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San Diego Gas & Electric co~p~n;{"( SDG&E) ~eeks aUthori t~i ., 
to increase its gas revenue requirement~::by ·'appro:)d.mat~lY~,~?~8:·;·:::~_ ',>::::': 
million per year to implement and'co~du~t.a~~new.r..natUrai:;qa:s;):vehiCie:::~ 
(NGV) program; to create an adjustment: ciause·(illC::tudrnq:'~:::::~~ ...... ::: .~~~;< 
balancing 'account) to· provide a. mech~is~"1!or': 1!Ulldi;;q:·~nci,·;.reviewillq::: ;" 
NGV program costs; and to recover this~ increased. revenue',::', :":: .. :.:: .. ~.:':; 
requirement in rate chanqes ordered coin~ident··W±th.oth~r·:r~t.e::·.·, ",:'.:;':.' 
ehang'es arising' from SDG&E's future annual cost'· allocatiori,~;,::·'·.~·:~:·:>.:';.·. 
proceed.inqs. SOG&E proposes to" fund.' th~.·NGV:;p~oqru'· by~.al·iocating'::)~;>· 
all costs to all customer classes··on "-a "un±£orm . cents -per~-therm-,·· .,_. , .... ---
Dasis. 

The Division of·Ratepayer·Ad.VOcates(DRA)~ 'l'oward Utility 
Rate Normalization ('I'URN), and. the City of San Diego· (the City) . 
oppose, in varying d.eqrees, parts of SOG&E's proposal. Pacific Gas 
and Electrie Company (PG&E) supports the proposal. Public hearinqs 
were hald and. briefs filed.. 
1. SD§iB's 1IG¥' Prug141Jl 

SDG&E witnesses testified that SOG&E's NGV program has 
three prilnary elements: NGV marketing proqrams,i.nfrastructure 
d.evelopment, and SOG&E fleet use of NGVs. The NGV marketinq 
programs are designed. to serve as a bridge to NGV 
commercialization, with one primary focus being demonstrations with 
target 1!leet customers and introduction of new NGV technology. An 

et1!eetive communications and education program will accompany the 
demonstrations. A second. focal point is provision of emissions 
data and technical information to air quality regulators and 
lawmakers as they adopt regulations and policies that will promote 
or require the use o1! low-emission fuels. Compressed natural gas 
(CNG) infrastructure development includes the establishment of CNG 
conversion/maintenance centers and working with conversion 
equipment manufacturers on complying with california Air Resources 
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, ..... '\ ' , .,., .~ .' " ",' '.. l" I : ,:f t '" ... ;' ('( ," I ,'j; I \ '\ " .... ,"', , ", .... ". I ('., 1 \ (~'1 . .' ''''1''')'' .', , \. , I ' \ +' ) ", "", (' ': 

Board(CARB) regulations tor attennarket" oonversion" ot, veh.lc!es." ' .. ,', '<, 

SOG&E" p~o~oses 'to 'fa~ili t~t~'>"but~not'~'cli~eetiy:: pr~vide>·these;"~ ," ',':":.::, 
services. ' SDG&E ' will, , ho~ever " d~siqn'~ ;construet ,"and" maintain" eNG: 
refueling', stati~ns, to act ~~ 'th~'bridqe 'in' eNG' retueling station':' 
development~ SOG&E will work d.i~e~tlY with" o'lIcompanles';and"larqe', 
fleet custo~ers ;to construCt"statio~s through:i99S, 'at' Whicli':'tJ;m~':':-: -.: 
it plans to phase out CNG station construction. Lastly, SOG&E will" 
oxpand i ts ~~ tl~et U$~ ot: NGV~ and.' '~ts--'own( eNG ratuelinq'''station 
infrastructure. SDG&E wil~' test ~ew.' ~~Vs'within i:~s 'fleet: prior: 'to; 
customer demonstrations, and will use'CNCto 'reduce conventional' --" ,.:,: , 
transport.ati~n: fu~l e~eri~es ~hile ~pro';;'ingair':qual'ity: ;: ;:'" 

. SDG&E's target '~~rket' tor' NGVS' :fueled.~byCNG::'are:;transit 
buses,' school bu~es,mec:ii~and' liqb.t-dutYc~mxnercial trUck"ancl'van' 
fleets, and. qovermuent fleets. Elnissions'requlations that 
eftectivel'y limit the' use ~f fuels suoh.· as dJ:~s~l';' or';that': require:' 
the use ot altem~te :fuels, o.rethe::reaGons~h.t:most:ot tho!!l~:'":''' 
vehicles are in the tax-qet market' cateqorY. ':in:" addition'; "CNG: 

enqine~ are beiilq produced. for'many' ot' th,6se categories of:·'fleet 
vehici.1I o'1nd. d.~on5tratiori:· tunClIS are a,vallal:>lo" from" :state an<1' . ;-, 

tederal aqencies _ SDG&E' s tleet: of pickUP truoks and. serV:Cce'; Vilns 
( . . .. . . 

is part of this target market ~ 
,~ ."' "',- ,,, .• ..n' 

., LOnger term markets are passenger automobiles and heavy-': 
duty truob. On-board' storaqo' or CNG:"Currcntl~i'poe~s a'pro~lexn·t'or'·:::' 

. ....,', I .'. • I' " , • ~. '. .' ", ~ j.... '" . 
both these market seqments,but that can be overcome in'the'" future i 

... ", 

if original equipment manUfacturers (OEM) are required to 'prod,uce " 
alternate fuel vehicles. In add'ition,public CNG'refueling:'" 

.. , , . . ' ' . '. . . - , ','-" ~ ... '1' \.' . '.. ',', I -."' •• l"" j.... 0- ,~ .... 

stations must be widely available' prio'r· to 'CNG--~einq used"by,'thcse"""Y 
market se9lnenb. ' Thus, th~-- fOcUs of SOG&E'S NGV:'proqram is·,'tleet'':'<· 
Vehicles, scb.ool'and plWlic transit buses throUcjh.the1990'S:'~':-:· ," 

's'DG&i:'s NGV marketi~g programs': 1nclude':d.emonstration of 
converted NGVs' to fleet oper~tors,' ac:bni:ilisterinq' a" 'conversion- ' ,-
incentive program, negotiating withautom"ot'ive 'manu~acturers:' t'o'-' 
make NGVs commercially available~and':' coordinating.: e~tortis:" with';' 

-- . ~ .. 
- :3 -
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SOG&E' s ". research. department. to demonstrate new NGV technology. 
~ '.. . '. r. I, ,',', ..••• " •. I ,'~' •. "',. .:.;'", )~. ".~.:.: ;"'" ,." \.' ..... \ ,'" ., i" .. ··.1 \ ., .••• 

Extensive, market research .'. will be .. unaertaken to provide conversi'on 
. . . , .... " " ./. '.. .- '. ,,' ,.," ,. " , , .. '. I: "':'" .'. -'; " : "~, .: .... ~ ... \ -,. " . ,," ' .. 

funding' and .. perform demonstrations for fleet customers that are 
• '.' .~. ',' •• ~~' " .f ~ ,I,., ,',:.' \.'"".-:',', ... 1.::' ';,,'' ~_ -l," "'j -,''''., 

most .. likely to pennanentlyincorp'or~te. NGVs into their fleets~ . The 
conversi~n. incentiye. pro9r~ will.,pr~~ide,'prime NGV·. ~~n~i~~t~~ ~ith 
funding'_ for, 75% of a conversion or·t:he.'in~reme~ble~S~ .. o~~,~',,9~' \ 

_. '" p" " .,' • I I., .,.' ~ ;~, ..... _" 

NGV. 
I ,~.'~". ",; .. , \' _, '''~r·.'' i ,.~/:_: ; ....... A.:... ",' . . :"'Ii,~ (~,"'~ , • 

_. SOG&E:will also, work,. closely .with state and federal 
'I" .,',;', ,! , ,,"~ ,', " ,I' ,"': l'~,"', ~":\,,':' • ,~~ .,,",,, 

agencies, that aretundinq: demonstrations .. ot .NGVs, _ such as the' 
.. • .' , " ' ''. '" ,'f " " ',' ,', - , 1,' '. ....: ,0 ~ .. ~ .... t~ ,~: :---:' :,,: ~~, ... 

california, Energy Commission .. ,( CEC). " By 1992, SDG&E plans to " 
provide CNG retualinq.· for- those .1oeai-qoverxlment"a~d·~~~h~'~i'~'btiS:'~" ;-::' 

• '.1 ,,' , " ( I. ,', " .' t 1 _ ''', ',', >,' ,:,.' ... :," '~,',~ . ':. , I "'J ~',l ,'" '.7':' .. , : ~1' ,~!. 

fleets, th~t receive CEC tundincl for the purchase of natural gas-
• , ~ .' ,\ .~ r,_,' '. - I , , ' I ' " -, • , , ' I., .' \,' , .~ 

powered. truc:ks# vans, and_ school. b\lses •.. ,. Extensive communications 
-. '"'' • '" ..... ' T '_ ., " '" ,. _" I', • ,':~, '~ "":,,,,,,,,"":;.~,' '"c_~., 

and educational efforts will be undertaken to ensure that fleet' ' 
operators, throuqbout SOG&E serVice territory 'are 'aw~r~'" ~f .. " ' .. , 
demonstrati~~ prOC}ralllS av;"il~ie~,'to them,' and that,' t..~eY-le~~·· ab:~ut-' 

" . '.,,' -' , '.' . ,', .~.: '. ..', r'" <,' , 

the air quality· anel economic. benefits o,f CNG use.. .. 
-'!'he· :budget tor a two-year NGVpro9'ram' is e;ti=.at~d. at' .. 

S6,76l,000.' ~ticipated. revenue fro~' ~G' sal~sfor the't"';o:"ye~;;~ 
is estimated ,at Sl,357,000 by the 'end:.'o:ti992, with':$'51~,500 from' 
transit and scho~l buses andS819,350 f~omtle~t 'vehi<:le~';""'~h~'/: 
estilnates for all NGVs assume that customers will not convert ·to 

, ,'; • ."'1 '" > ... ' j " q' ," " ~ I ',' I i-' ;::1,,~, 

CNG u~c without tinancial a~sistance trom the utility and/or a 
'\ '. 

state or. federal agency. Thus, CNG revenues are low due to limited 
funds fo~, d~onstration vehicles.' Howev,er;, by, the' mid' to': l~te· , . 
1990's wben,r~ati,ons require fleet· operators. to use ~lean' fuels, ~ 
CNG . revenuo~ 'u-e ~ticip~ted' to increase,. s~stantiaily, ,., ~i thln~riY· ~ ... , i 
local fleets choos~q .to use eNG' att~~·. par1;i~ipatlnq iri ,,:, ..•• ' ...... :". ~i,,, 
demonstration.NGV,proqrams. 

. . " 

The ~itnesses testified .::h:~t. the citydoesno,('C:Urrent'ly 
bave a CNG, con:rersion/maintenance facili~y,l. and ,SOGScE" d~·e'.~::' not"", . 
propose, to .. provide, these services.., However;' SDG&E . pi~ns 'to .. .. .' 
introd~ce th~_ conv~rsion, co~cept,. t~: i~cal ~·serVie~·. est~li~hm~~t~· 

\.~,. ,·L, .... ' 1" __ , •. , , ,1 .. " '.,e .. ,~,.·.,J',.: .. ~t~;';":;;~.;::";' ... ,: .. ,.,,,,, ,;".~~,:':~ 
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and faeil'itate.:the, openinq ,·o·f,two: ,:',CNG ,convers.ion;.ma.inte.na.n~~ . .:.: '::;,'. ,::~~,:::~ '.:1.:~~:.> 
centers by the end of 1991. Through the Ca1ifoJ:n'ia> .~NG:V::..,C.~:a,l,.i -;io~< ': \ ~::' 
(Coalition), SDG&E'will also' work:::wi'th eonvers.ion.~equipment:G:: 
xnanufaeturersthat'wantto·,serve:the. Calif·ornia :ma'rket, •. , ',·The.., . ,.", .... ",...,_ 

• ,~, •• ~, .' .... "" ., 0" .... '",,;. '_; ... ,' 

Coalition' will assist ·those : xnannfaeturers.:inunderstandinq ~d,: " " ,'.'. 
meeting the standards that·CARB sets,-.for.:CNG conversion ,equipment_ .. , " .' 

. .... " " .. ~.' ,', ',I o. •. \ 

Al thouqh the' conversion markQt. wil'l: bQ" .. replaced .ovex:. ,time I ~y,:~C?vs.l· .. , ' .. ," 
produced 'directly by the automotiveindustry.,.:.the conversio,n.;;a.n.d,.-, ',_ .. ,,;., 
maintenance infrastructure is part of the "bridge ~,to widQ,sl?r~c.t=use ;':;'<::'.=! 

of low~ission:' NGVs. This .' portion.: of:, the CNG., infras,truetu:t:e. 
esbblishment'~ is anticipated to. cost 'no more, than· $400 ,JOOO·; .. over a. H, '~" 

. ';" ~ . -. .... .. ... .,'" 
two-year period. ., " . "< !/:':'~:;:" ..... " .. ,.~. ' .. ~ .' • 

• ' ',';·u"j 

'rhe witnesses. statecl:'that::SDG&E;:·.currantly,,'has.:;tw~,;j~~:; ", ';.::::::: 
refuelinq'stl1tions (one' in operation and"one .. under construction) .......... . 

• j , •• ,." '. " ".,' , 

for its own' fleet- use. SOG&E proposes: to ··build f'iv:e xnore·:;sta~i~n~, .... ': ~. 

tbatwill be: prilnarily tor SOG&E fleet use,.. but· alsOo:.,:be av:ailable.,, .. 
r- " ., ", ,,"'" ',_ 

to other' fleet operators for 'the', purpose:: o f,.:;, testing ::the use ~fc:~G •.. ,. :.: 
Funding- tor theseseve.nstations is, included-" in ,SOG&E.',s: cl1p~tal,., ' ..,' 
budget as part of corporate plant additions.; .. ~:SDG&E·,proposes-,to, ... , "r 

.. . I., --', • ......~" • 

build' 27 adciitional CNG s.tations:,:'on,·customer .. property;:by;-;:t=he,::;end of 
1995, including' six· that wil'l~be placed,~:at·retailgasoline,.,service. -,'-", 

, •• ' c •• '" .,' .' .... ,. 

service' :stations. 

SOG&E~ will design, enqineer·, .. and~; install.: a~l ... CN~::.:'~: '" .-,,::: ::;: 
refuelinq stations and. will prov·ide maintenance for these stations .•. '._ 

.. ,," »' .... , •.• 

CNG stations located on customers' or qasoline service station.·, .. ;". ." 
, . , .' ."",.', '.'" ' ..... ., . ."..;, .... ,,~:' ~' ,~ .. -", .. '., 

property' will· be" operated· by., eustomers:,~~and.~.in·, many:-~~ses .S.D~&E 
expects· customers or oil. companies ,to: provide co-fundinq,:; f.or, ... the ',r .'0'.,' , .. 

... • ,. "',' "' ..• " ",1 ..... ,. 1 •• ·,Jn~ 

station costs .... :'" ·st)G&E' sportion .of.:the, cost-::for· :building ,tb~se::: ,2'7 ':.:;:,., ,>,':: 

stations (throuqh 1995)' is' expected to total $3 , 558;,.000", with" ,,,' 
, ~,-, \. , • .', I \'." .~, '," ,I ... ' " 

approximately.hal.f·'of that: total' usede'prior' to,. 19:92.': :t:o,~,build-, 11, ._. ". " 
,.,' ,.,., .... " ... -... \. '. 

stations on:··customers' properties.".,·.SDG&E's gas, engin.eering ,.and gas-" 
• < •••• ' " .,' ... .c,. 

operations departments: will' 'prov±dedesiqn, enqineerinqN:,a,;l.5l '; ,.'; '''''~ ::~.~, 
maintenance for these stations, plus SDG&E's own stations: these 

- 5 - .. ,'.' -
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operatinq and';ma·intenance'-expenses:")(O'&M).:,,:·will:·tota~:',app,roxim.;~~~y.,:". '~'.,'.' 

. $1,,998,"'0'00" ""'-ougli:1992,:" :.,.,,< .. :; ;':,:.:,;':,:::.':" ", ", .~" '.- , ~- ',"' ... J. ;:,':) : I:· ... "" '-{:" ::~ ":!':··:~c':'~~ 

SOG&Eis not proposinq, any:CNG,.:ref,uelinq:stati,on .' r ," .", " •. ' :.~'i::>., 
construction<after 1995; it' bel:i:eV'e$.that"·market",forces~will,,,take,, ',O""h. 

" ........ '" ~ •..•• " _ •• ! > .,1 .. \ 

oV'er :by that tilti.e;: with :oil: companies ,and ;fleet,,'operator:s.,~uilding ~~ .. : ::.-c::,: 

additional'CNG 'stati'onsto- ec:onomica.lly responc:l,:toclean, .fuel;.:.~ :.,-:;" ::.0'.; 

vehicle 'reqUl'at.i~ons. 'However;~ SOG&E .. will,:'continue,to',proyide.:: ""''''~''::':",'~: 
maintenance" for '. its 34 'company-owned stations,. unless a,;. customer .,:. ", '-r . '. . ~"'-"'. .,. ~ \ 

chooses;'to purchase a': station. :' '" ,~;:"":,, " :',:·;, ... ·;,.',,:::.''':,::.;;;~·t:,,~:· 
'rhe·witnesses· ,said that::SOG&E::will increase:::itsoown~flee1:" ': 

of NGVs to"'ilnprove-air: quality,:. respond. to anticipated torthcominq .. :: ;' ,.'.c'. 

regulations, and ilnprove transportation fuel economics •. ,;,::.;"': '::.' ''',-::',:'' 
Demonstration 'ofnew technoloqy. NGVs,~'within' SDG&E', s ' .. fleet is,:·. 

appropriate': prior: to demonstrating thel1vto':customers., ,;.Economip.,:, .' ',' ,~'. 

benefits-of"NGVswith.l.n SOG&E's· fleet'~are estimated:·1:o:be',at~.,leas:t, 
$1, Ooopery.a:r per· vehicle, due to· ,fuel-cost" differenti~~.< These:" ,.~,; 

O&M savings are projected: 'to, total $1-75',OOO':by the: end·:of~1992 •. ~. ':'~'<' :;.: a 
Lonqer enqin.'life: and. deereased.:.maintenance are'~also anticipatea::; ( .. " _ 
:but not yet· directly:' quantified., . <. • • '. ,,". '" ;.',>::~,.~ " ~':':',.~':: 

:. 'costs'~'for:mechanics,:dedicated :to SOG&E:'s',' fleet; Nc;y'Sl' plus;' :'" 
CNG conversion'" equipment total $.5·70 I, 00 O~,' through': 199 2'-. .: CO&t~.~ ,tor,: ' . , " 
conversion equipment are assumed to be eliminated after,199;3,~,,:.due::-r',.,. 
to the availability· of· taetory-d.irect7NGVs front'the" au.tomotive 
l.·ndus~"". :::::, ',,': ', .. ·· .. ·'.·'·N ', .. ,.:" .... ".,,''', ', .... _.~ 4 :('~I", 'c~~~·L/~y~·., ',')\"'", f",~" ".> ..... ~:: 

2 ORA's -; "";'!V"Jsal: , ': ·,:::C. "~(' ," '. . ... ",. ' ... " , • 
r __ .....x......-;~ ~ 'j,' .,)" ).~ .• )~.;'.,. ~:;r:.:;.,: . . ~:~.' ~},'~':~~ 

::"ORA supports' an' NGV~·prOCJX'am.:.:!or. SDG&E',..~but·,::not·-: in:"th.e{:::,> ,: ':--'::~C 
manner proposed.':"by. the-util:ity:;;:':~ ORA :recommends; ,that·) the:\Comm·is$i~n,(';::::, 
rej ect" SOG&E's !inanciri,q: scheme:, which>reJ..ies·;on :lOO%~~1:'atepay:e:t:, .. ,) "..-::f ;;'.:: 

tundinq anCl'~ ·'instead. , ad.opt DRA.' s,::'proposal:'r which: places ' ,NGV:: ","'~" ,:,:~ (.::' ;', 
programfl.naneinq· on SO/SO: sharing,'of investment, 'pro:eits,,~ and· ':,' '.::: '::.:':' " 
losses between ratepayer~and' :st·oekholders.. ,AD. analterna;:'iv.e,. :':,;~,:.: :;~' 

should the Commission decideon,'lOO~ ratepayer,'funding".:ORA,' ,.:~;:; . . ~,,:~:"iC:":: 
," ~_. 

c ~:: "t: ~ ,j [ '., 
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reeomlnends. ,that~·the·~NGV ·program·:':l:le ~reduced. ,siqni:t:ieantly \tot,:w,h;ere~. >:'j:

the ratepayers' :curden 'is. "approximateJ:y $j;.9~cm:i:J;:1~on 'annua'l;lY,':"r~"" .... ,: ... 

. ORAl's 'witn'esses testif.ied:.··tha.tORA~·s·.~50l5.0 :equitable- ' 

shared. incentive proposal" apportions the risks :and'l:lene:f:its.: ot>~the\'" .' 
N<:;V program'equally Detween ·rate.payers:;'.and :shareholders,;: :;. The '.:-: .... ,. 

meehanis'lIl.:for:·sharinq Qxpenses . and ravenUQ&.: 'is: 'the 'Natural: Gaa.: ., " 
Vehicle 'I'racking" Account:(NGV'rA)..: 'I'he:-:prograln would: end ·'af.t'er: :two ,.: :::. 
years.. If·SDG&E· wishesto·continue'~some for,m;of'NGV' program.,.~. it· ..., 
would tile ·araport'whic:h.: describes ~ detail: ,.the'·program! cos.tS,:.:.· " . 
revenues., :sales:, in~rastructure "etc ;.: ·;W.i th:. that "i~ormationc!·tha· .,.;' .c,:.:.· 

commission. ,could.-' determine whether'the,.:proqram should' be~:continued,: ":. 
and if so, could: develop appropriately-, updated-,forecasts upon.;-which..~;<:., 

rates. would· ;bo. .based. . After several:· -yearS:: 'of ;experience-, with .the:: c';', .. ,; 

program,.. all parties will be bett:er abl:e' to,cevaluate.its ·usefulnes.s, ... , 
andaccurateJ.y forecast· program· revenues .and expenses.~:; ...... :'.,:: c',:: " " 

'. . ''l'heNGVTA· .will <track, ,program.: ,expenses' and':: revenues~:, and. 

will allocate them equally between ratepayer and shareho'lder,;::'''~:' .~ .. ~:.:. 
subaccounts. : Sharing the, losses. ,should _provide." a: strong"illcentive 
to SOG&E to' minimize program expenses.. and to'" carefU'lly' targe.t·7 :its"'::,: c ~:. .: 

investment ot· tunds and'personnel.;..·,:·', 'rhere"'i~'also'a corresponding
incentive to maximi.ze program. revenues: in· order to", decrease:: the- ::.,; ,'0:: 

shortfall. l:>etween. expenses' and. revenues., . ., I:f·: the' . program," is':: '., .: ... ~., .. c ••• 

successtul,. both parties benefit equally:: ... shareholders'> ~re.: allowod' 
to retain some of the aarnings: generated;: by their .. investment,; and,:.' ';:. ,', " 
ratepayers'; rates, are: reduced' by theirshare.., ot . the:, NGV:: prof its and '; 
l:ly the contribution to margin, 'from.! the::. ·increased~ throughput.".~:: ,:. .• J." 

EVeryonebene:fits. froln,:,imprQved',a-ir: quali~y. . '.:~:: :-';".:,;,:--
':with the" exception of-~the' 50,/50:. sharing"calculation,,_"·' 

DRA.'s: NGv.rA:, functions.. very similarlY', to- ,the, SDG&E.: .. proposedc:NGV .... ~.::::. :':.~ 

ac:lj ustment ,clause _. Both:, proposals:: capture' the same'.' costs -:; and, "' : 
, , .. .' "': "'",' 

allocate:the'c1elivery costs the' same::way·.:· The:.primary"~differences"'; ... ,;: 
are the. 50/50 sharinq proposal', .. the··lack of a .. ceilinq:,QIl ,.,~'.:.<:,'" .'" 

, ; .'~~ (~ .... , I :-, ~' 
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expenditures;, the- . incanti va ~to,~sel:l . and/or :.7le,asQ) i:the :~ref:ue'l inq:.;; ,\.::' :<. ~ 

""tatJ.'on<! "and ·the 'd.ur-t';on; 0'" the,--:p·rol'M"' .. · ... ·,.·l,··ts""lf, ," ','" """"""'."" ." .. " ",,~ oJ r.ii/I>,. " ,\At...... . ~, .." ... '-4 .. LL '\i;ji,"." .! '. • ..... ' ~ i' • CO"'. ~ , .. 

-eo '. :In both.theDRA ,land :·SOG&E,,'proposal$,~;NG.v:~;r:evenues: are 
generated by- the' Radder ,.'~' wh:ich::is, .. the~,d:if'fereneQ-":.between-;-.th~:: "' .,':: " , 
d.elivery costs .and the ·actual"ratecharged,to' .. NGV customers: .. ',,:,~DRA: \,:.>.': 

has no objection' to SDG&E's .proposal:.,:to expense the·:.:non-S·DG&E-!leet,,\ 
CNG ,refuelinq ..stations,butrecommends, ,that' :thes~ ':stations) t.be· sold' -'1 '.' 

(at net ~ook ·vaJ.ue· or above'):: as, :soonas. :'possible'.::. :Alternatively.,.'.':· ,'. 
the util'ity.. could. neqotiate. lease' or :leaselbuy,:arrangements with:-.: ;,,:>','i 

station.::~sers .. ,·. ,The proceed.s.!rom :any .sales·,:.or':leases ,should be· . ',,,,' "J:.,'" 

returned. to ':.the NGVTA.:· Since-the-::proceeds., woulcl:be-,::spl:it:,.:~with, :the' "; c ~,I 

shareholders, ,sDG&Ewoulci'have: an,' :i:ncentive~ :not:,only' to>.selJ., :the- ,~:" I~, 

statioIl5!or/. th&, mAXimum price,:. but, 'also- to·'neqot;i;ate,::leA~GS'.~ ;that,:il'~ ;.~ 

willqenerate ,ad.ciitiona.~.,' ,revenue: .. ,Any::leqal expenses~~incur.red. ,as :.~'::,~ 
result of the NG'il proqramarenot.to, be: ;incluclecl' ,in",:the -NGv:'I'A:;::' :the" ~ , 

utili ty. .. already receives· an., allowance-,' ,'tor" J;eqal,". expenses 'throu9h 

,'- ':;' -·'O'nder·.DRA's,proposal.the'.NGVTA::,rill;,conta±n,~two .,::;;.::;,:~:::: .:.::::,'": 
subaccoun1:s:-, to~ alloca.te', over ,or undercollectionB;; to.: .the-· ratepay.ers·~ G:: 

and shAroholders.:'. The. endinq ~ baJ:ance'~ in;,the' NGVTA ,each~ month"will"'''~ 

:be booked.:· 50%_ ,to, the' ratepayer subaccount~.and- 50%' toc .. the ':.<: : '., .:';:":,,' 

shareholder .. subaccount, except, tor: SDG&E_ fleet' costs ,,'which: will,: ~e:', 
booked>entiraJ.Y.·to the· ,'ratepayer, .. s.ubaecount.l: ,'I'h~"'ratepayers:, .':": ..... '.,,,l; .. , 

normally absorb"r..lle capital' and ,operational .costs of SOG&E,~,s own'" 
fleet, sc> it _. is,' appropriate for the: .. ,ratepayers': subaccount·,:, to' 'absorb ~ c".'. 

all or the. incremental;, costs::,·:for. SOG&E':~ :fleet NGV:s~ ;::> .•. :.'': ...... ::;;;.(::..<: ' .. :~ 

Unlike the 50/50. equitable-sh.arincr·proposal:,:. the~,DRA'" . '.' "\:': 

alternate -100% ratepayer. subsidy" proposa~ does: not~; contain,;; any 
sha.rinq o:fproqram. 'costs between: ratepayers and'. shareholde:r:s'~":: It \ ,":: ~: 

follows a more ~ tracii tional . ratemakinq .. , treatment·· in. which. •. all: o.f,:, the:- "):' 

financial burd.en tall:s upon the . ratepaYQrs and,: all- proqram· .. costs. 
are recovered. through rates. It contains .. no· performance incentives '", 
to SOG&E manaqement, since the shareholders do not assume 
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responsibility for any program costs. This is the same,,,ra.temaking,, , . 
• \~ -', ~' .• :",.:. .. :,;_.: # _,.~~ .... __ '." ... _~.~ .• / ... :~ •• c • "~'" _."" _' 

mechanism as ,'th,a.t·. proposed "))Y":SOG&-E~' in,.i ts, ;applica,tion ", al;though 
.. ,,, .• ,. .. , '.<"'" "'" 

the ORA proposalc3.lls tor cl··smaller.-:~nd. ,:less· costly .. program, than,. ' .. , 
• , • • • '"'' ,.,' ,,'. , \ ~ " I ,_ t, ~ 

that requested .by the ,.utility.DRA',s':wi:tne~s.. assert.. that, if; the, ..... T 
.' ,_. j" "L .. • • .~..... ' .. , • ", • '"., ('. ,,'. 

ratepayerS:absorl:l loot ofthe,·NGV prog:z::am" SOG&E; has. no incentive, 
• -, -.' <. "" -.- ... , ... ,'"-' •• ' ... ';,.J '.. '. I I .' .. 

to minimize. ~proqraml,expenditures.;;:'I'nerefore, .theyr~co:mm.~da.).:,,: ,:'.'1'(' 

strinqentpar:i;nq'down·of·SOG&E'~s 'request.:." ': ,," .. -' '.' cr.;'::;':' :,' '" :', , .. ;, 

, ORA's- expense .projectionreduces the number. ,:of ,subs.~dize:d " .. 
refuelinq . stations to ~e constructed: fr,om,·12,,,·to 9,1' ,with. a, " .. " , ' 

• "' •. .. '",.. .1- ",' ~ ",,i,, ~ .. ; ... : " 

co:rrespon4inq decrease in station ,la.bot'; .and: ,O&M"expenses .. ,.-, It." 
',' ""'.0 • " .,~ ,', • 

provides the full'amount requested', for conversion· .of" SDG&E'.s"own., ~ 
• u ". ... • .... "~! •. ,"" •. __ 

fleet as ORA believes th4t this:is. an appropriate use ,of .ratepayer 
• ,.. '>" '.'\0 " 

fUnds. It aeletes'the full·.requested .. amount tor. conversion, .. 
~.. "-, , ' ..\ . . 

subsid.ies because. Senate Bill', 2:600 ,:p;r:ovid.es ,for a, tax. .credi,t, ,of 5..5%,., 
· ... ,,' " .. , .. '.,,' .. 

of the' conversion eosts tor NGVs~'(and~.otller alternative-f.uel _" 
vehicles), up to a'maximum of' ,$l,.,OOO;:per automobile·~d.$3,'.500,:per:,.~., ... 

,.,. ...... <, •• <-., ... - ,././'i _ ~', ' .. _ •. , •. " ... :.,' _. 

truck or other vehicle. Thero, i:5' nQ ,ne.d.., tor both a ,conversion ' 
. •• ' . 0" ,.".1,. '\ ' 

subsidy. 'and.a, conversion tax· ~ed.itl'_:,in :.,ORA~S opinion .. ,·, .. , '._., 
'ORA~ believes that a, short~term·., tran$itio~··p~oq~~ .. ~~~",':.'~'(' 

· . .... \,~, ,.. ...""" . 
as it proposes:.should not require the;.hix:in9' .. of .20,.full-time". " " 

, .. "" .. _, ..... ,...... : ..... " 

3.dditional employaes. ORA recommend5 ... a. :;tatfinc; lovel, O~:~9;:.".:. 
positions,.. rather than the: 20 'requested by SOG&E~,. This program .' 

. ~ .,.. ., ,... "'.' 

also reducestlle very larqe, amount of "monay,·and."staffinq .requested 
• • .• • '< "".'. '- " •• , • 

for marketinq_ The marketin9', s.taff levels. , have been.,adj.ustea. .. as . 
, • • c_ ... •• ' ~. • ~ ~'. ~ ". \ ,"" ' 

follows: (1): market research:, .. ..l:/2:a·proqram planner, no .change; 
• • •• " .1" .... , •• ",,,',.,.' 

"'11,.,
.,/ -

. " 

(2) communications anci education:: 1/.2'",a proqram. planner instead ",of 
• "'''. .'. Or ,I ,'... • ••• 

one senior, program planner;.;: (3 ) demonstration programs:" one, .. flcet " 
. - ., • .... .1. , , " .. 1" M'. ..., '" , "~. ,.' 

specialist anci one program planner insteac1,:' of, two:;.fleet""" 1 ,I ..', 
.' ".. .... .'.' , 

specialists,. one ,program· planner, :.anci one" .Qconomi~ analyst :., " 
.' ,-.. ' •• F _' .. 0 ,,, 

(4) regulatory:.p:roceedings,: one '" environmental ,analyst instead of.~,_. 
· . _... .., ~ ." _.. \ 

one environmental analyst; and 1/.2 a .,proqr,amptan:t;ler,~, ','} ,:. ~:.~:: :,,' 1' •••. ,' .. 

• "or~: '. 

, ~ '.. ,," '\" , .... ' ... ' ... ',' 
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3 ~"S-:'~o~~ " ,,/, '_b'~',~_:. ,'. -_ ' __ ~". -,," ,,:,.,"" ",.' I' • ~ _ !:£:~~ ~ ~... ~ ~ "" \~:, .......... ,J, (;~;.' .:",~". ::',,~"; ~:~':l~" 

-,,-,~ ~'s' Witness 'testified that:-,T1JRN:is;~:opposed,:"to;~ __ '-~:,' :':,1,' ",,: 

ratepayer' tunding:' of the- NGV' program.;':'·'l"O'RN, be-lieves.:.that:,;,the,c ,,:,:, .. ' "_~_-:

program is completely inappropriate' lancl perhaps ;illegaJ;. ~:/' Ratepay.er" (. :," 
tunding:shouid' be l:ilnitecl':only ,to:' that'::requ-ired., to· ~convert,i:SOG&E~s. ,;- -; 
own vehicletleet toCNG. -'In nO- event :shoU'ld'-residenti:al:~~gas ,_-and',_,:'-,':' 
electric ratepayers pay any portion; of·the, revenue-"requ:i-rem.ent-~'for'. ": ;~:, 
any NGV program'that this 'Commission may.approve,.,' HG' saic:l:·that the 
rates proposed.' tor CNG serv'ice:by SDG'&E'·;and·'~-ORA:"und.erstate:,'the(". ,.",:,' 
incremental' cost of -providing" such-' servica'-;and . therefore overstate'" _ :,.:, 

, . -

any benetits that· would 'result:il'i",tuture sales:of:CNG_ ,,~ ""-:'.','~':' 

He :6bserved that should the' CNG-:market deve-lop.\'_as:·a new,:; , ' 
major use tor-'natural gas it'will only "serve ",to increase,the;:; 
overall market price of' the gas commod'.ity ··,itself'. . Inerease'::demand' " 
means higher' ·prices. 'He' believes that ·:the' only· 'current", industry· 
participant wbo stand to lose from thedev.'lopment,"ot the-,:new:. 
natural qas market is the consumer .: Those who, will .profit -are: ':' _ 
producers and pipelines. He' contends, that :'it the -gas r-'utiJ.,i ties' • 
want -to' :fUrther' promote' NGV' , development, they should ,undertake such. 
activity through unregulated nonutility ,atti11ates~ so···that~jth(!'; 

costs and riskS ot'the program are-·borne::by those .who:stancl to-~" 
benefit :'in the: long run,: the 'ownersof'theaffiliates~':He-:'said,:: ,:, 

that the co-sts of the NGV pr'oqram, i:f"'approved' by 'the COlllltl.l::ssion-,. 

,"," 
-, 

.; " 

shoulcl not be borne by residential gas ::eustomers •. Not only ~_d.oes .. _ ' .. ' 
Public Utilities (PO') Code: 74S(c)'proh~it, a· subsidY:-by·::residential. .':._: 
customers ':tor NGV 'proqrams':but also the· only "benetici:aries-::of~.'.tb.e-: 
SDG&E prOC]ram are-' the , commercial :and'tbe·: industrial: classes. ::' .. Those',:; _ 
classes, thereto"rel

,. '~'should pay.\ ,:,"... " ','. - 'r ... ,,:,,"~"::··,7,'';' '\:: ::i ,~;'.':::', ::0: :,<,,,1, ,~,:. _.:::::'.1.>::::.: 

Inreqard' to "the:'rates that ,should':be',in.itially charged_:.:> .:;.; 
for CNG, it 'was his opinion' that"the::.rates proposed.::>bycSDG&E:_,and,--; 
ORA are too low.. He reconunendsthat the averaqe·noncore:-;";,·:-.',·":;.',.'.' ' .. :-'~') 
eommercial/inclustrial rate (apprOXimately 15.4 cents per therm) be 
used as an absolute m.inimum. In addition, the SDG&E and ORA 
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e pr~posal- t'o co'st electricity for' compress.ion purposes using only 
the Energy Cost Ad.justment'Clause/Annual;, Energy Rate rate~: of >:3 .445",' 
cents per kilowatt hour drast'iea1ly unders.tates the' ,costs- of" .", 
providing the service. He recorn:roendsthe" price' for special" 
electric sorvice contracts as cstab·lis'hed in O,rd.ering, Paragraph 1 
of Decision' (D~) 3S-03-003. He-recommends. ,that the rate for.", 
uncompressed na turalqas be at least, five cents per, ther.rn. above: the
average noncorecommercialfindustry gas' rate. ,Finally,/,h~, warns " " 

that should SOG'ScE be merged with Southern California 'Edison 
company, ' the NGV program could be cancelled,~ " In' that' case,:, he " -
recommends that all costs of theproqram charged to the'ratepayers-:" 
should bepaici back to the ratepayers., 

4. Dise:u.ssion 
This SDG&E application fo-r. -an',NGV program, raises;:,thesame: 

issues as were raised in the application ,o,f PG&E for~-an' NGV',program· 
(Application 90-07-067), decided today in D.9l-07-018. We bel·ieve,'; 

it is superfluous to repeat here the' arguments oneachis':suo and 
our resolut'ion of the issuessincetne::ar9'llnents.,.in the ~PG&E -. "0" 

application'were essentially the same as:the'arguments, in this 
SOG&E appl:i'cation~ ,." .. ,a.:" . ,h ' ~,I', 

In D.9l-07-018, we: 'found that'anNGV program ;i;s"in,the. 
public intere$t~' That to ach.ieve"substantialmarket. penetration. 
for the use 'o.f CNG fuel' vehicles " . a ·s'@sieiized program . is-required : 
to develop the equipment -and'infrastructure-needed to-, encourage ,the, 
use ot natural gas to fuel' low-emission vehicles (LEVs)'. We:,wer.e 
of the'opinion thatPG&E'sproposalwas reasonable' and:afte:r 
reviewing the evidence in this SOG&E application we:-are,of,.the" 
opin'ion that- SDG&E's proposal,' with :minor-:':modifications".' 'is . , 
reasonable. In the PG&E application, "we·'found '. thattbe ':fixed~, 
infrastructure costs 'should be' allocated, among: all~,customer classes 
based on air quality benefits realized and. enj.oyed; by,::-all"., _,' 
Californians in their capacity" as ratepayers~ . 'Xh,is,: is,: consistent 
with the intent of Public Utilt'ies Code§,: 740.3 (0')1:. ",. ,'" ",,,,,. 
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.',."' \". ,'\. J : ", ~ j'_ \ " 1-''' I." ' •• '~', Joo 

The only ,d:ifferences, between, the SOG&E proqraxn ~nd. the 
. ;, \ " , ' . " ., (r ' ."' ,.j,:" ' ,,', "~. ,'" 

PG&E program in tQrms of its.' methods.:( other th",n., the di:ff~r,once. in.,~ 
,.. .. ,", ',,' ,\,' ".' ,': .... 

the amounts to be spent) are that Se~&E is, prepared,. to sp,end up::t~.:. 
75 7$ of the costs of the conversion 0:( nonutility vehicle:s.~ to eNG 

..' • ,~~, .' • I 1.". 

wh.~rQ PCSK proposed. to ::::~end., up to· 5.0% of the .costs of: ,such 
~ • , '.' ... "J , • 

conversion, and th..at SOGScE .would ·expense costs that usual.lyare . 
, . . .. - ". , "' 

capi tal ized and ratebased.. We believe" that PG&E '.s 50~,; fig\lre .is 
more reasonable and. will adoptitforS-OGSE.'I'hiswill .. per.:mit, 

, ", ' •. I.,,!, " ... 
seeSE to convert more vehicles. ,In D.9l-07-0l8 at p, .. 36, .we , 

., .. ' '.'" ' . .',;, :".",,' : /, . 
discussed the. reasons. why ratebasinge capital., costs was,e preferabl~. 

, " , .~ \ ... : ',. 

SOGScEand PG&Z should .not d.iffer in this,. respect., We. ,also l:lelieve ". 
• , ~ r .) '. 

that this is a pilot program which. should be limited to two years", 
• • 'H •• " I • • 

as we. did with th.e PGScE proqr~m. The findings of fact"~nd.,..,, 
conclusions. of law·that we. make-in this-decision are. c:omp~~~bi~ to 

r • • " , ~ 'L • , '''' '. 

those 'made in theJ?G&Edecisio:n· •. · 
, ~', "~, "'.:~" ;.' , -' 

, I 

Thi~ decision was ' issued ~s a: ProposodOccision,and 
. . '. ~ ~".' " ., '; ~. 

co:mmentswere' received fromSOGoSrE, . ORA., and TURN... We .,have .reviewed. 
, •• ' , '. " •• ~.' ..... ~ '.,.' 1 

the eOmlnents. and have revised., this. deeision to adopt~some~of th.em. 
• , •• " • ~.' ,_.,': _' •. ". '.' '".~ 4 • 

The only comment that requires further explanatio~, is ... SOG&E ~,s , _,., 
" ", " , ....... ,~ .... j ". '.' ,.) ,,' 

request that its d.eeision.should be,coxnplete in,itse~; ~?cl not 
re:!er to- PG&E"s :decision .. , ,;We ·0.0 not. agree. The·. issues,., were" for .. 
the most part,. the' same' for :both uti1itie.s and t~,th~,eXtent SOG&E': 

" . ~ .. " ~ . ~, 

presonted different, issues ,.those issues arc d.iscussed..inthis 
, " J ••• ", " I 

d.eeision. The ,PGScE deeision is. 47. pages; the SDG&E ,decision is 17, • 
• , '.' .... , ..•.•• ,I' ' 

To us, tho.t isa worthwhile saving of paper, time, ,anc; effo~., ' 

Find.;i.ngsotFa~· .'.e •. ,,::' :"'Hi".I:"-;C 

l. 'roachieve substantial. market penetration .. for" th.e use o,f 
'. • • '", •• ',' ... } ~ •• ~.I ' "',,' • :-~ ,J, <,~; c} 

CNG tuel vehicles a 'ratepayer-fund.ed.:~program .. is required. to:,.deyelop 
'" "'- . ,. ',.." •••.. -< , 

the equipment, and. infrastructure needed to, eneour,age the .. use, of, ' 
natural gas to fuel, LEVs.. . .', ,_..." -.,':;' ~., ,.G 

2 • Impediments to. the use: o·f: NGVs:. inC:l ucle : (~) '~I~.~~ ,?~. ",;,:> 
customer aceeptance, . (2) lack',·of par:ticip~tiolt,,~y .au.tomooile. ,'.' : 
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manuf~eturers~'; ""C 3·) .. <im:favorable fuel·'economics.;: '(4.): ;:: lack of: 
refueling" ~tations~; (5)' lack-~·'of·-:trained:l·mechanics~ and:::('&)~ safety: -
perceptions that gas in its gaseous form is less safe than','gas in-; .: c. 

its 'liqu'id. form~: An NGV' indu:!ltry' requires.: :i:nitial pU):)lic<·. 
assistance 'to : establish itself'.''; ,:':'.' ",', ~'-' ,.::i.,:u::..... ,' .. :.;' , ':::. ',' 

-. -:i~- To provid.e an: opportunity for'~potential.::users:to ::become._:~, ~..:; 
knowledqeabl'e: a:boutthe . benefits : of NGVs:;·a:proqram~':must be'·::~.:' h ':' ••. _ 

established which' does -more~' 'than' 'merely;:convert: 'util i tyc-; facilities ,: ' 
and vehicles,. but reaches out to the 'public: in- a;.'way:that':::makes.:,it·~ ,_. 
convenient:'and' economical for -the public":to,':'part:tc:i:pate';~;;,.;::: 

4.' SOG&E's proqram'over the next,·two:yQars:~which..f,will,," 
increase 'access to CNG retueling·' stations by- l2",; stations·;··construct:i 
2 conversion installation/maintenance-centerS:; offer::CNG~-vehicle~: ':':, ,. 
incentives-to-pay part of the: conversion·, costs. to fleet vehicle: 
owners to convert their existing: vehieles··to' ,use:CNG:;~:beq±n'.',a .. ': 
marketing 'proqram to communicate' and: clemonstrate the'I'benetits'~,:o:f 
CNG; d.evelop: an , after-sale· support:capa:bility-for:converted: ';' 
vehicles iand . provicle technical· support··,o,f, .. those vehicles~;;,'.is.:· a" :: 
reason~le ettort to create a CNG intrastructure and stimulate the', .. : 
CNG market.'· 

S.' DRA' s primary proposal, that: ratepayers::- be ': responsible for, " 
100% of"SOG&E"s ~leet costs,:'~'but all additional costs should be: 
sharod. 50/50'):)etweon the ratepayers/'·anc1'the('mhareholcler:s:-:'is.;· not; in,:.,', 
the public :interest.",o::": ".,' ' ..... ::., :::'-- :"'::'';.;;~,:,;_~': ','," 

6 .·DRA/ SO' al terna ti ve:-;- proposal·.: to,-. provide only:, $-1--.3 mill·ion 
dollars to sup~ort SDG&E's proqram over the.:'.next<' .. two')years'>i's ~.):::~. ''',.,'':' 
inadequate-- anQ"not' in; the public; interest-~' ,':-::-,' ::'~'C' , :;i::·~X~:: "" 

:'7-:' The -revenues tc> be generated: under the7.proposed-;tari1ffs', ,',.:' 
of SDG&E are estimated to be $1.357 mill ion- . over~':thel~.two-year-'·., "~-:.

period. 'authorized.; by' thi:S: dee:is-ion .. ,:: ,:.' '" .,. ',', .. , '.".' ',' ',: . (,I, 
8. The costs to be incurred" over: the" authorized,. two-year .. ,-, " :,J 

period of SDG&E"s NGV program are at least $6.761 million. 
(Exhibit 4..) 
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9.. The tariff' .rates. proposecLby SOG&E, .. a:n~;,~ pRA. for:. the .. sale ". , 
," ." ,~. ", ( .. " '.. .' L ..... , ) • 

of CNG and natural gas for' compression': do> not cover, tbe .. total, co.sts,. 
, - ! ... , • ,. '.' ,,,. .' >., ~',' I • _ •. ', .' , .' ~. 

of the serviee. ' ,. c·· .. " ,-, '" ".":\~',, -;'::;"::. :"" ' .. "~.:" 
10.. The cost allocation·proposed::bySOG&E, and ORA.. ,to- re,cover ", . 

M '~,_ .. ,. ~"." •• .i ." " ".' _ 

the variable costs of the NGV program as part of SOG&E~s., NGV:-... , 
.. '.. ~. '" , .. " "-'" " , .. ',-

tariffs. will'~be' reviewed,': annually to. ensure:-that they" .. do· not result 
.' "'"' ,I, .... ', •. ,. .. '" 

in any direct or.' indirect,' subs±dy :erolU~ residential., gas or· el.eetric, 
, c ". _ .. '" , '.,. ""'." .', ~, • 

customers" to. persons using, gas ,or, electricity, to refuel .. vehicles in, , 
. .. ._ .. ,,' .... "., .' ... ,' , .... 

violation of: Public-.. tr'l:ilities, Code .. § 745:(C).. .,".1" "'.:: ':::'._~'"," 

11.. SOG&E' s·NGV.~ program· is. experi:mental, ,and "i ~~ p,~opo.sed:. ':., 
tariff rates. are incentive rates.· For those.reasons,· ,and.und.er the 

.. • ,_,~ .,1 "." ...... '"., .. • 

circu:mstances,,."thetariff rates for, the. sale of· CNG. and.na.t~al gas,. 
.' . ".'" '" .- ',r • • ' _ 

for compression.-:- proposed 'by', SOG&E· are, just;. ana .reaso~ab.le;~:;i~:: :'" ,',. ;., . 
12. The fixed. infrastructure ,costs ,associated with.. the, NGY . 

, . ".' t,,', f, '._'. 

proqra:m result in: air quality benefits; .. enjoyed,by,allCal;~o,~ians._ 
in their . capacity, as ratepyers and,·· as.: suc:li.., .,should ]:)e ,. recov.ered on . 

• • • •• " ..,., .,,, • ~ - • ,,, ~ • I 

an equal cents-par-therm·, basis, .over: all.:, :volumes .. sold by, 5,DG&E. .,to '" 
,~ , .' ..,~ ,,~ ".". " 

all cuatomerclasses eonaistent,w,ith.,the,.intent of.:?ubli,C:,.'9't.;.li~e.s, " e 
Cocle .'. § 740.3. ". '; '; .,' ':0:: .:~-c' ;,,;,' : ,.: :'" "'. ,,' ,,': 

13. The evidence is insufficient to make a finding w~.en,,,,~f ' 

OVQr, thQ NGV program will be, profitable.,';", ,'''.'ie 
14 _ . SOG&E shall capitalize and. place: ,intoratebase., ,~~~e : 

facilities which' are- normal' capital".items:,,5uch:: as. ... s:t:ation~, '.: ' .. 
construction and the conversion costs of new utili;ty.. ve,h.icl,e~; .. :;.:,: .... 

15~a •. , SOG&E';sbould not.prohi:bit;-·customers:,fI:om., owning th.eir 
own CNG refueling stations .. ' .. ',,"' '. :", ':" " 

b. SDG&E's proposed::·:tariff .. Rule., 2, .. B::,: ... whi~.,~oulcl" re:s:tr,ic,,;,:<: 
sales', ot,:, CNG~ to)SOG&E· refuelinq: .. 1 stationsonly,·is.',no:t·,.in..,the public 

interest: and-- is 'disapproved. ' .. , .... :' . -. :. :. ::: ,';;, ' ""::;~ ;:.: ::~ j ;:;. 

16. The sale by SDG&E of natural:, qas.: for·::resale::t~,~~:t0m~s.~ ,,;:-
using NGVs' is: in the public'interost.e 

•• ; ;", ; .':, ",'" '.;~;. 

""'':: I' ,:;. 

. .. " , ;-.,' , ".." ~ ... ". 
-' .. ,~.~'" .... ,. 
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l7.·· Ally"f,;mds;' derived'" from°the ° sale':or~;;transferl:;o'f':'assets' ~<.:'"':.(-:; 
devoted to SDG&E',s' NGV' pro9'ran\"~shall'Se account~:id';:~t6r to'?oftset- :.1", ,,0,.-

losses-:fromthe'proqJ:.axn.' . ,,:' .. ';." ""'~": ,,-' '.c :."r'.,.-:-:~:: .. :':',." ,,' 

lS. p~rsons operating" serv.ice"stat±ons''-''fo'r the:"sale'/c,'f::CNG:' .. :: " .. : 
for use soleiy' as' a motor'Vehiele'::tueJ/;; other":'than those"who,<are .';'''.:",:; 
public utilities,'by" reason' of 'operat:Lons::other':than"operatinq'::'a' :::.L,:.': .. :" 

service station: are not· subject' to: regulati6'ri'bythis ::'Comxnission;: ,; .. ',:,~,:: .. ' 
Those persons may sell CNG 'as a m.otor vehicle fuel at prices, theyt ~:. ' ~, 

deem appropriate •. ' ,':' '~:':', ~,"" ,".'" ·'e, •. ,. .,.,. .' 

19 ~" Our' jUri~ciiction( 'on ,"CNG:':sales "is ;'lmited" to ~ SDG&rE"s :-;sfdec.~ :,.,:,.':' 
',"" -'." . i."',~· .. . , ... , ..... ,.. ", .. '., ",. '" , ,". '...,' . ' , I" .. 

of the- meter" and the connection· to the ':'servicestati'ons' ; side -'of '.;':'~:.: 

the meter'.:"'"':' ,." .. , - ., .. :;, '., ',: " ;. ... " , -' " ,(", 

20. SDG&E's program at this time has no anticompetitive 
effeets. Should the NGV market expand. tc>'a point where 
nonrequlated entities are prepared to enter the market without 
subsidy we should review SOG&E' s continued ,: presence~:' fn:;::that '.i~ma:rket • 

.. ' 21:SDG&:E'S program"should:begiri."-on:the effe·etive':d.at"e?of·,' 

., this order and~'should' terminate two'years'::from 'tllatdate,,;'unless';',:," -.' 

modified by further ord.er of'th:e~:Comnii:!siori.': No 'additional' fundinq ,-:. 
will be qranted: until the compl'etio'n of ~:he 'two~year proqralt\:~ 

22. TtmN is foUnd. eligible' for:'compensation'in"'th:is':" 'I.: "c" :~ .. : 
proceedinq ~ , ' ,;.;' :: ':, ;'" ;,: ;':., . .',.' 
~oD~§ioris' Of LAw:· , , ,. :;;,,;);:::;,~ 

l~:The~"SOG&E NGV-procjra.m::as:set forth':';i;n,:·this':·app:l'icat':t'on't' .:::.:,;: 
and modified ~y this c:1ecision should. be adopted.~'" :~: \:'::;' ',), I~':: ";'::' ,:: 

2. "The:SDG&E'~prOgram for':recoverfriq'variable costs"ineluded. 
as part Of'-its~'tariffs'will ')6e::'rev:Lewed annually,to-'·ensure:'they'·'d.o:-:·:,::' 
not result in" any:· direct' . or" ind.irect subs'fdy from res'£dential ;';gas' .• : " ... :' :-:" ::, 

or electric customers to persons usinq' qasor 'electr':i:city to refue'l (~;,' '';' ,,-' 
Vehicles' in'violation of P\lblie 'O'til'ities: Code §'" 745 (c). ;>,;-;',::;. 

3. SDG&E's NGV program' should.:beperm£tt'edto--be-::in-'effect ", 
for two years' from the "effective 'date':6fthis' deci"sion~unless'::~';' 
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further mod.ified. -,by . . the , Commission •.... ,Noff.ad.ditiona~._fundinq,,\V'ill be 
, •• ,. , •• - ~ _,,. , ~ • 'j" " ,... .. •• /0. ...... "'/" ,,'. • ..... "" ,..!. '. ,.,_ ". .." ~ .';. "', 

granted until, the completion of the. two-y~arprogram. '. \ .:i:,":'~ 
4'. Persons and cot'Por~tion~ ~p~~ating ;~~i~e". ~tations . tor 

., • ,.' . ~. ~ '''. I , , , ;"'" '" 

the sale of CNG, other than those_who_are public utilities,.,by 
.' • • '.. . '. ,. .t. I., .•. " ' _..." 

reason of operations other than operatinq. a. ,service static:)ll" are 
• -',." _._".'. 'h '..... , , .' '"" ••••• ,' ", > r '.: 

not subj eet.,to : regulation ,by ... thisCommission. ' .. No .. additional " 
funding will "be granted until, the ,.c~mpleti~n of'-the t~o~ye~r' ~," 

~ .' ,- '.' • •• '., " '. u 

program. . - "\ .' 
~. """, •. ~ , T' " ...... " .: I .a,' '::.: ' " 

5. The allocation of fixed infrastructure costs over all 
,.' /', "'r c 

:' ,;.", 

customer classes is., consis.tent ,with "the, ,intent"ot",Pul:Ilic .,U:tilities 
. ",.~ • .' ','." .. ~_ ... " ~ .• ~/.,c •• ,;,,:.,.~'. ,"-........... ..... ... '_,. • 

code § 740 •. 3(c) "given the ,finding,."ot ai:r,",quality".benefits,.tha~.will. 
" •• ~" ., • • r ...... , ,," ••• ,1 ... ~. ~"'.,,,I .... ,',,~, I,. .. .... ,I~: 

be enj oyed by all californians in their capacity as ratepayers;. "', " .;.Jo 

o R D E R, ~; " " #", I . ". . '''.' • _, > , ., .. , ,.. I ... ~ I, j .............. ,.' 

r,r·,IS . ORDERED .that:· 
.""'("':_} -':".,~.:,:.'(' ',',I" L.-..,. :.<!~( .. ~ .. II. ',,../ \''' ..... , ...... ':'.' 

1. ,san OieqoGas & Electric Company. (SOG&E),~is authorized. to· 
ilnplementits:na~al gas. v~~l'e:CNGV)~'pr~~a::as,"set,~,f~~'-in:, its ." .. e· 

• ,.". •• , • ' •• _ • c i........ ... " ". ..,,', "" : .. " ".,' ,. ... ', ~'" '_' 
application and as modified by this.. d.acision. ",' ,,' 

• " •• ~, I • _ • • _ ",. '; , \ \ .t, .. : :--::: '.,.: _ ~ " ::," ),:> ~'.' ~ 

2. S~&E. ,.shall establish an NGV. balancing, ,account.:to" record 
the revenue and expenses related .to. 'th~ NGV. proq~am., 'Th~.j~~l~ncinq 

. • _, .• ". ..,. .J, ~. I •••• • "" 

account shall accrue interest at the 3-month commercial paper .. rate .... , 
" •. J. ,.".', ' 

3. SDG&E is authorized to spend no more than $6,76,1,000, .' 
plus interest ,in the initiaJ.-two years ,of its.proqram"~~":'c~·sts'to ',"' " 

." • • • • • • c /'. ,'".. " 7 ~ '" ,. • •• 

be charged. to the ratepayers,":,:, . '. '.'," ",:': ',. ~',,' 
.4, .. :::SDG&E·NGV; proqram\shallter.minate tw:o .years ,from "the . 

r ,,~ .. ~ ,"" , , ' ." _ ••• .) .' .".: .... I ',', ~ .• ' , "j.. '. 

effeetiv~, date ~of"thi$ decision \Ull~t.ls.,:e~~r;~od.~~ie~:~by:,:;~~:", ." '" 
commission. No additional funding' will be; gran~ecL"~til,, ~~ .:'." 

comple1;ion of the, two-year .pro,C]ra:. ." ,..,\ .. ,:" ",',;.:. ', ... " ... :. ,', \ .'::-' 
,S~ SDG&E ,may!ile on .. three. days': notice to the.,Commission 

• ,.". " • • 'c. ..' .' '. • ' .. ", ~. . !, .. ".' ~. ' .... r 

and the puDlic taritfs setting, forth the ,rates."for the.,sale~o:f CNG 
, ". '. .. • "'" > ~,' '. .. ... ," • ", ... ' ••• '. 

and natural gas. for com.pression proposed.in i t~. NGV:, pr?qran:~ , ", .':' 

- 16 - ..", 
' •• n' 



A.90-06-02S AIJ/RAB/p.c * 

6. SOG&E may seek recovery of the balance in its balancing 
account Quring its next cost allocation proceeding. 

7. 'The costs of the NGV program shall be allocated over all 
customer classes. Theses costs shall be recovered on an equal 
cents-per-therm basis over all volumes sold by SDG&E to- all 

customer clas&os. 
S. SDG&E shall capitalize and place into ratebase those 

facilities which are normal capital items, such as station 
construction and the conversion costs of new utility vehicles. 

This order becomes effective 5 days trom today. 
Dated July 2, 1991, at san Francisco, california. 

N 
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PATRICIA M. ECI<ERT' 
President 

G. MITCHELL· WILK ' 
JOHN' B. OHANIAN 
DANIEL Wln. FESSLER 
NORMAN' D. SHCMWAY , 

commissioners 

I CERT1FV tHAT TH1S DECISION 

WAS APPROVED ~V:'THS.,"ABOVE 
COMM.1$::jO~~:::i,:,~~AY· ,'~:.. 

'..... .. ." ... . " I ~'. ....:..' 
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APPENDIX A 

Applicant: Keith W. Melville and Judy Anderson, Attorneys at Law, 
for san Diego Gas « Electric Company. 

Interosted Parties: ~qtterson c. aagb~, Attorney at Law, for 
Pacific Gas and Electric Company; Regina De Angeli§, Attorney at 
Law, for Armour, Goodin, Schlotz & Mac Bride; Phyllis Huckabee, 
Attorney at Law, for El Paso Natural Gas Company; E. R. Island, 
J. E. Jackson, and David B. Follett, Attorneys at LaW, for 
Southern california Gas company; .G§D' Eyerett Rod:tigues, 
Attorney at Law, for southern California Edison Company; Michael 
Shame~, Attorney at Law, for Utility Consumers Action Network; 
Joel R. Singer, Attorney at Law, for Toward Utility Rate 
NOrl!1alization; patri,gk .1. Power, Attorney at Law, for City of 
Long Beach; Karen Edson, for Chevron; and William S. Shattran, 
for City of San Diego. 

Division of Ratepayer Advocates: ~triek Gileau, Attorney at Law, 
Eathv Auriemma, NAtalie Billingsley, Robert M. POeta , and 
Richard. Dopson .. 

Commission Advisory and Compliance Divi~ion: R111iom Be Eam9~· 

(END OF APPENDIX A) 
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