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BEFORE THE, P!JBLIC UTILITIES COMMISSION OF T,~,E 'S'TA~E.:,;?~: i C4.:i:1~~~?~: 
In the Matter of the Application of 
Inter Continental Telephone ,Corp. 
of San -Diogo, California ~tor a ,1 ' 

Certificate" of Pub lie Convenience 
and Necessity to Oper,ate as a 
Reseller-of' Telecommunications 
Services within California ... ':: ",,"., . .. . .(. , 
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Intor Continental ,'l'Qlephone Co:cp. (app~~~ant) seeks a 
certificate of public convenience and necessity (CPCN) to provide 
interLATA long-distan~e telephone, service"withi~ c~iifornia~"" 
Applica~t i~ a Delaware corporationqu~ii£ied t~ dobusin~~s'in 
California with its princi~o.l offieo in San Oieg~. ' ApPli~~~t ' 

, . ' .' ~ 

desires to begin operations as a_switchlessresell~r of 24~hour 
interLATA long-distance telephone ~ervice' for origination"~~d ' 

, , " • 'u' " - " I •• , )':,,"" 

termination points in California and also to serve all points in 
the contiguous United States, Alaska" H~waii, and' p~e~o' Rico: and' 

. I,. ! • :. ~.' ' i 

international points. Applicant requests, Commissio,n authority to 
provide intrastate interLAl'A long-distance telephone s';rvice 

I J' ' '~j' • , • f 

similar to its proposed interstate service.' Applicant 'also' seeks 
, J ) " , .. ' , '. ~ - ;" \ "". j' _ '/.' , '. 'I' I 

exemption from the requirements of PU. Code§§ 8l6~830~.dealing with 
the issuance of stocks, t>onc:l.~, notes., and other e~ide'~~es ~f" ." 

~ ., . "..," ,,' .. \ ' ' 

indet>tedness-
Ino~cision . (D.) 90~'08--032, the Commissi~~>~~tablish~d: '-.:' 

two major criteria for dete~ining ~h'et'her.a CPCN;ho:uid., -);~' :' '. ,,' 
granted. The applicant must demonstrate_.that it, has a mi~im~ o·f 

, • , • ) ., f ) .' ., .,.. ..' I' " ."'.- " • ~ '; 'Ii ) ". - ,~. ..' , 

$400,000 in uncommitted cash or equivalent financial r~30urce3. 
\ ' _.' • _ . .'. I ".' I ' , ~:"., l "! , ,,,.' • I . 

This minimum requirement.,incl:'eases 5% per_ year starting in 1991. 
Thus,: the current minimum r~quirement -.is $420,000 .. ' .. oiliy"U:nde~ rare 

, ." • '.' , ••. " I _ \ Ie. ~ 

circumstances can a CPCN t>e granted when this requirement is not 
• .'.,' , , ••.. ;~' J "1 . ~ ~ ,"'. 
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met (seeD~90-08-,032, p. 34). In addition, an applicant is 
, ~,r ,. I' '" I r' ,. • ~ ",.., .' 

required to ma~c:. a, reasonable showing'of'teChniealexpertise 'in: 
_ < .... ,...~t;*'-..... n .. , . ,r , 

te 1 ecommuru.cat loons: or a related. busloness.. ' ,: ,; '< 

':~:, '.' c.A-;~~:~$~itchless roseller,app'lieantwiil 'no't Tleo(fto" 
" ' ... , 'I,.' ,.',,' <.1. '.' 

employ, operate, or manage any telecommun'ieations equipment, ',or 
facilities~ Rather, applicant will rely on the network'"and network 

• g. " ",! ' ' I 

managoment of its und.erlying carrior, Exocul'ino ot, ' Sacramento·, 
for California services. Execuline of Sacramento is a long-time 
certified common carrier in California. , Its president, James 
Smith, is fully conversant With the Commission's concerns for 
quality and reliability of telecommunications services. Together, 

" , 

applicant and Execuline will ensure 'high reliability of call 
completion atl.d prompt response to service problems and their 
resolution, 'including customer service 'troubleshooting '24 hours a 
day, seven days a week. I , ", 

In addition, applicant has 'retained. the services ~of an ':' 
experienced telecommunications constiltantwho w~ll directly assist 

.1 (. • .'.'" f· ,.. , 

and advise applicant's managomont on applicant's neods and' " , 
operations, as well as consulti~gwith 'applicant's und.erlyinc{' 
carrier on technical and operational 'matters'. '"'' 

Applicant asserts that: (a)'" switchless r'esale' ,; 
operations do not invol vo the· dire'ct" supervision and management' of 
the underlying network facil,i ties' and' ec,P.iipment' necessary' ~or " calf 
completion and. administration; (~) it has obtained' the<necessary' 
technical expertise; and (C) 'it will be' respons'ible for'ensuring 
prompt and proper customer services through' its own toll:':"free ,'" 
number and. its regular' and routin'e 'contacts and cooperat:lon with 
its consultarif'andunderlying carrier and its xnanagernent~ 
Therefore,' applicant asserts that'itha's provided':' for and has the~;,' 
requisite technical' qualifications and competenc~': 'n,ecessary'to, 
obtain approval of its application for a CPCN. ,. " 

Applicant' avers' that it' has in" excess ot'$50'O~OOO 'in' 

financial resources. 
":'1'·' . r'.1 '. ", " . ') 
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We will authori'ze, theinterLA'rA', service" thatcapplicant 
seeks to providc';.but to the ~"'tcnt that :'tbc'. application: .:seeks:-" " 
authority'to·provide intraLA'rA service, ,we' will --d.eny , it,. ':'" " 
Xj.ndings of Fa£t ,:.:,,: .~;. '. 

'.' 1.-. Applicant served a copy .otthe' application:. :upon the 
telephone corporations with which it is likely ,to- compete·.'.:". 

2. A notice of the' filing, of the application appeared' .in the 
Daily Calendar· :on May 7, 19"91 •. , • ,'" oJ. -

.. c,·· -. ~, , 

3. No protests have been, filea.' 
4. A hearing is, not requ'ired L'-

5. On June 29,'19'8:3', . the' commission: issued.OrderInstit'l:.ting 
Invostigation eX.) 83-06-0.1 to' determine whether competi,tion: should 
be allowed in the provision of telecommunication,transmission'. 
service within the state. Many applications to· provide.competitive 
service were consolidated withI,.83-06-01 .. 

6. By interim Decision (D~)·84-0'1-037·,and lator' .. decisions, 
we granted those applications, authorizing'interLA'l'Aentry , 
generally. However, wel'imited the authority" conferred .to 
interLA'l'A service~, and we subjected "the applicants 't~ the condition 
that they not hold themselves out to the public to,. provide 
intraLA'rA service, pending our final de<?ision in ... I. 83-06-01. 

7. By 0.84-06-l13 we denied the applications to the extent 
th~t they sought authority to.provide 'compctitivo'intraLATA 

, " ' ' ... 

telecommunications service. We also directed those persons or 
corporations not authorized to proviae: .intraLATAtei:ecoxnmunication 

. '. ~' .' " 

service to refrain from holaing out ,the .avail'ability .. of such 
service; and we required them to advise' their subscri~ers that 
intraLATA calls should be placed over the facilities of. the local 
exchange company. . "'" , 

8.·.' There ,is no, basis for ,treating, this,applicantditferently 
than those that filed earl:ier.. '.' '.. "". " 

9. Applicant has a minimum of $420,000 in uncommitted cash 
or equivalent financial resources, as required by 0.90-08-032'. 

- 3 - .. 
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10 ~ . Applicant has: made a,"reasonable"showing" of technical 
expertise in'telecommunications: (.or"in' aj~related'''business):; !~as :;, 
required by O~90-OS.-032" pp. •. 34-3-5.,,52\;" '57,: in R .. 8S-0S.-042~./·· :'I'hiS:i' ' 
showing includes a complete draft of applicant's initial.,'tar±'ff ;',," : " 

11. Applicant isteehnically and;. finaneially'able'.::eo provide 
the proposed'" services. ' . , '.,,, " ,-. '.:', '.-) , ' , "" 

'12 .. "Since no facilities are to<be constructed,,... it: can.be seen 
with certainty that the proposed. operation: will' not .have,-a, .'. 
significant effect upon the environment,... ,.l": 

13. Exemption from the provisions-'of Public Utilities 
(PO') Code §§, S16-S3-0 has been qranted·.to ,other rese);'lers~ 

14. PUblic convenience and necessi tyrcquirethe service to' , 
be offered by applicant. "., " .. '" 

CQnelusions of Law 
1.. Applicant is a telephone ,corporation operating ':.as' a-.I,. 

teleeommunication service' supplier _ •. ' ;',:, .' '.' ~ ., , 

2. 'Applicant' is subj:eet to': .. ; 
a. 

b. 

The cu%'rcnt 3-.0t' surcharge applicable' to· 
sorvice rates of intraLA'I'A toll and , 
intrastate interLATA toll' (,PO' 'Code' § 879: 
Resolution T-14:081)'; ", 

The current 0.3 % surcharge on gro'ss . 
intrastate interLATA revenues to fund " 
'I'elecommunications Devices for the Deaf. 
(PtI' Cooe § 2881; Resolution T-13061) ; 'and, , . 

c. The user fcc provid.ed,in PU Cod.e 
§§ 431-435, which is 0.1% of gross 
intrastate revonue tor the 1990-91 fiscal 
year (Resolution M-4754). 

.. \ -', ~, , 

.! ' .. \. ~ 

I , ~" • 

I' ", i, 

.. . . ' . -' '. , " f •• 

3. The application should \,bo grantocl-to' tho oxt~nt sot forth 
below. .' ~ '. , ' .. 

4.' Because ot the ,public interest in competitive'.interLATA 
service, tho following order should. b(;L.offectivo.,iwncdiately.:.' 

,' .. 
, ." 
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The State may grant: any,numl:>er:of.:operative.,riqhts and';,.' 
may cancel or modify the monopoly featureof,'those,.r:i:qhts· at. any", 
time .. 

IT,IS ORDERED'th4t:,;,.,· I I <" ~ 

.,d O • 

'" ' '." ,,' " 

... ~., )".... ., 
, • • ~ \ . « ,;" ~. , ' '" 

1. A. certi!icatcof puDlic convenience ',and : necossity-is 
granted to Inter continental Telephone Corp., •... (applicant). 'to operate 
as areseller of the interLATA telecommunication service,offerec:l by 
co:mmunication common carriers in California,. subject· :to' 'tho. ," 
following conditions:., 

a. Applicant shall offer and provide its 
services only on an,interLATA basis; . 

, • " I, _.' d',',,' 

:0. Applicant f;hall not'provido' intraLA'l'A', , 
services; 

c. Applicant shall not ... hold out to the public 
that it has authority '.to··provide;' or that 
it does provide, intraLATAsorvi~os: and 

d. Applicant shal! advise its subscribers that 
they should place their intraLATAcalls 
over the facilities of the local exchange 
company. ' 

2. To tho extent that applicant'requests authority to 
provide intraLA'rA telecommunication service-,. it;is denied. 

3. Within 30. days after this order.is.ef!ective,. applicant 
shall file a written acceptance' of the ,'certificate granted in this 

proceeding- . ." 
~. • •• ,.', .' " I ,,', ": ~:., -' •• ~'. 

4. a. Applicant is authorized to file with this Commission, 
5 days after the effective date' of this-order; "tariff \' schedules for 

, ' .. ! 

the provision of interLATA service .. ,. ,Applicant',lIlay not offer 
service until tariffs areo'n' tile~ If appiicant :has an effective 
Federal- Communications Commission' (FCC), . approved ~tariff'r . .',it . may 
file a ,lloticeadopting such FCC tariff. with a" copy" of the FCC·,' 

- 5 - -
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tariff included' in the,filing.;" SUch, adoption' not':lce' :shall 
specitically'oxclude thcprovision"ot'intraLAT~. servico .. , ,I'f,; ". 
applicant has no effective FCC tariffs, or wishes to file tariff~, 
applicable only to California intrastate intcrLATA service, it is 
authorized to do so, includin9 rates, \'rules, requlations, and other 
provlslon~ necossary to otter &ervico to tho public. Applicant's 
initial filing shall be made in accordance,wi:th.:·General'-~Order 
(GO) 96-A; excludingSeetions·,IV,. V,. .. and VI" 'and- shall:,~be effective 
not loss than: 1 day after tiling;,:" , -"" ", , ".' "',:: 

'b.; ; Applicant: is a,non-dominantinteroxchango 'carrior' 
(NOIEC). The effectiveness of ,its tuture ,tariffs;'is':.:sllbj,ectto"the' 
schedules set forth in Ordering Paragraph 50 of '0.9'0-08-0:3:2 r- :as· 
follows: " 

5. 
GO 96-A': 

"5. All NOIECs are hereby placed on not:i:'ce -that 
their California,tariff filings will be 
processed in accordance with the follo:wing , 
effectiveness schedule: ' 

"a. Inclusionof-Fcc':'approvecl rat'es, in'" 
California Public "Utiliti'os ' '~," 
[CommissionJ tariff sehedules shall 
become effective .on one (1) day's 
notice, , , 

Uniform rate reductions-for existing 
services shall become effective on . 
five (5) days' notice, ... .' , 

,1. 

"c. trniformrate increases :for existing, 
services shall become effective on 
thirty (30) days'"not:ice, and shall 
require' bill inserts: ,or- first eJ;ass,. 
mail notice to customers of the pending , 
increased rates, and 

"d. Advice letter filings for new serVices 
and for all other types of tariff 
revisions· shall,become effective on- -. ,-: '.' ,; 
forty (40) aays'notic::e." 

Applicant may deviate. from the . followinq, prOVisions, of.' 
(a) paraqraph II':'C. (1) (b)' ,'whiehrequires.conseeutive r

" 
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sheet,nUInberingand' proh:ibits:the reuse, ,o,f, :sh'eet:",nwnbersJr ' :and-'::·' 
(b) p~ragraph II.C. (4), which requires that '''a' separa.te.,;shect, or-, :, . 
series of sheets, should' be used for each rule,.'''.'\Tariff:filings 
incorporating these. deviations shall. be subject to· the approval,:o,'!" 
the Commission Advisory and 'ComplianceIDivi'sion'S: (CACD}' , ... 1 ,.~.' 

Telecommunications Branch. Tariff filings shall reflect all '·toes ',' ." 
and surcharges-to which applicant 'is subject, as refl'eeted in. = 

Conclusion of Law 2. I : .. ' -~ 

6. The requirements o·f· GO,'96-A: relative to the effectiveness 
of tariffs after filing are .waived'to.thc: extent·that·changes in 

FCC tariffs· :may become eftectiveon"thcSame' date. tor: California 
interLATA se~ice for those companies that adopt the FCC tariffs. 

7. Applicant shall file as part of its individual tariff, 
, . "'. , 

after the ctfoctiv,e.,d~tcof' this order and consistent with Ordering 
Paragraph 4, a', service' area map. 

8. Applicant shall notify this commission in writing of the 
date service is first rendered to the public within 5 days after 
service begins. 

1I :', j ,:. I .:: '., L~'~ ', .. ' 

9. Applicant shall keep its books and records: in-accordance 
with the Uniform System of Accounts specified in pa:rt:'"32:'~'f:J;th:~ FCC 

rules. 
10. Applicant shall tile an annual report, in compliance with 

GO 104-A, on a calendar-yoar basis using tho information roquest 
form developed by the CACO Auditing and Compliance Branch and 
contained in Attachment A. 

11. The eertificate granted and the authority to render 
service under the ratos, chargos, and rulos authorized will expir~ 

after the effective date of this 

- 7' - .. 
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filings ,with· this· Commission" and· in; '.the;titles. o£1,other"pleaciing8/ 
filed in·,existing,cases'.: .,'" :.:::'''; .~:.:::::: ·:'~1~.:·;·-:" ,':",,: ' .. ' 

l4'. Within 60 days of the, e-f.fec:tivedate 'o-£:::th;:i;slorder:, ':'.' ':' ... : 
applicant. shall. comply,with l;>U Code· S ,"a,S:,, Employee,;Identificdtion. 

Cards, i1nd noti'fy the Chie£o£ ,CACD ~ s:.Teleeommunicat'ionsIBranch in ' 
writing of its compliance. . 'r " :,:",:", 

15,.. Applicant is exempted .from·the.,prov-isions.,of, PthCode· 
SS 816-830. . "; '-:< f, :<'j ~~C\ ",' 

'·16 •. ~ The application .is'granted:·;' as. se.t': .fot'th.:,above-:~: 
This order 'is ·effective today.,. '.':." ' .. ' . .' ~ , ..... , . :. I. , •• 

. Dated:. September. 25,· (:1;991-, at.:.Si1n .Francisco ,:Cal.i,fornia .:..: ~' " 

:,! ~ ..... ' .', • 

, I. ; I, . 

•••• "'-,' " "I • --, , 

I abstain • 

.. G., MI TCHEI.J.i WILl< 
Commissioner . , .. , 

~ , .. ". ..' ~ 

, • I ", '''. .; J.~ , 

. ' . \ .' ',' .. ~: 

_I' 4,', .' .... , 

.' , 

., . 
... ~ ~J 

.,1-,"1 

, ',f: ,",";,:', .. PATRICIA 1 M~)"'ECl\E'RT / .. I:i.),~ <;' ': 
; ,;'~ e e, :., ~PreS:.i.dent . \ 
, JOHN B.. ORANIAN , . 
. DAN:rEr.'Wm~· "FESSLER ".,: < r'-O" •• ., 

• \ i I',,:' NORMAN, ·:D~.~'-:-SHUMWA.:~\ c: (; I~ >' .::. ' ,,~ 
C,ommi~sio,ner,s " 

., \".: ~,.'i'~,,~ ~ ':, ',,, ,.· .... ll, ,I'''.'('i-I~ .. ' 

.: .. ( I',,: , , ,I ',' . " ' 't~', 

" " '. I ..... oJ, 

.• ,'j ... ' ";! 
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'1'0: ALL INTEREXCHANGE TELEPHONE UTILITIES 

Article 5 of the Public Utilities Code grants authority to the 
California Public Utilities Commission to require all public 
utilities doing business in California to file reports as specified 
by the Commission on the utilities' California operations. 

A specific annual report form has not yet been prescribed for the 
California interexchange telephone utilities. However, you are 
hereby directed to submit an original and two copies of the 
information requested in Attachment A no later than March 31st of 
the year following the calendar year for which the annual report is 
submitted. 

Address your report to: 

Ca1iforni4 Public Utilities Commission 
Auditing and Compliance Branch, Room 3251 
50S Van Ness Avenue 
San Francisco, CA 94102-3298 

Failure to file this information on time may result in a penalty as 
provided for in $$ 2107 and 2108 of the Public Utilities Code. 

If you have any question concerning this matter, please call 
(415) 703-1961. 

.. ' 
, ~. 

.1 fl • 

. " 
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Information Requested of California Interexchange Telephone 
Utilities. 

To be filed with the Calitornia Public Utilities Commission, 505 
Van Ness Avenue, Room 32S1, San Francisco, CA 94102-3298, no later 
than March 31st of the year following the calendar year for which 
the annual report is submitted. 

1. Exact logal name and U # of reporting utility. 

2. Address. 

3. Name, title, address, and telephone number of the 
person to be contacted concerning the reported 
information. 

4. Name and title of the officer having custody of the 
general books of account and the address of the 
office where such books are kept. 

s. Type of organization (e.g., corporation, 
partnership, sole proprietorship, etc.). 

If incorporated, specify: 

a. Date of filing articles of incorporation with 
the Secretary of State. 

b. State in which incorporated. 

6. commission decision number granting operating 
authority and the date of that decision. 

7. Date operations were begun. 

8. Descr.iption ot other business activities in which 
the utility is engaged. 

9. A list of all affiliated companies and their 
relationship to the utility. State if affiliate is 
a: 

a. Regulated pUblic utility. 

b. Publicly held corporation. 

10. Balance sheet as of December 31st of the year for 
which information is submitted. 

11. Income statement for California operations for the 
calendar yoar for which information is submitted. 

(END OF M'TACBMENT' A) 


