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Decision 91-10-046 October 23, 1991 OCT 241991' 
\ . 'I,. "L.'! "/\' .. ~:.. "1.',.',.,,1" "~ "·l.:~.:!·t';·l·r Il/,.r'l' 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE .STATE, OF ,CA.T..IFORNIA ,<, 
, ",! l l • ,. ~ _. I , 

In the Matter of ·the ~PPlic~t~on of' ).. rmTo1fl~,nrnt;\T1: .. ~:, .. ", ". 
SAN DIEGO GAS & ELECTRIC COMPANY ) l~.JWUl[1UWf)U~ " , 
('O-902M) for "Authority to InCrea!le') .., , 
Its ,Authorized Level of Baee Rate" ): ' " ',.I: ,:; 

Revenue Under the Electric Revenue) 
Adjustment Mechanism (ERAM) arid' 'Steam) Application 91"';03~'OOl' ' 
Revenue Adjustment Mechanism (SRAM),) (Filed March 1, 1991) 
to Adjust Its Authorized Base Cost '. )," 
Amount in Its Annual Cost 'Allocat':ton ') 
Proceeding (ACAP), and to Reflect ) 
These Increases in Rates Effective ) 
January 1, 1992. ) 
--------------_.) , I' .,'. 

," I, 
.. ~"\ .. 
, "u,.. ~, 

ImRIK OPINION' 

, 10,· : 
"/" . > 'I', 

I.,'~, ! ., ) '. I '. ~ I 

• "' ' .,1 t ", 

This "interim opinion approves "the. Settlement :'Agreement" , 
signed by San Diego- Gas & Electric Company (SDG&E.):,the·: ':",,,, 
Commission's Division of Ratepaye-rAdvocates (ORA;) ,.:',.and other .. ' 
interested parties ·on July. 31, 1991,.' The, parties reached ':agreement, , 
on all iss\l.es in. SOG&E's application for a'modified,attrition 
adjus.tment ·for 1992, except· for a cap. on' shareho-lderearningson:: ... 
SDG&E's '1992 demand sidemana9'ement'(DSM) pro9'ram~ . The', Settlement 
Agreement is found t~ be rea~onabl~ •. . . '. ,,~ ("',' 

, Subject to 'the final decision in',.thisproeeedinq,.:.SDG&E 
is granted. the following increases to its base' rate'. revenues ~~. 
effective Jan\l.ary 1, 19'92: electric department' .-:,$4:8.5: million,: ' .• " 
gas department - $12.·7 million, ,.and: -:steamdepartment: -, ,/';~.::'~; . "'" " 
$O.21nillion. .' ,.,~"::"'\""'.' .~:.::< 
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The matters addressed by this interim opinion are, the , 
'I, •• , • r j .. I I,' " ", ' "" : I • " "'.', ;" -: - • • ":' \ , ... ", ': ,; : , ~ ; I ~ ';, ", ; I ~ , ; •. , ~ , :' " , :. t , 

subjeetof st.ip~lation and were riot heard' in evidentiary heAring_ 
-., ~. A .. ·- .... "~t .. ............. 'JIt'j ..... 

Evidentiary' hearing, waS:' held on the issue"'of:acap:on,sharehc>lder :" ~ 
•. ,." ' '.'J,~".I·"'·' " :'" :. ': .', ".:'\:J ,;", : <,~/,,-; 

reward for'~1992 ,OSMactivities _ A sepArate ,decision ,will,):)e ,: i8~ued' 

resolving this matter and incorporAting SOG&E~s share of'·\expenses 
" " "'," '. 

authorized in other pending proce.e,dings~· ',' .,',' 
• j" 

" ' ' 

A. ~ _,.,1 •• ' • ... I I • " .' , •• 

Modified AttX'ition Pxoceedinq r' ,. " 

In Decision (D.) 89-12-052, .,SDG&E was ordered to .£i1e .an 
application seeking a modified 1992 operational attrition allowance 
in lieu of its regularly scheduleclTes.t·Year 1992 General Rate Case 
(GRC). Consistent with that decision, SDG&E filed its application 
and supplemented its testimony on normal operational attrition with 
testimony on the following matters: rate bAse modifications to the 
fixed component of the' attrition formula, anew,productiv;L'ty 
factor, and modifications to· the variable: component consi,s'ting of'" 
growth in specific operation,' and ,maintenance (O&H) 'areas ,: growth in 
medical and pension cos.ts, and' growth in DSM programs.. ' ... ' 

0'.89-12-052 also provided a schedule for consideration of 
SDG&E's modified attrition ad.justment ... :Accord'ingly,. SDGOrE,'f.iled' 
its application with supporting exhibits, testimony, and "work 
papers on March 1, 1991. ORA then' undertook its audit of. :the :- ' ' 
application.' On July 1, ORA filed its report on'theattrition 
app1ication~ On August 1,· 1ntervenor-'Cali,fo:rnia Energy'Comm'ission 
(CEC), filed' its. testimony_' Although 'Utility Consumers Action" ,:. ,' .. , 
Network (UCAN), the City of San Diego (City);, and, the Federal -­
Executive Agencies (FEA) actively intervened, they did not:~submit: .. '.' 
any testimony. 
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B.· ,Betiew oU990 l>SKActi.vities, , .I' '. ~,: ,," ". 

" On May ,28", '1991, the ::ALJ,:hearing:,:SDG&E~,s·"Biennial'(Co'5.t .' i. 
Al1oca,tion 'Proceeding' (Application (,A • .)-.,9'l-03-039') transferred the.'.'. 
review of SDG&E'"s 1990 DSM activities to this .proceedingo,·The-li" 
reasonableness of· that program. is decided herein. 
c. Development of Settlement· Ag;eement, 

A prehearing conference was held inSan'Diego .. on-·, July 12, 
1991. At that time, SDG&E distributed a notice of settlement 
conference in compliance~wi.th: .. Rule '5Ll(:bJ of ·.the Commission's 
Rules of Practice and Procedure. On July 31, 1991, SDG&E, DRA, 
UCAN, City, and FEA filed their "Joint Motion. ,for ; Adopt,ion: of 
Settlement AgT.eement " pursuant to. RuleSl.l( c) ° All o'f, the,·moving.: 
parties· have signed the Settlement. Agreement;. which-governs all 
issues in the' case, .. including. SDG&E ' s ,proposed DSM ~prO:9'X'ams :and. the.'. 
existence of a -shareholder incentive mechanism for 1,99'2 .• ,.< .:,: .. 
Intervenors CEC"and . Natural Resources Defense Council expressly, ••. 
joined the settling partieson.the OSM ,issue. However" the· " ' 
settling .parties. were unable to agree'.at.that.time on.the ,question.: 
of what percentage of savings. due to DSM. realized· in 199'2- ·should be 
awarded to SOG&£. shareholders; (DSM reward) and whether the·.do,llar 

amount o£'·DSM reward should 'be subJect"to .0, ca.p. 
On August 15,1991, .. d second prehear ing. conferenc~. ~as. ': 

held in San Francisco and ~'SDG&E's, Motion .for,W~dver,ofSettlement 
Rules and for' Issuance of an Interim Decision" was filed.', .SOG&E, 
sought waiver. of the comment ,proces,s . provided by, Rule: 51.4: e.t.seq. 
on the basis that all of the parties who attended the prehearing 
conferences have joined in the settlement. In support of its 
request for an interim deciSion, SOG&E cited as precedent 
D.88-09-063" an interimdecision adopting a.stipu1ationon,i:nany, 
but not all;. of· 'the.is8u'es 'in SOG&E"3198.9 ,Tes.t·~~ear·GRC,·":'~,·,'''·O:,' I., ;., 

(A. 87-12-003); theremain:in9:~issues' were,'resoJ:vea:'in 'a subsequent' ". 
, •• , ' • , I' " .) ,.1.' "\.'" H 0(, ! _ 7 

decision (O.8.8-1Z-0S5)·w .. :' "', . ',' ':), .....,,:.: 
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At the prehearing conference; ,the: ALJ.?shortened'" t'he ... ·'time . (~ • 
for response to'SDG&E's., motion from",l'S' crays • as-provided uncier Rule 
42 (l» to 1'0 'days. The' cieadl'inefor respons'e' coinc·;tcied· wrth-:th&~' :.:' , 
commencement o,fevidentiary hearing -on '"August 2'&~19'91:co~neernin9' .'; 
the 1992 DSM reward and, cap.l No response' to. SDG&E's motion'has • 
been received. The motion for'waiver;',ofsettlement~:,rules:<:and/for 
issuance of·' interim decision is granted ~', 

III. Application of$DG&E 
, " 'I I') ,,,.I,' rio, , 1'-, ~}. , 

SDG&E requested an"increaseto- 'its Electric ,Revenue', "",j • 

Adjustment Mechanism (ERAM), ,Base Rate Revenue of ,$87'.',3;·milJ:ion"an' .' 

increase to its Annual CO$t Allocation Proeeed!ng(ACAP) Base Cost,.!: 
Amount of $19.9 million, andan.increasEl'to' ·its ,Steam,,'Rate '" 
Adjustment Mechanism (SAAM)Base Rate Revenue' of $0.0:7 million .. ,If' 

those 'requests were· granteci,' SDG&E"8 electric'rata's. would increase ( 
by an average &.4%, its gas rates would'increase by an 'average 
4.1%., and its steam' rates- would' increase by an average- ';.;&%:. 

SDG&E requestGd thes& incrQal5es, :to i t8' aut'hori'ZQci"l:>ase ' • 
rate revenues because at currentleveIs,SDG&E's:baserate'revenues, 
would be insufficient beginning January 1, 19'92' to cover>inereased ' , 
operating expenses due to' customer'growth and ,new 'legal-ly:mandated 
programs, capital' improvements needed ,to:':accommodat& customer, 
growth, and inflation that will oceur during 19'9'2'", ,without 
impairing' SOG&E's opportunity' to . earn"its ,authorizecirate'''o,£,·'' 

.II, \ • • ,1 

'" " ,'-,I ,<. 

',< .... " 
c • ..- ...... , .... :1 -' ..... ·.':I'~'·· .. " 

1 SDG&E,' ucAN;" ~nd: DRA: si~~d>~ stiplllat'ion:';'ollthese t~~'::is~u~~; ,-: 
attempting to 'resolve this en.tire >'proceeding by settlement :·on, , ". 
August 26,,1991. "However, .because ,the ·CEC ,opposed. any ,eap,·,on .~', ' 
shareholder earnings, evidentiary hearing was held 'to accept' CEC' s' , , 
testimony on this issue. This deeision addresses c'theSettlement ' '''' , 
Agreement of July 31, 1991. The terms of the August 26 stipulation 
will be considered, along with CEC's testimony" in a subsequent 
decision in this proceeding. 
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was authorized as" a modification to the'routine:attrit-ion";,·!" 
application.,:",: ' " '. , <',' •.. , ... ;:,. ,,'.'., 'I' 

• • ) r ~ 

IV. The Settlement'Agreement 
. '," 

A.$tandaxd 0£. Reviewjox: Settlement8 i \ 

"The Commission will; not. approve-:. stipulations,· or. \. 
settlements, whether contested or uncontested, unless the... "'.~ ',; ,. 
stipulation or settlement is reasonable in light of the.whole 
record,. consistent with law, and in·; .the,public interes:t,." ..(,Rule-' .... 
5l.l(,e) .• ) "" " ";',. 

The Commission has . al$o', reviewed. settlements -on) :ehe-·, same.· 
grounds as those employed by· federal courts in their- review: 0,£: 
class· action settlements o· We have evaluated' .the . fairness o·f: a .' 
settlement on the basis of the re'lationship of the. ·amount. agreed,· 
upon to the' risk of obtaining the desired result. . , . " 

".In a proceeding under the Rate. Case ·Plan.o~ ... (such·;as: this 
• one), the settlement must be supported by a comparison .. exhibit" 

indicating the impact of the settlement in relation'to- ,the ····0',' 

utility's application. If the participating .staff supports:the 
settlement, it must prepare a similar exhibit indicating the impact 
o£ the proposal in relation to the issues it· contested·, or would 
have contested,. in a hearing 0 .. (Rule 51.1 ( c) 0.) : 

• 

B. Basis of the Settlement ~n.t . '.} 
The first settlement conference-.was held on. July 22, 

1991, seven days after SDG&Ehad invited .the parties. to .. consider 
the potential for settlement. At least one. additional settlement 
conference 'and informal meetings. between, the- parties were, he-ld ....... . 
This occurred. four and a·half months after SOG&E had submi;tted :its 
testimony and workpapers for review; approximate-ly· four~ months ... 
after ORA undertook itsmandatory,audito-f SDG&E,I s'operations, and 

three weeks after DRA submitted its testimony on.theappl'icAtion.' ': 

- 5- -: ' 
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. ; The independently: prepared tes.timonies, of SOG&,E,:and.ORk',::. • 
have been received in the record.,:'.: In'. these .. testimonies ;~:both.:.;, ,',:" 

parties fully advocated the merits of their positions on. aJ,l o'f: the' 
issues identified by the Commission for resolution in this modified 
attrition proceeding. '. No settlement' was proposed until after the 
parties had undertaken a thorough review of the issues and had 
suffiCient time and resources to pres.en~ their· posi;tions:;.~:. SOG&E, 
ORA, Ci ty, and' UCAN were represented,~ by: experienced "and'able 
attorneys. 

", • Appendix A' of. the Settlement· Agreement: compares:'the .. ' 
attrition adjustments proposed by SOG&E, ,ORA, and the. Settlement, . 
Agreement for the following items: O&M, rate base, and summary' of 
earnings for' each operating department. (electric, 9aS:~ 'and steam). 
The staff,· did.' not prepare an exhibit.··$pecifically: indicating the:',.,:" 
impact of the settlement in relation to the issues it would: have 
contested: in a hearing • However, the 'staff' had distributed ~ ·the, .. , 
testimony of its witnessesin~ preparation for' evidentiary hearinq..:. 
That testimony has been 'received-in evidence. It is clear from 
reading the' staff"s te$timony and comparing it· against' the . 
utility'S position that the amount&agreedto represent a fair 
compromise of the parties' positions. 

In addition, the 'assignedALJ propounded ,written: , 
questions of the settling parties to determine. the: scope "'of" 
stipulations concerning specific plant ,items and, expenses.' r:rhe 
response of the parties revealed~ nO"am))igu'ity in: ,the terms, ,'or' 
effect, of the Settlement 'Agreement'. '. . .,' 

""\' 
,. '. 

It 'appears that the' Settlement Agreement. was,'reached " 
through a procesS: whereby all of the settling parties:' had .a· fair· , ., 
opportunity -to- develop.. their pos-itions: and .. to;advoca.te~their ... " .', 
interests.This tends to ensure that the. result, is.fair,_to> the., . 
parties< and'" their cons.tituents. ' .. ., , ',......., <~',,'i :'.'1':"," ~: " .:r "' .. 

SDG&E sought a total revenue . requirement·, increasG,;;of' ', .... : :, 
$107.·J; million •. The ORA recommended ,an increase: 'of- $6;9'.S:~;nU.llion.: .. 

• 

• 
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~ The parties' positions differed by $37.5 million, roughlY,3S% of 
SOG&E's requested increase. The, ,settlement pr~vides :SOG&E :;.; to,to:l '., ' 
revenue requirement increase of $74.8. ,This amount .is"adjusted for~ 

.' '. \ , . " .. , ",. ',\." ..... .. ,' 

~ 

~ 

sales volumes and the Low Income Ra:tepayer.Assistance I (LI~),,; ," ". 
balance to produce a net increase ,in base rates of $61.4 million. .' " '.'.. '. . 

The difference ,between the settlement- figure and the parti.e~,' 
initial-positions represents a ,fair ,compromise of t~e r~sk.that 
either party would prevail, in litigation, particularly_gi.."en the 
complexity of the, issuesinv~,lved •. ;." '.'. ,.", : ~ •• J 

c. Terms of the Settlement Agreement, 
The-increase in revenue requirement that would result 

from the Commission's adoption of the parties' pos~tions .may be,,_ 
summarized as follows: ,', .. ~ 

.~ " ; . (Millions $) , 
.. , . '. 

, .' 

~ 

Normal Attrition 
Modifications 

Application, ORA -,Settlement,., ",," 
. I."'. _ .• ,., ~ 

Total Rev. R~qmt • Chg • 

Sales/LIRA Adj~~tment2 
Base Rate Increase 

, ',; 

$44.7 
62.6 

107.3 
' .. , ....... 

( 29.0.1 
78.3 

,". 

'$36.3: :"'" $40. S' , 
_33.5 ", ~4.2" 

6 9-. 8" - , 74 . 8 ' 
"",: \.. 

. (24.6 L " ,( 13.4 ), 
45.2'" 61.4" 

.,",',\ 

Note: Some components of the ,settlement figures are" ,,_ 
subject to change due to- the outcome of other pending' 
proeeedings~ see section V., below.' "', .. '" ,." 

The Settlement Agreement's proposed increase in base rate 
revenues would result in an average increase of 3,.5% in electric 
rates, 2.6\ in gas rates, and 13.6% in steam rates-. The electric" 
department revenue-' requirement, consisting: o·f· currently:: authorized 
revenue and the' proposed. attriti'6n' ~ount, 'wOUld be a1ioc~t~~:' _" ::'~ 

,',",. 

..... ~. t , 

........ ",.,' " I ,/,,{' 

I. _, ," 

'.',.,"~ .,1,' .\ ;0,"""" ~'I'~''''('~~~' 

, .' , ........ , 

, • " - .~..;., \ ., ~ , ::.':J 

• ,~.: ~.;;".I ,', :, .... ,',- .)' 

2 The sales adjustment recognizes that SOG&E will experience 
sales growth in 1992. The LIRA ad.justment adds the balance in the 
Low Income Ratepayer Assistance program to reduce SOG&E's 1992 
revenue requirement. 

,~ 

" 
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" 

between cuStomer' el'asses on' 'a 'pure' Equal percentage·.'of·;Marglnal;'·:~;":;:: 
Cost (EPMC) :-oasis. 3,. The resultant g.a~':·'department" revenue::}'\':~ .. ;/ !''' ..... ~ 
requirement will be allocated'among customers in accordance:wl.th·· 
the -revenue allocation and rate des':tgn approved in'SDG&E'j s"'pendlng":' 
BCAP. There was no proposal to ehang'e the"rate'design or' revenue',,·' 
allocation' for steamrate5'~ 50 the revenue requirement' increase-: . 
will be spread on an equal cents per thousand J pound , ba'si's';-::' ;" 

The Settlement Agreement adopts the ORA's' rate '., base" 
figure of a total $2,615.87 million"·ancr·'proV'i·d.es·;SOG&E"·with·~'·t6tal:) 

$l, 079.39 million in base rate 'revenues'-'for electric; gas', and 
steam departments. SOG&E'S 1992' authorized' cost of' cap£ta1 will'b'e' 
determined in SOG&E'S financial attrition procee'd·ing'. The>base' , ... 
rate revenues are premised on tentative cost of capital numbers. 
Attached as AppendiX' A to this decisi'on is the adopted summary of 

"<" .,. •. 

. ~ ,~ ,. ,".' ',... .. . ... ,.. "-' 
.,' 1''-, earnings.for each department. 

1 ~. ·N9b1DaLAttrition 
> .. • , '". ~.~;,. ' ,.~:~.(, ... ;,,',:, • './"- .,;. '" ".,.';'~ 

The settling parties concurred on the operation of the 
attrition mechanism~The initial~::-difference oetween'ORA:"and/ SbG&E:'; 

• • " • '. '/ J.,')' ,..'.'; I, .:' ,,<, 't,; , 

estimates on normal attrition was due to different laoor and non-
labor escalation rates used' in 'the' attrit'ion' calculation:: <'They 

" "'..:: " , : .... ' ,'.. i . • ' I ,..: ',. .... .• .'. ~ .' • r:",: .,! " 

agreed that the normal attrition mechanism produces. an:::incre~se of 

3, "EPMC methodology allocates .' revenue,·· requirement,between,;., ~'.: . ,,'t, 
customer classes on the basis o.f the utility's marginal cost to .. 
serve each 'class. ' First', the marginal' 'cost to serve eacrr'clas's-:'i's'''~ 
determined, then those costs are summed. The percentage of the 
total marginal cost represented by the cost to serve the class is 
calculated for each class. Tho class percentage is then applied to 
the total revenue requirement to allocate revenue responsioili·ty to 
each class. 

'-to ', .• '-. " 
, ~', ',. ,""",' ' .. -: , 

, , / . 
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$33.23- mil~ion,.: $1'8,.:43' million, and: .$0'.0105: million" .. :to; SOG&E~s:.i'1992~)";:·: 
weighted ,average. rate' base'-for the,eleetric,_.9as·,,:~and steam ".: . ;::' .,:'< 

departments" respectively.' ,'0,;. ',' :.: .. , ' 

Th~'settlinq partie~ aqreedto·,increase SOG&E.'Si:,O&M :: 
expenses by $10.S.S-4million. This increase-.will-; cover:. the: ":',:'C ' .. 

utility's electric, gas, and steam departments,. ·divided:~ into labor ", 
and non-labor: categories.. It. is baeed,onthe' coetescalation:y .', 0 

forecast used by ORA in its repo:ct. ',' . ,-::. ':.', .: -:'. '; .:, l~. ;: t' () .... ~ ", ~,::' :: ,: .: ;;: 

SOG&E has a 20% ownership ·interest in the·.·~n Onofre 
Nuclear Generating Station· (SONGS) ... 'rheremaining ,interest is 
owned primarily by Southern Cali£orniaEdison. Company,,: (Edi·sonh, 
whichl:>ills SOG&E for its proportional share of .SONGS~· expenses~., In 
prior years, the' normal attrition mechanism', has :reflected.·, 
adjustments due to changes in SONGSO&M expenses".: SONGS, refueling·;· 
expenses, and· Nuc::lear Regulatory Commission fees., The,pa:cties:have 
included. amounts.. consistent with.ORA's pos·itionon:.SONGS· ,issues.· in . 

Edison's. 1992 general rate: case;: however,. they r.ecommend ·.that,these .. 
expenses be adjusted in the final attrition order to. reflec::tthe 
Commission's decision. in Edison's 1992" general .rate.case. 
2. Moslific«tionLt9;..NoXJno.l..~ 

Pursuant to 0 .. 89-12-052, SOG&E'requested'increases,in 
several areas that are not normally addressed· in an: attrition 
proceeding.. The parties.· agree to the . following 'increases:, '. ' 

a.. $15 .. 087 Killion . for Real· Growth. inO&lC ,I , 

2Xpenses Due to lncxease in Customers 

SOG&E had proposed a growth pro~, that is, an 
increase in O&M expenses equal to the percentage increase of 
estimated. 1992 eustomers over ·the 1989 test· year number. " The-ORA: 
had· rej'ected the growth proxy and proposed'to,evaluate"eacli" .. ",': ,'/ 

(, ) .... ' ",, . .1.1 \) "' .• 

'., '. /" I'" ,"'., \. 
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proposed expendi,ture on, its' :meX'i ts ~, ORA: would, have? thEf Commiss:ion: ~; 

consider gains ,in productivity r'which might' offset' any·'inc.rea-se:;in: ,'" 
O&M costs, as well as these "functional cate9'ories,":.:ident:ified.~by:,.' 
SDG&E: :additional health carecos-ts-,researchand:deve-lopment, 
customer se:rviee,and gas operations~',: .. Ine-teadof'.a:doptinq,1 SDG&E:'s; 
request for, $-32.62 million or 'litigating the issue~" the partie$.: 
settled on $-15-.087 million for rea.l growth. This amount includes, 
$5.327 million for nuclear O&M growth. 4 

b .. "Additional'Adju8tments.·~' 
The ~ve O&M adjustment does. not 'include the- cost: of,' 

restarting SDG&E's Silver Gate Plant:. ','If SDG&E-begins, to,·overhaul" 
the plant in 1992 ,SDG&E should.be authorized to fil&, an ,advice ", 
letter reques.tinq an increase in ' its authorized,'199Z electriC',' 
revenues- of up to $0.13:6 million. 'An.yportion .of ,this; increase: 
that is not expended in, 1992 on· the 'Silver: 'Gate' ;Plant: will be' ," 
refunded" to customers ' through an:ERAM ,adjustment.. ,:. Authorized,' 
revenues' WOUld"' be' collected. 'in rates~during the twelve-month: period< 
beginning May'l, '·199S.',·· .. ,"" ,.., 

The'Settlement'Agreementauthorizes a Research, 
Development, and Demonstration ('RD&O') prOgram· expense' of '-$.7' .. 0 . , 
million. This- figure is- net· offranchis&- fees and: ,uncol·lectibles 
expense. SOG&E has agreed to conduct, its RO&D activities'in 
accordance with DRA's proposed guidelines,., which were attached as . 
Appendix C of the Settlement> Agreement r • ' \' .• ',., • 

. ", . ..,.'" { " 

" < " ~ " • • ... ..,' 

4' This' amount· is derived .from.'ORA."s"fi,ling. in..'Edi:so·n"g: 199Z,:·· ;',~' .:.-, 
general rate. ease, and the, Settlement, Agreement .. specifies ,.thatthis" 
figure should be adjusted when a decision ',is .i:ssued.i:n that- , " 
proceeding if an amount other than ORA's proposal is adopted. 

- 10' - ,-
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. ,I, ~ J' " ' , " " ~ II 

The total 1992 revenues providCd by -ch'e'Se'ttl'eme'nt""';'; 
Agreement do- not include any'amounts:forWMBEexperises. "The 

parties agree;{ that'the 'Commission's' decision 'in the pending Edison 
GRC should govern the funding source'for SOG&E's'1'9-9Z WMBE' 
expenses. Additional revenues of $0.547 million'shouldbe 
authorized for' SOG&E for ];992 if the 'Commission requires continued:' 
base rate funding of WMBE' expenses. '"," 

'SDG&E may'''incur additional "e~nses in i9'9:2' "as "a:' .,' 

resul t of requlation by the San Diego Air Pollution Control' 
District (Rule 69) and the enactment of one or more of the pending 
bills in the Legislature to increas~e.SOG&:E's environmental fees. 
The settling parties agreed that SOG&E ,ehould be authorized to file 

an advice lettor to establish,a memorandum account ,to record these 
... 'I, 

expenses, and that the expenses shall be reviewed for, 
reasonableness in a future SOG&E Energy Cost Adjustment Clause 

.' , " 

(ECAC) or other Commission-desi9'1latedproceeding. Expenses found 
to be reasonable would be included in SOG&E's rates. 

c. Productivity Adju8tment That 
Bxceed8 P9~1e8r' XnitialRecQmmendat~ 

Both SOG&E and ORA filed testimony analyzing the 
, level of productivity reflected in SOG&E'S applicat~on. SOG&E's 
analysis showed productivity increases of 2.2% per year for its, 

, c' ..,' r' '" ~ I , ,. 

electric d.epartment, c!lnd an increase ,of 0,.8% for its gas, 
department. ORA,had proposed productivity increc!lses of 2.S% per 
yec!lr and 1.2% per year for the electric and gas departmen~s,.,,' 

, ,'.. "\'" . ,'. ", "'" ",,' ,':, 

rospectively_ These partiee agree ,that the Settlement Aqr,eement 
• • • , • ' • I " ._\'" '\ 

will result in a level of authorized revenues for SOG&E.that , 
> \., -' ~. 

reflects a higher level of prod.uctivity than :shown in either of the, 
, '-.'1: ' .. 

, I 
,,' f •• ' ..'~, . 

, ".", .. 'A' ' .• ~ .. ',,_I., """ 1 • 

- 11 -
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studies. No productivity increase for the steam department was 

proposed, byei,ther party. 'J"-.~" '"ii,' .. ·•. ", ':-,," '<,m 

d.. Rate Base for 1992 IJlC};eo.sed by $29.96 Killion;, 

,The parties agree,. to ,this inc.reaseand spec,ify that", .' 
, .' • • , • • " •• " " ,J • " " ,~ ": 

this figure, does, not include,o.ny of 'the S8 .. ,824 million,reques'ted by,! 
, i, I' ,. • ,', ' J,u .,,' . ". 

SDG&E related to SONGS Design .,Basis Oocumento.tion", even; .. though ,the. , 
I • .' .' ,,' ' , ... , " ., .' ..... 

agreed-upon results of operationsta~lesinclude 0.,,$0 .• 56:; milli,on:" 
increase in depreciation expense reflecting the amortization "of " . '.,' '. ,". 

that $8.824 million. The exact amount will be inco~orated into 
'the 1992 depreciation expense,after,the,Commission ciecides this 
issue in the Edison Test Yeo.r 1992 GRC. 

e. .R2£o:w:v o£ Q$t..BXReM.\;t.uotW.n.-l'J.1 

,l!J92 gxpendi.tures -

SOG&E had been autho'rized in its last GRCand 
previous attrition proceeding' to spend $14.6 million ;on' OSM "in 
1992. The settlement approved in D.96~68-068 granted SOG&E<another" 
$21.5 nUlli'on for the same purpose.' The"parties' ag~eecr that .' ,-

.. ' 

t) 

• 

.' \', ,', ,(,'.' 

SOG&E'3 request for an additional $8~92 million'for 1992 OSM" • 
programs should ~be granted,.., s~bject"to .S'OG&E 's~c,mpli~nce: 'With 
agreed-upon program and measurement standards. 

'WO ru;,:am,' , ": '" '.', .. 
\ ,"'J" t " .'"".... , '. ,,",'.' )'"1""'(' .' 

'SOG&E had requested $10;72 million :tnadd.:i:tional 
revenues as a reward £o~ the result's: a:ch£eved th~oug:h i'ts':'i990 ':OSM 
proqrMl. The parties ag~eed that only $2 • 3'9 milliorl' in 'additio~' to" 

, ,. • • . ' .'.' J .,. , '. " ,': ,.- ~~ " • - ,'j " ..... ,. , '. 

amounts currently included in rates-should be SOG&E's"rewardfor ' ' 
1990 OSM achievements. This stipu1'ation modifies'the ('po~t£on'oi' " '.: 
SOG&E's reward earned under the 1989"GRC pena1tY/rew~rd mechanism 
(D. 88-09-063). : It does not affect' 'the $2'.1 million eo.rried by 'SDG&E " 
in 1990 under the reward/penalty"m~chanism assoeciated., 'with' ' 
programs covered by the stipulation approved in 0.,90-08-068. The 
latter award will be collectod in equal parts over the 3-year 
period of 1992-1994. 

- 12 -
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, .', . The parties.agreed to:, ca,p', at, $7,. 15, ''lnil,lion,r'$OG&E '~S;.>f:: 

potential reward under the penalty/reward' mechanism·adopted'd.n'i;the-."! 
1989 GRC,. As ,a. result" SOG&E will, ,reduce its "reward'elaim. of $14.2 
million to $,7.15, million for 1990, programs.. For: 19'91',: the $7 .'15 ' 

million maybe earned under the followingtiered,system:~ 'A:'~maximum:,. 

$4.5 million may be earned. under the 1989 GRC penalty/reward " ,I, . :",~:.c 

mechanism. The remainder may be earned at a rate of .-50,%:,0£." the-·", '< 

reward otherwise- provided: under ,the' ·-19'8.9' ,GRC -.penalty/reward .: 
mechanism. 

Unspent funds for ,1:99'1 programs.. will' ,be returned.tol:: ',' 

:C'atepayers., wi.th interest", in: the-. form .. of·, anl,·offset agains,t .. the 
1992 OSM %'evenue requirement...:,;, " .. '1,. 

" 1"2 .xncentive lfechg,nimn . ,',,' 

Although the parties aqreed that-an incentive'.: 
mechanism .for SOG&E' s1992 DSM program activities 'shou:ld<be .. 
adopted, the CEC disagreed with the', other parties ,·on,;'·whether;a cap- , 
sho\lld be placed. on shareholder rewlU'd· for DSM activiti'eso, .. ' 'that 
issue was litigated and will be resolved· in .,a·separate decision,. 

f, 

As specified. in, the, Settlement .Agreement, .. this orde:c: 'is': " :, 

subject to revision to reflect Commission; deeisionson."issues' 
affecting, SDG&E ',S revenue requirement~ ... These issues' a~e'ibein9" ... ' " ", 

litigated in SDG&E's financial attrition application . (A.9:1 .... 0..s-0,Z3},. 
SDG&E's ;BCAP (A.9l-03-039) ,land Edison's 'rest Year: 19·9·2:,:GRC "'~ 

(A.90-12-01S),· :which, will establish .:reasono.bJ:e::.,SONGS ,.ra.te-'base, 
O&M, and other expenses, identify reasonable· NRC expenses, ,·and· , .-, ", 

, I 
.' :-:. !.', '~.:. ' ~, 

- 13 -
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"(I ,.' 

.• I .... ' '-.I""" 

determine whether ,WMB,E.expenses. should· be'recovered'in' base rates 
or some- 'othe~1 rate ,mechanism;'. "f" ", ,'.... I , .. ~~ <" fl',.'! '-; :." :.~: ~:( 

A .final order in. this'proceedinq;'will:be iss..ued upon:' 
resolution of these matters.~, That order will' ,also,' determine the 

appropriate ehare-holder reward'~mechanis:m foX",SDG&E':s, '1992 .. OSM :';':" . , .. , 

programs.' ; . ~ .-

findings of, Pact . " " ," 'C' 

1. As directed by 0.89-12-052', SOG&E'hasfil'ed' its.'·' 
application and supplemented its testimony on normal operat:i:ona:l'.:"y<·, 
attrition. .w.l.th testimony on ,the' following matters.:.'. rate base 
moaifications to. the fixed, attrition'.component", a new ~,productiY'ity'" 

factor, and modifications to the variable attrition component':'; " 
consisting of growth in specific,O&M,qareas.,.growth \,inmedical and 
pension costs, and qrowth in OSM programs.., 

2. SDG&E filed its application w.ith· support'inq,exhibits., 
testimony, and . work papers, onl March, .1, 19,91'.·' ~.\ 

,3.. On May ZS,. 19'9'1, the :ALJ. assigned to, SDG&E's.. BCAP""· 

(A.91-03-039)· transferred review-o·f SOG&E':s 19-9'0, OSM activities to·,', 
this proceeding. The testimony of SOG&E on this issue was made a 
part of this record. .. , '" - - ; ,,''', 

4. The ORA undertook an audit of SOG&E's application. On 
July 1,.. ORA' filed its report on the attrition applic:ation,~. 

S.· On. August 1,. intervenor'CEC f.iled' itsi'tes.timony. ", ." '­
Al though UCAN;: City, and, . the' FEA actively -'intervened;' ::they- did ,"not :: .. , 
submit -tJIlytestimony. ,. ~,. ':, :'. - " ;- ,;.:;: ,< ,- , 

6. A ;-,prehearinq conferenc&·was ,:held 'in' San'Oieqo' on, :,July :1:2:;', ~~ 

1991. '-At" that time', SOG&E·' distributed': . a ,notice: o;f~ .s,e,ttlement : .-:~ :~ . ,:.; 
conference .in· compliance with Rule 51: ~J;: (b) of . the· Commis.sion 1'$: .. ' ..: 

Rules of Practice and Procedure. 

- 14 -
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7 ~:: ,'.A.-Settlement .Agreement:was· ,signed .bySDG&E,::DRA',i UCAN, 
City, and FEA on. July" 3.1, ,19'91'.' It governs' all issues ·"'in:the .;case,. 
inc 1 udinq SDG&E's' proposed DSKproqrams and the existence' 'of ,a . ,.: ...... Ii: 

shareholder incentive mechanism for 1992~·. 
8. The settling parties were:unable' .. to. agree ·on the question 

of what percentage of savings ·due'·to DSM .. realized~ in·1992 should' 'be·· 

awarded to SOG&E shareholders (DSM·. reward.) and, ,whether the. dollar,· 
amount of DSM.· reward' should be· s.ubj ect, to a·' cap •. 

9 •. On July3l, 1991, SDG&E, "ORA, .UCAN, City,.. and FEA'!filed·:<!:) 
their "Joint Motion for Adoption of Settlement Agreement"'" " 
(Settlement Agreement) pursuant to Rule 51. 1 (c) • '." ' .. ' 

10~ . On August 15, 1991, a. second. pre·hearing conference ,was 
held in San Francisco and' "SDG&E's~Motion for 'Waiver .of. Settlement· . 
Rules and ~ for Issuance of an Interim Decision." was: filed;. , ... J ... 

ll. All of the parties that attended .. the prehearing;' 

conferences joined in the settlement. No partyopposed:the 
settlement. . ..: . " .: ;"" '.-

12. No, response' to SOG&E'8 . motion. , forwaiver",and' issuance ;of·, " . 
interim decis;Lon··has'.-been'reeeived,~ ;,\', .:"".,1'.' .. _~{'\:,~' ::'.i''':·'·~'> 

13. SDG&E's application sought an. increase .in:ERAM Base Rate .. 
Revenue of $87·.3. million, an increase in ACAP Base :Cost'.Amount ':of 
$19.9 millioniand an increase',in SRAM; Base' Rate':Revenue:of:$O.O·7·,.' 
million. . \'.,.:" . 

14. If the application were granted, SOG&E' s electric(:·rates·','/' 

would increase' ,by 'an. 'average 6'~4%, .its:;gas rates would increase by 
an average 4 .. &%, and its steam rates' would increase by an':average·· ,;" 
4 .1%. '. : "',,~~,~.~ :' ~ ..... "l ;"':~. ',,' ... ~ ~;' I.; '. "~,,,! .. ) 

15. The Settlement Agreement would provide SDG&E an increase 
to its ERAM Base Rate Revenue of $48.5 million, an increase to its 
ACAP Base Cost Amount of $12.7 million, and an increase to its SRAM 

Base Rate Revenue of $0.2 million • 
, I 
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,16.: Under, the terms. of,)the. Settlement- Agreement,· lSDG&E ~ s 
electric rates would increase'.by an average, 3,~5%~.~.;its,>gas::rates" ",,' " 
would increase ,.by. an average 2,.6%, . and its::, steam rates "wouldt: ' 
increase .by an average 13. G%'. ,.' .. ' . "'j '.' . :' .':'~' '::-'-' 

I"~ ., •• 

l7 _ The settlement was; proposed after, th~" parties ,had 
undertaken a thorough' review, of the', issues .. and had·sufficient,: time: , 
and resources to present their,positions~'<, . r ,', ~ :,:.:; ,...' .• ':" ", ':. 

18. It is clear from readinq:the",staff"3:te$t'imony;~and( " :,', 
comparing' it against the' agreed-upon' numbers .: in. the- Settlement 
Agreement that· ,the' amounts', agreed" to,,, represent) a fair:) compromise .. of.~ 
the parties' posi tions'o .: .,', " ' ':'-; ';,.:. "'., . ", 

19.' 'rhe' parties have' included· . tentative , numbers,: for:~:;SDG&E"s 
cost of capital, its share of operating'and'cap-ital'::expensesfor·,· 
the SONGS, the inclusion of ,women/Minority Business; 'Enterprise 
expenses in .base rates, and'gas' revenue allocation.' framework.· in the 
Settlement,Agreement. 

20. A final attrition order is required to adjust SOG&E':s 
modified attrition .base', revenue requirement and" rates,·,to":-reflect 
Commission decisions in SOG&E' s annual cost·· of': cap'ital . proceeding, ... 
Edison GRC,. anci: SOG&E' s BCAP.,· ";" .. " ':, ::Y.:; .', , 

,2l.· . ,'.the Settlement Agreement should, . .be adopted:,on~:,an'.':' .,: 

expedited : basis' to 'enable"SOG&E' to plan.: its..1992·.operations:,: 

efficiently. 
Conclusion'of-Law . " c" _ ~ , " , : •• 

.. ' .~., .' 

" <. " 

i .~) 

. " 

.. .' The stipulation of' SOG&E," ORA,' ,UCAN', ~ City, ,~'~ anQ(·FEA:: datedo":v,: 
July 31, "1991' is reasonable: in: .. ligh.t·, olf :.the wholer:record~ ,';·.c.',,· ... ' :;.', 

consistent with law, and in the public interes·t. '. ' 
., .. ',; .. ',.,. 

",,' ,. 
\ ' 

, ,", 
'. .. .... ," ~ ... '." '" '..,~ , " . ' """ I 
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ANTERIM' ORDER 

IT IS ORDERED that: 
1. The motion of San Diego Gas & Electric Company (SDG&E) 

for waiver of settlement rules and for issuance of interim decision 
is granted. 

2. The Settlement Agreement dated July 31, 1991 and signed 
by SDG&E, Utility Consumers Action Network, the City of San Diego, 
Federal Executive Ageneies, and the Commission's Division of 
Ratepayer Advocates, with the express concurrence of the Natural 
Resources Defense Council and the California Energy Commission on 
the issue of demand side management programs and the existence of a 
shareholder incentive mechanism for 1992, is approved, consistent 
with the foregoing discussion. 

This order is effective today. 
Dated October 23, 1991, at San Francisco, California. 

- 17 -

PATRICIA M. ECKERT 
President 

JOHN B.. OHANIAN 
DANIEL Wm.. FESSLER: 
NORMAN O. SHUMWAY 

Commissioners 

r CERTIFY THAT THIS DECISION 
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Appendix A, Table 4 

SUMMARY OF EARNINGSAT PROPOSED ~ATES: 
,992·REVENUES: 

(Tl'lousands of Dollars) 

,'"\ .\ ... , 

ease Rate Revenues 
'" Retail'Revenoes, ~' 

... ',"", 

· MiscellaneouS: Revenues '.~.". . . 
· Non·Jurisdicti"o'nalRevenues ... 

,,- .......... " 
· Subtotal Base: Rate :Revenues 

OOer3ting Expenses 
Ol)erating &vMaintenance (O'ther:than: DSM) 

· Oemand·side::Minagoment~ . ".'. ' .. :.:, . 
· Subtotal .,' .». . :.: . ,. 

Franchise Fees:'&Uncollectibles. c. ,: ...... 
' .. , ~. ~ :TOtal·',O&M··:~ '~.: -' 

,Taxes <Other'than'lncome) 
· .··Inc'on-Ie Taxei .:.~ ',.'. 
",;. :,.- • TotariTaxes .' 

.... ,' '"' .. 

.r ' ... ,'. ,.' 

· .... :. ,.: .'. TotatOj)eri'ting ExCenses. .. ·:.'·~·, 

.- ," -'.- ... --, :.. ,~ ., ," , :, ·RateBase-· '. 

Other ease Rate:Revenues 

'.. '~, A. ,'" 

.' .",. "" 

" ~I t", • 

'. ,,' 

'" \ ~ \ 

hi· ..... ...... ' ... 

SDG&E 
Appljcation .... -~ 

ORA Settlement 
~epoa ·,,···,,:'Agl'eement 

"', .• n"lw~ ~ •• , ' .. -

I:"'~! "1, .... ,'.//','':; .. \tf~;:~ i,\hy,~.::.~ 

, ,068,031 , ,030,50&;~;,;·;:;1.:·O·43~'832-· 
20.'57 .. " .,,20,'57~v~il . ..,.,:~;:..)20;..' 5·7 

1,445· .:<.',·.,·:1 ;445~::,:;::· ' ·'h445· 
1,089,633. ': .. ··;'I.i,052,.1.0S..!,;.:: !~ ',065,434 

'I,-,:-.,t?"~ ·"V :" <"\;"', "'f: ''+. ,,--, r'; 

.... '.;",359;277: ::: .. ;.:~,'327· .. ,,4o.-:~,'-;-;::;339 i455~" 
23,282 '~:-'. ,··..,,·23,282·\.:i;~·~~ 23:282 

382,559 350,422 :I,:,362~737 

23.23' .... ::-:·,;·/· .. 22 408';-1- 'I.:;"" 22.;698 
405.790 372~830\ '~:~.j7' 385,435· 

201.909 

50~508 ' .. }r'~() :150·.:t2.g~:)I~:C ;';~',50~53 
143,270 , 42,544")I.i:·;- ,,1·142'.522 
, 93,.778 , 92~67.3' :1:,70'; 192,880 

8Q1 ,477'·~.':, :'766;695: ·'.70T ~0,Q56 

288.'56 

2,641,332 

10.91 % 

1,087,740 

'Includ •• O$M progrllm. in b .... rlltn.,'Exclud.' OSM·progrlml·in.ballnoing-.ccount •. ~-,." "-';" '''~~\j;.,.,:. '.f.:·':· • • , ........ !'.' 
2Exclud" OSM programl in baI .. ncing .ccount. " "c.' .• ,'. ';I'~, .. " ... ".', I ... ,i·""'I;··.·',·· :v':.:; ,,1 .. , •. <.. '. 

'Includec DSM 'R_afIG;' OSM b411.ncing'IICCO\.int;· SONGS:::t: &. 3 POlt-COO'-Amonization;"ERAM: balancing, lIocount 'rata,: al'\d .. I.IRA. 
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SUMMARY OF EARNINGS"ATPROPOSED: RA'TES.' 
1S92',REVENtJES' 

(Thousands of"Oollars) 

, ., 
~" """Electri ,, 

Base Bate Revenues 

t " .... ,. .. 
, I, • 

}O,I .... ,'.., 

~ .. Retail' ,Revenues I'': , >,.':: , ~:, ::: ;,;:;, " 
>Mi$'c:ellaneou$~Revenue$ " )~: 
'Non·Jurisdictional..Revenues ,',::;:" _,~". 

":,', Subtotal Base.~ Rate' :Revenues ,,: ,,': '::, I ", '~'::, • 

Operating Expense~ 
Ooel'4tinc & Mainte~nce (Other.:tnan: OSM) 

::Oemand·side .:Manacement' , ;, ': . ~ 
.. , :~ 'Subtotal !"~ '.~ ~~ ,: '~' .~ .. ~ ' •. ' .• '" '," 

. : Franchise Fee's"&J:JncollectibleS::' .'._ ... 
, ',', ":~' ~ Total O&M.: ':'; 

. 'Oel)reciation : ," '~: 

'. ,taxes (Otherthan::lncome) 
,: 'Jncome Taxe$'~:~_',:',:':.: 

TOtal "taxes. . " 

,.\ ..... '. ,""," 
.. ,\,. ' .... 

","'''' .::.," 
".' ..... - .. 

. .' '". " Total Operating EXl)cnses-., ~', 

,'- .. '.:' 

,_ .. , ... ,,' .... 
~ .,,, '. ~ , • ' ," j ." 

Rate of Return .. , '\- " , 

, ' , 

Other ,Base Rate:Re~enues '. J ~'" '1'-;: ,. \ 

, . :,:"ro'tal. Base Rate:,;, " :', .' 

SOG&E ORA Settlement 
AnD!jc3tion '; \"d.,.~ •. ",',Agreeme"r 

.,.\, .,. " 01"', _.... "''''''i~ 

;''1 ,t I tv' \I ,', ; '-,+r:;':: .,,;. ·~rl 

904,,976 873,0'~;;;:::;~8'8'3':S1 0"'" 
1 7 ,005· ;;'",:n:1J'"OO;Sc',j("\(,:'\l7.,OOs 

, ,445 .:·ll;':","o' ," l,445:,b..:i1 ' 1-,445 
923,426:: ,:.' ,,',,'o;891r,S·1,4:.,S ;,:902r,3;60 

, 9.6'9:,~ . ',,:!,:)' 18:932:; 'j; ,"~ 9, ',63 
334.823 30~',028::;-:7'31 7,186 

172,803 

43.5S7'1,~·,:'J(1:43,.244(1jC'; ;43,,435 
, 2' .67' , 2' ,023.:~.;- ,·]..21-,006 
165,228 1 64,.267,;;;('.·~ 1 64,441 

672,854 ~"(~< k'r643.468·:;o" 654,349 

250.572 

2.296,830 

10.91 % 

, 6,56;4' 

939.990 

, .. 248,046" .... ,-248,011 
" '" '." ~ . "" .. 

2,273.353·;;r.2,273,353 

,,~:, 4Q,9~a~:C;;1 33,733)0 

932,.4.52.1.: :;893,&,093 

'1I'lClJuda. OSM program. il'l bu. rat ... 'ExCllude" OSM,programl.ll'I,belal'lO'l'Ig-.ooount. """'" '" p, ""'" 'r.;" 'i ~,\ ':~""'U; '; ri, 

'Exoillde. OSM program. In, i)alal'lOil'lg eeoollnt. '".;". 1, ,,""""(:',:,! ", ;'''''>l~;')'f, :,~::c "':;"";,, 
)ll'IClud •• OSM~ward.OSM baleneing, aocount"SONGS 2. & 3 po.t·COO/Amortizatlon., ERAM belanoi ng:.ocounr,,rato,al'ld,I.IRA. • 

• ... 

• 

• 
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SUMMARY OF EARNINGS AT PROPOSED RATES 
t99.2,REVENUES ,,' 

(Tl'IOusands.:of Collars) 

, 
" ' .,', 

.,. ,.,' Steam :1","'" 

Base Rate Revenues 
.. ::Retail Revenues; " " 

. ,"" Miscallan(!oU$ Revonues ." 
. "_, ,Non.Jurisdietional Revenue~' , ' 
, . :,. ,'Subtotal' sase"Rate Reveriue'5~",;.'.": 

<, .,',: pranchise, ~,eos & Uncollectible:. 
-"" \ ,'. TouICO&M:, , ',~,,' ,':, 

Del'reciation-: 

. ",," Taxes (Othar than Income)', ' 
,_1ncome:Ta~es,_ 
. ~ ': ,T.otal:Taxes 

,. ......... 
,., 

rotal' O!,crating EXl)enscs,. 
~,. ... .-. ."" .... _,'o', 

"Net Ol'erating Income 

:.Rat~:aasc 

, "',: Rate otRetum .,," \ 

;~'';' ,. ~ . 
~.oIT. ' ....... ,',," ""'" 

-, , .... , t- .... .., • \'''' '" " .",. ,."..,. . •• ·:: .. \\..I~~" .' .\ .~.:,: 
Total Base Rate Revenues 

SOG&E 
6wllieation 

30 

272 

, 0.91 % 

(351 ) 

. 
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CRA Settlement 
Report ~grecment 

29 

268 

~. 

29 

268 
"."I:r'~;:; ;-,,~!~:~'\~ 

1 0.91 %,,,, 10.91 %, 
~"L,.~;,\h )'(1 ".l~G~'" 

, \ , . \ ... ~ "': ;; •• 1 '{ ,',) I r" ". i.' 'I; 1 ,~, • ,:' ',:1 , :" .. :; ,'. . 

.,r-,!. '-,"1 ;', .:' 

., , .• '''',,1 -::r. ',(', 
, , . ,. '" , ~,. 
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SUMMARY OF'EARNING'S~AT'PROPOSED"RATES 
'~~2REVENUES 

, " 

Gas" , 

Base Rate Revenyes­
,:' Retail Revenl.:.les' 
" Miscellaneous Revenuos , 
<)\lon-Jurisdi"ctlonal Revenues ,: ': 

Subtotal ease Rate Revenues 

(Thousands:ofi Dollars) 

SOG&E ORA Settlement 
Application, ' .. " .. ,-,.-Bmatt. 6grcomenc 

I',q 1/. '.',.' ...,r:: f " ,": ,'j '. "," 

1 61 ,41 8 1$S;,829,:;':~i:58.295:" 
3.'52"\1.11 :":'1,'; 3/\)52;::11):)",:,,'3.152 

___ ' ,xO- I"','V~,I/: ,~, 1,",\-"" 1~,·O'tJ\.., .. ~~, .. ,·~ 0 
164,570,',1/ ",;-" <' ;':'I'58~9S1;,:,:'~(1',61 ,447 

Operating Expenses. , ~ H < ".:.'~~":.!.~'.':,\:).~_,~:'~,,:':'~:',: ~I':.L"'~'d::<.'; 
Operating & Mainter'lar'lce (Other than OSMJ ". ',', ,'I: I' 60:986-';'-:""'~i111:55,978,;j',~~;\~\58,354 

:,~;O'emand.side~Management",-'~- 4,876 }i':"':'''~ ," 4,/876""11,:':''''' ~ 4,876, 
SubtOtal ," 65,862 '60,.854: 63,230 

'~' FrAnchiso Foes ',& Uncollectiblo= 
TotaIO&M 

DeC)reciation 

Taxes (Othor'than Income) :. 
Income Taxes'" " 

TOtal Taxes 
• >~, .. 

J ',' 

TOtal Operating Expenses 

Net Operati'ng Income 
~i ," 

Rate Base 
. ~ ":', ".. . 

~te of Return 

Otner ~se Rate Revenues:' 

, ,j O:.ll ~s'o' RDte Revenuos" , 
, • "," "I 

'Incll.ldoa "4.05' of 11'I~.rCl.pertmer'ltal 

211'1Cll1001l OSM programa in ~a. ,.tn. 

'3':581,' 
69,443 

29.065, 

"'.' ;':'3't4~6",:~,('f" '. ~\504 
64'.3001:.::\, r 66,,734 

28',.9 78:>' .~ ~ I '::.28.9 7 8 

6.900"" "{: 'II,:": l 6/835 ,:;\,;(,;;;' 6.867 
21 ,608 2';530\(';l():~~2' ,530 
28,508 :: ',1;28;365 28,397 

344.230 

10.9' % 

'1,342;246 342,246 

118,106J (18,'97) (19,42'Zl 
". ',-'I ... ;'~·_!'J~)i"-; u:~Jr~ ~'. f .,.; ~i)n;<) 

146,464 140,874 142,020 

)Includ .. OSM Rewa,d. LIRA. ba •• rat. balal'lCll'IO account. and "anlmi.ItlOI'l 

(END OF APPENDIX A) 
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