5 0 o~.:_':: :~! ::, ...... ,"' ~ . '. " ... ' ...... ,1_' 

,,,: '.:, .' :.: ;'::'_~ ,,,"'0 .. I~.:) 

,; '" 68:-,,7:a.5:: >::: 

"9~;~~~~~:c.~ ~,~~'~: 
',,' - ". I ..... ' ''< ...... 1'. 

," ' i4i:,:3:;5,~~. ::':;:~:,:: 

.. -------~'\ ~~ , .... ..,.. 
'" .. ,,,.,,,,,, ',' ."' " .. , . 

873,60.5 

• ""T'I''',.'. 
'.'. j. •• \.~, ,-. 
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TABLE :sA 
I, •• ";~., 1 .: 1.1" ; .. : •. , ',', 

PACtfltC CAS ANO .. EI.I!CTRI Co COMPANY , 
ADOPTED DEMAND, CURTAILMENTS AND SUPPLY 'ORfCAST BY CUSTOMER'CLASS' 

,o,.eca,,~ed· Po,.; ocI:" AP,.H· 1, 1991 to M.;:c;n 3t r 1992 
_ •• _._r~._._._.~.~."_"""""''''''''·''·''·''''''''''··· ............................. . 
SCHEDULE AND PIUOIUTY DEMAND C\.IRTAIL- '''SUPPLY'::: 
CATECORY- 'ORI!CAST MfNTS 'ORI!CA~ i • t.: .. 

. , (MOTtl) (MOTH) (MOTH) ,'" 
........................................................................... 

RESIDENTIAL p., 217,243 0 217;'243" ':' 

COMMERCIAL C1-NR1 
COMMERCIAL C-NR2C 
COMMI!RCIAI. C-N!t3N 
COMMERCIAL . C-NR3T 
COMMI!RCfAI. C-NR' 
COMMI!RCIAI. G-NR2C 
COMMI!RWI. G-NR3N· 
COMMERCIAL G-NR3T 

. " " 

TOTAL'COMMERCIAI. 

INDUSTRIAL C-P2BC 
INDUSTRIAL C-P2DN' 
INDUSTRIAL G-P2BT, 

", . 
TOTAI.P28 

INOUSTRIAI. G-INOC 
INDUSTRIAL G-INON 
INDUSTRIAL C·INOT. 
1 NOUSTIUAI. GC2-C r 

INDUSTRIAL- lOa-I<! 
tl<!OUSTIUAL GC2-T 
INDUSTRIAl. ColNDe 
INOUSTRIAI. C-rNOIL 
I NOUSTRIAI. C-INOT: 
I NOUSTR:IAL- .. GC2-C . 
INOUSTIUAI. CC2-N . 
INDUSTRIAL CC2-T 

P·1 
P·1 
P·1 p., 
P-" P.2A 
P-" P-2A 

P-26 
P-20 
P-20 

P-30 

, .... . ) . ~ , 

'. I :.i.,<': 

.' ~ . 
, 'I I' 

p·30 " ' .. 
P·3B, 
P-38 

·P-:58 
P-:58 
p·4 
P-4 
P-4 . ',' 
P-4 
P-4 
P·4 

TOTAL C-INO & INOUSTRIAI. CC2 

COCENERATION c-coce ,'; 
COC!NI!RATION C-COCN 
COC£NERATION G-COGT 
COGI!NfRATtON CC2-C 
COCI!NfRATI0N CC2-11 
COCENERATION CI:2-T 

TOTAL COCENERATION 

EOR COCENI!RATION C 
EOR COClNI!RATION N 
EOR CQctNERATION T 

EOR STEAMING C 
eOR STEAMINC II 
COR STEAMING T 

TOTAL EOR 

P·3A 
P-3A 
P-3A 
P-3A 
P-3A 
P-3A 

72,913 
6,070 

19 
74 

2,257 
9,105 

29 
112 

........... 
90,639 

'2,251 
3,39Z 
1 .8~6 . ... -_ ... 

17,500 

19,067 
9,261 

17,311 
',201 

5'77' 
1,225 

36,712 
10,603 
35,146 
2,439 
1,171 
2,487 ...... -.. 

147,400 

31,497 
12,265 
19,238 
3,.300 
1,293 
2,007 

69,600 

8,534 
1,707 

'8.206 

o 
2,214 

19,924 .......... 
50,585 

" , 

"' ........ 
0 

0 
0 
0 
0 
0 
0 .......... 
0 

0 
0 
0 

0 
182 

',633 .•••....• 
, .815 

. ........ 
' '''41,'io{" , 

31,497., .•. 
12,265' I 

19,236 
3,300 
1,293 
2.007 . .. "'" ........ 

69,600 

8,53/. 
, ,707 

18,206 

0 
2,032 

18,291 
."" ....... 

48,'77'0 
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TABLE 3B 

PACIFIC CAS AND ELECTRIC COMPANY 
ADOPTED DEMAND, CURTAILMENTS AND 'SUPPLY F~ECAST BY CUSTOMER CLASS 

, I,. '_,,-,: ". ,/'" 

Foree •• ted Period: April 1, 1991 to March 31, '992 .................................................................................. 
SCHEDULE .AND 
CATEGORY 

PRIORITY '. DEMAND­
FORECAST 

(MOTH) 

. CURTAIL­
MENTS 

(MOTH) 

WPPLY 
FORECAST 

(HOTH,)~, ' ." 
•••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
STEAM HEAT e-NCT 

UEe-PC&E 
UEe-pGIoE 
UEe-SCE 
UEG-SCE 

START-UP 
G-NCT 
C;-NeT 

TOTALUCe 

MISC CCJ4PANY ust 

UNACCOU~TED FOR 

TOTAL. ReTAIl. 

COALINGA 
CP ~TtONAL 
PALO ALTO 
$OUTHIlEST 
COALINGA 
PALO A[.TO 
SOJTHIlEST 
PALO ALTO 
SOUTHWEST 

e-\JRT 
C-\JRT 
C-\JRT 
C;-WRT 
e-WRT 
C-\,'Rr' 
C;-\JRT 
C;-\JRT 
C;-\JRT 

TOTAL WHOLESALE 

INTERDEPARTMENTAL C 
INTERDEPARTMENTAL C 

TOTAL' INTERDEPARTMENTAL 
" . 

INTERUTILITY 

TOTAL:' 

P-4 

p·5 
P-2A 
p·38 
p·5 

po' 

p0 1 

po' 
p0 1 
p0 1 
P01 
po2A 
P .. 2A 
P-2A 
P-38 
P-38 

po' 
P-3B 

1,086 

164,43a 
1,44~ 

19,120 
4,780 ••••..... 

189,783 

8,174 

17,543 
••••••••• 

809,553 

170 
7~ 

2,122 
8,173 

33 
671 
973 
336-
584 

-_ ....... 
13,m 

2'1 
103 

",_I" ........... 
314 

50,000 

873,605 

'. , 
,,' 

,,', -I •• 

~ .. " , ',' '. 

... 

,. 
,,'I 

. ,~ 

1,086. 

18,178 
0' 
0" , 
o 

146,260 
.1.445-, ,. 
19'~120'''< 
4~780"" .... 

' ........ . 
18,178 

o 
• •••••••• 

19,993 

0 "·' " 
0' 
o 
o 
o 
o. 
0" ',<, 

o 
o 

"I ••••••••• ,." .... ~ 

. 17'.605~; .. L~ 

17,543 
. ......... \ ,.~., 

772.060 
i', 

. ',170,' 
'7t> . 
2;722" 
8;:173 ';.' 

33 
'.;671:: 

., .973,;.,,' 
.336,;~: 

,;584,~.1 , 
••••••••• . :- 'I~" ........ , •• <~': 

o ''''; :13~73S.,;, : 
:.,",' 2 •.••••• '1, 

o 

o 

" ' ::2'1".:.': 
il,' 10:s.~.,; 

• ••• _., •• !./, , 

' ' ', ;',314':,;: 
"., .. , , 

"SO~OOO~j4 

19,993.. "", a:s6,:1,12',[,:, 

_ .. """'. 
.,:: ;.~., ·,«x~; 

,J:: .... "';J',~ ,I> :':, ::~;~ 

.,,~ r ,'/,~;', "'1,1 'f ~..:,: 

;":·:"'/';t":l·: .:~a~J 

.~, "',·.,·,·/\',\,,,I::;:,::~~ ::.::.,J 
t l 'r'.',·':~/\~.:fi.,:,",',I~1 ',i,:,', 

)If,-,' t ~. i\:~ .J,,~, :;.;~;, ~:c:! 

~ :,.::Ji'~_~';':' :JtJ>, 
:V 1 

; .. II\.!~~~ ;..\~:~ 

IiI: ,.41.,'::: ," I:G<~ 



APPENOIX B 
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TABLE 4 

,PACt'IC·CAS AND· EI.ECTRIC COMPANY 
CAS PROCUREMENT· RATES 

Pege 5 
.. ' . " 

......................... R .................................................................... . 

CORE CORE·EI.ECT C', NONCORE en IoIHOI.ESAI.E C1J TOTAl. 
............................................................................................... 

SALES VOLUMES (Mth) t2J ',091,%57 2,996,'1' 
IoIACOG PItICE (S/tl'Ierm) 0.22300 0.22300· 

~~-------
.... __ ..... 

SUBTOTAl. REVENUE (OOO'a) 689,346 660.133 

CORE PCA REVENue 22.162 
CORE-ELECT PCA REV!NUE OJ ° ......... _ .... __ ... 

SUBTOTAL ItEV!NUE .", ,508 660,133 

'I.U RATE (4) 0.00899 0.00899 
_._IIt .. Mo •• . .......... 

F&u 6,396 6,007 
..... "' ... - -----_ ... 

REVENUE "'7,904 674,140 

RATE BEFORE BROKERAGE 'EES'(8) 0.23224 0.22500 
.......... . .. _._---

BROKERAGE'. FEES 10,242 
BROICERACE 'Ee ,a.u 92 

......... 
BROICERAC!·FEES INC F&u 'O~ 
BRo(ERAGE FEE" RATE (b) 0.00345 

......... ------_.-
'INAL PROCURE~ENT RATE (a+b) 0.23224 0.2284~ 

e1l RATES MAY VARY OURING-,THE rr:sr PERIOO. 

290,520 
0.25200 

. .. 

137.390"" 6;5.15.260'·' 
0.22300._ { 0..22429 

." .J'~ , , ~ . .. -.~... ~ ...... ~. 
"30',638~:' . 1',~1,328·· 

, . . 22,162" 
"\: . ~'1,~; '0: : ::':~, ':'~, '~."",:=,h'O!lj 

............ . . .. __ .. - '., ......... -,.. 
'73,211 

0.00899 

658 

. " ":sO 638" "., 483':"1;90 
II< ,. ~1'~ '\' II. ' 

0.00709 , '(i ,0.,00899 

........... ,._ ........... ~." ...... iIo .... . .- " ,-' ..... ,.' 
"'73,'869" ", 3O~855··:' ,1 ;496,826 

0.25427 .; 0.22458",.,> 0.229"4.~ 

993 
9 

470 11.705 
,.3,,:, , .... J" .,,104· 

•••••• _. : ... : ..... iII .... ~\ 

',002 4'73 ".809 
0.00345-." .,,.,0.00345-,,,,,.,0'.00345--

. :~ __ ._,.,_,,,,,. c:·,'., ....... _ ..... i~ 

0.25m- 0.'2280:S':::~ O;~23:S19-
-. NI 1 .. "" ~I \, _, ' ','. ,~ 

.'i'e.' 

C2j SALES VOLUMES REFI.ECTSHRINICACE ANO STORAGE. ..·.7.·'.', '».'.; "',.,1': 
elJ ACCOUNT BALANCE ISS46~604. ,CUSTOMERS WILL 8E RE'UNO£O PER "HIS O£CISrON';~; ,'; : " ... 
C4J IoIHOLESA!;~' 'PAn fRANCHISE '£~S ONL.Y. 

, .. ,~ ", i . 

',,' t'_ "r'.: ':1"1';':',"', '.j ............ ~',.:,,';j~ .... ~ 
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TA81.e 5 

PACIFIC 'CAS AND EI.!CTRIC COMPANY 
ADOPTI!D"RIM!NUE R!QUIREMENTS 

'oroca.ted.Period:Aprll 1, 1991 to March 31. 1992 
.. _ .. M.H._ .... ~.~._ ...•.• M.M.~ ...••. M ................................. •• ..... • ............................... . 

PROCUR!MEN~ RtVENU! RECUtR!M!NT 

Total. Core P"ocur. R~ (i~l Cor.~eloct)' 
ToUl Non-core ProcurllMl'lt' Revenue' 
Tot.l Wholesale Proc",rtment ROYenI.IIt 
Brokerag. F ... ,(~ncl. ,'U) " , " 

"TOTA~ PROCUReMENT REVENUE REQUIREMENT ' ~'~'; 

TRANSPORTATION:. REVENUE REQU IREMENT 

A"'th~ gaa margin 
'COIfIIIOt'I df &t1"1 but! on 
OeIMnd ·Nlated ,tranaml n ton. 
Demand r.Lated ItO rag. 
Cl.i&tomer "etated ~ . " . 
COttmOdf~ reLatOld· ;,~" 
SOXA<*ltf rwtratf,w '& c.nerlJ l 
Franchls. '.uncollectfbl.~ 

'Cess: Broke"ag. Fees 
't;eu: ·Other-operating revenue' 
Ln.: "Lono:torm contr.ct",. ..... nue 

I>i po li no demal'ld·'chargn 
Add: FI.U- at 0.00895 • 

Tranaltlon coats 
Add:, 'W·, at 0.00893.· 

EOIt', / tnteNrl-L1'tY-R~ Credi t 
OSM and· RD&!) Revenue 01'i'set., 
t.L- Paao., TOP TruelolP -
Noncore'AdJuatmenta 
eal Storage Carrying Cost 
Cas Fixed COst Account 
Non·core BaL.nc!ng/Traclcfng Accounts 

:, ,,I", J 

v·' .• p'«:I~ 

, 
'''' ' 

,"', ' 

',' . 
r ••• , ' 

Core Company ",ao and IoIn.cco",nted 101' g •• 
Non.cor. Company us. and ",naccounted 10r g •• 
CFA Debt $e1"V! c. and I!.xp«\ •• 
ea. Exploration and OeveloptMnt Account 
CPVC ,_ 
Low IncOlM Ret~ Aa&iatanc~ 
Add: F&U at 0.00897., • ":1 ' 

TOTAL TRANSPORTATION REVENUE REQUIREMENT 

NET REVENUE REQUIREMENT 

• Compoaite rete ~aad on the followlno: 
0.00899 • F&u Other than Whol •• ale factor 
0.00109 • 'ranchla. wholesalo factor 

(SOOO/a). " 

1,346.996 
'73.869' 
28,7'93 
11.809 

,.,' ~",; ......... . 
':', '., 

I .~ .. 

.1' \" 

i· ..... , 

276.945 
212.600 
43.869 

499,381 
10,145 
tII3,634 
10,208 

'1'.810) 
(9.149) 
(2.858) 

27.500 
245 

1.080 
20.467 
3.;092 ,;','" ,-i)". '.i..:~'i;:;I·: 

14.514 
49.873 

<'3,798) 
26,252 
::15.559 
2.628 

50.000 
.4,489".' ''' .. ,', '.," .:~:','.: 

'" ':,-, ",1,~~:." '.' ':~::;" ': . .'",1,.' ":: 

~..... "-,, .•.• -.'.:,."_ •••••.• '.', I~ \ ."... , •.•• _ . _ , .. n~t":.\:; .. /~" .... ).I~~;. 

2,.964,.'40 
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TAB I.E 6 

PAC1'IC CAS AND II.CCTRIC COMPANY 
ADOPTED COSTS 

'oreca.ted'or~aated PerIod: Apr!~ " ,991 to March 3', 199Z ........................................................................................ 
VOI.UM~$ 

(Mtn) 
PRIC! COSTS 
(S/th) •••••••••••• ·(SOOO'.)·············· 

........................................................................................ 
Cn $uppl1 ea 

Core & Core-E~ect 6,224,740 0.22300 , ,3M, '17 

Noncore 290,520 0.25200 73,2" ',46',328 

eaa Storag- Carrying Coat 
'4,574 

Broicerao" ~" 
" ,705 

Plpe~lne Oemand Chargea 
PGT-Canacllan 

92,08' 
peT Con of $eM ce 

42,012 

E~ PalO 
42,403 176,496 

Tranaftion Coata 
El P.ao Talco or Pay 

27,500 

CEDA 
50,000 77,500 

CFA 
Debt $ervi c. 

390 

~pef'.-
2,238 2,628 

ea. Dopt Uao & UnaccOl.ll'lted for 
C •• Dopartmel'lt U'O ,Core) 32,5'0 0.2~OO 7,250 

unaccOl.Inted for (Core) 69,760 D.22300 '5,556 22,806 

Ca. Depertment U •• (NOl'lcor.) 49,230 0.2520D '2,.406 
unaccounted for (Noncor.) '05,670 0.25200 26,.629 39,0:S5 

4,489 
CPUC Fee 
I.IRA MC 

' ,96' 
84~onc:lng/Traclcfno Accounts 

Core Purcna.ed C4. ACCOUl'lt 
22, '62 

Core-elect ~rcha.od Ca. Acco~nt 
(46,694) 

Ca. FIxed Co~t Account 
49,87:5 

Noncor. Account. 
!nhanced Of ~ ReCOvery Account (2,492) 
A1S Interutillyt aalanctng Account 009) 

C'A Debt $ervlce ,'.67') 

CFA ExpenM 
344 

Noncore Tranaitiol'l Cost Account (2,.699) 
Cogeneration Shortfall Account ','06 
I.IRA Account (8.277) (1~,.798) 

! l Puo TO~ Trueul> 
20,.467 

Noncore AdJuat~tl 
I>i po Lf M Dtmal'ld T rueup 2,40' 
Ca5 Storagtt Trueup 

, ,708 

Noncor~ 9a5e Cost AdJu~tmel'lt {193' 
'990 ACA~ ,'U AdJuatmel'lt ('.02" 
EarttlQuak. Recovery Adjul1:lTIC!nt 486 
Cllifornia Corporate FrAl'lctll,,, TAX AdJuatment (289) 3,092 

:S.585 
F&u -..... -..... ~-. 
TOTAl. C:D~$ 

1,85',209 

(END OF APPENDIX B) 
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TABLE 1 
,:11,\ ":\"'\. ': 

PAC In C' GAS AND EI;ECTRfCCOMPANY . ,ii" 

,AOJUSTEOALlOCATION FACTORS BY CUSTOH~1t CI.A$$c 
f" \ 

,;;"" 

PallO 1 

\.~" ~\t~,'~,:' 

~, • , " I<., j ~, t;. 
~I.,;tl \',1 l' 

~l • t,·~. " , 

,'" " 

For~aatPerlod=- April 1,' 1991'to.:Hpreh,31:,. 1992, .' .. ":,,:, ."':':,' 
.................. - •••••••••••••••••••••••••••••••••••••••• •••••••••.•.•••.•••••• I11.~ ••••••••• ~ ••••••••••• 'r,. •••••••••••••• - ............................. ~., •••••• ~, •.. 

, SM COML LG COM!:. ,I' '" ,.,'.. , ,,' 

ALLOCATION G-Nlt1 G-Nlt1 G"NGV' G-NeV' . C-NR2,' C-NR2",, P2a.'NC .. ;· . tNO ,UEG: COtEM '\lHOLESAI;E'·.(! 
INDEX ALLOCATION FACTOR RESIDENTIAL SUMMER WINTER SUMMER' WINTER SUMMeR' WINTER' G-P2B,,' G-NCT"", G~UEG" C-COC' ., C-\lltT,j,( 

..............................................................................................................•••••••••••••••••• ~ ............................ ~ .... , '. ,I 

EMBEOOEO'COST OF SERVICE * 
• Avg. Yr. Throughput 
b WeIghted Customer, 
e Pk. Sea •• Cold Yr. Thrpt. 
d Cold Yr NC Pk Mo 018t Thrpt 
e Cold Yr. Throughput 
f Bale Revenue. 
g Revenues less Wholesale 
h Rev. plus Pipelint" Dmd_ ChO. 
I AYO Y~. Thrpt. leaa Shr~kO. 
J AvO Yr. Thrpt.· Ne 
k Cu~t~r., Cor. 
l CUItomer8, WC & What 
m A~C AllocatIon ** 
n ~NC Pk, we 

BALANCINC ACCOUNTS AND FORECASTED PERIOD COSTS 
Non'LIRA RequIrements 
Adj~sted·Oellveri .. (Incl. Shrinkage) 
Unadjusted Del fveries: 

, Ct8/Therm " All: 
2 Ct8/Therm - NO COO, uee, ~l: 
~ Cta/Therm - Core only: 
4 Cta/Therm - No ~lal: 
S Percent/E~ed Cost. pipe d: 
6 Cold'year DelIveries: 
7 Peak' leason, cold-yr DeliverIes: 
8 Ct8/Therm • No eC'2: 
9 Ct'/Therm • Noncore only: 

10 Ct~/Therm - Noncore Except ~hl.: 
" Ctl/Therm • All - Sh~lnkag~: 
12 Cts/Therm • All' CPUC fee: 
1~' Ctl/Therm· UEe and Cogen Only: 
14 Cts/Therm - No LIRA.UEC.COC.~hl: 
1~ Cts/Therm - No tore, COG. ~hl: 
16 Index 6. Noncore only: 
17 Index 7, Nencore OI"Ily: 
16 Percent/Embedded Co~t: 
19 Index 7. CORE OI"Ily: 
20 Pet.lrot. Fixed CostS, NC Only 
21 Index 16. Nt only: 

0.30638, 
0.90179 
0.42577 
0.64018 
0.33861 
0.66175 
0.66S63 
O.tM.19 
0.30638 
0.00000 
0.92025 
0.00000 
0.30922 
0.00000 

2.050,021 
2,247,060 
2,172.460· 

0.300:~ 
0.449r!>1 
0.701.:.3 
0.31244 
0.62152 
0.33861 
0.425n 
0.~1332 
0.00000 
0.00000 
0.29792 
0.39870 
0.00000 
0.42702 
0.00000 
0.00000 
0.00000 
0.66696 
0.74135 
0.00000 
0.00000 

0.10834 0.00000 0.00000 0.00000' 
0.0761~ 0.00000 0.00000' 0.00000 

. 0.12324 0.00000 0.00000- 0.00000· 
0.'1262 0.00000 0.00000 0.00000 
0.11452 0.00000 . 0.00000 '0.00000 
0.",68 0.00000 O.OOOO~ 0.00000 
0."233 0.00000' 0.00000 0.00000 
0."206 0.00000 0,00000 0.00000· 
0.10834 0.00000 0,00000 0.00000 
0.00000 0.00000 0.00000 0.00000' 
0.On69 0.00000 0.00000 0.00000 
0.00000 0.00000 0.00000 0.00000 
0.10935 0.00000 0.00000 0.00000 
0.00000 0.00000 0.00000 0.00000 

, 
0.02207 ·0.00000,.0.02401 ·.0 •. 22063· 
0.00202' . 0.00000' 0.00125,.0.01290 
0.025n 0.00000 '0.02007, 0.19609 
0.03551 0.00000' 0.01650' 0.1,1045, 
0.02338 0.00000 0.02315- 0.21295-
0.01690 0.00000 0.0"83 0.09983 
0.01700 0.00000 0.0"90, 0.10042 
0.01'777 ·0.00000 0.0133~ 0.11509 
0.02207 0.00000 0.02401 0.22063 
0.00000' 0.00000 0.04263 0.391'7.5 
0.00Z06, 0.00000' 0.00000 , 0.00000 
0.00000 0.00000' 0.06236, 0.64325 
0.02226 0.00000 0.02423 0.22268 
0.00000 0.00000 0.10878 0.12809 

. 0.20667':,0.09250 ',' O. 01941'" 
:0.00247'" ~0.003W 0.00043:": 
0.,,099. 0.07256;' 0.0~96: ~ 

,0.00000 0.02474' 0.00000· ' 
0.17835' '0.08919"0.01954', 
.0.05709 0.0:1510" .0.00582" 
0.05143 0.0:1530' 0.00000'," 
0.07344 0.04239'0.00771' 
0.20667 0.09250' 0.01941 ' 
0.36694 0.16423, 0.03104" 
0.00000 0.00000' 0.00000' 
0.12309 0.14996' 0.02134' 
0.20650 0.09335 "0.0'031' 
0.00000 0.16313 0.00000 

a a . a 0' 0 0' 0 a 00:'" , \ 
o 794,612 0 0 a 161,876- 176,079 1,618 ... 153. '.515,748' ,678,388:'142.383"; 

307.820 458,930 234 317 62,290· 93.871 175. 160,:"n5,..s501,~,600 695,5'1'0'137,390"'-
0.00000 0.10834 0.00000 0.00000 0.00000'.0.02207 0.02401 0.220~ 0.20667. 0.09250' 0.0194'1(1' 
0.00000 0.15899 0.00000 0.00000 0.00000,'0.03239 0.03523: 0.32377 0.00000;' 0.00000" 0.00000" 
0.00000 0.24604 0.00000 0.00000· 0.00000" 0.050~3 0.00000, 0.00000: 0.00000 "0.00000' ,0.00000 
0.00000 0~1'049 0.00000 0.00000 0.00000 O.OW' 0.02448,. 0.22500 0.21076: ,0.09433 0.00000 . 
0.11270 0.00000' 0.00000 0.00000 0.01789 0.00000 0.01322.. O. 1,1369 O~On7Z 0.04.1.72", 0.007'54 . 
0.00000' 0~1'452 0.00000 0.00000 0.00000 0.02338 0.OU1S., 0.21m, 0.17835'~0~08919" 0.01ge/."'( 
0.00000 0.12324 0.00000 0.00000 0.00000 0.02531 0.02007, 0.19809' O. 1,1099': 0~01256. 0.02396 
0.00000 0.11080 0.00000 0.00000 0.00000 0~0225r 0.02455 0.21245- 0.21,135; 0.08510' 0.01985' 
0.00000 0.00000 0.00000 0.00000' 0.00000 O~OOOOO 0.04263· 0.391'7.5 0.36694 0.16423 0~03447:' 
0.00000 0.00000 0.00000 0.00000 0.00000 0.00000' 0.04415' 0.40~72 0.38004 0.17009 0.00000-
0.04221 0.06293 0.00003 0.00004 0.00854 0.01287 0.02402 0.23663 0.20057' 0.09539' 0.0"iM4~ 
0.0~S43 0.08264 0.00004 0.00006 0.01128 0.01699 0.03215· 0.27506· 0.00000 .0.12765 0.00000' 
0.00000 0.00000 0.00000 0.00000 0.00000 0.00000' 0.00000, 0.00000 0.69062 0.30918 0.00000' 
0.00000 0.16552 0.00000 0.00000 0.00000 0.03372' 0.0:1668' 0.33706 0.00000' 0.00000 0.00000' 
0.00000 0.00000 0.00000 0.00000 0.00000' 0.00000 0.07121 0.65443 0.00000 0.27436 0.00000 
0.00000 0.00000 0.00000 0.00000 0.00000' 0.00000- 0.04422 0,.40680 0.34070 0.17038 0.03790 
0.00000 0.00000 0.00000 0.00000 0.00000 0;00000 0.04716 0.46536 0.26073 0.17046 0.05629" 
0.11241 0.00000 0.00000 0.00000 0.01700, 0.00000 0.01163 0.09775 0.05459 0.0~09 0.00556 
0.00000 0.214!i/] 0.00000' 0.00000 0.00000: 0.04406' 0.00000 0.00000 0.00000 0.00000 0.00000 
0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.0~i223 0.44510 0.30669 0.16426 0.03170 
0.00000 0.00000 0.00000 0.00000 0.00000, 0.00000 0.05710 0.48004 0.26810 0.16743 0.02733 

• No Summer/~inter differ~~lation. Factors derived from negotiated stipulotion. 
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TABLE 2 
'/,(1', . " .• ' ," 

PACmC CASANO:ELI!CTItIC.COHPAN.Y.' "'. 
UNADJUSTED AI:l:.OCATJOH' PACTORS BY' CUSTOMeR CLASS. 

. . 1/1· .. 
Forecllst Period. Ap .. I·1 1', 1991' to. l1orch,'31, 1992 

, , I" :, i: ";"';I,~", 

~,;I.·;',~! ~~ 0:;,.:\'\' 

............................................................................................................................................................... 

ALLOCATION 
INDEX ALLOCATION fACTOR 

SM COML 
C;'NR1 

RESIDENTIAL SUMMER 
C;'NR1 C'NeV 

WINTER' SUMMER 
e'Nev 

WrHTER 

LC COM,L 
C'NR2 

SUMMI!R 

" 
C'NR2 'P2BNC 

UfNTI!R C'P28 
INO 

GoNCT 
.UEG .' COCEN WOt;eSALI! 

. C'UEC ;C·COG.~. C·WltT ............................................................................................................................................................... 
EMBEDDED COST OF SERVlCE * 

II AVO. Yr. Throughpyt 
b Weighted CUltomerl 
c Pk. Selli. Cold Yr. Thrpt. 
d Cold Yr NC Pk Mo DisC Thrpt 
e Cold Yr. Throughput 
f Base Rt'YMUeS 
g Reve~s It'Ss·l./tIolHale 
II Rev. plus Piprllno Omd. Chg. 
i AVO Yr. Thrpt. lei. Shrnko. 
j AVO Yr. Thrpt.· NC 
k Cu~tomers, Core 
I Customerl. NC & Whll 
m A'C Allocation ** 
n CYNC Pk. NC 

BALANCINC ACCOUNTS AND 'ORECASTED PERIOD COSTS 
Non-LIRA R~lfementl 
AdJu.t~ O~llverl •• (Incl. ~hrlnkRQ~) 
Unadjulted O~llwri": 

1 Ctl/Therm • All: 
~ Ctl/Therm • No Cog', UEC, \/til: 
3 Ctl/Th~rm • Core only: 
4 Ctl/Therm • No WIIlal: 
~ Percent/Embedded COlt + pipe d: 
(> Cold'~II" ~lIverl~s: 
7 Peak'I~lIIon, cold·y .. Oellverl~: 
3 Cts/Th~rm • No CC'~: 
9 C!G/The!'lll • Noncol"e OrILy: 

10 Cts/The-r", • Noncore Except Whls: 
" C(s/Therm 0 All • Shrlnkag~: 
12 Ctl/Th~rm • All' CPUC Fee: 
13 Cts/Therm • uee and Cogen Only: 
14 Cts/Ther", • No LIRA,uEe,cOC.WhI: 
15 Ctl/TII~rm • NO Cor~, COC, WIll: 
16 Index 6, Honcore only: 
17 Index 7, Honcore only: 
'6 P~rcent/Embeddcd Cost: 
19 Ind~x 7, CORE onty: 
20 P~t./Tot. Fixed Costl, NC only 
~1 Index 1S, HC OI'Il y: 

0.29697 
0.90179 
0.41613 
0.63199 
0.33011 
0.65-123 
0.66099 
0.61:!l21 
0.29697 
0.00000 
0.92025 
0.00000 
0.30168 
0.00000 

2.050.021 
2.247.060 
2,112.460 

0.29646-
0.43335-
0.70143-
0.30422 
0.62152 
0.33861 
0.42577 
0.30505 
0.00000 
0.00000 
0.29685 
0.396t10 
0.00000 
0.41096 
0.00000 
0.00000 
0.00000 
0.66696 
0.74135 
0.00000 
0.00000 

0.10572 
0.07613 
0.12045 
0.17041 
0.1"65 
0.11029 
0.1109~ 
0."050 
0.10572 
0.00000 
0.07769 
0.00000 
0.10668 
0.00000 

o 
o 

307.620 
0.00000 
0.00000 
0.00000 
0.00000 
0.1'270 
0.00000 
0.00000 
0.00000 
0.00000 
0.00000 
0.04206 
0.05516 
0.00000 
0.00000 
0.00000 
0.00000 
0.00000 
0.11241 
0.00000 
0.00000 
0.00000 

0.00000 
0,00000 
0.00000 
0.00000 
0.00000 
0.00000 
0.00000 
0.00000 
0.00000 
0.00000 
0.00000 
0.00000 
0.00000 
0.00000 

o 
?'94,61l" 
456~930 
0.10554 
0.15324 
0.24460 
0.10156 
0.00000 
0.11452 
0.12324 
0.10787' 
0.00000 
0.00000 
0.06211 
0.06224 
0.00000 
0.15929 
0.00000 
0.00000 
0.00000 
0.00000 
0~21456 
0.00000-
0.00000 

0.00000 0.00000 
0.00000 0.00000 
0.00000 0.00000 
0.00000 0.00000 
0.00000 0.00000 
0.00000 0.00000 
0.00000 0.00000 
0.00000 0.00000 
0.00000' 0.00000 
0.00000 0.00000 
0.00000 0.00000 
0.00000 0.00000 
0.00000 0.00000 
0.00000 0.00000 

o 0, 
o 0 

234 ,'7 
0.00000 0.00000 
0.00000 0,00000 
0.00000. 0.00000 
0.00000' 0.00000 
0'.00000' 0.00000 
0'.00000' 0;00000 
0'.00000 0.00000 
0.000000.00000 
0.00000 0.00000 
0.00000 0.00000 
0.00003 0.00004 
0.00004 0.00006 
0.00000 0.00000 
0.00000 0'.00000 
0.00000 0.00000 
0.00000 0.00000 
0.00000 0.00000 
0.00000 0.00000 
0.00000 0.00000 
0'.00000 0.00000 
0.00000 0.00000 

0.02154 0.00000 0.024.15 0~23793 0..201670';09105 ":0~0;894 
0.00202 '0.00000 0.00125 0.01290, 0.00247 0.00301 , 0'~00043 
0.02473 0.00000 0.02023 0:.21~97' 0.10M7 0.01160;,0.02342 
0.03505 0,00000 0.01679 0.12111 0.00000,0.02464 :: O~OOOOO 
0'.02264 0.00000 0.02331 0.22983 0~1T4'6 ,v 0.03790' 0.01933 
0.01662 0'.00000 0.01195· 0 •. 10779 0.05577 0;03466" 0.00566 
0.01671 0.00000 0.01202 0.10640 0.05609 0.03466' .0.00000 
0.01745 0.00000 0.01348 0.12424 0.07'173 . 0.0"64 _ 0.00753 
0.02154 0.00000 0.02415 0.23793 0.20167 . 0.09106 0.01594 
0.00000 0.00000 0.04209 0.411065 0.35148 O. 15574 O~03302 
0.00206 0.00000 0.00000' 0.00000 0,00000 0.00000' 0.00000 
0.00000 0.000000.06236', 0.64325 0.1ZlO9 0.14996 0.02134 
0.021'73 0.00000 0.02437 0.24008 0.20349 0.09190:"0.01006 
0.00000 0.00000 0.10332 0.74511 0.00000 0.15157' 0.00000 

:0 0" 0 "0. O· """0:"';:::0 
o 161,576 1a1,S~ 1,600,309 1,515,748 665~241<142.363 

62.l9O· . 93.871 . 0 1,919,795' 1,462,600 .702,596: 137,390 
0.00000 0.02150 0.02411 0.23912 0.20133 0.09102:.0.01891 
0.00000 0 .. 03122: 0.03501 C).34719 0.00000 0.00000' O~OOOOO 
0.00000 . 0.05053 0'.00000 0.00000 0.00000 0.00000'0'.00000 

~:~~~~g, ~:~~~~~ ~':~~;~~ t~~:,:. ~~~~ '~:~~~::g:~:~ 
0.00000 0.02338' 0.02315 0.2'295, 0.17835. 0~08919' .0~019e4 
0.00000 0.02531'0.02007 '.0.19809' Ow110990.072S6', :0.02396 
0.00000 0.0219'" 0.02464 . 0.23157 0.20577, 0.06378'. 0.01933 
0.00000 0.00000, 0.04197 0.41624 0.35045 0':156430.03292 
0.00000 0.00000 0.04340. 0.43041 O~7 0~16382 '0.00000 
0.00851 0.01263 0.00000 0.26233 0.19966 0.09601'0.018n 
0.01122 0.01691 0.00000· 0.30923 0.00000 0.'2633 0.00000 
0.00000' 0.00000 0.00000 0.00000 0.66667. 0."'33 0.00000 
0.00000 0.03245- 0.03639 0.36090 0.00000 0.00000 0.00000 
0.00000 0.00000 0.06806 0.67501 0.00000 0.25693" 0'.00000 
0.00000 0.00000 0.04422 0.40680 0.34070 0.17038 0.03790 
0.00000 0.00000' 0.04716 0.46536 0.26073 0.17046 0.05629 
0.01700 0.00000 0.01163 0.09775 0.05459 0.03409 0.00556-
0.00000· 0.04406 0.00000 0.00000 0.00000 0.00000 0.00000 
0.00000' 0.00000 0.05223 0.44510 0.30669 0.16428 0.03170 
0.00000 0.00000 0.05710 0.46004 0.26810 0.16743 0.02733 

., ... 
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TABLE 3~ 
" "', 

PAClFlC CAS· ANO, ELECTRIC COMPANY" 
COST ALLOCATION SUMMARY 

'oreca&t PeriOd:. Apri l .. 1 I- '991' tOM.rch 31, 1992' ............................................................................................... 
NON CORE & ~HOLESALE SYStEM 

ALLOC . COST 
INOC<. (SOOO) 

CORE 
COST 

(SOOO) 
CORE·ELECT COST 

(SOOO) (SOOO) 
............................................................................................... 
FORECAST PERIOO, COSTS 

COIII!IOdl ty R~l.ted BaM ...... 10~ 145 
Tr.nami55i~·Baae 
Storage a.le 
Oi'tribution Bale 
CUltomer '0 ... 
50X Adminltrativ~ .~,C.ner.l 
Oth~r Oper.t1 ng RC!V~ 

SUBTOTAL· Bele (Margin) 

EOR Credi"t 
Int_,.utllity T,.an.portatIOn S_rvlo_ 
BrokeraO«! 'M: Pl'OCur.met'lt AlrC· 
Brokerage , .. , Cor. Marketing 
Broker.g~Pee: Noncore Marketfng 
Long Term C~tract" RC!V~ 

SUBTOTAL • AdJuated aaae 

Pi pe OC!lNlnd Chll,...n 
PI pel; ~ OC!lNlnd 'rrl,lOUp' 
Cal Storage Carrying COlta 
Cu Storage TrueYP' 
Talc ... or~Pay Tranlftion COlta, 
Takto-Or-Pay T!"\,I01oI1> 
CPA Debt' S~l'Ylce a~ !xpen .. 
Cal Exploration & Oev~lopment· AccO\,int· : 
l.UAF & COU 
CPUC F_ 
LIRA MC 
RD&D TNOUI> • Core 
RD&D Truel.ll> • NOI'ICOr~ 
NOI'ICore'881~'Colt AdJ~ltment 
1m ACAP"W AdJustment 
Corporat~ 'r.nehlle Tax AdJU$tment 
EarthQuek~ Rec:o~ry Adj uatment 

TOTAL· Foree.ated Period COItl 

AMORTIZATION OF BALANCINC ACCOUNT~ 
Cal CortoFfxed COlt 
Noncor~ Tranaltfon·Coat 
EManeed 0; l Recovery 
AIrS Int~rutHlty 
CFA D~bt Sctrvi e~ and Ex~ ... 
Core TOP" 
NCV 
LIRA 
COGEN Shortfall 

TOTAL • 'orecaat~ Acct Da~ance. 

e . 212,600 
c. " 43,869 

.d 276,945 
b· 499,38' 
m· 88,634 
f . (9,149) ........... 

1,122,424 

1'1, (12,187) 

• (6.893) 
J' (5,290) 
It (6,389) 
l (123) 
II (2,858) ........... 

1,088,676 

6 176,496 
16, 2,401 
7 14,574 

·17 1,708 
1·' 27,500 
1 20,467 

·z 2,628 
1 50,000 

' 11 61,M1 
12 4,489 
14 1,,961 
19 728 
17 352 
17 (193) 
20 (1',021 ) 
21 . (289) 
n 486 -_ ........ 

1,452,804 

:5 49,873 
9 (2,699) 
'5 (2,492) 
. 6 (109) 
2(1,327) 
:5 0 
1 , 0 

14 (8,2T7) l' 1,106 

PIoU 13,?Q3 .-... __ ... --
TO'rAL - Tranlport Rev~ Requf rement " 1,502,672" ' 

ALI.OCATION'·AOJUSTMENTS 
C-'O ALLocat~ Errc:>~oy~ OilcOUt'lt 
CC·2 Sho~faLl . 
CC-2 Shortfall' Allocated 
LIRA OfacOYnt Benefitl 
L.IRA OflcO\.'l'lt Expenle5 

TOTAL - Tranaport Coata 

~' "" 

".18 

" 8 

14 

969 
(7,941> 
7,941 

,17,268) 
17,268 

1,503,641 

<'\ t 

4~431 '. , '5;517' " ' 197 
101,308 '. 107~073' "4,218 
25,195 17,623 1;051 

234,935 '42',010" . , 0 
489,364 9~803" '·214 
39,074 ',' 45.646 ,.!." ,'914 
(7,231)' i (1 ,865)~ :,,' (53) 

881~076 . 228~807 • '6,540 

(9,116) (2,9m·" (94) 
(3,255) (3,.4'72');, '(137) 

O' (5,."")"" ("53) 
(6'389)' .,,' 0"" Ii .".' 0 

, 0 1 (120)' . (3) 
'(1';248).1' :(1,5~)" ·(55) 

867;038 ~: '2'15 ,569':' ~ ':;,6, 069 

C/o, 104',. ' eaIJ90"', .. 3,502 
'0 '2:310' 91 

8,370: "5~855· '. ·349 
0- '1,612' ..... 96 

12,012.' .14,954": -., ',,534 
8,.940- . In, 130 'Ii "I ":'397 

, , ,685" " 94~"" ',: '; 0 
2'1',839' ! 2i'~ 190,'" ,; 971 
26,252 34,424;:' 1,,165 
2,537 1,952-"" 0 
1 ,228 T.5~. ,; " 0 

728< .,1'0": 0 
0' .; 332" 'i. '.' 20 

. O' " ('182'):' ", .. ,' (1 n 
o ,';' '~, '(989)' .,;";: (32) 
0"'" (28n"""·· (8) 
'0' ·'466'1' .... ' . 0 

, ~034·,.733i',"404,928:·'! .... 13 •. 14:s 
o 

',T" <v"". . /\ ~,' "',.:"""'./! 

49,873'" "0''':''';: 0 
, 0' .' 'a;606)"''''''' (93) 

<1 ~874) . (599)'!"'; (19) 
(52" "(55} ::;.1. (2) 

(851') """(416)-: : .. ':; 0 
o "0, ~ i",,, 0 
o 0 'j:".: 0 

(5,184) (3,093) ',' 0 
o 1,106·',·"; 0 

m:····';'·,"192 ,.):.~ 5 
. 0 • ;'(10;253)~ <;: 0 
. " 3,547: ',0 4~236 :: -:', '58 

(''',268) "',,""'0· ,.. 0 
10,81'4 '. 6-,454 .. ·.;· ,. 0 



I •• . , APPiNO·ri'C···· ';!. 

TABLt 4, •. 

PACIFIC CAS ANO .. ELECTRIC COMPANY 
RESIOENTIAL CUSTOMERS 'COST' ALLOCATION' 

'. . 

............................. ~ ...... ~ ...•.. ~-................................................. . 
UNADJ 

COST 
(SCOO) 

AOJ 
ALLOC 

FACTOR 

AOJ 
COST 

(SOOO) 
SYST!M' 

ALLOC . COST 
INOEX . (SOOo)· 

UNADJ' 
AI,LOC 

FACTOR . . ...................................................................................... . 
~OReCA~T P~RlOO COSTS 

Conmodl tY Ro~ated Baae 
Transm;asiOt1·Baso 
Storage Base 
Distribution· aase 
CU&tomer Blao 

a 
e 
c 
d 
b 

'n. 
1 

10,145 
212,600 
43,869 

276,945 
499,381 
88,634 
(9',149) 

0.29897 
0.33071 
0.41613 
0.63199 
0.90179 
0.30168 
0.65723, 

3,033 , 0'.30~8:., ~~ 10n 
70,309- .. 0.33a61 .71.989 
18.255 0.42577 1.8.678 

175.027 0.64018 177,294 
450,338 0.90179 450.ZZ8 

26,739 0.30922':,. ,,27,407 
(6,013) 0.66175. ' (6,054) ~OX Agminstrativo and CtneraL 

Other operatl no Revenue 
••••••••••• II1II 

........... . ..••..••. 
SUBTOTAL - Base (Margin) 

EOR credi1: 
InterutilitY· Trlnaportation Service 
BrokerllQlt , .. : Procuremont AIoC 
B~kerlGe Pee: Co~ Marketing 
Brokerage·Fee: Noneore Marketing 
LOr'lg Term COt1tract .Revenue 

$VBTOTAL • Adjusted aaae 

Pipe Oem6nd Chargea 
PipellneOemand TI'UeUI) 
Cas Storage.CarryinG Costs 
Cal Storage Trueul) 
Tak .. or-Pay·Trlnaition Costs 
Tlke-or-P.y Trueul). 

h 
It 

J 
k 
l 

,II 

1,122,424 

(12,187) 
(6,893) 
(~,298)· 
(6,3119) 

(123) 
(2,858) .. -_._ .... 

6 
, 16 
",7 
17 

1 
1 
2 

1,088,676 

CPA Oebt, Service .nd Exptnlo 
Cas ExPloration' Oevelopment Account 
I,UM & Q)U 
CPUC FO«t, . 

, 1 
11 
12 
1'4 

176,496 
2,401 

1',574 
1,708 

27,500 
20.467 

2,628 
50,000 
61,841' 
4,~9 

!-IRA ,\&G-
lt~&!) TNOYP - core 
lt~&!) Trl,lOYl) - Noneort' 

. Nonco~ Base Coat Adjuatmc!nt 
1990 ACAP F&U Adjustment 
Corporate Franchise Tax Adjustmc!nt 
EarthQUAke Recovery AdJu&tmc!nt 

TOTAL,- Forecasted Period Coats 

AMORTIZATION OP BALANCINC ACCOUNTS 
Cu Coro Fixed Coat 
Noncore Tranaition Coat 
El'llla~ed.Oi l Recovery 
A&S I~terut;l;tY 
C~A Oobt, s.rvi Ce '.nd ExJ)('~'~ 
Cor~ TOP 
NCV 
LIRA .,' .. 
eoCENShol"tfall 

TOTAl>' -Forec: .. ted Acet Balancn 

F&u , 

. 19 
17 
17 
20 
21' 
n 

',,961 
728 
352 

(193) 
(1,021' 

(289) 
486 ........... -.. 

, ',452,804 

3 
9 

"." . 5 
" ","'6 
.. , ,2 

" 3 
1 

.' 14 
,:", '3 

.. -'. 

49,873 
(2,699) 
<2,492) 

(109) 
(1,327) 

o 
o 

(8,m) 
".106 . ......... ... 
36,075 

13,793 ........... 
TOTAl.:7,.Tral'lSport .R .... enue R~i remont~ . : -1 ,502,672 

" +., ," I.,' .":'. 

ALLOCATION AOJUSTMENT~ 
C-10 ~lloeated Employee Oilco~nt 18 969 

c:C-2' Shortfal L 
\', ~I. I (7,941) 

CC-2 Shor:t1'aLl Allocated 
''', .,',', 8 7,941 

!-IRA Di5COU'It B0n011ts 
'. \ \" (17,268) 

14 17,268 

0.61321 
0.33071 
0.00000 
0.92025· 
0.00000' 
0.29897 

737,688 742,761 

(7,473)0.61819 (7,534) 
(2,280) 0.33861, (2.334) 

" 0, 0.00000.: .' 0 
. (5,879), ,0,.92025' ., '5,1379) 

,0 .' 0.00000 '.,' 0 
(854)· 0.306311 '. '876) ... _._ .... -

0.33M1 
0.00000 
0.42577 
0.00000 
0.29846 
0.29846 
0.43:535 
0.29846-
0~29688 
0.39684 
0.41096 
0.74135 
0.00000 
0.00000 
0.00000' , 
0.00000 
0.00000 

721,201 

50.764 0.33601 '50.764 
o 0 •. 00000,. 0 

6~205 ,0.425,77.6,205 
. 0 .' , 0.00000 ., 0 

8,208, .",0.30638:,· .8;425 
~, 109 i , 0,~063e, '6 '271 
1,139 '. ,0.44961' : ',: 11:12 

, 14.923, 0.3063/3 '" ,~,.319 
.18,.359' .. 0.29794 18.425 

1,781 0.39874 " ,790 
806 0.42702 .831 
540 0.74'35·· 540 

O. . 0.00000 ' 0 
~ . 0.00000' 0 

,O~ 0.00000', ". 0 
0' 0.00000·. ",. 0 
o 0.00000, 0 

.. "' ............ , .,.,.,- ., ......... 

0.70143 . 
0.00000 
0.62152 
0.33861 
0.m35 
0.70143" 
0.29846 
0.41096 
0.00000 

0.66696 

0.30505 

0.41096 

839,035 . 

,34.982",. 0.70143 .34,,982 
. 0.. 0.00000:' .' 0 

. (1,549)· 0.62152,;(1.,549) 
.. ,,(3-7) .. 0,33861 ... ,,' (37) 

(57$), 0.44961..;.,' (597) 
'" 00,.10143,.' '. ,,: 0 

o 0.30638· '"",.': 0 
(3,402) 0.42702 ,,<3,534) 

o 0.00000 ' 0 . ......... . 
29,420 

• L ,,' '" "''' .. ~' < 1, " ",' >., 
8,,094 . .... -.... 

876,496 '13132,255 

:"6461,.0.06696 •. ,' 646 
'ocC"." .. ' ," 0 

2,422 ;' 0,.3133:: .. ,.':2,488 
. (.17,268)':," '. 07,2(8) 
'7.09~ ;.0.42702;' ,"'7,374 

!-IRA 1)'i,.COUl'\t expen&K ____ III ••••• • ••• " ...... L.", ......... -. 

869,394 ., a7'5.496 
TOTAl>' - Trln.po~ COltl 

1,503,641 
'. ~,\ , 
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TABLE5A: ',' 

PACr,rC CAS AND' ~L~r:rItJC·COMPANY: 
SMALL COMMERClAL. (SUMMIIIt) CUSTOMeRS • COST ALI.OCATIOH:" 

Jloreeaat Per1od:- Aprfl 1.; 199'1 to, Merch, 31, 199Z . __ . __ ... --_ .......... _-_. __ .......... ---------- ...... _-----_ ... _. 
, , SYSTEM UNADJ 

AL.LOC' . COSt . A~~OC' 

lNOEX (SOOO)" 'ACTOR 

UNADJ 
COST 

(SOOO) 

ADJ 
AI.LOC 

"ACTOR 

ADJ 
COST 

(SOOO) .. •••• E ................................................................ 
FORECAST PERIOD COSTS 

COmnodity RttlAted BeN 
Transml •• ion Ba~ 
Storegtt 84_ 
Dlatrlbutlon .... 
CuatOlllttr Ba .. 
50X Admfnatratfve and eeneral 
Othttr Opttratl ng ROYeI'II.Mt 

SUBTOTAL • Baltt (Margin) 

EOR Credit 
Inttt~t1l1ty Tren.portat1on Serv{ctt 
Brokerage F": Procureml!nt Me 
Brokttregtt F": Core Marketing 
Brok.ragtt F":'Noncore Marketing' 
Long Term Contract R.wnutt 

SUBTOTAL - Adj~atod a.ae 

P1ptp'D«nllnd,Cheroo 
J)f Pttl f ntt D-"'CI Trl,lel,lp 
c. •. Storeg. Carrylng,COMtl 
eea Storeg.TNe\.II> 
Takror-PayTrena f tf on· Coata, . 
Teke-or·Pey'T~ 
CFA Debt Sttrvfc. and, Expttnle 
Gel ,EXploretfon , Dey.~opment Account 
LUA" COU' 
CPUCIf .. 
LUA Me 
ROil) T~p- ·COrtt 
ROil) Trl,lel,lp-· Noncore /' " 
Nonc:ortt ae .. Coat AdJultment 
1990 loCAl> ,1.U'·AdJultnwnt 

a '10.145 
II ,212 600 
c· 43:869 
d.276,945 
b· ,499.301 
II,,", 08.634 
f (9,149) 

"1 .. 122;424 

II- ,',(12.187) 

• '(6,893) 
J '. (5,298) 
It ' '(6.389) 
t (123) 
e' (2,e58) -.----_ ... 
. ",0&8,676 

6 .,176,496 
16, , 2,401 
7' . 14,574 

't7' , ',708 
1 . , ,27,500 
1. ':20,467 
2 2,628 
1i 50,000 

" . 
61,(141 

12 4,409 
14 , 1,061 
19- 728 
17' 352 
17 (193) 
20' C1 .021) 

0.10572 
0.11185 
0.12045 
0.17041 
0.0761' 
0.1C661S 
0.11029 

0.1'050 
0."185· 
0.00000 
0.07769 
0.00000 
0.10572 

0.00000 
0.00000 
0.00000 
0.00000 
0.00000 
0.00000 
0.00000 
0.00000 
0.04074 
0.06~0 
0.00000 
0.00000 
0.00000 
0.00000 
0.00000 

1,072 ,0 .. 10834,' ·1.,099 
23,780 0~11452 .. '24.348 
5,284 0.12324" ',' ~.406 

47,105 0.1.TZ62' .,.47,807 
30,010 0.0761J'Ja,01;) 
9.45S- '. 0 .. 10935,·9.692' 

(1.009),. 0.".168·, _, (1 .. 002) 

·12S.l48 

(1,347) 0.11206· ·",(1,,366) 
(7'71). .. 0.11452 . :'" ,(.789) 
"".0.·,0.00000,,:, ,,-.0 
(496)·· ·0~07769 .. :,,,.,(496) 
"11.,0 : 0.00000 ,,',,':". 0 

.... (302) 0.10834,:,.' (31,0) . .......... .."" ........ 
'20~879 ' ., ' ~'22.387 

0 0.00000,·", .. . 0 
,0·,. -0.00000: "1' ." ,0 
0.\,0.00000, .. ",:.' ·,0 
0 .0.00000· "", ,'-' .0 
0 0.00000 "'1' ,.·0 
0 ;0.00000",·· .... , 0 
.0· .. ,0.00000' "'-'<,' .~ " .0 
0, 0.00000·., a 

3,076 0.04001 .. 3,0(17 
294 0.06554 ',\ ~ ,294 

0 0.00000 '. 0 
0 .0",00000.· ,i" 

.. 0 
0·;, )0 .• 00000"0 i., .. 0 
0" .. : 0,00000 i,,"'!) " a 
0,·, ,0,.00000 d,.":" , :; ... 0 

Corpor.t~ Jlranc:hf .. Tex AdJultment: 21' . (289) 0.00000- . o ,,·0.00000· :" ",,0 
Earthquake Recovery Adjustment 

TOTAL - Forec:e.ted·Period COlta 

AMORTIZATION OF BALANCINC ACCOUNTS 
eel COrtt Fixed' COlt 
Nonc:ortt Tranlf·tfon Coat 
Enhanced Of l Rec:ov.ry 

,A&S Interutfl1ty 
CFA'Oebt Servfce·.nd:expttnle 
Cortt TOP . 
NeV 
LIRA' 
COC:EN Shortfall 

FI.U 

n .. 486 ....... ----
" ',452;804 

'3, -,49,873 
9' (2,600) 
5, . ' (2,492) 
6: (109) 

'2 . ' 'C1 ,327) 
,3 0 
1 '0 

14· . (8,277) 
,13 , 1.'06 

," .. 36.075-

.'. ,13,793 

0.00000-

0.00000 
0.00000 
0.11270 
0.00000 
0.00000 
0.00000 
0.00000 
0.00000 
0.00000 

. TOTAL - Transport Revet'\I.Mt Requl rement~.- 1'~502 .. 672 

ALLOCATION ADJUSTMENTS 
e·10 Alloc.ted;E~loyee Oillcount, 
eC·2 ShortfaU 
CC-2 Shortfell"Allocated 
LIRA Diac:ount BtllWfita 
LIRA, D I aCO\M'lt: Expenaet . 

TOTAL· Tran'port Cost,' 

18; 969 0.11241 
(7.941) 

a. . 7,041 0.00000 
:. (17,268) 

14.:17,268 0.00000 

;0 ,.-,O",OOOOO"i:".,:" . .,0 .. ......... .......... 
124,240' " ',""", I '25,~768 

. ., ,. \ :1:", \ '.)' .," if' ,: ; ': ~, " , ' ' 

o '. 0.00000,,' 0 
'.O~" 0.00000·,': .:' ·0 

(28-1). ,0~1 1270~ ·(281) 
o 0.00000. L .·0 
0·.··:.0,.00000;· ,:,,-;1, ,0 
a 0.00000 ".,., .. 0 
o 0.00000 ·.0 
o 0.00000 ... 0 
o 0.00000·,·,· ,,:::.:0 ........•. ." ......... 

: (281:),· " ':'" ~") , .:" . (281) 

'0155 1 ",169 .......... . .......... 
.1Z ... 123 ',' • > I ~. ,126,656 

~ ~'I :/j.:: '" I • .'~ r: \ , .. 
109, 0.11241- '.109 
O' : ,0 

, 'O~., . 0,.00000. "'C' <' a 
.0 '.,'" :'" t,;".,.: 0 

0·,,"0.00000: : ::, .': 0 



APPI!NOIX C::. 

PACll'lCCAS AND' I!l:.l!;eTItIC·COMPANY' .• .. 
SMALL COMMERCIAL (IJINTeR). CUSTOMI!RS. COST, ALI:.OCA.TION:r .. · " 

... -. __ ._--_ .... __ .. _._-_. __ ....... _._---_ .. _ .. 
SYSTeM 

AL.Loe·· o COST'·· ALLoe 
INDEX (soOO)'·· 

UNAOJ 
COST 

(SOOO) 

M)J 

ALLOC 
FACTOR 

ADJ 
CO~T 

(SOOO) 
............................................................................................. 
RECAST PERIOD COSTS 
Conmodi~ Relat.cl BallO 
Tranlmil.fon·a. .. 
Storlgl' Bas.~· 
DfstributionBaIl' 
CUltOlnl'r Ba .. 
SOX Adminltrltfvl' and·Ceneral 
Other Opctrl1:; no Rover'KW 

SUBTOTAL - Balll' (Margin) 

EORCredit· 

a 10,145 .. 2'2,600 
c· 43,869 
d 276,945 
b-. . 499,za1 

,m·" , 8t!,634 
f '(9,149) 

-_ ........... 
. 1,.122.424 

II' (12,187) 

0.00000 0 
0.00000 0 
0.00000 0 
0.00000 0 
0.00000 0 
0.00000 0 
0.00000 '. O· ........... 

O· . 

0.00000 0 

. ',""1 ,'I'::: 
0·.00000· . '" "''';0' 
0.00000 '", ..... '0' 
0.00000· ,0' 
0.00000 O' 
0.00000. . . O· 
0.00000 '0' 
0.00000' ',", 0 

lit ••••••• ,,· 

... . ",.~ 0 

0.00000 :- 0' 
Interutility Transportation Service 
Brokerage F .. : Proc:ul"fI!Mf\t MC 
8rokeragl' ,~: Corl' Marketing 
8rokl'rlge Fel': Noncorl' Marketing 
L.ong Term Contract R.venul' 

e' . '(6,893) 0.00000' . 0·. 0.00000 ; . .. ,., '.0 

SUBTOTAL - AdjuatedBale 

Pi pet Oemar'\d·Chargl'1 
Pi pet L i no Demand· Trueul> 
eu $toragl",Carrying, CO&1:& 
Cal Storage' Tr~p 
Take-or-Pay,Tranlltlon COltl 
Takl'-or·Pay· Tru.up 
CFA Dl'bt Serv;c. a~' I!Xpl'na~ 
eal EXI>Loratfon.& D~l'lopment Account 
L.UAF & CDU 
CPUC Ft'l' 
L.lRA Me 
RO&D Tl'ul'Yp'- Core 
RD&D Tru~·- Noncor. 
~oneor~ a.al' COlt AdjU5tment 
1990 ACAP F&u Adju5tment 
Corporate 'ranehfl. Tax AdJultment 
!arthquek.'Rec:oV.ry AdJust~nt 

'TOTAL - FOI'l'CI'ted'Pel'iod COlt. 

ORTlZATION OF BALANCIN' ACCOUNTS 
Cas Core Fixed-COlt 
Noneore Transition Coat 
EMlneed OHRl'COVl'ry 
A&S Int.rutfli~ 
C~A Debt Se~c. end ~xpenal' 
Core TOP 
NC'" 
L.IRA 
COCEN Sllortfall 

TOTA~ - Forl'Cute<d Acct Balaneea 

F&U· 

i (5,298) 
k . (6,389) 

.1.- (123) 
"I (2,858) 

.. . ... "'-~.-. 
1~oas,676 

6"176,496 
16· 2,401 
7' 14,574 

17 1,708 
1 '. ,27,500 
"" .20,467 
2 2,628 
150,000 

'1 61,841 
12, ,,' 4,489 
14 1,961 
19' 728 
17 352 
'7 (193) 
20" (1,021) 
21· (289) 
n, 486 

",452,804 

,-3:'49,873 
9' (2,699) 

. 5 •.. (Z,492) 
6 (109) 

, 2' " .327) 
3 0 
1 0 

14:. : (8,277) 
13: , 1,106 

.. , , .. ·.36,075 

, , 13,793 

0.00000 
0.00000 
0.00000 
0.00000 

0.11452 
0.00000 
0.12324 
0.00000 
0.10554 
0.10554 
0.15324 
0~10554 
0.05504 
0.01238 
0.15929 
0.21458 
0.00000 
0.00000 
0.00000 
0.00000' 
0.00000 

0.24804 
0.00000 
0.00000 
0.11452 
0.15324 
0.24804 
0.10554 
0.15929 
0.00000 

"TOTAL • Transl'Qrt R~ ReClui rement ':,' ";~Z~672 

LOCATION ADJUSTMENTS 
C·10 Allocated: Employee Discount· 
CC-2 ShQrtf6ll 
CC-2 $lIortfall'Alloeated 
LIRA Oi&eount Bene1'ltIJ 
L%RA 01 lCount Expenses 

TOTA~ - Tra"*port COat, 

W 969 0.00000 
;(7,94') 

8·. 7,941 0.10'787 
.< :' (17,2615) 

14:,.17,268 0.15929 

0 .0.00000 0 
. ',0' . -0.00000 " 0 

0·' 0.00000 ' '0' 
,.0 0.00000 .' ,0 

. .......•• -_ ........ 
. 0' . 0 

20,2130.11452· .. ,20,213-
0, '·0.00000'.. ,,:0 

1,796 0.12324, '1',79t» 
o O~OOOOO·· , , 0 

2,.902 . 0 .. 1.0834,.,2~979 
2,160 0.10834 ,2,21:7 

403, 0.15899' ., 418 
.5,277. 0.10834, ,S,.41,'" 

3,404 0.05524 3,416 
325 0.07254 326 
312 0.16552l2S. 
156 0.21458, '.,15<. 

o 0 .. 00000·. . 0 
0-' 0.00000 . " ".0 
0·0.00000· >.0 
o . O~OOOOO "," " .0 
o 0.00000", ... 0 

.37 ;.263 

","::" ,. n" ":\..'IiI', 

12,371 0~24804 ""2,371-
o· ,,0.00000- '. ':0." 0 
O·p"O.OOOOO'. ,"'.", , 0 

(12) 0.'1452" ." (12) 
·(203),· 0,.\5899';(211) 

o 0.24804 ).,0 
00.10834 .. 0 

(1,318) 0.16552 (1 .. 370) 
o 0.00000·, '.,0 

10,836 

599 

, ".' JO .. m 

432 

48,385' "."" 48. .. 472 

I" ,".,,,,'" ,.,~ I~~:' ""~"~ ',", 
0-. ·0.00000·,,,, i •.. ::' ··0 
o ,: .. ' :',,','.' .... 0 

,C5'i"· ,0.11080, , ',880 
O· ". ''':: " ., "., ; ,,0 

2,7'S1·0.165S2.2.858 

,52,210 



APPENDIX,'C ,,' "POg~/" 
.,'\.. ',I," ,'. ,.,. 

TADI.I 6.\." 

PACIF1~ CiA$'AND"EIoECTRIC COMPANY 
NATURA~ CiAS VEHICLE (SUMMER) CUSTOMF.RS, COST ALLOCATION. 

I'oree.at Period:, Aprl L ,1., ,1991 to March ::n ~ 1992, 
..... -.-.-.-.-.-•• -.-.--~ •• -.~.-.-.-•• -.~.-.P""",,,, •.•••• ,,"·"······"·P ...•.......•..• ~ .•••••••.•..••• 

Al)J 
ALLOC 

'ACTOR 

ADJ' 
COST 

(SOOO) 

, SYSTEM 
ALLot COST 
INDEX ,eSCOO), 

UNADJ 
ALI.OC 

I'ACTOR. 

UNADJ 
COST 

(SOOO) 
.. ~---... • .... = •• ~ ...................................... P •••••••••••• - •••••••••••••••• 

FORECAST PERIOD' COSTS 
COIIIIIOdI tV ReLated aeae 
Tranamlaalon Beae 
Sto,. .. ge 88H 
Dlat"l~tlon a.ae 
CuatOllllt" Baae 
5~ Admlnatratlv. and CeneraL 
Othe,. Operating Revenue 

SUBTOTAL • Ba~ (Hargln) 

EOR Credit 
InterutlLlty Tran.portat1on Service 
Brokerage , .. : Procurement AlC, 
Brok.ra~', .. : Core Morketlng 
Brokerage I'ee: Noncor. Harketlng 
I.eng Term: Contr.ct Revenue 

~UDTOTAL • AdJulted D ••• 

Pipe Demel'ld: Cllel'ges 
Pipeline a-1'Id Trueup 
Cal $torag~ ,Ce~rying Costl 
ees Stor.ge Trueup 
Tak .. or·Pay Tr.nlltlon COlt a 
T aklt-or-Pay T I'I.ICIUI> 
CI'A D~bt $eM ce and Expenle 
eel Exploration & Development Account 
LUAF & COU' 
CPUC'" 
lolitA MG 
RDIO Trwup, • Core 
RDIO Trueup'·' Noncor. 
Noncor. Be .. Coat Adjustment 
1m ACAP. I'IU Ad) uatrnent ' , 
corporate"ranchil~ Tax AdJuatment 
Earthquek~ Ree~ry AdJultMfnt 

TOTAL • 'oree.ated Period Coata 

AMORTIZATION 0' BALANCINC ACCOUNTS 
eaa Co,...'lxf.ld Coat 
Noncor. Tr.naltlon Coat 
Enhanced on Recovery 
AlS I nt.f'\It1 l1 ty 
CFA Deb!:,'$ervic. al'ld Expel'lM 
Cor. T~ 
NCV 
LIRA 
COCEN Shom.n 

TOTAL • Foreceated Acct Salaneel 

FlU 

a 10,,145 
,e 212,600 
,c, , 43,869 
d" 276,945 
b' 499.381 
m' 88,634 
1 (9.149) .... -_ ..... 

1,122.424 

1'1, : (12.187) 
• (6.893) 
J (5,2911) 
k (6,389) 
l (123) 
a, , (2,1158) ....... -_ ... 
' 1,08a,676 

6-
,16 

,7, 
'17 

1 
,1 , 

, ,2 
1, ' 

11 ' 
, 12 

,14 
19 
17 

, 17 
20" 

"21 
n 

3 
9 
S, 

,,' 6 

'2 
:5 , 

" 14 
13 

176,496 
2,401 

14.574 
',~708 

27,500 
20,467 

2,6211 
50,000 
61.841 
4,489 
1,961 

728 
352 

(193) 
,1,021 ) 
, (289) 

486 

49,873 
(2,699) 
(2,492) 

(109) 
c.1,327) 

o 
a 

(8,27''' 
'1,106 

> .-•• -_ ..... --

36.07'5 

13.'193 
"- ••......•• 

TOTAL. Transport Revenue Requirement, ' ' ,.502,672 

ALLOCATION ADJUSTMENTS 
C-'O Altocated E~loyet' Oiac:OYnt 
CC·2 ShortfaU 
CC·2 $hOman AUocated 
LIRA Discount ~flt. 
LIRA, Dfscount Expe". .. 

TOTAL • Tranaport COltl 

,', 18 

,8 

969 
(7,941) 
,7.941 

(17,26e) 
,,17,268 

' .... -_ .. ----
" ,503,641 

0.00000 0 0.00000 '1,1 ,'0 
0.00000 0 0.00000 a 
0.00000 0 0~00000 ' ,II, ' a 
0.00000 a 0.00000 " 0 
0.00000 a '0.00000 . 'a 
0.00000, 0 a 00000'" 0 
0.00000 0 '0:00000; "'~ 0 ..•....... .. •.•••.... 

0, 0 

0.00000 0 0.00000 0 
0.00000 a ,.. O.OOOOO'~", 0 
0.00000, o , ,0,00000 ' a 
0.00000 o ,,0.00000: ' 0 
0.00000 o < 0.00000 .. " , 0 
0.00000 ' 

" 
'0:,0.00000' :"~ " a . .... ---_. . ........ --
,,0., 

" ... ' 

0.00000 0: ,0.00000" 
0.00000 0,0;00000, 
0.00000 0, :0.00000 
0.00000 0, 0.00000 ' ,', 
0.00000 ,0', '0.00000," , .• 
0.00000 ' 0' '0.00000"'" 
0.00000 ,,0' ~O.OOOOO:" :' 

~:~~~~~ , ~"t~~~~~ 
0.00000 0 0.00000" 
0.00000 0 0.00000 r', 
0.00000 0 ,,0.00000:: 

0 

o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
a 
o ~:~~~~~ ~"~~:~~~~~': .", 0 

0.00000 '0 ;0.00000' 
a .00000 'a "0 00000 

"I 0 
',:';',>' 0 
,-,,:, 0 0.00000 ': . I 'O,r' ,'0':00000· 

•••••••••• ",' . '., • illIt ........ . 

0.00000 
0.00000 
0.00000 
0.00000 
0.00000 
0.00000 
0.00000 
0.00000 
0.00000 

o a 

"0, 0.00000": 
0' ,0:00000'" 

" a 
O',~ ,0.00000 n'," 

"0 .~:: '0 ~OOOOO<'" " 
, ,0.' ,0 .00000' . 
, 0 ' 0.00000 ; .,: 

a 0.00000'"'' 
o 0.00000 '" " 
a 0.00000 

a 
o 

... '", .... 

o 
o 
o 
o 
a 
o 
o 
o 

o 

o 

o 

0.00000, ".' iC,::'o~ooooo' !/::,~ 0 
"!\." .', 0 .... I, ~ 'j ,I. ~ II 0 

0.00000, a .0:.'0,0000' >:;;; 0 
"~, 0 

0.00000 '00';00000"" a 
,~J , • : • ~ • ..... ~--.. . ..••..... 

.. ,a a 



TAst! 68'"' 

PACtFte'CAS' AND" ELECTR'tC'COHPANV' 
NATlJAAI. CAS veH1CtE' (IJINTER) CVSTOHER~ COST AI.Loc:Af.tOII' 

- " 
trorecut' pori od: APl"!l"1. 199' to Mal'ch,31. 1992- ,! .-.................... ~ .......• --............................................................. . 

ADJ 
AI.1.0C 

FACTOR 

AOJ 
COST 

eSOOO) 

SYSTEM 
AI.LOC COST,' 
INDEX (SCOO)' 

UNADJ 
AI.I.OC 

FACTOR' 

UNADJ 
COST 

(SCOO) 
.............................................................. . ...... ....-.. ................. . 
PORECAST PERIOD eOSTS 

Commodfty Related Baae 
Tl'anamfa.ion Baae 
Storage BaH.'­
O;strlbutfon Baae 
CuatOlMr BaM 
50% AC*ninatratfve and Cenol'lIl 
Other operating RevenlK' 

SUBTOTAL· Baae (Margin) 

EOR Crl!(ilt 
Interutfllty Tranlpol"tlltion Serv;ce 
Brokerage Poe: PrOCul"cment A&C 
al"okerage Fee:, Core Marketing 
Brokerage Fee~ Noncore'Mllrketfng 

. Long Term COntrlct' ReVenue 

SUBTOTAL • Adjulted BOlO 

Pi pe Demond OIarges 
PI j:Ht L 1 no Demand T ruel.lp 
Cn Storlge :carryi n; COlts 
CAa Storl;e Truoup 
Tek •• or·Poy'Tranaition COItl 
Take-or·Pay Truel.lp 
CFA Debt Service and Expenle 
Gel expLoration &o.veLOpmllnt Account 
LUAF & CDU 
~C Fee 
I.IRA A&C 
RO&D Truoup'·' Core 
RO&D Truoup .' Noncore 
NOI'ICoreBa.e COlt Adjustment 
1990 ACAP F&U Adjustment 
Corporat. Franchi.e Tax AdJuatmont 
Earthquake'Recovery AdJultment' 

TOTAl. • Foreealted Period COlts 

" . 10.145 

" Z12,600 
c 43,869 
d Z76.945 
b .' 499',381 
m' 88i634 
f 

h· 
e 
J 
)e' 
l 
I' 

6-
, 16-
'7 
,"7 

e9,149) ..... ~--.. 
'~122,424 

(12'; 187) 
(6.,893) 
(5,298) 
(6-,389) 

('Z3) 
(2:,858) ........... 

1,088,676 

-1 ' ,. 

, 170,496 
2:,401 

14,574 
1,708 

27,500 
20.467 

2,628 
50.000 ,-
61.841 

4,489 

2 
1 

11 
12 
l' 
19 

-" 17 
17 
20 
21 

:5 

, .961 
728 
352 

. (193) 
C1 ,021) 

(289) 
" 4a6 

'1,452,S04 

AMORTIZATIO~OF BALANeINCO ACCOUNTS 
Cas Core Fixed COSt 
Noncore,Tran~ltlon Coat "" ", 9' 

49.813 
<2.(99) 
<2,492) Enhanced Of l :Recovery 

A&S Interutftlty 
CFA DobtServic"and I!xpenae'" 
Core TOP 
NCV 
I.IRA 
COCEN SnortfaLl 

';", ,S 
6 
2: 
3 
1 

l' 13 

. ('09) 
(1,327) 

o 
o 

(8,277) 
.' 1,106 

,I.' 

0.00000 0' 0.00000, "" , ,,0 
0.00000 0 0.00000 ') .. ' .~) -,' a 
0.00000 0 0.00000 I':, "' 0 
0.00000 0 0.00000 " ' , 0 
0.00000 o· 0.00000", ' 0 
0.00000 0 .0,00000 0 
0.00000 0, 0.00000, 0 

" ........ -.- .. "' .......... 

0.00000 
0',00000 
0.00000,' 
O.COOOO 
0.00000 
0.00000 

0.00000 
0.00000 
0.00000 
0.00000 
0.00000 
0.00000 
0.00000 
0.00000 
0.00000 
0.00000 
0.00000 
0.00000 
0.00000 
0.00000' 
0.00000 
0',00000 ' 
0.00000,' , 

0.00000 
0.00000 
0.00000 
0.00000 
0.00000 
0.00000 
0.00000 
0.00000 
0.00000 

,0 0 

o 0.00000,.· ';,:,. 0 
o ",.0.00000, " 0 
0"0.00000,, .," "" 0 

" 'i 0.. ~ .. 0, .. 00000" ~' j \ ) ' •• , 0 
, o'~. O'.OOOOO,~ ,'" ", ° 

, . O· 0.00000" ":., 0 

, 0, , ~.\ ', •• ; I, , o 

0, ,0,.00000,....., 0 
,0 0.00000"", 0 
,0. ·0.00000 '," 0 

, 0,.,0.00000", "., ° 
0, ,0,.00000", 0 
0,_, 0.00000 ,',I 0 

,.0 0.00000"" ", /, 0 
0, 0.00000. 0 

'u 

o 0.00000' ,.:; 0 
o 0.00000, ',<,,~ 0 
o 0.00000." ',;~ 0 
o '0.00000. ,0 
Q ",.0.00000 , 0 
0-.0.00000., ",' 0 
o ' " 0,.00000:. '" " 0 
o " 0.00000, ,'<"\'" 0 
0, 0,000001' ,>'." 0 

o 

',0 -::O~:OOOOO:'I':: ':,",."'" 0 
',I .!,O" : 0.00000, :.:.."~;~:~ 0 
" ,\0,,',,,0,00000, "",,61'; 0 

0",0 .• 00000,< ';'/. 0 
0", 0.00000,,, \: t" ,: 0 
o 0.00000, ;,,:, 0 
o 0 .00000 'I,,~' 0 
o 0.00000 I,~!.;': 0 
o 0.00000, "(:".~',: 0 

TOTAL • Foreelseed Aeet Balonces 36,075 ", " O. o 

13,'793 
.. ............ 

TOTAL. Trlnaport Revenue Requi roment '~ . '1 ~S02,6?'2'" 

AI.1.0CATION,AOJUSTMENTS 
CO.10 AHocat.cj ~loYft' Discount, 
CC·2 Sho"t'fall .:' 
CC.2 ShortfaLL AUOQted 
I. IRA 0 ~ ac:OUI'It BenIrf f tI 
I.IRA D; aCOUl'lt txpenaea 

TOTAL • T,.anlport COlta 

18 

: ":~.: ,8 
. '1.".' • 

.. ,,'14 

: 969 
(7,941) 

" 7,941 
'17.268) 
'17.268 

, .' ......... "'. 
: .',', ,".503,641 

0'.00000 . 

0.00000 

0.00000 

o 
,-" 0 </III'!' 

"":~ ,0" 

I"". 0 
..~-- ... -. 

o 

o 



1..90·08·029 APPEND IX' C ':: , 

TABLE 710,'-

PACI'IC'CAS AND, ELECTRIC COMPANY, 
LARCECOMMERCIA~ (SUMMER) CUSTOMERS' COST. ALLOCATION',' 

............................................................................................... 
ADJ 
COST 

(SOOO) 

SYSTEM 
AI.LOC· COST 
INDEX (SOOO) 

UNADJ 
ALI.OC 

FACTOR 

UNADJ 
COST 

(SOOO) 

ADJ 
ALI.OC 

'ACTOR 
............................................................................................... 
FORECAST PERIOD COSTS 
COnmodityRe~atad Base 
Trlnamia.lon aaae 
StOrage Bue 
Dlatrlbutfon Baae 
Cu.t~r·Ba" 
5~ Adminatrative and ceneral 
Other Operating Revenue 

SUBTOTAL· Baae (MargIn) 

EOR Credit 
tnterutiLftyTranaportation $e~fce 
Brokerag8 , .. :. Procur_nt MCi· ' 
Brokerlge 'ee: Core Marketing 
Brokerage ,~: Noncore Marketing; 
Long Term Contract Revenue 

SUBTOTAL • Adjusted Base 

Pi pt' DeNlnd Charges 
Pi~line: Demand TNeUP 
ea. Storeg. carrying Coata 
'-a Sto~age T~ 
Tak ... o~·Pay Tranaitlon Coat' 
Tak ... or·Ply·T~· 
CFA Debt' ~~ ce and Expenae 
Ciaa Exploration & Deve~opment Account 
I.UAF & C:OU 
CPUC F~ 
1.1RA A&1i:. 
RD&O Trueup ;. 'Core' 
RD&O Trueup •. Noncore 
Noncore Bas~'Cost Adjustment 
1990 ACAI> F&UAdjuatment . 
Co~rlt~·'ranchl.e TIX Adju.tment 
Elrthquolce"ltocowry AdJultment 

TOTAL • Foreeaated:Pe~iod CostS 

AAORTIZATION OF BALANCINCi ACCOUNTS 
Cia. Core Pixed' Co.~ 
Nonco~e Tranaf~ion Coat 
Enhanced01lRecovery 
A&S Interut1l ity 

.. CFA Debt'Service Ind Expen.e' . 
Core TOI> .. . 
NCiV 
LtRA 
COCEN Shortfall 

. TOTAL· Foreca.ted Acct Ba\encea 

F&u 

a 10,145 

• 212',600 
'c 43,869 
d . 276,945 
b;' ',499',381 
m, /58,634 
f (9,149) ......•••• 

1,122,424 

II: . C1Z-,187) .... (6,893) 
J (5,298) 
k (6,389) 
l (123) 
a, (2',858) 
.. ........... 

1',088.676 

6-'. 176,406 
1t.: 2~401 
,7 1'.574 
17 1,708 

l' , 27.500 
1 20,467 
2: 2,628 
1- 50,000 

"1'- 61,841 
-12' 4,480 
14' 1,,961 
19 728 

'17 352 
1.7 '(193) 

····20 : (1~02') 
21 ,(289) 
-n " 486 

, ............ 
.-

1.452.804 

',' 3' .. ·, 49,8'73 
9 

" ,5-
,':' 6 

2 
3 
1 

1/.: , 
. , 13 

(2',699) 
(2,492) 

'(109) 
(1,,327) 

0 
0, 

(8,277> 
'.,106 

36,075 

13,7'93 

'TOTAL • TranaportRevenue ROQui rement ,1',502.67'2" 

AI.LOCATIONADJUSTMENTS '. 
C-10 ALLocated E~loyee Oilcount 
",·Z SlIortfaU 
ce·Z SlIol"'tfal ~ Allocated 
LIRA Discount Benefit. 
I.IRA Discount ExpenSK 

TOTAl. • Tran.port,'Coata 

" 18 

.: ·8 
, .' 

14 

"969 
(7.941) 
7,941 

(17,268) 
17,268 

.. , 1,503,641 

0.02154 218 .0.02207 ... _ .. 224 
0.02284 4,e55 . 0.02338,.: ,.,4,971 
0.024'73 1,085 0.02531 "",,1,1' 0 
0.03505 9,708 0.03551," , ,9,834 
0.00202 1,008 0.00202 " -',008 
0.02173- 1,926 0.02228 1,974 
0.01662 ,,(.152) 0,.01690,; .. .• (.155) . ......... . .......... 

18,649 , ,,- .1e,967 

0.01745 (213) 0.01'7rr. " '(217) 
0.02284 ,(1·57)·· 0'.02338: ,' .. (161) 
0.00000" "0',, ,0.00000.,' , :, " 0 
0.00206 I, ,(13)" 0.00206, " ,I,. (13) 
0.00000, - ~ , ", 0" "0.00000< ".,' 0 
0.02154 (62):,·,0.02207·, ' _ (63) . .......... . ...... __ .. 

0.00000 
0.00000 
0.00000 
0.00000 
0.00000 ' 
0.00000 
0.00000' 
0.00000' 
0.01006 
0.01205 
0.00000 
0.00000 
0.00000 
0.00000' 
0.00000 
0.000001 
0.00000-

0.00000 
0.00000 
0.01'780 
0.00000 
0.00000 
0.00000 
0.00000 
0.00000 
0.00000 

18,.204 ":' ",;' .. ' 18,513 

0,: ,0.00000·, ' 0 
0' 0'.00000,." a 
0' '. 0.00000" , : 0 
O~, 0.00000'" .' 0 
o ,0,.00000·" . 0 
0· .. 0'.00000· . ". 0 

.0, ,·0,.00000,,; 0 
0 0.00000" .. 0 

622 0.01010' " 624 
54 0.01333 .. , . 60 
0 O.OOOOO'y.~ ,\' 0 
0- 0.00000" : .' -" 0 

",0' 0.00000 .. ' ." ',1· 0 d' 

O. 0.00000 -, a 
:' 01 .. 0.00000' :" .. ' 0 

0- : 0.00000"";" 0 
·01' ,0.00000,_:/' " " 0 

• ••• *~ •••• . ......... 
18:,880 't, ,. ;: :,19.197 

- .. 
0<: 0.00000,' . " . ., ~ 0 

",0'.- ;0.00000 "', ',:.~ 0 
(45-), ,0'.01789 :. '", ".(45) 

0 , ,0.00000-, 0 
.0 ' 0.00000: ,., .. 0 

0 0.00000," , 0 
0 0.00000 '" 0 
0 0.00000 0 
0 0.00000' ~J \- 'I 0 

(45) , ,,' 

175 

19,01', ". 

(45) 

·.11'78 

19,331 

• ,~ ,"'" 'f" 1.., ,..,,.. /, \ j ,\ :" ' •• _ , • I, 

0.01700'" ,,16-., 0,.01700" .', '.; 16 
o ~., " I '" 0 

0.00000,·,' >:0;,. 0.000001" ',-:;' 0 
,0,· . - '. i 0 

0.00000 ',i 0'. ,0.00000. ,; ',:," 0 

, ,19,347 



APPENO CC c: ., 

PACII"IC CAS AHD, !L.ECTItIC C~PAHY , 
L.ARC£ COMMERcrAL.,(WIHTI!It); eusT~EItS: COST. AL.L.OCATIOIj 

................................................................................. ~ ......•••.... 
SYSTEH 

AL.I;OC COST 
INDEX (SOOO) , 

UNADJ 
AL.L.OC 

FACTOR 

UNADJ 
COST 

(SOOO) 

ADJ 
AL.L.OC 

FACTOR 

ADJ 
COST 

(SOOO) 
............................................................................................... 
FORECAST PERIOD COSTS 

ConmoditY R.~.l:od Il .. ~ 
Tranami55ion Bas~ 
Storage BaM 
Di5l:rlbutfon,8.5e 
Cuat~r Balle 
50t Adminatrll:ive and Ce~ra~ 
Other o~rlting R~nue 

SUBTOTAL. - Ba~ (Hal'gfn) 

EOR Credit 
Inl:el'Yl:ilfty Tranlpol'l:ation Service 
81"0kerage' Fee: PrOCUl"emMt Me> 
8l"olc~rage Fee: Core" Harketing , , 
Brokerage 'ee: Nonc:orco Marketing 
L.OI'IQ Term Contract R~~nue 

SUBTOTAL. - Adjusted iDs~ 

Pi pe Demand' Cha rgel 
PI pe~ I nt' Oemllind TrUC'U~ 
COor. Storage Carl'ying COlt. 
COoa StorageTru~~ 
Take-or-Pay Tr.n$ltlon Coata 
Tak~-Ol'-Pay Trueu~, 
CFA Debt" Sel"Yfce and Expenae ' 
COol Ex~LorAtion & DeveLopment Account 
LUM I(, COU 
CPUC ," 
L,lRA A&e>, ' 
RD&O TrueUI) -, Core 
RO&l) Trueup '. Noncore 
Noncore Ba&e COlt Adju5t~nt 
1<>90 ACAP' 11&1.1 AdJulltment 
COl'pOral:e'ranchlae Tax Adju&tJlMtnt 
EarthQuake Recovel'y AdjuIl:ment 

TOTAL. • For~a'ted Pel"iod COlts 

AMORTIZATION OF 8A~ANCINC ACCOUNTS 
Cu Cor. Fixed COIl: 
Noncol"e Tranll.ltion. COlt 

, Enhanced, on Recov~ 
A&S lnter\,ltHfty 
CFA Debt S.rvice .nd EXpOnae 
Core TOP'" 
NCV 
LIRA 
COCOEN Shortfall 

TOTAL. • Foreca&l:td ACet BaLancea 

F&u 

I 10,.145 
e 212.600 
c .' 43,.869 
d 276.945 
I> ,499.,381 
m 88,634 
f· (9,149) _ ......... 

1.122,424 

h, (12,187) 
e (0.893) 
j (5,298) 
Ie (6.389) 
l (123) 
a (2,858) ••••...... 

1.OU,676 

0., '176,496 
16 2,401 
7 14,574 

17 1',7~ 
1" , ',' 27',500 , 20',467 
2, 2.628 
1 . 50',000 

n, 61:.841 
12 4,489 

, .'4 1,.961 
19 ,,728 
17 352 
17 (193) 
20' (1 ... 021, 
21 '(289, 
n 486 ........... 
, 1,452.804 

3, 
9 

.,5, 
6 
2 
3 
1 

14 
13 

49,873 
(2'.699) 
(2,492) 

,(100) 
(1;,327) 

o 
o 

(8,277) 
1,106 

< •••••••••• 

,·TOTAL. - Transport R~efII,j~ Requi I"oment··, :,1,502.672. 

AL.L.OCATION ADJUSTMENTS 
cl-10 Allocal:td Employee Discount, 18 969 
CC-2 Short1al~ (7',941' 
clC-: Shortfall AHocated ,8 7.941 
L.IRA Diacounl: a~f;ta ,'" (17.261:1) 
L.IRA Oilcount' ~Xp.n ••• ii" ,," .14 17,261:1 •......... 

TOTAL. - Transport ' Costa 1,503,641 

0.00000 
0.00000 
0.00000 
0.00000 
0.00000 
0.00000 
0.00000 

0.00000 
0.00000 
0.00000 
0.00000 
0.00000 
0.00000 

0.02338 
0.00000 
0.02531 
0.00000 
0.02150 
0.02150 
0.03122 
0.02150 ' 
0.01128 
0.01:152 
0.03245 
0.04406 
0.00000 
0.00000· 
0.00000 
0.00000 
0.00000 

0.05053 
0.00000 
0.00000 
0.02338 
0.03122 
0.05053 
0.02150 
0.03245 
0.00000 

0.00000 

0.02198 

0.0:1245 

0 ,0.00000· 0 
0 0.00000 ' .... 0 
0 0.00000 , '. 0 
0 0.00000. 0 
0 ,0.00000 . 0 

,0 0.00000 0 
,,0 0.00000 ' ,0 . .......... . .•••..... 
,0 0 

0 0.00000 ' , 0 
,0 0'.00000 " 0 
,0 0.00000 0 
0 0.00000 0 
0 ',0.00000 0 

"c,.,_ ,0 ,0.00000 " : I~'" 0 ......•••• . .. ,,"" ..... 
0 0 

4,127 ,0.02338 " ,4,,127 
0, 0.00000, 0 

369, 0.OZS3t, ' 369 
0 ,0.00000 , , 0 

591 ,,0.02207 ,,607 
440 ,0.0.2207, ,452 
,82 0.03239", ,lI5 

1,075 0.02207'" 1.,104 
6913 O.011,.C., ' .. ,,700 

61 0.01495 , ',' '" 67 
6J. 0.03372' , . ',66 
32, 0.04406 " .-: 32 
0 , 0.00000 0 

,,0, 0.00000 .. ','!'I,.-,., 0 
" 0 " 0.00000':" , ' 0 
o O.OOOOO'~. :~: 0 
0" 0.00000 ,', .. , 0 . ..••..... . •.....•.. 

' 7,538. ,,7,609 

2.520' ,0.05053,: "', ' 2;520 
0", • 0.00000 , :' ",' 0 

,0 .0.00000" :",', 0 
(3) .. 0.02338 '" (3) 

(41,), '0.03239 ,',,:' . ';',(43) 
o 0.0505S,· , ' 0 
o 0.02207" ,>0, 0 

(269) 0.03372 (279) 
o 0.00000, , ' ,0 . , ' .. 

2,208, 

88 

6",'·0.00000'~/' 
o " 

17'5,," 0.02257" 
,0 

.560 

10,.508 , 

, ,9,892 

,10.654 



APP!ND IX'C ' 
.' r' 

TABLE 8 

PACIP1C CAi'ANO:EI.ECTRIC'COMPANY 
P2B C:USTOM!RSCOSTALIoOCATlON' 

Paoe 11 
!;. ,.: :. "',' t, -~}' " 

............................................................................................... , ' 

SYSTEM 
'A1.1.0C ' COST 

tNDE)( (SOOO)' 

UNAOJ 
AI.1.0C 

PACTOR 

UNAOJ 
COST 

(SOOO) 

AOJ 
AI.1.0C 

PACTOR 

AOJ" ' 
COST 

(SOOO) 
............................................................................................... 

0.02401 
" 244 

FORECAST PERIOD COSTS 
Commodity Related Baae 
Tranami&&ion Ba.e 
storaoe Ba.e 
Di.tribution aa.e 
Cu, tOllllr a.,. 
50~Adminatretlve and cenerll 
Othel" operating Revenue 

SUBTOTAL. Baae (Maroin) 

EOR Credit , 
Interutility Tran.portation Service, 
Brokeraoe p": pl'C)C\,IremeM A&C 

_ Brokeraoe Pee: Cor. MDl'ketino 
Brokeraoe Fee: Noncore Marketing 
Long Torm Contract Revenue 

SUBTOTAL • AdJ\,Iated Ba •• 

Pipe Demand Charoe~ 
P'ipoL I no Demand Trueup. , 
Caa Storage C4rryino COlt5 
Gal Storag- TrueuP 
Take-or.Pay Tran,ition Coata 
Tak.~I'·P.y TrueuP 
C'A,o.bt $eM ce and !Xperla. 
(;aa txp~orat.lon & o.,....LopnMtt'lt Acco~t 
I.UA' , C:OU 
CPUC 'H 
~lRA A&C 
ROID Trueup • Core 
RO&O TI'UOUP • Noncor. 

, Noncoro Balo"COlt Adjuatment 
1990 ACAP P&U Adjuatment 
Corporat- 'ranch' •• Tax AdJultmont , 
Earth~ke Recovery Adju.tment 

TOTAL • poreeaated Period Coat. 

AMORTIV.TlO~ OP BALANCINC ACCOUNTS 
Gaa Cora Jfxed COlt ' 
Noncora ,Tranaltlon COlt 
Enhat'ICed--OI ~ Recovery 
Al$ 1 t'ltarut.ll f ty' 
CFA Debt Service and Expet'la. 
Core TOP, ' 
NCV 
LIRA 
COCEN Shortfall 

'10 .. 145 0.02415 245 , 
a 
It 212,600 0.02331 4,~5 0.02315 4;922-

c 43 ra69 0.02023 887 , 0.02007' ' '881' 

d 276,945 0.01679 4,651 0.01650' " 4,570 

b 499.381 ' 0.00125 625 0.00125' ' 625 

m, 88,634 0.02437 2r160 0.024~ , 2 ,'14ll 

0.01195 (109). 0.0"e:s, (108,) 
........... f ' (9,149) ............ .... -_ ... --

1 .. '22,424 '3,4'4 '3,.2S0 

1\, ,'2,187> 0,0134& ('64) 0.0'336 ('63) 

(6,893) 0.0233' , ('61 ) " 0.02~15" 
" 

, '('60) 

• 
j (5,298) 0.04209 (2Z) 0.04263, (Z26) 

K, (6,389) 0.00000 0 0.,00000 ',0, 

l (''Z3) 0.06236 (t) 0.06236 (S.)" 

a 0.024'5 (69) 0.02401 ' , '(69) 
. .......... ' (2,S58) 

........... . ......... 
'2,65~ 

'.Oas,670 

6 " '76,496 0.023'5 
1b~' ' 2,,40' 0.04422 
7 ' , '4,574 0.02007 ,,, " , ,708 0.04716 
1 '", 2",500 0.02411 
1 ' ' 20,467 0.0241 , 

2 2,628 0.0350' 
1 . 50,000 0,.024" 

'1 61,841 0.00000 

',2 ' 4.4&9 0.00000 
14 , ~961 0.036:59 

'9 ,128 0.00000 
1,7 :552 0.04716 
,7 ,'93) 0.04716 

20 C1 ,02') 0.05222 
;:1 (289) 0.05-710 

n '4M 0.'0332 
............ 
',452,804 

' ... ' 
:s " 49,873 0.00000 
9 (2,699) 0.04197 

5 (2,492) 0.0'322 
6 (109) 0.02315 
2 C' ,327) 0.0350', 
3 0 0.00000 , 0 0.02411 

14 (8.27'7) 0.03639 

'3 1, '06 0.00000 
............. 

36.075 

'3,793 ........... 

12,,7Q0 

4,036 ,0.02315 4,086 
'06 : 0.04422'. '< 106 
,293' .0.0200i .. ,'293 

S1 0.04.716 ,,', "S, 
()63. ,0.0240(' . 660 
493 ,0.02401,' 49' 
92, 0~03523' ','" 'QZ 

'1.,206 '0.0240" "1,200 
o 0.02402 " 486 
o 0.03215" "44 

7' 0.03668:' 72 
0,0.00000':' :"0 

1.7 ,0.04716'" ',:17 
(9) 0.0471'6"'" '~:'(9) 

. (53)0:05222'", '(53) 
",(17) 0.057'0','-'" ,(17) 
. ,'0, 0.'1087'8""'>:' ~3 

. .......... . ' ..... ,.. .... 
.21,357 

, . ":0' ::'o.ooooi)' ' . "0 
,(,.,3) 0.04263'~":: "("5) 
, (33),0.01322""'" (:53) 

(3):,0.02315" (3) 
{46>',' 0.035~"" " (47) 

o 0.00000' - 0 
o 0.0240" ° 

(301) 0.03663(304) 
o ,0.00000 '" 0 •...•..... ..~ ..... 

(496) 

18' . ........ . . .. _ ..... . 
TOTA~ • Tranaport Revenue ReQ1.d ,.ement " '1,502;612" '.\ .... 

ALLOCATION ADJUSTMeNTS . 
10.10 ALlocated E~Loyeo Oiac:OUI'It 
<:C.2 Shortfall ", 
CC.2$hOf"tfall Allocated 
I.tRA Discount B~'t& 
LIRA O'iacount Expel'll" 

TOTAL • Trot'lsport Co~ts 

" '8 

8 

14 

969 
(7,94') 
7,94' 

c.'7.2~) 
" 17,268 .... _ ..... 

, .503,641 

0.0"63-

0.02464 

0.03639 

,,'1.'1. 0.0,,63", 
, 0' ;. 

, ,,:'9~ ~O :024~~ ::: ,. 

" o 
'95 

o 
633 "" .. 628: ,'O':03668~' _ .......... _ . ........... 

20,.388 , 21,89' 



.. , ;'1 

PACHIC CA$.AND-- !L!c.TRIC. CQI4PANY 
tND C1.ISTOMERS (INCLUDING· CC·2, .COST ALLOCA1'tON' , 

.' 
I'O .. ecalt' Pe .. iod: Ap .. U 1. 1991 to Ma .. eh 31. 1992 .......................... ~ ................................................................. . 

UNADJ' 
AI.LOC 

!'ACTOR 

UNADJ 
COST 

(SOOO) 

ADJ 
AI.1.0C ' 

MCTOR 

AOJ 
COST' . 

(SOOO) 
SYSTfM 

AI..I.OC COST 
INDEX {SOOO) ............................................................................................... 

FORECAST PERIOO COSTS 
Comnoc!lty RoLat.c 0 .. 0 
Trlntml.II~.BII. 

$tOI'.g. Ba •• 
Di.t .. lbutlon a..e 
CI.I5 tOll'lO" Baae 
50X Ac:iIIinatrative and Cene .. al 
Ot"'" Ope ... tfng Revfll'll.lt> 

SUBTOTAl.. • a.l. (Mlrgin) 

EOR Credit 
Interutillty T .. anapo .. t_tion ServIce 
B .. oke .. age Fee:. Procu .. ement A&C 

• a .. ok .... ge., .. : Core.Ma .. keting 
, .... _, !ll"()k .... O. 'eo: NOncoro Mark.tino 

I..ong Term Contract ReYenuo 

SUBTOTAL· AdjustedBa5e 

Pi pe Demand ChOl'on 
pi ~ L hw D«nanc:t T I"U8UI> 
Ca. Storag •. cal'~ing COltl 
ea. Sto ... oe Trueup 
Tak .. o .. ~Pay Tran.ltlon COlta 
T.ke~o"·PlyTrueup 
CFA Debt Service and Expena. 
eaa !xPlol'lcfon , Development Account 
I.UAI' , IOOU 
cPUC ," 
LIRA ",I; 
RO&D Trueup. • ,Co ... 
RDID Trueup • Nonco .. e 
Noneore a.a.·Colt Adjus.tment 
1990 ACAP F'U AdJu.t ..... nt 
Corpol'ote ~ ... neh;le Tax AdJultmenC 
tartl'lc!Ullko RecOWry Adjultrnent 

TOTAL. FO .. eclltod ~ .. Iod COlt. 

AMORTIZATION OF BAI.ANCINI; ACCOUNTS 
Cal Cor •. Fix.c COlt 
Noncore.T .. analtlon COlt 
EManeed-OiL'Recowry 
A&$ IntarutfLl~' 
CFA o.bt·Service al'ld ExpenM 
CO". TOP 
NCV 
I.IRA 
COGEN ShordaLL 

TOTAL • 'orec •• tld Acct BaLance. 

I 10,145 
• 212,600 
c 43.1169 
d, . 276.945 
b- 499.38" 
m, " 88.634 
1 (9.149) 

0.23'793 
0.22983 
0.21497 
0.12111 
0.01290 
0.24008 
0.1077'9 

2,414 
loa,&,1 
9,431 

33,,41 
6,443 

21,279 
(986) . 

0.22063 .. 
0.21295 
0.10tl09 
0.1104, 
0.01290 
0.22268 
0.09Qe3' 

2:238 
. 45,273 
, 8,690' 
!'IO"e7 

6,443 
19,~7' 

CO, 3,), 
...•...••. a •• ""_ ..... 

,1,122,424 

h (12.187) 0.12424 
e (6,893) 0.22983 
j (5.298) 0.41468-
,~' ,(6,389) 0.00000 

·.L ,.. <1Z) 0.64:525 
0: (Z.e5t1) 0.23793' 

'20,9~ 
., 

(1,514)0.",'09 "'f1,403) 
(, ,584) 0.21295 '1,468) 
(2.197)., ,0.39173 (2',075) 

,0. 0.00000' ". O· 
(79~" 0 .64325: ~ :.: ' ... (79') 

(0.00) D.22063'~' (031) 
........... . .......... '" ....... '.' ..... 
1.088.676 

6 176.496 
16:,. 2,401 
7 14.574 

17 1.708 
1, 27.500 

,1 ,0.467' 
.2 2,628 
1 50.000 

11' 61,841 
12 4,489 
14 1,961 
19 728 
17 352 
17 (193) 
20 (1,O:m 
21 (289) 

" 486 .......... 

, , 3., 
,',' '9 

'5 
" 6' 

2 
'3 

1 
14 
13 

1.452.804 

49,873 
(2.609) 
(2.492) 

(109) 
(.1.:527) 
, 0 

o 
(8,2'm 

1.106 ....... -.. 

. "' ..... "' .. 

0.21295 
0.40680 
0.19809 
0.46536 
0.23912 
0.23912 
0.34719 
0.23912 
0'.26235 ' 
0.30926 
0.36000 
0.00000 
0.46536 
0.46536 
0.44510 
0.48004 
0.74511, 

0.00000' . 
0.41624 
0.11369 
0.21295 
0.34710 
0.00000· 
0.23012 
0.36090 
0.00000 

114,929 

37,585 0.21295 '37~585 
9rr , 0.40680 orr 

2.8Il'7:" 0.,19009 ,.," 2 '887 
79~ .. 0.46536 . "'7Q5 

6,576 0.22063'" 0,007 
4.894 0.22063' 0: '4.516 

912 O,3::37T' 85'1 
1,1.,956' 0~22063' 1'1;031 
16,224 0~23665 ' 14;'635 
1,3t10 0.27509" , ,235 

700 0.33706661 
o 0.00000 . 0 

164 0.46536 164 
(90).. 0.46536' (~O) 

(454) , 0.4451'0 '(454) 
C.13Q) 0~4800'''' '(1:59) 
362 O.?'2a09":S54 "--, ... ,, ... 

; . 0, ,. 0.00000 , 0 
<1. 'Zl) . 0.,0173 ':"(':',051) 
, (2al) , 0.11369 ('Za3) 

(23) ",0~Z''2Q5'' ,'0:' '(Z:;) 
(461)',;0.323""" """'(4:50) 

.. 0 " O.OOOOO"~·:" 0 
.' '0 ., 0.22063'< ,.,.,: 0 

(2,91S7) 0.33706' "C2,790) 
o 0.00000 ', .. , 0 

............ ....... -.... 
(4,878) 

., '-;820' :' . ,". 1.708 
.......... 

TOTAl.. - Tranaport RevenYe Requirement t.502,672 196.<>'6 

ALI.OCATION ADJUSTMENTS 
,-10 AL~OCIted Emp~oyee Discount 
CC-2 s~tlll 
CC-2 Shortf.Ll ALLOClted 
LIRA Diacount BeM1ita 
LiitA Di aeOlllt ExpenaH 

TOTAL • T .. ansport Costa 

18 969 
(7,941) 

. 8 7.941 
(17,268) 

,14 17.268 .........• 
1,50:5.,641 

'.1-:," 

0.09775' .,95· .,O.0977'S . 95 
. .",(5.628).'.- .. n .",: '''~~C5;62e) 

0.%5'51 1 .839'O'~l'T245 " ,687 
.' ',',' 'J 0 .' "~"~I I .... 0 

0.36090 ,~,.232: 0.33106 <" 5 .IlZ0 .. --"'.....' ',. /_ ....... --
190,153 

, I' • 



... ' . 
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TABI.£ 10 
, ., ,.:, , .. 1,' \'.' 

PACT' rc t;A:;:ANI) e;~e;CTR Ie 'CQHPAN'f " 
U~G CUSTOMERS COST AI.I.OCATION 

i - ,. T 

Foreca~t Porfod: April' 1 " 1991' tcH4arch 31, 1992 -' ............................................................................................... 
Al)J AOJ 
AI.I.OC COST 

'SYSTE", UNAOJ UHAOJ 
" ' AI.I.Oe' COST,' ,AI.I.OC COST 

INO!X (SOOO) , . '''CTOIt, (SOOO), FACTOR "" (SOOO) ............... . ............................................................................. . 
FORECAST PERIOD COSTS 

CcnmoclitY R4tlatecl Baae 
Transmiasion Bale 
Storag4t BaH 
Oi&trl~tion' Bale 
C\,Iatomer BaM 
5~Admin.trative and'General 
Otl\er e;>erati ng RevCf'lI,lO 

SUBTCTAI. - BaH' (Marg; 1'1) 

I!OR crf'CIlt 
InterutilltY Tranlportatlon servic4t' 
BroKerage F~:' PrOC\,lrl!l'nent MC' 
,8rol("rage Fee: Cor~ MarKeting " , 
BrOKerage F~: Honeore MArKed'ng 
I.ong' Term Contract Revenue 

, SUBTOTAl., • Adjusted BASe 

a '10,14S 
", '212,600 
c' 43,&69 
d216,945 
b' 499,3a1 

88,634 
(9,149) 

" 1.122,424 

'II," 

• 
"~,, 
, ' t,' ' 
,'a' 

(12,187) 
(6,893) 
(5,298) 
(6,389) 

(123) 
(2,858) 

, ............. . 
1,088,676 

" 
PiP" Ocmand .. Cl'targK '6' 116,'496 
Pipeline D4tmand Trueup' 16' 2,401 

, ,Cn Storage Cerrying Costs 7 14,574 
~a Storag4t ,Trl,lO\,lp '17'; 1 ;708 
Tal(ror-Pay Tranlltlon COltll' "1' 21,500 

'T4Ke-or-Pay',Tr\,loup " " ,. 20,467 
cFA Debt Serv{ce and I!xj)enae 2' ': 2,628 
Gas Exploration & OeVeto~nt.'Acc:ount ., 50,000 
I.UA' & Q)U ",,11 6,',841 
CPUC FM _, ' '2 4-,489 
I.IRA A&C"4 1,Q61 
RO&!) Trueup. - Core, " ",9 " no 
RO&!) Trueup.· Honcor" , '1 ' 352 

, . Noncor4t Bale Coat Adjustment ',:,' '7(193) 
1990 ACAP,F&IJ Adju~tment.. '20 C1,021) 
Corporate Francn;se Tax Adjustment' ' '21 '(289) 
EarthQUakct Recovery Adjustment ' n 486 ........... --

TOTAl. - Fo~asted Period Coats 

AMORTIZATION' OF BAI.ANCtNC ACCOUNTS' 
~s Co,.. Ftl\ecI COlt 
Noncore Transition,Colt 
Enhanced-Oil Recov~ry 
A&S Ir\teruti l j,tY 
CFA Debt Service and Expenle;, 
Core TOP' " 

HCV 
,I.IRA ' 
. CO~N ShoM:1'a L l 

'·3· 
'9 
, 5 
,~ 

2 
3 

" 
. '14 
"13 

1,452,804 

49,873 
(2,699) 
(2,492) 
,.(109) 

(' ,321) 
o 
o 

(8,277) 
, 1,106 ............ 

TOTAl. - 'orec.leed ACct Balanc:e~ 36,075 

0.20161 2,046 0_20667 "i~097 
0.11418 37,032 0.17835, ' ,37,.91.7 

0.10341 4,759 0.11099 ,4..869 

0.00000 0 0.00000· . ,.'," 0 
0.00241 1,.233- 0.0024.7 - ' ,:'.2~ 

0.20349 18,036, 0..20858- -'8.488 

0.05511 (510) 0.05709 . (522) 
......... - ............. 

0'.07173 
0.17418- ' 
0.35148 
0.00000' 
0.12309 
0.20161 

62,595 " 64,080 

-(674) ,0.07344"',,' ,,895) 
'1,.20.1)r,0.17a35. ,'1.~229) 
,1,862). 0.36694.,:,:.,(1~944) 

, , 0-., 0.00000.., , 0 
,.(15) 0.12309:,~,::'~·'·:.(15'-.' 
(576) 0.20667 ' '(591) ..... -, ..... ~- " ... , ....... . 

0.17835 
0.34070 
0.'1099 
0.26073 
0.20133 
0.20'33·, . 
0.00000' 
0.20133 
0_'9981 
0.00000 
0.00000 
0.00000 
0.26073 
0.26073 
0'..30669. 
0.268.10·, 
0.00000 

58,067 " . . '59,406 
, ," '" ""/"":'" 

3' .418 . Or 11B35 ,.;:, 30·78 
,,818 , .. 0,.34070"" ,,818 
1,618"0.11099,., ,,', 1;618 

-445- ,A..260~. "'.''' .,445 
5 ,531·, .. 0.2066,., -", ,,5,.683 
4 .. 121, ,0.20{»7 .".4.,,230 

" _ 0 O.OOOOO .. ~, " 0 
10.066 0.20{»7.~ - 1,0;333 
12,,360 0.20059:,.," 1,2,,404 

o 0.00000". '",' 0 
o. _O.OOOO(~':: '::"~ 0 
0., O.OOOOO"j) '; '::" 0 

92 ;0,.260~ .,"" ,1,·¢2 
, (50) 0.26073., "", (50) 

,,(313), " 0~0669,,":, .. , •. c:m) 
(11), 0,,268'0 ,,' en, o O.OOOOO~"'· .,. 0 

' ...... _ ........ . . ..• , ...... . 
," 126,066 

.... ,I." , 

.., ..• -...... 
.... - (424) 

"1.179 
, ,F&U 13,793 

,:-', ......... ..-. ..... _ ... -,..... <, 

, '24,938""""" 
............. -

TOTAl. - Transport Revenue ReClu;rement 1.502,672 
'\ .', r'." I" 

.ALLOCATION ADJUSTMENTS "',""." 
C-10 ALloc:ated Employ .. Oiacount 
CC-2 Shortfall ' ' ' 
CC-2 Sho!"tfaLl Allocated '''",. 
I.IRA OisCOUl'lt Benefita .... ,', 
I.IRA Di Kount Expefl~e,~ 

TOTAl. - Tranlport Coats 

"/\ 

"',18 969 0.05459 
•• ,.> • (7,941) 
we', a. 1,941 0.20511 

.... \ .. <17.268) 
14 17.268 0.00000 

. , .. ,.:--....... 
1,503,641 

. .... -_ ..... 
;',,' .1 

"""26,239 124,313 
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TABLE " 

PACI'IC CAS AND !LeCTRIC COMPANY 
COGI!N CUSTOMeRS ClNCl.lJI)tNG GC-Z),'COST ALI.OCATtON 

. . '. "r. . 

'oreca&t Period: April 1. 1991 to March 3', '992 
...... , ......... ~-..H_ ... _ .. N ... ~· .............. •••• •••••• •••• .............................................. . 

SYSTEM. UNADJ 
ALLOC' COST ALLOC 
INDEX (SOOO) ,. 'ACTOR 

UNADJ 
COST 

(SOOO) 

AOJ 
ALLoe 

FACTOR 

ADJ 
COST 

(SOOO) 
...................................... ~ ................................ -•••...•...•............ 
'ORECAST peRIOD COSTS 

COn'modlty Related hse • 10.145 0.09108 924 0.09250 ' 938 
Transmission Base It 212.600 0.08790 18,688 0'~089'9' 'a~962 
Storage BaH c '3,869 0.07'160 3,141 0.07256 3,183 
Ofatrlbutlon h .. d 276.945 0.02464 6,823 0.02474 6,853 
Customer BallO I> 499.38' 0.00301 '.502 0.00301 ',502 
50X Aanl nstrati..,. and General m 88.634 0.09190 8,146 0;09335 ' 8,274 
Other o~rllt1 ng R~II f (9, '49) 0.03466 (317) 0,.03510' \ (321) 

... _ ..... ---- .... _-...... .............. 
SUBTOTAL • Ba~ (Margin) '. \22,424 38,906' , 39.392 

EOR Credit h (12.187) 0.04184 (510) 0.04239' (517) 
Intel'Utlllty Tranlportatlon Servfce e (6,893) 0.08790 (606) 0.08919 (615) 
Brokerage Fee: Procurement A&C, J (5,298) 0.15874 (841 ) 0.16423 (870) 
Brokerage' ,,,:'Coro Marketing Ie (6,389) 0.00000 0 0;00000 '" I 0 
Brokerage,Fee: Noncore Marketi~g l (123) 0.14996 (18) 0.14996:, ' (18) 
I.ong Tef'm Contract Revenue e (Z,858) 0.09108 (Z60) 0.09250' ' (264) 

.... "'.----- . _-----_ .. .............. 
SUBTOTAL - AdJuated Bale 1,088,676 36~671 ~7;'107 

Pip. D_nd ChargK 6 176.496 0.08919 15.'I'4Z 0.08919 1S:~74~ 

l>ipeliM Demand TI'U~~ 16 2,401 0.17038 409 0.17038 409 
Cal Storage:Carrying COlts ,7 14,S74 0.072S6 1,05r 0'~07256 1,057 
Ca~ Storag~ Truevp 17. 1~708 0.17046 29' , O'~ 17046 "291 
Tak .. or·Pay:Tr.~lition COltl '1 27.500 0.09102 2.S03 0,09250' 2~S44 

Take·or-Pay Tl'UeUp , 1 20,467 0.09102 1,863 0.09250 ' 1,693 
a" DebtServlee and Expenlle _2 2,628 0.00000' 0 '0.00000 ';.,. "'1' I 0 
Cal ExpLoration & DeveLopment Account 1 50,000 0.09102 4,,551, '. 0~092S0'" 4;625 
ioU'" & ~u l' 61,841 0.09601 5,937 0.09539' '. 5',899 
CPUC Fee' 12- 4,489 0.12833 576 ' 0.12766 sn 
LIRA ABoG 14 1,.961 0.00000 0 0.00000' " 0 
RO&D Tl'Uoup • Core 19' ,728 0.00000 0 0.00000' 0 
RO&O Trueup - Noneor" 17 352 0.17046 60 0.17046 

., 60 
Noncore sace Coat Adjustment .17 (193) 0.17046 (33) 0.17046 '(:53> 
1990 ACAP ,.w AdjUltlM"t , 20 (1,021) 0.16429 (168) 0.16429: ' (168) 
Corporate Franchise Tax AdJustlMnt Z1 (289) 0.16743 (48) 0.16743 '" ","(48) 
Ean;hqt.lllktr Recovery Adj l.I&tmont n 486 0,~1515~, 74' 0.'1'6313':~"\ 79 

.... " ..... ..••....•• . ........... 
TOTAL' For.calted Period COltl 1,.452,804 69,485 70,030 

AMORTIZATION OF BALANCING ACCOUNTS 
'. ~ '.", ~.I,o< .' 

Call Core Fixed COlt 3 49,873 0.00000 0 0.00000 0 
Nancore Tranaltlon COlt 9. (2,699) 0.15843 (428)" 0.164'2Z " ,;" (44:;) 
Enhanced :on 'RecoYery , ,5 C2,492) 0.04172 (104) , 0;04172'< "/'(104) 
A&S Interutflity ,6 ,(109) 0.08919 (10) 0.08919,,,<,,'1';1'(10) 
C'A Oebt S.rvf ce and Expense 2 (,1,327) 0.00000 0 "0.00000 """'."" 0 
Core TOP 3 0 0.00000 0 0.00000: , 0 
NCV 1 0 0.09102 0 '0~09250i' 0 
LIRA 14 (8,277) 0.00000 0 0.00000"" 0 
COCEN Shortfa~l ,13 ,1,. 106 0.31133 344 0.30918 /342 

... ...- ..... .......... . ........... 
TOTAL • Forecaated Acct Balance. ' 36.075 (197) , .• (215) 

F&U 13.793 647 . '- 653 .... -_ .... ••.....•• - ............ 
TOTA:' • Tr,.~.1)01"t" lIevenue ReQlli reme"~ 1,502,672 69,9:55 70'.468 

. " 
AI.I.OCATION ADJU~TM!NTS 

10-'0 Allocated Employ .. Discount 18 969 0.03409 33 0.03409 33 
CC-2 Shortfall ",1\',' (7,941) (2;3''3) , ,<' <a'.;s.13) 
GC-2 Shomel l Allocated 8 7,91.1 0~08379 665' , 0;08510,;, ,,676 
LIRA DiacCM.l'lt Bene1;ts "7,268) 0 '.",- 0 
LIRA 0; &CCM.I'It Expens" " '4' 17,268 0.00000 ,'", :0:' '0:00000,' ~, " 0 

, , 
. ~ I. 

68;32'1' , TOTAL - Trenaport Cost& ',503,641 
!',. "'68,864 
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TABLE 12 
. ;.,,:..' ',,' ... ".'- '"':j -. j , 

PACIFIC CAS AND' ELECTRIC COMPANY 
WHOLESALE CUSTOMERS COST A~~OCATIO~ 

............................................................................................... 
UNAOJ,ADJ,·, ".AOJ , SYSTEM 

ALLOC COST 
INDEX (SOOO) 

UNACJ 
ALLOC 

FACTOR 
COST' " ALLOe' ~ COST , 

(SOOO)' ~FACT.OR' (SOOO)'" 
............................................................................................... 
FORECAST PERIOD COSTS 

CommoditY Related B.ae 
Tra~ami.alon Ba .. 
Storage Baae 
Distribution Baa. 
CuatOlMr Baae 
50l Admi~.trativ. and CeneraL 
Other Operati~g Rov~. 

SUBTOTAL· Baae (Margi~) 

EOR Credit 
I~ter\,ltiL ity Tra~.portlltiOl'\ Service 
Brokerage ~ .. : Procuromt~t Met. ., 
Brokerage ~et': Core Marketl ng:' 
Brokerage , .. : NOI'\COre Marketing, 

:,ong.:.orm 'contrac:t· Rewnue, 

sueTOTAL' • 'AdJwattd Baaa 

Pip. Demlnd Charge. 
f:'1p.~fne O_nd Trl.lCNp 
eal Storage Carrying Coata 
eal Storage Trweup 
Take-or-Pay Tranait;on Costa 
Tak.-or·Pay Trwawp 
C'A Oebt Servi co and Expens" , .. 
eaa ExpLorat! on & Oevelopmet1t Accownt 
LUA' & COU 
CPUC Fee 
LIRA AIoC 
RD&O T/'I,IeUp'· Cora 
RD&O T I'\,IOUp • NOl'lcore 
Nonc:ore Base Coat AdJwatment 
'990 ACAP F&u AdJuatment 
corporate 'ranchise Tax AdJwltment 
Earthql.llke Recovery Adjultment, , ' 

TOTAL· Forec:lllted periodCo~t~~ 
AMORTIZATION OF BALANCINC ACCOUNTS 

c.. Cor. ,1xed COlt 
Nonc:ore Tral'llition Coat 
Enhll'lCed· OH ,Recowry 
~ I~t.rutiL!ty 
CFA Oebt Service and EXpC!nae 
Co~ TOP 
NCV" 
LIRA 
COCEN Shol"t't aLL 

TOTAL - Forec:aated Acct BAllncea 

F&u 

I 10,145 
a ,,2',2,600 
c: .43,869 
d 276,945 
b 499,381 
m 88,634 
1(9,149) 

" : '~122,424 

. 0.01894 ' 
0.0,93& 
0.02342 
0.00000 
0.00043 
0.01006 
0.00561) 

192 0~0'941'; ,:,1 '197 
4,120 ,0.019134".4,218 
1,021. ,,0.02396 'T.051' 

. 0 0.00000 ., co' 
214 ,0.00043." 2.14 
892 '. 0.010:S" ,-", '914 
(52) ,0.00562, ," (5:5) 

. , .. ' " \." ,} "I 

6,:S93,:;,:,.,~, '<, 6,~~,0~ 
h (12,18n 0.00753 ,(.9Z) .. 0.00771, ; , (94) 
e (6,893) 0.019:58 ,",' (,134).,0.01,984:" :,(.137) 
J (5,.298) 0.03302 (175),'0.03"7' "<'1'03) 
k. (6,389) 0.00000 ,.,0,",;0.00000."...,0 
l (123) 0.021:54 .,' (3)' 0.0213/0"" '''(3) 
a . (2,858)",,0.0,1894, (54),..o.',0:1.9.4t:-_ "c.,_,t55) , 

.•••••• *_. . ... ~ •• -•• 
1,088,676 

6, 176,496. 0.01984 3.502" 0.019M .. , .. , 3,50:! 
16 2,401 0.03790 91 0.0379091 
7 '4,574 0.02396· 349 .. 0.02:96"" 349 

"7"",1,708 0.05629 . 96",0.05629':, 1,96' 
,1'" :27,500", 0.0'891.., 520. 'I 0~01'9"; ';534 

1 20,.467 0.01891 381' '0.01941 ,J ... " 397 
2 2,628 0.00000 0 0.00000 0 
1 50,000 0.01891 ,946., 0.0194""" .. 971 

1 1 61 ,M~ 0.018T7 1,161 0.01lS84"" '1', 165 
'2 4,489; ,0.00000: 0, . O.OOOOO'Y' 0 
14 1,961 0.00000'" 0 ' , 0.00000"\ I, 0 

'~; .. , '~'" t~~: " , 2~ '~:~~~~~""'2~ 
'7 C193) 0.05629. ,: 0.1,>, ,0.05629 '" I (11) 
20 C1,02" 0.03'70 (32) '0.03110 I., . Q2') 
21 (289) 0.0273:s· ,(8), 0.027.S3, ",:;, ',' .(8) 
n 486 0.00000 ,"; 0 .. 0.00000,., ... A 0 

••••• ;·4,;... '"'' ....... ~ ....... ' ••• 
'2;956;:< ,i .,;'. '.' '~~1~ 1,452,804 

\) .. ' 

3 49,87.S 0.00000 " . 0, " 0 _00000 .. , 0 
9 (2,699) 0.03292" "(89)' 0;03447 '.'.LJ (93) 
$"".(2.,492), 0.007'54 .. ,(19) 0.00754 (19) 
6 (109) 0.01984 ' (2)' 0.01984" '(2) 
2 C1.327} :0.00000, .. ~,OO.OOOOO, I"" .,0 
3 0 • 0.00000' " .. ' '0" O~OOOOO" ~,'. '''''0 
1 0 0 .01891~ ,., <, O. '. 0.0194:1,,,, '. 0 

14 (8,2T7) 0.00000'.:. ,;,,':O~ ':O'~OOOOO: ~~'/ ::',-,: 0 
'3 '.106 0.00000 ",.,.. O' O~OOOOO' ••• J. 0 

.... --~"'"~ " 36.075'" :,'.' .. ' ,', 

13.793 .. _ .. "._ .... 

..... ---_. .' .. : ,':'0) .~'.~' 

TOTAL. Tranaport Revel'lwe Reqw;reme~t 

ALLOCATION ADJUST"ENTS 
10-10 Allocated E~loyee Diacoul'lt '8 
IOC·2 Shortfall 
CC-Z SJ'ton:1'a L ~ A~ ~OCItad a 
LIRA Diacount Benef;U 
LIRA O!acount Expel'\MS '4 

969 0.00556 5 0.00554 5 
(7,941) 0 0 
7,941 0.0'933 153 0.01985 158 

('7,268) a 0 
'7,268 0.00000 0 0.00000 0 

....... --- .••...••.. . ..... _-.. 
1,503.641 '3,"3 tS.2e8 
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TABLI! 13 

PACIFIC CAS AND ELECTRIC COMPANY 
UEC/COGEN' PARITY 

,1,·, 

'orec •• ted Period: Aprfl 1, 1991 to' Morch 31, 1992 ....................................................................................... 

UEG'FIXED COST COOO's) 
utG IGNITER 'ruEL' FIXI!D COST 
COCEN, nXED COST,CI!XCLUOING CC-2) .. . u, '.1.' 

,TOTAL UEC/lGNITER FUEL/COC!N ~IXED COST 
.' , ." ~ . ;~ .,. - , , 

UEC'SUPPLY FORECAST (Mth) 
IGNITER FUEL. FORECAST CMth) 

UEe VOLUMES (Mth) 
. . . 

COCEN SUPPL'f' FORECAST 
GC-Z 
MOJAVE LONG TERM CONTRACT 

. UNADJUSTED COGEN VOLUMES 
COGEN OISCOUNT ADJ' FACTOR ." 

COCEN VOL,UMES ~EXCLUDING ec-Z) ' .. 

"",;~,600 
.. ~. "'14,450 

, ·"696,000 
(66,000) 

" ,'(35,000) 

, ! 

.. TOTAL UEG/ICN1TER. M:L/COCENeVOLUMES. ' " ' 

, UEC/COGEN AVERAGE'RATE (S/th) 

S128,552 
4,403 

65,059 

595,350 
0.99000 '" 

',-,. 
\. t'.1 

............. ;'-'1,1"\ "~I .'"''''.-'4j·, , 

2'.066.000~' .. " (,:1" -'" . ii''''',; 

...... :,,0.09435/~.I;'.' 

••••••••••••• _~ ••• ~_ ••••• _. __ ••• ~._ ••• ~_ •••••••••••••••••••••••••••••• __ .~ ...... ~ r: 

" "" "j ',.0< II~J": If"! I I ""J r' 

COal!N , IXI!D COST 'RESPONSIBILITY 
SUPPLY 'ORECAST (Mth) 

, UI!G/laNITE.~ .FUEL/COGEN AVe RATE (S/th) 

aC-2 CONTRACT REVENUE 

: " " 589,397 
. ,"0.09584 

TOTAL"COCEN FIXED COST R~SPONSIBrLrTY \;. 
),:1. 

S56,452, 
. ·'3,805·" "'f"'-

160,257 

.,' ),~f i .. "t I~'" 

.'~: ,~. ,\ \I' , 

••••••• - ••••••••••••••••• _._-_ •• - ................................... _ •• -. -:~ ':'~,! 

. , .... "' . 
. UEe HXED CosT.·RESPONSrBILITY (C;~UEe)' 

, ~ .. , .~. , 
, .. 

UEGIIQNlTfR'FUCL/COGEN FIXED COST 
COCCN 'lXED'CO~ ReSPONSrDI~rTY' 

,IGNITER 'UEL 'IXE0,.,c0ST 

TOTAL UEe FIXED COST RI!SPONSIBtLITY 

UEe AVERAGE RATE (S/TH) . ,"" -, 
,.'" .' ..... , 

,.',',1', I ••••• 

,. 

,".j 

" , 

.. ,," ,,'; 

S'98;0'5· 
(~6,4'2'<'· 
(4,403) --.--.. - ... ,':,,~ 

""\',',; ,: .. , ~:.:',;, ,::~ .... ~.~ 

"0 r )1., •• , .. i' ·;~"":<T~""c<,1 

\' Jt .. i "I •• I " "I ~1 :"" t .. • ,,'1 -: • It. ; 

•••••••••• ~~ ••• - •• ~ ••••••••••• ~~~ •• ~~[ •• ~ •••• 7. ••••••••••••••••••• --.,~~~~:~:~~:.-' ;;~~~.~ 
U!C/IGNITER 'UEL FIXED COST RESPONSIBILITY, 

UEe/IGNITER: FUEL/COCEN FIXED: COST"' 
COCEN FIXED COST RESPONSIBIL'ITY," " " 

. '~ , , '.' "' .......... . .. ".> ,. 
.,,~ .' 

,UEG/IGNITER FUEL FIXEO COST RESPONSIBILITY ~ . . " ' .',,", 

UEa/IGNITER FUEL AVE. RATE (SITH) 1,',-'1'" I' . ',' 

S,98,0'5 '; ~'" 
(56,452) ,\", : .,' 

....................................................................................... 
; • I.,". ~',e·: , ' 

. ".' 

" " 

' ... ' 
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'.J~(,"_:'-,< " (,') ,': . 

TABL£ 14 

PAcrPIC CAS AND ~L~CTRIC COMPANY . , ' 

CiC-2' CONTRACT SHORT'ALL ' 

......................................................................................... 
INDUSTRIAL CC-2 SUPPLI~S (Mt~) 
TRANSPORT COST B£'OREALLOCADJCOOO'S) 
STEAM HEAT (Mt~) 
NONCORe INTeRDEPARTMENTAL 
INDUSTRIAL GC-2 
INOUSTRIAL '-INO 1,3Il3,430 

239,000 
.. ,", '_I,' .............. 

INDUSTRIAL DISCOUNT ADJ 
DISCOUNT ADJUST~D INDUSTRIAL 

TOTAL DISC ADJ INDUSTRIAL' INDUSTRIAL CC-2 (Mt~) 

STANOARO INOUSTRIAL RATf oeFORe ALLOC ADJ (S/th) 

'O~860 
1,030 

~','70 

1,458,273 

ALLOCATED INDUSTRIAL CiC-2 FIXEO COST RESPONSITILITY (000'.) 
INDUSTRIAL CiC-2 CONTRACT REVENUE 

INOUSTRIAI. CC-2 REvtNue SHORTFALL 

COCEN CiC-Z SUPPLIES (Mt~) 
UEC TRANSPORT COST BEPORE ALLOC ADJ (OOO'S) 
COCEN TRANSPORT COST B£FORE ALLOC ADJ (OOO'S) 
U£C (Mth) 
COCi~N CC-Z 
COCEN Ci"COG 
MOJAVE LONC TERM CONTRACT 

COCEN OISCOUNT ADJUSTMENT 
OISCOUNT ADJUSTEO COCiEN 

629,&0 
(35.000) 

594,880 
0.99000 

TOTAL DISC ADJ UEG. COCiEN & COGEN GC-2 (Mth) 

STANDARD UtC/COCi£N RATE BeFORt ALLOC ADJ CS/t~) 

ALLOCATED COCEH CC-2 'IXED COST RESPONSITILITY (000'.) 
CoctN GC-Z CONTRACT REVENU£ 

CoctN CC-2 REVENUE SHORTFALL 

TOTAL INDUSTRIAL AND COCi!N CiC-2 CONTRACT SHORT'ALL 

1,462,600 
65,650 

'91;170 

, S184,591, . ,", 

, 
" 

1,561,333 

" , 

S126,821 
70,468 

2r '17,181 

S10,779 
. 5,150 

.~. c ", I. f " ............. 

••••••••••• 

65,,650 

0.09318 

$6,118 
3,805 

••••••••••• 
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TABLE 15 

PACIFIC GAS 'AnD ELECrRIC COMPANY 
ADOPTED DISCOUNT FACTORS 

" ,'II 

Forecast, Period: Apr'il l~' 1991' to' March' 3'1" 1992;" 

----------------------------------.... ----------
RATE 'SCHEDULE 

-------------~-------------.------.. ------------
G-IND 

(excluding SCE cool'W~ter) 

G-P2B 

G-COG 

• Per neqotiated stipulation. 

, "\,,,',' 

. r: ' .. 

.. ~. , 

" I~' h " 

98% 

9?~ 

99'~?r ' • , • '.j , ' :1'. ; ~\.A;'~.:" , 

". '" ,i\ :," ,:; .::. ~<-:. ': 



.... 90-08-029 * 

........................... 

C~SS OF SERVICE 
••••••••••••••••••••••••••• 

(A) 

RES. NON-LIRA 
Tier I (Belellne) 

Tier IX 
CS.CT AdJYltment 

Subtotal Non-LIRA 

RES. LIRA 
Tier 1 (Baseline) 

Tier II 

Subtotal LIRA 

Total Residential (1) 

SCHE~ULE C-NR1 (2) 
CI,I1itOllMtr Charge 
Sl.II'IIIer Rate (3) 
Winter Rate (4) 

Total '-NR1 

SCHE~ULE C-NR2 (5) 
Cl,lat~r CtllIrge 
Sunner Rate (3) 
Winter Rate (4) 

Total C-NR2 

APP!NtlIX" C : .' 

TIJIL!' 16A d,' 

PACr'IC'CAS:ANO;!LECTRIC COMPANY' 
.' COR! RATES AND RMNUES 

'ore(OIt Peri od:"Apl"1l 1, 1991 to March 3ri' 1992 .................................. ~ ······--·-··--·-.--.'·'1·' .. _-._ ....... . 
FORI!CAST RI!VtNUI!S USINC PReSENT FORECAST REVENues USINC 1 

RATES EFFECTIVE 1/1/91 RATES E"ECTlVE 4/1/91 ADOPTED CHANCE 

~~~~~~:!! .. ~!~~~! .......... ~~!. ~~~~:~! .. ~~~! ......... ~:!!.: I, •• ~!~~~! ....... ~:! . 
(8) (C)' (0) (E) ,': ("., .' ',., :;,cC)';,; 

1,497,668 0.50654 
476,314 0.82672. 

.. ,,--_ .... .. '~~.'.--.. , 

144,776 0.42587 
49',529 0.69803 

194,305 0.49524 

2.168,287 0.57384 

198,232 12.11 /MO 
363,960 0.~56 
402,790 0.65686 

766,750 0.61359 

455 1~.41 IMe 
71,664 0.43689 
80,363 0.58979 

152,027 0.52269 

758.629 
393,778 
-(4,394)' 

61,656 
34,5'73 

96,228 

1,244,242 

470,471 

?'56 
31,309 
47,397 

79,462 

. (H) (I) 

1,497,668 0.51337" 
476,3~4,.0.83355 > 

768~858' "0.00683 
. : '397~032-""1'·0.00683 

(4,394)' ... " , 
.. -~ •••• - •• , ••• ;~'-'-':"". • •• '~' •• ~.> -' ••• "'''''~---

1.3 
o.s 

198,232 12.06· /Me 
363,960 0.47909 
402,790 0.64677 

766,750 0.60459 

455 139.40 /Me 
71,664 0.42525 
80.363 0.57409 

152,027 0.50892 

1,161'~496' "'<0.00683 
,'; ,'ij' ·'·f 

28,687 
174,370 
260,512' 

463,569 

759 
30,475 
46,135 

77,369 

(0.05)/1'10 CO.4) 
(0.00747) (1.5) 
(0.01009) (1.5) 

0.00900 

0.99 /"10 
(0.01164) 
0.01570 

(0.01377) 

0.5) 

0 •. 7 
(2.7) 
(2.7) 

(2.6) ••...........•••••••....... . •••••••.......... ~ __ M........... ~._ ................ ____ ......... ..~._ ............. . 
sCHtOU~E C-NR3 (0) 

CI,Ist~r Charge 
Sunner Rate 0) 
Winter R81;e (4) 

SCHEDULE G-NCV1 (7) 
Cuat~r Charge 
voll.llle1:l"ic: Rate 

Total C-NCV1 

SCHEOU~E C-NCV2 (7) 
Cl,lltomer Charge 
voLl.IIIe1:ric: Rate 

Toul '-NCV2 

6.00 138.41 /Me 
1,946 0.19233 
2,187 0.34523 

4,133 0.27566 

6.25 8.35 /MO 
28 0.47514 

2~ 0.49751 

35.00 8.35 INO 
523 0.59123 

52J. 0.59794 

10 
374 
755 

1,139 

1 
13 

14 

4 
309-

313 

6.00 139.40 /MO 
1,651 0.19301 
2,483 0.34185 

4,134 0.27421 

6.25 11.99/"0 
28 0.51099 

28 0.54311 

35.00 11.99 /MO 
523 0.61406 

52J. 0.62369 

10 
376 

7,488 

1 
14 

15 

5 
321 

326 

0.99 /1'10 
(0.00068) 
(0.00338) 

(0.00145) 

0.7 
CO •. 4) 
(1.0) 

(OS) 

3.64 /1'10 43.6 
0.03585 7.5 

9.2 

3.64 /1'10 43.6 
0.02283 3.9 

0.02575 4.3 ................ ~-.. -...... .............•.•••••..........•.• ..........•.•••••••............. . ................. . 
Total Conmercial (7) 922,9'10 0.59710 551,073 922,91' 0.58735 542,071 (0.009?'5) '1.6 ••••....•••......•••... _... . ...... -.. __ ............ _-_...... •••••..................•••••.... . .............••••• 
TOTAL CORE 3.091,197 0.580'78 1,'7'95,314 3,091,'97 0.58276 1,801.416 0.00197 (0.3) ........................... ................................. ................................ . ••••..........•.•• 



TARLE 161. ,_ , 

PACIFIC.C,AS.AMD-; I!LECTRlC COMPANY· " 
'OOTNOT~S.TO CORE ~TB'~AND AeViNUIS 

'ore<:lI&1: Per! od:' Apr! l 1 r, 1991 to. "arch 31,., 1992 

Plge 20; ",'., 

."~"""""" •• R~""""""'.""'''''''''''''''''·''''·''''·''''····''''·'''·· ............ ~~ ....... ~.~ •••••••••••• 

~" . 

")'Adj~ttd for C-TO sale. 4.173 "tho 
,.,.',/ ! 

C2) Agpli able to p'. P2A atId P2B,COll'l'lllrci .. l cuatOlllers wi tho \,Ia' of "~Ir than 
20.500 1:11.",. !)II" aC:l:i_ Il'101'11:11. ALL ellll"!ftS lold ole C·PC. S.Z!Z24 ""I" tn."",. 
tl'lcludes inte~epa~t .. l const~uCtion clear!l'Ig and otller ~rlting slles. 

C) ApI"i l t"rough October~ . ' " '.'" "",~" ' ... ' 
(4) No"'e!IIbe~ t"rough "'Ircll. . " ' 
(5) AoplicllbLe to P' Ind P2AcolI'/!Ierclal Cl,lstomers wltll I,lse'of·20.~OO therma OI~, ., 

Ic:ive montll. All t"'rms sold .at C-PC C , $.2:ZZ4 per therm.) ., ' 
,.,..'1 

(6) Applicable to PT and PZA COI!mIrcfalcl,lstOl'llllrs w;t" use of 20,800· tl'l.I"III$..OII" 
Ic:;ve mont". C-NR! Ic"edule la 1 trlnsportation-only schedule. Customers 
may contract for cor.-.lect procurement, I'IOncorl procurement, or l.lIC1: 
1 t";rd~p,.l"ty procul"emotI'It .. ,....ic •• ' ,,' ',"'.,' ',,' :. )1'"" 

(.7) VOllolfte$." rates, al'ld·/"evenu"·,tol" IlCV-' al'ld',NCv,Z o1"e 111'101011'1 tor ,i.llu'tI"IIC1v. 
purposes only lind are not ;ncll,lded .11'1 IIny clllcuLnion:o atfect;no prOPOsed 

,rates..... ,':';. 

" . ~ , " 

J it ~'''''.'' 

"''', . 
, "',1 r T " ~ 

.' . 

", 
," ~. ~ t 

~\ " 

",". 
". 

" , 

• ,"I" 

" . '~ ,~ ~ 

'" ,,'I 

~I' 

" '.' ,4'- , 

"'- . , ' , , ~, . '" 
'. ,'" 

',~ ... 

, • \" '" I'~ 

~ l' , 

... ,,", 

" ' ~ .' '. '" 
·,-:.r . " 
.. -, ' 
,I_,i' 

"~ I I 

-,' ),.,,' .. 
.+ • ,',' I, 

,','t,',. 

-:" \ 

" "j' I .... ,'~ J 

. ",;", 
",."1' 

' .. 
f',-,"_I 
, " • I~ 
' •• ,I 

,',I 

"',,~ '·r' , \ .. ,~, 

',. .' ,1 ,<Ill 

,-',.' ,. 
' ... ~', t" •• 'oJ \", \ ". 

,), ~,' , 
,1'1,1'" I,; 

" . \.';' 

., ." , " 
/1',', l.',',' ,i" 

"," 

";' ',n:': 'J"'':.~I;.Il ... j:., 
t': i'~ "~','("'.t,,,\.t 

,,', " ~ ,. ',' I, ""\ ~ 11 ' 1,.1 

, ... ~' 

" :) , ;,1 ~ ~ .. ~. 

'I,,: C I, ,J.:1 .., 'Ii ..... > '; .~I,.!:: 

~ ~ ;. ,"''/:; \~ • ,j 

II.~' 'l,·,r{j ~"jofll") -;,' ."~ 

("';; ":'~'~:f';·J -"~)~"IJ"\'-;~::' 

"I~I·~\f·f:,) ·~-I .. Io!'~iw,'..) ;,~,J~_: 

,,'~~~': ... '~ :7/"'''''! .:,I~' 

',"-" J'+." I" 
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••••••••••••••••••••••••••• 

C~SS O~ SERVICE 
••••••••••••••••••••••••••• 

(A) 

C·P2S (1)(15) 
CuatOlMI' Chorg~ 

~nd Charo~ 1 (3) 
Demond Chorge 2' .(4) 

S~I' (5) 
\lintel' (6) 

volumetl'ic Charge 

Total C·P2S • Std. Rate: 

C·HIO (2)(15) 
CuatOlMr Charge 

IHNnd Chal'oe 1 (3) 
Demond'C~.l'ge 2(4) 

SIoII'IIMtI' (5) 
Wintel' (6) 

Volumetl'ic Cheroe (7)(13) 

C·%NO • Std. Rate 
Plua CC·Z 

Total IrIdu&tl'iel 

UTI~ITY E~ECTRIC GENERATION 
Cuatomel' Chal'go 

D.mend Cl\al'Oe (9) 
Vol~l'fc Chal'ge 

T;el' I (10) 
Tiel' II (11) 

Total C·UfC 

COCENERATION (1S) 
C·COC • Std. Rate 
Plul CC·Z 

Tota l COOOl'lOrat; on 

SUBTOTA~ 
(Net Of CC·Z): 
(Including CC·2): 

WHO~ESA~E (12) 
Demand Chal'ge (9) 
Volumetric Chel'oe 

Totel \lholesale 

TOTA~ NQNCORE (14) 
(N~t of C:C·Z): 
(Including C:C·2): 

••••••••••••••••••••••••••• 
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TABLE 17A 

PACI'nI:CAS 'AND: ELeCTRIC COMPANY 
NONCOR! TRANSPORT RATI!S' AND· ReveNUEs 

Forecaat Pel'fod: 'April' 1, . 1991"'1:0 March 31, 1992 

I

' ;;E~;~·;E~:~;;·~;~:~·:;;;;:· '1' .... ;:~~;~~~:~~;.~;~:~.. 'I ••••••••••••••••••• 
RATes E~~!CTIVe 1/1/91 RATES E"eCTlve 4/1/91 ADOPTfD CHANce 

I (MTH/CUST) (SITH) .. (IG) I (NTH/CUST) (SITH) (MS) I (SITH) (~) 
I •••••••••••••••••••••••••••••• • .. ••••••••••••••••••••• .. ····',1 .................. . 1 (B) (C) (0) (E) (F) . . "(Ci) l (H>" .,·m 

I 190 183.15 1140 418' 190 2~.~"'~~"·· '472, I'"" 23.68"~NO "12.9 I 165,931 0.05729 9,506 I.. 165~931 0.049538,219, 1(0·.00776~1':', :. ~1,3.5) 

133~359 0.01611 2 .. 148 . 133,358 0.01401 1,868"· '. (0~00210),.. ; (13.1) 
97,526 0.02774 2,705 97,525 0.02286'" 2,230,·· (0.00488)',. (17.6) 

169.9050 0.0645610 .. 969 .169,905 0.05358' 9",'10:5-" ' (0~01098)" . ,17.0) 

1 .. ~~~:~~ .. ~:~~~~~ ..... ~:~~~. 
I 698 ~.6Z IMO 6,558 
1 1.495,920 0.04448 66~539 

1 
1.3e5.239 0.007'96 

1 ~~~~~;~. ~~~~~~! 
'1,027 
17,664 
91,121 

I 1,469,429 0.13'r28 192,908 
91,170 5,150 

1 1,560.599 0.12691 198.058 
1 ........... - ... -........... ~ .. 

I 100,875 1140 1.211 
107 .. 903 

1 242,131 0.06471 

1 ~:~~:~. ~:~~~~~ 
I ~:~:~~ .. ~:~~~~ .... ~~~:~~~. 
1 588,931 0.10918 

1 ... ~~:~~~ ....... . 
64,299 
3,805 

I .. ~~:~~ .. ~:~~~ ..... ~:~~. 
I 3,690,856 0.11962 441,507 

I ~:!:::~:~.~~:~~:~: .... ~~~:~. 
I .. ~~::~~. ~:~~~ 
1 .. ~~~:~~~ .. ~:~~:~ ..... ~~:~~~. 

1 3.828,246 0.1'829 452,829 

1 

3,985,066 0.11588 461,784 
•••••••••••••••••••••••••••••• 

........ ' <, ' ........... ,. "'. • •••• 

··~~~:~~.;·~:~~~~~~·~~~:~~~··:·I '~~':~~:~~ ... ~~~:~~ 
698 564.~ "/140: ":4',730.·1-, (218~14UMO'(~.9) 

1 ,488~867 0.04576 .. ·~·,1~, 1.0~00128'· 2.9 

1,436,038 0.00776 . 11,148, _I '(0.00020)' . (2.5) 
1,064,767 0.01696 18,061 .... 0.00020 1.2 

~:::~:~~_ ~:~~~~. .~:~~~·,l.~~':~~~), (13.0) 

1,470,226 0.12340 1'81 ~422' 'I '(0.00789),. (6.0) 
9', '70 5,150· . 

1,561,386 0.11949 186,572 1 (0.00742) (5.8) 
. ............................. 1 .................. . 

77,562' IMO 931 I (280)M$ (23.') 
96,508 (11,395)14$ (10.6) 

270,581 0.05208 14,091 1 (0.01263) (19.5) 
1,192,019 0.02151 25,636 1 (0.00616) (22.3) 

~;~;~~~~.~~~~~~ .... ~~::~~. I ~~~~~~~~ .... ~~~:~~ 
588,931 0.09585 
65.650 

654,571 0.09205 

56,446 1 (7,853) (12.2) 

3,805 1 ....... . 

60,251 I (7,853) (11.5) 

I :::::~:::··::::~: .... :::::::·I ::::::::: .... :~:::: 
1 ~:~::~ .. ~:~~~: .... :~~:~. 1 ~~:~~~~~~ ..... ~~:~~ 
1 11,501 1 2,.006 MS 21.1 

1 ;~::~~ ~:~;~~; 1,788 1 ~~:~~~~) (2.2) 

I 137 390 0 09672 13 288 I .0.· •• 0 •• '43 ••• ' ••••••• "7 ••. 4 •• ..... : ...... : ............ : .. ~. 
I 3,829,043 0.10713 410,213 I (0.01'15) (9.4) 

(9.2) 
1

3,985.863 0.10516 419,168 1 (0.01071) 
•••••••••••••••••••••••••••••• • •••••••••••••••••• 
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"TABLE 178 

PACIPIC CAS AND, !L!CYRIC COMPANY 
'OOTNOTI!S}OOTNQT!S TO,NONCCRI!~TRANSPORT RAT!S AND RI!VI!NU!S 

'o/,ilCJlat",Pe/'iod:. AI)/'i l. 1 .... ,1991 .to "'a/'ch 31, 1992 ......................... , ................... _ .............................................. _. , .................... . 

('I) Il'ICludK P28 C\jatOllWI''' witn \ae 01' at '.ent 250,000 tll.rmal)tl"·y.al' 'Ol'ZO.,OO tll.I'/115 j)ltl",ac.tiw /IIOI'Itl'l. 
a) Also inclloldes inc.t"d-oal"'tlM'ntal. steam "eat, Sct: Cool lIat.I' cn"ou;hl;lUt. 
(3) aaled 0t'I a '2~ntll lIIOyi nQ _""1'110·. " . 
(4) aa • .o on a s •• lOnal I)t.K montll I'atcn.t. Ch.I'O. il a~l)li~ to the hiOh." 01 til. current mont"'~ 101'. 01' 101 •• in 

anotn. .. mcntn in the &&me ••• Ion in,th. prev1ouro " montlli. 
(5) AI)I'H"tIlI"OUOII Octobel' ' ," 
(4) N~ tIII'ougll Mal'c:1I 
,,., A!)pll.o 'to C\lI"...,.t month's, \oil •• PI' ... "t. I'evenue ;s ClIlC1JLated oued on a weioFlt~ a."erao. YOllolMtI"i'C I'IICe 

01' ' S.06::oytll to account for tIlO'. "[NO .C1.Illtomers payino no:'CPUC 1' •• , " 
Ca) A!)Plles to PC&! pow.I' ~l.M I'IOI'1cor. 101... ,'" . 
(9) Monthly pa'llMf'\t~ determ1ned propo .. tional to for.clI'ted moncn~yvoLI,I!I"~ 

('to 2Z,~o.a.417 tl'I~, pel" tnOntJ'l. The p .. ~1\t .. ate re'fLec!$ tile current tiel' yolum~$ 
.. atll- t"an the tiel' .:. YollIIIH P"OP05e'Q. 

(~~) A~lies to aLL yoL~ in e~c:". of tier I. 
('!2) CI.I .. ...,.t'LY lC:h~l. '·IIRT. ' ",' . 
('13) Rn.rvec1 fol' fl.l~I'.U'.., .' .' , "'."',,, ' 
C~4) e:>UI: FH I'WYe!'IU~ of ~m fol' EQR/EQRI:O' 'C:~lIn lr. not inc:\uatd In reyenues,lt p~t!lfnt I"ltH,:,CO'umr'I. 
C~5} T".'YCLIIMtl';c; bi'Lli'f'lQ oetll'!'1!lina!'lts. 'I''' d;H'I"~t 101' C-rNO =--:W~I'\ PI'e • .,/lt ~at&s lind PI'OQOIe'j,Rates. 

':'h; lO.,oeC:l.Il"S· ~C:Ol.ISe II POl'-:1on of ::c:t '.5 ,load t II PI'; ceo -t Pc:.t!!"s' s:"no."eC· (NO I"IIU for 'I;IUr~s.s 0" 
"t~mat';1'19 the~ir<!'!l di'lCOUflt.Tlle "«11.1;1"41(1 df,col.I/lt i,':H'i'el'''nt'be,!wI~/I p~"eflt"III'1d.pI"OOOleo rolltH 
~:lI.ISct till aYI11'''O. IUnCIll'd I"ot.~ di Her 0\1 S,007CC p~'" '~h"rm, . 01\ \ 1/1Q deo;,,"m; I'IlInts',for PZtI', 
IIno COQene"ot10n,c:La,~.,s a". tile sa~ for Doth prestnt Ina ~Ol"C~I: revenues oecau •• tnt same \"v.l of 
disC:OI.Il'lti!'lQ ;s a'r.1IMC to OC:l.lr i!'l',bOth ;nstal'lc",,_ . 
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BEFORE THE PtTBLIC~tn'ItITXES COMMISSION 
OF THE STATE OF CALIFORNIA 

Application of PACIFIC GAS ) 
AND ELEC'l'RIC COMPANY' tor ) 
authority to revise its qas ) 
rates an4 tariffs effective ) 
April 1, 1991, pursuant ,to,:, ")" 
Oecision Nos. 87-12-039; ',,"-> 
88-01-040, 89-0S-073, ", ana " ..), 
90-04-021 ,'. '"" •• , ~ '" ~::,'. ~)'.' 

'/ (U ;)9" Gl' ,,:, . (cAs)", l', 

, ,' ... ' ", .::~ .•. 

Application No,. 
90-08-029 

STIPaLATION BETWEEN 
PACI7IC CAB ANI) BUC'1'RIC COKPANY, 

TKB DIV7SION OP RATEPAYER ADVOCATES, TK! CANADIAN 
PROD~CER GRO~P, TKB CITY 07 PALO ALTO, SO~THERN 
CALI:rORNIA EDISON COMPANY, AND TO~ ~TILITY 

RAT. NORMALIZATION 

November 27, 1990 

ROGER J. PETERS 
MARK R. HtTFFM'AN 
BARBARk s. BENSON 

Attorneys for 
PACIFIC GAS AND ELECTRIC COMPAN'.{ 
Post Otfice Box 7442 
77 Beale Street 
San Francisco, California 94120 
Telephone: (415) 972-7497 
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ST~io!(' "., 

BETWEElf . " 
PACIFIC GAS AHD ELECTR.IC COKPANY', .., , " 

'l"HE DIv,rSION' OF RATEPAYER ADVOCATES, 'l'HE CANADIAN 
PROOOCER CROOP, 'l'!m Cln OF PALO ALTO, SOtJTS:E:RK 

CALIFORNIA EDISON COMPANY, AHD TOWARD O'1'ILITY RATE 
NORMALIZATION:' , 

The pat-ties to this stipulation (StipulationL are 
, . . , . 

, ,~; ,... ,- 'v'_' 

Pacific Gas and Electric Company CPC&E), the Division of 
, c '".' .:, _ ~.'. ' <.,' :~ ...~_. 

Ratepayer 'A.dvocates CORA) ,'the Canadian Producer Croup , , " 

(CPG), the City of 'Palo ')J,'to cPal~ Al~o), s~u~e~~" ."._.~ 
Calit:ornia Edison Company (SCE), and Toward Utility Rate 

No~alization (TURN). 
-... 

~'. , .",'" '.' 
".r< ...... ~,.~ .'"~, "', f.r.: ~.~::~:::~.:<"",'~~':': ,,>. ~ ... ,'.',.~'<I',"" " 

PG&E,ORA," CPG',Palo' Alto ~ SC7, ~~d.:.'~ ~:?,'. 
collectively- ret:erred 't~"he~ei~"'a~ the "Parties," and 

individually referred to herein as a "Party." 
" . . '.-. '., . 

I ,._ .. "", . 

c-; \' 't. .. ,~ .•. ..J 

The Pa:rties"h~~e entered into this Stipulation to 
., .......... . 

resolve among themselves many ot: the issues in PG&E's ~ 
• ..... _ .'. I" ' .~ , ;~"::".",,,:' ,::'''' ~-:';' •• ~ ... :7" '~~ ,. '<.:.: ¥,.~," ... l: .. 

Application NO.' 90-08-0<29 , PG&E's 1991-1992 test year ACAI> 

proceeding_ 
"'- '. '. :" J' , 7,' \':r ~~; , .. ""'" /... .... ' ........ ,'" .. ~, I'", 

The Parties .believe that this Stipulation is Jl 
• ....~,. • ...,., ... ~. ,.~~,:, ., .~" <~ ::.' ::" '" ... ,,: , ~ :~~ ,:,,:j': 

reasonable "·comprom.ise of" their' opposing positions, 
....' ." . <, .~:'... 2"~. ,.~ :-',. ::., '.. . .,'~ ~ . 'I,:' ',' ': 

especially in light ot: the current substantial uncertainty 
';' "," 

surrouricll.nci world oil markets: e~~S~d by current events in 
~ ,~.;-'v.r~~: ~~, 

the Middle East, and the tact that D. 90-09-89 in the 

• 
-2-
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Po.ge,4 
" 

, " 
I"~, 

Procurement OIR is expectedtc>':* :":ilirf-jiemented during the 
.(:'" ,,¥'I"~~' 

test period. 

Attorneys of Record in this proceedinq, 4qree~tO.this 
..... -. ''''. -., -- ,",' ,', . 

~" ' . 
Stipulation-, - jointly support the recommendations ,described,': . . 

.... .. ',' " 

Delow for resolution of issues in ~~is proceeding,., ana:, '. ',' , " 
I', .' 

jointly urqe their adoption in this proceeding: by.~e 
•• -.f • -II,' ,", •• ' ~ :,,':, ... , I~. ~,' I '\ " 

-~ " -"', 
.. L." 

California Public Utilities Commission. 
\' :,:. ,: . 

I. 

,~.' ,. p • 

This Stipulation does not aadress the, following:. :,"_, 
• ' • ~ ...... """'., _ \ R ~, ' 

issues: 
I',. I~;' ".:. ,,"; 

,_ .~ • I,. 

l. PG&E's proposal to establish rates for Rate 

~bedule G-COG on a forecast basis;., 
,-,,, . ~, " 

0,., ,.' 

... , •. :~ j",~ ,~,., .:: '·'r'.· 
j" ,.. .... ,...., , ..... , ,,-' ,', '....;',., ,-

2. 'PC&E's request to recever the, outstanclinq':' '"~',, .. :-:,' 
• • f,' l;~' :... ,~-"" '.- . ,. ' .. ' '. ~ ~ ~ ... . 

, . 

balance' in the Cogeneration Shortfall ", "·1 -•• ,'~ .. .,..r,' ~~.. ", 

Account; and 

.... ...... •• :~ ", .~:":... If,' ,/ " . ' 

J .~. :"'~ " •• " - -" " - '. 

3. PG&E's proposal to treat .lo~q-t,ez::meon~rac,~'''~:-:" :,~,'_' 
. .... ~' .. ' ...... " .. :.j .... :;':),~ ... :,~.~:,' -:,' " ~;. - , ... ~.. ',., , .... ~ .. '."~'. 

allocate that credit based on equal.cents, per:::- ::'~;.' 
,".- ... , ... ,'.' .1. l" , ...... 

. :. L I~ .:: ,," 

• 

.. 
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PMe ,5. ',; ... ,"., ,- ...... 

RECOMHENDATIONS-
. , .. \" 

.,.~ ,. : .. ' '", .' . 

A. l'o:tal Reyenye ReqU'irementaDd' Rai:e:s'~':" 
........ ", 

,e ; .,.,. \ ' t' 

The recommend.4tions~ presented :i."n' Sec'tio~s s-' . , . 
through H, ~lo'W, result in a revenue requirement;)cl~~~~~s~' 

of $42.3' million, as inclicated in.;Tablel att'ached':to,:'~thi~' . .' 
Stiplation'" • t. ~,,,' I ... :'." 

The rates shown .. in·' Tables.·Z and" 3" result" from . ..' ." 

(1) the' 'revenue requirement.pr~senteQ;' in Ta:ble'i~,~'c"2('the '. 

throughput forecasts presented in Tables 4 and 5" and (:3) 

the recollUZlendations presented.:,~n.~Sections. "a. 'through H, 

.below. • j' • 

"'" , 
I' .. 

. . 
. . ~, .' . , . .' ~'" ,", ,.,,"-~ ... :::;, ::..::' :',.:~ .. '"':) 
Except as expressly. stated" in; Sections" B through H 

~, ...' ~ , ~ 

, . ." ,. ,.. ." ", .. , ..... '.: .. ,.~ ~:';.), .. ~:', ' .", 

below, those assumptions, necessary.·:tor:'the'-'deri'vat'i'on o,t 
. .' . _, '",.....' ~'~ 1') """:_'~,"_ ... :":~' ", .. ;"i :f~" 

revenues at present ra,tes ,.the, revenue- requirement· and/or of 
" , •. ~.., ,: I, .' ,"'.0' ,'\ ,., '.::': "'~ (" :: ' ~ '" ~ 

rates are as set forth in. PG&E~s:Prepared'.' Testimony_ . The 
", ".,. c '" 

·'r· e I, ' 

., y' .r' '" "', ,,' '~, '" .,-' 

:a. Th~ ealculation of this .revenu.~c:t:equi:r.ment ',inClude; ' ...... ., 
assumptions regarding 'the resolution of the outstanding "_" 
issues listed in Section I, above. In. each. case'PG&E' s" 
position in its Prepared· TestImony is assumed for purposes, 
of developing the reve'1'lue,requirement.tabl:e. ,While: none of 
these issues will have a 'significant impact on the rates, .. _. 
presented in Tables 2 and 3,. rates reflecting the :,' '" .' 
Commission's resolution'of these issues may be slightly, 
different. " 

In any. event, the revenue requirement table an'd'th~:'" 
resulting rate tables d.o not represent the tinal rates the 
Commission would adopt through adoption ot this Stipulation. 
One component of the Stipulation is that, consistent with 
the approach taken in last years's ACAP, the Parties 
recommend that the revenue requirement be updated in 
accorclance with PG&E's Update proposal set forth in Chapter 
1 ot PG&E's Prepared Testimony. 

-4-



A.90-08-029 /ALJ/K.H/jac 

Parties recommend that, 

APPENDIX.~, 
Pa,ge"~' 

. '''' " 

with ,the exception of the issues not 

addressed .by this Stipulation:,.: l"i'ste(j: in Section .I, above, 
i' 

,'., 
Tables 1 throuC;h S. With., respect': tci:,:thos'e issues the " ~,~"'. 

the Commission adoptthose,assumpt1ons which are embodied in 

'., ,I " 
rcsoll.ltion ot which lire not necessary'tor the derivation,~!,c 

'-, .r>,'~ -\_ ~', To , _. ~ ~,.. '" • 

revenues at. present rates,., the revenue' 'requirement and/or of", 
' .. ,., , "" ," ' ,,: '~~ , ':',,::,::. .:'" , 

rates, the Parties recommen~·. that no assumptions be adopted, . 
. " ... .. 

except .. ~ reC~"",ended belovin' Secticiris iti,;o~~h' .~~ .. ', ....... .. 
, " I" .",'." ,::~"::' 'J .:" " .. ' " ':: <~ . 

" 

B., . Economie 'andOiIPrfCeio;Ub ..... ,' .. " 
• ~'4 ~ 

":".,>:',,1' ':' r'.;',::' 

adopt any specific forecast of the Refiners' Acquisi,1F
ion 

_, ., .. ' .~'. \"" •• r;" ~< '-., 
Cost of crude. oil (RAAC) , durin9;' the: test"per·iOo.'~ -, The 

The Parties recommend that the Commission not 
, ''', , .~ .. ' . -

. .... .. , ". '.JIio ~ '::". ",,_ ' " . ,'., t \ '.' "1.;1,,1'1 .,' 

Parties recoqnize, thesubstant1al"uncert;1nty" ;~rroundinq ' ..... ' . .". 

A, • , 

any ~o::~cast of the RAAC, price'':''~: Therefbre~· in~~e~~: ~t' _ _ 
!oree~stin9' a RAAC prie<> and'· CUS inej 'it to'd;;i.i,;'" h.e ·e~e.:ted ,'- ,.., 

level of ~iscounting to noncore customers, thepartieshav:e 

developed Specific discountin9'reeomm~ridatiO~5::~~~~~~ ~~";''''''.<""" 
XNO, C-P211. and G-c:OG e~ses; set!orth, izi ;~~~~ -; ,~io; .': '~ 
The". diSe0W11:in9:,reco_e~da~lo~;e.ib<idY~ilo~li~it,.;.5~~':=::' 
'. "'. .. . " '. ,. , .,,~. assUlllp1:ion~t .the ~~~1e~. !~~: tJ,e t.i.'~t;. ~io~~ is: ::: :. ~:,;; 0': 

.. 

.' . 
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Page 7, 
c. Gas Tbrqyghput Fqr~cAst 

~ " ..... ' ' 

The Parties ,reeommenc1' the: adoptlo'n;::oi' th'~" ~~$ 

aemand, eurtailment, and resulting throughput forecasts 

reflected in Tables 4 and S-,tor::averaqe' 'and cold years, ... . " .' ~ 
\ , . ~. 

respectively. ..> .. ~ .... 
The monthly"level-~tor'cur1:'ailments:·has' .been' 

.," .. 

,'" .~" derived DY sealing the total levels 'ot :'curt'ai'lme'nt ,;,: . '. 
" .. ,' ........ , 

,~ ,,.. ..• 
r • .\' " 

'. • '1 " ". ~" ,',. , represente<:l in Tables 4 and 5 by the monthly estimates 'Of 

curtailment provided in PG&E's Prepared Testimony • 

. ,,'. ,.. .... 
. .. , .... (', "c; _,' • '. '.i • 

," " ,"";-- , ... :: .... :,~.,.,' 

The Partie~ recommend-;that::the' cold 'year 

wholesale throughput forecast :be:,6t-greater than :'t'he :,';:. ' 

'WholeSale thrO.ughput to:z::~t ,contained ;;:i:n:':PC&E"S :'pr~pir~d. ,:" .. , -, , 

Testimony, anc1 that this, additional ;throughput'afl":be;~dd.ed: ' 
, ".... ." , 

during the winter months., , : .. ~ ,:.. ,'.' ..... '- J •• , 

."J .,." 1,. ..r·_ 

r ~ • , • ,_,,. ••• 

The Parties recommend an interutility ,:,' ,~" ~ ~ ,~. ~" 

forecast ot 50 million deeatberms, consisting ot a forecast 

of 3.9 million decatherm,s. ot, Calitornia"'source: :interu1:11ity 

throughput and a fo:r;ecast of 46.1-.mil:liond-eeatherms of 
", . 

o. 

" 
. ..... : ... ~: ".:; '"-, :": .. :~~ 

The Part1'es recommend a forecast ot, $,2 .• 2,3 ,per:;"-;,',, 
" . ". •• .... 'ft ., . 1 •. • _ .. _ '" .,~' '''' • 

decatherm for the core portfolio WACOG, and a foreea,st of"" .~ ,:, _, 
. " " .... ,."' ":"' ' . ."~:~"',,!,~;' .• ',-; ":J'.~"-" .,,",/~." "\.,. •. 

$2.52 per decatb.erm tor the noncore portfolio WACOG.~, These-~,,<.:-,::,,, 
• ,,' ... ~,,': ": "", ':~,"" :':, .".~ ~ \'.";, .' , ... ; , ".! •. -, 

-6·- .. -
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Page'S".."" .. j 
values do not inelucie franchise .-fees and"'uncollectible 

accounts exp~r:se or brokerage't'ees. 

.. :.' "r ~ _' •. ,.. ", 

The Parties reeommend,. >Tn light"of the FERC 

Order 528, th~t the COmmission adopt", an:; estimate of El Paso 

•• • •• 1' • ~ ") 

" .. "', 0' ~~,.w~, ","'_:":~/~,,,,_"'L'" .': 

, ' ~ ..... ,", .~ ,. '·"1;" ,,>~'~'.>' '-:,<'. ".· .. ".':.\1 Order No. 500 ,c1irect~billed take-or-pay expenses of $-2?~ 
million. ,:/'\ ,'~":~ '~'~.: ~ "\ -:. ';~' ., ~~" -',-' ',' ,,' 

~.~ ," 
.,0. • •• ',.. "' ~ ..... 

...... " 
• -.',': J <>.' ;" 

StipUlation, ,presumes eontinua tion:' ot preter~ntial sequeneing' 

of PG'l' suppl,ies" at a llinimwn,,'W'ltil 'AugiI-s't i, '19'9i, and; if 

The core POrtfolio WACOG reeommended by this 

" '. ",. ,,~- I." ,: .• ', ./,,, -',' ' 

,"1"""1 eurrent compet;tive eonditions continu'e'/tor 'th~"~~m~i~d.~r 
of the test period,. based'on,comparfs'onsor aVerage gas • +. . 

" " 'I "<, .... (:,:'" 

, , • '!PI: ~; :'~.~~ ...... / '. eosts utilizinq (1) realistic interstate pipeline load 

faetors, and (2) realistic interstate pipeline capaeity 
availabilities. ... . '\', ( 

, . ,: ;,'> ' •• (."~:: 
, , ~. ::. ~,.". :~'" ,f:, ' 

" , """ .. 
ReYenue Bt:QYircmttot 'and> ReSUlts' 0:> Q~~r;"tiQn 

,. ,J,. ",'" II',"':*":~: <~' ..... -' .:-' 

0" .... """ 

account .be instituted for noneore' transp()rtat!on":'r~~enues: .', 
,The Parties recommenathat: a 9o't' balancing~'" 

Specifieally, the Parties recommend that 90% of any 

variation between the ,z:toncoretranspOrt·ati:on' .. reveti~es,'" 
.• "" .c ....... J • 

balancing. aecounts, and the adopted noncore revenue 
" ,'. ~~'. ',,'/\ ,.', ,T. 

excluding those revenues amortizin9 bal~ces in existing 
• • .~ ,.:: ~... I···· , '. "" 

requirement, .:~ excl ~din9' balances of existing balancing:, 
,. .. ."" • .. r.· ". .' r.' ~" ,_. 

accounts; 'be placed into an interest-bearing balaneing 

"'7- -... L~-
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.' .. ,. 

.. ,~ , ..... ..:. :~;_ .":. •• :. ~,U • .:~ I, ... ' .... 
•• _'I '., ."~r'''' ::"~ .. :';O:"·,ft., ~:; ~ 

~ccount. The a110cation\ between <:l'a:;ses ot the ~alanc:e"in" -. 
' . ~"., ,.:. '." ::" :'~, .-'. ~ " .. 

this .balancing account" will .be ·decid.~d 'i~ PG&E's "ne)Ct. costo;".:: 
- , r" • - "': .,~'.\ 0'1-, .... " , ~ *'. , .,' ,. alloca't;ion prOCeec1inq.· ( .. , 

.1, .,<' . 

. ' . .' ",' '~', : .. ', .. .. ...... > ' .. ~ 

account become effective on the same date that the rate 

change resulting from this application becomes effective, 

•• > 

,.. ~ .~ ... ",:_".:,,,:'~~"''',, ,:~ .. '.'.,.:,;"';...,.~f.,'~ ' ... :.:, .... 

CUrrently anticipated to "be 'April 1, 1991, and that the 90%, ... < 

I>a~ancingaccount remain ineti~ct ·u~til ~: im:{;:~n~ati~n" 
t" "'~ :,:~ .~"_''',J' "'t,'_' ,', ,~~.,.t.., • ., ~~ ,_ 

of rates resulting from PG&E's next cost allocation 

proceedinq, currently anticipated to be April 1, 199.2. At 

that time, absent 'explicit" cO~i~ii6~"di;ecti~~ ~o,"~~e ,." 
." .' . <: ,'" (.: ; . -: ,: . ,~" \.~ .... , .. ' ,....... ~. 

contrary, .the 90% ba"1anCing' acc:ount ~iil be discontinued.
/
: ... 

.. I'"" , : :~. '.,: ' ... ,:" 

and the 75% non~ore transportation revenue balancing account 

adopted in D. 90-09-089 in the Procurement orR will .be 

placed in .effect~,. "' •• ~ ..... _n " , • 

' .. .. ;' 

:: ,~" •• ~; :~ '~'f ","~ ~. :./~:~\ ' . . ". , . '~ ~" ,." ..... ~ , .' ~" 

. The Parties'recolZllliend. 'th"'t . ~e EOR, NRSA . and., ...... _. 
, A ..... "_.-. ','" •• ,,;~::.' :: •• ~ .... .' .-(,"., .... , ••• ~ 

CFA balancing account7 balances" be" 'ad.:j,:"sted- 't~' reflect the .. , . ~~ ' .. " 
.. 'I • '~.',;"':., :;-'.... ~.;, '> ,k .~, ~'''''''' '" ',. j ........ ... "",. '/ ~ • ... • 

recoJlllllendations' of the:" ORA~ aud'i t'" ot- those accounts. 

Specifically, the Parties recommend th~t the balance in the 
,'" '" _ ,', _ I. .'~ .""~'\:' / :,., •• r~~.~.". ~.::};'".:~,': :.;'~ 

allowance, f07; doubtful:accounts w1'th!n' the .. ,Cons'ervation 

FinanCing Adj~stll1ent debt service ,an~ .. expense.:l:>alancinq 
. ..... , 

account be io~~red' to 5-.4:t ot. :the. outS:tandinq> l:oan'pOrttO'i"io, ;.: :.' .... 
~. ,., "', - . 

balance as of the ~ffective date of.:the dec·ision=,. that':"'tb'e"; _:: 

NRSA balance be decreased .by $4.535 million, and that the 
.. 

-8-
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.~ ",' > 

.. ,' ....... , . .' . 

. Page 10 
EOR balancing account be decreased by"$3:19-,(222'~ . ". '. . " . ...... . " ~ ,. 

" $.72g'iD.ili'i~n to core and $.35-2 million "to noncore,;~and~that'·-
the Core Gas Fixed Cost Account balance and the NRSA 

balance , respectively, be decreaseclto, ·ret·leet: the RD&O .: .~ ", ,~ .- /,.,.' ~ .,,' 

.... r'''~' ..... t! , 7.<':' .. ~.;,' -.:-
.\ ....... ' _ ..... ,., . 

The' Parties recommend that" the e'stimate ·:o!- the ;:PGT- ~,: . 
.... , ~, .. '. .',...... . 

_.'" "" ,< 

retwi.d ~,':::u~~ted to '$6.8 million ,.to. retlect~ the"a.mourit::::.::,,~;~~··..:: 
,,/ .. , .. _:;1",,,1 .. _'::!,.A-~· I., 

actU:aJ:iY::rec~ived by' PG&E. ,"', :;,,_':_~ .,' ,"::,.;"''':' ':'\~:',-::: ~-::: 
- ", -, .. ~. .....' ..... 

~ .• :'.~ .: •. ' , • • 'I .... :' ',;;: ;, ,";j _" 

, The Parties 'recommend the .. adoption, of'PG&',E' s 'I.:' .;: ,::- j,,:";"7 

proposals' i~ its:' Pr~~~r~~;~~ti-~o~'; "t~~nsOl:idate . severii' ':.7;' ,: :' :' 
, • ,', \~ :: ... ~ ... '", .,1 ""' " '':'' ,~~, 

"'" ~ : .... ":'~L, 
balancing ·"accounts. 

.... •....• , c·l 

". : j ',: ' ,"--:, ~"" ••• : ~ :" ~ J .::' :.:, ,., 

.. ."" J 

,of C" '.~, .''; ~:;. , ,,"< ;. ') ~:.~" :-:;~ 

The Parties recommend that the balance:'in:the::NGV~":;':::": 
memorandum account not be inclUded in the revenue 

requirement in this year's ACAP •. Rather, :~the Parties 
. '''.:7'' ~:> .. .," ,f", ,.-' ' ... ' ,,.. 

recommend <that the amount remain in the. memorandum: accollht~/'~' 
,'- ',~, ' •• :" ~.' .... I > > " ..... ,.'-

to be allocated in PG&E's next, cost. allocation proceed:rng:~:-'~:::'~:<:"~:: 
,,". ., ;-."~ ,,:. ~T :..... .... .... , .. ' _. ~-, ••• • 

'" --. ... ' .. , ...... , ... .... 

F. Market Response an~ the piscQunt- Adjustm·ent'-:·: ,,'",, " 
Methodology; ,-- " 

_' ... _ ",'." I,:, ~'.:,.' ," '.; ,:A ~'." ,: ~.'::" ~. ~~: ,,:-','.. ~.~.:",' .. e-'~ •• 

..... ,The 'Parties .' recommend-that the Com:mission 
.. ..~..... '",' .. ~ - ; '\I;C ~~ •. 1',:~ 

adopt;~etoJ..lowin9' discount 'ad.Justment f~ctors: G-INO 
Y' • • ,_ • "" \ " .. ,0" ".::," : '~" 

excludinq;.~oo,l- Water, 9S~; ~P2B'; 97%; and G-COG, 99%. 

.' ,,~~ , 

:.;'\: 'r, ". 

., .... : / 

-9- ... ',,' .... 
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'c' Page, , '.1, .. _.~. " .... _~, : p ,~~:: ,,~' \:~ .,' I:: ::,,''''": 
. ,These d.iscount~'tactors' 'repres'ent an explicit 

_' ,. .~...... ." .... ' • -.. ',0, :'," ,:,,':'" ;~~ ""'.', .. > ";:' .. ::' reco<]nition ot,continuinq'but'extremelY'lim'ited'oiscountin9 

to G-INO customers excludinq Cool Water. 

" , 
.," ,- , ' 

-, . '-' 

,', Add.i tionally,' ~ the 'Parties ·recc)~end that 

revenues,trom· the Cool, Water powerpli'ntt,e iore~i"S't' ~~' 
• '., ,...."' .>10 •• r",""" :'".' ,,'",,:' ; ,~' _ .. I foll0w:.~:~,,6 .million decatherruvat the averag-e' G":';'INO'def4ult' 

. .. " ",.'. ;" , .... \~.I . .' .. :: ,. :."'. "~ ....... , rate, ~d the remaininq',17.9·million: decatherms' at' the 

SOuthern california Gas Company Tier tI~'tiEG":rat; 0::- 29:1:5> ,,' 
cents per decatherm. 

..,' I', 

These discount:factorsalso'exelude the 

volwnes, associated with, th",lonqte'rl:{"contract':(M~~j'~~e~):; ~,:,~. 

, .... ·f· ..... , l}' ~;. ~-, " ';" .' :~ recommend that the volumes associated with the'two: pe'ndinq 

long term contracts (Luz and C&H), which were tiled by way 

of advice letter, .be treated '''in , the:: same:' manner: only it the 
c ...... , .... 1'. _,' • '. -' .a ' .... 

COmmission approves these "contracts' prior'to"the-'1.1Pdcite:" 
, \ P-" ", •• ,.'- r-'" , ..... \. ..," ~ 

Otherwise, if those contracts: are~not"approved:, 'the ~rties" 

" 

.. The method. of treating the revenues associated. .. with,." 
lonq term .contracts'" is ,:: not:' ad.dressecl·: by 'this -, St.l:puXat'ion" .. ,~.,: '., 
(see Section I).: ,The·' revenues': from: 'this" contract "are' tieiziq ~', ' ',:' 
treated. as a revenue credit in the Tables attached to' this ' 
Stipulation. 

-10- " 
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Page 12 
recommend. that the associated volumes' t>e inclucled. in the 

throuqhput torecast tor the appropriate rat~f,'classes"~' :. ,",', 
'" . ", ." ,",,-
. ' '0"" ',-, ..... ~ 

G. ~o~ ~11qeation 

The Parties recommend that·the Commission 

ad.opt the cost allocation·.methods··presented.·; bt~PG':E:: :iri";t'ts: ',' 
.-

Prepared Testimony, with. the exception ofe 1)- those 'co~t:':· 

allocation issues identified. inSection.I 'above:,and '(2') th'e 

allocation of the. NGV credit .. ,:~ ',. ".',""" ;: .. :,. ,J.', , ' .. 
i.,"·T' ",," 

, " . \~ ., .... ',' " 

H. Rat~ Design 

. The. Part;ies,recom:m.end·:,that the-"):)rokerage fee 

be established.,by .. d.i viding . the .·brOkerage:~evenue:-requ£remei·~t·': '.' 

by the unadjusted. forecast of ~ncncore:'and. 'core-'elect:' 
. ~~ ~. 

,." .... 

procurement vol~es. 
.. . 'I'" _ ~" . 

, . , , .~ 

• of .... ' •• ~.... • ... ,"" ..... ·,.;·,:':7 ~~.:\I,'. ',,' 
,c ..,' ~ , 

. -' ~ .. ' .. , . 

The Parties: reeommend··that·'the res!dentl'ai"~: ,'; 

tier differential be,.~ 9ra<iually::,reduc:ed.·>by·the'method ........ 

proposed in PG&E's, ~epared,Testimony.,~:·:,·, -, ". . 
r~ .. ; ,,' I. 

" • <~~a,_ ... '~~·· •• ,.. •• ,...--."" ............. . 

-11- '~'.' 
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GEN'ERAL TERKS 

, .... 

• • ,.~, ,', ,.,C 

,~ 0<' ".'". ",-, 
':''',-: 

The Parties aqree that in this proceeding no Party will 

contest , either. by cross-examination:·ot any ':paitY-~i tnes$ on 

.', . 
• , " "...., • :~;.~ I ,::" ,~., ~':It. ~~ ~ }:._ ', .. ''', ,,' 

d~inq_ ~~ieting.,. o~ 'otherwise ,'-:the recommen'dat-ions contained 

herein. • 'd:' ~",... " .. :' :: •. :: ,.,.... ,"#" ,I" ,"" ':: 

,.., .... ,l- ~ • ~ ,,,; I , I 

. - However, this,:,sbaJ:l~';not:be 'construed't'obe an 
.", ~ _.' ('--r ,'" '- ,', ",' -:,.-: "':. , .• / ,,;' ,~ 

acceptance or endorsement Of,the=prine.tples,a'sswnptions or 

methodologies underlyinq these recommendations. The Parties 

agree that the principles, assumptions. and methodo,loqies 

underlying the specific items addressed in this Stipulation 

are recommended for the purpose ot this proceeding only, and 

are not to be deemed by the Commission or any other entity 

as precedent in any proceeding or litigation except as 

necessary to implement the recommendations contained herein 

in this proceeding. 

The Parties expressly reserve the riqht to 

adVocate in other proceedings principles, assumptions or 

methodologies different from those which may underlie or 

appear to .be implied :by this Stipulation. 
" 

Unless the Commission accepts this Stipulation and 

the recommendations it contains in their entirety, without 

-12-' '.~ .. 
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ehanqe or condition, the Parti,es, aqree that the Stipulation 

shall De null and void. .. 
. ,.:.: ... ,'-, .. 

'" 
" '" A ," ~,. ~ 

The Parties, intend ~:and ~aq.ree' ;:that "th£s,·Stfpuratio~' ': 

is 's~je~t ~~ >~a~h a~d every condition'settorth;'includirig.:' 

its ace,ep_tance by the, C0mmission,in':its'entirety:arid::witho~t" 
,.j,.,' 

chanqe or condition. 

The Parties aqree:to,~;exten<1,their best':eftorts to . " \.2"' ..... - J.' -. 

insure the ,a,doption o.t~is, ".Stipulation ... ' , 

, '. -, ... - . ~. '.': 

. : ." ',' ;" '> 

........ - .. . ' ~ " .. :' .. ..: ... . - ~"' . 

""1",. ' J ,.' 
",> ; 

, ,-:~ ~':.':r:, " .. 

~, ,~' .," .'. 

- " .... ,., ,... " 

~' ,\ ",. !,. ~ ,..-'ri." ..,~ 'cO" 

~; ,.' , •. ,.- " ~~. ; 

"i" 

....... ",' ,.... ''''', "': ... ' " ' ,,' '.:- :'. -:;. ~::( ',: ... 

" 

..... , 

.., .'. _ , .. -",. J 

1'" 

-13- .. ; '.-
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A. 90-08-02~' / ALJ /K. HI j ac',~~:. '~~~~~~'~:'D"" 
, 'Pago 1'5"" " , , " ,'/, 

The undersiqned Parties' aqr~~, ~o this St,i'pulation 

through their Counsel Of Record in th.:i.:s proce~~~ri9. 

" 

.. , ,~, 

Pacit'i Gas and Electric Company":', ~ " .' :,~~ 
~-'-,:;, ,',.'~,. '".,' ~ ' .. 

.' "", 

By: q-o 
.---t--.,..-

I Division 0 Ratepayer Ad 0 

City of Palo Alto 

, 4' /;/ /.l/',' 
BY:'~.-4/~ ~ 

ARIEL P. CALONNE 

Canad.ian Prod.ucer Croup,. 

, , 

By: ~~) C,QM ... Date"\ '2.71 a, D 
OHN w. JIMISON, ,r\~\1., ,.~ 

,', . 

Southern California EciisonCompany' 
,~' .c"', :.: ~ " 

Toward Utility Rate Normalization 

By: 

• 

.Il, :;,"', 



A.90-08-029 /ALJ/K.H/jae TA~t.E 1 APPENDIX :0 
PACIFIC G~S ~NO Et.ECTRtC CO~PANY 

REVENU~'REQUrRE~ENT'SUMARY 

Page 16 
11I~7flqqO '. 

Llnt No. • •••••••••••••••••••••••••••••••• - " .. 

1 ., .. 

7, 
e 

10 

27 

26 
~ 
;0 ., 
". 
'r" 

"" 

P~OCURE.~E~T Il;\'E!fUE. REQUrREIIENT . . '(000) " 

For~c.~ted·G.s·Portfol~o Costs: 
Coretinclud,~ Cort-elrct) 

.' NQ"eQr~ 
........ ,':' . n:38B':U7": , . 

in.211 

Tot~l COllodity Costs 
Srok,riQf F,n." .... :'.:' .; _ .. '-'.' .. ;"::. 
Cor, PUr Ch'5,d G., Account 8.tlnCf ( 
Fmchin F," ,and Uncoll,chbf'/Accounb Exp,nu' 

\ , 

, , . ) ..-.... ,'" .... ~.,',. 
.. . " .' -~,. "'~~~h"';;"" ,- .,;.'- .• ..,...., -j "._ ~ •• ,' .'''1 .. 

. . :. Totd Procur!~ent p'V!tlU~ Requir,eent, __ ."'.~:'.~~~": "-:' 
~. "Ctss: -Pracurelent RfVfnUesw·,t' Pre,cnt." R.t,s >; .. :<" '.~, .. ' 

Ch.nOt 1n Procuru,nt ·Rev"\I'.R'Q'Uiru~nt· 
TRcNSPORTcTION REVENUE RE~U!REI'IENT 

Forec,ast Period Costs: 
Su, Aleu"t . , 

.'" EOR. Cr,dJ. t 
., . Int,rUull.ty'Cr!dii··,· 

~ro~~r~7! F!, C~!~.t 
Lono-r~r. Contr,aet Credit 
R~"O Trl.l.I.lP 
P~prlir.' O!.~nd C~.rQ'\ 

l. " 

.,~ n.~7¢.7e~ 

,~y(." '1'2';:187) 
· r 'iJ.eq;) 
','( tH,ZZ') 
~.' 

( 'l,~Z41 
\'. :'r~'oeo 
tl7o, 4QiJ 

'\'" '\ ''-'''' '~,2~\' Pip!lln, Oee,and Trl.ll!l.Ip\", 
~rryino Cost on 6u.in Stor.o~,\ 
Stor.o ... c.rryinq _ CQst J~\lrllpo", 

~O"" ." .... '..... t14,57' 
. -....... :;., .. \ : "'1'42 

. Tikror-P.1Y Tr.nsitiorr Cost,\,' 
T&Ke-Or-P.y Tru.up 
CFA Dt~t Strvice .nd EII:Ptn'lf~. 
GOA 
LUAF ~ SOU 60lS -'­"'''., 

,~' , .:7 •. ~OO 

'~o.a,! 
. .... ; 'Z~iJ:9 

'~O,QOO 
tbl,aH 

"·0' t4,4e~ . .cPUC Fre Exp,n5~ 
LIRA •.. ::"" .~ . ' 'H'~""'" ." 'l"~Ol 

'T".' • ...J,-_< ":::~:,' ... ,o-o.""J.,."~,, -_ .• c --~ ••••• ~, ...... , •• ~'.\_.:;:," .. " •• __ 

~. ", ". ::"Y; .:~ ~:, .1; . 

tl,46LnS 
'11,124 
'10,149 
'1~.270 

'1.4Q',671 
fl,~~0,O"7 

Tot,a1 For,c,ast Pl!riod Costs tl.40~~~Qq 
AlortJ.:.tion of Pi14n,inQ Account B~1~nCI!5: 

Cor, Gu FJ.X~.C05t~Ac~O\ln,tr:: f, .. ;-;:; C .• . "."~: .. ;'lor,'o~~ 
Honeor, Tr~n,itl.Qn CO\t Account '11 t l0Zl 
Enh~nc,d 01.1 R.coy,ry A::O\lnt . i2.777) 

. A~S Int~ruuhtr a.t.1nCl.nO,AccOllnt t·"" .. '3J) 
.-CFA D,bt S,rv:'CI! ..• n.d~Exp.n5t: .. ~: --:"''':-::,.:::::':~~.~ .,_:. . ."'"-Hi4' 

, "Cor, T-Q-P ed.nein9 QCCOunt' '~:~-'>"\':-'"';'~'~"':";--"" '0 
NGY Account .. :.,' ,:.. ~ . ".,/. :.\ to 
LIRA Accoun t e.lin ce ( '3 t 5QSJ 
CoG,n Shortfall. ACCQunt;-.B',abnc~" ' •• ' :::,1'; t'40' 

fotal FOrf:astf' ACC'\lnt S.hne~'5 
Fr.nCh.:.u Fees in, UnCC~ltCt1bf~ Ace'='.Int~.E.'ot1'in .. 
. . '" . - , ........ "\ ", \' . -,", ~ . 

,_' .. _ I .•.• . •• , •• _ ...... , .~ •• 

rotd Trin~pcl"t,ation ~~Y!nul R''luir~un:~: . <.'. 

Lrs5: rrinsport.1~ion R,v.nU!5 It Prt5,nt R.t!' 
.. 

~H."): 
t4.,1~~ 

'1, ~O,', q27 
H,UQ,OQl 

•••••••••••• 
4: Tot.l C~.nq~ in R.v~n~ .. R~~uirt.'nt ( ":,.300) 

, 5,.\On.111 ~dJ\I't,d b.linc •• • ••••••••••• 

~in, 

'i:'C"'~ 

., . .. 
~ 
.. 
5 
~ 

7 
e 
Q 

1~ 

II 
1Z 
l3' 
1" 
L~ 

16 
17 
1S 
19 
:0 
"I, ... .,., ... 
:; 
:.-
:5 
26 

27 

:8 
:q 
:0 
31 -., 
~ .. 
~. 

3" 
3~ 
3¢ 

~, 

-Q 
~ . 
;Q 
41) 

4~ 

': 

,,"i 

,'.01. 
,,' 



..... 
'. ~ ".' 

A.90-08-029 ./ALJ/K.H/jac . , ~ .' APPENDIX D'.. . Pa'ge 17' . -
TA.B.t.E .Z.", 

---------: (A' 

RES. NON-LtltA 

II'S. LrltA 

TIt'1" t (SU.lIM). 
TI.I" U 

CS,CT Ad;UStm.n~ 

Tiel" I (BaHl,IN) 
_ .Tial".ll 

Sl.Ctotal LIItA 

PACI FtC CAS MO I!LEe.TIltC cCtCPANY, 
SUMMAllf 0' COR! AAT(S.AHO RIVINU!S 

1991 ACAp'PROPOstO, S(TTL("(IIT ACU!"'!N"" 

'O~ECASr ~£VtNUI!S USrNC PR(S(Nr 
1tAT!~ !m~CTM 4/'t9/90 

Adj_all~.O.~. Rat. R~ 

,~OR(CASr RMNUn'USINC ' . 
AATn' ("(CTIVI! "/1rJ"" 

Adj .U.L.1..0.t. ·AaC. ' Rav~. 
CHANC;! 'fN'; ." !:oIN! 

STANDARD RAT(S --HO;""'" 

(8) (C') • (C) (H) (n 
(MTH/OJST It) (SITH) 

(0) 
(MS),,· 

«() (n 
(HTH/OJST It) (S/TH); '(MS),', .• ,' .(I/T.H.) ... " .~ ." (X)" _.-..~ __ ,-," .. · ... n 

'I.,49T,668 .l.a950 
4T6,314 .80965 

144,776 .41139 
4C>-.529 .65355 

1 .. 114,3T6 

194,305 .'Sa76 93.415 

1,49T,665 .51767 
',', 476,314>' .83785' 
." , ,. 

1 .. 973,982 .59~0: 
. ' ," 

,.144,716 .436911 
.49',529 .70913:' 

194,305 .50635 

'jl J",' \, ,,' \ . 

• OUll7: ." 5,.,3.' 1 
.02817", ,:S.5" "~'2 

~ ." .... -', " .. ",,' ... ·3 -- ---.. ~ 
.02817., 

'.02559 ... 
.02558 

,5.0 4 

, 6.2' 5:' :. 
3.t 6 

___ j't,,":' 
.02554-'., ",.·,S.~ ?' 

/,"(\, 

,1"1 " 

----------+--------------t-------------~I_------ ,·,·· ..... r','·.· 
TOUl Rnld.ntlal (1) .. 

SCHEOULE C·HRl (2) 
CU$t~1" Cherg. s_,. ~"tt' (:s, 
\.Iintel"·lIlta C')' 

TOC.at C'H~1 

:'HEOu~E C·N~Z ,5> 
Cu~tOlMI" OI.~~ s_,. ~at~ (3) 
~int.1" ~at. (4) 

Toul C"N~%', .. , 

.CHEOUI.E C'fJRl (6) ." 
Custom-I" Char9. 
S~I". Ret. (3) 
~fnt.1" R.te (4), 

:HEOUI.E C-fJeV1 (7) 
Custom-I" C"al"ga 
Vol\,llloWt~ic: Rat" 

:HEOUI.E e'HM en. 

ITAL COR! 

. , 

CuSt~1" C"arg. 
Vol\,llloWtl"ic: It .. t. 

(7) 

(7) 

2,165,2117 ~55~3 1,207,791 

198,232 n.37/MO 
307",~O .47358 
458,9l0 .63Ql4 

760,750 .6080T 

455 129.84/MO 
60,639 .42599 
91,3& .57509 

-' 152,027 .52028 

6.00 12Q.84/MO 
1.651 .18143'. 
2,483 .33053 

4,134 .2732S 

z:r~~ 
.145,m 
293,412. -

709 
25,832 
52,556 

1.130, 

2,165,.287 .5&496,· "~265;.3?'0 

.:.",' . j>, ' • 

198,,232 1 1~40/MO ,.: '2T~"7 
307.820 .47441'.' . T46,033 

.. 458,930 .64045"293,,922" 

, ... ~ ~.~ M' 

. ~03/MO ,'.,3, .. 9' ~ ". , ',' . 
.00083 .2 10 
.00'" ·.2 ," ", .. ,' 

'-~-
760,750 .00916 

455 131.TO/"0 
60.639 .41913 

,91.3M .56583·' 

·6 131 .TO/MO 
1.65T .18128"" 
2,'aJ .33398 

407,012 

718 
25,416-
51,710 

. 77,~ 

·"'·· .... ·· .. 9· .. 
'309 ' 
8~ -, 

1'.'T48 
",\" 

.00109 

:, ~/MO ."1.4 .,;s. .:'" , 
... 006&1 '''·,',.6.' .. :.14 
·.00926·, -1:.6""""S; 

6.25 8.10/MO : : 1 ,6..25 ".33/MO: 
,28 .45t19'·'· ' .... : 13 ...,,, ----.. 28- .54303' ----". ~ --- ---- -- --~. ~ _\:;'~':: ~ ~"I+J) 

28 .47MO 

35.00 8.10/MO 
523 .57328 ----,523 .57978" 

"r .'" 

3 
300 

_ . . 303 .... 

922,91': .592'" _.:.".'., 546~462. 

3.0~. 19a .56750 1. 75',.25l~ 

.... 

. " 28· .57338,- ' , -~" . 1'6~ 
," 1 ~ •• ' ,"', , ' • .," '. .~. 

35.00 1'.33/MO 5 
... 523 .65913 , 345 , 

_r''',r'~ .. ~~1 

.09449 19.7::; 2:s.,~", ',,',) 

~ :., -) :., .,;." " 

3.:.23/MO.,,39.9' ;-,,24.\~C 
.08585,;, '0,(,)5-..0,; ~ .. 25;c;V --.-52J..6591.a~·:· ·.-;349~ - .10969.,,;:,,18-.0 ,261 

.... , ........ ---_ ... ..., .. _ ... , 
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1I0JlCOIl! 
,OJSTOM!Il. CUSS 

(1)(15) 
Cu.tom.r Ch'rg .. 

~em.and Charge 1 (3)' 
Demand Charg .. Z (4) 

. SU!me""(5) 
winc .. r·(6) 

Vol~tric Charg. 

Total C·P28 • Std. Rate:' ' 

c·rNO (2)(15)· .. . ... 
CI.Istom.r Charge' 

O_I'Id· C"'lIrge T 0) " 
Ottmal'ld·.Cha/'ge 2-"(4)' 

PAcrne CA~ 'AIID- !1.!CTllrC'CI>4PAIIY' '. 
S~AIlY 0" NCNCOR! TIlAHSPOItT IlATr;S ANI) REytIlUr;S 

1991 ACAP PR~I) SaTI;.!MEIIT'ACIIEf;MENT 

'OReCAST Rr;V!NUeS'USrNC ·PIl!Sr;HT 
RATCS,C"ccrrv! 4/19/90 

Adj.s i ll.OeC. ,ltaC. "R~ 

'OR!CASr R!V!NUr:s U$r.N~ 
RAr!s !"r;CTIV£ .4l1'19" 

Adj:llll.Oet. Rate R ..... f"II.j .. -

(8) ee) (0) " (E) en .' ··ccr ' (H) 
(MS) (MTH/CUSr II) (SITH) (MS)' (SITH) (MTH"/cusr II) (11TH)' 

190 171.80/140, 
165,931 .0S610 

113,J59 .01S2Z . 
.' 97 .. S26 .02621 

169,905 _06Zaz 

, :392 
9.309 

. ,'2~030 
Z,S56 

10.6?'3 

"'698 7'34..87/140··, 6,157' 
1 ,4~7 ~ 1,14 .04350.. ~5:.2'4. . ... 

190 195.40/140 444 
'1~,931 .0471S .... -7.824 

:: m:.3sa .01422 1,1I96 
9~,S2S .02097 ~.046 

, 16';'.905 .O:;~8· .. 6,934 

23'~60/JoIO '13j 1 
-.00895 -16.0 2 

-.00100 -6.6 3 
- •. 00524 ·20.0 4' 
-.01024'" -16.3' S 

--.. __ 't _____ 

"'6~,90S .12445 ... 

"",' '. 
. '. 
,',I, .,",', 

-.02246 -15.3 6 
"', • 'A .1 

~, .," • , ... A • • " •• .,.,." ~,." 

'. '1.98 5n~5·9/,..o '." '4.4~t ·201 .26/MO:~27~' .... · ... ',,7:~:,:,., ... ·~~' .' 
1 ;'490;296 .04347., 64,·765- ,-.OOOOQ-·"·,:· ~2' ,.8. - , : .:' 

.- S\llmltrCS) , _. , .. 1~386.935 .00753 1 .. 437.407.0082l :n826 
'16:675 

. " ': 9' 
.00070'·~ . -9,:r"',0 

Winter (6) 
VOllIMcric Cha,.g. (,.,e13) 

:·fNO - Std. RaC. 
)l1,l5 ce·z 

Total lndl.lstrial 

JTII.ITY C~eCTR!C CeNeRATrON 
Custome,. Charg.· 

O~1"d .Charg. (9') ..... 
Vol\,l!letMc ·Ch.,.;.· 

T,;«,r I (10) 
Ti.,. If (") 

:CENERATlOII' (1S) , 
C-COC - Std. R.t. 
Plus CC·Z 

:JSTOTAI. 
(~~t of CC-2):­
(1I'ICludi~ CC~Z): 

:lI.ESAI.E 02) 
Oemand Cl1arg. (9) .. 
VollJTI4rtrkCh."\I" 

1 .. 054.965 _01585-' 
1,470.6<7 .06031: - .. 
1~470.672 .12737 

9'.170 

1 96,167/1'40 

.,' 

24~, 137 .06385 
1,220,463 .02722 

1,462,600 .10585· 

584.93' .10660 
65,690 

6S1o.621 ,10144. 

3,.692,l0e ."643'" 
3.848,968 .11390 

187,3Z3 
'4.Me 

192.211 

.. ' '.154 
104,9"4" 

\ " . 
" 

15,460 
33,221 

6~ .. 781 
3,622 _. 

66.403 

. 1 ~,065 .7aZ .01565< . 
1.47'1~628 .05304, 78,052 

-.00020 ",.' ·1;:5'" " 
·.00"3 " "'1Z'," 12 ---

1 .4n~62e .11947 
, '9"~ T70 

17'S,812 '.00790" ·6.2 13 
4,aae 14. 

160,700 

73 • 27'S/MO ,. ,,'.679'" " 
!, '91.7'1~ 

270.561 .05055 13,679 
1 • .192,019 .02146.,.. 25.584 ----.' .--.., 

, ,. 

-.00"44", '6~6 "'15 
(I.'. f .... , I,., '. .."" '. 

1.1 , 

-Z7'SMS '23.5 
·'3~263MS; -12';6 

16 
17 
16 

·.0'329 -20:6'19 
-.0057(.'" ->-21-,'2'20 
_\ ---","Y'''.' .. , 

1.462.600 ,OQ01S- 13',.853 -.01'570'" "-14:6'21 

,.' ",' 

58e.93' .090' 5' . 
65,690 

" 
53,092 ·9.689 ·,15.4 
3 •. 622 

. 654,621 .08664, '. 56.714 

3,693,064 .'0341 
3,849,924 .10141 

" 

361,.902 
390,412 

-.0'302 
-,01249 

-11 ,2 ,25. ( ., ".0 26"'" 
"''Ii." 

"' I • I ~ .• •• 1!, ~ .. } • ,,,0, 

9,317 ' ", 10·~993 .. - 1,676MI 16.0 2" 

'."', 

1,7'52' "37 .. 390 .01304-"" '.,792 .00029'· .. ,,' <2:3 '2e 
~,", , . .--.. .......- '1---. , .. ,.. __ . __ ~.-...-. .... --"' ......... "'-... ,-.-.~'~ .. ' . 

137~390 ..• 06056... 1.1,069"" .... ·,37" .. 390, .09305 " ,'. 12,765'. .01249 '5"5,.29.>:::':~:.:, .. ;:·;. 
"' ... •.• , I~ 

-10.5 30 
~AI. ~ONCOIlt: (14)· 
'lI.t of CC-2): 
'Including ce-2): 

3.a29.496: .11514 ' .440.94l· 3,630;451; " .10304, :." ..•. :394 .. 687.~ .,,:~,,01210 
... .. 3. 9U,3S8._ ~ 11275. ,_ ..... _449 ,-452- .,.,- 3 .. 98i"',"3"1'- ~101 '2 403,19,· .01 163 -10.3 31 

I , 
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AVERAcE YEAR. 

APPENDIX D' 

TABLE 4 
" " ~~. 

CAS ·.DEMAND .AND"-, 'IHROUCKPtrr FOR.ECASTS 
R.EFLEC'rINC:SE'I'rtEMEN'r AOJt1STMEN'I'S 

,.,.:, (MM.OTH) • .. ~ -' 

. :~I . " 1; :.':; ,. '.1 ,_ 
CAS CAS;'. 

D~1) CURTAXtMEN'l'S",,~; THROUCHPUT' ... 
Line By Cus~omer Cl&~s: 

No-•. 
"J. ,..,' I,. 

'.,', ' 

·,Core'Ihroughpu.t 
1 "Re.d.deneial" . ' ' 
2 : ,:>: Commercial 

<-,_ ................ - ........ .; ..... ~ .......... '!4IIt~ .... (~ •• _ .". 

217.2 "' ... 0:~ . .::.~-:::::.:;2l7.:2 
3 Interdepartmeneal 
4 PC&E S~&rt-u.p Fuel 

.5 ~:Tot&l Core' . 

Noncore Throughpue 
6 Induscr1al (P2~) ** 
7" ' Industrb;'l (P3-4) ** .. " .. " 
8::, , •• Industrial (CC-2) 
9: .' SCE Cool Yater (C.XNO): . "' .~. 

10" ~ ~Seeam Heat' (C-IND) " .. 
11 ~ . ' InterdepartlllencAl (C· IND) 
12 . Cogener4cion (C.COC) .'. ' 
13 '. . Cogeneration CCC.2) 
14, ECR 
15 Yho1esale (C-WRT) 

16 ,Subeotal 
17 . .m:C.PC&E 

18'Ioe..1Noncore 

19 
20 

','" .' 
Other 

Cas Department Use , 
Lost & Unacct For (tUAF) , . 
. " 

21 TOtal·Other 
.. .... 

22 Total On-System 
23 Interu~i11~ 

t " 

24 CRA."m- 'IOTAL 
'. '", 

90.6,.,.0 .. ,.> 0 •. ", 90.6 
.2 "',> ",,-d':",,,~O.~~.~ :~~~:~j~. .2 

1.4 ... :'. . ' .. , ·~O' - 1.4 ...... ~ 
309.5 

........ 
323.9 
164.4 

488.4 

8.2 
17 .s.~.,' ., " 

. ....... . 
25.7 

823.6 
50.0 ...... -. 

873.6 

--·-··-~~C~ :~~~:.-~ 
.0 309 oS-

....... 

•• -."".,' ~. ~ '"1 ,,'il_ -".,,,,.~:.. 
20.0' '.' .'.... '468,4 

" .~ 

••••••• '.;Ij; ~.~"1 •• "11111" • 

.0 2S.7 
...,.. (. \ ... 

~d ',_. -<, \/{.: .. ,'~ i.".t .~ .'''.: I.~},.. . 

20~0' ':';, ~ ~ ::;8031:6: 
.0' 50.0 

.. - ....... - ,.., ' ....... .;: ... , "~~:~:1 
20.0 " ... ', . 8'5,3.6 

~.R~n~cts ... 3.0 perc:e-at.increasocin'PC&E's original for~~~st~' ,"' ·,'l', 

.' 

.. 
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COLD YEAR 

APPENDIX D 
TABLE S 

CAS,O£."tANl)"ANIV·tHROtlCHPtrr FORECASTS 
REFLECTINC';SEnLEMtN'r AOJ'O'STMEN1'S 

,',. , : (MMOTli) , 

Line By Cuscomer Class: 
No-.: " , 

-- •• ' Core, Throughput, 
1, - , Residential:' ,.' .--..• -.'.' ............ --... -... -._,- --.,." ... , ... ..;~ ..... .'. 

249.0 "'"'0: - '.' ,,; .. "c':249 0 2 '." ':. Commercia.l 
3, Incerdeparemencal 
4 PG&E Scart-up Fuel 

5, .. '1'otal Core , ' , ' 

Noncore Throughput 
6 Industrial (P2B) ** 
7~ Industrial' CP3.4) ** .,' 
8~ .. '. Indus crb.l , (CC-2) , " 
9' SeE Cool Yater (C-tND) .:' 

10 ~,' , ::Sceam Hu.c· (C-IND) 
11 " Interdepartmental (C-INO) 
12 Cogenera.tion (C-COC) 
13 "Cogener~tion (CC-2) 
14 EOR ' 
lS. TJholesale :CC-tJRl') 

16 ,Subtoul 
17UEC-PC&E 

,. 

18 '1'otal-Noncore 

OCher 
19 Cas Dep~rtment tlse " , 
20 ,,: Lost & Unacet For (Lt1AF): 

21 "1'01:&1 O:her 

22 Tot&l On-System 
23 Interuti1ity 

,. " 

' . 
. " 
, , 

, . ~ . 

,. .>. ,-" ~ .. " .. ,. • 
99.S ", -.... O-, .• ,J:·,;,'~, 99.S. 

.2 " .. 0 "", '-,(" 2' 
1.4 :, '. ':',' ~O")' .. _,1., 1:4 

.......... • ....... ~ "'., .~: ::1 .:.".:":: .... ~ 
350.2 

324.9 
J.64.4 

. -..... 
489.4 

8.8 
li.S'·· ' 

....... 
26.3 

865.9 
. 50.0 

.0 350.2 

........ , ,'f 

',.----~ . 

-------",."" . 
3.5 .. ,,:: ,,:. ::'32'l. S '., 

33.5 130.9, 
:1 ':.~ ... ~ ... .:.:= • 

37.0 452.~ 
: ','.~;, '.~ \,' 
. , .... 

,~..... . . ..... ,' ~." 
.. , ':.~ O~ :, ;,~; '.,' ::' ' ,:-8. 8 ': ' : 
',0' l7.S ._._.- . - " . . , ... "" 

!~.'--"--'-
. 0 

24 CRAND- TO!AI. 
".~ ........... -

915,9 37.0 878.9 ----_ .. '-.,,--
- --- -. ............ -.... ~ '.", 'f" --_ ... ,-". ,'\ ,. ..;, :;" ':', .. \" 

...... Reflects OJ. 3.0.percenc.:inerease 1n:-PC&E's·or.lginal forecast. 

" 
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APPENDIX D 
Pap;e ;2'7 

CERtIFICATE OF SERyIC~ 

I hereby certify that I have this day caused a 

copy of the BTXPOLATXON BETWEEN PACXPXC GAB AND ELECTRIC 

COKPANY, 'I'D DrnBXON OP ~ZPAn:R ADVOCATES, TD CAlO.DIAN 

PRODOCER GROUP, TD CITY or PALO ALTO, SOOTHERN CALIFORNIA 

EDISON COMPANY, AND TO~ UTX~ITY RATE NO~IZATION in 

Application No. 90-0S-029 to be mailed first-class to. each 

of the parties of record in this proceeding. 

Executed a.t San Francisco', California, this 27th 

day of November, 1990. 

~~ GRACE WONG 

" 

(END OF APPENDIX D' 


