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Decision 91-07-040 July 24, 1991 JUL 2 41991 

BEFORE 'I'HE. PtJ'BLIC UTILI'I'IES COMMISSION OF 'I'HE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
Southern California Gas Company for ) 
an order finding its expenditures ) 
for the Conservation cost Adjustment ) 
Program tor 1988 and 1989 to be ) 
reasonable and for authorization to ) 
include program expenditures in ) 
rates. ) 

---------------------------------) 
o p r F I OJ! 

~~~~~~Al 
Ap~lication 90-06·-064 
(F~led June 29, 1990) 

This decision finds that Southern California Gas 
company's (soCalGas) expenditures for conservation activities under 
its conservation Cost Adjustment (CCA) program during 1988 and 1989 

were reasonMlc and authorizes SoCalGas to recover $40.1 million 
for the two-year period. The CCA program was terminated by order 
of the Commission in SoCalGas' Test Year 1990 Rate Case (Oecision 
(0.) 90-01-016, 35 CPUC 20. 80, 123, 158). Pursuant to that order 
SoCalCas refunded an $31.54 million overcollection in the CCA 
balancing account in its 1989 Annual Cost Allocation proceeding 
(ACAP). This decision distributes the remaining funds and 
abolishes the CCA balancing account • 
.E!:2.Cedura1 History 

SoCalGas filed this application on June 29, 1990. 'I'he 
assigned Administrative Law Judge (ALJ) convened a prohearing 
conference (PHC) on August 17, 1990. At the PHC the Division of 
Ratepayer Advocates (DRA) disclosed that it intended to contest 
SoCalGas' request for recovery of $6.5 million in conservation-
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related litigation costs from· the: CCA balancing. account.,: "h' , 

Pursuant to. the.·. schedule, estal)lished. oy' the," AU:. fo~ 'pr~hearir.9 .. , ,,".: 
:briefs', ORA filed· a motion to S1:rike~t~o~~'-IP<?rt~oris, of'~~'~' ,:.,.' ", 

. ",', 

application pertaining' to· the.$6.Smil1ion-: ",' .' ,'.':~' ~.: 
By ruling issued on October 17, 1990, the AL'1 gran:t,ed., .. " 

. I,' , I 

ORA's motion to strike. 'I'he AIJ's, ruling coneluded~ that. the ... 
. . I..·. ; \ 

Co:mmission had already d.etermined in 0.90-01-015-, 35.CPtrc 2d 3, 
• • '". ' • • ,\ ~ '" '. 'N" , 

that litigation expenses were: not." intended. for inclusion, in the 
., • , ~ , ,.. '" .' ' I ' 

CCA :balancing. account and. could.: only oe considered, in a. gen~ral, 
rate case proceeding. SocalGas: appealed the ruling.to,the."fu1l 

• , • , ~. ...' I, I" ,.' '. ,: 

coxnmissionN on October 29,· 1990.. SoCalGas had also .. requested 
>. , I ", >,,". , .' _. A' •• ':-' 

recovery of the same litigation expenses. in its, .1990 ACAP 
. ' ..),. . '".' \ ','. 1,' 

Application CA.) 90-03-0l8.. In· 0.90-11-02:3, the Commission's 
,. '.. • • '>, • _. , . 

decision on the ACAP application,. the Commission once , again ruled 
thatli tigation expenses could not,:be. recove~ed in .1:h~ CcA"-

'. , I. '_.' " . , . ,', I' .' ~ ',' , ' 

balanCing account.. On rehearing of O. 90-ll-023, the comt:Lss'i'on" ~' 
• ~ 1 " • 

affil:med'its pos:ition on the" recovery.,ot~litigation.costs,and made . 
• " ,r '., ,. , • ' , I .. ', , .1 

it clear that SoCalGa5 had. the. option, ot·· requesting tha,t its , 
, ..' , ~ , ,t , .. ' t, ...... , 1 ' , 

conservation· related litigation expens~ be considered .. in . 
establishing' rates: in its-next" general. rate case.. sOCalGas then 

.' ',. '.. . ., , ... - '", "'. 

abandoned.· its- appeal ot the AJ.J,' s ruli~q. . e, 

A second PHC was convened on April 1, 1991 to schedule 
the taxing of. evidence on the reaso~leness of the non-litigation 
costs of, the CCA program. DRA filed its report, on the .... 

• "". ".,' ,,' ,_, "J' 

reasonableness of So<:alGas'CCA activities, on May 13 , 1991.. ORA, 
concluded that SOCalGas( conservation costs during the 1988:-:-89 
period. were. reasonable. By AL'J ruling dated May 15, 1991, a period' 

.- ~ ..... • , , . " !, • ' 

of 12 days was provided· ,for. comment. on., the r,eport and requests for 
. , " . ":' , '~", . ; "'. ..... :: .. " .', , ' , ,::' :~'-

, , . 
• w ~," I.... ' • I. , 

:,,:1,':: ~::'" ... ~. -:' .I-":<~'l" ....... ,- ,';J I, ,_ .• "" , 

1 These, litigation expenses inclUded. ,$6 .. 28. million iC;r.'the" costs' 
of defending' and. settling a group o'f' lawsuits 'tilect-· by'instal'lat'ion:~ 
contractors known collectively as the "Angelus" suits and $464,$00 
in other minor conservation-related litigation. 
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hearing J:y the parties:to' this proceeding'. No'commentSt~or requests~ 

for nearing '~ere tile~'~ The. matter stood' su~mitte:t· on·' May;' 27',. , ,,' " " : 

1991, with"the'reeord 6onsistinq'of'A;~90~06-064', the rulinqs of' the,'· 
AI.:1, and ORA's reasona.bleness . report· of May 13', '1991'.:· .. ; :~,:.., 
~~..... ,",', .. :'.:"','. 

In response to a Commission': request, SoCalGas filed,': 
A. 60447, on April' 14, 19.81, seekinqauthorization:to, implement a, " .. 
weatherization Financinq and credits 'Program' (WFCP):. "This proqram, .. 
offered various incentives' such as"low~eost finaneinq"or"cash 
re~ates to 'SocalGas customers who installed attic insulation or '<' 

other weatherization improvements in' t..'leir· homes~' .' • In D. 82-02-135, .' 
8 CP'O'C 2d 167, issued on February':'17,' 19'82', the conunission···'" ... 
established the CCA balancing' aeco'llnt to track the WFCP'~ 
conservation costs and authorized: SoCalGa's to: implement:; n~~ 
proqraxns which" expanded th'e assistance: and~ incentives·~: avai'la):),le to,. 
ratepayers. " ' 

The Community Involvement' Energy' Programs· (CIEP)-· became: a,: 

part of the WFCP in 1982. 'As authorized'; in o. 82;"09~062';' issued'on 
September 22," 19S2, the CIEP proVidecldirect: weatherizat:ion::'· . ~~. , ' 
measures for eliqi):)le fimi te'd-' arid :fixed-income'· customers at· no-· 
cost. The WFCP and CIEP were. continued:' and expanded· during· 1983- to· 
19S5. 

On October 17, 1985, ..... the commission issued,' D. 8'5,~'l'0-0:S3,: . 

19 CP'OC 2d 117, which est~~lished a fund~ing'lim-it 'for··19a·s.: and 19S6.' 
of $120 million for the finanefnq'and'rebate activities' of> the 
WFCP. The WFCP loan and rebate' activities'.were terminated ;on/March~ 
3l, 1986'. The low-income activit:;,:es of', the CIEP'we're' provided' with': 
continua~ funding at a rate' not to' exceed' $10" lIl'il'lionannua'lly once:. 
the authorized WFCP spending lilnit of $120 million was reached. 

0.85-l0-053 also authorized SoCalGas to implement a 
lil'lli ted FUrnace Repair and Replacement proqram. This pilot ..... _ .... _, .. 

. ". . 
program, which. was a component "o'f, :th.e.CIEP-~· offered: 'repairs: and 

," .• , \",,"'+' .-','" ' , 
" ..... ". 

'"~ I'.. ':', ', .. 
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replacemento-f ',inoperative, heating;~equipment~ at no.·.cost" to .. elig,i.ble, .. __ 
, _',. '". ....,.~ '_ ,", .,' ,,_, h" 

low-income SoCa'lGas customers..:. ,>;. I" L<.~,:.'.:~:,:\ :_' .. "": ,,::: 'v:~.~',:' .. ,"': ":~:,~".'.:'~ 

0'.87;';05-074, 24 CPUC 2d 445,,'and D:.S8~10-055' issued .on . , . ~, ',. ........ .... ,~-. .' 

May 29' I 1~8 7 and October' 2'6,,'l988 , respectively,; foun~So.cal~a.s ~ 

conservation prQ9ram expendi tures,during198S: through ,1987 :~o." b~. ''' .. " 
reason~le' and.' authorized So <:alGas to', continue the no-cos.t.. " ... , '. 

f " '. " .... ' ~ ".' '.. .". , 

weatherization activities and' the'" Furnace; Repa.irandRep.laceln~nt 

pilot program through yaar-end. 1989. 
In'SoCalGas" 'rest Year 1990 General Rate Case,': '" 

D. 90-0l-0l~, issued on January 9 ".1990·, the Conunissio:n o,rd,~:Z::~d.. 
SoC~lGas to terminato the CCA. balancing "account as, o·!,· Oecember 31, ~. ,', 

,",' 

1989, and to present a plan to refund.· to, ratepayers, the·; .. ": ." 
overcollected, revenues in, the CCA\ balancing,· account. ..'I'he. .. C~ , 

balancing account was replaced ,with, a separate one-way . interest. ' . . ~, ' 

bearing memorandum' account toreonse.rvat'ion expe.nditures.~c>r 1990 
and a'fterward~ The refund plan was to,be ·presented inso~a.l~as'. '. 
1988/89 CCA Roasonableness Review, •. In So<:alGas', ACAP, D .•. 90,~O:1~OlS" .. , . , ,. ,. ",.' 

issued on January 9', 1990, the'Commissionadoptedt:ates·. ~~C:J?. c 

included the amortization of the estimated, ',December 3·1 t 1989 . '-' , .. 

overcollection . over twelve months... . In \SoCalGas' . second, ACAP, . . ...., • " , ... ,*,." 

decision, D.90-11-0Z3 r issued .on November ,9,,1990, the. :revenue 
requirement associatedwitn the amortization was revised to reflect, , " '.' 

the actual December 3l,. 1989 overco,lleetion.of $81.54 ... million. 
SoCalGas . did not include a refund plan. in, this application sinc,e 
the present 'ACAP rates are already amortizing the- overeo.llection. 
Reasonableness Of the 1988 ansi 1989 conservation Program~. 

D.SS-10-OS5 established. SoCalGas' total conservation. .. , ," '. 

program funding for 1988' at $32.6Smillion, and. S2J..9l:million.!or,.. 
1989. SoCalGas' actual costs·in.those years were $ZO .. 9.millionand 
$l9.2 million ,resulting in an. overall underspendingo:f,$16\,,:S., 

million for the two-year period. 
socalGas" conservation program during the review.,pe?=,~~od 

consisted of itsCIEPdirect low-income assistance. and"the " " , 
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continued administration o.f: the :WFC~)"programs/whieh": SoCal:~as;had:, 
.,ssenti~lly terminated betoro 1988. SoCalGa" weathc'.rizeci, ,40,.4~,7 
dwelling units in 1988' and 3'2~48J.'i'n,J.:9a9~,. SOCalGas..excee,ded its 
goal for l'9SS,. but reached· only 69% of,; its ,target'for,l989,' ,due ,in: 
part to' the loss of two' o,'! its, ins.tallinq:: aqenei'es" that" fyea:r:;~ 
SoCalGas underspent its allocations . in! both' years "due ,to·.,reduc:t:.ions. 
in ad.lnirlistrative costs and to the market, preference' :tormulti-' ,: 
family projects with fewer than expect'ed',attic'insulation··,projects .. 

. , .... , 

.'" '1 

SoCalGa~ provided its pilot program tor ,the no-cost 
repair and replacement of inoperative home heating. equipme.nt in 
low-income households during both1988:anc:l 1989. ,SoCalGasmet 95% 
of its target level ot service (572' units during the·,two-year , .' 

period) by replacing or repairing 546.!urnaees .. SoCalGas expended " 
$493,504 or 95% of the $5018',236 approved funding .... , _, 

Expenditures for the'administra.tion; of"the~ CIEP.program 

included SOCalGas labor in processing reilubursementstor..the.·CIEP 
and'the·· FUrnace Repair and Replacement Proqram'" inspection",: 
operations costs, communication and, computer expenses., training, 
buildilf9' rent, outside services, ·materialsand ~upplies" and, 
duplieatinq':and microfiche- services .. · Tbe'authorized.. expense. , , .•.. 
requirements for CIEP adxninistration, was$7·,,8'Eil·,,060, .. for 19.8.8 ,and 
$7 ,60S', 42'5 in 1989'. SoCalGas actua'lly' incurrecLSS",688, 5,18 ::in.1988 
and $6,572,8134 in 1989 rasul tinq in a total underopending.,ot 
$3,208,083 in the two-year period. So<:alGas.' underspending "was in .... 
compliance with the Commission"s 0'.83-10-055- and. the Memorandum. of 
Understanding (MOO), dated' July 19,' '1989', whereby SOCalGas.·and. Cal-.~.,' 
Neva representatives agreed. to work together to' reduce·CIEP 
administrati vecosts. In complying ·wi th the MOO',. SoCalGas, ,"; , 
implemented on-site inspections conducted 'at~ the .: .. tixne 'of:... "" 
installation which. significantly 'reduced. ·inspection .. costs ::and. also.. " 
red.uced costs resulting from reinspections. Add.itional reductions. 
in adxninistrative costs were acbievedby ·.consolidat,inq clerical 
activities:so that as vacancies occurred, positions'were not filled.· 

- 5 -



A.90-06-064 AlJ/K.W/rmn ., .. '" !' 
,l . ... ,;. ' ',A,..,e,·' 

'I ., •.• 

,'ll,' \,' -". t, ' ..... " ~,' '0 

but activi-ties were··assuxnedby .other. emp.loyees." As. a result of .... '., 

tnese efforts, SoCa1Gas was able to reduce its overall ""» _,.::., 
administrative· costs _ with' 'maj or. savings in, inst",llation ,inspections., .. 

• . ' ,'., . '0 .... ,' " ...• ~, .,' '", ., ....... ,.. >.1,' • , .' , 

and contract labor costs .. 
",' 

SoCalGas' underspencling·, in .the. ,CIEP.activity. was.", ... , 
, , . . ," • I,' "... ~. 

r~asona.blCl in, liqht O!lM.rket cond.itioneJ i~nclth.,ot!iciQncy 
I • i., . 

improvements whiebo SocalGasi:mp-lementecl. in 't;he" co.urs~ of~. .-:; ...• ', 
administering, the· proqra:m. ' .' . , , . , , 

SocalGas d.id. not. otfer any new,WFCP loans, or,. rebates 
I ". ". , 

after 198'6, ,although existing loanS.· ,still·, needed., to .l:le, sGl0':iced.. " 
f ' '" '.. " .~. , .;. ", ''', ,' .... ' 

Activities included monitorinq del·inquent accounts,. follow~:ng up. on. 
customers who· had· moved and sold, ,their weath.erized pr,operty ,and., .'. 
addressing ~ankruptcy clailns." Otha:z:'.aetivities included,processing . 

, • . '\0.' .o',.. • '< 

address and nalne changes ana- responding, t.o. customer inquiries and. 
. '." .. ,' ~ _." ,~... , 

complaints regarding installations and. referrals. to cre,~t , " 
:tqencies. • ~ I ",' 

Silnilar1y , although .the.bulk of, the ,.,Solar Oemonstra'tion", " 
"' ... " - ,. ........ . .. ,.. .. _J 

Financing. Proqram had :been sold: ,in 19:8.7,., .anctall solar :ebates .were. '. ,. 
• • ",.' • • c. "'".. • ,.".~ • I , , ...... " 

issued,· situations arose req1.liring, SOcalGas'.:,attention.... Handling, .. ,~ 
,~ t , . ~. , '. . ~ .~. '. .', 

of rebate checks not received.,. requests-. for photocopias .. o! cash.ed. 
• • .• ' ,-" I.," • • 

rebate checks in cases where customers . believed they had not ... " . . ".',. 

received rebates, and following,up on.equipment and.insta~lation, 
pro~lems were some of the activities,still being processed in 

connection with the solar prog't'am, during, .1988· .. and 1989,.: .. ' 
The WFCP maintenanee category was underspent ~y $::3-68,294, 

in 1988 and'$2S1,03.3 in 198-9. A total .. underspending of ,$619,227 . 
- " ", '. '" '., 

occurred over .the two-yea~,period.., , The underspending was; .primarily,., 
.. -,,, ' " .. ., ~ 

due to SocalGas consolidating'. the ;loan.. col.laction,activities._ in .the,~ 
,. .. I • "' '-.," "'.", ._,." • .) 

Conservation. Loan Center in 198.8... ;In'tha.t year, SoCa1Gas. mad.e an, 
." • •• .~. > ~., .00-' " 

increased. effort te> encourage its. C'I.1Stomers..to.~rin9',tb.eir .. accounts 
• , • c ~, .J ',"_" •• _ __ '~." +, c " 

up to date., Through this effort~, write-offs .of customer loans. were.·, 
, . . . ".... .. . "-' ~.' 

sUbstantially lower thanest~ated, resulting in the underspending. 
. '..... ~", ' .. 

This. underspending was reasonable ,because ,it is att~i~~t,a?le to, 

- 6·.~ 1'+. 
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• J q. ".1 ~" •• ". I '..... ." .... /", .~ •• :-:, 

SoCalGas'" etficiencies in,'carr.yinq,out 'the,maintenanceportionot ,-j ,,'.:' 
the WFCP. ,'; " :'", "'"C" \ ':.,,:'''::' ' ' ... " 

Ufect' 'Or: 'the :1986' Tax:.:RetQQ :Act on~ the·S:~AccoUlJ.'t: ' 

In SoCalGas' Test Year 1990 General Rate 'case., proc::eeding;:',: 
A. 88-12-04 7iSocalGas recommend.ed'an'adjustlUent', (reduct:i:'on:) to the 
December 31, 19S'9- net overcol'leet:ion' in theccA.ba-lancing account' ,": 
to reflect the effect on tax rates from' the19·S,6-' Tax> Re'form: Act 
(TRA). The adjustment was needed to account'forthe d'it'ference, 
:between'the'tax- rates ineftect' atthe'time the overcollec.tion 
occurred. and. the :eime when the overco,llection isretunCled. to: the' 
ratepayers.' "The' tax rate in" ef!ect:a.t ·the'time the overcollec.tion: 
occurred. was 39'.95%. SoCalGas had to- pay ,taxes- at the rate of 
39.95% of'the overcollected'revenues> At the time' ,the';",. 
overcollection was paid back (refunded),,- to 'the ratepayers. in, the 
ACAPs, the tax rate in effect W<lS changed.~ to:. 34% pu.rsuant; to; the " . "~::.' 
1986 TRA. SocalGas received a tax benefit of 34% of the 
overcollecteCl."and. 'retunded' revenues. ' 'A tax benefit: results from 
socalGas reportinqa lower 'taxable income in the-, yearo!' 'Payback to" e 
the 'Internal Revenue Service' than SOCa'lGasotherwise would:" have 
reporteciif SccaJ.Gas hac:l not paid' back the' oVerco,llectionc,to,the' 
r"'tepayers. Since the taxes paid' on the cvereolleeti:cn. ,are"'qreater", 
than the tax beneti t received, So<:alGas' proposed, to reflect the', 
difference as an adj ustment to-the CCA balancing· account.",: 

In 0.90-01-016, the Coxnxnission~'adopted SCcalGas"; 

recommended adjustlnent to the CCA balancin9' account 'but ordered ORA 
to consider the impact on the CCAbalancing account resulting from' 
the 19S6 TRA~ Based on DRA.'s review of SoCalGas r 'adjustment ,to· the', 
CCA balancin'q account to' re!lect the,' t'axe!fect," ORA' concluc:l:edthat:, 
the adjustment is reasonably 'cal'culated:.' The' tax'cost:,associated>";::: 
.with: the CCA overcollection at the" tilne of theoverco.l~ection:'·wa$-'~ 
$75'0,205 and the taX: beneti t at the t'ime otretuncr was' $63-8:,:472. ' 
MUltiplyinq t..'"le difference of $111'/73'3 by the net to" 'gross ' " 
multiplier ot l.6705 approved by' the Comm'ission in 'SOCa'lGas,"l98S " 

- 7 
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Attrition Year filing results in a $186.,650 impact Greduction):_to ..... ~ 
the Oece~er 3l'I""'19S9CCA balanc.ing· account. oxer.coli·e~tIon~:~·;'· ..... " ....... ,.: 

. . , ., .. ~ .. ~ , .. " .. ' 

E),ndingGot fact ',', :.... . .... ; i.";: •• :;'/'''::, '; ... l:>./~ 

l •... SOCa'lGas' conservation activities-. in .. 1988-89·· consisted of 
• , ' ,J._ .. , ' .,~ ~ ' •• < ,,/ ',. ._ 

the Community Involvement in Energy Program for di.rect low-:-.ineome. .. ~,~, ~', -' . -, ..... " '. ". 

~s:sistancc. home: improvement proj Gcts.,a... pilot prog:ram.. for., no cost 
'. , • \ ' • _l • ..... • •. 

repair' or replacement of. inoperative home .furnaces,. and ,continued 
. ...,,'" ~ '." I' • • • ~_ • .... .,1 • • , 

administration of SocalGas' earlier proqramsfor loans ,and rebate~ - ,"- ". .. . , 

for conservation and solar installation projects. 
2. The Commission authorized. S9CalGas to spend $32.65 

million in 1988 and. $23.91 million in 1989 for conservation 
acti vi ties. -, ,0 ::.,.~~.,.',~ ':;,:i) ',,': -, r i"" 

3. SoCalGa:s und.erspentits. allocations,for19SS and .. 1989 :by 
.' ,".. ," , I '. • .... ~,. , " 

a total of' $16.5· million. ... ,,~, ..... , .',~ ".' '."" "('. . .~ .. ,: " ... ,. 
""' " > .... ,;~, ." -" <" , .' '11, 

4. SocalGas weatherized 40,437 homes in 1988 and. exceeded_ :.. " . 
• •. , ...... -' ,.j. 

its proqram.· tarqet· .. : . . -".' .,' .. , "".. . ... :.~,.,,::,\,(,~. . .... : . 
. s... In 1989:, SoC3.1Gas weatherized. only, 32 ,483 .. units " .... meeting, 

6~ percen~ of its .ta%'qet activity .. ·· .. ~ .......... ,.~~~: ... :'" .. : ... :.; ,.,,",:',' 
6. SocalGas'weatherization. program. was, slowed.. . .by. the loss 

• • '" .' • - .~ I, ,. , ~ <" • -. 

ot two ot it~. iruJt~llation. contraetor:s· .in 1989 •. .," . ~ 

7. In 1989, there were fewer program,participants.seeking. 
• . .. , ". I" , ", '. • • ~ 

attic insulation improvements. " ., 
S. 'SoCalcas met. 9 s.. percent, of . its target activi toy level and 

... ' " ••• ,. '. h 

expended 9S.percent of its :alloc:atadfunds..in the !urnaca.rcpair 
•• • .'" I' ',." • ", ... L. 

and replacement program. 
9. SoCalGas red.uced its administrative costs for the low-

income weatheriza~ion prograxn by $:3.2 million clurinq 1988 and 1989 
throuqh improvell1ents' in~"it~ inspection program and consolidating 

employee j ol>functions. 
10. The tax- impaCt_ of the 1986 Tax Refor:m Act requires that 

the CCA balancing account overcollection be reducod by $186,650. 
11. The request in this applieation for recovery of $6.28 

million,in.eonserva.tion-rela..ted. litigation costs was stricken. .. '...... ., . -... ~., --' , 
::~'.<.: ... :, .. "" ,::..~-~~~ ...... : 

'- ... -. 
~.' T, ,,~ .... J~ 

'. ...... '.- .. '~")~~. "" ; { .. ; '~~.~ . ;,~ ~ : ."~ ~.~ :: 
-,' ,., .... 

. . ...... 
".. ~""." ';, '#' 
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Conclusions or'raw "'"." - '. : . " : ,;:,'." ';':: .. ', 

1. ThetUnds spent and the,' aet:i:vitiesun'dertaken.~ in:: ' ..... ,.: :.', 
'$ocalGas' conservation program tor 1988' and'1989 were re~sonabl'e;:.' ;',.t:'" 

2'~' SocalGas" underspendinq' 'for 'conservation prO<jrams.::: in. 1988 
and 1989 was" reasonal::>le'~"" . -; ,':,;: "., },':.::.~,,; ,:,'':'','', ::: '/~:.~ :"., .. : . ~'::, 

3~' The CAA overcol:lection should~' be reduced'; bY~ $186;~650r •.. 
4'~ S6calGas should~beauthoriz-e(r;t'O:"recover'$40~1 million-; - "," 

for its conservation costs duririci the. two-year'period1988.',to ',1989~,',", 

IT :tS ORDERED that: .... ~": ... 

1~ Southern ·californi~?;Gas·company is~;authorized".tQC,recover 
$40.1 million from the Conservation Cost Adjustlnent balancd.ng.;, ; : .. ;, ,::' 

account.' 
, .. . 

.... :. ',~.' "~'a'"~ .,.:-¥,'~,~'.;~~ 

2. The overcollection in the Conservation Cost,·Ad:justment: , 
balancinq account as of- December '3J?:, "lg:89f,is~>reQuced~~'by: $186·,0·00 
to retleqt the eftect of the 1986 Tax;' Retorlll' Act:. ": '; . ,~" ," . 

3. SUbject to OrderingParaqraplis"l and:' 2"herein~,the 
conservation Cost Adjustment balane±ng: ;aeeount shall, be,;, distributed. 
and, thereafter, . immediately' a~61.ished~:" '., '.', ":, 

4. This proceeding is closed. ", 

This order becomes effecti ve;:fO d.ays., from today~',:.:· 

Dated July 24, 1991,' at San:' Francis'C:o,. Cal ifo rn'i a;. , .: " 

. . .: ~':. 

PAmeI):' M: ECKERT-':' 
,.': ',:,~ President.'·,:,'", . "",,' .. 

, ..::' '~'.' .. ,·G' • . MITCHELt",WILK~' .•. ~r:-i"" ,. ..• _,. -, 
- JOHN B. OHANIAN ~ --: ,,- ., .. ', 

\. . " 
\. , 

I' ."" ;1\.\ I 

• ,,1.10 .... 

\~J _ 9 ~.-. 

DANIEL wm~;:::FEs.sLE:R':;c<' ",;/~ ;c;:;:::· 
.,NORMAN'..;.D·l~SHCMWA:t" ..... ,. 
, eQDi'ssi'orier~·.'·· .,' ,-

':.~:':f:~ ,"\',~ :':';,J~.~':):'\~;;: ~:.-:"", .. ~)r:./,.~:::,~·i .-' .. ~~~\~~.I ,".1.:'7.::' 

:fCE'RnFY=; T.J.rATi1H1~'oECISlON ," .:: .. ~ ,;: 
I', \.'';-0 .......... "., •• 1 '"' , 

WAS -7-~~~V~t?;, ~V:"~R~~ABOVE 
COMM'lSSJONERS> TCiOAY 


