
Ar.:J/GEW/vd.l '* Mailed 

r JUL 2 5, 1991 

BEFO~ THE," ,POB~~'~ UTI~TI~ ;'CO~S~~I~,~.'O~:~,'if~l:~l(ii~~~~I~,.,,;::' 
In the'Matter off the Applieatioz-i"o:f .,-:._' '~JliU U ~UfU'\b~iA\~f1..:"~" ... ,<, 
KI.I.M, Inc'~ for' permanent authority"' )' ,', '. . , " I . ,. . - ': '",,,,, 

to self-insure:,.bOdily injury and.:".". ' .. ' }: .App'1·ication·,9:1::-:0~02·9'"~,,. :.:~:: .:.~: 
pro~~y. d.ama9~.,liability_ and. ea,rgo,), ... (File~ .. }tay lS,.l~91)~,., ' 
liabl.ll.ty requl.rements under General .).. " " ' .. ", .,., ...... ,. 
Order 100-L(.7). ' ,; ) ", " .... ," '}Y;.: 

-------------------------------) ,,'" '.' .. ~ .'. " 
"'0-' 

' .. " "-<,.' 1/ 

.. O'p X H X 0 N 

.. , " .' ) - ~'.:': ::. .,/ I ,..,.",,' 

1. §mgmarv 
• I , T." """,'" 

KLLM, Inc. (lCC..LM) seeks authority to sel.t.~in·~ure"boCiily'· ".' 
• • •• ",..' " • _. '" " ; ,,_ •• ' , \.' " ' ,~' I" ( • .:... • ;, ( ... 

injury and. property damage liability for i:ts, intrastate operations 
in california. . The' earrie~" has' been:' ~uth~rized: by th~·:f·~t'~;st~ie ~.', 
Commeree ~ commi~sion' , (I CC) t6 self'':'in5ur~,:i ts . i~terstat~, ope,iat,i~n~':~,:', 
Subj ect to the conditions set forth in' this' order, . Ku.M' is:" , ... ' ."'" 

-'.' " ~ f ,.' , • ~.' : ., , - .- ,". i" • .oJ. ..- f " ." '"..'" , ..... 

authorized to' act as a self-insurer in' complying with the' . . _. '~, ' .• -< 

requirements of General Order (GO) lOO-L. ,,,' ',.. , \." I',' , 

.... ' ,: I.,., I' " 

2. Background., '._,"',' "., "" :','., ;. 
. "G0100-L requires highway carriers of prope'rty to provide 

ad.equatEi: pro~ection' aq~inst:, ~iAbili t~(, ~~su~ tinq. 1'r~~,'. ~~~:, ~~~::,~ .':'" "', .' ,':;;, 
accident 01' at least $250,000 tor injury or doath of one person, 

: _ ~, .. ., ' /' '.. • ,':', ,,..,. .'. ,. '..,) " '. < 

$500,000 for injury or death of more than one person, , .. and at least 
$100,000 for damage to property· otherthan .. th~ earg~being.· 
transported.. Alternatively,' a co~inedsin91elimit,of at least 
$600,000 is preseribed.. Higher liability limits apply'to carriers 
of bulk petroleum' products iritank . vehicles and. "to carriers of 
hazardous materialS. ' .. .. ,...' '.,., 

The GO implements provisions of 'the' PUbl.ic .. Utilities (PU) 
Code that require interstate carriers that are exempt trom ICC 
regulation and intras.tate earriers·· to :-maintain liab£lity .:' 
proteetion. ,(~ PO' COde §§ ~6'31~~6~5~.'·'~92'o,and';si6l .... s'16.s..) 

.' , 
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. ,"'; 

", .... ,' ... '. 
Carriers operating in California under: ICC:: author:i;ty" a':i:e~,:i:eql.l;:ired::':"'< 
to file evidence of, liabllity protection wi tho th.e, ICC, and ,to~ ',."',;",' 
regi'ste'r sudh a~th~rity.wlth the C~~is'si~~ ('4'9 u.s'.c'.' § lo'927';'pu 
Code § 3 910'(a )"(-1)' )'. ' 'Howe~er, ICc-a~thti,:izCdc~'rri:~rs:,t~~e":"~~t', " 

," ,." " ."',, 

required to.: directly furnish evidence, 'of liability protection'to," :,:/ 
this Commission 'in connection wi th' th~.ir'~'int~sta.te op'~~a~'on~:~ ,':'~-' 

Both intrastate carriers and ICC-exempt interstate': ' ,,' 
carriers are required to show evidence'ortha'required' protection 
by filing a certificate of insurance or a surety bond with the 
Commission. . (GO 10 O-L (5) .) I~ lieu' 6i's~eh a f il ing, a carrier 

may apply for authority to furnish equivalent protection b~~" 
qualifying as a self-insurer. (GO l~O-L,(7) ,.) ,~-. " 

The GO' provides that'the' authority' of intrastate 'carriers 
. r",. "i • , ,'. ' M ," \ :'~' ;" '.' ,." • " , ... 

and the registration ot ICC-exempt interstate carriers will'be" 
suspended ~ediatelY upon, the ea~cell~tion o'f~ i~u;ance; . ~~~~ty 
bond, or eqUivalent proteetion:. 'car~i~r~, ~re~'prohibi~~~h:#f~m'" 
operating on any public highway in the'state during a suspension 
period. 

'~ , ... '" .' .. ,: , ':.~ '" 

3. lQ'.Ilf's Application 
.,' t .~' •• '""'~ t ~\ 

KLLM seeks authority to conduct California intrastate' 

'. 'I 

• • .", ".'~." ":'. .... " '. 'A' ,"',: .' "J, ... " .• ~j: ': .1, ,,,.,"" '~, ~', ~ (.j.~~. .'. 

fre~ght earr~er operat1ons as a self-1nsurer 1n 11eu of ma~nta1n1ng 
and filing ~vidence of liabiiity', insui-~nce:'l6::.LM b~s~; i'-2;":requ~~t;'" 
on the tollowing represontatio~$:' ' .. ,', , ,; , " "",; . 

l. KLI..M bas 'been a profit~ble c~rrier' since'" .. ,. 
1987. In 1990~' it'had;gross 'revenue 'of: 
$l25 million and net" earnings of, $2 _8. ' 
million. ,", .. ,' 

'" .' ,,' .,' .. ' I, 

2. 'KLLM now conducts its interstate, operations " 
in california and elsewhere under a grant 
of self-insurance authority issued by the 
ICC on April 11 f 199.0" in Docket, No., . 
MC-138308. ' 

3. KU.M is based .. in Jackson, .. Mississipp,i ,.,and 
transports general commodities interstate. 
Intrastate operations'''in''California'aeeount 
for less than 1 percent ($43,926) of 

- 2 -



.. 
A.91-0S-029 ALJ/GEW/vdl 

). ,'\ ,_ :' ;"'; .... ~ ,J • I~ 

4. 

s. 

6. 

• • ' . ' ' •• , '\ ", \ •• "\/, .. ' ... " ,,', J " 0,_ ..' ,.". ~ ,k_ ;~l". ..~ I I 

'company revenues, but 'these"'servl.ces'perml.t'" 
KLLM to minimize emptY',miles and provide:.~::; _::::, :,' ,. , 

, full interstate/ intrastate, service":" " " . 
••• '" ,'.. "~ ~ '" .' ,;1 .' _., ,~,.".. , 

KLLM has estal:lli$hed ,Ma,· tully'~ :staffed:. and 
highly qu~lified, experienced claims " 
departlnent" thatit'bel:ievesresponds~to 
accident claims quickly and~ fairly-.: ,,:' " 

. ,J...., , , 

'the 'carrier has implemented a comprehensiVe 
safety program. It'states that'no,safety­
related disciplinary'actionor penalties 
are pending before any'regulatory agency or 
court. 

1;296 

It 

KLLM has a fleet 'of"'927 tractors and 
temperature-controlled 'trailers, all 
operated by the carrier's employees. 
statos,that ro~pon~ibility for its 

"operatl.ons has not been dele9ated or 
otherwise diluted by sub-contract or sub­
haul relationships. 

,,' " 

7. KLLM anticipatos' savings "of more 'than, 
$1 million annually because 'of 'thesel!:- ,. 
insurance authority granted 'by the ICC • " 

A copy of the ICC's order in)<LLHf Inc .. is included with 
Application CA.) '~1-OS-02~.:' In determining that XLLM,was qualified 
to self-insure, the ICC reviewed its:faeilities and operations, 
financial condition, safety programs, and claims handling 
capability.' The ICC stated·that:the carrier has a:"'satistactory" 
safety rating from the 'O.S. Departlnent ot:Transp6rtatiQn~ ",: 

", ., 

':" ,' . 
• ' I, 

" " Based on its review, ::the ICC 'stated :that"self":"insurance 
"appears tully warranted in this case."· 'It found 'thattl'ie carrier" .. ' . 
had a strong financial position that shouldenable'~it' to.'::hal'idle':""· " 
both. predictable' and unpredictable bodilyinj ury, prope'rtY' 'damage, 
and carqo losses" 'The ICC was satisfied that, with'its:monitoririg, 
all clai'lnS' will be competentlyproeessed 'by the "c::omp'any~' , .' rl ' • 

.. , . 
,,/, 

", '" '. ~ ", ,.-" 
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Th.e ICC .stated" that ,KLLM~s,sel!-insu:rance, .. .'will,. subject ,. , '". '" '. .... 1.- I... '. , • • '" ~ ,~ , <>", 

to standard. ICC' conditions,·;afford:·the security !or'<the protection 
of the public contemplatedbY'49;t1~S:C~§ '·1092i:;·:l'he;~ond.itions 
att",che~ to thQ' ICC authorization ",re',sUllUtlarized. ",as",follow~: 

I, /.1._ .' 

1. Applicant must'maintain a .. $1 m.i:ll.i:on .. letter 
of cred.it or ,trust . fund. . ~or. bodily.,.' ,,' 
injury/property damage 'lia:bility and' an 
irrevocable S10,.000 letter of credit Or 
trust fund for cargo liability. These, 
aqreements must be submitted to and 

. approved. by the ICC. 

2. Applicant must maintain a tangible net 
worth of at least $2 million and notify the 
ICC if its net' worth falls below this , 
minimum. 

3. Applicant must file. quarterly finM~ial" . 
statements and.claimsreports,with,the ICC • 

. . ' .. 
4. Applicant must notify the ICC'of any 

contingent lia:bility claims excoeding " 
certain minimums, arid it ,·must, notify the ' 
ICC 90 days prior to any change in.its 
letters of ered.it or trust fund agreements. 

5. l'he ICC retains the riqht to' cancel 
applicant~s self-insurance authorization at 
any time if it appears that protection .. of 
the public is compromised.' . 

KLLM states that its applic~tion seeks author~ty.to 
conduct intrastate operations in California. as a,. self~insurer . in 
the salne .. manner that it does.in california and. other state&. when it 

~, . " . 

transports interstate traffic. ' 
4, 1'ranS"02r3:a1;ion Divi§ion " 

'I. -,' " ... , •. ,'.' 

.'I'he ... 'I'ariff &eLicense Branch of. the .. Transportation. .', 
••• ' •• -'. • ' •• '..' '. '" .... ...... • • >. " • ..I,}\. 

Division .on June S,. .199l,. filed. .. anAdvice,'.,o~;:,:~articip.~tio~ ,:.statinq ", 
that in the absence of. prote,st it. recomm.e.~d.s::.~M:~th.e.: at:>~lica.~~o,n: 
be granted :by ex parte order. Notice of the tiling- of A.91-0S-029 
appeared in the Commission's Daily Transportation Calendar dated­
May 20, 1991. No protests have :been received. 
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" ~'~/'.~ ....... , ~ 

5~:'::EX"Parte"Authcirizati9n:<': -..;': ',;': '," ' .. -c, ' "':: ':""~ '; .. ;'~, ;': --'''',,''::, 

KU.M asks that :it$ appl'icat1on"be' 'handlecf:on: an::e£parte 'c:, 
basis, alleqin9' that there will be no signiticant:impzlctJ;on ~any'-::<~ '~o 
other nig.hway 'COMon carrier in Cal~i!ornia·.' 'It' 'a:ls,o" reqUe'sts 
exped.ited., approval:, sincei ts, cUrrent' 'c'ontract -of ::ins,iranc::e~ '::. '.' - ',""" 

• ., >, -," .', , ,< '\ I • •. ," '~>-.. ~'. 'j ..., • • '. t~.:, 

applicable ,to Cali~orniaoperationswill' expire 'on' AUg\lst' ',1~;" 1991;. 
c • • 1 and. would. have to be renewed or replaced in the abseneeo'f:' , 

commission action on self-insurance.' 'In tbatconnection',"Ku.M , 
states that it will" akliele by'the cond.itionsset '!orth'iri"Appenclii' A": 

of this d.ecision. The con'ditionsare' similar tothosie 1lUpoSCd by"'" 

this Commission ' in" granting. 'authori ty 'to self-insure 'to another " ," 
highway carrier. (Vi~tQry EXPress, Ine., Decisio'n', (0:. )'90-0:6::02:3:: ;:,". 
in A:~9()-03-032.J" :,', ,"," 

: The Tarift&' License Branch'notes that'cargo, ll~lfity' ',;',,':, 
insurance'is not: required'~or hiqhway contract 'and:' aqri'Cu'l'turai-' . .:: :-::. 
carrier intrastate for-hire operations. To the extent that':'lCt.LM':,o- ' 
seeks authorization tor self-insurance';: for :cargo"l'iability:"in this 
appl iea tion ,:: tha t 'request is' not,(:'oris'idered. ,',~" ,'. ,::" ,'" ,) ~~:, ,,'''', 

.. ". I· I" 6. Discussion ' ,', . , ,." , " 

We have 'on otheroccasions,authorizecl:h'ig.bway,carriers-to'-­
self-insure'the>liability protoction' requ:Lrements ot:;Go;':iOO~L--when" ':<: 

they are already authorized by the Icc-to selt';"'insure'~' interstate 
operations. 1 The ICC has established. regulations 'Cat 49'CFR § 

l043 .S(a)) governinCJ qualifications;6f motor carriers' as 'self- ~" 

insurers insatistaction otthe- requirement of 49 'Ti.s'~:c. ~'::1092i. 
As demonstrated by the ICC cond.itic)ns in"this ease,'the'requlations":' 
require 'motor earriersseekirig 'self';;;;insurance"authority to": show:; , 
adequate net worth, letters of 'cred.:i:t 'or' 'other gUarantees ;::' 

. ,.,. ~ ' .. _. " . 

.i_, .r 

'r,._ • 

.. .... , ..... :" 
'.' ,,,,'I.' 

1 yictory Express, Ine., 0.90-06-023 in A.90-03-03Z; ~ 
lru~king CQmpaDY, 0.87-04-073 in A.87-0:3-025; DonCo cattiers. Ine" 
0.90-02-017 in A.89-07-056. 
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A.91-0S-029 AtJ/GEW/val " C,"".', " , ••. t " 
" ,~ , , ~. t.. r '. ". , .... '. /', 

supportinq self-insurance, and a safety pro9~am.""ranked"/sa.tisfac:tory 
" • ,',' ,,",' ' .. ' .... ',' •• 1' ., _ '. >., .• , 

by ,the O'r;ited ~t,at.es. D~partm~to( ~,x:ansportatio_n (OOT)..'::.,or 
otherwise ac~eptaDle~., '. ,_ ,;'., ' ,., 

_ Based on the ICC's. grant, o-fself~insurance, ,authority., to"" .. . " ,;...,. ,., ...' "." .. " , .. . . .. ,," 

KLLM, subject to ICC'S financial, and, reporting requir~ments""we· ," .",' . 
+ ". • ,..-' "... " ' •• , I.,,, ,. \ ~, , • • "......., • 

believe that KLLM should be authorized, to act as. a sel,t-insurer, for .. . . . , .~.,-. 

its operations, in ,California" s~ject .to the additional"e~nd.i:tions~, 
discussed. below. It is elear tha:t- ,the,ICC has ,establis~ed.a:; ', .. , 
comprehensive program for evaluating ,carrier self-i:t:lsurance.' .. The 
ICC has evaluated. ,and approved, lCU.M' s ope~ations in ac~orclance wi.th. : 
that pl:'ogram, and has. ostablisbed.. monitoring' requirements. to,.alJl5Ioure . ' ' ' ,. '" 

continuinq crualification. .. r "- '" '. C',,"_ ":t 4.-',.:' .",~:.- ,. ,.;\;.,', "', ," 
In granting self-insurance authority to I<LLM Dased.;, on the ' 

, p"' ~" • . 

ICC authority, we, must ensure,' thA't, the transpor:tation, operations 
conducted by, .I<:l:.U1 in californi~ are '. cons;s:tent, wi t.h.:. tb.o~e ,evaluated." 
by th.e ,ICC.. ~.:;, , :,""" 

The ICC stated. ,that, KJ:J:.M"is,required"to maintain,. bodily.' . e 
injury/property damage liability,protection in the amount ot $1 . 

. . '.«,., ,. '." ' ,<' .n _ .- • "". 

million. We will there tore provide that KU.M is qualified,~to:" ," 
self-insure only for transportation of ,commodities tor. which GO 
Series 100 requires a "combined, sinqle ,limit coverage, of,,$l,.million 

. .. ...." '.' .'., 

or less. This willprohibit.~ :froID. t;,ansporting,. as,a.self-
insurer, commOd.i ties such as speci:ri~d. hazard.ous .. materials. , 
Similarly, we will limit the authoriza~ion to transportation. 
performed by employees of KLLM in ,vehicles ,owned by the company or 
by majority shareholders. This ref~ectsthe,operations.ot-KU.M, 
includ.ing its sa~ety proqram,.th.at were .considered by .the.;,ICC. , 

Additionally,.,we believe that a requirementthatlCC.I.M. 

declare each quarter that the ICC self-insurance authority is in 
effect, alonq with ad.ditional safeguards, is necessary to 
accomplish the intent of GO 100-L that the carrier remains 
qualified as a self-insurer. We imposed such a requirement.in .. the, 

.. ', ~ ,~ ,.' .. ~, ,". . .. ' ... ' ' 

,\: .. ~ . .... ,.,~""., ... ~ .. -.", ...... ~':' 
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casos "'of\riet'o:ry '.':EXL1t~~·~ . In~ ;; (D~-'9 J:l'O:6:-0:2f ,J~, ~;:i~9:0'~,O'~)~:O,{~) ,,~~d 
.', \" '_" " \' • f " .~,.... I 

DonCo Carriex:s. Inc. (0.90-02-017 in A.89-07-056) .,. " "'_ ·,h',:.·,., - ''''c<> 
Since the ICC requires :r:eCJUlar .. financial':'rep6rti~9·bY . 

KLLM, WQ'will "n~t requi~o' th~t dupii'cat,e'"'in!~~at'ion b~, .. t'iled ~with ., 
, , 'I ,I" • ,'. "',',' I' I \ ",I .' 1 

us excep.t upon specitic request •. 'Ho~ever,;' 'we will ,p:t:ovide', "that ' , 
l\LLM shall respond to informat'ion reclU~sts from, the Transportation . , 

• •• J , • • '. • , .: I " ~ . , , J," 

Division~ 'we 'will also require that 'KLLM ixnmed1atelY,,'noti'ty 'the' .... -
, , • • .- 'J' :,J I _ I "., ' ", i. ,; I ',I 

Transportation Division ot the assignment, by the DO~. ,ot a less-than '" 
NsatisfactoryN . rating, and we will' provide that such a r'at'ing 'will . 

... . ..•. 
resul t in the immediate suspension ot the selt-insur.ance authority. 

., '.f I. •• J • iii' 

The Transportation. Division is. auth~rized and directed, to ,suspend '., .. 
KLLM's operating authority and reCJistr~tion'in 'the event th~1; th~ . 
ICC authority is terminated, the,D01 *satisfactoryN rating is lost, 

.' ,', ' .. 
or KLLM tails to turnish required declarations. 
Findings ot Fact , .. 

~ ., ' " •• j 

. .. " )' ~ • -, ... I ,~ -1',' 

1. , As a hiCJhway commoncar.rier, .IO:..LM.isrequired by, .. GO 100-L 
• I".~ . :, -" .... 0," " d ~r • _ ", .. '.I,,,~ ~"_;"" •• , ,r ~ ··f.,,', .. ,_' .... 1. ,,',.~, •• ,. /, '.'. 

to provide accident liability. protecti~n ,by tiling a" cer:ti,tica.te~ o~ 
ins~a~~~:'~r, s~ety bond' orby"c;b~ainin9,,' approval,:·f~r. ·~~l~i~fic~tion." 
as a selt-insure'r. ' . . ,. -' . , . ". '. .... . ... 

~.\. •• .~< .,.~, 

z. The ICC has establishe'd and. maintains r~9Ulat'i(;ns 
governing appli~tions of interst~te'. m~t~rcarriers' to ,~alifY~' .as~ .' 

• • " I ~i ", . .. ,/0. "j ,.... •• '-,' '" '. • I 

self-inSurers~" 

'3. The' icc has author,ized.KLtM to',s'elt,~insur~ :it'~ b~d:il;'".1·'··-''' 
•• I '" I .' '.. • • \ '. "" ,J ~ ~ .,,' I ~ . , j .. 

injury/property damage liability in conne.c,tion wi:th i:ts requlatecl, 
interstate~ransportation, in lieu ~f fil,ing, an insurance" p~l'icy o~ ... 
bond' in the amoUnt o't $l million per occ'urrence .. ~" .,.', .. . 

4. Subj eC,t, to. tbe' .. eoncli tio'n's- c~~tainedo.:in, ,the : order' , the 
self-insurance authority granted'to"' ':l(LtM" .~y, the'I~~':'in:; KLLM, Inc., 
served April 11, 1990, in Docket No. MC-13830S, constitutes 
adequate protection a9ainst !iabi'llty as' required" lby '.GO 10~0-L. 

s. KLLM is qualifi"ed asa self-insurer for, both' ICC-exempt 
operations and intras~ate highwaY,com:mon carrier operations to the 
extent provid.ed in the orcler,. ' " -

~ I., 
, \. ~, 

." ....... ' 

'" .. ' 
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6. No protests to the application or other communications as 
to its merits have l:i~en: ~re~~'i~~d.' ,,"; "',' , ,',' ::' , .,:'...~ ::,: ", .. ,:,:,: ":, , '::; ,,:' 

Conclusions of Law' 
. ,~\, .' ")"'1 ", ... _.\.",'>-'.~ 'I,,::-~,.':·'j "I ,.t •• ".~'~':~ 

1. ':KI.i.M ;'shoulCi' :l,e authorized to ~actas a self-iri~,urer as 
provided in the ord~r, s~ject to the ~·on:c:iitiori~'th~~;'e:iri~~ .. ,,; h .". 

2'~ The Transportat'ion Olvls'ion'sh'ould ~e 'authorf~~d: ~~dj::' 
directed t'o· suspend lO:.LMrs operating' 'a~thdrity ~nd '~~q'i~t'ratiol1 i'n' " 
the event that'the ICC authority is'terminatec1,' the 'DOT ' 
.... s:t.tisfactory .... 'rating is lost, or KLLMfails t~fu~fsh~~r~qui~~d.·' ";: 

'. '. . ' 

declarations. . 'T .• ' , 

3: This order should be made effective immediately -s~~ that' 
the carrier may deal with its eXlstinq insurarlce' co~e~a9~.">": ' 

, " ,.' '" \ 

.... , ..... " ...... , 
" 

. ~ .', ,,'.. . 

"w-:r,'N' 

IT IS ORDERED that: 
, . , 

I" ", 

l. KLLM, . Inc:. (:KI.LM) "is a~tho;~:Ezed'~6 ':act 'as asel~-insurer 
for the' purpose' ofprovidinq :the'liaj,-£lity p:rotectionr~qui:l:ed'bY'·-' 
General Order lOO-L for its oper~tl;;ri~ asa~ h'ighway c6mmo~: ~~;rri~r,' 

...... ·+'1 ' ... ,,' 

subject to the conditions set forth in Appendix A. " .... ,., 

2. Th:~ Tariff « License' Br"anchof ~e c~mmis~'i6n" s . 
Transportation Division isauthori'zed "ariddir~ctedt6~ i~edia'teiy 

...,. :-, ... ,,.- " t,"y n 

suspend the operating authority held by KLLM and. the regi'stration 
of its Interstate Commerce com.mi~siori ('ICC) exempt irit:erstate' 

, ' " .",~ .. , ~ .. ' , , 

operations it anyone' or more of the followinq occurs at' a "time 
when a' certificate of insurance i's not' on file with:~'th:~ -c6~is:~i6~: 

a. 
, ):-

The self-insurance auth~rity qranted't~ ",,, 
lCt.LM :by the' ICC ,is- revoked" -reduced:',:' or' . ... ." 
suspended. by" tl'?-e· ICC or in, any other, way '. 
rendered ~nact~ve. 

,.b. The United States Department o·!. ,: 
Transportation assigns a: safety rating-o'f ... 
less that .... satisfactoryNto KLLM. .. . 

.. ~ ."' 

c. KLLM fails-to timely' furnish, or the Tariff 
& License Branch does not timely roceive:;' 
written quarterly declarations that the ICC 
self-insurance authority remains in effect 
as required by Paragraph 2 of Appendix A. 

- 8 -
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3. The application is qranted, sUbject to conditions. 
4. ~his order is effective today. 

Dated July 24, 1991, at San Francisco, California. 

PATRICIA M~ ECKERT 
President 

G. MI~CHELL WILl<: 
JOHN B. OHANIAN 
DANIEL wm. FESSLER 
NORMAN D. SHUMWAY 

Commissioners 

I CERTIFY T.HAT, THIS DECISION 
WAS APPROVeD~'By'lHE"A80VE 

" . " ,."" "/' 
COMMlSSlONERS TOOAY 
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APPENDIX'::A'" " 
Paqe '1:' ,,'e 

'l'he authority of KLI..M,Iric: .. ::CKU.."1) to "sel'f.:"insure 
operations within ca.litornia· is sw,jec:t' to the fo'llowinq 
conditions! " " , " , "" ' , 

". ," 

1. The authority granted in this decision is 
, effeeti ve only so long as "the: self-insurance' 
, authority contained in 'the' Interstate Cownerce 
commission'sCICC) order in" IDJLH;' IDXo., served 
April 11, 1990, in Oocket No~ MC-13830S', is, 
and remains,inetteet. 

2. I<LLM shall furnish. the: Ta"riff& License Branch 
of this Commission's Transportation' Division, 
each calendar quarter, with a written 
declaration under ponalty ot perjury and 
signed by an authorizedott'icer ot KLIM that 
the authority granted'bythe ICC allowing KLLM 
to be self-insured remains in effect .. 
Quarterly declarations shall be submitted no 
later than the 15th dayot'each April, July, 
October, and January durinq the period.·' this 
authority is in effect. 

3. KLLM shall notity this Commission', . in wri tinq, 
by letter to tho Taritt & Liconse Branch of 
this COmlnission's Transportation" Oivislon, 
within 5 days ot any revocation, re~uction or 
suspension of the selt-in.~urance authority 
granted by the ICC~ or"within 5 days' of ". 
assignment of a less than A'satisfactory" 
satety rating by the OOT. The letter shall 
refer to this application and decision number. 
KLLM shall also notify the commission, in the 
same manner, ot the initiation of any ICC 
proceeding which could r.esul t ,in an order 
modifying, suspending or'revoking its selt­
insurance authority. 

4. KLLM shall not transport commodities within 
california for which GO lOO-L or any 
succeeding general order requires combined 
sinqle limit liability protection in an amount 
greater than $1 million. 
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KLLM shall operate withinCalitornia only, . 
vehicles which., are owned, by it: ,or· by its-. , .. 
majority stockholders and wh'ich are driven by·",~··. 
its employees. . 

5. la.LM shall timely and' posi tivel;{ respond to 
any data request made' by the Commission staff 
in furtherance of any. analysis, or .,', 
investigation. to determine KLLM's continuing 
qualification as a self-insurer.' such data 
shall ineluae, but' not be limitea to, eopies 
of statements, reports and/or notifications 
required. to be tiled with. the ICC. 

6. This authority is. contingent' upon continued 
maintenance by KLLM of" a II'satisfactoryll' safety 
rating from the DOT. In the event·a less than 
*satisfactoryll'ratin'g .. is ass.igned by .the ,DOT, 
'this authority will :be suspenc:led until Ia..LM 
notities the Commission, that it has regained a 
*satisfactoryll' rating., 

7. The Commission retains the authority to modify 
·or terminate KLLM's self-insurance . . 

.. . 
. "", I. 

authorization if, at any time, it appea'rs to 
the commission that KLLM fails to provide 
ad.equate accident liability ~rotectionto the 
public, or if greater liabillty protection is 
required in the future .. as a result. of . any 
revisions to General Order Series 100. , 

(END OF APPENDIX A) 
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