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Decision 91-10-032 October 23, 1991 OCT 231991 

BEFORE 'THE PUBLIC UTILITIES COMMISSION"OFTHE' STATE' OF' 'CALIFORNIA 

In theMa~t~r '~f the Application ,), ''rrNmn~n"n n'n"" 
~~~ ~e~;;mig~~u~~"~;*~~,Je!~~ . ·lllliw~~J~~" 
and Necessity to Operate as a) Applicati~n 90--:09-048, ," 

'Reseller'of InterLATA Telecom- ') (Filed Septemb'er'20, 1990)" 
munications Services Within) -.," 
California. ) 

, , '," , ), " 

• ,I'" 

". 
'\ ',.,. 

" ,.: ,.~. 

1 Ameri-Tel's Application actually requests authority to conduct 
business as a "resale interexchange carr,ier operat0:t: sery-ices 
provider" (p. 1), 'but inasmuch' as the text' of:th'e Applic:ation 
specifically states that Ameri~Tel' would not: provide' operator '", 
services, we believe this part of the reque~t \i~ 'the'resultot'a 
typographical error, and we' 'will treat it' as such. ' 

- 1 -



A. 90-09-048~ .. ALJ/YOR/p.c 
...... '" - . ~ . " 

"/", .... , 
" , 

" T', ' 

" -, 
• • ( ,I ! ': •.• ,~" • 

.' ,,/'" 

Its service is offered. to· businessand.-resid.ential ,customers,.served. 
• '! . ' '.. I .~ 

from local exchange "company equal access (Feature Group D) "end. 
' I " ," /' , " . ' " ", I .,' ~ I., ....... .'~ ., " 

offices; and its customers pres.ubsC::,ribe. their telaphories.;,to., AIrleri-
Tel's des-ignated' underlying carrier~ Calls are then'switched', 

. ., " ~ ; , r " 'I \ 

routed, . and t,ex:minated over the resold.£acili ties, of.the.:,underlying 
carrier. ", p' 

Because Ameri-Tel provides. no swi tohing se,rvi6~~ .to its 
customers, it is said to provide resold communications on a 
"switchless" basis. Switchless resellers essentially combine the 
traffic of many individual users into a tariffed volume discount 
plan of the underlying carrier. , The ,resellerpassesalong some of 
the resultant .discount to. the end. us.ers., who thereby :pay lower ' 
interLATA ra,tes than those for which they would qualify .from .. the 

underlying carrier. The reseller retains, the other, portion of the 

discount as, 9'%'oss profit. ,The role,of,the.reseller is)therefoX'e 
merely that of an aggregator of tr,affie. 2 ,", , .. ' " 

Because consumers benefit from. the lower, rates; they:· 
receive through competition from.resellers, this Commission has 
permitted resellers to enter the market with relative ease since 
the AT& T divestiture. However, after several,years o,f , experience 
the Commission became concerned about ,the number of,resellers·who. 

, . . . , 

had gone bankrupt, plaCing substantial revenues· o,fthe underlying 
carriers at risk. Accordingly,. in Decision (0:.) 9:0-0·~0,32', 37 PUC 

2d l30, the Cormnission adopted two ,criteria ,for granting:a CPCN .,t<> 
a nondominant interexchange carrier (NOIEC) "including,a ,reseller. 
First~ theCo~ssion require-sthe:applicant to: demon~tr"'te that it 
has a minimum of $400,000 in uncormnitted cash or equivalent 

2 U.S •. Sprl.nt provides.. ,Ameri-Tel with magn~~ic':',ty.pe, cal,f d~tail: 
in£ormat'ion, 'each month, and rating ancL billing, of. calls: ;is-: ' : ,; 
performed directly by' Ameri-Tel .or.through a billing, agent s~ that· 
the Ameri-Tel bill "is included on the customer's.. local: ~exe'hange ."'.' ' 
telephone company bill. 

.-
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financial resources-7escalated ,at ,a 5% annual" rate beginning.,' in~, <,' 
, ' " . . ~. . -", . 

1991--in order to insure that ,it will" . .be- ,able·,to meet;,its,: initial"':' 
operating ~~~ses. 3 Second, the ~ppiic~nt.,m~st,.make::a~;" .;' ;,.' " 

,'. . . , " 

reasonable showing of technical expertise "in .telecommunications or 
. . ' . 

a related business. , ,; !;-

Currently, under O.90-08~032,anapplicant,including ,a 
, " ".," , .' 

switchless reseller I, can only be excused from .the· ,r,equirement ,of- '-' 
making a showing of $420,00,0, from ,available cash., ,-or the 
equivalent, under rare circumstances:'):: 

"Any applicant who can make a., ... showing that,.: ' ' 
[$420,000) in cash is not needed for his .' 
proposed first year of operation,' in 'absence of ." 
revenues during that period, may be granted. a 
[CPCN] with a lesser amount. 'A sufficient 
showing must be made, however,that applicant 
can meet all demands for wages" rents, '_ . 
wholesale IEC and. LEC services,equipmen't and. 
supplies and. anyapp,licable taxes for the' 'firs~'t' 
full year of operation...... (3.7 PUC 2d l48.) 

Consequently, a' switchless reseller which lacks'a current'revenue 
stream may nevertheless obtain a, CPCN if its resources' 'are" , . 
sufficient to meet its anticipated obligations' during- .l'ts"first .- ," 
year of operations. 

" 'At ,the request of',the ALJ,Ameri-:Tel furnished' .,::'pro'· 
forma income statement for its California :operations" for' its' ": ,.' 
initial l2 months, of operation~ This' income statement: 'is attached 
as Exhib-it A. Although revenue projections are- not"high, AIneri .. Tel 
anticipates that it wi:l.l experience-no, costs (exc'ept that: of' ." . ' 
supplies) in' the- absence of. revenueS:~' Tni's, is because"a' sWitchle's's 

't' "-.hI' • 

• ';0 d."_ ",! 
I,; r,,! 

" ' 
.11 ,H'i. 

.'j 

• • ~.. 'I "' :, " ,"" \ "', " • I;' >" ( .", 

3 The '",dltiinistrative law judge '(ALJ) recent'iy eliCited, comments, 
in, (R.) Rulemaking,85-08-04'2 on whether the Commission'shou'J:d.' .'" 
establish a special category of NOIEC to be:known".as, a., ",Switchless,' 
Reseller,ttand'offer that category of NOIEC a lesser'financial. 
fitness requirement ,for certific"'tion·. to· enter' the 'interLATA:""· " . 
telecommunications markets. ALJ Ruling d",ted September 6, 1991. 
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,I o!".' ,; _ \1'1 "', . 

reseller relies for production of" revenue ':alinost'so:lEjly': upon:" 't.he, , • 
rate d.ifferential produced by: theaggTeqati6n"of;'and:':p~Yment- for~ 

, I. ," '> ' ':" •. J 'L ' ,-. L ,~-. ',' ,', ........ ", I . • ".," , 

calls under: the underlying'carrier"s 't'ariff: In: othe'r wo'ras, ' cost 
of sales :i;snegligible 'becau~e the reseller incur's 'vi~tualiy' no" 

,. .', 

costs of its own. 
... , ", 

In the instance 'of Ameri-Tel; the company's ,overhea~., 
consists of a small· management team, the le~"se\ 'of o£fice'space~ "the 
cost of sales personnel, and. other normal' bus"iness"exPfmses such as 
insurance and office supplies. It' is'obvious'from"the proforma' ,. 
income statement and other 'materials' 'furnished·'with.' ;the' 'application 
that much of this overhead '~~nse i~ being' abSOrbed. .. ·by.:,its 
operations in other state's, where' 'it, is c~rren~ly oper~ting. Most 
importantly, its sales personnel are on'commission, and'their 
commissions are bas-ed upon sales obtained in previ'ousmo'nths, after 

" .• I '. I , " .,' ., • ,-

the company actually receives· revenue,from the sales.: ,,$,imilarly, 
billing expenses and transmission 'c'ostsare notpayabl~until 
revenue-producing calls are actually made', so. there will ,only .be a 
short lag between the accrual 'of . Ameri-Te:l 's obliga.tions \.'and. its· 
receipt of revenues to, cover ;them' •. " 

Ameri-Tel furnished a revised balance ,sheet', "current 'as ': 
of December,3:1, 1991 [sic}, at ,the request :of, the ALJ. 'This 
balance sheet is attached ,as .. Exhibit .B. :It lists, cash ~on:"hand' in, 
excess o£$4l,000,.plus current. receivables of more'than'S13:S-,OOO. 
Customer billings exceed carrier charges'payable by more than, 
$26,000, whicl'l presumably represents some approximation of; monthly 
gross p:cofit. These figures provide,. 'd strong' indication,: that 
Ameri-Tel, as a going concern, is able to meet its ongoing 
obligations. 

Ameri-Tel uses RAM Accounting Services as its cash 
management agent. Ameri-Tel states that RAM provides, cash." 
management, services for ' s~ch corporate' ciien.~;.as·Ch'a~~· ~anhattan" 
Bank, CitiBank, and' FDIC,/, and has,' a fiduciary res~ns~i,bi1.i;~y, to, 
maintain ,sU:£ficient balances' on.behalf of, its· clie~ts:! to:"'s~t'isfY 

.... ~.' ... ." . 
- • ',..}., ., I' 
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• all: operationO:l·'long. 'distance service 'costs.' '" 'I'h~s: arrang.ement 
provides an' add:ed~ measure of': f'inancial security for'·.Aine:d'.-Te'i"'s:' , ..... 
projected operations in Cali'fornia. ,:.'j,,::,.:: ., 

• 

Ameri:"'Xel intends to utilize' credit verification" " 
procedures when' Signing up custome'rs'~and reserves'; the' right· to 
deny service to' potential customers with' unacceptable f'inancl.a-l ~: 

profiles. In' the event that a'potential'customer's'fino.ncial ; 
condition is' unJalOwn or marginal:~ the i company may co'llect an',· 
advance payment equivalent to one'month' s usage ~ This' payment' wl.l·l 
be applied to the customer's current month's bill.4i~ These:' 
measures provide some protection against potential riSK to" local' 
exchange carr~ers. . .. ;. ,.... . 

In "the event of Aineri-Tel ,·S; failure;' customers :wou'ld 

still be able to eomplete:calls'over the'underlyinq'carrier'and 
would be billed by that carrier. Customer service' would."be .... , . 
continuous, and the administrative' change in interLATA carriers 
would be transparent to customers from the standpoint of serv~ee. 

Under these facts, we find that Ameri-Ter' qUali'f·ies· £'or::·· 
exemption from the current available cash 'requirement for granting 
a CPCN to an NOIEC.· Ameri-Tel' scapi tal needs are: 'minimal,;': as i's . 
its' fixed operating expense'. If it is authorized"to engage" in:' 
operations as a switchless reseller, consumers will" reap'the·' 
benefit of lower long di:!'ltancecosts;. yet~ will enjoy the" 
transmission quality of the established '. underlying carrier. 5·, 

• ' I,' •• :.1 ~". ,', ,. 

, i. ,. "J"i ". :" .... :', 

5 Whether such reseller arrangements are financiallY':',delete'rio,us 
to underlying long distance carriers is the subject of pending, . 
comments in R.SS-08-042. In the absence of further requirements to 
protect or compensate those carriers, however, we are not concerned 
with protection of the underlying carrier's earnings in this 
proceeding . 

5 
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There. remains for cons~der.ati~1'l:,9~~Y ,~h~; ~.~,s.t.~,~n"wl'lether • 
Ameri-Tel., possesses the requisite ,technical, exp~r"t:is.e-.:.:,:itl:-:,;, :; " ..... q',: 

telecommunications or a related business, to qualify for authority, 
, , . '. • I " ',> _ , 

to operate as a reseller,- , ,We ,:find; that ,it does., ,~l thou,gh Ameri-
Tel relies almost wholly upon ~lle expertise of, ,its unde,rlyin<], ' 
carrier to provide the actual telec~mmunications service, "its, chief 
executive officer, president, and,v:ice presidents have subs.'~antia~ 
experience in business, includinq finan,cial planni~qand, marke~:ing. 
One of its vice presidents has served ,as a maj.or account, ,executive . . .. ,". . , "',' ~ 

for OS Sprint and Mel. As ' further, eV,idence of its ,technical 
competence, Ameri-Telfiled its ,proposed .tari£,f with:, its~< 
Application. Finally, Ameri-Tel is assisted by t~o.consu~tan"t:s,who 
have extensive experience in the telecommunications ,industry. 
Consequently, Ameri-Tel satisfies the, Corrimission.',s"t:echn.;Lcal 

expertise criterion for entry. ,',' . , " (~, " 
, ,In li,ght o.f the foregoing" Ameri-Tel ~ sapplica:t.ion,;is: 

approved. , .-"! • ., " : r ",,, i"f ;": •• ->-. -.: '. " .: . ' .' ~ 

findings of....lact " ",,',': 
1. A copy of. the Application· herein. .. has·.,been. served, upon.. 

• . ' . , ~ •• . • .c. • '.. " , " • • • , • • R • • • , , • ' 

each interexchange carr.ier offering" 1+" .. serv'ice ·to-business ,.and 
.' . ,.",. . ,I. ',' ...... < ••• ".'. _ 

residential customers in. California, whic.h. are all of. Ameri-'l'~~1 ',s-

potential. competitors. ..' ..: ".. '"',, ., , J~. ' . .'. 

2. Notice of filinq.of ~heApplication was duly,publisbed in 
the Commission's Daily Calendar •. 

3. Ameri-'l'el has sufficient financial resources to meet all 
demands for wages, rents, wholesale interexchange carrier and local 
exchange carrier services, equipment and supplies, and any 
applicable taxes for the first year.of operation .of.the., 
telecommunication service for which it 'reques,ts-' a" CPCN" 'herein'~: .. ':) 

4. Ameri-Tel has sufficient technico.l expe'~tise' in; 
telecommunications and in the' marketing' 0·£· telecommu'nications 
service to perform the service for ~hich it re~es~s. a:cPCN l'ie~ein ..• 

" \',,\' ~ " ~: '; . r, ',' . I' ,.' '. - ' ~ ,". 
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Conclusions of 'Law ; .' .. """ ",:~, ,.,.,' .. 1::):::<:' ;;.",::;",' 

l~: The Application" should' be granted: to the:'extent,,,;set:,fo,rth' 
in the Order 'here'in. < '. :);~: "." 

2. Because of,the public interest in competi'tivei'riterLATA' 
service, the Order 'herein should be ,made e:ffective'immeO:iateJ:y. 

'[ " 

ORO.]~R: .1", • 

IT IS ORDERED that: I' : 

1., A' certificAte of public convenience' and' ,neces'si tY' "is·· 

granted to Ameri-Tel Communications, Inc~ (Ameri-Tel)., to,,;operate -a.s:: 
a reseller, of ' th~ interLATA telecommunications" sarvic'E) offered by 
communications. common carriers'in California, subject' to:':the- : :,j\ 
followj.nq conditions: 

a. Ameri-Tel shall offer and provide its 
services only on an, interLATA ~~.3:i3; 

b. Ameri-Tel shall not pre'),vide ,:t.ntraLATA, .' 
services; ',', 

c. Ameri-T~l shall not hold out :to th0 public 
that it has author.:i.ty to, provide, or'that 
it does provide; intraLATA,services; and 

d. Ameri-Tel shall advise '.1:tg su16sc'ribers that 
they should place their intraLATA calls 
over the facilities of the local exchange 
company. ' 

2. To the extent' that Ameri-Tel requests authority to 
provide intraLAXAtelecommunication: service, it,~s denied. 

3. Within 30 days after ,this, order is, 'effective, Ameri-Tel 
shall file a written acceptance of the certificate 'granted in this 
proceeding. . 

4. a. Ameri-Tel is authorized to file with this Commission, 
5 days after the effective 'date of this~ "order,' 'ta~i£,f ~chedules for 

. I,., ~. I 

the provision of' inter~ service. ' Ameri-Tel 'may not offer 
, . 

service until tariffs are 'on file. If AIneri-'l'el has an effective 

- 7~ -' .. 
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, , 
,'" .,... 

Federal Communications Commission (FCC)-approved tariff.",:i-t:.rnay·",,~,·,,: 

file a notice adopting such, FCC, tariff with a :'copyo.f, the FCC 
tariff included in the filing. Such lI.deptien netice shall .. , , 
specifically exelude the provis,ion of intraLA'XA service,.:', If ,Ameri­
Tel has nO. effective FCC tariffs, ,or ,wishes to ,file .. tarif'fs 
applicable only to California. intrastate interLATA service, it i3 
authcrized to' de sO', including rates t , rules, regulations, and other 
provisions necessary to offer service to the public. Ameri-Tel's 
initial filing shall be made in accordance with General Order 
(GO) 9&-A.., excluding·Sections ,IV, V, and VI, c:tnd, shall, be, effective 
not less than 1 day after filing. , : .. 

l:>. Amari-Tel is a ,nondorninantinterexchanqe ,carrier ' 
(NOIEC). The effectivene153. of its futuro tariffeis' 3ubj:eet, to,the 
schedules set forth in Ordering Paragraph 5 of:O.'90-08'-03'2,. 'as. 
follows: 

"5. All NDIECs are hereby'placed onnotice·that 
their California tll.riff filings will be ", 
processed in accordance with the following 
effectiveness schedule: 

"a. 

flo]:) • 

"c. 

Inclusion of' FCC-'approved rates 'in' 
Califernia Public Utilities 
[Commission) tariff schedules shal'! 
become effective on one (1) day',s 
notice, 

Uniform rdte reductiens tor cxi~ting 
services shall become effective on five 
( 5) days' notice" 

Uniform rate . increases- for existing, '" 
services shall become effective on 
thirty (30) days'" nctice, and'shall 
require bill, inserts' or 'first class'·.·. 
mail notice to customers of the pending 
increased rates, and ' 

o '" - ~-. • 
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s. Ameri-Tel may d~viate: from the foll~wi~9" p~o~i~io:~s ~f 
GO 96-A: (a) paragraph II.C.(l)(b), which requires consecutive 

, j , • , • ' • I : ,', . \' ,';1, >; i ( )1'; I J< •• ' 

sheet numbering and prohibits the reuse, of sheet numbers, and 
(b), para'graph II,. C. ( 4 )', which re~i~es that "a .sepa~ate' S,r.l~'~t or ' 
series of sheets should be used for each rule,. ,; ,'l'ariff' filings 
incorporating these deviations, shall be s~bject tothe'~ppro~aio£ 

, ' . . , , .... ~ ','. .!' • 

the Commission Advisory and Compliance Division's' (CACD) 
Telecommunications Branch. Tariff filings shall'reflect' aiifees 

, • • " , - ~ \ '" I 

and surcharges to which Ameri-'l'el is subje~t.', ., -
6. Th'e requirements of GO 96-A relative to the eff~ctiveness 

of tariffs after filing are waiv~d to _ th~ e~tent that ~h:ahg~s in . ' 
FCC tariffs may become et'fective on' ~he 's~e date f~r'c~i'i'fornia -
interLATA service for those co~p~nies tha:t adopt the,' FCC' 'tar'if:fs. 

7. Ameri-Tel shall file as p,art ofits'individ~a:(,ta:rif~, 
after the effective date of this order and c:onsistent'with Ordering ,,-

Paragraph 4, a service area map. 
S. Ameri-'l'el shc:l.ll not ,collect any deposit 'from its 

customers for a period of one year 'from the date'it'sse'~ice is 
first rendered to the public, except that Ameri-'l'el, at its 
discretion, may collect ,an 'advance payment equivalent to one­
month's usage; 'when a potential customer's financial conditions is 
unknown or.m=qinal,which ,initial payment shall be applied. to the 
following month's bill: for that customer. 

9. Ameri-Tel shall keep its books and records in accordance 
with the Uniform System of Accounts specified in Part 32 of the FCC 
rules. 

10. Ameri-Tel shall file an annual report, in compliance with 
• .".... " ... ~_ ,fII'\j ,.., I'" .... \ ~ , ....... I":~ H"I-'~""'" ... 

GO l04'~:Aj~·ori."'a":'c·a'lendar.!.year"'"basis using the information request 
-.,,.,.~,, -., . ." '''',''.- .""' .. ,,\' ..... ,r·, (: ... ,-:?'\~ ... i 

form 'd.c"veloped by 'the \'CACD 'Auditing and Compliance Branch and 
.. + • , .... ,- ... '\' '~~", I ~. t"'- t· ,:,",; ~,' :; ,,,-... -, 

contained' ';Di'" Aii'acrunent"A:'<. '. 
" 

_. 11. The certificate granted and the authority to render 
service und.'er the 'rates:, ~Char'9'~s., and rules authorized will expire 

. • _'w. '_ .... , . . , 
~, __ '~L" __ ',','~'~:' Io ..... ~ " .... ' .. ,.' '. 

. .' -..... ,~., ........ -'.: 
_,'" ,,.......,, .1(. , ... ,:' " . v .. ·· .'''';.;~~I .. ~·_ ,.:. 
~Vil __ ".11 ¥ ,.,... .• ~ ..... _/'" " .. \L<' 

./ .''- - .. •• ,j f-

... 
." 

-
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if not exercised within 12 months after the effective date of this 
" ~, ~.', , .. '- '~'\,,' ~, 

order. T, ' . ~, ~', • "" " • ., .' \ n",::i ~ ~,> 

12. . Ameri-Tel shall send a' copy of this dt9cis1on to conc-erned' 
local p'ermitti~9 agencies not later :than'30 'days fro~"t.b'd:~y~~:;:' ,"' ,":" , 

, • " , ,~ , ' •.. , : • • " • : ' , .: ' ~' .. ' ~ • , ',.... " ! ,~' ',' , 

13. The corporate identifieation number assigned to Ameri-Tel 
is U-S244-C which shall be included' in the caption of"ali o'riginal 
filings' with this Commission," and in the' titles of other: pleaCtitigs 

, ' 

filed in existing cases. 
14. Within 60 days of' the eff'ective 'date 'of this '6rder'~" 

Ameri-Tel shall comply with'pub:ll.c utilities Code'S 708;'E~ployee 
Identification Cards, and notify' theChief~fCACD"S' ,',> '. 

, • J ' 

Telecommunications Branch in writing of' its compliance. 
lS. Ameri-Tel is exempted from th~ provisions of' Publ,i~ . 

l, • 

Utilities Code SS 816-830. 
16. The application is granted, as set forth'~bovEi'~ 
l7. This decision closes this proceed.ing. 

This order is effecti,ve today. 
Dated October 23, '1991, at San' Francisco', California . 

' .. ', ' 

'-, I 

- 10 -
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TO: ALL INTEREXCHANGE TELEPHONE UTILITIES 

Article 5 of the Public Utilities Code grants authority to the 
California Public Utilities Commission to require all public 
utilities doing business in California to file reports as specified 
by the Commission on the utilities' California operations. 

A specific annual report form has not yet been prescribed for the 
California interexchange telephone utilities. However, you are 
hereby directed to submit an original and two copies of the 
info~ation requested in Attachment A no later than March 31st o·f 
the year following the calendar year for which the annual report is 
submitted. 

Address your report to: 

california Public Utilities Commission 
Auditing and Compliance Branch, Room 3251 
505 Van Ness Avenue 
San Francisco, CA 94102-3298 

Failure to file this information on time may result in a penalty as 
provided for in SS 2107 and 2108 of the Public Utilities Code. 

If you have any question concerning this matter, please call 
(4l5) 703-1961. 
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Information Requested of California Interexchange Telephone 
Utilities. 

To be filed with the California Public Utilities Commission, 505 
Van Ness Avenue, Room 3251, San Francisco, CA 94102-3298, no later 
than March 31st of the year following the calendar year for which 
the annual report is submitted. 

2. 

3. 

4. 

5 • 

Exact legal name and U # of reporting utility. 

Address. 

Name, title, address, and. telephone number of the 
person to be contacted concerning the reported 
information. 

Name and title of the officer having custody of the 
general books of account and the address of the 
office where such books are kept. 

Type of organization (o.g., corporation, 
partnership, sole proprietorship, etc.). 

If incorporated, specify: 

a. Date of filing articles of incorporation with 
the Secretary of State. 

b. State in which incorporated. 

6. Commission decision number granting operating 
authority and the date of that decision. 

7. Date operations were begun. 

8. Description of other business activities in which 
the utility is engaged. 

9. A list of all affiliated companiEls and their 
relationship to the utility. State if affiliate is 
a: 

a. Regulated public utility. 

b. Publicly held corporation. 

10. Balance sheet as of December 31st of the year for 
which information is submitted. 

ll. Income statement for California operations fer the 
calendar year tor which intormation i~ ~ubmitted. . 

(END OF ATTACHMENT A) 



Revenues 

CorrieI' Costl 

Salories 

Cornmhs;onll 

Billing Costa 

Rent & Equipment 

SUPPlies 

Insuronce & Toxes 

Profit 

• 
EXHIBIT />.. 

AMeRI-TEL COMMUNICATIONS INC. 
PROFORMA INCOME STATEMENT 

CAI,I'ORNJA OPI!HATJ.ONS 

AUG 9'1 SEPT 9'1 OCT 91 NOV 91 DEC 91 JAN 92 FEB 92 MAR 92 APR 92 MAY 92 JUN 92 JUL 92 ______________________________ . ________ .M_~ ______ .~_M._. __ . ____ ._._._~. ______________ ._~ __ N __ ._~~~_~ ________ 

S2.000 s3,000 $4,000 s5,OOO $6,000 S8,000 S10,OOO S12,000 S14, 000 S16,000 

$1,300 $1,950 $2,600 $3,250 $3.900 $5,200 $6,500 $7,800 $9,100 S10,400 

SO SO SO so $0 SO SO SO SO $0 

$200 S300 $400 S500 S600 S600 S1,000 S1,200 S1,400 S1,6OO 

S260 S390 S520 1650 $7eo $1,120 $1,300 S1,560 $1,820 $2,080 

SO SO SO So SO SO SO SO SO sO 

S200 S200 S200 S200 S200 S200 S200 S200 5200 S200 

SO SO SO SO SO SO SO SO SO SO 

SI.O "160 S280 1/.00 S520 S680 S1.OOO S1,2/.O S1,/080 S1,720 

Note: Above figurel ore 101' revenue and COlt I olaociated with Colifornio operations. 
Note: In absence of revenues, oll costt (except lupplies) ore OlIO' el1~;noted. 

(~ND OF EXHIBIT A) 

$18,000 $20,000' 

$11,700 $13.000 

SO SO 

S1,600 S2,000 

$2,.340' S2,.6OO 

SO SO 

S2C'..\) S200' 

SO SO 

51,960 12.200 

• 



• 
A.90-09-048 

• 

• 

EXHIBIT B 
Page 1 

Ameri-Tel Communications, Inc. 
Application No. 90-09-048 

AMERI-TEL COMMUNICATIONS, INC. 
BALANCE SHEET 

DECEMBER 31, 1991 
Page 1 of 2 

Current Assets 

Cash - Republic Bank 
Interstate Bank 
Nominee Cash Account 

ASSETS 

Acets. Receivable - employee 
Acets. Receivable - billings 
Acets. Receivable - other 
Transfer to HOA 

Total Current Assets 

Fixed Assets 

Computer Equipment 
Other Assets 
Motor V-ehicles 
CUstomer Lists 

Total Fixed Assets 

Othe= Assets 

TOTAL ASSETS 

41,.043.98 
(37,799.79) 

380.39 
51"530.00 

108,.3l9.81 
21,500.00 
29,722.20 

6,590.86, 
200.00 

17,500.00 
48,000.00 

168,696.59 

72,290.86 

21,009.45 

2'61,996.90 

----------



A.90-09-0L..8 

EXHIBIT B 
Page 2 

Ameri-Tel Communications, Inc. 
Application No. 90-09-048 

AMERI-TEL COMMUNICATIONS, INC. 
BALANCE SHEET 

DECEMBER 31, 1991 
Page 2 of 2 

LIABILITIES AND EQUITY 

CUrrent Liabilities 

FICA Payable 
Federal W/H Payable 
State w(H Payable 
Accruals 
Accounts Payable 
Carrier Charges Payable 
Phone Billinq Payable 
Commissions Payable 
Sponsorships Payable 

Total Current Liabilities 

Long Term Liabilities 

Note Payable - ITT 
Note Payable - GMAC 
Note Payable - C. Hogue 
Note Pavable - Birdsong 
Note Payable - T. Freeny 

Total Long Term Liabilities 

Stockholder Equity 

Capital Stock 
Paid-in Capital 
CUrrent Income (Loss) 

Total Stockholder Equity 

TOTAL LIABILITIES AND EQUITY 

(END OF EXHIBIT B) 

22,148.l6 
l4, 3·03.36 
6,033.77 
2,5l4.6-9 
5-,000.00 

82,55l.ll 
10,474.13 
(l,123.38) 
(8,147.62) 

2,836.26 
13,180.36 
11,000.00 
12,000.00 
l7/000.00 

238.00 
2l6/0l2.00 

(l55,978.5l) 

145,708.79 

56,Ol6.62 

60,27l.49 

261,996-90 .. __ ...... . 


