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Decision 91-07-046 July 24, 1991 

Mailed:' 

JUl 251991 
',:. ",'.': ';'.'" ',.:or 

Bruc~ [ranks, tor Idylwild Water' system~:~ ,-:', ,: "", " .. 
,a~plicant .. , ' ,,' , ' , " ,," 

D2DA1~ Mc~rCa and Thomas Sm.901~ forth. 
"Commission Advisory -and >Compliance -,,' 
Division, Water Utilities Branch. 

" 

,,I',to, , ,', :,~ " l, • 

XHTERlX OPIHXQN, 

.- \ •• "~ ,. J "/ ~ • • ' " " .. , -.' ' 

statem~nt 0: Facts, 

s;eneral Background 
, " 

, .. , ..... , 
, J " ••• 1 

Idylw~ld:water sys~em (Idylwild)",. a s:mall'I'.pri vately - " 
.,' " ., • ,. .".. .. "l.,) .... c ,.., 

owned Santa -cruz ::Mountain water ",sys1;eml',~con~tru~ed:_,.,il'l,(_19,~5:):, ",~ 'r- , 

alongside Highway 17 on ,tho north or- Santa Clara side o!."the,,-, 
,'., •• • i , • 

summit,. passed through various owners,l:Ietore being s~ld 't:c>~e, " ,," 
present owner I' Bruce Franks 1" in Septe:nl:ler197 3." ~anks" i5""a . ,-

" • ' . ' ...'. co ",. " 

certifiea water treatment· plant operator and has operated. treatment 
, ", . '"f, , ,.' , ' 

plants tor over 20 years. Under contract healsomanaqes several 
-, .' , .. '., ".. , ... 

mutual water companies in the area. : 
. As the result of consumer complaints and following a ' 

statf investigation and public hearing, the commission asserted 
jurisdiction over the Idylwild system in Decision (D.) 87-07-095, on 
July 29, 1987. The system now serves 46 metered customers located'''-' 
in the steep' mountainous' terrainal~ngmostlY 'unpaved "r~~ds.or", ' ..... , 
tormer loqqinq trails." ,.1 "--, •. 

Idylwildobta:Lns its wa~er .:~rom a ,small pool,~r-,.~~e ':: ' :.~,.,~,: 
basin :formed by.a natural rock ·.barrier in Moody 'creek "in Moo<1y, ", ';~', 

" ' 

- 1 _. 
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-' ",' .......... -,.1 .:,,"'1, " ':','\_',~''') ;"'" ..... ,~; 

Gulch. From thi~ intake ~a$in the water is pipe~ through a 
strainer' to "storage ',tankS,irom'which::"atter: chlorination} it~'fiows;": 
by gravity to'tb.e customers. Oespite:,five~;years of',arought"water :", 

" • .,. .., .' \ ; '", ... '" •• '. ,,. ,,". '". ,L" _" ".. ., 

supplies have continued' to' be adequate to meet, the" system,',se, needs';' " ",::' 
. . . ,". " ' • .' '.' ,I '. I r,' ,I' • " ,' ••• ,,; ". , ••.. : Z,) " '),,,1 ,. _ 

The 1989"earth~ake destroyed the system's;storage':tacilities,"'·and:" 
cracked many of the mains. However, atter the earthqUake'; Franks" ":,' 

_.' ,~,' ,', .: .• :.:... I '" oJ ...... ,', • I ~ 

replaced the tanks and repaired the, mains at, an estimated." .. ~,c:>s,t"Of 
$60,000. 
Tbe...llonteyina Pipeline 

A positive result of the 1989 earthquake:for,mountain 
, • . ~. ' i ! , \, 1., I' ~ 

residents was the constructionof,the'21,.000~toot,.:8~inch Montevina 
Pipeline from san Jose Water Company's Montevina'treatment plant 
above Lexington Reservoir parallelinq Highway 17 to Holy City. 
Buil t with Federal Ernerqency -'Management 'Agency (FEMA) and Office of 
Emergency Services' (OES) grants, augmented by a 30-year Department 
of Water Resources' loan at 8-1/2% to Redwood MUtual"Water:::company 
(Redwood.), the pipeline was completed at a cost of approximately" " " .-
$2.7 million.' Redwood is the initial owner. Although"there ., 
appears to ~no written federal 'or ~state' requirement: that it be a' -,' 
shared resource', the pipeline has' capacity to delivc!7: water tor 
approximately 1,500 homes.' Redwood, -wit1l388'connections,wantsto 
share the resource wi thother water companies ,but'~'as a "mutual 
water company exempt from' regUlatiori~y: the commissIon "and ''Wanting , 
to maintain that' exemption (See 'PUbJ:ie Utilities (PO'): co'dc' '~,,' 
§ 2705),1 it has d.eciaed to form a -new mutual wat'er c6mpany,~' ,,' 

.. , ' : "':', ". I,"'" 
". "' .. ) ,'. ! ~~. ,. " • ..'" •• 

.... ' .... ,'. '.' 

-----"-., . ~ .; ",' "': "I' .".' ,I. .j~···"'-·r': ,,",:: . ..... ',~; .• :'..J 

~ As~el~yant her~, Pt.:! Code § 270Sprov.ides; that "any" c~rporat.~on. , 
or aSSOCl.atl.on organl.ze~ 'for-the purposeo! delivering 'water "to·' l.ts ' , 
stockholders or members at cost, including use ot, ,works ,for,:",,: . ,"'>': ," 
conserving, treating, and reclaiming water, and ,which del,i vers 
water to 'anyone except its stockhol'ders or members or "tOo-the state 
or any agency or departlnent thereof, to any ci tYf: county., ,school 

(Footnote continues on next page) 
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Mountain'.Mutua1 Water Company .(Mountain).,:·to be··th(howner:land· ',': ;';':: 
operator of the Montevina Pipeline. Accord.ingly" ;l:>otn.;,privately: ..... ":. 
owned public utilities and mutuals:.,could·.~join:;Mountain:and. get 
access to pipeline ,water~' '·otthe.J;4·companies other,·than;·Redwooa, 

• ( .'. j , I ~ • .,' " ',. ~ '. 

all except Idylwila and Mt .. Charlie .are·,mutuals .. , ,.< ..•. 

rdylwi1d's Problem with Continued' 
R~lianee on <;nek Water ' 

.' 
" '." I ••••• 

Increasingly strinqent Environmental Protection,.Agency. ,,' 
and Departlnent of Health Service requirements associated: <with· the"'~ 
feaeral safe Drinking Water Act Alnenaments of 1986 require. that all 
community water systemsrelyinqon surface ~ater sou~~es·pr~vid.e. 
multiple barrier treatment, includingtiltration and'dis~~f~ction~by' 
June 30, 1993.. There are no exceptions.. The requirements include 
preparation of an engineering report on the capacity' o:t'th~ . water ' 
treatment plant to treat the specific source waters 'available, the 
installation of facilities to store a~d cond.ition backwasi~'; water .. ,,',: 

.. ',' . " 

prior to reuse, the provision tor .certified water treatment "plant 
operation, and'the eapabil.i ty of meeting onqoinq, d~iiy ~~nitoring . , ~:, . . " " ..... ' \, 

and operating requirements., ,The construction ot a'new 'water., " 
treatment plant requires a significant capital,investment'and also 
imposes additional operatinq 'expenses for ·power, ehemicais~"arid 
increased operator surveillance and attention.. Prior to the 1989 

earthquake Franks haa engineers make some preliminary estimates of 
the continued reliance on the creek.. The creek treatment option 
was estimated then to be in excess of $80,000 for purchase ~?~ .. _ 

, • ~ c.!. , 
. ""', . ', .. ~ ...... ." ~ , ,,' . 

I .,,~ ~ _.. . . _, • " "', ",I '" '. 

. , .. .:~ .. :" , ".. ,.' < ' .- f ' h,' 
c ..... ", 1~, . I -. , '." .•• 

-----.~). ~-' " .... ~ .:. :' .., '~ 

..... ........" • " ~.~. :'.~":':': _',;" ~ ~.;~~ ~~/':""" "I ,,<:.~ 

(Footnote continued. from, .;prev.ious.-:pacje j. " .:: ,"'; "':' <, c: ::: ~'::':":: '" ..; .': ' 
district, or"other' public district, or ~to:'any 6th'er'"mutuaJ;!~·water'· ...... : 
company, 'at coSt, is not a public util!ity, and.' is"not :S:Ubject:-to' ,.~ .: 
the jurisdiction, control,"'or:requlat±on of the: Co~nnn:is.~:i,on~·':, ....... ~ ,:,'; .'. '::: 

• ' ;. • .. ~ ... I •• ,,\. 
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installation'a!one.,' It:,is'::Franks l ' ,'view that: there': is not: much: ',,:"~ •. ~:,:'~ 

choice. 2 He':testifiea: - ,-' . ,";, ", "_./ ':'::' ,:.:,> .. ' '-".'~>::' 

oW .;,;that,,·for us to qet·into.the:treatlnent." ,':"~ "':::',,(' 
business, for the IdY,lwild. Water ,System""for a", 
small system like this, when there is water; 'or 
treated water available,' thatthis'is~the best .. 
way to qo.. Let San Jose WaterWorks ' monitor"" ... 
the water 24 hours a day, and let them ,till out ' 
the reports, and we'll take it. oW " (RT a.)' ' 

Mountain's XnitS.aJ.' Period 
Admini~tiveCOStsAsse§§leut 

, ' 

, , ~\ I 

r ,', :",'C' 

Each applicant wate~ eo~p~n:y; mutual' or:"privately:'~~ed', 
was required to'pay a $1,5'00: appl:Lcatiori' tee "to. b~come:a::lru~:mb~r:'()i' ',::. 
Mountain~ Idylwild' was o~e of the 14 ';water companies'~wh~'paidthis"" 
fee to join Mountain. " '... " ,'" , " " .' '" 

s,it in aclcii tion to" this membership fee , . until" MoUntain" ':.: 
owns the pipeline a~cl can obtain rev~nites' 'fro~the ~~mbe.r· comparlies .: 
related to the resale of water'to them, M~untain has i1Upo~~d'a'$20 
per lQonth a~sessment aqainst allact1ve water service ," eonnec1?~~~~ e 
tor its 14-member companies~' This assessment is to pay"Mountal.n'So' .' 
on90inq acin\inistr~tive exPe~se'~' (legal costs, ·con~ultan.t'e~~t;S,':an ;;': .. 
enqineerinq water ma.~ter plan, insurance, and 'other start~up '., "",:' 

.o.(':,.~ ~ .. ~: ,~ ~:_. " , -, >,.' 

l , ' •. :', ' >. I :, '.~. ") /" > :.~.. ,~"". , 

",!," 

Z OVer recent years Franks has actively worked on an 

J • ..' .~. 
• ~ .• ~J 

alternative to reliance on creek sources. A Commission Senior 
Utilities Engineer in November of 1985 estimated that it would cost 
Idylwild approximately $1,300,000 (or $30,000 per connoction) to 
brinq Montevina water up the hill to Idylwild, install a 
250,000-qallon reservoir, and update the d.istribution system to' 
General Order 103 standards. Seeking a more feasible resolution" 
than qoinq it alone, Franks monitored the efforts ot Chemekta Park 
and Red.wood to bring a pipeline to/realization; the efforts were 
later abandoneci because of cost. In the aftermath. Qf the 1989 , .' 
earthquake, when FEMA and. OES funds were PQssible,Frankswrote.to ,.: 
both OES ancl Redwood seeking for Iclylwild to be .allowecl to cQnnect' ... ,:. 
On April 4, 199'0 Idylwild paid $1,500 to Redwood' as a down paYment , 
for a connection study. 
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, "" .' ~ C,. 'I:,,: \01',,': ''' .. r' '. /' 

expenses; .3-.. The' 'mutual'companies::; began-' 'surch.a:rginqJ' tlle;i~;)mexnbers: '.,' .... 
starting February' 19-9l. . 'The ass'essmEmt' 'inlti:ally' 'istO'< run:::'n·ine:; :'.':; 
months. It is" anticipated··that- after::.'that,' it can:'be';redueed'·~·~( '.'" ,: .... 
Start of" assessment' through the two~ privately' owned/ pUbI;ic ut1l1ty::'::: 
companies· was· deferred .to: allow, each,company to: obtain' Comm:ission·' .. " 
authorization to'· make· the asse'ssment 'surcharge", but:" their:-'···· . 

assessment period' at $20 per connection for each month must also'" .~ 
run nine months. ,"", .... 

wn'lle . the Water Branch has some'" concerns wi th.·the rather 
substantial'logal anct cons.ultant fees' i.ncurred and'bud9'eted:·for··the'>~ 
year by Mountain, the Branch.'believes·thatIdylwild."s·membership· in> . 
Mounta'ln is' necessary; and theref.ore recognizes that:' to; retain: ,. 

membership-, Idylwild. is obligated' to-pay all: necessary'and 
reasonable charges required.: by· Mountain.·, NonpaymEmt·'of:"any 
obliqation to ,the mutual is grounds for 'expulsion'~ '1'he:Branch: 
agrees that the assessment per connection~ should· be paid by"",' , 
Idylwild'by means of a monthly $20'surcharqe applicable to-:all 
metered Idylwild: customers regardless:: of" whether they·' are\~cu:i:rently:;' 
paying servicecharqes orreeeivinq .water service,. However,,' at 
this time the Branch would~ authorize:'a; surcharqe for:."an:-'iriitial· ' " 
period of. only' nine months • . .': ' ' , , :;,"; ,; ;:::: ':i " .. , 

The Present':Application' ":,', ,:: '.0;;, .... 

Idylwild· filed" the . present application: on~·Marcli·'2's.~·1991:,:· 
proposing·'that . it be authorized·: to -impose', a"$20 ·'per"month·'per " . .' .. , .. 
connection until it beqins reeeivinq-waterdeliveries.::,·trom': -. " 
Mountain. It noted that this: was 'the, first phase . surcharge : that a': ': 

: • ,~. ~, ,'1- ...... '.'., r-

. "",. 
~! ','. " ""'" ' • d' ,!.~." 

i .~, •.. 

' . . ..... ,. :: '. '/': 

3 Redwood.,the·larqest of'the·:Mot1ntain:mutuals~ ',during ,19S9'':and''';'·' 
1990 ad.vanced more. than $100,.000., toward ,~ormation \ of. 'Mountainand . 
construction of. the pipeline, and will be reinWursed a pro, rata" 
share of these. advanced· costs· by' :Mountain as part of . the ' transfer ' ... 
of pipeline ownership after a .detailed accounting. Meanwhile,..... 
since February 1991, Redwood has received a $7,000 'monthly credit 
against its monthly assessment fees to pay a portion of. the 
anticipated reimbursement of. advanced costs. 
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second, \ would-, pro}ja}jly }je . ne.edec1 ,to:: paY,tot:.: .. :tbe·' .engineerinci~ stud.y ... ·C:::";

and connection.: of· an" intertie .; .. ·In., AP:r:il Idylwild·· .a~ed.·.,t~r-;_ a"~delay:··. 
in processing, the .. appli,c:ation", to- allow, investigation,: into:::: .. '::':," ;:',.::. 
procedures involving- vot;ng tor· Mountain·' s:. Board·, oot, .OirGc:tors ... :. .,', 
This. accomplis~ed, .-' through·, Branch stat,!:,. Adminis:trative~: Law.: Judge , .; .:'; ::' :-, 
(AI.J) John B-•. Weiss"was.; i~ormed of. Idyl:wild's; readinesS:;:to~;(:, .':. .>,:.' 

proceed.,:, . - ",~," ......... "; ;;' .... . 
'!'be Intertie .', ,,,' ~ • , ..... , ,"C 

An earlier· engineer.ing report estimated thatan",intertie 
to- connect Idylwild to the Montevina Pipeline would cost: $2·5,-0.00:.· .. : : 

On. January 3, 1991" Idylwild. retained Boyle·. Engineering: to;. design. a".' 
water transmission line from· the pipeline to Idylwilcl .tanks... . The· :. 
study and design, .received on.:the·.eve,of the.May 28,.1991 h~aring'J' 

indicated that an existing -Idylwild, pipeline" trom· Old·.,Santa·:·Cruz·. ' 
Highway (where the pipeline: .is} . to· 'Opper Idylwild. Road: and Raineri :,," 
Lane where Idyl wild has tanks can possil:>ly serve. '. The, Monte:vina 

Pipeline Pulnp Station No. 2 at, Oakmont which. serves topump,_water 
to. Holy· City will also be able· to pump water to- the:~ elevation ot· 
Idylwild's Raineri Lane tanks. By.following- their ,electrical· " 
diagrams I putting- in telemetry controls.' trom Iclylwild.·' s tank to--· 
existing controls at Ogallala Road and Old Santa Cruz:·Highway I the·. 
intertie should work. Franks estimates that resolutiol1<:should. cost 
about $10,000. It that does not work out,. Franks would like to 

locate the intertie to tho cornor of. Buckeye and Rainori Lane 
(where he O'WnS the property) where he would ,locate a tank,. or to a 
location at··whatever elevation it must,.,be.·
Public Bearing Kay 28. 1991 

A duly noticed public hearing was held Tuesday evening, 
May 28, 1991, in the Lema Prieta School on SUllUnit Road in the Sant~ 
cruz Mountains above Los. Gatos. ApproximatelylS.customers .',.. , 
attended~ Idylwild's evidence was' presented"bYFranks~: 'Staff 
presented its comprehensive report on the application ,tnr,ough 
engineer'l'om Smegal. CUstomers 'Orwnmond, Linden;' cook,: 'Rowland. 

" . . .. . \; .. ; ".' , ' 
",. 
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Margo" Foster~: ana~Kin9' ":presentea: illwninating-"'questions wlUc:h:J;". ': .. , ..... ,.,: 
helped for an· understanQing> of the':, problem. ,ana::: proposed;,,: so'lutions.,;.·: :::::; 
At close of the~:hearin9' there was:. a unanimous': showing;, froml.'tho$e·,~:.::-:c·: .. , 
present in favor of. Commission authorization.of;.the·'requested·:":' 
surcharge .. ' The applic:ation·:was,then,~sUl:>mitted. t'or:·~dec:ision: .. ::::.:, :.' ~ I' t ,,', 

" r .. r , 

Discussion" ," ._, -"', ,~,; ,. 
I"·" ... 

The -,basic question that:faces:·the~~Commission;..:. Idylwila's:, ':~~:' 

manaCjQment, and the! ratQpay~r~ ill 'wbethorornot thi5 amOo11 ." '". 
mountain water utility should c:ontinue its meml:>ership':' in Mountain . 
and intertie to' obtain reliable-treated water throughrits:',-: ,',.' 
membership in the mutual from SOon Joso Water CompOony, or.whethor,it 
should abandon its appl~c::ation' fee in·Mountain'and·face,the 
uncertainties and large costs of' investlnent in a' modern.-·water~: 
treatment plant. For the Idylwild ratepayers itis·'complicatecito::,:.: 
a degree by the fact that after the earthquake'they tormed a·.~'. 

special Clistrict to' buy Moody Gulch' in' order to 'protect " the. :':. 
watershed. from lO<Jgers:-currentlyeach .ratepayer,pays$15c monthly, . 
payable for l5 years. Once connecteci.to\Mountain-Oond .. ,the:Montevina_ 
Pipeline, that investment in Moody Guleh is substantially.,useless _. 
to them exeept as a hedge :for the. future _ .,:,-

We believe that in reality there 1s no choice.opanfor 
Idylwild in this situation.' The stringentwater"treatment~',.:.: .. , - ''',' ,,-' 
requirements mandated under: federal and :.statelaws ,will.,sbortly 
require ve'rf heavy investment in tiltrationand disinfeetion ,'
treatment plant. This equipment will require continuous,. monitoring : ;' 
ana e~~ort, requirements not ~e~si:ble tor so small a utility •. Its" 
life::-span .. of approximately l5 -years. would meanreplaeement:' 
investments. Filtration waste disposal would :be expflnsivC"as wel:l'.-,:.: 

Idylwild does not have.the·capital or:borrowinq"resources 
to fund major investments in treatment plant. ,Its'distribution, 
system must qraclually Joe brouqht into eompl ianee. w.i th 'General .. 
Order 103 standards as well.. ':the' eonclusion reached by Franks to .. 
go ahead with Mountain appears to be the only reasonable 
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resolution~, Now;":Idylwild~ must',either:"putinto';etfect the.:$2'O per':,.,.": 
month ~ per,' connection surcharge -to·" rema in';: a ': member ... of~'Mounta-in: or-:.be,''.:' 
dropped,;;. "We-:,will' authorize'" Idylwild:to initiate' andr:col:lect that ... '~.":, 

surcharge'." But we' ,will·. lixni t the ,. collection of:the:surcharqe to· 
nine successive. months. ' If Mountain:'imposes a·;similar',assessment:.', ' 
beyond that period, Idylwild may seek an amendment to, the or,der:'''',:'' 
that follows:to accommodate' such·,requirement. As connection to the 

Montevina Pipeline .. through Mountain would, be .beneficial"to,all :-on. "~' 
the Xd.ylwild. Water System,. eachmete:reci connection should ~bQ' billed.:.:.: 
the surcharqe-:-whether or' not it currently receives: water or.:,pays .a-:". " 
service ··.charge .. ; ,-, 

. ,.'~ .,,' 
~ 4' A,., ' •. 

As: soon: as decisiolls are made -on 'the, i'1ltertie ",':Idylwild _ "'. ;" 
should request' bids on the 'construction work and'~select ar" :'. ," h •• : •. 

eontractor. A further public,hearing",'after,notice; would':',then"'be .. 
necessary,. should Idylwild, seek a surcharge to'.pay: forthe.'intertie " 
construction costs.· After completion"ottbo"improvoments~'and ,., •... 
initiation of, water service' from .. Mounta±n',. 'rates:would require.' '. :"". 
adjustment ,to. 'reflect the new 'costs' invoJ;ved,..·.·includin9;'the::eosts·." 
of purchased watCB:t"..-' ,';.;. ',: ,',;': . 

'rhe present proceedinq.will ,remain open as the·:ve1ticle':: 
for these -pn-rposes,;;' . ' ' .... , " ' 

S::2mment§ 2D "the -PropQsej:l De~;isi2n' 0' the ALI, >',1..... '., f' " .r. 
\ "", .' . " ~, " \ .,.,'. 

: . :As. provicleclin PO'.'Codei§,3-11~' ,the Proposed .Oecisionl'·o~ .. · ' 
1U.:J John B.:.weiss 'Was served .. on the .parties to' this ',proeeeaing .'~ :No .' 
partysubmi ttecl_colDlDent. . .. ' , ' .. , .. . .)' 
lindinqs 2' Pact ' '. " ., ":, ., ':;."I';~' .• ~ ;"':/'::' ,.:;";~:.: ,,', :': 

1. Idylwild .is 'a water public .. utility -sub:iect~to,reguJ;ation': 
by this Commission;. .'" . '., ,., ~ .' "" 

2'.· Faced with coming . stringent , water:,filtration"a:nd,'~' , 
treatluent provisions mandated byfedera:t and statehea:lth.',:: .," ~,:.~ 

authorities,.IClylwild :musteither~'switch,',and connect:to~,an: " . ';"': 
alternative"sato and reliable'. treated: watersource,.:~or,.itse'l!· 

- $ -
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Qevelop AdditionAl sources anCl"'instal'l:"and mAintAin costly water 
treatJnent plant. 

3. Idylwild lacks the funds and/or,borrowfnqCcapac::tty to- be 
able ·to. ,qo,:1 t· alone in: clevelopment: .ot ; an .independent:utiJ::£ty-owned 
sat'e ,and:rel.:iable, water s-upplyanct:treatment, plant .. ;;" ,'::;~';);;~ ..... ,<' ~'.': .. 

4. The MontevinaPipeline project has brought " a:';sate~'and '.;,' 
reliable treated water supply to the qeneral vie:i:nity' o~·.:rdyl:vil:cl/s:·: .. 
service area,.anc:l· in the torm o!the MountAin Mutual' . Water' Company 
offers a present opportunity to participate .as a mutual . member: , " ' 
company to obtain. a secure depenclal::lle source of, sate :-potabJ;ewater . /: 
for the tuture. 

5 •. - As an initial step,' Idylwildha.s:.joinedMountain·~ but now 
asa 11lutual-member i~ required to-'meet its obligations: -eo. the. ", ':~, 

mutual·... . .... :...' ," :" ... -.'::,"-::;:.~ ;:.";-' .. ': .. : .. 

-6·., Ratepayers will ·have·,toadvance whatever·tunds;>·would· be 
reqllired to· brinq Iclylwilcl: into present· and· future' 'compliance ,with 
tederal and·.state requirements, either,;as' a,mutual· member:company ,.' 
or ;).$ a self sut:ficient independent utility., ':~'.~,:, ~' .. ;)./ .,. ,;::, 

7 • To meet i ts initial, administra ti ve 'costs- and ongoing:' 
expenses pendinq ultimate full·operations,....MountaiXi;requires its 

lnQm):)er compAnies to aSSGSS their customors a $2:0 monthly: :assessment 
per connection tor a nine-month period, with the probability of a 
reducecl assessment tbereatter • 

. . ,' . j,'. 

8. At:, the MAY 28,' 1991 evoning hearing: ot the CAptioned. 
'c .... 

application, there was'no,opposition from ratepayers to' Commission 
authorization.to Idylwild to. impose on ratepayers a monthly per 
eonneetion assessment. ·for ·a:nine-month period. 

9. Because thisproceedinq involves the public health and 
safety the ensuinq orcler should be made effective on the date o! 
issuance. 
Soncl:qsion'" of' LAw' ; t . .. ;.... '/: ~ ;: ~::--;, : 

. - . 
;:: ,~,~ :"'Tne; {applicat'ion, .to:.' i:m:mediately initiate the stated 

monthly ·surcnar,ge·"sllould .. be::'qrantec:l as expeditiously as possible .. .•. .... , 
.; .......... 
,. .. #' '..... ... ... ,: .. '\ 

,':_,. '~'::":~'.:' -~<:S .. ,,,·~'. , .. :.> . .'» 
~ ~., ,- .. ... f ~ •••••• '~' ••••• " ••••• '~"' :~~'-....-; :,',"9" _ ... .... , "';'.';.:", ,:',V,,";;I:1:-";· • ; .. ",'.,'.. -.:. ~ .. 



A~9l-03-050 AlJ/JBW/jft * • ,~ 'T_, 
' ... ~ "~' , .. , , 

. XN"1'ERIK QRPEIt'. :' ,. - .:' ' , 
, ,' ... ',', 

IT. IS. ORDERED .that:- . j, II C' 
• r .. < ' ... ,!}, .. '., 

·1.' :'Idy:lw.ild. .Watersy,stem ,(.Iaylwild)"is· authorized~,.to~;:impose_,~,~, 

a $20 per month perconneetion,surcharge',for remittance~,to'-Mountain". 
MUtual:' Water' Company ,for· the .latter to' fund operations': and:' ", 
adJninis~ative' expenses. , , ... , , . ' "'., '"I,'''~:: ,,: C;, " 

2,. 'I'he surcharge ,shal'll:>e tor .a:' period ot 9, months,. :and' . , 

shall ))e ,applic~le to all ,'metered- customers, ,regardless· o£~"whether '~ 
they are currently payinq,servicecharges" or receivin9> water ,,:,' 
service. .....i .'. 

, .' .~, 

3... ,Within 60 days, of ·the effective" date 0'£ this' order,. '. 
Idylwild, will put the construction work" on the intertie·out.,·.to bid.. 
and select a contractor who can expedi tio\lsly perform the work •. ,. ' 

4.' Should Idylwild tindit~,.necessary ,to' obtain. ratepayer 
funding' .tor the' intertie construction,.:. -;~-:' must: fil:e 'an.:alnendment :to"~. 

the present application seeking. a, su.rcharge· to·,.pay.- for ,they'::.,'" 

construction. , _, ", I .. "" . {o, 

5. This. proceeding is not closed.. ' .. " ,',' 

'I'his:order is effective ,today •. '" . ' .. :', ,: ...., ,;;";':"."; 
Dated.' July 24:, 19'9'1,.: at San~ Francisco,. california., . .;' ," ,to, 

",., 

,,> .... ~ i._ ',' ~' 0'" ,~,";:':','~: • .':,-,,:~"~ •• :):"~~~., ,~~. , ..... 'I" . • ~: 

",' ,. 

,","" " 

PATRICIA, K. ECKERT, •.. 
, , ,., President" \ 

. , G~ :"MI'XCHELL WILK:: ,.,"; ,.:: " :: ,. ," ,_ :'; 

;. ..><':~~=J~ ~~~iE:R')::':~' ,;:: :';;' ::':",~ .. 
... ,:' ., :~ ;~,-., ;-! NORMAN,; 0 .:"·SHUMWAY;.;: !~ r; .:; ::' -; .,<~ ::':7, :) 

"'" ,.,_~"" " ,.Commis$i,one~~ ... ,\. 
'. oi ., • ·h'.. ...~ "', ".1 J... ,~,~. ,,' ,.,..,,,",,, '~,~ .... I~) 


