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Dec;s;on 9l1=- 11l- 004 November 6, 1991 o NUV 6'991 o
BDFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA ;

Corporation, a 'California .nﬂmm

Corporation, for a Certificate vApplicationJSI-OB-OBO

In the.Matter of the Application - )
)
%
of Public Convenience and. .. .. ). w:(Filed Avgust.16,.1991) . ..
Yo
) N
)
)

of Telepacific Communications .

Necessity to Provide IntexLATA
Telecommunications Sexvices'
Within the State ¢of California.

QEINION <
Telepac;f;c Communxcat;ons COrporatxon (appl;cant), a (;“f
California corporation, seeks a certificate of publzc convonxcnce -
and necess;ty (CPCN) undex Public" Ut;lxtxes (PU) Code § 1001 to ,
pexmit it to resell lnterLATA telephone servxces Ln Callfornla.;u“
Applicant also seeks exempt;on from the roquxrements of PU Code ”I ,
$$ 816-830, dealing with the ;ssuance of stocks and othcr ev;dences;
of ownershxp and bonds, notes, and other evmdences of lndobtedness.‘
In Decxsxon (D.) 90-08-032, 37 CPUC 2d 130, as modmfxed
by D.91-10-041, the Commission established two majox cr;terma fox
determining whether a CPCN should be granted. The appl;cant mustwiw
demonstrate that it has a minimum of 3400 000 in uncomm;tted cash |
ox equ;valent financial resources. ‘This m;nmmum requlrement o )
increases 5% per year start;ng in 1991.“ Thus, the curront m;nzmum h
requ;rement is $420,000. Any appl;cant who can demonstrate that
$400,000 of cash is not needed for xts fxrst year of operat;on, in
absence of revenues during that perxod, may be granted a CPC&N with

L

1 california is divided into ten Local Access and Transport
Areas (LATAs) of various sizées, cach containing numerous local
telephone exchanges. “"IntexLATA" describes serxvices, ‘revenues, andg
functions that relate to telecommunications originating in one LATA
and terminating in anothex. “*IntrxalATA" describes sexvices,
revenues, and functions that relate to telecommunications
originating and terminating within a single LATA.
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a lesser amount, based on the "suff;c;ency“ teqﬁlremen*s set forth ”
in Orderlng Paragraph la. of D.91-10-041" In-addition; an’
appllcant*ms”reqtl:ed\to make a reasconable showing. of. technlcal
expert&soalndﬁéﬁegsmmunlcatlons or a rolated busancss.w , R
Applicant proffered Exhibit B, contalnlng lts balance»lwv*
sheet as of 'June 30, 1991 and its lncome statement through the same4
period, as evidence that applicant has access.to- approxlmately
$600,000 in uncommitted cash. This amount exceeds the minimum "
requirement; therefore, applicant has the necessary financial

ability.

BN

To corroborate its contention of technical expertise,
applicant submits that each member of its management team, has
several yeaxs’ experlence in all aspects of the telecommunacat;ons B
field, lncludang management, sales,_and customer support. In fact,
the employee who will be chalrlng the management team has had ten_,u
years experience with several telecommunlcatlon flrms where he was, .
ponsmblc fox hiring, traanlng,‘sales, colloctlon, and equlpmont
purchases. Accordlngly, it appears that the requ;sxte technlcal
expertlse exists.
We wall authorlze the lnterLATA scrv;ce that appllcant
seeka to provade.
F;,ndg,ngs of gaﬂ
1. Appl;cant sorved a copy of the appllcatlon upon 60
telephone corporatlons with Whlch it lS llkely to compcte. - -
- 2.‘ A notace of the flllng of the appllcatlon.appeared ln the
Daily Calendar on Angust 23, 1991-,~ ‘
3,f No protests have been flled.;;:
4. A hearing is not required.
5. On June 29, 1983, the Commission issued Oxder Instituting
Investigation (0OII) 83-06-01 to determine whether competltlon
should be allowed in the provxsxon of telecommunacatlon e
transm.ss:.on sexrvice within the state. - Many appln.cat:.ons o - _.
provide competitive service were consolidated with OII ‘€3-06-01.
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6. By interim.D.84-01-037, and:later decisions, -we granted
those applications, authorizing interLATA entry genmerally. i o o
However, we limited the authority conferred to interLATA servicep: ™
and we subjected the applicants to the condition that they not hold
themselves out to the public to provide intralATA service,: pendlng'i
our final decision in QII 83-06-01.. S T

7. By D.84~06-113 we denied the appl;cat;ons t0 the extent
that they sought author;ty to provxde compctxtxve ;ntraLAmA
telecommunications service. We also directed those pexrsons oxr
corporations not authorized to provide intraLlATA telecommunication
serxvice to refrain from.holdlng out ‘the avallab;lmty of such
service; and we required them. to’ adv;sc thezr subscr;bers that
intralATA calls should be placed over the facml;t;es of the local
exchange company. .

8. Thexe 'is no bas;s for treating thzs applicant differently
than those that filed earlier.

9. Applicant has a minimum-of.$420,000.in-uncommitted -cash
ox equivalent financial resources, as requirxed by D.90-08-032,
37 CPUC 2d 130, as modified by D.91-10-041, in R.85-08-042.

10.  .Applicant has made a xre¢asonable showing of technical”
expertise in telecommunications. (or in a‘'related business), as
required by D.90-08=-032, 37 CPUC 2d at 148, 156, 158, in~ . :
R.85=08=042. This showing includes a complete draft of applicant’s -
initial tariff. (Id., at 148.)

1l. Applicant is technically and financially able to provide
the proposed services.

12. Since no facilities are to be constructed, it ¢an be seen
with certainty that the proposed operation will not have: a :
significant ‘effect upon the environment. = . .. ~. il LI

13. Exemption £rom the provisions of PU Code '§§ 816-830 has
been granted to other resellers. ~(See, e.g., D.26-10=007 and -
D.88-12-076.) S e e e
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-14. - Public convenience .and.necessity-require:the. service to
be offered by applicant. = oo oot D LT SR DT
angluﬁlg § Qilgw ) _ . . T P S R Y

- 1., Applicant is a telephone corporat;on.operat;ng asLAa e

telecommunication service supplier.:
2. Applicant is subject to: . - . ...

a.  The current 3.0% surcharge appl;cable o
service rates of intralATA toll and . L
intrastate interLATA toll’ (PU‘Code § 879-"'
Resolution T-14400); L 2

The current 0.3% surcharge on gross
intrastate interLATA revenues to-fund .
Telecommunications Devices for the Deaf (PU
Code § 2881"Resolutlon T-13061); and,

The user fee provlded in PU Code

$$ 431-435, which is 0.1% of gross
intrastate revenue for the 1991-92 f;scal
year (Resolution M~-4757). o

below. . ‘ _ T A R
4. Because of the public interest in competitive interLATA
sexvice, the following oxdex should be effective immediately.

The State may grant any number. of-operativewright&ﬂand‘v“

may cancel or modify the monopoly feature of .those. rlghts at: any
time. . C L T

. o

IT IS ORDERED that: : S ‘
1. A cerxtificate of public -convenience and necessity 'is-

granted to Telepacific Communications.Corporation (applxcant)mtoﬁwd:

operate as . a reseller of the interxlLATA -telecommunication :sexrvice

offered by communication common carriers in California, subject to

the following conditions:

a. Applicant shall offex and provide its
services only on an interLATA basis;

3. The application should be granted to the extent set forth
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Applicant shall notiprovide. intraLATA
services; o w0
Applicant. shall-not hold out to therpublic

that it has authority to:/provide, or that
- it does prov;de, xntraLATA serv;ces, and

Applicant shall advxse Lts subscr;bers that
they should place their intralATA calls
over the facxl;t;es of the local exchange
company. :

2. To the extent that appl;cant requests authoxity to
proviae xntraLATA telecommun;catlon serv;ce, it is denied.

3. Within 30 days after this. ordex ‘is effect;ve, applicant
shall file a wr;tten acceptance of the certxfxcate granted in this
proceeding. . x O T

4. a. Applicant is authorized to file with this Commission,
5 days after the effective date -of this order, tariff schedules for
the provision of interLATA sexvice. Applicant may not offer
service until tariffs are on file. If applicant has an effective
Federal Communications Commission (FCC) approved tarxiff, it may
file a notice adopting such FCC tarxff with a. CopY . of. the FCC.-
tariff xncluded in the. fllmng. Such. adoptxon notice shall
specifically exclude the provision of. intralATA servxce.qlef.
applicant has no effective FCC tar;ffs, or wishes to £l le,-arxffs
applicable only to California intrxastate intexLATA servxce,.at is. ..
authorized to do so, including rates, rules, regulat;ons, and. other
provisions necessary to offer service.to the.public. - Appl;cant_s“
initial £filing shall be made in accordance with Gene;aljoxde:e(GO),a
96-A, excluding Sections IV, V, and VI, and shall.be effective not .
less than 1 day after filing. ‘ C e e _

- . b. . Applicant is a non-dom;nant ;nterexchange carr;er e
(NDIEC). The effectiveness of its future. taxiffs is subject.to the.
schedules set. forth 1n_o:de;;ng Paragraph 5 0f D. 90,QB‘032,/ash,\m
follows:

"5. All NDIECs arc hereby placed on notice
that their California tariff filings
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‘will be processed in accordance. with
the following effectiveness:schedule:

"a. Inclusion of FCC-approved rates: in..
California Public Utilities . ..
[Commission] tariff schedules shall
become effect;ve on one (1) day s
nOtlce, BN - A - S

Un;form rate reductmons for ¥
existing services shall become:
effectxve on fxve (5) days' notlce,

Unzform rate increases for exlstlng
services shall become effective on
thirty (30) days’ notice,: and shall.
require bill insexts ox fixst class
mail notice to customexs of the *
pending increased rates, and

‘Advice letter £ilings for new
sexvices and for:all other types of ..
tariff revisions shall become
effective on forty (40) days'
notice." . .
5. Applicant may deviate from the followxng provxsmons of -
GO 96-A: (a) paragraph II.C. (l)(b), which requares consecut;vo
sheet numbering and prohibits the reuse of sheet numbers:‘and ‘
(b) paragraph YX.C.(4), which requires-that "a separate sheet or o
series of sheets should: be used for-each rule.* Tariff fmllngs '
xncorporatlng these deviations shall be subject to the’ approval of
the Commission Advisory and Compliance D;v;s;on s (cacpy: - ‘
Telecommanications Branch. Taxiff filings oh&ll reflect 'all fees
and surcharges to which applxcant ‘is subject, as- reflected in
Conclusion of Law 2. - D T LT
6. The requirements of GO 96-A relative to-the-effectiveness
of tariffs after-filing are-waived to-the extent that’ changes in
FCC tariffs may become -effective on the same’date for ‘California
interLATA service for those companies 'that-adopt éﬁé”FCC*ﬁaﬁifféT““f

R
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7. Applicant .shall file as part.of:its individual.tariff,
after the effective date of this.-order and.consistent with Ordering
Paragraph 4, a service. area map. R S R R VA S ot

8. Applxcant shall notxfy th;s Comm;ss;on in writing of the
date sexvice is-first rendexed to the public within 5 days after
sexvice begins.

9. Appllcant shall keep its books and recoxds in accoxdance
with the Uniform-System of Accounts specified in Part 32 of the FCC
rules. - .

10. Applicant shall file an annual report, in compliance with
GO 104-A, on a calendar-year basis using the information request
form developed by the CACD Auditing and Compliance Branch and
contained in Attachment A.

11. The certificate granted and the authority to rendex
service under the rates, charges, and rules authorized will expire
if not exercised within 12 months after the effective date of this
order.

12. Applicant shall send a copy of this decision to concerned
local permitting agencies not later than 30 days from today.

13. The corporate identification aumber assigned to applicant
is U-5245-C which shall be included in the caption of all original
filings with this Commission, and in the titles of other pleadings
filed in existing cases.

14. WwWithin 60 days of the effective date of this oxder,
applicant shall comply with PU Code § 708, Employee Identification
Cards, and notify the Chief of CACD’s Telecommunications Branch in
writing of its compliance.

15. Applicant is exempted from the provisions of PU Code

§§ 816-830.
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. 16. - The application is 'granted, as set forth above.

This oxder is effective today. ~ A
Dated November 6, 1991, at San Francisco, Califér:i:i.'a'i'"'"'*""
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TO: ALL INTEREXCHANGE TELEPHONE UTILITIES

Article S of the Public Utilities Code grants authority to the
California Public Utilities Commission to require all public
utilities doing business in California to file reports as specified
by the Commission on the utilities’ California opexations.

A specific annual report form has not yet been prescribed for the
California interexchange telephone utilities. However, you are
hereby directed to submit an original and two copies of the
information recuested in Attachment A no later than March 31lst of
the year following the calendar year for which the annual report is
submitted.

Address your report to:
California Public Utilities Commission
Auditing and Compliance Branch, Room 3251
505 Van Ness Avenue
San Francisco, CA 94102-3298

Failure to file this information on time may result in a penalty as

provided for in §§ 2107 and 2108 of the Public Utilities Code.

If you have any question concerning this matter, please call
(415) 703-196l.
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ATTACHMENT A

Information Requested of California Interexchange Telephone
Utilities.
To be filed with the California Public Utilities Commission, 505
vVan Ness Avenue, Room 3251, San Francisco, CA 94102-3298, no later
than March 31st of the year following the calendar year for which
the annual report is submitted.
1. Exact legal name and U # of reporting utility.
2. Address.
3. Name, title, address, and telephone number ©f the
persen to be contacted concerning the reported
information.
Name and title of the officer having custody of the
general books of account and the address of the
office where such books are kept.

Type of organization (e.g., corporxation,
partnership, sole proprietorship, etc.).

If incorporated, specify:

a. Date of filing articles of incorporation with
the Secretary of State.

b. State in which incorporated.

Commission decision number granting operating
authority and the date of that decision.

Date operations were begun.

Description of other business activities in which
the utility is engaged.

A list of all affiliated companies and their
relationship to the utility. State if affiliate is
a:

a. Regulated public utility.

b. Publicly held corporation.

Balance sheet as of December 31st ©f the year for
which information is submitted.

Income statement for California operations for the
calendar year for which information is submitted.

(END OF ATTACHMENT A)




