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Decxszon 91-09—067 September 25, 1991
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATB OF OALXFORNIA

corporation and The Washington Water

Power Company, a Washington Appllcatlon 91—01 006

In the Matter of the joint .. D)
.
)
iR
corporation, for an oxder authormzlng) (Filed January 7, 1991“'*
)
)
)
)
)

Applmcatzon of CP National _
Corporat;on (U 11 M), a California

the acquisition of the California. amended. July. -3, 1991)
public utility gas operations of | L

CP National Corporation by The e
Washington Water Power Company.

Mes rs. Orrzck Horr;ngton & Sutcllrre, by
‘and Ronald G. Aronovsky,
'Attorneys at Law, for CP National .-
Corporation and Ravid J. Mever, Attorney at
Law, for The Washington Water Power Company,:
appl;cant,. ‘ , |
. Sheets and Edward c McMurtrie,
Attorneys at Law, for Southwest Gas
Corporation, protestant. (Protest
thhdrawn 7/3/91.)
SN, Attorney at’ Law, and Ramesh S.°
Ramchandani for the Divizion of Ratepayer-
- Advocates. N L ,

Introduction . .

.CP Natlonal Corporat;on (CP Natlonal) owns and operatesf"
natural gas and telephone systems 1n varlouf parts or Callrornla,w”
Oregon and NeVada. , . :

cP National entered into an agreement w;th Washlngton .
Water Power Company (WWP) Whlch provmded for the aqulsltlon of CP -
National’s gas operations in Cal;fornla, Oregon and Nevada for a o
total sale price of $85, ooo 000.

As ormg;nally flled, thzs appllcatlon sought approval or
the agreement ins ofar as 1t pertalns to CP Natlonal'f Caleornla

ey
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gas operations, which are located at Needles and South Lake Tahoe.
The appllcatmon was protested by Southwest GaSVCorporatlon' e
The Commission’s Division of Ratepayer Advocates
(DRA) partmcmpated in the hearing. It recommended approval of tho ;
appllcatlon subject to certain cond;tlons wh;ch wull bc dmscussed :
later herein. T Lo {\i”‘AA .Lj

Subsequent to the ubmxssxon ot thls*matter; applmcants “
amended their original agreement (Exhxbmt B to tho appl;cat;on) to;
provide for the purchase of the Oregon and South- Lake Tahoe gas
systems only. The amendment t¢ the original agreement is contained
in Exhibit B to the amendment to the appl;catzon which was filed
July 3, 1991, together with a Petltxon to Set Aside Submmssxon
under Rule 84 of the Rules of Practice and Procedure.: The revised
purchase price is $69,585, 000. ‘The amendment was notlced on the
Commission’s Daily Calendar of July 10, 1991.

CP National and Scuthwest entered lnto an . agreement,
dated June 13, 1991, wherein Southwest agreed to purchase the
Nevada and Needles gas operations of CP National. 'That agreement
is the subject of A.91-06~046 which was filed June- 24, 1991.

On July 3, 1991, Southwest filed a pleadlng wherein it
withdrew its protest to A. 91-01 00s and waived the submission of
comments under the Commission’s Rules of Practice and Procedure
implementing Public Utilities (PU) Code Section 311(d) wmth respect
to a proposed decision prepared and f;led herein by the asszgned ’
adminis tratlve law judge on the jolnt applmcatmon as amended.

on July 3, 1991, Administrative Law Judge : (ALJ) O'Leary B
issued a ruling setting aside submlsslon of this applmcatron
because the acquisition of the same public ut;l;ty'operatxons,
namely, CP Natlonal’s gas operatlons at Necdles were the subject of
not only thic application, but also A.91-06-046. Since the
submxss;on of this appl;catlon has been set aside, we need not act
on the pctmtlon tiled by applxcants to set asmdo submission. The
application was deemed resubmitted on August 9, 1991 (30 days’ after
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notice on the Commission’s Daily Calendar),-since no protests:were:.:
received. CO e L D e e kS
On July 30, .1991, :DRA advised. that. its: positioniset forth
in the evidentiary hearing has .not changed with the-filing of the . -
amendment, and that, in. its view,- furtherxev1dent1ary hearings . on.
the application are not necessary.. B AT ISR
Hearing Process o R ST TS S S N A T I« MRV
The hearings in this matter.were-held prior.to: the filing-
of the amondment. We will attempt as best we can to limit:ouxr: . ...
discussion of the evidence concerning.the-sale.of the South Lake
Tahoe system. .. S 2 ATt S S R A0 SO T SR T S L P
A prehearing conference-was held.at San Francisco.on
February 15,.1991. Public participation hear;ngs~forwthevreceiptwv'
of evidence and/or statements' from the public were:held before
ALS O’Leary at South Lake Tahoe in the afternoon and:evening of
March 26, 1991. Notice of the public participation hearings was -
included as an' insert with' customers’ bills. ' In-addition notice of:
the public participation hearings was published. in.-the Tahoe:Daily -
Tribune and notices were posted at CP - National’s: offices located at-
South Lake Tahoe. At the public participation hearings CP ' National-
and WWP: gave detailed explanations concerning the: proposed. ;
acquisition and answered questions posed'by. the four members..of the.
public who participated. None:of the four members of the: publlc
raised any objection to the proposed acguisition. . = . .» =
Evidentiary hearings were held before ALY O'Leary at-.
San Francisco on April 1 and 2, 1991. SR

Evidence on behalf of applicants was presented: through
the testimony of three witnesses and eight exhibits. . DRA. presented;

evidence through one witness and one exhibit.. v (..

' " This district is comprised-of<primarilyﬁresidentialwand«:2
small commercial customexs at South Lake Tahoe. with a' total:
customer base of 13,800 as of September 30, 1990. The area has a
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population. o£:27,000 people:and isilocated:in.El. Dorado County and.:

is a major recreational area. T TR R

- CP.National .obtains-its.gas~for its South.lLake~-Tahoe
operation from Paiute Pipeline, a subsidiary. of.Southwest.Gas.

This could change because of a 'proposed. settlement. in a-rate case - -

before the Federal Energy Regulatory Commission: (FERC).. WWPI@... .
intends to procure its own supplies rather than continue-the -
present CP National arrangements at .South-Lake Tahoe. -

, . o e
Backgxoupd - - oon ' e VT Ty

Decision (D.) 88-12-~038 innApplicationw(A;yﬂ88-09-005nu..x

authorized the agquisition of CP National by Alltel Corporation
(Alltel). By that acquisition CP.National-retained its-corporate
identity but became a wholly owned subsidiary of Alltel. .. . -
The testimony of CP National’s: president:discloses:that
at the time of the acquisition Alltel intended te:continue CP -
National’s gas utility operation and oxpand the operation both -
through internal growth and. the acquisition:of other gas .
properties. However, in order to.do so:it was necessary for. Alltel
to obtain a waiver under Section 3(¢). of the Public Utility Holding-

Act of 1935. . Alltel anticipated that a waiver would-be granted;: . .

however, subsequent to the filing of the:appropriate applications.

it appeared that a denial of the sought waiver would be recommended

by the staff of the Securities and Exchange Commission. (SEC). -.In
view of this Alltel decided to sell. the: CP National gas propert;es
rathex than pursue.the  application  for a:waiver.

Eurchasex

WWP is an investor—-owned electric and-natural gas
utility, serving.a 26,000 square mile area in Eastexn:Washington .
and Northern Idaho, with an estimated:population base:of. 700,000.: . -
WWP was founded on March 13, 1989, and has been serving.customers .
for more than 100 years. WWP is based in Spokane, Washington, the
largest community served.in the area.. CLn B RSTERE, :
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WWP provides electric service toapproximately :250,.000° . - -
customers and natural gas .service totapproximately 93,000 custoners.:
located within 37 different communities: throughout its:service - -
arca. As such, WWP is presently reculated by The Washington: -
Utilities and Transportation Commission and The'Idaho Public.
Utilities Commission with respect to retail electric-and natural.
gas service provided to customers w;thin the States of Washmngton
and Idaho, respectively. : S ' I \

'For calendar year 1990, WWP-had electric revenues of-
approximately $410 million based on electric sales of 10,582
million kWh, and natural gas revenues of approximately $60 million -
based on approximately 283 million therms of natural:gas. throughput .
(both sales and transportation). In'order to serve its existing .
customers, WWP maintains net utility plant valued. in .excess of ..
$1 billion. In addition, it presently employs approxlmatoly 1,200
persons throughout its service area.

WWP maintainz a divcrs;fiod portrolio of natural gas
supplies. This portfeolio includes contracts with Northwest
Pipeline Corporation, an interstate.pipeline company, for fimm
salos services, as well as contracts for firm and intorrubtiblo
transportation of third party supplies delivered through Northwest
Pipeline. In addition, WWP is interconnected with a second majox
interstate pipeline, Pacific Gas Transmission Company (PGT),
through which it presently recelves interruptible transportation
service for substantial volumes of Canadian natural’ gas. WWP has
also subscribed for firm transportatmon capaclty with PGT, which
service is designed to commence in 1993, upon completion of PGT’s

expansion progect. : : L S
WWP is aiso a one-th;rd ownor of a natural gas sterage
field in lewis County, Washington, known as the Jackson Prairie
Storage Project. The Jackson Prairie Storage Project is jointly
owned by WWP, Northwest Pipeline, and Washington Natural Gas
Company. This facility allows the joint owners to store natural
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gas during times of low demand and withdraw gas duxing high demand
periods. The project has a current capability of about 350 million
therms of natural gas, with a. potential-daily withdrawal -rate, ox
deliverability, of 5.5 million therms.  This project allows the
joint owners to manage the procurement of natural gas, thereby -
controlling costs to customers. oo
DRA_Peosition : BN LT

DRA conducted a detaliled study of the application and
prepared a report which was received in evidence as Exhibit 8. The
report discloses that during the course of its study:DRA sought..-
clarification of the following statement set forth on. page-ll of
the application: “... the authorizations requested will not change
rates for California utility service or the texms and conditions
applicable thereto.” In response to DRA’sS inquiry WWP proposed the-.
following conditions as part of approval or.the,&pplication:

1. A basc rate freeze. at existing levels for..
2-1/2 years, from the anticipated clese of
escrow in late June 1991 to December 31,
1993, - . ‘ : L

an exemptlon from the Commission’s annual’’
- Cost of Capital. proceedlng for 1992 and,
1993, . S .

elzm;natlon of. the SAM balanc;ng account,

amort;zat;on ‘of the existing overcollection
- balance in the SAM account over some-perioed -
acceptable to thc cOmmxssxon,

retention of the current Purchased Gas cOstyg
Balancing Account, and ‘
an authorized weighted average rate base e
equal to CPN’s recorded balance of net ,
property, plant and equlpment at the‘tlme g
rcf transfor. : SELNT

Lt
AN
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In response to an inquiry by DRA as to how the
acquisition would be financed WWP responded:

#rinancing of the $85 million recquired for the
purchase of CPN‘s gas operations in California,
Nevada and Orogon will be through a combination
of internally generated funds, short-term
investments, comnitted lines of credit and
mediun~-term notes. Currently WWP has available
$120 million in committed lines of credit and
$25 million in medium=-term notes rxemaining
under a shelf registration. Longer-term -
financing for this purchase and anticipated
constructxon expenditures will be met with a
nix of internal cash generation, medium-term
notes, -and equity. WWP currently has no short-
term dobt outstanding under committed lines of
credit or commercial papex.”

DRA has analyzed the finances of WWP, the deta;ls of 1ts§f
analysis are set forth in Exhibit 8. DRA’s analysis focused on- -
three arcas as follows: ‘ S

1. Measures of Profitability,

2. Measures of long-term solvency and

3. Opmnlons of investnment market analysts. o
In measuring profitability DRA rovicwed some of the recent: annual o
reports of similar sized utilities operating in California. .
Table -1 sets forth the comparisons utilized by DRA. -
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. !ng L«‘l.,\( i
[ [P A 7
' E K

Post-
- asauisition 1.222
Return on equlty : '“,“ Sl ahoval
WWP ;'.12;24%:uau::L;m A w';j(r“w. % o AL.27%
PP&L L ST SRR T Ja R b IV o T
SWG '
Sierra Pac:flc

After-tax return
on assets
WWP

PP&L
SWG -t o
Sierra Pac;flc-.f

Asset turnover
WWP . S
PP&L .

SWwGe
Sierra Pacific

Profit margin I PO S S S B ST LA S
WWD 22078 e -22499 1o L2429 L4 22.23 ®

PP&L R e o 25 8l . 26,75

SWG . . . n o e v Vo oo '.wr A9 9x bow

sierra Pacific ... .. s TE AN IO | - By - TRl 8- T RPN
- vern s lomln Lo oowomo

s L 280970 R94390 w3063

PP&L 32.08 33.00

SWG 13.29

Sierra Pacific 24.57 25.16

0porating“fa€i3:;;;y.
WWP

Based on the above analysis, DRA notes that WWP’s profitability
ratios are superior in comparison to those of the other utilities
set forth in Table 1.

Table 2 sets forth DRA’s comparison of long-term solvency
of WWP with the same utilities sot forth in its moeasurement of
profitability.
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Debt ratio o Ce T e T e e
WWP - . . 0-51% .
PP&L U e 0.587
SWG LT L e e ‘}“‘.j : ;”T

Sierra Pacific . . LT U UmER T Y 0080770 0.50

Tlmes-lnterest-earned‘,. I
WP ‘,\". l-t - . ‘.‘2;82" :.. .. v“ “Ar.-”,v‘ L P .‘.‘Y: “ ' ) 77{. ’.“:',: 2'.90
PP&L L 2ee2, 24358
Sierra Pacific ‘ ' oo 206000 0 2254

DRA belxeves that the measures of. WWP’° long-term squency are . ..
sat;stactory.u . e e mey At s
Exhibit 8 states that° o ' ot e an

"WWP’s common stock presently ‘trades in the $3o o
range at a price-to-earnings nultiple or 10 5 R '
and pays a dividend yield of 8.3%. Lt e

»ralue Line, a leading ‘investment market - -
research company, rates WWP’s common stock as a-
low risk with a beta of. 0.65. Simply stated,
‘beta’ is a meagure of the stock’s volatility -
relative to the market. That is, if the market
moves 1% in either. dxrectlon, ‘then one would
expect WWP’s stock to move in the same T
direction by 0.65%. Stocks with a beta of less
than 1 are considered low risk, whereas those
higher than 1 are considered as high risk. "

~The November 30, 1990 issue of Value Line states:

"WWP’s earnings arxe improving....Finances have
improved over the past few years. Three years
ago, WWP didn‘t earn its dividend, and the
utility’s financial indicators were below
average. But since then the fixed charge
coverage, common equity ratio, and return on
equity have risen to the point where they are
now comparable to industry norms. Hence, we
have raised WWP’s Financial Strcngth rating
from B to B+.
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»Standard and Poors, another leading investment market research
firm, has accorded an ’A-’/ rating te WWP’s senior secured debt, and
a ’BBB-~’/ rating to its senior unsecured,debtfdnd preferred stock.
Both ‘A=’ and ‘BBB-’ are regarded as investment grade quality
ratings. e ‘ v

mtility financial performance measures have

improved to levels more representative of a
stable ”A=” rated utility.... Prospectively, -

the credit quality outlook is stable, with =
downside ratings pressure limited by a low risk ="'
hydre system. Upside potential is constrained

by lackluster long-term earnings prospects and

a high common dividend payout. Outlook:

Stable

DRA is of the opinion that WWP is regarded as financially stable by
the investment community and concludes that WWP is in sound "
#inancial condition to finance the acquisition of CEN’s gas
operations and_tgﬁéssume'the'respéhsibility,of'SérvinglcPN's
California customers at a.reasonablewcoét.” e s
DRA recommends the appl:,i.catipn_;lbg‘grar_n;ed\‘: sul?jegt to the .

following conditions: - - L :,
1. not allow any aquisition premium for . |
ratemaking purposes, now or in the future.

2. permit Washington Water and Power Company -
an. exemption from Earticipatinq in the ~ 7
annual Cost of Capital procceding for the
term of the base rxate freeze. L

order Washington Water and Power Company to =

. freeze its base rates for approximately '
4=-1/2 years commencing at the time of = |
transfer and continuing through December
1995. . '

authorize the termination of the Supply
‘Adjustment Mechanism balancing account for
Washington Watexr and Power Company. '

order the amortization of the existing |

overcollection in the Supply Adjustment
Mechanism balancing account at the time of
transfer over the base-rate-freeze period.
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retain existing- tariff, provisions. for all,.
other ratemaking. procedurea, €.9., enexgy
rate, Low Income Rate Assistance rate,. g
Purchascd Gas Cost balanc;ng account, etc.

PP
,\'.’.,,

WWP and DRA for the most part propose the amefoohditions
as part of the approval of the calo.. . .. . ., EEEE

The basic dlfference-between ‘the two proposals 1s the
length of the: proposed base rate freeze, nanmely, -two. and one-half
years by WWP and four and one-half yoaru by DRA. Both propose the
amortization of the overcollection as of the date of the transtcr )
and elimination of the account for the future. '

The ALJ’s proposed decxsmon, which was malled to the
parties on August 22, 1991, rcjected the elimlnatlon of SAM and a
base rate freeze. Comments on the proposed decision. were filed by
WWP and DRA. The comments of WWP address the rejectlon -of the
elimination of SAM and base rate trecze in the ALY’s propo
decision. In its comments WWP proposes, as an alternat;ve to an
elimination of SAM, a temporary suspension. of the SAM. mechanism for
the duration of a base rate freeze of not less than ‘two and
one-half years and not more than four and one-half yearsvf,The
comments allege that: : e

At the end of the permod wmthmn which SAM was
temporaxily suspended, Water Power would be
free to then petition this Commission for a.
permanent removal of the SAM mechanism. In
this manner, customers in South Lake Tahoe
would enjoy the benefits of a base rato freeze,.
while Water Power would be given an opportunity-
to more fully exploreAthe possmbllltles for. ..
achieving ongoing operatlonal eff;cxencxes in
South Lake Tahoe. L

#In addition, dur;nq this permod, Water Power -
will have an opportunity to resolve issues that .
may arise concerning the 1nterjurlsd1ctxonal
allocations of expense and -rate base occasioned
by operating gas properties in four dmrzerent ’
jurisdictions (Washington/Idaho/Oregon/ .
Califeornia), insofar as such concerns mlght
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affect Water Powexr’s abllxty to earn-a e
reasonable return on its: 1nvestment 1n therwﬁ
State or Callfornma "'=1- =

DRA’s comments state-

~although the proposed decision does not- adopt -
DRA’s recommendation for eliminating the Supply
Adjustment Mechanism account (SAM), and DRA
believes that such -an elimination could . .
properly be accomplished in this proceed;ng, ‘
DRA supportS-the proposed dec151on ‘as issued.” -

DRA also filed a reply to the comments of WWP.’ ;‘_t"
states that- SE RN

‘While DRA reaffmrms its support for the o
proposed decision as issued,’ DRA believes that
the alternative proposed in WWP’s comments .to..
the proposed decision, namely, to suspend the
Supply Adjustment account (SAM) 'in conjunction -
with a base-rate freeze, is- a reasonable
alternative to ellmlnate the account.

TWWP’s -comments appropriately. address the
problem that would be encountered with pursulng
a general rate case filing in the immediate
future: there would de little, if any,
historical data on WWP’s opcratmonal
efficiencies in the Tahoe service territory.
Also, the development and negotiation of
jurlsdlctlonal allocation factors for costs
associated with the other states in which the
utility operates generally invelve a lengthy
process which could eas;ly take up to- two '
years.

”DRA recommends that, in the ‘event that the
Commission decides to adopt WWP’s alternative
proposal of suspension of the SAM account, “that -
WWP be ordered to arrange for: negotiations with
the various states in which it operates-to - -
develop a proposal for the allocation factors
and to file a general rate case app&mcat;on'at o
the start of the last year of the SAM o
suspension period. This will permmt all
parties to assess WWP’s 'operational = -
cfficiencies and xnterjurlsdlctlonal
allocations at that time. Negot;atlons for -
jurisdictional allocation factors were ordered
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by the Commission in the merger of Pacific
Power and nght Company and Utah Power and
nght COmpany (D 88- 04 062).

”The chart below shows the test year, thc t;me

of filing a general rate case application, and
the number of years of WWP’s operational data .
that would be¢ available for revmew by all
parties at the time of WWP’s filing for a
general rate case under various base-rate-
freeze/SAM suspension periods:

:Base=ratc-freeze:Test Year:Time of filing. Yrs. of operatxng data-
:period coupled : :a general rate: available at time of
twith a .z : icase’ . fmlmng

:suspension of : ‘ .applzcatlon

.SAM -

2-1/2 yrs. 1994 Jan. 199_;

4-1/2 Yi:s. 1996 Jan. 1995

“DRA believes that the alternat;ve proposal

‘addresses the:ALJ”s concernscregarding: - o

eliminating the SAM in a general rate case and .

the above-noted procedural problems which would

be presented by the 1mmed1atc f;lzng of a. -

general rate case.” . . )

We believe that the suspenSiéhudf SAM and”a base rate
freeze of three and” one—quarter “years: 1s approprmate and .will
provide for such a suspensxon and‘base rate freeze unt;l January 1,
1995 in the ensuing order. : BT

This decision reflects the suspens;on,of SAM and a base
rate freeze of three and one-quarter yearss . e

Based on the evidence adduced we are convinced that the
proposed acquisition, based on the amended agreement between the
parties, would not be 2dverse to the public 1ntereot._ We are also
convinced that the acqu;smtxon be subject to the condxt;ons set

forth in the ensuing order.
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Findings of Fact: N LRl e o

1. CP National is a publmc utlllty whmch operates gas and
telephone ystems in varlous partv of Callfornla, Oregon and
Nevada. : : . ! ?7 e
2. WWP is-an ;nvestor—owned electrxc and.natural gas public
utility serving a 26,000 square‘m;;eAa:ee;lnypestern‘Waep;ngton and
Northern Idaho. = R T TR

3. WWP presently provides electric service to ‘approximately
250,000 customer and. gas service to approxlmately 93 000 customers
throughout its service area. L T

4. By this applzcatxoﬁ, as amended, cp Natmonal seeks :
authority to sell and WWP seceks authority to acquire the public’ S
utility gas operations of CP National located at South zaka“ranae. -

5. Notices concerning the acquisition appllcatlon and the
public hearing were sent to CP National’s customers. co T

6. A protest to the appl:catlon, as orzglnally flled, was
filed by Southwest Gas. The protest was withdrawn, with the f;llng
of the amendment to the application.

7. No other protests to the applxcatmon have been rece;ved.
8. DRA recommends approval of the applmcatzon subject to the
following conditions: A RPN S

a. not allow any aquisition premlum foxr T
ratemaking purposes, now oxr in the future.

b. . permit Washington Water and Power Company .-
an cxemption from participating in the
annual Cost of Capital proceeding’ ror the
term of the base rate freeze.

order‘Washington‘Water‘and“Pdwer“Company‘to'
freeze its base rates-for- approxlmately'“

4-1/2 years commencing at the time of
transfer and contxnuxng through December
1995.

authorize the termination of the Suppiy e
Adjustment Mechanism balancing .account foxr . -
Washington Water and Power Company. .
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.

order the amortization of the existing: :u“ﬁvm?;.ﬁwgn“
overcollection in the Supply Adjustment

Mechanism balancing account at ‘the time‘of’

transfer over the base-rate-freeze perlod..:

retain existing tarite provisions for all
other ratemaking. procedures, e.g., energy. -
rate, Low Income Rate Assistance rate,
Purchased Gas Cost balancing account, etc.

proposes the following conditions:

A base rate freeze at existing levels for
2-1/2 years, from the anticipated close of
escrow in late June 1991 to December 31,
- 1993, S =

an exemption ffom the Commission’ S’annﬁal
Cost of- Capxtal proceed;ng for 1992 and-
1993, o .

elimlnatxon or the SAM balancing account,

amortlzatlon of the exmstlng overcollectlon
balance in the SAM account over some perlod
acceptable to. the Comm1551on, _ .

retention of tne current Purohesed Gae Cost
Balancing Account, and ‘

an authorized weighted average rate base
equal to CPN’s recorded halance of net..
property, plant and equmpment at the txme
of transfer.

10. Basically the only ditference'in the\proposed conditions
is the length of the basc rate freeze. .

11. A suspension of SAM and a base rate freeze unt11 _
January 1, 1995, in this instance, ;s approprxate in order that WWP
has an opportunity to resolve 1ssues that nmany arlse concernzng
interjurisdictional issues and to rully explore the pos mbmlltles
of ongoing operational effic;encmes .at South Lake Tahoe.‘““”

12. The acquisition of CP Natlonal’s publlc utxlmty gas
operations at South Lake Tahoe by WWP would not be adverse to the -

public interecs
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1. The. applxcatlon should be granted as set rorth in the
following order. e TR C T SIS S

2. This orxdexr should be effective. on, the date, sagned because
the parties are- desmrous ot consummating the acqulsitzon as soon as
possible. . S o

IT XS ORDERED that.

1. Washington Water Power Company may acqu;re the public
utility gas operations of CP National Corporatxon located at South
Lake Tahnoe subject to the terms of: the agreement. .attached to the
amendment to the application and the following conditions:

a. . No acquisition premium shall be allowed . for.
ratemaking purposc= clther now or 1n the
future; Cam

All exlstlng tarlfr provaslons presently
set forth in CP National’s tariffs shall
remain in full force and effect wntil - S
authorized to be changcd-by—thc-Commission.

Within 90 days after transfer, Washington
Water Power Company shall file revised-
forms by advice letter to replace the forms
contained in CP National’s tariffs and used
in dealings with ratepayers, in accordance
with General Order Series 96. . _ .

2. The corporate identification number assigned to
Washlngton Water Power COmpany is U-907G which should be  included
in the captxon of all or;gxnal f;lmngs with this CommmsSLon, and in
the titles of other pleadlngs filed in existing caees. ' o

3. When the authorized transrer 1s complete and ‘the
condltmona of this oxder are’ fulLilled CP National - ‘Coxrporation’”
shall be xelieved of its publlc utmllty oblzgat;ons for thc'\“

transferred system.

o b
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4. Within 90 days after transfer, buyer shall file with the
Commission, in the presceribed form, an annual report on seller’s
operations from the 1lst day of the current year through the
effective date of the transfer.

5. WWP shall file a gencral rate case application on or
about January 1, 1994 utilizing a 1995 test year.

This order is effective today.
Dated September 25, 1991, at San Francisco, California.

PATRICIA M. ECKERT
President
JOEN B. QOHANIAN
DANIEL Wm. FESSLER
NORMAN D. SHUMWAY
Commissioners

I abstain.

/s/ G. Mitchell wWilk
Commissioner

! cn'nw m’Atr THIS, DECISION
WAS APPROVED nv me ABOVE
GOMMiSS!ONEt!S ‘I’dDAY




