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BEFORE ,THE, PUBLIC' OTILITIES' COMMISSION OF' THE STATE;'OF':CALIFORNIA 
.' 

. In the Matter of the Application of 
GIBBS RANCH SEWER CO., a California 
corporation for' authority" to:' 
increase rates •. ' 

) ,- ',.".... . 

) Application 90-09~032' 
). ,··(Filed.:·,Septem);)er', ,13-,,'-:: 1990; 
) ... amended Oecem]:)er l7, 1990) 

, )'" .... " - .' . . ·:·'·n'·,' .. ,'. 

----......• ·{(J)~~(lli~~!l 
~hn D. Reader, tor Gibbs Ranch Sewor co., , , ., 

applicant. 
Arthur B. Jarrett and Rahlnon Momoh,. ,for .. the 

commission Ad.visory and Compliance-- "'; " 
Divis·ion:. I~ .:: ','" .: .... ~.',. _.,' , 

." ., 

o p X' N';r O'.Jf .. I ,.". ..', ~ .:'"' ~~, ~,.. ' . 

. ,.1 .~. ' 

Gibb-s Ranch Sewer C~. (Gi:bbs Ranch.) , . a... Cal.it'ornia " ;,;, .. :," ", ,: 
corporation, provides sewer collection service to about 462 
customers in an area northw~st of: the City of Sonora, Tuolumne . , " '. - .... ,. . ' ~'.... , ' 

" I ........ ~ •• - .c.' .. , 

County., 
Applicant requested a general rate increase of $20,680 or 

24.9% over present rates for test year 1991. 

This. decision qrants applicant a general rate'~,increas,e~ of, 
$11,770 or 14.'14% for test year 1991. It also approves an increase;' .• 
in applicant's connection charges tor new customers' from the 
present $90 to $670 if the connection is off paved' streets> 'and 
$810 for. connections in paved streets. .::'.,' 

.',. t';, 
Duly noticed public hearings were held. in Sonora.,o~ 

January 29, 1991, before Administrative Law Judge Orvil'l;:~I,:~ . 
Wriqh.t, and the matter was subm.itted for decision on,.Februa~' 2'1, 

,. ; ',:~ +'" 1, ,:'., ~," 

1991. 
DescriptigD 'ot Appl:i&.ml:t 

Gibbs Ranch is 

. --.' .. ,. 

located in an area northwest' >~! ~:th:;; :,cit~/,;·:q,~, . ' 

of Sonora, ,Tuolumne 
4-inc:h, 6'--inch, and 
is delivered to the 

County and now serves about 462 custome~s 'with',:,: 
a-inch. asbestos cement pipelines .. ' The, :~~~age,~::> 
TUolumne Regional Water District (TRWO·f::·' , "" 
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A.90-09-032 ALJ/WRI/p·c 

T h ""lo '. 
..' ( 

sewer system whieh: provides treatment' and disposes ot· the" wa:te~_ tor. " 
• '- c ',. ,.. • •• ' 

a fee. The. applicant'S system also. has two', lift stations, one for 

"', ' 
, '" 

the race track su.cdivision a~d the other for" al6-un'it"~eompi~~ 
buil t in 1987." ";" ,'I 

. ,'., ,- .... _.", ...... \ """r,'" ., .. 

. Pr~sent:.rates,. have, been in' effec:t:.since.,'~ebrua·rY 6"',::.1'985,.,.,,":,:, 

pursuant to Commission Resolution W-32S.s, which. authorized:'~:n .:;, 
offset rate ,~i~c~~a·s~. . 'ThO> last general rate' incrQa~e'torthe ... -
applicant"'was -au.thorized. by. Oecision . (0.) 82.-12-073, da'ted 

December lS, 1982. ,I" 

.Mooted $Wgmary' 0(' Earnings ;->:'., , , '; " 

Table 1 shows' the ad.opted. sumlnaty of ,ea.'rnings for 
applicant tor test year 1991. Only four expense categories are 
c:lisputecl--lUan~qement salary, prof.essional services, insurance,. and. 
office services and rent. Each of the ,contested eXJ'enses is 
diseussed.,. and Table 1 reflects the .. 'amounts:- acloptea... by~s-

decision. 

operating . "Revenue . 

. TABLE l' . 
Adopted. St'I'III'IMry o·f Earxlin9'S 

Test Year 1991. 
( ," 

1991 

, , ........ 1('''' 

': $9'S~'OlO 

.. ' " 

Flat Rate -. . ..... ,~ 
BID Rat'e 

! ;. * 

.:J .. : .~ ~ >.: ::'CQ ":.~ , . 
't ~. ... r .... 

Total Revenue , 

Operating EXpenses 
Power '.r.· ... . ' 

Sewer Treatment·· 
Employee:t:abor:' 
O~!ice Salaries 
Manaqement'sa'lary 
Contract Work 
Requlatory Expenses 
Professional services 
Office :Supplies :&:Expenses.' , 
Mat~:::i.als .. : " 
Insurance -
Off. Service$ &:Rent 
Vehicle ~ -. 

:,",1" ',r 

••.•. ! .... 

': :: .. ' I r~ ,,' 

,.,\'-, 

.. , ,~', 

I.. _~.. , • 
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,. 
.,', "1 ,"''', ' 

" _. t ~ , I,' 

Mise. General, Expenses - . :.: "..", '::' ;:.:: ~ ': ~'-:,: 

Subtotal 
,'" "',' . I "h, ,'. 1r'", d"'- "" \~ ~. ,. ,. ' .. "'-": --" ":",71",.&5,0· :.'"" 

Depreciation Expense 
Payroll Taxes 
CCFT' ' . ~ , . _. .~' '. 
FIT ":, 

,_., ,:j.. '""',, 

," : '. "."~ " .. :. r':,',/" I • 

,.1, " 

"1 .. _ ... 
.-:" ;', • ,. ''', '"::: ~,' <' 

'.".... ".: .. : .. ~.' ... :,~. .' .s..3.r-9l4,·, 
" , ....... ' ... ' ......... •• ',1" Totdl, 'Expenses' 

Net Revenue 
'-. ~" •• ," • .,,' ~ .", ~' • j- . .-: ,:~' ,~ ::l.l)O:9 &:."' 

----------Averaqe·"'Plant·· ~, 

Average Oepr .... Reserve . '. " ::,:" 

Net Plant 
Less: _ Advances 

~ '. Contribution 
Plus: working cash 

M&S 

",. ' • ., .. 10 . .,.'.'.·.., ;,1 

I, .. 

'''. :,".' I. 

.... '" 
),,, ', .. 

~ , .... , , 

,.' .... 'I .. ~ .:;. 

._ <': ,w, ..... , 
~ •• .~, ~~ .. < " 

" .... j "', " v,"', 
\,,' ."""" 

,..: ~h ... ,. ,- I .... ' 
." '" ,\,~_, oJ, .... 

Rate Base- " ",' """, ,,103-,.32:0 
~ •. ., ", .,. \. \' _~ .,.l' f ." ' 

Rate ot Return ,.'.1' • ,; j,:,: ";';";":10'. '1'4'%.;/ 
' . .' ,.,<", . I . '. ;'",1 

Management salax:y: 
.. Applicant's estimate of manaqeJ;eD"t ~~la;Y' fbr:'te~t":year' . 
•• 1 • _.... .' • •• • ." I ,; • <,. •• ,jI .", ;. :,' ~j, ,t· ..,' .~ I " ~:' ." T ~. • :' 

1991 i::. $l.l.,970a~ compared. to the Branch o~timato of $2,630, a . . ,. .. ." , 

difference of $9,340. 
Applicant's sole shareholder is both'the corp6:i:ati~~'s 

"', ...,,..,- .0"'1 '\ ' •. 

controller and its manager of sewer operations. In 0.90-05;"082;' 
"";-"", 

Gi~bs Ran~ Water company, issued on May 22, 1990, we found 
management salary for water operations to be reaso~~~le' at$lO,S30 
for 1991. Branch ~elieves that the saiarY for se~~~ operati6ris' 
should Qe consistent with that. allowed for applicant's water· ., ' 
business and s~9qests a salary-of $2, 63 o~' based. ~POrl t.h~. ~i~aqer' s 
statement tha't: perhaps he sP7nds fO)lr .~imes, as'· mani~ h~ur~' o·~, w~rk 
on water business as compared to sewer business. 

- :3 -



A.90-09-032 ALJ/~/p.c 

We concur with Branch that the salary determination in 
this case should be consistent with that in D.90~O,5'-,0:S:~, ;butr~w,e 

note that tllemanager's recollection ot the time devoted. to his 
various enterprises varies, and a better measure is avaiiab'ie on 

',." .. , . 

the record. botore us.::: ,,: :::,: ,'r,~ ~~' ',. - , ',' . , ... " 
In the earlier water case, applicant wrote Branch"that a"d. ,-, ,,' 

salary of' $2'0,000 should pertain to the water business and a salary'~··:' . 
of $l2, 000- should. pertain to the sewer business. '. We,·,:found..:·that a 
salary of $.10,530, or 53% of applicant's water estimate, was 

" 

reaSonable for water. It follows that a salary of $6,360, or 5-3% 

of the applicant's sewer estimate of $12,000, would be consistent 
with D. 9 O':'05~O8'2 • The s",lary, thU$ derived, is ",lso consist;nt:·· .. · - _ ... " 
wi tll the levels of qross revenues and. of expenses of sewer' 
operations as compared with water operations., 

We adopt $6,360 for management $a1ary'in~est'year 1991. 
Protessional seryice§ " : t,: .., ' '. 

Applicarit and. Branch differ as to the inclusion of an 
expense of $3,563 recorded in 1988 as an aQove-the-line cost 
subject to.amortization in rates. 

Branch views the subject expense as nonrecoverable 
litigation fees having to do with service area expansion';. ,:-- .... 

At hearing, apPlica~t"was' unelear'as to exactly what 
entailea in the QisputeQ fees 
include the cost in allowable 
insufficiency ,o~ evidence'~ 

Insunn" 

or costs'; and we must d.ecline to 
expenses based upon that 

'. "", . 
. '.' ". "', 

'" .}", 

was 

• 1 ," 

.I ,.,,' 

Applicant's estimate of insuran'ce expense:', for test'ye;;r' .,' " 
1991 is $2, lOO as compared. to the BranCh: ~stim:ate'6:f $1, 'o'SS-,::-a 
difference, ot$l', 045. '" '.' 

During its field investigation::-- Bran~h' fo'und. that:­
applicant's insurance policY named. oniy Gi:O:Os Ranch Water ~Co.as ' 
insurecl'; . omi tti~q Gi:Obs Ranch.'S~wer Co ~"'After' thi:!i oniissi'on 'was" " 

, • ~ j , ' 

',' 
r ,' ... 
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" . , • .:" ~~ "., I.' .... ~ '. 4 -~ '.:' "-.' ,::. :" , ~,~ _: .. ~: ':: >~' '~.:' ;": ;~. ~~ (; 

called to applicant's attention, a portfolio.change enaorsement .was 
., ,-' "",,.', .... :,.: .', ,~'" '.'1,_ . ,_' '" " ,-: ',.1:! ',.'. :"\ 

iss.ued adding th~. ~Qw&r company as a. named. ,insured. ", . 
1 • j " ,": ""-: 

Branch's figure ,.of .Sl, 05Swasconfirme~ .):)y_appliean~'~ . 
insurance broker·as 'being "tb.~. c~rrect premiumfor·.one yearbfOr .: 
sewer operations.··· " . . ... ".' .'".' " ". ": :,:..;:, .. :. ",. '" 

'... ' .. '.. ........ ~, '- .- '~, : .... ' 
Qtfice Services and Rent . _. . ..... "., 

A comparison of applicant's and Bra:nCh.,s·estim~~es,,~o;f .. 
office services ana. rent expens,ein test. year 19.9l ,is. Sho~-,:ir;.~ tlie" ...... ' 

, . . t.' . .. " •. _.' 'r " ~ ~ 

following',·table. '... '," .. ' .;:::-:<~ _,'.:','. , '. 
,,ng . Applicant. Branch, 

"-," 
; .,., .... 

.: ;:$27·5-···. .:':;. 
700 

'", ,-. Answering Service 
Office Rent 
computer Rent 
Miscellaneous·' '. '. 

. $ -:275 ... 
. 4,.065 
". "4'00 '.' , .... ~ :40:0' ...... -' ~". 

'·];2'0' .•.. '. ". 
$4,860 " 

. . 0·,.. ...... . 
$l, 375 , .... , . 

. -. :' .. ~,., ,,,. ,.,,','''':: ';.':, '. ,.:~-:- ;',' ,r .. ,':':", ..' ~~ 
'/" .... 

Applicant"s es.timate··'of,:,office rent is ,4·3·,%.";of. \tota·l ' 

office rent· of $9,.4S0 paid in 1990 by ,th.e water ancl se,wer :.;,: 

""I 1"-"" 

businesses coml:lined. The methodology is consistent with tha~ .. ~:::·, 
employed,oy . applicant in' the. earlier water, proceeding: ;:.and <.ow.as there 
accepted. by Branch.. .' " ,; ~ .. ~ '.'":' 

In further support of its. 'estimat,e' 9'f' office ren1:f'::' .. ,·" :,.".:'~' 

applicant states that its owner isaccruiring: the,building: housing: 
its office~ at a cost in excess of $ll4,000 which, at a rate of 
return of 10.7S-%would ina.icate·a rental: value' of $l4,300 exclusive 
of real" property taxes~ •• J " 

" ~. ~'-"',. --' . 
Branch,.Ilotinq that· there. was nowritten.rental agreement 

at the time of· its' stud.y,. eonducted.' a: telephone·survey ·'.of .. real~; , .•.. ;1," . 

estate firms in the Sonora area which are reported to· have informed 
Brancn that ,rental space was available- in the area at "about"$ . 65 

per square foot per month;. : ... ;;'. " .. ~.:".;: .. :., 
We' think, as we d.idon' the .,topic' 'otmanaqement"salary,,', 

that consistency of reason supports adoption, of applicant.'.s:~rent '. 
estimate. Further, applicant's analysis of the cost of acquiSition 

- 5· -
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of the office property is a more reliable measure than Branch's 
general 'tei~phorlic" poll of 'realtors. .'"';'. /.;;.' .. .... :',-: ,',:-,;' ::-: ". ,. . 

Branch opposes the :inclusion o:r'miscellaneous:'expense o·f, 
$120 in '~:ff:i:eeserv"ice.s' as $150 has a'iready':been'inclucled; elsewhere 
in its study. We will accept staff's exclusion"of miscellaneous: ' .... 
expense in office services..··· ,:.:;'.', -" ,;, . 

Total allowance for office. services and: rent· 1~~·:$.4~;740.:;:· . 

Rate of Return ,,',,' ',-, :-.. 
:.:'".' J. 

The Accounting Financiai Branch 'o"f the Commission"" 
Advisory and Compliance Oivision recommends a standard ·rate·:·of:~ 
return of 10 ~S'O% to 11% tor 100% eqUity 'tinancecl water utilities. 
Branch :believes this reco:mmenciation to 'be ,also applicable,:~ to sewer 
utilities. As applicant is a 100% equity-financed utility, Branch·:: 
believes that ·10 _74% rate of return,. ,the. approximate midpoint. ~f' '.:.:"':'<, 
the recommended range is fair and reasonable. Branch recommends 
that applicant's requestecl 10 .. 74% rate ;.of::return be' adopted. 

We adopt 10 .. 74% as rate of return in this' proceeding,. 
Rate Design , I: " ,< '.', .' . '; 

Applicant requests that the .following tariff schedules... be., ,,'. 
Changed to reflect the increase in revenue:::" '" ',', 
Schedule H2. 

1 

4 

'service'Proyided .'. 

Residential" Service' 

Servico connection 

R:(tectiYe DAte 

JUne"21,:1985 " 
" ~. 

May 23, 19,86 

Applicant's present residential service· rates: consist· o·! 
a :basic flat rate per resident (both sing~e:and multi-famil¥) plus 
an additional charge :for each.,bedroom"on.the same:premises served, ., 
by the sallie connection.' . 

Present rates also includ.e separate rates tor .. multi- .," 
family residents with central laund.ry facilities. : and. ,for "each· , 
washing' machine in the central 'laundry.:tacilities .. ,Applicant 
indicates that it has no need'for these'two separate rates .. 

- 6 -
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Applicant requests that i ~s' proposed ;e~.ld~l'lti~i':serv.ice:; "" 
rate'~'~~n~ist Of' one :flat '~ateper re~i:dent:' (bO~~':~':i:ngi;e':~n:cr':m\ii'tt-" 
family) plus all additional" charqe for each. bedr~om ori";t.h~ 'S'~Xne~:' ,,', ,~, 
premises se~ed. by ,'th~ same conneCtio~'.' It 'also'· r~qU~sts:' that the 
charges related. t; 'wa~ing nlachine~ "and :laun~ry'f;aeii:tt:C~~~:"be~' 
eliminated.. 

Branch, believes th~t the 'fairest way to apply rat'~s for. 
sewage collection service ,provided by theapplic6.nt is to" assess 
every resident th~ same rate' irrospective" of the nUmber ;;o'f,r);'ectrool'll.s' ," ',' 
on tlle premises. Braneh, therefore, reconunenas tlia~;:the':'p;opo'sed"" .' 
rates for residential serviceco'nsist, of 'th.~. ~efl'atrate for . , . ~ . ", 

each re~idence' regardlessot' thenlll11.Cer e>fbedrooms~' , .. Branch also 
recommends the el il'Ilinat ion of ·charqes,:reiat~d. to· wash£l?q machines 
and. laundry facilities. . 

We aclopt Branch's recommendations_ 
S,::pdco Connec:tion Ch~~ 

Applicant requests- an increase:, in conneetio.n-charc;es to 
new residential; ~stomers in. its tariff' Schedu~eNo'';'4 _' The 
presQnt and. proposed r~te5 are a& tollows: 

connection Charge, 
~y Applicant ' " 

Inspection. Charge 
~y Applicant'" 

~ . ., . 
TRWD Special Conn. 
Fee Assessed Appl. 

Total 

Present Requested Rates , " , v 

i"" 

, $ 75' $790' " ,':x $650 
I •• , _ 

'.," 

• ,': ZOI.",: 
, . ",' ,' ..... ', 

",. ' ... 
$475 

• '1- ,.', 

., I' ~ : "'", ...... of ,,.; ... 

The cost of proviciing new, connections . wa~, cieye~<?ped. from'" '. 
recorded 1984 and 1985 plant:, additions" and.~,a. detailed. analysis. of" ,,', 

• ".. ,.~...... .. " '. • ",' ~' .', :' -/ '.",. l ~ 

the 1990 cost of new connections. This cost varied.",from, ~out,.$760. '." 
. . . " . '. ,. .. -" ,/ ~ "".' '"' ,.' 

- 7 -
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in 1986 to, $800 ,in 1991. Applicant suqqests that the .$90 ($7$. + 
$l5) c'ontribut:Lon fiqure;' iri:'~ffect 'sinc~' 1'9s:f; be: updated;:is shown 

I ", " '" ,I. :.1 
in the ch~rt, above. 

, Branch believes tn.e:· reqUested," connection "Charqes by'­
applicant, with ,the exception ,of TRWO' special connectfori.fe.e'; are' 
reasona.bleand should be ad,opted ~ ..., " 

In a letter to applicant d,ated December 14, 19~O, 'TRWD 
indicated that" as of JanuarY 1,'1991,:it w~uld "col:lect:the 'TRWD 
special conneCtion fee difectlY' fr~m tllecustomerunde"r >ot:he': ,-:. 

'. 1 • I' ". ", .... :"'1 .,,.. 

following conditions: . 
All new customers (or custom'ers 
experiencing an increase 'or change in 

1 .. 

sewaqe effluent) shall be. sent to TRWOwith., 
a letter from applicant requestinCJ ." 
authorization to 'connect'to the·Gl.~bs·Ranch. 
coll~ction system. 

2. Upon payment being' made, to TRWD 'tor" all: ..• 
applicable ~ewer connection charges" the 
letter of authorization will be marliCed 
NpaidN and a copy returned to the customer. 
as·valid.ation that TRWD has been.satisfied 
and connection to applicant's system'may 
proceed. 

0','_' . 'H 

3. Gibbs Ranch agrees that no customer shall 
receive service or be connected to·the 
system until all fees have been paid. 
Gibbs Ranch remains responsible tor payment 
of fees to TRWD anQ also tor any pen~lties 
if connections are made prior to payment'of 
connection fees, per TRWO sewer ordinance. 

'''":', .. 

'" ., ,'. ,~. 

In view of the above information, Branch recommends, that, .. 
the TRWO special co~~ection tee in the applicant's proposed tariff 

',.', ' 

Sch.edule. No.4. :be eliminated. 
... \, L',,,,:. 

" 
, ~ •• ~ " , < ~. '. . ,,' ... . ~ ::.> . 

We ad.opt Branch's reco:mmenda tions ,. 

Service 
A field inspection: of- applicant's system,:·was~:.made"on 

Novexru:er7,:l990, and. it was found· to-be· properly maintained..and,.::.:\'·"~' 
operating'satisfactorily. .. ,:,', ,":.,' i,' "::,:~::;:.' .. ,.". 

- s -
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Notice of- the proposed rate increase and publ;~;;.mee~i.n9'_.'::.~. 
was mailed on October 17, 1990: to-:each customer .. ·'rwo .. ,letters of 

• '.,' , ", 'c 

protest were re'cei ved concerning the . proposed increase ... :~. 'rh~ :: f i,rs~. . . . 
letter, signed by four customers, claimed that the increase was,not 
justified because the' company had,'not incurred. . any. ,recent 
acldi tional capital· expenses. " 'rhe'. second, ·letter reque$t~d that: t~e 

bedroom charges be discontinued. " :; .~. :~:, .: .~. ",:~ •• ' >. ,: 

o~ Octo:ber17 ,.. 1990 a. puJ:)lic: meeting.attended:-;l?y a1;)o1:1t 25 . . 
individuals was held in the vicinity of the applicant's servic~" 
area. Branch's representative:: explained: Commission rat~ setting 
procedures and the applicant's representative explained the, n~~d. ..... . 
tor the rate increase. ".. . , 

' .. "'" 

In aclclition to protesting" the' .. maqnitude,., of the, ill.~rease, 
most of the attendees complained about: the. inequity of bedroom... , .", .... . 

i".,", ... .. 

charges. SOme of the customers 'are-elderly couples occup::r.ing.: .:thr.ee 
or four bedroom houses. It was agreed. that it was difficul~. t~, ......... '" 
quantify the nwnl:ler of occupants in: a house based on the:number of 
bedrooms. Applicant informed the attendees,'1:h,at it· had no '" .... , . 

, ".' '. "f, '" 

ocj eetion to charging one tlat-rate tor all residences, ,regardless, ," . 
.... 

of then~er o:l! l:ledrocxus •. 'rhe Branch .indicated. that.it ,would look . ~ -'. ..,,,. ", "-.,' -

into the .possibility. , .' ",' ...... 
• ,1 ~ ,~. , .. .' " _, 

Branch found service provided: bythe.applicant;to :be., , .. 
• "I, \. 

satisfactory. The Commission's Consumer Affairs Branch has not 
received any complaints againstthe .. ;~pplicant for the last three 
years. 

By letter dated Novel'nber 29, 199,O:,the .. :Tuo:1~e ,~~unty 
Health Department informed Branch that ,there had:been: no: ,compl?\ints 
against ,the applicant for th~ past ,three·· years •. " ': .... , , .. ':' : ,: . ' ... : :: 
findings o( l!a~ .... , .. ~ "', " 

',""'o--! I .1.,,' 

1 •. Gi.l:ll:ls Ranch, a California corporation, provides sewer ". 
'. - "01, •• " . ', 

service to 'approximately 462: customers. in an unincorporated. are~ Of,. 

Tuolumne County about a mile west of Sonora. 
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~ ,.' ,., .. ' :'1:' \ L:,.,,;, / '.: ~,'.," .... " ,~',- ~"" (} • /~ 

2. "Applicant requests authority to adjust rates for sewer 
ser.rice to increase revenues .. 'tor 199'1 by:$·20·,oSO':or. 24·.,9.%;-<::,'/ 

:3. The- increase' in rates authorized., l:ly this',decision .is, • 
expected to provide increased, revenue for .. 1991: of. $11,.770 :or,,'. ,", ~ ... ~ .. ~~ 

l4 .l4%. ',. :,. " " . ,-.. , .... , 

4. The' 'Adopted' Swnmary, of Earninqs\ for 1991 sets· .fo:t:th, 
reasonable estimates of the· levels of . revenues' and expenses which·, ." 
ax:e likely tc occur. ' , . ' ... ,,"": .. 

s.w·' A rate of return o·t lO:~ 74%· on· app,licant's.ra..te.:-. base is, 
reasona):)le~' ,,' . . ". , .... . ... r,·· •. I 

6. 'The rate desiqn proposecl' by·. app'licantand': Brancb;':;'is· ,'/"': I" 

reasonable. :,',~ .; ','. ~ r, '.,J ,i. 

7. Applicant's service and water quality are.· adequate'." 
8. An increase in app,licant's' connection ehargesfor new 

customers from the present $-90· to- $&70:.' it the.: eonnection;' ,is, ro,ft· 
paved streets~' and salO, for connections in, paved streets . is.' 

I,", to 

reasona.cle: ~ .' . :~ .:, ;,,':, 
9'. Because ot applicant' si:mmediate need. for rate re'lief,... e 

this order sh.ould be effective· tod·ay. .~ ," ' , :~ 

conclusion', or . Law " .,' .,' ,;. ~. 

Applica:tion 90-09-0'32 ,should be granted to the -e)Ctent ., . I:. 
provided by the following order, the adopted rates,-:being:, just,..;,,:" 

reasonable, anCi" nond.iscriminatory~ -.. -,'.' 
. ~ ' .. , 

I ---.. ,,'_._. 

. .,. I ~. 

l. Gibes' Ranch Sewer' company· is..-authorized:, 1::0 'f iJ;e'--revised: , ;, " 
tariff schedules attached to" thj;s decision as append.ixes.· and. 'to-.. ,.:. " ~:. 
concurrently cancel its present schedules for such service .. .: .. , This" 
tiling shall comply with: General Order ,No·. 96-A.. :1'he' eftective 
date of the revised sch.edules ·shallbe S. days after the:, da.te-of·' 

.... " 

,- "".,, ...... 

- 10 -
"- ,", " 
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filing. The revised schedules shall apF,ly only to service rendered. 

on and after their effective date. 
2. The application is granted as set forth a~ove. 

This order is effective tod.ay .. 
Dated July 24, 1991, at San Francisco', California. 

- II -

PATRICIA M. ECKERT 
President 

G. MITCHELL WILK 
J'OHN B. OHANIAN 
DANIEL Wln. FESSLER 
NORMAN D. SHUMWAY 

COIlllnissioners 

J C::'RTIFY tHAT n·ns DECISION 
WAS APPROVED SV TH~ ABOVE 

COM:\USSIONER$' TOOAY 

,/e> 
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bULICABILITX 

APPENDIX A 
Paqe 1 

Schedule No. i 

RESIDENTIAL SERYlCE 

Applicable to General Residential Sewer Service. 

TERRITORY 
The area known as Rancho Sonora Estates Subdivision located 

one mile northwest of Sonora, TUolumne county. 

rUT RATES Per Month 
For each residential ·unit .............. a ....... . $. 17.14 (N) 

SPECIAL CONDITIONS 

1. All bills are subject to the rei~ursement tee ,set 
forth in Schedule NOa UFa 

(L) 
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APPENDIX A. 
Page 2 

Schedule No. 4 

CONNEC1IQN CHARGES TO RESIPENTIAL CUSl:QMERS 

APPLICABILITY 

Applicable to Residontial CUstomers. 

TERRITORY 

'I'he area known as. Raneho Sonora Estates Subdivision located 
one mile northwest of Sonora, Tuolumne County. 

RATES 

Conn~ction ChargQ 

Inspection Charge o~ Connection 

On Faxed Street ; ott Paved Street 
$790 : S6~0 

20 
· · · · 20 

(END OF APPENDIX A) 
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APPENDIX B 

ADOPTED QUANTITIES 

Name of Company: Gib~s Ranch Sewer Company 

1. Net-to-Gross Multiplier: 1.297 . 

2 • Feder~l Tax Rate: 15.0% 

3. State Tax Rate: 9.3% 

4. Purchased Water: None 

s. 

7. 

Purchased Power: 
Pacific Gas & Electric Co. 

Rate SChedule 
Effective Date 
kWh Used - Total 
kWh Usod - WintGr 
kWh Used - summer 
$ per kWh - Winter 
$- per kWh - Summer 
wint~r Charqe 
S'IllrIlner Charq. 
Ser.riee Charge 
Energy commission Surcharge 

Total PUrchased Power 

Payroll: 
Elnployee tabor 
Office salary 
Management Salary 

Total Payroll 
Payroll Taxes 

Sewer Treatment Expenses 

(END OF APPENDIX B) 

A-1P 
1/1/90 

1,800 
9S9 
S41 

0.12l50 
0.09986. 
$102.2'2' 
$. 95·.73 
$2'10.00 
$. 0.36· 
$4l0.00 

$13,000 
$ 4,000 
$ 6·,360 
$23,360 
$ Z, :32-5· 

$34,6500 
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Line 
No. 

1. 

2. 
3. 
4. 
5. 

6. 
7. 

8. 
9. 

10. 

APPENDIX C 

INCOME TAX CALCULATION 
Test Year 1991 

State 
Item T~~ 

Operatinq Revenue $95,010 

E"...cpenses ' 77,S'SO 
Payroll ':taxes 2,325 
Depreciation 6,442 
Interest 0 

Taxable Income for State Ta~ 14,393 
State Tax @ 9.3% 1,339, 

Taxable Income !or FIT 
Feaeral Income Tax @ 15% 

'rota1' Income Tax 

(END OF APPENDIX C) 

Fecleral 
Tax 

$·95·,010 

77,S50 
2,325 
6,442 

0 

13,054 
1,958 

$3,297 


