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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Dec;s;on 91- 10 014 0ctober ll, 1991
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In the Matter of the Appl;cat;on of:. )
ATC Long Distance for a Cert;f;cate,h) e
of Public Convenience and- Necess;ty )y Applxcatxon’Ql =06=-013"
to provide. Intrastate, IntexLATA . ;. ..)» (flled June- 7, 1991)
Telecommun;cat;ons Servxce w;th;n L )h, L L o
Caleorn;a. e '“‘g"’
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Advanced Telecommunications Corporation,. doing business . .. .
as ATC Long Distance (applicant), a:Delawarxe corporation, seeks a
cextificate of public convenience  and necessity. (CPCN): undex Public:.
Utilities (PU) Code § 1001 to permit -it- to provide -intrastate,. .. -
interLATA telecommunications services: (presubscribed "1+". resale of °
long-distance service with operator. assistance and alternative .
operator services) within California. Applicant-also:seeks :
exemption f£xom the. requirements. of. PU Code §§ 816-830,.dealing with :
the issuance of stocks and other evidences of ownership and bonds, -
notes, and other evidences of indebtedness. - ... o RV

- Articles of Incorporation, a Certificate of Quallfxcatmony‘
to Transact Intrastate Business in: California, and a-Cerxtificate: .of: .
Good Standing in Delaware are. attached to. the application. .- . .-

In Decision (D.) 90-08-032, the Commission established ..
two- major criteria’ for determining whether a CPCN' should be . :
granted. . The applicant must demonstrate: that it has. .a minimum of
$400,000 in uncommitted cash or equivalent financial: -resources.
This minimum regquirement increases: 5% per. year starting din 1991.
Thus, the current minimum requirement -is $420,000. In addition, an -
applicant is required to make a reasonable showing of technical.
expertise in telecommunications ox.related business. :. r . . a0
Applicant’s financial-statement. for the three yeaxs ended

March 31, 1990, and its 1990.annual’ report and proxy statement = - = -~:
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attached to the appllcatlon show uncommmtted cash or equlvalent o
financial resources in excess of Commission requ;rements set’ fbrth
in D.90-08-032. The submitted data also comprises a reasonable ' - .-
showing of technical expertise in tclecommunlcatmons.. Appllcant N
for example, currently serves customers in seven states - Alabama,'~x
Florida, Georgia, Louisiana, Missouri, Oklahoma, and’ Texas._ Lts o
telecommunications revenues for the year ended March 31, 1990 were
$332,742,000.

We will authorize the' interLATA'service that applicant
seeks to provide; but to the extent that the application seeks
authority to provide intralATA serxvice, we.will: deny it./.."

On. April 13, 1988,.the Director of the Commission:c.' =
Advisory and Compliance Division: (CACD) sent a letter:directing all v
A0S companies which provide intrastate services in California to.. -
file applications for certificates of public convenience and " . .-
necessity and proposed tariffs for their intrastate services: within .
60 days. CACD should continue its review,'since this order -
provides. that:we required an -applicant’s tariff schedules for the. -
provision of A0S operator services- be subject to pre-filing: review
and approval of the Chief of the CACD’s Telecommunications Branch.. -
Upon receipt of a letter from the Chief of the Telecommunications
Branch indicating CACD’s approval of the AOS-related.tariff:. -
schedules, an applicant is authorized to file with :this Commission
its tariff schedules for the provision of such services. - An
applicant may not offer AOS-related service until these tariffs are-
on file. We shall require that. applzcant in thms.proceedxng :ollow~:
this tariff pre~filing review.. S T N DU RN TV

This decision requires. the persons who provide .operatoxr
service: on behalf of the applicant to: clearly identify themselves: .. i
as a Advanced Telecommunications: operator to the caller. . :This...
notice to the end user is a reasonable way of alerting the consumer
to the fact that .operator services. are not being: provided:by the
dominant carricr or the LEC and that charges may vary from those
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assessed by the dominant carrier/LEC.--Significant. differences in
rates are quite possible whon the callexr is-not using a -pay.phone, 1
such as when the-call is-placed from:.a: hotel foomﬁﬁsince;the_:
Commission has only limited the rates:charged for-AQS services
provided at pay telephones. Operator:identification will also -
facilitate the resolution of customer complaints, if any.occur.

1. Applicant served a copy of the-application.upon 152- .- -
telephone corporations with which it is likely.to compete. - o

2. A notice of the filing-of the appl;catzon appeared .in the
Daily Calendar on June 12, 1991. B T SRR T Aot o

3. No protests have been filed. ‘

4. A hearing is not required.. .o - SR

5. On June 29, 1983, the Commission: Lssued Order Inst;tutxng,
Investigation (OXL) 83=-06-01 to:determine whether competition: -
should be allowed in the provision of telecommunication .-.x: .-
transmission service within the state. Many applications to-: .. ...
provide competitive service were consolidated with OII 83-06-01.

6. By interim D.84-01-037, and later decisions, we granted.
those applications, authorizing  interLATA entry generally. '
However, we limited the authority conferred to interlLATA-service;
and we subjected the applicants to the condition that they not hold!:
themselves out to the public to:provide intralATA service, pending -
our final decision in OIX 83-06-01. T e RN

7. By D.84-06-113 we denied:.the appllcatzons to- the extent
that they sought authority to provide- competitive - intralATA
telecommunications serxvice. We also directed those persons or . .
corporations not authorized to provide intralATA telecommunication.~
service to refrain from holding.out the.availability of-such, :
sexrvice; and we reguired them to advise-their.subscribers. that...
intralATA calls should be placed over the facilities of the local
exchange company.
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8. There is no -basis for. treat;ng thls applicant differently:
than those that filed earliex. ' o ' wdw o u mugnm Srium T a0DIaY
9. - Applicant has a minimumof $420,000 ' in uncommitted cash::
or equivalent financial resources, as’ requlred by D 90-08-032,, RN
ppP- 34, 352, .56-57, in R.85=~08=0420 & 0 . Ll sl ol Do Lne voTe
10. - Applicant has made a reasonable showing:of" technical
expertise in telecommunications, as required by D.90-08-032, "
pPp. 34-35, 52, 57, in R.85=08-042+ ' This showing includes. a
complete draft of applicant’s:initial tariff. (Id., p. 34u)
11. Applicant is. techn;cally'and f;nancially able“to‘proVLde
the proposed services. C T R
12. Since no facilities are to be-.constructed, it can be seen
with certainty that the proposed.operation will not have a
significant effect upon the environment. N
13. -Exemption from the provisions of-PU-Code §§ 816-830 has .. .
been granted to other resellers.  (See,. e .g.vD.gs-lo =007 .and~ ...
D.88-12-076.) e e .
14. This applicant should be treated. in the same:way-as ' -
others who seck to provide A0S and to originate and torminate
interlATA calls within California, except that the applicant: shall) -
direct persons who provide operator service on its behalf to -
identify themselves clearly as a*”Advanced Telecommunications
Operator” to the caller when first connected to the caller. -This
requirement should become a part of the-standard: conditions of.
approval of applications such as this one.:. R
15. Public convenience and: necesoity require thegservice to
be offered by applicant. - - G U
EQnslﬂﬁzgnﬁ;Qx;Laz- ' B SRR R
1. “Applicant is a telephone: corporatmon operatmng ASTA DIV
telecommunication service suppller. AN - RS R R Y

- 3o,
AR,
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Appllcant is - subject RO, v L NOnL o, o

a. The current '3.0% surcharge’ applzcable-to
service rates of intralATA toll and '
intrastate interLATA toll (PU Code § 879;
Resolutlon T-14400), . , ‘

‘The current 0.3%- surcharge on gross.: .
intrastate interLATA revenues to !und _
Telecommunications Devices for the Deaf (PU
Code § 2881; Reseolution T-13061); and, . -

The us exr fee provxded in PU Code T

§§ 431-435, which is 0.1% of gross
intrastate revenue for the 1991-92 rlscal
year (Resolution Mﬁ4757)

3. The appllcatxon should be granted to the extent set forth
below. ~ : S -
4. Because of the publlc 1nterest in compet;tlve interLATA
service, the follow;ng order should be effective . xmmedxately.

The State may grant any number ot operative rmghts and
may cancel or modzfy the monopoly feature of those r;ghts at any
time.

. Lt .
! . + .o . 'v\' ‘,
QRDER .
. o PR i + 4
. . . \

e
i

IT XS ORDERED that: . .« = " "
1. A certificate of publ;c convenlence and necess;ty is
granted to Advanced Telecommun:.cata.one Corporatzon (appllcant) to
operate as a reseller of. the 1ntexLATA telecommunlcatzon service
offered by communication common, carrlerﬂ 1n Callfornla, subject to
the following cond;t;ons*l : v ' TS

a. Applicant shall orfer and provxde its” _
services only on an’ 1nterLATA basxs,ﬁ_jj

b. .Appllcant shall not provxde 1ntraLAmA
- services; o LT

Appl;cant shall not hold out to the’ publlc
that it has authority to provxde, ‘or that
it does provide, intralATA services; and
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Applicant shall advise .its subscribers that
they should place ‘their intralATA .calls. .
over the fac;l;tmes of. the local exchange
company. SO L B m

2. To the extent that appliéahf réQhestﬁ'aﬁthbrity to
provide intralATA telecommunlcatmon servxce, 1t.ms denied..

3. In comnection thh 1t¢ prov1 lon of. AOS, appllcant shall
adhere to the following four condltlonsr

a. All intralATA calling shall. be dlrected,by
applicant to the LEC for completion by the
LEC as intralATA calling. . As used herein
7intralATA calling” shall mean all calls
that originate and terminate within the
same LATA. The routing of intraldATA calls
to the local exchange carrier requires that
(1) all such calls be routed either
directly or indirectly as dialed by the end.
user customer to the local exchange carrier
and may not be routed to-any other person
or entity for call processing, billing,
transmission, or completion, and (2) all
such routing be accomplished in a manner
that permits application of the local
exchange carrier’s charges for intralATA
calling by the local exchange carrier from
the contral office where the call
originates to the central office or wire
center serving the device where the call
terminates. In addition, the routing of
intralATA calls to the local exchange
carrier shall be done in-a manner which-
permits the performance by the local
exchange carrier of functions for which a
local exchange carrier charge applies
(including, without limitation, all ..
intralATA operator and operator surchargc
functions). By way of example, and without
limitation, applicant shall not, by itself
or in conjunction with any other entity or
person, pernmit, allow, or hold out the
availability over its network of any ..
routing arrangement that directs intralATA
calls as dialed by an end user customer to

. any person or. entity other than the local
- exchange carrzer._f‘ : S .

SR
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Appllcant shall’ not-offer, -hold ‘out, =
provide, ox otherwise.make. avallable T
intralATA operator-handled calls. As used
herein intralATA operator~handled calls '
(also referred to as “nonsent paid calls”),
whether handled mechanically or manually,
include all intralATA credit card, bill
third number, collect, statlon-to-statxon,
person~to-person, conference calls, or any
combination thereof. The routing of -
intralATA operator-handled calls (nonsent
paid calls) by the LEC requires that

(1) all such calls as dialed by the end
user customer be routed to the LEC and to

no other person or entity, including
appllcant (2)- routing shall be -
accomplished in a manner that permits.
application of the LEC’s operator charges,
and (3) such nonsent paid calls shall be-

. billed by the LEC to the number or account
designated by the calling person and
acceptable by the LEC. InterLATA operator--
handled <¢alls may be provided by applicant,
so long as those who provide operator
service on behalf of- applxcant clearly
1dent1fy themselves as applicant operators
when first connected to the caller.

Applicant shall 1nform all customers who
inquire that intralATA calls and intralATA
operator-handled calls are to be provided
by the LEC. In addition, applicant shall
take all necessary action- to ensure that
such calls are returned to the LEC’s
central office serving the calling party
for completion and billing by the LEC as an
intralATA call.

For completion of calls from nonutility pay
phones, applicant will charge ‘end users no

more for interLATA intrastate calling than

the tariffed rates of AT&T Communlcatlons,

Inc., plus any addztmonal amounts permltted
by the Comm;ssmon.

4. Within 30 days after thls order is effectlve, applicant
shall file a written acceptance of the certificate granted in this
proceeding.
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5. a. Applicant. is-authorized-to file with this Commission,
5 days after the effectmve date of‘th:s order, tarsz’schedules for
the prov;sxon of 1nterLATA service.. Applxcant may not offer
sexrvice until’ tarlffs are on file.- If appllcant has an effective
FCC=approved tariff, it may file a notice adoptlng such FCC tariff
with a copy of the FCC tariff lncluded in the flllng.  Such
adoption notice shall specmflcally exclude the - provasion of
intralATA service. If applicant has no etfectlve~Fcc ‘tariffs, or
wishes to file tarlffs appllcable only to California Lntrastate
interlATA service, it is authorxzed to do s¢, 1nc1ud1ng rates,
rules, regulations, and other provasaons neccssary to offer sexvice
to the public. Applicant’s ‘initial lelng shall  be made in
accordance with General Oxder (GO) - -96=1., . excludang Sectlons Iv, v,
and VI, and shall be effective not less than 1 day after filing.

b. Applicant is a non~domxnant znterexchange carrier

(NDIEC). The effectiveness of its future: tariffs is: subject to the
schedules set forth in Orderlng Paragraph 5 of D 90 08—032, as
follows: o n

75. All NDIECs are hereby placed on notlce that
their California tariff flllngs will be. -
processed in accordance wmth the followmng
effectivencss schedule: o .

”a. Inclus;on of FCC-approved rates in
California Public Utilities =
(Commission] tariff schedules shall
become effective on one. (1) day s -
notice, o

Uniforn rate reductlons for existing
services shall become. effectzve.on e
five (5) days' notlce,q.; : _

Un;form rate xncreases for exlst;ng
services shall become effective on.
thirty (30) days’ notice, and shall
require bill inserts ox first class
mail notice to customers or the pendlng
increased rates, and - -
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~”d.  Advice . letter filings for new: services:
. .. .and _for. .all other types of tariff . ... . .
" revisions shall become effectlve on o
- forty (40) days’” notice.¥. ' : ‘ '

6. Appllcant may deviate from the follow1ng provzsmons of ‘
GO 96-A: (a) paragraph II.C. (1)(b), ‘which requlres consecutxve "f
sheet numbering and prohibits the reuse of sheet numbers and :
(») paragraph IX. C (4), whlch requlres that ra separate sheet or
series of sheets should be used for each rule. Tarlff flllngs
1ncorporat1ng these deviations shall be subject to the approval of f
the Commission Advisory and Compliance Divasmon s (CACD) N -
Telecommunacatmons Branch. Tariff fmllngs shall reflect all fees
and surcharges to whmch applicant is subject.

7. The requlrements of GO 96=A relatmve to the erfectxveness
of tariffs after filing are wa;ved to the extent that change
FCC tariffs may become effective on the same date’ ‘for’ Calzfornxa
interLATA service for those.companies that adopt the FCC tariffs.

8. Applicant shall ‘file as part of its individual tariff,
after the effectlve date of this order and consistent with Ordering
Paragraph 4, a service area map.

Q;prplicantfshaLlfhetiﬂxfthis Commission in writing of the
date service is first rendered to ‘the public within 5 days after
service begins.

10. Applicant shall keep its books and records in accordance
with the Uniform Systom of Accounts specified in Part 32 of the FCC
rules.

11. Applicant shall file an annual report, in compliance with
GO 104-A, on 2a calendar-year basis using the information request
form developed by the CACD Auditing and Compliance Branch and
contalned in Attachment A. '

12. The certlflcate granted and the authority to render
service under the rates, charges, and rules autherized will expire
if not exercised within 12 months after the effective date of this
order.
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13. Applicant shall -send a copy-of .this.decision*to concerned
local permitting agenc;es not later than 30 days from today.

14. The corporate identification number - asSigned to applicant
is U 5243 C which shall be included in the .caption of oli original
£filings with this Commzss;on, and in the titles of otﬁer pleadings‘J

filed in existing cases. ,
5 Within 60 days of the effective date of this order,ﬁ

appiicant shall comply with PU Code s 708, nmployeo Identification
Cards, and notify the Chief of CACD's Telecommunications Branch in
writing of its compliance., y .

LA

- 16. applicant is exempted from the proVLSions of PU Code w” “
$S 816-830. | e

PR R

17. The applicotion is granted, as set forth above.w‘ |
This order is effoctive today. _ 4 .

[l

Dated October 11, 1991, at San Francxsco, California.;u

- > JOHN'B. "OHANTAN " “" -
DANIEL Wm. ~-FESSLER .=
. NORMAN D. SHUMWAY ~ .. . ..
o CommiSSLOners A
AT LouN ten M
Comm;ss;oner PatriCia M .Eckert,
being'necessarily absent, did
not:parxticipate.: . .
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TO: ALL INTEREXCHANGE TELEPHONE UTILITIES

Axticle 5 of the Public Utilities Code grants authority to the
California Public Utilities Commission to require all public
utilities doing business in California to file reports as specified
by the Commission on the utilities’ California operations.

A specific annual report form has not yet been prescribed for the
California interexchange telephone utilities. However, you are
hexeby directed to submit an original and two copies of the
information requested in Attachment A no latex than March 3lst of
the year following the calendar year f£or which the annual report is
submitted.

Address your report to:

California Public Utilities Commission
Auditing and Compliance Branch, Room 3251
505 Van Ness Avenue

San Francisco, CA 94102-3298

Failure to file this information on time may result in a penalty as
provided for in §€§ 2107 and 2108 of the Public Utilities Code.

If you have any question concerning this matter, please c¢all
(415) 703-1961.
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ATTACHMENT A
Information Requested of California Interoxchange Telephone
Utilities.
To be filed with the California Public Utilities Commission, 505
van Ness Avenue, Room 3251, San Francisco, CA 94102-3298, no later

than March 31lst of the year following the calendar year for which
the annual report is submitted.

1. Exact legal name and U # of reporting utility.

2. Addross.

3. Name, title, address, and telephone number of the
person to be contacted concerning the reported
information.

Name and title of the officer having custody of the
general books of account and the address of the
office where such books are kept.

Type of organization (e.g., corporation,
partnership, sole proprietorship, etc.).

If incorporated, specify:

a. Date of filing articles of incorporation with
the Secretary of State.

b. State in which incorporated.

Commission decision number granting operating
authority and the date of that decision.

Date operations were begun.

Description of other business activities in which
the utility is engaged.

A list of all affiliated companies and their
relationship to the utility. State if affiliate is
a:

a. Regulated public utility.

b. Publicly held corporation.

Balance sheet as of December 31st of the year for
which information is submitted.

Income statement for California operations for the
calendar year for which information is submitted.

(END OF APPENDIX A)




