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Dec;sron 91-11=-003 November 6, 1991 ) )
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE SEAIE OF CALIFORNIA
public convenience and necessity: to

operate 2s a reseller of cellular

In the Matter of the Appllcatron of )
)
)
RS
radio telecommunications within ) " Appllcatron 91-07-037"
)
)
)
)
)

COLUMBIA CELLULAR, INC., a Califorxnia
corporation, for a certificate of

California and for exemption:from the o (Filed -July::29 1991)
requirements of Sections 816-830 and .
851-855 of the Publlc Utllltlcs

COdeo e e N >, v

_ Columbla Cellular, Inc._(Columbla or appllcant), a e
Callfornla corporatron, ceeks a certificate of public convenience ..
and necessrty (CPC&N) to resell cellular radio telecommunications
service w;th;n Callfornla. Inltlally, Columbla proposes to resell
services provrded by facrlrtres-based carrlers in the. greatcr Los..
Angeles area. Columbia also requests exemptlon from the provrsrons
of the Public Utilities (PU) Code $§ 816-830 and ss 851 855 and
Sections V and VI of Genoral Order (GO) 96-A. o .

, Columb;a .is authorized by its Artrcles of Incorporatron
to issue 100,000 shares of common stock. None of the shares have .
been issued nor are any shares outstandlng. Columbla‘proposes to -
sell 10,000 shares to Robert Boladian. for $20,000. Applicant seeks
authorrty to rssue the stock if lt is. not found to. be .exempt . from.
the statutory requrrements governlng such lssuance.q; s

Appllcant states that Boladlan, who acts as ltS

presrdent, has been engaged in the sale and dlstrlbut;on of §
cellular telephone sexvices and equrpment srnce 1988 through hls
ownershlp and operatron of, All Star Cellular. Applrcant states
that All Star Cellular wrll become a xetail agent.for .its- servrces
upon grant of ‘the authorrty requested.,(Based,on‘rhemanglclpatedpi_g




A.91-07-037 ~ALJ/MSW/jac
arxangement, Columbia alleges that lt posseeses the necessary‘_“w
experlence and knowledge to sexvice the publac as 2 certlfled”‘

ceﬁlular'reseller'\ S A L AR gt

’J&ﬂAppldcant s balance sheet dated July 23 1991 showsiyjifff

assets of $20,000 cash and laab;latles of: $20 000 consrstlng of
notes payable to Robext Boladian. The Note to Boladaan wall be

forgiven in exchange for capltal stock upon grant of the :xy1Ww'l:$

L

application. . .
Applicant expects net losses of $8 232 and $311
respectively in the first and second quarterxs of operation. It
expects net income of $2, 831 and $5 972 respectlvely in the third
and fourth quarters of operatlon as-its customer base grows.
Applicant states that additional funds that _may be requlred from

..Jr : - ies

time to time w;ll be advanced by lts shareholder or by a bank lane.w

of credit.’ .
Appllcant sexrved a’ copy of Lts applxcatmon on cellular f

resellers and facilities-based carraers wath whom lt may compete o

and on other interested partles.

Appllcant has provaded adequate lnformatlon for a grant RO

of authority to provide cellular telecommunacataons servxces._ _
Cellular resale markets in California are, by thear nature, o
generally compet;t;ve. That competltaon will restraln appllcant
from chargxng unreasonably high prices to customers. | Applacant haé
adequate ‘financial resources to wathstand short-term losses.

In Decision (D.) 90=06-025" the Commassaon concluded that -

retail cellular providers: should be classxfled as nondomlnant
telecommunications carriers. We concluded that as’ nondomlnant
carriers, cellular resellers should be exempt ‘from’ PU “Code $$ 816~
830 and in part from § 851, and that’ non-facilities based resellers
should be authorized to file tarlffs 1n accordance thh co 96-A, N
excluding Sections IV, V,’ ‘and vI.- (36 ‘CPUC” 2d 464 at 502 3. ) We

find that Columbia‘s requests for exemptlons ‘are cons;stent wzth |

D.90-06-025 as modified by D.90- “102047 and ‘D.91-06-054.




A.91-07-037 ALJ/MSW/5ac

As a telephone corxporation, applicant:is subject to:

1. The. fee used to- fund the costs~of ~: .. " 7 ool 0o
regulating public ut;lxt;es.m‘PU Code - .
$§ 401-410, 431-435.)" Resolution M=4757
(May 22, 1991) set the. fee for fiscal year
1991=-92 for telephone corporations at |
one-tenth of 1% (0. 10%) of revenue subject
to the fee.

The surcharge of three-tenths of 1% (0. 3%)
on gross intrastate revenues used to:fund
Telecommunications Devices for the Deaf.
(PU Code § 2881.) This surcharge became
- effective July 1, 1989: (Resolut;on T-13061,
Apxril 26 1989) o e SV ”
Applicant should include in its- tar;ff appropriate ruleSffor
imposing these fees and suxcharges. AT A O T
Findings of Fact N L LR T S L VR PO T
- 1. .Notice of the filing of the-application appeared 'in the .-
Daily Calendar on August 2, 1991, and applicant served the'
application on known potential-competitors-and other parties. No
protests have been filed. A hearing is not necessary. = .ol
2. Applicant seeks a CPC&N to operate as a reseller of
cellular telecommunications services throughout California, with
initial sexvice offerings in the Los:Angeles area.
3. The proposed operation is technically and financially
feasible. Dt e
4. Since no facilities are to be .constructed, it :can be seen
with certainty that the proposed operation will not have'a: Rt
significant effect on the environment..: .. SO

S. - Public convenience -and. necess;ty reqnmre the grant;ng of
this applxcatxon..- T S » : SR
ang;usggg of Law - , R ’ ; B IR PR EON

- Applicant should. be granxed & waiver of .PU:Code i il
133 816-830 and '851-855, to. the extent :such waiver is‘consistent - : '%:
with D.85-07-081, D.85-11-044, and D.90-06-025 Cas mod:fmed‘by
D.90-~10-047 and D.91-06-054). .0 1 oo BN S BT PRl T b £ T
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2. Applicant is-subject to. the-userfee’system,-as/ set forth
in PU Code § 401, et seq.: The usexr: fee fox the '1991-92 fiscal year
is 0.1%. (Resolution M-4757 May 22, 1991.) ',_

3. Applicant is- subject to a three-tenths of 1% (0.3%)
suxrcharge on gross ;ntrastate revenues to fund Telecommunxcatmons
Devices for the Deaf. (PU Code § 2881; Resolution T~13061,

April 26, 1989). o

4. Applxcant should. lnclude ;n lts tar;ff approprmate rules
for imposing fees and surcharges. NS S

5. Applicant is subject to the. prov;sxons of Go'96-A, as
modified by D.90-06-025, D.90-10-047, and D.51~06= 054"

6. - .The application should .be granted as: prov;ded ‘in: the ™
order which follows. co o I T T

7. Because the public convenience and necessity:require:
applicant’s sexvice, the following oxdexr should be effective on the

oy S

date signed. . .. Do e e L ED L s o

The State may grant -any number of-operative rights .and
may cancel or modify the monopoly\feature‘of .those rightsat any
time. : S T A A S R TASEN ", j_’\

e, g, e

. -'\Q R g' ER‘
ey . ROTEES e

IT XS ORDERED that:
l.. A -cextificate of public convenience and necessity is”

granted to Columbia Cellular, Inc.;.(applicant). to operate:asia: (..«
reseller of cellular telecommunications services'-in' 'California. ™ -

2. Within 20 days of the effective date of this oxder,.
applicant shall file a written acceptance of the certificate.™

3. Applicant is authorized to file, after the-effective date'’-

¢f this oxdexr and in compliance with General Order (GO) 96=A,-
tariffs applicable to its cellular resale services. The tariffs

shall become effective on not-less than 5 days’ notice.'-The.rates’ -~

and charges shall be as proposed in this. application. .
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4. Applicant shall notify the Directox of-the-Commission
Advisory and Compliance Division (CACD) in writing of the date
service is first rendered to. the public as: authorized hexein,
within 5 days after service begins. iy A

5. Applicant shall comply with GO 96-A, as revised in
D.88-05-067 and D.90-06-025 as modified. Applicant shall also
comply with the Electronic Serial Numbexr (ESN) blocking tariff
rules specified in D.90-06-025.

6. Appl;cant shall file an annual report, in compliance with
GO 104-A, on. a- calendax-year basis using the format specified by
the Chief of the Auditing and Compliance Branch of CACD.

(Appendix A.)

7. Applicant shall comply with PU Code § 401, et seq., and
Resolution M=-4757, as they pertain to the collection of user fees
to fund the costs of regulating public utilities.

8. Applicant shall comply with PU Code § 2881 and Resolution
T-13061 as they pertain to a surcharge on gross intrastate revenues
to fund Telecommunications Devic¢es for the Deaf.

9. Applicant shall include in its tariff appropriate rules
for imposing and collecting the user fees and surcharges in
Oxdering Paragraphs 7 and §.

10. The corporate identification number assigned to applicant
is U=4106-C which shall be included in the caption of all oxiginal
filings with this Commission, and in the titles of other pleadings
filed in existing cases.

11. The certificate granted and the authority to xender
service under the rates, charges, and rules authorized will expire
if not exercised within 12 months after the effective date of this
order.

" O.,,,,,LZ, m‘ t‘,l‘n'.'&, qo d%ys of the effective date of this oxder,
*appllcanxvshallwfomplyﬁwa;h PU Code § 708, Employee Identification
Ca;gﬁxz9q§¢99§k£y,x;nawrxtlng, the Chief of the Telecommunications
Branch :0f CACD. - 7y
N »\
N :\\‘
Voo evitITerd AL »*\?“:
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e

The ‘application. is granted. . = . L JoLLl0OA
This is a final orxrder and the: proccoding is closcd.
This order is-effective today. = 7 "n 77 o o0

Dated November 6, 1991, at San Franc15cb¢?Califo&niaul

o PATRICIA M ECKERI N
N Presidenti
JOHN. B‘..,ognzg.n:rm,r,,,

. DANIEL Wm. FESSLER
~" NORMAN" D SHUMWAY

. Commissionexs

-y cmmv mf-ws,ozc:suon
"‘WAS APPROVED wm ABOVE

” LMAN JExocullvo Dlroclor.

6




A.91-07-037 ALJ/MSW/jac

APPENDIX A

Information Requested of California Cellular Resellexs Telephone
Utilities.

To be filed with the California Public Utilities Commission, 505
Van Ness Avenue, Room 3251, San Francisco, CA 94102-3298, no later
than March 3lst of the year following the calendar yeax for which
the annual report is submitted.

ll
2.
3.

Exact legal name and U-4106-C of reporting utility.
Address.

Name, title, address, and telephone number of the
person to be contacted concerning the reported
information.

Name and title of the officer having custody of the
general books of account and the address of the
office whexe such books are kept.

Type of oxganization (e.g., corporation,
partnexship, sole proprietorship, etc.).

If incorporated, specify:

a. Date of filing articles of incorporation with
the Secretary of State.

b. State in whic¢h incorporated.

Commission decision number granting operating
authority and the date of that decision.

Date opexations were begqun.

Description of other business activities in which
the utility is engaged.

A list of all affiliated companies and their
relationship to the utility. State if affiliate is
a-:

a. Regulated public utility.

b. Publicly held corxporation.

Balance sheet as of December 3lst of the year for
which information is submitted.

Income statement for California operations for the
calendar year for which information is submitted.

(END OF APPENDIX A)




