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~. Back9Xsmnd...and.. §WmDarv or De~ision 
California American Water Company (Cal-Am) requests rate 

increases in its Monterey (A.91-03-011), Duarte (A.91-03-01S), 
Baldwin Hills (A.91-03-016), and San Marino (A.91-03-017) districts 
as follows: 

l2~~ l:i1.2~ l2:i1~ 
pis'tri~ Amount Percen~ Amount Percent. Am9unt Percen.t 

Monterey $4,208,000 30 .. 31 811,400 2.66 

Duarte 839,800 27.74 95,800 2.41 87,200 2.20 

Baldwin Hills 164,100 6.06 88,000 3.06 83,200 2.81 

San Marino 414,200 7.13 130,800 2.08 127,600 2.00 

In the tour districts a~ove, Cal-Am requests a rate of 
return of 11.69% for 1992 and 11.67% for 1993 with a constant 
return on equity of 13.50%. 

The Division of Ratepayer Advocates (ORA) (whose 
witnesses testified regarding cost of capital) recommends a rate ot 
return of 10.79% for 1992, 1993, and 1994 with a constant return on 
equity of 12.00%. 

While investigating Cal-Am's application and prior to the 
formal hearinqs, the Commission Advisory and Compliance Oivision­
Water Branch (CACO) (whose witnesses testified regarding results of 
operations) conducted informal hearings in three districts: 
San Marino on April 30, Duarte on May 1, and Baldwin Hills on 
May 2, 1991. Numerous customers appeared in each district to 
complain about the proposed rate increase. The Commission has also, 
received numerous letters from customers in each district 
protesting the rate increase. 
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These applications were consolidated for formal hearings. 
Prior to evidentiary hearings, Cal-Am and CACD entered into­
settlement agreements. The Pebble Beach community Service District 
filed a joinder to the stipulations for settlement and expressly 
declined to file comments under Article 13.S of the Commission's 
Rules of Practice and Procedure, our settlement rules. There are 
no other parties in the proceeding. (Exh. 22 and 32.) However, no 
agreement was reached between the parties on the proposed 
construction of the Hall Well in the San Marino Di~trict or the 
requested rates of return. These are the only disputed issues in 
this proceeding. 

On May 21 and July lS, 1991, Public Participation 
Hearings were held in Monterey and Los Angeles, respectively. 
CUstomers from the Monterey District appeared to oppose the 
application for their district. CUstomers from the Baldwin Hills 
District appeared to complain about water pressure. A 
representative of the Los Angeles Chapter of the Sierra Club 
appeared to question the feasibility of the proposed new well 
construction in the San Marino District. 

On July 8-11 and 1S-17, 1991, evidentiary hearings were 
held in San Francisco and Los Angeles, respectively. Cal-Am and 
ORA witnesses presented rate of return recommendations for the test 
years. After cross-examination of one Cal-Am witness, who 
addressed the proposed Hall Well in the San Marino district, CACo 
learned that although cal-Am based the need for the new well on 
systemwide supply and demand data, the pipeline connecting the 
upper and lower system was disconnected in 1990. In addition, CACo 
discovered that it had received an outdated version of one study 
supporting the need for the well. Based on these disclosures, CACD 
moved to strike the request to construct Hall Well from the 
application and to prohibit Cal-Am from renewing this request until 
its scheduled general rate ease filing in 1995. Cal-Am requested a 
one-to-three month continuance to prepare revised exhibits and 
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provide correct supporting data to CACD. The evidentiary hearing 
was abruptly ended after the ALJ took the motion to strike under 
submission. 

On August 27, 1991, Cal-~ and CACD/DRA filed concurrent 
closing briefs addressing rate of return. 

On September lS, 1991 the assigned administrative law 
judge (ALJ) qranted CACD's motion to strike and ruled that Cal-Am 
should bC allowed to tile an applieation tor Hall Well prior to 
1995. In the same ruling, Pebble Beach Community Services 
District's (District) request to intervene in the Monterey 
application was denied because it would unduly broaden the issues 
and unduly delay a final order in the proceeding. District 
requested approximately a 30% additional rate increase with no 
adequate notice to the public, without speCifically quantifying the 
amount of the increase, and without the sponsorship of Cal-Am. 
District failed to file the pleadinq requested by the assigned ALJ 

to address these issues. 
~ On October 7, 1991, CACD filed a motion for modification 

of the ALJ ruling to clarify that CACD's motion was to strike from 
the application Cal-Am's request to include Hall Well in rate base, 
not to strike all evidence on the issue. We herein make this 
clarification and affirm the ruling that Cal-Am should be allowed 
to tile a separate application prior to 1995. 

On the same day, October 7, 1991, the Proposed Decision 
of ALJ Bennett was filed. Cal-Am and CACD duly filed comments and 
replies. We make only those technical corrections recommended by 
the parties in their comments. We do not agree with CACD's 
argument that the principle of interim relief is applicable to the 
decision that cal-Am may file an application to include Hall Well 
in rate base prior to the next scheduled general rate case for the 
San Marino District. By allowing Cal-Am to re-apply for authority 
to include Hall Well in rate base, we are modifying Cal-Am's rate 
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case plan pursuant to 0.90-08-04.5. We are not in any way granting 
or promising to grant the rate relief requested. 

Two days after the Proposed Decision was filed r CACD 
filed a motion for sanctions against Cal-Am for violation of 
Rule 1, Ethical Conduct r based upon its alleged willful 
misrepresentation of facts during the proceeding. We herein deny 
this motion. However, we conclude that any duplication o·f expense 
to prepare a new application to include Hall Well in rate base 
should not be charged to the ratepayer. We require that Cal-Am 
provide an itemized accounting of any additional expenses to pursue 
a new application involving this issue. 

In summary, W~ finO that tho mattl~mont a9roomont~ and 
ORA's recommended rates of return are reasonable and authorize the 
following increases or decreases at adopted rates; 

1~22 1~2~ l~~~ 
l21~~t:i.et AmQYD~ e~I~~nt AmQY1J.:ti e~[~~D:t AmQYD:t E~tSC~D:t 

Monterey $2,413,.500 16.17 1,147,900 6.62 

Duarte 7l1,200 21.00 51,400 1.25 74 r OOO 1.78 

Baldwin Hills 92,700 3.17 69,200 2.29 69,500 2.25 

San Marino (132.4) (2.01) 99 r 300 1 • .54 7.5,300 1.15 

We conclude that Cal-Am's overall service quality is 
satisfactory. However, we order that priority be given to certain 
subd.ivisions in the Baldwin Hills district in making annual main 
improvements scheduled under the five-year improvement program to 
expedite better fire flow and water pressure. We order periodic 
water pressure and fire flow testing and reports to be filed in 
each annual advice letter authorized in these proceedings. We 
order Cal-Am to file a supplemental main improvement plan with its 
1993 advice letter evaluating the impact of expediting the 
scheduled five-year main and hydrant improvements and including an 
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upgrade of fire hydrants in specific areas with inadequate fire 
flow. 
2. Settle:men'LAgreements 

Cal-Am and CACD submitted two settlement agreements 
covering issues resolved in the four applications. (Exh. 22 and 
32.) The Pebble Beach Community Services District submitted a 
joinder to these agreements. Exhibit 22 addresses the Monterey 
District and Exhibit 32 addresses the other three districts. These 
settlement agreements itemize the company request, CACD 
calculations, and the stipulated amount tor each category ot 
expense, revenue, and rate base in each district. The overall 
impact of these agreements is to reduce the request in each 
district as shown on the table above. 

Because the settlement agreements reflect applicant's 
adoption of existing commission ratemaking policy in many 
instances, contain applicants' agreement to provide additional 
documentation to support its request, and result in reasonable 

~ expense, revenue, and rate base for the test periods, we find them 
reasonable. We adopt the following summary of earnings for each 
district in the test years: 
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Table 1-1 
California-American Water Company 

Monterey District 
Adopted summary of Earnings 

(Dollars in Thousands) 
1992 

Ad.opted. at 
Present 

At Present Rates Cal-Aln Staff Rates 
----------------- -------- -------- _._--------
Operating revenues $13,909.4 $14,993.5 $14,925 .. 8 

Operating expenses 
Purchased. water 0.0 0.0 0.0 
Purchased power 1,308.9 1,225.7 1,268.0 
Pumping 235.6 225.3 225·.3 
payroll 2,990.1 2,877.5 2,95·1.2 
Purchased chemicals 174.2 174.2 174.2 
Other 0 & M 1,367.6 1,245.5 1,283.3 
Othor A & G 1635.2 152l.8 l52l.8 
G.O. prorations 1038.0 974.3 l021.6 
Business license 0.0 0.0 0.0 
Taxes other than inc. 720.4 676.4 7l'.9 
Depreciation 2,007.2 1,921.7 1,985·.8 

- ..... _--- ------- -------
Sul'>total 11,477.2 lO,842.4 11,146.1 e Uncollectibles 34.4 37.5 37.2 

Franchise tax 41.6 44.9 44.7 
State income tax (6.2) 209.8 154.9 
Federal income tax (53.4) 662.9 481.0 

Total oper. expenses ll,493.6 11,797.5 11,863.9 

Net opera revenues 2,415.8 3,196.0 3,061.9 

Rate Base 42,240.2 37,997.9 40,982.8 

Rate of Return 5.72% 8.41% 7.47% 

- 7 -
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Adopted. at 
Auth. 
Rates 

-----------
$17,339.3 

0.0 
1,268.0 

225·.3 
2,951.2 

174.2 
1,283.3 
l52l.8 

1,02l.6· 
0.0 

714.9 
1,985.8 
... ------

11,146.1 
43.3 
52.0 

378.1 
1,297.0 

12,916.6 

4,422.7 

40,982.8 

10.79% 
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Table 1-2 
California-American Water Company 

Monterey District 
Adopted summary of Earnings 

(Dollars in Thousands) 

At Present Rates 

operating revenues 

Operating expensos 
Purchased water 
Purchased power 
Pumping 
Payroll 
Purchased chemicals 
Other 0 & M 
Other A & G 
G.O. prorations 
Business license 
Taxes other than inc. 
Depreciation 

S~total 
.. Uncollectibles 
., Franchise tax 

State income tax 
Federal income tax 

Total opere expenses 

Net opere revenues 

Rate Base 

Rate of Return 

Cal-Am 

$14,894.4 

0.0 
l,418.8 

247.4 
3,139.6 

188.2 
1,456.1 
1,737.4 
1,087.8 

0.0 
795.3 

2,223.7 

12,294.3 
36.7 
44.6 

(18.3) 
(96.6) 

12,260.7 

2,633.7 

48,267.5 

5.46% 

1993 

Staff 

$15,805·.6· 

0 .. 0 
1,282 .. 9 

235.3 
3,006.1 

188.2 
1,301.3 
1,599.9 
1,008.2 

0.0 
690.2 

1,982.6 

11,294.7 
39.4 
47.2 

243.9 
784.5 

12,409.7 

3,395.9 

39,190.3 

8.67t 
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Adopted at 
Present 
Rates 

$15,631.1 

0.0 
1,311.5 

235.3 
3,083.1 

l88.2 
1,349.5 
1,599.9 
1,059.2 

0.0 
756.7 

2,153.5 

11,736.9 
39.0 
46.8 

150.7 
462'.5 

12,435.9 

3,195.2 

45,237.2 

7.06% 

Adopted at 
Auth. 
Rates 

$18,487.2 

0.0 
1,311.5 

235.3 
3,083.1 

188.2 
1,349.5 

1599.9 
1,059.2 

0.0 
75,6.7 

2,153.5· 

11,736.9 
46.2 
55.5 

414.9 
1,352.3 

13,605.8 

4,881.4 

45,237.2 

10.79% 
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.. Table 2-1 

California-American Water Company 
Duarte District 

At Present Rates 
-----------------
Operating rever.ues 

Operatinq expenses 
PUrchased water 
PUrchased power 
PUlnpinq 
Payroll 
PUrchased chemicals 
other 0 & M 
Other A & G 
G.O. pror~tions 
Business license 

Adopted SUmmary of Earninqs 
(Dollars in Thousands) 

1992 

Adopted at 
Present 

Cal-Am Staff Rates 
------.--- ~--~~--- --------~--

$3,044.6 $3,074.0 $3,387.1 

412.9 424 .. 6 676-.S 
543.2 549.2 548 .. 3 

39.7 38.3 38 .. 3 
543.3 543.0 543.0 

3.3 3.3 3.3 
263.4 251.8 2'55.6, 
254.2 247.2 247.2 
225.3 204.8 222.0 

1 .. 1 1.1 1 .. 1 
Taxes other than inc. 123.3 114.8 122 .. 5 
Depreeiation 364.7 362.2 360.5 

------- ------- -------
Subtotal 2,774.4 2,740 .. 3 3,018.3 4t Uncolleetibles 11.8 12.0 13.2 

Franchise tax 0.0 0.0 0.0 
State income tax (6.2) 6.9 8.7 
Federal income tax (23.4) 20.4 26 .. 2 

Total opera expenses 2,756.6- 2,779 .. 6 3,066,.4 

Net oper. revenues 288 .. 0 294.4 320.7 

Rate Base 0,762 .. 9 6,493 .. 5- 6,694.2 

Rate of Return 4.26% 4.53% 4.79% 
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Adopted at 
Auth .. 
Rates 

----------.... 

$4,098 .. 3 

676.5 
548 .. 3 
38.3 

5,43.0 
3.3 

255-.6 
247.2' 
2-22 .. 0 

1.1 
122 .. 5 
360.5 

-------
3,018.3 

16.0 
0.0 

74.6 
26,7.1 

3,375,.9 

722.4 

6,694.2 

10.79% 
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Table 2-2 
California-American Water Company 

Duarte District 
AQoptcQ S~~ary of Earnings 

(Dollars in Thousands) 

At Present Rates 

Operating revenues 

Operating expenses 
Purchased water 
Purchased power 
Pumping 
Payroll 
Purchasod chomica1s 
Other 0 & M 
Other A & G 
G.O. prorations 
Business license 
Taxes othor than inc. 
Depreciation 

Subtotal 
a lTncol1ectibles 
• Franchise tax 

State income tax 
Federal income tax 

Total opera expenses 

Net opera rovenues 

Rate Base 

Rate of Return 

Cal-Am 

$3,05l.l 

415.4 
544.2 

41 .. 6 
571.0 

3.& 
274.7 
27l.4 
23&.l 

1.1 
128.3 
380.7 

2,868.1 
11.8 

0 .. 0 
(15.0) 
(53.0) 

2,811.9 

239.2 

6,833.1 

3.50% 

1993 

Staff 

$3,090.6 

431.0 
551.9 
39.8 

566.0 
3.& 

260.8 
261.0 
211 .. 9 

1.1 
118.4 
385.8 

2,831.3 
12.1 

0 .. 0 
1 .. 6 
0.5 

2,845.5 

245.1 

6,374.4 

3.85% 

Adopted at 
Present 
Rates 

$3,404.3 

684.5 
550.7 

39.8 
566.0 

3.6 
265.0 
26-1. 0 
230.2 

1.1 
12-6.6 
380.1 

3,108.6 
13.3 
0.0 
2 .. 0 
1.3 

3,12'5.2-

279.l 

6,699.1 

4.17% 

Adopted at 
Auth., 
Rates 

$4,l49.7 

68'4.5 
5050.7 

:19.8 
566-.0 

3.6 
265.0 
261.0 
230.2 

1.1 
126.6 
380.1 

3,10a.6 
16·.2' 
0.0 

71.0 
231.1 

3,426-.8 

722.9 

6,699.1 

10.79% 
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Table 3-1 
California-American Water company 

~ldwin HillG Oi~triet 
Adopted Summary of Earnings 

(Dollars in Thousanas) 

At Present Rates 
-----------------
Operating revenues 

Operating expenses 
Purchased water 
Purchased power 
Pumping 
Payroll 
Purchased chemicals 
Other 0 & M 
Other A & G 
G.O. prorations 
Business license 
Taxes other than inc. 
Depreciation 

e Subtotal 
Uncollectibles 
Franchise tax 
State income tax 
Federal income tax 

Cal-Am 

$2,710.4 

570.7 
229.3 
lS.4 

448.2 
1.1 

178.8 
222.9 
184.9 

l.S 
80.8 

229.1 

2,166-.0 
7.S 

12.5 
30.6-

100.0 

1992 

Staff 

$2,744.8 

586.1 
230.4 
lS.4 

448.0 
1.1 

177.6 
214.0 
174.3 

1.8 
77.8 

22S.5 

2,158 .. 0 
7.6 

13.7 
37.3 

121.7 

Total opere expenses 2,316.6 2,338.3 

Net opere revenues 

Rate Base 

Rate of Return 

393.8 406.5 

4,214.8 4,145.9 

9.34% 9.80% 
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Adopted at 
Present 
Rates 

$2,912.8 

769.7 
230.3 
lS.4 

44S.0 
1 .. 1 

177.6-
214.0 
lS2.2 

1.S 
80.2 

228.6 

2,351.9 
8.0 

14.5 
34.5 

112.4 

2,521.4 

391.4 

4,184.7 

9.35% 

Adopted at 
Auth. 
Rates 

$3,019.7 

769.7 
230.3 

18.4 
448.0 

1.1 
177.6 
214.0 
182 .. 2 

1.8 
80.2 

228.6 

2,351.9 
8.3 

15-.2 
44.4 

148.4 

2,568.2 

451.5 

4,lS4.7 

10.79% 
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Table 3-2 
California-American Water Company 

Baldwin Hills District 
Adopted Summary of Earnings 

(Dollars in Thousands) 

At Present Rates 

Operating revenues 

Operating expenses 
Purchased water 
Purchased power 
Pwnping 
Payroll 
Purchased chemicals 
Other 0 & M 
Other A & G 
G.O. prorations 
Business license 
Taxes other than inc. 

~ Depreciation 

Subtotal 
Uncollectibles 
Franchise tax 
State income tax 
Federal income tax 

Total opera expenses 

Net opera revenues 

Rate Base 

Rate of Return 

Cal-Am 

$2,710.4 

570.8 
229.3 
19.2 

471.0 
1.2 

187.1 
237.5 
193.8 

1.8 
85.6 

239.9 

2,237.2 
7.4 

12.5 
23.2 
74.9 

2,355.2 

355.2 

4,330.7 

8.20% 

1993 

Staff 

$2,749.9 

588.0 
230.4 

19.2 
466.9 

1.2 
184.5 
225.5 
180.5-

1.8 
82.3 

239.2 

2,219.5, 
7.6 

13.7 
31.4 
99.8 

2,372.0 

377.9 

4,235.9 

8.92% 

- 12 -

Adopted at 
Present 
Rates 

$2,916.1 

771.3 
230.4 
19.2 

466.9 
1.2 

184.5 
225.5 
188.9 

1.8 
84.3 

238.8 

2,412.8 
8.0 

14 .. 8 
28.3 
89.6 

2,553.5 

362.6 

4,292.4 

8.45% 

Adopted at 
Auth. 
Rates 

$3-,088.3 

771.3 
230.4 
19.2 

466.9 
1.2 

184.5 
225.5 
18'8.9 

1.8 
84.3 

238.8 

2',412.8 
8.5 

15.5 
44.1 

144.1 

2,62'5.1 

463.2 

4,292.4 

10 .. 79% 
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'. Table 4-1 

California-American Water Company 
San Marino District 

Adopted summary of Earnings 
(Dollars in Thousands) 

At Present Rates 

operating revenues 

operating expenses 
Purchased. water 
Purchased power 
Pumping 
Payroll 
Purchased chemieals 
Other 0 & M 
Other A & G 
G.O. prorations 
Business license 
Taxes other than inc. 
Depreciation 

Subtotal 
Uncollectibles 
Franehise tax 
State income tax 
Federal income tax 

Cal-Am 

$5,809.4 

984.1 
803.7 

56.9 
679.8 

6.4 
288.8 
384.0 
378.6 

1.1 
168.7 
664.4 

4,416.5 
7.9 

6l.8 
84.1 

275.3 

Total oper. expenses 4,845.6 

Net oper. revenues 963.8 

Rate Base 10,372.8 

Rate of Return 9.29% 

1992 

Staff 

$5,90l.5 

1,023.2 
821.8 

56.9 
679.2 

6.4 
275.7 
373.1 
356.7 

1.1 
161.8. 
637.8 

4,393.7 
7.9 

49.6 
105 .. 5 
345.3 

4,902.0 

999.5 

9,7507.2 

10.2'4% 

- '.3 -

Adopted at 
Present 
Rates 

$6,581 .. 2 

1,483.5 
821 .. 5 
56.9 

679.2 
6 .. 4 

2750.7 
373.1 
373.0 

1.1 
163.8 
640.6 

4,874.8 
8.9 

69.8 
121.7 
398.8 

5,474.0 

1,107.2 

9,573.6 

11.57% 

Adopted at 
Auth. 
Rates 

$6-,448.8 

1,483.5 
82'1.$ 

56.9 
679.2 

6 .. 4 
2750.7 
373.1 
373.0 

1.1 
163.8 
640.6 

4,874.8 
8.7 

68.4 
109.6 
354.3 

5,415.7 

1,033.1 

9,573.6 

10.79% 
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Table 4-2 
California-American Water Company 

San Marino District 
Adopted Summary of Earnings 

(Dollars in Thousands) 

At Present Rates 
~----------------Operating revenues 

operating expenses 
Purchased. water 
PUrchased power 
Pumping 
Payroll 
PUrchased chemicals 
Other 0 & M 
Other A & G 
G.O. prorations 
Business license 
Taxes other than inc. 
Depreciation 

Subtotal 
~ Uncollcctibles 
.., Franchise tax 

State income tax 
Federal income tax 

Total opere oxpen~e$ 

Net opera revenues 

Rate Base 

Rate of Return 

Cal-Am 

$5,823.l 

989.2 
804.8 

59.7 
714.4 

6.7 
300.3 
408.8 
396.8 

1.1 
l75.7 
684.1 

4,54l.6 
7.9 

6l.9 
74.0 

24l.0 

4,926.4 

896.7 

lO,459.2 

8.57% 

1993 

Staff 

$5,916.2 

l,028.4 
823.6 

59.7 
708.0 

6.7 
286.2 
392.5 
369.3 

l.l 
166.7 
654.7 

4,496.9 
8.0 

49.7 
97.7 

316.l 

4,968.4 

947.8 

9,585 .. l 

9.89% 

- 14-

Adopted. at 
Present 
Rates 

$6,597.6 

l,490.8 
823.3 

59.7 
708.0 

6.7 
286·.2 
392.5· 
386.7 

l.l 
170.7 
660.8 

4,986.5 
8.9 

69.9 
l13 .. l 
36·6.6 

5,545.0 

l,052.6 

9,458.7 

11.l3% 

Adopted at 
A~th. 
Rates 

l,490.8 
823.3 

59.7 
708 .. 0 

6.7 
286.2 
39Z.S 
38&.7 

l.l 
170.7 
660.8 

4,986.5 
8 .. 8 

69.4 
l08.6 
354.l 

5,527.4 

1,020.7 

9,458:.7 

10.79% 
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However, the settlement agreements do not address the 
request of numerous Baldwin Hills District customers to expedite 
main improvements in certain subdivisions and the request of the 
Los Angeles Chapter of the Sierra Club to assure that further 
construction of facilities in the Los Angeles Basin comply with 
existing Los Angeles Basinwide Water Master standards. The 
settlement agreements were negotiated before this testimony was 
introduced in the proceeding. We discuss these issues below. 
3. Balgwin Hills Qi~rict 

Three eustomers residing in the Baldwin Hills District 
complained of many years of low water pressure in the district. 
Dave Gibson, chairman of the Concerned Homeowners of View Park, 
windsor Hill and Windsor Vista, states that this condition has 
existed for 20 years. Although the pressure has been tested and 
found to meet the General Order 103 standard of 40 psi, Gibson 
states that the testing is done during non-peak hours when 
residents are away from home. Gibson has conducted his own 

4It tests and has found them to be inadequate. Gibson has discussed 
the pressure problem with Cal-Am, Captain Cord and Battalion Chief 
Clady of the Los Angeles County Fire Department, supervisor Kenneth 
Hahn, and Assemblywoman Gwen Moore. Gibson is aware of the main 
improvement program and scheduled improvements. However, he does 
not believe thi~ program obligates Cal-Am to improv~ the water 
pressure. Gibson discusses a residential fire on Kenway Street in 
1988 which totally destroyed two homes and severely damaged three 
others. He believes the existing fire plug with one outlet should 
be upgraded to two outlets which allow fire hoses to reach either 
side of the street. 

Byron Freeman made statements similar to Gibson's 
regarding low pressure tests conducted at his home by Cal-Am during 
non-peak times. These tests showed no pressure at his house, but 
adequate pressure at the meter. Freeman indicates these 
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circumstances exist even tor relatively new homes. He also 
discussed a fire in January 1990. 

Paul Blackburn, Oeputy Fire Chief for the Los Anqeles 
County Fire Department, states that he has closely monitored the 
water system in the View Park, Windsor Hills, and Ladera Heiqhts 
areas of the Baldwin Hills District for the past few years. He is 
concerned about fire flow and requests that the 5-year improvement 
plan be expodited to allow completion in a shorter period of time. 
He would like the plan to include upqradinq inadequate fire 
hydrants. 
~ 

Public witnesses indicate that although they request 
water pressure improvements, they do not believe rates should be 
increased to make these improvements. We disaqree that the 
improvements should be made with no compensation in rates. These 
are permanent facilities which serve the customer. 

At the request of the assiqned ALJ, Cal-Am introduced 
Exhibit 30, the 5-year main improvement plan and testified that 
numerous improvements in the above Subdivision areas have been 
completed. Accordinq to this plan, the following main and hydrant 
reinforcement and replacement will 
$2 million improvement plan: 

1991 
1992 
1993 
1994 
1995 

occur as a portion of the 

$45,400 
31,000 
36,700 
35,300 
18,600 

We estimate that if completed in four years, the main and 
hydrant improvement plan will increase rates rouqhly S8 cents per 
customer per year. If completed in three years, the increase is 
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roughly $1.70 per eustomer per year.1 This is a small priee to 
pay for better fire flow coverage. However, even though small, 
this amount is not included in the notice of a proposed rate 
increase, nor the proposea rates, nor was the issue presentea for 
cross-examination auring the evidentiary hearings. Notwithstanaing 
these circumstances, it is reasonable to give priority in the 
aistrict to the improvements SCheduled for the above subdivision 
areas with low pressure eomplaints and inadequate fire tlow. 
Therefore, we will order that main improvements in the View Park, 
Windsor Hill, Windsor Vista, Kenway, and Ladera Heights areas be 
given priority in annual aistrict main improvements now scheduled. 
In order to evaluate whether the scheduled improvements remedy the 
pressure problem upon completion of annual improvements, Cal-Am 
will conauct pressure tests during peak and non-peak periods in the 
above areas ana report the results in its annual advice letters tor 
the test years. 

In order to evaluate the effect that expediting the 
~ schcaulca 5-ycar improvement plan will have on rates, we will oraer 

1 Mains and hydrant reinforcement and replacement scheduled for 
1995 is $18,600. The gross revenue increase for $18,600 is: 

$18,600 x net-to-gross multiplier x authorizea 
rate of return on rate base 

• $l8,600 x 1.7775 x 10.79% 
a $3,567.00 I 6,111 (the number of metered 

customers estimated for 1995) 
- $0.58 increase per customer per year. 

Mains and hydrant reinforcement and replacement for 1994 and 
1995 is $35,500 + $18,600 • $54,100. The gross revenue increase 
for $54,100 is: 

$54,100 x net-to-gross multiplier x authorizea 
rate of return on rate base 

- $54,100 x 1.7775 x 10.79% 
- $10,376 I 6,111 (the number of meterea customers 

for 1994) 
• $1.70 increase per customer per year. 
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Cal-Am and CACD to investigate this request and the request to, 
include hydrant i~provements in the problem areas. The results of 
the re-eva1uation will be submitted with the authorized 1993 advice 
letter with notice to the public of any proposed increase in rates 
neoded to eomplete the revised improvement plan should the 
Commission wish to adopt it. 
4. The Los Mgeles Basinwide Techn:i,S;~l Plan 

Ms. Maxine Leichter raised concern that the proposed Hall 
Well in the San Marino district meet the requirements ot the 
Basinwide Technical Plan. This plan was published by the 
Environmental Protection Agency (EPA) in April 1990. It was the 
result of several years of studying contamination of ground water 
in the Los Angeles basin in order to determine how to clean up the 
basin. According to Leichter, the primary finding is that the 
pumping patterns of purveyors in the basin are spreading the 
contamination. Pumping in any part of tho main basin in San 
Gabriel Valley affects the movement of water throughout the basin. 

~ Thus, pumping water from a new uncontaminated well can cause water 
movement toward the well and eventually contaminate the new well. 
The plan recommends that new wells be in contaminated areas so that 
the water can be pumped out and treated. 

Leichter stated that in May 1991, the regional and state 
Wator Quality Control Boards amended the 1990 plan to require that 
new water extractions in or adjacent to areas of high levels of 
contamination should include extraction and treatment of high 
levels of contamination.' The Watermaster also requires that new 
wells in the san Gabriel basin meet its approval prior to' 
construction. Leichter also challenged the Waterrnaster pump tax 
included in rates and certain Watermaster expenses. 

Mr. Andrew A. Krueger, witness for Cal-Am, confirmed that 
Cal-Am intends to obtain all necessary permits prior to 
construction of a new well. Therefore, Leichter's contamination 
concerns may be addressed in any future permit proceedings before 
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the local Watermaster, regional Water Quality Control Bo~rd, state 
Department of PUblic Health Services (DHS) or federal Environmental 
Protection Agency. Under a memorandum of understanding (MOU) 
between this Commission and DHS, water contamination issues 
involving water utilities are pursued by DHS who recommends to us 
its preferred solution. (MOU Between DHS and PUC on Maintaining 
safe and Reliable Water Supplies for Regulated Water companies in 
California, February 7, 1987.) However, since Leichter is 
obviously a party interested in future proceedings involving Hall 
Well, we will require that Cal-Am notify her of any such 
proceedings. 

CACD indicates that the challengec:l Watermaster expenses 
ar~ not refleeted in the current &cttloment agrooment. WO will 
expeet CACO to use its discretion in investigating and making 
recommendations regarding these expenses in future rate 
proceedings. 
S. Rates of Rc~ 

4t cal-Am and ORA agree on the standard to be achieved in 
setting rates of return for ratemaking purposes. This standard is 
established in two leading supreme Court cases, Bluetielg 
Watsrwor.k~ and HoPU~w:.al Ga.s Company. 

Bluefield dictates that: 
"A public utility is entitled to such rates as 
will permit it to earn a return on the value of 
the property which it employs for the 
convenience of the publie equal to that 
generally being made at the same time and in 
the same general part of the country on 
investments on other business undertakings 
which are attended by corresponding risks and 
uncertainties ••• the return should be 
reasonable, sufficient to assure confidence in 
the financial soundness of the utility, and 
should be adequate, under efficient and 
economical management, to maintain and support 
its credit and enable it to raise money 
necessary for tho proper discharge of its 
public c:luties." (Blucti~lLWa:tcr W2tks_& 
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Improvement Co. v. Public Service Commission of 
wes; Virginia (1923) 262 U.S. 679.) 

~ states that: 

HFrom the investor or company point of view it 
is important that there be enough revenue not 
only for operating expenses but also for the 
c~pital cost of the business. These include 
service on the debt and dividends on the 
stock ••• By that standard the return to the 
equity owner should be commensurate with 
returns on investments in other enterprises 
having corresponding risk. That return, 
moreover, should be sufficient to assure 
confidence in the financial integrity of the 
enterprise, so as to maintain its credit and 
attract capital.H (Federal ~ower Commission v. 
Hope Natural Gas Co. (1944) 320 U.S. 391.) 

ThUS, the expected return on equity provides common stock 
investors a fair opportunity to earn the cost of common equity. 
From the company's viewpoint, this is the cost of capital. The 
cost of capital equals the weighted cost of common equity plus the 
co~t of existing dobt. The common equity shareholder roceivos the 
residual earnings after the company cost of service and debt are 
paid. 

cal-Am and ORA agree on the cost of debt and the 
company's capital structure. However, they disagree on the 
expected return on equity and resulting rate of return. 
5.1 cal-Am's Bequest 

cal-Am supports its request of 13.50% return on equity 
with three main arguments: 

1. The cost of common equity which faces a 
typical water utility is a reasonable 
measure of the cost of common equity which 
faces cal-Am. 

2. Water utility common stocks are just as 
risky as electric utility common stocks and 
should be given a fair opportunity to earn 
the saIne equity return. 
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3. The fair rate of return ricognizes that 
there are flotation costs from past and 
potential future issues of common stock. 

Cal-Am contends that the cost of common equity falls in a 
range of 12.6% to 13.4 * alccording to the above presumptions and the 
results of applying the discounted cash flow, risk premium, and 
capital asset pricing models. 

~2 D&!Ji-B.<t~"'mdAti.Ou. 
ORA selects 11.50% to 12% as the reasonable range of 

return on equity. ORA recommends a rate of return ot 10.79% and a 
return on common equity of 12% based upon its professional 
judgement, the historical and current returns of a comparable group 
of water companies and the results of its discounted cash flow 
(oCF) and risk premium (RP) analyses. 

ORA contends that water utilities face less business risk 
than energy or telecommunications utilities because they use a 
renewable resource, face minimal threat of customer bypass, earn a 
return on construction-work-in-progress, colleet up to SO% of their 
fixed costs in service eharges and are governed by a Commission 
sensitive to the impact of the drought on rates. ORA also eontends 
flotation costs are excluded by this commission in estimating rate 
of return, citing 0.89-11-068. ORA also argues in its brief that 
the Commission has rejected the position that the business risks of 
water and energy utilities are the same. 
5.3 CowparARle GroUP of Water utilities 

Cal-Am's comparable group of 11 utilities is a mixture of 
California and Regional water utilities 
representative of cal-Am's operations. 
utilities plus American Water Works and 

which it considers 
DRA uses the same group of 
Philadelphia Suburban 

2 Flotation costs are the expenses incurred by Cal-Am's parent 
company when issuing stock. 
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Corporation. Dividend yields and growth rates derived from this 
comparable group are used in Cal-Am and ORA's ocr and RP analysis. 

ORA contends it selected utilities which realize at least 
70% of revenue from water operations, and have stock regularly 
traded. Cal-Am challenges whether Suburban meets the first 
criterion. Cal-Am contends that Suburban was not a water utility 
until it recently sold or! its non-utility assets. There!ore~ 

Cal-Am contends it does not meet ORA's standard of deriving 70% of 
revenue from water operations and that there are several years when 
Suburban's water revenues were less than 70 percent of total 
revenues. Cal-Am also contends that Suburban is classified by 
Moody's !inancial institut~on as an industrial corporation instead 
of a public utility. Cal-Am contends that Suburban shows a 
!inancial history similiar to a new corporation, that is, low 
initial growth, low earnings and low dividends because of its 
recent sale of non-utility companies. Cal-Am concludes that the 
earlier data for the entire company is colored by the faet that 
investors were trying to anticipate the growth of new subsidiaries. 
Therefore, using this data is not an accurate reflection of 
investor's expectations. Lastly, Zcpp, Cal-Am's witness, testified 
that ORA did not include Suburban as a comparable company in Park 
Water Company's rate application, A.90-08-056, 0.91-05-024. 

However, Zepp, admits that ORA witness, Brooker, has 
separated out the water company from the remaining corporate 
business. Zepp also admits that two years ago Suburban was 
recognized by Moody's financial 'rating institution as a public 
utility and it is the entire corporation which was classified as an 
industrial company. 

ORA witness, Brooker, explained that Suburban was 
excluded !rom ORA's comparable group used in 1989 because during 
this one year Suburban did not meet the 70 percent water revenue 
criteria. During this same year corporate realignment occurred and 
non-utility assets were sold. Shortly thereafter, ORA performed a 
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tinancial study of SUburban concluding that it could be added to 
ORA studies after 1989. Brooker testified that his analysis in 
this proceeding separates the water operation from the total 
company, and uses only these statistics from the water operations, 
excluding all statistics tor the year 1989. In Brooker's opinion, 
after selling non-utility assets, the entire corporation now meets 
the 70 percent standard. He believes including Suburban is a 
valuable addition to the comparable group sample size. On 
cross-examination, Brooker calculated that excluding Suburban from 
the comparable group will decrease the estimated reasonable range 
of return on equity from 11.52-12.05% to 11.45-11.99%, based a upon 
3-month yield, and from 11.80-12.33% to 11.74-12.28% based upon a 
6-month yield. However, Brooker agreed that his re-calculation 
only adjusts the difference in yield and that the growth figures 
should also be adjusted upward if Suburban is excluded. He admits 
that this growth adjustment will increase the estimated return on 
equity by 6 to 40 basis points. However, Brooker does not agree to e change his analysis or recommended rate of return. 

We conclude that Zepp's challenge to including Suburban 
as a comparable company does not sufficiently establish it is 
inappropriate. ORA indicates that it has excluded portions of 
Suburban's financial analysis which cal-Am finds inappropriate, 
operations other than the water company and the one year (1989) 
that the corporation was undergoing change. The argument lett is 
that investors were making investment decisions anticipating these 
changes five years betore they occurred, based upon no growth in 
Suburban dividends during 1988 and 1989. If we agree that no 
growth in one or two years ot a historical period is a basis for 
excluding companies from the comparable group, we would exclude 
several more of Cal-Am's and ORA's comparable group based upon low 
growth during 1988-1990. (Exh. 6-Attacrunent, Exh. lS-Tables 8 and 
9, and Exh. 16-0ividends Growth Rates 1970-1990.) We are persuaded 
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that ORA's financial analysis of Suburban included in this 
proceedin~ is reasona~le. 
5. 4 DiscOM~ cash F19W Anal~is 

The discounted cash flow model presumes that the current 
market price of a share of common stock equals the present value of 
the expected future stream of dividends and the future sales price 
of the share of stock, discounted at the investor's discount rate. 
The discount rate represents the earnings on an alternate 
investment of comparable risk. The expected return on equity is 
the expected dividend yield at the time of purchase plus the 
expected growth rate ot dividends in the future. 

Cal-Am's application of the discounted cash flow (OCF) 
model estimates the return on equity as 12.7%. 

ORA contends that Cal-Am's growth rates used in its OCF 
analysis arc overstated because of an error in the selection 
process. Future gro~th rates are determined by reviewing 
historical growth trends. Cal-Am used growth rates for a 10-year 
period only. ORA believes both 5- and 10-year historical growth 
statistics should be used because the average growth for each of 
these periods is significantly different, a difference which may 
influence investors. 

ORA applies the OCF model to financial statistics of the 
comparable group to obtain estimated investor expectations of 
return on equity in the test years. Dividend yields are calculated 
from actual dividends paid in the marketplace. ORA derived the 
current dividend yield for the comparable group by applying, on a 
monthly basis, over the most recent three months and six months, 
each company's actual dividend paid to the corresponding average 
monthly market price. ORA used the period November 1990 to April 
1991 for its calculations because it is the most recent period for 
which financial data is available. 

While dividend yield is calculated from actual current 
events, expected growth requires professional judgement based upon 
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historical financial indicators. ORA used historical 10-year and 
5-year average earnings-per-share, dividends-per-share and 
sustainable growth rates to estimate an expected dividend growth 
rate. Since these two periods yielded significantly different 
averages, ORA estimated a mid-range ot expected growth to be added 
to the current yield. Under ORA methodology, the OCF model 
produces an expected return on equity in the range of 11.52% to 
12.05% based on a 3-month yield, and 11.80% to 12.33% based on a 
6-month yield. 

cal-Am criticizes. ORA's. us.e of S-year and 10-year growth 
statistics in projecting investor's expected earnings. The 5-year 
historical growth averagc (1.10%) is substantially lower than the 
10-year average (6.85%). Cal-Am argues that ORA's decision to rely 
on an estimated growth range (4.25% to 4.75%) based upon both 
historical periods of growth is unreasonable because recent poor 
utility earnings will not continue and will not be relied upon by 
investors in the future. Cal-Am contends the 10-year figures 

~ should be used. 
Cal-Am also contends that if a composite of thc S-ycar 

and 10-year historical qrowth is to be used, it is more reasonable 
to use the simple average growth for the two periods, 5.44%, rather 
than the range selected by ORA. Cal-Am contends that if this 
simple average is used, the recommended range of common equity is 
12.8% to 13.1%. Cal-Am argues that alternatively, ORA could give 
more weight to the historical sustainable growth averages, as it 
did in 1990. This results in a range of common equity of 12.20% to 
12.50%. 
5.4.1 Q1skQ~sion 

The historical trends from the 5-year and 10-year periods 
are significantly different. The 10-year period produces a 
relatively high rate of growth, 6.85%, which is rather misleading 
for predicting future growth when compared with the recent, 5-year 
average of l.lO% growth. Under these circumstances, where recent 
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growth has decreased substantially, it is reasonable to consider 
both trends to predict future growth. It is common knowledge that 
the economy is in the process of slow recovery from a period of low 
earnings. It is reasonable to select a mid-rango of the difference 
in this growth because it is more likely that upward growth will be 
graduated rather than a sudden upward swing. Therefore, ORA's 
projected growth is more reasonable. 
2,.5 ~k~An~~ 

The risk premium (RP) analysis calculates the additional 
risk of common stocks when compared to utility bonds or government 
securities. This additional risk is expressed as a premium and is 
added to the estimated cost ot debt to determine the required 
return on equity. 

cal-Am's application of an alternative risk premium 
analysis similar to the one presented by ORA in 1990 indicates the 
cost ot equity falls in a range ot 12.4% to 12.9%. 

ORA contends that cal-Am has actually incorporated 
~ 19 years of historical growth in its estimate by using a historical 

10-year average growth to calculate the return for each of the ten 
years in the RP analysis. As a result, in ORA's opinion, Cal-Am is 
estimating an investor's expectations in each of the ten historical 
years, not the expectation for 1991. ORA contends if Cal-Am had 
used growth rates under ORA's methodology, Cal-AnI's rocommended 
range of return on equity under the RP analysis would have been 
ll.78% to 12.25%, which is comparable with ORA's recommended range. 

ORA arques that Cal-Am's witness, Zepp, showed limited 
knowledge of California water comp~nies or this Commission's . 
ratemaking policy. ORA contends Zepp's recommendations arc based 
upon general information rather than precedents established by this 
Commission. ORA alleges this Commission has repeatedly rejected 
several arguments asserted by Zepp, such as, water companies are as 
risky as gas and electric companies and including flotation costs 
as an appropriate expense in calculating return on equity. 
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To estimate a risk premium, ORA used the most recent 
lO-year average risk premiums for 30-year Treasury Bond.s, AA-rated. 
utility bonds and A-rated utility bonds. ORA calculated the 
average equity risk premium from this data and added May 1991 long­
range forecasted yield.s on AA-rated utility bonds and 30-year 
government issues for the test periods. To these results, ORA 
added 25 basis points, which is the historical average difference 
between AA- and A-rated utility bonds. This method produces an 
estimated range of return on equity of 11.46% to 11.83%. 

Cal-Am contend.s that ORA calculates its averages of 
historical data year-by-year, assuming investors evaluate future 
growth by looking at one previous year of growth. Cal-Am argues 
that investors look at more than one prior year of dividend growth 
in formulating expectations about future dividend growth. Cal-Am 
contends this assumption is contrary to ORA's assumption using the 
ocr model where ORA used 5-year and lO-year historical growth. 

ORA responds that it assumed that the expected premium 
over bond yields today is based upon an average of historical 
premiums over the past ten years. ORA explains that it used one 
year of d.ata in order to estimate actual equity returns in each 
year of the 10 years. DRA compared actual equity returns in one 
year with actual bond yields in the same year to calculate the 
actual risk premium in each of the ten years. 

We agree that DRA's arguments are the more persuasive and 
that a 19-year historical calculation is unreasonable. 
5. 6 ~l Asset Pricing ~l 

Cal-Am's application of the Capital Asset pricing Moclel 
(CAPM) risk premium estimates indicate the equity cost for the 
period 1992-94 falls in a range of 12.6% to l3.4%. 

The CAPM model determines the cost of equity under the 
following formula: RF + Beta x Risk Premium. Beta is a measure of 
risk based on the volatility in the market price of a common stock 
compared to the overall stock market. Beta is the average risk of 
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an average water utility. Cal-Am argues that the CAPM is a 
reasonable method of estimating return on equity. 

While agreeing that CAPM is used to estimate cost of 
equity for other types of utilities, DRA argues that the results of 
Cal-Am's CAPM model are unreliable bec~use the beta used in the 
model to estimate the risk of an average water utility was based on 
five companies. DRA contends this data base is too small to be a 
reliable representation of the thousands of water companies that 
exist in the indu~try. 

We agree that the CAPM results are less reliable than 
those of the DCF and RP analyses because of the significantly 
smaller data base for evaluating risk. 
~ .. 0 !f2.t,ion t9.X' ~ 

CACD alleges that Cal-Am wilfully withheld the material 
fact that the san Marino district water system is physically 
divided into two parts called the "upper and lower system." CACD 
considers this tact crucial in analyzing Cal-Am's request for a new 

4It well because cal-Am supported its request for the Hall Well, 
located in the lower system, with supply and demand data from the 
entire system. CACD contends that Cal-Am intentionally created the 
impression that a new well would enhance the water supply tor the 
entire district when, in fact, the new well will only benefit the 

lower system. As punishment for this misrepresentation, CACO 

suggests that we deny the new well and a renewal of the request 
prior to the time for the next prescribed general rate case, 
disallow all costs related to the request, reduce the return on 
equity or impose a $6,000 fine and a $2, 000 tine pursuant to· 
PU Code § 2l07. 

Cal-Am responds with affidavits from two witnosses that 
any omission of fact was inadvertent. Cal-Am argues that the use 
of the terms Nupper and lower system" throughout its witnesses' 
testimony and the inclusion in the application of a system map 
showing tho disconnection negate the notion ot intentional 
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misrepresentation. Cal-Am argues that CACO was not, in fact, 
misled since it opposed the request prior to the hearing. Cal-Am 
contends that procedures have been instituted to avoid any similar 
occurrence in the future. Cal-Am contends that preliminary 
analysis of data separated by upper and lower system still supports 
a need for Hall Well. 

We have reviewed the record in this proceeding carefully. 
We agree that Krueger's description of the 20-inch pipe connecting 
the upper and lower system leaves the misleading impression that 
this connection continues to exist. Cal-Am admits the omission and 
its witnesses swear under penalty of perjury that it was 
inadvertent. There are no facts to show intentional concealment of 
this fact for the purpose of misleading the Commission, behavior 
for which we have severely penalized past applicants. In addition, 
the assigned ALJ had the opportunity to observe the demeanor of 
Cal-Am witnesses as these facts were revealed. There is no 
indication from the ALJ ruling that this omission was obviously 
intentional. 

We do not minimize the seriousness of this act by 
concluding the omission was not intentional. We will not take 
lightly a recurrence of such behavior by Cal-Am. However, without 
convincing evidence that this omission was committed for the 
purpose to mislead, we will not impose fines or monetary penalties. 
The ALJ Ruling to strike the request to include Hall Well in rate 
base from this application is, itself, an important sanction. We 
agree that the adequacy of an innocent customer's water supply 
should not be placed at risk because of management error. 
Therefore, we adopt the assigned ALJ's recommendation that Cal-Am 
be authorized to r~new this request in a separate application prior 
to the next scheduled rate case filing. 

Opon review of all circumstances surrounding Cal-AM'S 
incomplete attempt to place Hall Well in rate base, there is one 
additional adverse effect which may arise. Cal-Am may desire to 
revise its existing studies supporting the need for Hall Well or 
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prepare new studies. We do not find reasonable duplicative 
expenses to renew this request. Therefore, we will require in any 
separate application to include Hall Well in rate base that Cal-Am 
provide an itemized accounting to show that future expenses charged 
to the ratepayer do not duplicate those already incurred. 
l!indings of Fact 

1. Cal-Am requests a rate increase in its Monterey district 
for 1992 and 1993 and in its Duarte, Baldwin Hills, and San Marino 
districts for 1992, 1993, and 1994. 

2. Cal-Am and ORA agree on the components of capital 
structure, long-term and short-torm dobt usod to calculate tho rate 
of return and return on equity. 

3. The two settlement agreements indicate the adoption of 
Commission ratemaking policy in numerous instances and refer to 
additional documentation provided to support the applications in 
numerous other instances. Therefore, the settlement agreements are 
reasonable. 

~ 4. CUstomers and the Fire Department in the Baldwin Hills 
district complain of low pressure, inadequate fire flow, and 
hydrants. Although overall service in the district is 
satisfactory, it is reasonable to complete scheduled main and 
hydrant improvements in these areas as soon as possible and 
investigate the impact of expediting the S-year plan. 

S. The Los Angeles Chapter of the Sierra Club request that 
the proposed Hall Well meet standards for new wells in the 
San Gabriel basin set by the EPA and Los Angeles basin Waterxnaster 
is reasonable. However, issues of public utility water quality are 
inVestigated by the state Department of Public Health under a 
memorandum of understanding with this Commission. It is reasonable 
to require Cal-Am notify the Sierra Club of any such proceeding. 

6. Cal-Am and ORA dispute the appropriate rate of return and 
return on equity for the test years and the proposed construction 
of Hall Well in the San Marino district. ORA and Cal-Am have 
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entered into two settlement agreements resolving all other disputed 
issues. 

7. Cal-Am requests 13.50% return on equity for the test 
period based upon numerous assumptions and its methodology in 
applying the results of the discounted cash flow (OCF), risk 
premium (RP) and capital asset pricing models (CAPM). 

8. ORA recommends 12% return on equity for the test period 
based upon its professional judgement, comparable water utilities, 
and applying the results of the OCF and RP financial models. 

9. ORA uses financial statistics of its selected comparable 
group of water utilities as the data base for applying the OCF and 
RP models. 

10. Cal-Am contends Philadelphia Suburban (Suburban) does not 
meet adequate standards to be included in ORA'S comparable group of 
water utilities. 

11. ORA contends the exclusion of Suburban from tho list of 
comparable water utilities has little impact on the resulting 

4It estimated growth. ORA agrees that the exclusion results in a 6 to 
40 basis points difference in the estimated return on equity under 
the OCF analysis. The mid-pOint of this adjustment is 23 basis 
points. 

12. ORA uses financial statistics of Suburban water 
operations only and excludes 1989 data in analyzing Suburban tor 
its comparable group. 

13. Cal-Am's application of the OCF model results in an 
estimated return on equity of 12.71%; ORA.'s application of the 
same model results in an estimated range of return on equity of 
11.52% - 12.33%. 

14. Cal-Am's application of the RP results in an estimated 
range of return on equity of 12.42% - 12.98%; ORA's application of 
the same model results in a range of 11.46% - 11.83%. 

15. One major difference in the results under the OCF and RP 

models is cal-Am's selection of a 10-year historical period to 
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estimate future growth and ORA's selection of both a 5-year and 
10-year historical period and a mid-range of growth combining the 
two periods. 

16. ORA's historical periods in its OCF and RP analyses and 
use of a mid-range of growth between these two different growth 
periods considers longer historical trends and gives more 
reasonable weight to the recent low and slow growth in the economy. 
The recent condition of the economy is common knowledge to a 
prudent investor and likely to be considered in purchasing stock. 

17. ORA's year-by-year calculation and comparison of the risk 
of common stock and utility bonds or government securities in its 
RP analysis is more reasonable than Cal-Am's calculation which 
results in including 19 years of historical data. 

18. Cal-Am's application of the CAPM results in an estimated 
range of return on equity of 12.58% to 13.42%; ORA considers this 
model unreliable because of its small data base of five water 
companies. 

4It 19. Cal-Am's estimated return on equity from applying the 
CAPM is less reliable that results from ORA's application of the 
OCF and RP models because the data bases of the latter 
(13 companies) are over twice as large as the CAPM data Dase 
(5 companies). 

20. The Commission has rejected the argument that water 
utilities have the same business risk as energy and 
telecommunications utilities and has rejected requests to inclUde 
flotation costs in estimating return on equity and gives no­
indication that its parent plans to issue stock. 

21. The inclusion of flotation costs in estimates of return 
on equity is unreasonable since Cal-Am is not publicly traded. 

22. ORA selects 11.50% to 12.00% as a reasonable range of 
return on equity. 

23. ORA'S recommended range of return on equity, 11.46% to 
l2.33%, and specific recommendation of l2% for the tests years arc 
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reasonable because they reflect reasonable judgment and reasonable 
methodology to estimate investor's expectation. 

24. There is no evidence to show that Cal-Am intended to' omit 
or conceal the material fact that the upper anci lower systems in 
the San Marino district are physically disconnected. 
C9Pclusions .. or Law 

1. The settlement agreements, Exhibits 22 ana 32, should be 
acceptea as reasonable. 

2. Scheauled improvements in certain areas of the Baldwin 
Hills district should ~e expedited. 

3. A return on equity of 12% for 1992, 1993, and 1994 in the 
four consolidated applications is reasonable and should be adopted. 

4. Cal-Am should be authorized to file the rates set forth 
in Appendices A-l to 0-4, as specified in the following order. 
The rates contained in theso appendices arc rea~onable. 

s. Cal-Am should be authorized to file advice letters 
requesting relief as specified in the order. 

4It 6. Arguments asserting that water utilities incur the same 
business risk as energy and telecommunications utilities and that 
flotation costs are appropriate to include in estimates of the cost 
of equity have been rejected in previous commission decisions. 

7. Cal-Am should be authorized to file a separate 
application to include Hall Well in rate base prior to the next 
scheduled general rate case filing for the San Marino district. 

S. CACO's motion for sanctions should be denied. 
9. These applications should be granted to the extent 

provided by the following order. 
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Q • .R DEB 

IT IS ORDERED that: 
1. california-American Water Company (Cal-Am) is authorized 

to file the revised schedules attached as Appendix A-l for its 
Monterey District, Appendix A-2 for its Duarte District, Appendix 
A-3 tor its Baldwin Hills District, and Appendix A-4 for its 
san Marino District. These filings shall comply with General Order 
(GO) Series 96-A. The effective date of the revised schedules 
shall be 5 days after the date of filing. The revised schedules 
shall apply only to service rendered on and after their effective 
date. 

2. On or after November 5, 1992, Cal-Am is authorized to 
file an advice letter, with appropriate supporting workpapers, 
requesting the step rate increases for 1993 inoluded in Appendices 
B-1 to B-4, or to file a lesser increase in the event that the rate 

4It of return on rate base for its Monterey, Ouarto, Baldwin Hills or 
San Marino Districts, adjusted to reflect the rates then in effeet 
and normal ratemaking adjustments for the 12 months ending 
September 30, 1992, exceeds the lesser of (a) the rate of return 
found reasonable by the Commission for applieant for the 
corresponding period in the then most reoent rate deoision, or 
(b) 10.79%. This filing shall comply with GO 96-A. The requested 
rates shall be reviewed by the staff to determine their conformity 
with this order and shall go into effect upon the staff's 
determination of conformity. Staff shall inform the Commission if 
it finds that the proposed rates are not in accord with this 
deeision, and the Commission may then modify the increase. The 
effective date of the revised schedules shall be no earlier than 
January 1, 1993, or 40 days after filing, whichever is later. The 
revised schedules shall apply only to serviee rendered on and after 
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their effective date. Should a rate decrease De in order, the 
rates shall become effective January 1, 1993. 

3. On or after November 5, 1993, Cal-Am is authorized to 
file an advice letter, with appropriate supporting workpapers, 
requesting the step rate increases for 1994 included in Appendices 
B-2 to B-4, or to file a lesser increase in the event that the rate 
of return on rate base for its Duarte, Baldwin Hills or San Marino 
Districts, adjusted to reflect tho rates then in effoct and normal 
ratemaking adjustments for the 12 months ending September 30, 1992, 
exceeds the lesser of (a) the rate of return found reasonable by 
the Commission for applicant for the corresponding period in the 
then most recent rate decision, or (b) 10.79%. This filing shall 
comply with GO 90-A. The requested rates shall be reviewed by the 
staff to determine their conformity with this order and shall go 
into effect upon the staff's determination Of conformity. Staff 
shall inform the Commission if it finds that the proposed rates are 
not in accord with this decision, and the Commission may then 
modify the increase. The effective date of the revised schedules 
shall be no earlier than January 1, 1994, or 40 days after filing, 
whichever is later. The revised schedules shall apply only to 
service rendered on and after their effective date. Should a rate 
decrease be in order, the rates shall become effoctive January 1, 
1994. 

4. On or after the effective date of this order, Cal-Am is 
authorized to file an application to construct Hall Well in the 
San Marino District. Cal-Am shall serve a copy of any application 
filed at any governing agency involving the new Hall Well on the 
Los Angeles Chapter of the Sierra Club. Cal-Am shall provide in 
any separate application to inclUde Hall Well in rate base an 
itemized accounting of expenses incurred to pursue the application. 
Cal-Am may not charge to the ratepayer future expenses which 
duplicate amounts already expended to support this request. 

5. CACD's motion for sanctions is denied. 

- 35 -



A.9l-03-0ll et ala ALJjPAB!tcg 

6. Cal-Am shall give priority in its S-ycar m~in and hydrant 
improvements to those scheduled for the View Park, Windsor Hill, 
Windsor Vist~, and Ladera Heights subdivisions in the Baldwin Hills 
District. 

7. In its authorized 1992 advice letter filing, Cal-Am shall 
include a report evaluating the impact of expediting main and 
hydrant improvements in its S-year main improvement plan. Should 
the expedited improvement plan result in a need for increased 
rates, Cal-Am shall give notice to its customers of a potential 
rate increase. 

~his order is effective tOday. 
Dated November 20, 1991, ~t San Francisco, California. 
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Appenclix A-l 
Page 1 

SChedule No. ~l 

Monterey PcninsW.a District 'I'arif'f' Aroa 

GENERAL METEBEP SERyI~ 

APPLIcwtm 

Applicable to all water funlished on a metered basis. 

'l'ERRI'IOBY 

'lhe incorporated cities of Monterey, Pacific Grave, Coa%mel-by-the­
Soa, Del Fe:! oaks, SMd City, a portion of seaside, ancl certain 
unincorporated. areas in the COunty of' Monterey. 

FEm 

Q\,lantity Rates: 
__ Jt.Pe_x: ..... '1etgr 'e::x: Month 

1st 2nd. 
Gravity Elevation Elevation 

~dential: 
Zone Zone Zone 

For the f'irst SOO cu. ft. , 
par 100 cu.tt............ $ 1.5584 $ 1.7564 

For all over SOO cu.tt., 
per 100 cu.tt ........... . 1.9478 . 2.1458 

~ts" M.1lti-Family: 
For all water delivered, 
per 100 cu.ft ........... . 1.5584 1.7564 

All other: 
For all water deliVered, 
per 100 cu.ft ........... . 1.9478 2.1458 

Service Olal:ge: 

For 5/8 x 3/4-inCnmater •••••••••••••••.••••••••• 
FQr 3/4-indnneter •••.•••...•••••••••••..•• 
For l-inChneter ••••••••••.•••••••••••••• 
For 1-1/2-inCnmeter ••••••.•...•••••••••.•.•• 
For 2-inChmeter •••••••••••••.••••••.•••• 
For 3-inChmeter ••.•••••••••.•..•••....•• 
For 4-inCnmctcr .•••••••••••••••••••••••. 
For 6-irldl. l'rItltel: ......................... . 
For 8-inch meter ••••...•••••••••••••••••• 

$ 1.8124 (I) 

2 .. 2018· (I) 

1.8124 (I) 

2.2018: (I) 

$ 9.2$ (I) 
13.80 
23.00 
43.00 
72·.00 

l30.00 
19S.00 
304 .. 00 
483.00 (I) 

'!he Service OlaJ:ge is a readine.ss~e charge well is 
applic:&=>le to all metel:ed service and to which is added 
the cha%ge for water used computed at the Quantity Rates. 
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Appendix 1>.-1 
Page 2 

SChecl1Jle No. Mr4 

Mcnterey Peninsula District ~f Area 

PRIVATE FIEF; WI'EX:rION ~ 

Applicable to all water service fImlished for privately-owned fire 
protection systems. 

'Ihe l.nCO:rporatecl cities of Monterey, Pacific Grove, cn-meJ.-by-the 
sea, Del Pe.I Oaks, Sand City, a portion of Seaside and certain 
unlnco:tpOrated areas in the county of Monterey •. 

For eac:tL 4-~ ex>nnect,ion. ............................. . 
For eac:tL 6-inCn connection ••••••••••••••••••••••• 
For eaCh 8-inCn ex>nnect,ion ••••••••••••••••••••••• 
For eac:tL ,.o-.inCn ex>nnect,ion ............................... . 

Per Mopth 
$ 17.60 
$ 35.70 
$ 54.00 
$ 77.45, 

!be rates for private fire service are based upon the size of the 
service mld no additi~ ~es will be made for fire hydrMts, 
sprinklers, hose connections or stan:lpipe connected to' and. supplied 
by suCh private fire se:vice.. 

SPf..cr.y, CONPITl'~ 

1. 'Jl'le fil:e protection ser..riee aM ex>nnect,ion sh.!Ul be installed by 
the utility or under the utility's direction. cost of the entire 
!i%e protection ~tion excluciing the ocnnection at the main 
sMll be paid for ~ the applicant. SUCh payment shall not :be 
subjeet to rettmd. 

2. 'Ihe .installation bQl.lSlnq the detector type check valve and meter 
and. appu:z:tenanoes thereto shall be in a location lml'b.lally agreeable 
to the opplicant on:1 the util.ity. No:tIMlly such i.nstallation shall 
be located on the prexnises of applicant, odjaeent to the property 
line. !he expense of mainta.i.n.inq the tire protection facilities on 
the appliC2nt's premises (including the va\llt, meter, detector t:rPe 
c:hec:k valves, backt10w device an;. appu:z:tenanoes) shall be paid for 
by the applicant. 

(I) 

I 
(I) 
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APPLlCABILlT'l 

Appendix A-1 
Page 3 

Sd'lech.lle No. M:)-4H 

Monterey Peninsula District 'l'aritt Area 

PFmTE FIRE ;rmp;.NI' SER9ICE: 

Applicable to all water serJice tu:l:nishea for private fiJ:e h~t 
serviee. 

TEB8I'I?RY 

'nle inoo::poratec1 cities o~ Monte:z:'ey, Pa~ie Grove, O:IJ:Ioel-l:Iy-the­
Sea, Del Fe:! OMs, 5an:l City, a portion of seaside, and certain 
uninc:o:r::porated areas in the CoI.lnty of Monterey. , 

~ 

Private Fi:r:e ~ 5e:I:Viee Installea at COSt of 
Applicant: 

Per Month 

For each Fire ~t Installea ••••• oooooooo.oooo ....... oooo $ 15.00 (I) 

SPECIbL o.2NpmoNS 

1. ~ ti're protection service and connec:tion shall be installed. :by 
the utility or 'Ilrder the utility's d.il:'eetion. CO::t of the entire 
tire protection i.ns't2llation exc1udinq the connection at the main 
s.Mll be paid for by the applicant.. SUch payment shall not be 
subject to retun:1oo 

2. 'Ihe .installation hOlJSin; the detector type cheek valve and. :meter 
and a~ thereto shall be in a location XI1Ut1.W.ly agreoable 
to the applicant and the utllity. Nor.mally such installation shall 
be located on the premises of applicant, adjacent to the property 
line. '!be expense of xnainta:i.n:i.n the fire protection facilities on 
the applicant's pmnises (lnclud.:i.ng' the vault, meter, detector type 
check 'Valves, :backfiCM clcvice W appt.1rtenances) shall :be. paid tor 
by the applicant. 

3. All tacilities paid tor by the applicant sh.lll be the sole property 
of the applicant. '!he utility and its auly authorized agents shall 
have the right to ingress to and eg:ress t.rom the premises for all 
~~ relating' to said tacilities. 

4... '!he l1'Lin:ilmn dimneter will be 6 inches, and the maxilmJm ~ter 
will be the dimneter of the main to which the service is conneeted. 
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Schedule No. MO-7 

Monterey Peninsula District Tariff Area 

S'I'13EEI ~G SERyICS 

Appli~le to water service fu:r:nisho:::i to municipalities on a 
mate.red :basis for street sprinkling. 

T£Bl3I1PBY 

'lhe inco:rporatecl cities of Monterey, Pacific Grove, ~-by-the­
sea, Dol 'RI:!y 0Dks, Sand City, a portion of 5easodc and. cortain 
unincotpOratecl areas in the C01.ll'lty of Monterey. 

~ 

For ~l water usod, per 100 CIJ..tt ....................... $ 2'.122 eI) 

SPECIAL CONDITION$. 

1. rue to an underc:ollection in revenues l:lecause of manc1atoxy 
rationing, and. in accordance with Decision No. 90-08-055, a 
surch.aJ:qc of $- .4612 per Cct is to loe aclQoc1 to the ~tity rate 
for twelve months from Janua:ry 1, 1991. (T) 

2. A surch.aJ:qe of 2.5% will l:le added to all bills because of the 
canada :Resetvoir research project, for a lMXilnum period of 60 
months from 0Ct0b0r 17, 1990, or until there is; an ovorcolloc:tion 
in the balancing' account. 

3 • .All bills are sul:lject to the re:iJnbursement fee set forth on 
SChedule No. OF. 

(End of Appcnclix A-1) 
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California-American Water Company 
Monterey District 

Each of the following increases in rates may be put into· 
effect on the indicated date by filing a rate schedule which 
adds the appropriate increase to the rate which would otherwise 
be in effect on that date. 

SCHEDULE NO. MO-l 

Service Charges: 

For 5/8 
For 
For 
For 
For 
For 
For 
For 
For 

x 3/4-inch meter. 
3/4-inch meter. • 

l-inch meter. • 
1-1/2-inch meter. 

Z-inch meter. 
3-ineh meter. 
4-ineh meter. • 
6-inch meter. • 
8-inch meter. • 

Quantity Rates: 

Residential: 
For the first 800 cu.ft. 
per 100 cu. ft. • • • • • 

For allover SOO cu.ft. 
per 100 cu.ft. .. • • • • • 

~partmcnts & Multi-Family: 
For all water delivered, 
per 100 cu.ft ••••••• 

All Other: 
For all water delivered, 
per 100 cu.ft. • • • • • 

1st 
Gravity Elevation 

Zone Zone 

0.0000 0 .. 0000 

0.0000 0.0000 

0.0000 0.0000 

0.0000 0.0000 

1993 

$0.15 
O.ZO 
3.50 
5.00 
8.00 

20.00 
25.00 
46-.00 
67.00 

2nd 
Elevation 

Zone 

0.0000 

0.0000 

0.0000 

0.0000 
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California-American Water Company 
Monterey Oistrict 

SCHEDULE NO. MO-4 

Rates 

For each 4-inch connection. · · · · For each 6-inch connection. · . . . · · · · · For each S-inch connection. · . · · · · · For each 10-ineh conneetion. · · · · · . . 
SCHEOULE NO. MO-4H 
----------~-------

For each tire hydrant installed. • • • • • • • • • 

SCHEDULE NO. Me-7 

For all water used, per 100 cu. ft ••••••••• 

(End of Appendix B-1) 

0.050 
0.100 
2.000 
2'.5$0 

2.000 

0.072' 
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California-American Water Company 
Monterey District 

Adopted Quantities 

1. Purchased Power : KWH 
Filter Plant Running 
Wells 
- Seaside 
- 'Opper valley 
- Lower valley 

Total Main System 

Other Systems 
- Water West 
- Ryan Ranch 
Pumping Plants 

Total All Systems 

Purchased Power Expenses 
PG&E (3-22-89) 
Filter Plant Running 
Wells. 
- Seaside 
- 'Opper Valley 
- Lower Valley 

Total Main system 

Other Systems 
- Water West 
- Ryan Ranch 
Pumping Plants 

Total All Systems 

3. Uncollectible rate 

4. California corporation franchise tax 

s. Federal tax rate 

6. Net to gross multiplier 

1992 

230,5044.0 

3,503,227.0 
89,012.0 

4,443,920.0 

8,2G6,703.0 

129,473.0 
293,5004.0 

3,519,133.0 

12,208:,813.0 

$29,207.0 

$343,993.0 
12,564.0 

439,034 .. 0 

$824,798.0 

$13,752.0 
311'773.0 

397,6-77.0 

$1,268,000 .. 0 

0 .. 25000% 

9.30%-

34.00% 

1.77350 

1993 

2-39,8450.0 

3,503,227.0 
89,012.0 

4,72'4,204.0 

a. , 5·56, 2'8:8 .. 0 

129,473.0 
357,621.0 

3, 6-61 , 12'7 • 0 

12,704,509.0 

$29,988.0 

$343,993.0 
12,5,64.0 

462,581.0 

$849,126.0 

$13,752.0 
38,662.0 

409,960,.0 : 

$1,311,500.0 
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California-American Water company 
Monterey Oistrict 

Adopted QUantities 

10. Number of Services by meter size 

5/8 X 3/4 inch 
3/4 

1 
1 1/2 

2' 
3 
4 
6 
8 

11. Metered Sales (KCcf) 

0-8 cet 
> 8 

e Total 

12. Number ot Serviee ana UsaqQ 

No. of Ser.lice 
1992 1993 

------ ------
Residential 30,827 31,179 
Business Norm. 4,944 4,988 
Business Large 68 69 

Ryan Ranch 148 198 
Industrial 7 7 
PUb. Auth. Norm. 426 429 
Pub. Auth. Larqo 16 16 

Osage 
1992 --_ ........ 

2746.7 
1603.8 
679.6 
53.1 
35 .. 9 

182.5· 
418.7 

1992-
-----

31,022 
0 

3,762 
947 
56S 

58 
87 

7 
3 

------
36,451 

199Z 
------

2379.6 
3823.0 

620Z.6 

- Kccf 
1993 --_ .. _-

2943.3 
1660.5 

717.6-
64.7 
39.9 

203.6 
440.7 

Ave Osaqe 
1992 

~-----

89 .. 1 
324 .. 4 

9,994.2 
358.9 

5,128.S 
428.3 

26·,16·7.9 

1993 
-----
31,405· 

0 
3,807 

958 
574 

59 
88 

7 
3 ------

36,901 

1993 
-----
2505.4 
4061.4 

6566.8 

- ccf 
1993 

------
94.4 

332.9 
10,400.6 

326.6 
S,700.0 

474.6 
27,543.1 

Golf Course lS 15- 482.2 496.5- 32,147.5 33,103.3 ------ ---.. _- ------ -~----
Subtotal 36451 36901 6,202.6- 6,566-.8 

Other 677 728 35.0 45.0 -..------ ------ ------ -~~--.. 
Total 37,128 37,629 6,237.6 6,611.8 

Water Loss 5.76% 381.3 402.6 
-~ ... -.. -- .. ------

Total Water Produced 6-618.9 7014.4 

Note: Nornal osaqe(Ccf/Svc.) - Residential - 98.4, Bus.(Norm.) - 346.1, 
.. Bus. (Larqe) - 11456.0, Ryan Ranch - 424.0, Ind. - 5700.0, 
~ PA (Norm.) - 482.7, PA (Large) - 27782.3, Golf Course -33103.3. 
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California-American Water Company 
Monterey District 

Income Tax Calculation 

1992 1993 

(Dollars in thousands) 
Operating Revenue (authorizeQ rates) $17,339.3 $18,487.2 

EXpenses 
PUrchased water 
Purchased power 
Pumping 
Payroll 
PUrchased chemicals 
Other 0 & M 
Other A & G 
G.O.. prorations 
Business license 
Taxes other than income 
Uncolleetibles 
Franchise tax 
Interest expense 

Total Deduction 

State Tax Depreciation 
Net Taxable Income 
State Corp. Franc:h. Tax 9.3% 

Federal Tax Depreciation 
State Income Tax 
Less Preferred Stock Dividend 
Net Taxable Income 
Fed. Income Tax 34.00% 

Less ITC 

Total Federal Income Tax 

Total Income Tax 

0.0 
1,26&.0 

225·.3 
2',951.2 

174.2 
1,283.3 

1521.8-
1,021.6 

0 .. 0 
714.9 
43.3 
52.0 

2331.9 
11,587.6 

1,.685.7 
4,066.0 

378.1 

1,650.5 
154.9 

0.0 
3,946.3 
1,341.7 

44.7 

1,297.0 

(END OF APPENDIX C-1) 

0.0 
l,311 .. S 

235·.3 
3,083.1 

188.2 
1,349 .. 5· 
1599.9 

1,059. Z 
0 .. 0 

756.7 
46.2 
5-5-.5 

2,623-.8: 
12,308.9 

1,717.5 
4,460.8: 

414.9 

1,691.3 
378.1 

0.0 
4,108·.9 
1,.397.0 

44.7 

1,352.3 

1,76·7.2 
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California-American Water Company 
Monterey District 

Comparison of typical bills for residential gravity zone metered 
customers of various usage level and average level at present 
and authorized rates for the year 1992. 

General Metered Service 
(5/8 x 3/4-inch meters) 

-----~---------~-----------------------------------------------At Present At Authorized Percent 
Monthly Usage Rates Rates Increase 
---~--~~-----~----~~~------------------------------------------(CUbie Feet) 

SOO $l4.67 $l7.04 16.l7% 

743 (Average) 18.03 20.83 l5-.5-0% 

1000 22.14 25.51 15-.68% 

2000 38.74 45 .. 09 16.39% 

3000 55.34 64.57 l6.6·7% 

5000 88.54 103 .. 52 16·.92% 

lOOOO l71.54 200.91 l7.l2% 

(END OF APPENDIX 0-1) 
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Sched.ule No. 00'-1 

Duarte District Tariff Area 

GENERAL METERED SERVICE 

Applicable to all metered. water service. 

TEEEITQBX 

Bradbury, Duarte, portions of Irwindale, Monrovia, and. vicinity, 
Los Angeles county. 

RbT:&~ 

Quantity Rates: 

All water d.elivered., per 100 cu. ft. • • ... $ 1.0490 eX) 

Service charge: Per Meter Per Month 

For 5/S x 3/4-inch meter · · · .. · · · · $ 9.50 
For 3/4-inch meter · · · · .. · · · 14.25 

eI) 
For l-inch xneter · . · · 21.55 
For 1-1/2-inch xneter .. · · .. · · · · 35.50 
For 2-in<:h meter .. · · .. .. .. 49.50 
For 3-inch meter .. · · .. · · 75.20 
For 4-inch meter · · · - · · .. · 120.00 
For 6-inch meter · · · · · · 207.00 
For S-inch meter · · .. .. · · .. · 342.00 eX) 

The Service Charge is a readiness-to-serve char~e which is 
applicable to all metered service and to which 1$ added. the 
charge for water used computed at the Quantity Rate. 

SPECIAL CONpITTONR 

1. Due to an undercollection in the balancing account, a surcharqe of 
$.0008 per Ccf is to be added to the quantity rate for twelve 
months from the effective d.ate of Advice Letter No. 375. 

2. All bills are subject to the reimbursement fec set forth in 
Sched.ule No. OF. 
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Appendix A-2 
Paqe 2 

Schedule No. OU-3M 

Duarte District Tariff Area 

MEASUREP IRRIGATION SERVICE 

Applieable to all measured serviee for irrigation purposes as 
defined in the speeial eonditions below. Applieable only to 
premises serviced under Schedule No. DO-3M on a continuous basis 
on ana after January 1, 1969. 

TERRITORY 

Bradbury, Duarte, portions of Irwindale, Monrovia, and vieinity, 
Los Angeles County. 

RATES 

~ Quantity Rates: 

A. Pressure service all water, 
per 100 cu. ft. • • • • • • 

B. Gravity serviee all water, 
per 100 cu. ft. • • • • 

Sorvieo eharqo: 

For 5/8 x 3/4-inch meter · · · For 3/4-ineh meter · For 1-ineh meter · .. · For 1-1/2-inch meter · .. .. 
For 2-ineh meter · · · For 3-inch meter · · .. 
For 4-inch meter · · · For 6-inch meter · .. .. 
For 8-inch meter · 

· . . . . . . $ 0.82013 eI) 

· . . . . 0.65877 (I) 

· · .. .. $ 2.05 (R) 
· .. · · · 3 .. 08 
· .. · · · 5.13 
.. · · · · 10.25· 
· · · 16.40 
.. · .. · · 30.75 
· 51.2-S 
.. .. .. .. · .. . lO2-.50 
.. .. .. .. .. 164.00 (R) 

The Service Charge is a readiness-to-serve charge which is 
applicable to all metered service and to, which 1S added the 
charge for water used computed at the Quantity Rate. 
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Schedule No. DU-4 

Duarte District Tariff Area 

PRIVATE FIRE PROTECTION SERVICE 

Applicable to all water service furnished for privately owned 
fire protection systems. 

TERRITORY 

Bradbury, Duarte, portions of Irwindale, Monrovia and vicinity, 
Los Angeles County. 

For each inch of diameter of private fire 
protection service • • • • • • • • • • 

Per Month 

$ S.33 eI) 

The rates tor private fire service are based upon the size of the 
service and no additional charges will be made tor tire hydrants, 
sprinklers, hose connections or standpipe connected to and 
supplied by such private fire service. 

SPECIAL CONDITIONS 

1. The fire protection service and connection shall be installed by 
the Utility or under the Utility's direction. Cost of the entire 
fire protection installation excluding the connection at the main 
shall be paid for by the applicant. Such payment shall not be 
subject to retund. 

2. The installation housing the detector type cheek valve and meter 
and appurtenances thereto shall be in a location mutually 
agreeable to the applicant and the Utility. Normally such 
installation shall be located on the premises o-f the applicant, 
adjacent to the pro~erty line. The expense of maintaining the. 
tire protection tac~lities on the applicant's premises (including 
the vault, meter detector type check valves, backflow device and 
appurtenances) shall be paid for by the applicant. 

(End of Appendix A-2) 
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California-American Water company 
Duarte District 

Each of the following increases in rates may be put into, 
effect on the indicated date by filinq a rate schedule which 
adds the appropriate increase to the rate which would otherwise 
be in effect on that date. 

SCHEOULE NO. 00-1 
-~~----------~~--Service Charges: 

For 5/8 
For 
For 
For 
For 
For 

x 3/4-inch meter. • • • 
3/4-inch meter. 

1-inch meter. • • • 
1-1/2-inch meter. 

2-inch meter. 
3-inch meter. 

.. . . 
For 4-inch meter. • • • 
For 
For 

6-inch meter. • • • 
8-inch meter. • • • 

Quantity Rates: 

For all water, per 100 cu.ft. 

SCHEDULE NO. DU-4 

For each inch of diameter of private fire 
protection service •••••••••••••••••••••• 

(End of Appendix B-2) 

1993 1994 

$0.10 $0.05 
0.15· 0.05 
2.45 0.10 
4.50 6.30 

11.50 11.00 
23.00 2'4.00' 
42.00 40.00 
83.00 72.00 

154.00 124.00 

-0.0220 0.0000 

0.1200 0.12'00 
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California-American Water Company 
Duarte District 

Adopted Quantities 
------------------

1. Water Production : AF 
Surface Right 
San Gabriel Basin Safe Yield 
Duarte Percent 
safe yield 
Replenishment Water 
Total 
Total (RCcf) 

2. Purchased Water Expenses 

3. 

Main San Gabriel Basin (7-l-9l) 
Replenishment Cost $206.85/AF 
Long Beach Cost $l.50/AF 
Administrative Cost $16.30/AF 
Total Cost 

Purchased Power : KWH 
Wells 
Boosters 
Irrig. Boosters 

Total Power Consumption 

4. Purchased Power Expenses 
So. cal. Edison (l-l-91) 
Wells 
Boosters 
Irrig. Boosters 

Total Power Cost 

4. Uncollectible rate 

5. California corporation franchise tax 

6. Federal tax rate 

7.. Net to gross multiplier 

1992 

1672.0 
l40000.0 
0.018463 

2584.8 
2'692.2 
6949.0 
3027.0 

$556,884 .. 8 
$6-,385-.2 

$-113,269 .. 3 
$676,539.3 

4,334,535 
570,090 
249,360 

-----------
5,l53,985 

$446,006 .. 4 
$73,691 .. 6-
$28,584.3 

-----------
$548,282.3 

0.38990% 

9.30% 

34.00% 

1.77060 

1993 

1672.0 
140000 .. 0 
0.018463 

25S-4.8 
272·7.S 
6984 .. 6 
3042.5 

$564,2'45 .. 2 
$6,385.2 

$113,849.3 
$684,479.7 

4,356,705, 
5.72,730 
25-0,690 

5,18,0,125. 

$448,018.2 
$73,953,.3-
$2'8,713.2 

$550,684 .. 7 



A.91-03-011 ct ala 

APPENDIX C-2 
Page 2 

California-Ameriean Water Company 
Duarte District 

Adopted Quantities 
-~~-------------~~ 

10. Number of Services by meter size 

5/8 X 3/4 inch 
3/4 

). 

1 1/2 
2 
3 
4 
6 
S 

11. Metered Sales (RCef) 

All Water 

Total 

12. Number of Serviee and Osage 

No. of Service 
1992 1993 

------ ------
Residential 6,110 6,125 
Business Norm. 594 608 
Business Large 28 28 
Industrial 20 20 
Pub. Auth. Norm. 100 100 
Pub. Autll. Large 0 0 
Golf Course 1 :.t. 

------ ----~-

SUbtotal 6853 6882 
Irrigation 64 64 
Other 118 125-

------ ------
Total 7,035 7,071 

Water Loss 6.30% 

Total Water Produced 

'Osage 
1992 

------
15-72.7 

449.0 
360.4 
42.3 

173.0 
0.0 

44.1 
------
2,641.5 

183.8 
11 .. 0 

------
2,836.3 

190 .. 7 
-------

3027.0 

1992 
-----
5,794 

52 
428 
244 
319 

7 
7 
1 
). 

------
6,853 

1992 
------

2641.5-

2641.5 

- Rccf 
1993 

---.. ~-
1576.6-

459.6 
360.4 
42.3 

173.0 
0.0 

44.1 
------
2,656.0 

183.8 
11.0 

------
2,850.8 

191.7 
-------
3042.5 

Ave Usage 
1992' 

_1IIIIit ___ .-... 

257.4 
755.9 

12,870.9 
2,117.0 
1,730.1 

0.0 
44,075.0 

1993 
-----

50,811 
52 

432' 
247 
324 

7 
7 
1 
1 

------
&,882 

1993 
-----
2656·.0 

2656.0 

- cct' 
1993 

------
257.4 
755.9 

12,870.9 
2,117.0 
1,730.1 

0.0 
44,075.0 
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California-American Water company 
Duarte District 

Income Tax Calculation 

operating Revenue (authorized rates) 

:f;).-penses 
Purchased water 
Purchased power 
PWnpinq 
Payroll 
Purchased chemicals 
Other 0 & M 
Other A & G 
G.O. prorations 
Business license 
Taxes other than income 
'O'neolloetiblcs 
Franchise tax 
Interest expense 

Total Deduction 

State Tax Depreciation 
Net Taxable Income 
State Corp. Franch. Tax 9.3% 

Federal Tax Depreciation 
State Income Tax 
Loss Preferred Stock Dividend 
Net Taxable Income 
FcQ. Income Tax 34.00% 

Less ITC 

Total Federal Income Tax 

Total Income Tax 

1992 

(Dollars 
$4,098.3 

676.5 
548.3 

38.3 
543.0 

3 .. 3 
255.6 
247.2 
222.0 

1.1 
122 .. 5 

16.0 
0.0 

380.9 
3,054.7 

241 .. 6 
802.0 
74.6 

238.5 
8.7 
0.0 

796 .. 4 
270.8 

3.7 

267.1 

341.7 

(END OF APPENDIX C-2) 

in 

1993 

thousands) 
$4,149.7 

684.5-
550.7 
39.8 

566.0 
3.6 

265·.0 
261.0 
230.2 

1.l 
126 .. 6 

16.2' 
0.0 

388.5 
:3,133.2' 

253.6, 
762 .. 9 

71 .. 0 

251.4 
74.6 

0.0 
690.5 
234.8 

3.7 

231.1 

302'.0 
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California-American Water Company 
Duarte District 

Comparison of typical bills tor residential metered customers 
of various usage level and average level at present and 
authorized rates tor the year 1992. 

General Metered Service 
(5/8 x 3/4-inch meters) 

---------------------------------------------------------------
Monthly Usage 

At Present 
Rates 

At Authorized 
Rates 

Percent 
Increase 

------~~------------------------------~~~~~~------------~-~~---
(CUDic Feet) 

500 $13.23 $14.25 7.64% 

1000 17.47 19.49 11 .. 58% 

2000 25.94 29.98 15.59% 

2145 (Average) 27.16 31.50 15.97% 

3000 34.40 40.47 17.63% 

5000 51.34 6l .. 45 19.69% 

10000 93.68 113.90 21.58% 

(END OF APPENDIX D-2) 
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SChec1ule No. BH-l 

Baldwin Hills District Tariff Area 

~ME:l$BED~ 

Applicable to ~l metered water service. 

TERBITORY 

Baldwin Hills, Win::lsor Hills, View Park, Iadera Hei9hts and 
vicinity, and los Angeles CO\.1nty. 

~ 

. Quantity Rates: 

First 400,000 cu. ft., per 100 cu. ft. . .•... $ 1.3460 (I) 
Over 400,000 cu. ft., per 100 cu. ft. ...... 1.6260 (I) 

Service Qla%ge: Per Meter Pet Month 

(I) 
(R) 

For 5/S x 3/4-:i.nch meter $ 6..84 
For 3/4-:inch meter · · · · · · · . · 10.25-
For l-inch l!Ieter · · · · 16.75 (I) 
For 1-1/2-:inch meter · .. · · 28:.75-
For 2-inch :meter · · .. .. · 38.7$ 
For 3-inch ltIeter · · · · · · · .. .. 65.00 
For 4-ineh l\'eter · · · · · · .. .. .. 83.75 
For 6-:i..nch meter · · · · · l40.00 
For 8-inch. meter · · · · · · .. .. .. 20l.00 
For lo-inch. meter · · . · 247.00 
For 12-inch meter .. .. .. .. 293.00 (I) 

'lbe Ser-lice O'la%qe is a readiness-to-setve charg'e Wch. is 
applicable to ill metered service and to which. is added the 
ch.al:ge for water used computed at the QuM.tity Rates. 

SPfX:IN, roN'Qrr:ta§ 

l. I)Je to an un:1ereollection in the balancing account, a surcl'lm'ge of 
$0.03037 per CC! is to be subtracted from the quantity rate for 
twelve months from the effective date of Advice tetter No. 374. 

2. All bills are subject to the reilnbursement fee set forth on 
Schecb.lle No. OF. 
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SChedule No. :eH-4 

Baldwin Hills District 'l'aritt Area 

EBIybTE FD3E 1'ROI'ECTION SERVICE 

~licable to lUl water servioe tu:m.ished for privatcly-owneCl tire 
protection systems. 

TERRITOBY' 
, 

Baldw:in Hills~ W.indsor Hills:., View Park, lad.en. Hei9hts and 
vidnity, and los Angeles COUnty. 

~ 

For ~ch inch of diameter of private fire protection 
~ce. ................... .. 

PER SERVICE :e:.r Montb, 

$3.42 (I) 

'nle :rates tor private fire service ue based upon the size of the 
service and no ~dditiOMl c:ha.rg'es will be mad.e tor tire hydrants~ 
sprinklers, hoso eonnccti~ or r:tan:lpipe eonn«:to:j to and. :;upplied 
by :.;ucll private tUe service. 

WCIbL~t§ 

1. '!be fire protection sern.oe and. oonnection shall be i.n.sWled by 
the Utility or under the Utility's d..i:rect.ion. Cost of the entire 
tire protection installation excludinq the connection at the main 
sl'W.l :be paid. for by the applicant. SUch pa}'%Dent ~l not be 
subject to ret1.m:l. 

2. 'n'le installation housing the deteetor type check valve and meter 
and appurtenanoes. thereto shall be in a location mutually a~le 
to the applicant and the 'Otility. Normally such installation ~ 

," be located. on the pre:r.ises of the applicant, adjacent to the 
property line. !be expense of maintain:i.ng' the fire prote::tion 
facilities on the applicant's premises (incl'1.1.C.ti..n9" the va'-'lt, meter 
detector type check valves, l:oacknow device and. appurtenances) 
sh.!U.l be paid tor by' the applicant. 

(EOO. of Appe.n:iix A-3) 
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California-American Water Company 
Baldwin Hills District 

Each of the following increases in rates may be put into 
effect on the indicated date by filing a rate schedule which 
adds the appropriate increase to the rate which would otherwise 
be in effect on that date. 

SCHEDULE NO. BH-l 

Service Charges: 

For 5/8 
For 
For 
For 
For 
For 
For 
For 
For 
For 
For 

x 3/4-inch meter. • 
3/4-inch meter. • 

1-inch meter. .. 
1-1/2-inch meter. • .. • 

2-inch meter. • 
3-inch meter. .. 
4-inch meter. • 
6-ineh meter. .. 
a-inch meter. .. .. .. 

10-inch meter. • 
12-ineh meter. • 

Quantity Rates: 

First 400,000 cu.ft .. , per 100 eu.ft. 
Over 400,000 cu.ft. per 100 eu.ft. 

SCHEDULE NO. BH-4 

.. 
· · · · · · · · · · · · .. 
.. · .. 
· · · .. .. · · · · · 

For each inch of diameter of private fire 
protection service ••••••••••••••••••••••• 

(End of Appendix B-3) 

1993 

· . $0.51 
0.65 
1.45 

· .. 7 .. 18 
9.69 

16.25-
20.93 
35.00 
5,0.00 
62.00 

· . 74.00 

-0.0040 
-0.0040 

0 .. 1000 

1994 

$0.46 
0.80 
1.30 
8 .. 98 

12.11 
20.30 
2'6-.17 
43,.00 
6,3.00 
77.00 
91 .. 00 

0.0000 
0.001)0 

0 .. 1000 
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California-American Water Company 
Baldwin Hills District 

Adopted Quantities 

Water Production: AF 
Pwnping Right 
Purchased 
Total 
'I'otal (Xccf) 

Purchased Water Expenses 
Central & West Basin (7-1-91) 
Replenishment Cost @ $100.00/AF 
Central Basin Assessment 
West Basin MWD (7-1-91) 
Purchased Cost $276.00/AF 
Total Purchased Water Cost 

1992 

2066.3 
2032 .. 0 
4098.3 
l785 .. 2 

$206,6,30. 0 
$2,279.0 

$560,820.0 
$769,729.0 

3. Purchased Power Expenses 

Boosters (S.C .. E .. Effective l-91): 
PA-l (158 H.P.) 25l,600 
PA-2 (74 KW) 154,110 
Power Consumption (KWH) 405,710 
Power Cost $45,487 

Wells (LADWP Effective 1-91) 
Power Consumption (:KWH) 1,920,8l0 
Power Cost $l84,859 
Total Purchased Power Cost $230,346 

4. Uncolleeti~le rate 0 .. 2754% 

5. Local franchise taxes 0.5028:( 

6. California corporation franchise tax 9 .. 30% 

7. Federal tax rate 34.00% 

8. Net to gross multiplier l.77750 

1993 

2066.3 
2037.2 
4l03.5 
1787.5 

$2'06,6,30.0 
$2-,393.0 

$562,277.0 
$771,300.0 

2'5l,800 
154 ,45-0 
406-,250 
$45,538 

1,920 t S10 
$l84,859 
$2'30,397 
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California-American Water Company 
Baldwin Hills District 

Adopted Quantities 

10. Number of Services by meter size 

5/8 x 3/4 inch 
3/4 

1 
1 1/2 

2 
3 
4 
6 
8 

10 
12 

11.. Metered Sales (KCc!) 

o - 4 KCcf 
> 4 KCcf 

Total 

12. Number of service and Usage 

No. o! Service 
1992 1993 

------ ------
Residential 5,460 5,460 
Business Norm. 620 625 
Business Large 3 3 
Industrial 2 2 
Pub. Auth. Norm. 20 20 
Pub .. Auth. Large 1 1 

------ ------
Subtotal 6106 6111 

All Other 27 27 
------ ------

Total 6,133 6,13& 

Water Loss 7.40% 

Total Water Produced 

Usaqe 
1992 

------
1245.4 
254.6 
24.8 
99.3 
13.7 
10.7 

------
1648 .. 5 

4.6 
------
1,653.1 

132.1 
-------

178'5·.2 

1992' 
-----
4,086 

1 
1,890 

68 
58 

1 
Z 
0 
0 
0 
0 

------
6,106 

1992' 
------
1597 .. 2 

51 .. 3 
------
1648.5-

- KCC! 
1993 

------
1245,.4 

25·6 .. 7 
24 .. 8 
99.3 
13 .. 7 
10.7 

------
1650.6 

4.6 
------
1,655,.2 

132.3 
-------
1787.5 

Ave Usage 
1992 

------
228 .. 1 
410.7 

8,268.0 
49,626.0 

685.4 
10,682.6, 

1993 
-----
4,089 

1 
1,8,92 

6,8 
58 

1 
2 

'0 
0 
0, 
0 

------
6,111 

1993 
------
1599 .. 3 

51 .. 3 
------
1650.6' 

- cc! 
1993 

------
228 .. 1 
410.7 

8,268.0 
49,626.0 

685.4 
10,682.6 
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California-American water Company 
Baldwin Hills District 

Income Tax Calculation 

Operating Revenue (authorized rates) 

EXpenses 
Purchased water 
Purchased power 
Pumping 
Payroll 
Purchasod chomicals 
Other 0 & M 
Other A & G 
G.O. prorations 
Business license 
Taxes other than income 
'O'ncollectibles 
Franchise tax 
Transportation depreciation 
Interest expense 

Total Deduction 

State Tax Depreciation 
Net Taxable Income 
State Cor,p. Franeh. Tax 9.3% 

Federal Tax Depreciation 
State Income Tax 
Less Preferred Stock Dividend 
Net Taxable Income 
Fed. Income Tax 34.00% 

Less ITC 

Total Federal Income Tax 

Total Income Tax 

1992 

(Dollars 
$3,Ol9.7 

769.7 
230.3 
18.4 

448.0 
1.1 

l77.6 
214 .. 0 
182.2 

1.8-
80.2 
8.3 

15.2 
0.0 

238:.1. 
2,384.9 

157.9 
476.9 

44.4 

15S.2 
34.5 

0.0 
445.1 
151.3 

2.9 

148.4 

192.8-

(END OF APPENDIX C-3) 

1993 

in thousands) 
$3,088.3 

77l.3 
230.4 
19.2 

466 .. 9 
l.2 

184.5-
2-25.5 
188.9 

1.8-
84.3 
8.5 

15.5 
0.0 

249.0 
2,447.0 

l66.6· 
474.7 
44.1 

164.6 
44.4 

0.0 
432.3 
147.0 

2.9 

144.l 

18"8.2 
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California-American Water Company 
Baldwin Hills District 

comparison of typical bills for residential metered customers 
of various usage level and average level at present and 
authorized rates for the year 1992. 

General Metered service 
(5/8 x 3/4-inch meters) 

-----------------~---~~~-~-~---------------------------------

Monthly Usage 
At Present 

Rates 
At Authorized Percent 

Rates Increase 
~~~~~-~~-----~-------~----~------------------~~~-~-----~~---~ 
(CUbic Feet) 

500 $13.31 $13.57 1.97% 

1000 19.95 20.30 1.78% 

1901 (Average) 31.91 32.43 1.64% 

2000 33.22 33.76 1.63% 

3000 46.50 47.22 1.56% 

5000 73.0S 74.14 1.50% 

10000 139.42 141.44 1.45% 

(END OF APPENOIX 0-3) 
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Sched1Jle No. SM-l 

San Marino District 'IUitt Area 

Appli~le to all lOetered. 'Water setVice. 

::u:;BRI'IQFY 

san ~, F.osemead., portions of san Gabriel, 'l'emple City and. 
vicinity, I.o:; angeles COl.1l"lty. 

~ 

Quantity :Rates: 

All 'Water delivered, per 100 cu. tt. " ..... S 0.8245 (R) 

service ~e: Per Meter Per Month 

For 5/8 x 3/4-il'lch. meter 
For 3/4-inch. meter 

$ 7.38 . . . " 8.61 
For l-inch ltIeter . . " .. " . " 13.05, 
For 1 l/2-inc:h. meter " " .. · 20.45 
For 2-ineh l't'Ieter 28.60 
For 3-il"1c:h. meter " " " · 54.50 
For 4-inch. meter 80.10 
For 6-inc:h. ltIeter . . . · 143.30 
For 8-inch meter 

" " 217.00 
For 10-inch :meter 

" " " . " " 276.S0 

'll'le service Olal::ge is a read:i.ness-to-serV'e ~e which. is 
applicable to all ltIeterecl service and. to which :1.S 'laded 
the eMl:g'e for water \lSed. computec1 at the Quantity Rates. 

s~ cx:lNOI'I'IQ§ 

1. Due to ~ urxlercollection in the balancing' ao:o\.U"tt, a 
~e of $0.0197 per CCF is to be added to the quantity 
rate for twelve XDOnths from the effective date of hiv'ice 
letter No. 376. 

2. .All bills are subject to the ~ fee set forth. on 
SChedule No. 'OF. 

(Erx1 of Appendix A-4) 
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california-American Water Company 
San Marino District 

Each of the following increases in rates may be put into 
effect on the in~icat~d date DY filing a rat~ schedule which 
adds the ap~roprlate lncrcase to the rate WhlCh would otherwise 
be in effect on that date. 
SCHEDULE NO. SM-l 
~~~~~-~-----~~~--
Service Charges: 

For 5/S x 3/.4-inch meter · For 3!4-1nch meter · For l-~nch meter · For l-1/2-1nch meter · For 2-~ch. meter · For 3-1nch meter · For 4-~nch meter .. 
For 6-1nch meter 
For 8-~nch meter · For 10-1nch meter · 

Quantity Rates: 
For all water, per 100 cu .. ft. 
SCHEDULE NO. SM-4 

· · · 
· · 

· 

· · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · .. 
· .. · 

For each inch of diameter of private fire 
protection service .............................. . 

e 

(End of Appendix B-4) 

1993 1994 

· $0.00 $0 .. 00 
· 0.00 0.00 

0.00 0.00 
· 0.00 0.00 
· 0 .. 00 0.00 

0.00 0.00 
0.00 0.00 

· 0.00 0 .. 00 
· 0.00 0 .. 00 

0 .. 00 0.00 

0.0151 0.0125 

0.0000 0.4300 
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california-American Water Company 
San Marino District 

Adopted. Quantities 

---------~--------

1. Water Production : AF 
san Gabriel Basin Sate Yield 
San Marino Percent 
Safe yield 
Replenishment Water 
Raymond Basin 
MWD 
S. Pasadena 
Pasadena 
Total 
Total eXCc!) 

2. Purchased Water Expenses 
Main San Gabriel Basin (7-1-91) 
Replenishment Cost $206.85/AF 
Long Beach Cost $1.50/AF 
Administrative Cost $16.30/AF 
MWD (7-1-91) @ $261.00/AF 
All Other 
'rotal Cost 

3 • Purchased Power : KWH 
'Opper Systom 
So. Cal. Edison 
Pasadena Municipal 
Lower System . 
So. cal. Edison 

Total Power Consumption 

4. Purchased Power Expenses (1-1-91) 
Upper System 
SO. cal. Edison 
Pasadena Municipal 
Lower System 
So. cal. Edison 

Total Power consumption 

5. Uncollectible rate 

6. california corporation franchise tax 

~. Federal tax rate 

8. Net to gross multiplier 

1992 

140000.0 
0.039908 

5587.l 
4346.7 
2299.0 
1200.0 

40.0 
125,.0 

13,597.8 
5,923.2 

$899,110.0 
$8,380.7 

$l6l,920.9 
$313,200 .. 0 
$,100,874.8 

$1,483,486,.3 

3,586,234 
1,434,430 

3,473,,030 
-------------

8,493,694 

$346,141.0 
$160,329.0 

$315·,006.0 

$821,476.0 

0.13470t 

9.30% 

34.00% 

1 .. 78120 

1993 

l40000.0· 
0.039908 

558·7.1 
4379.3-
2299.0 
1200.0 

40.0 
125.0 

l3,630.4 
5,937.4 

$905·,853 .. 0 
$8,380.7 

$l62', 452.2 
$313,200.0 
$100,8:74.8: 

$1,490,760.8 

3,599,579 
1,434,430 

3-,480,925. 

8,514,934 

$347,369.0 
$160,329.0 

$315,595.0 
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California-American Water Company 
San Marino District 

Adopted Quantities 

-----~------------

10. NumOcr of Service~ ~y mater si:o 

11. 

5/8 X 3/4 inch 
3/4 

1 
1 1/2 

2 
3 
4 
6 
8. 

10 

Mctcrad Sales (KCef) 

All Water 

Total 

12. Number of service and Usage 

No.' of S~rvico 
1992 1993 -----.- -----.. 

Residential 12,066 12,088 
Business Norm. 1,441 1,450 
Business Large 37 37 
Industrial Norm. S9 59 
Industrial Large 11 11 
Pub. Auth. Norm. 118 119 
Pub. Auth. Large 14 14 

------ ---... _-
Subtotal 13,746 1:3,778 

All Other 148 150 
------ ------

Total 13,894 1:3,928 

Water Loss 6.74% 

4It Total Water Produced 

Usage 
1992 

------
3847.8 
836.0 
359.3 

58 .. 5 
167.7 
109.9 
126 .. 4 

----..-.-
5506.2 

17.8 _ .. _---
5,524.0 

399 .. 2 
-------

5923.2 

1992 
--~--
7,684 

7 
4,543 

964 
513 

13 
14 

8 
0 
0 

-------
13,746 

1992 
------

5506.2 

5506.2 

- Kce! 
1993 

------
3854.9 
841.9 
359.3 

S8 .. S 
167.7 
110.8 
126.4 

------
5519.4 

17.8 -_ ... _--
5,537.2 

400.2 
-------

5937.4 

Ave. usage 
1992-

------
318.9 
580.0 

9,710.4 
990.8 

lS,248.0 
931 .. 4 

9,026 .. 7 

1993 
-----
7,699 

7 
4,5-5-3 

970 
514 

13 
14 

8 
0 
0 

.. ------
13,778 

1993 
------
5S19.4 

5519.4 

- ect 
1993 

------
318.9 
Sa-OrO 

9,710.4 
990 .. 8 

15,248.0 
931.4 

9,026.7 
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california-American Water Company 
San Marino District 

Income Tax Calculation 
------------~~-----~--

1992 1993 

Operating Revenue (authorized rates) 

Expenses 

(Dollars 
$6,448.8 

in thousands) 

Purchased water 
Purchaseci power 
Pumping 
Payroll 
Purchased chemicals 
Other 0 & M 
Other A & G 
G.O.. prorations 
Business license 
Taxes other than income 
Uncollectibles 
Fr~nchi$c t~x 
Interest expense 4It Total Deduction 

State Tax Oepreeiation 
Net Taxable Income 
State Corp .. Franch .. Tax 9.3% 

Federal Tax Depreciation 
State Income Tax 
Less Preferred Stock Dividend 
Net Taxable Income 
Fed. Ineome Tax ::34.00% 

Less ITC 

Total Federal Income Tax 

Total Income Tax 

1,483.5 
821.5-
56.9 

679.2 
6.4 

27S.7 
373.1 
373.0 

1.1 
163.8 

8.7 
68.4 

544.7 
4,855.9 

414.8 
1,178.1 

109.6 

402.8 
121.7 

0.0 
1,068 .. 3 

363.2 
8 .. 9 

354.3 

463.9 

(END OF APPENDIX C-4) 

$6,548.1 

1,490.8. 
823.3 
59.7 

708.0 
6·.7 

286.2 
392 .. 5· 
386.7 

1.1 
170.7 

8:.8 
69.4 

548.6 
4,952.5-

42'7.9 
1,167.7 

108 .. 6-

418.4 
109.6 

0.0 
1,067 .. 6-

363.0 
8.9 

354.l 

462.7 
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Calitornia-American Water Company 
San Marino District 

Comparison of typieal bills tor residential metered eustomers 
of various usage level and average level at present and 
authorized rates for the year 1992. 

General Metered Service 
(5/8 X 3/4-inch meters) 

~~-----~----------~--------------------------------------~~~---
Monthly Usage 

At Present 
Rates 

At Authorized Pereent 
Increase 

-------------~-------------~-------------------------~---------(CUbie Feet) 

500 $11.62 $11.50 -1.04% 

1000 15.87 15.63 -1.52% 

e 2000 24.35 23.87 -1.98% 

2658 (Average) 29.94 29.30 -2.14% 

3000 32.84 32.12 -2.20% 

5000 49.81 48.61 -2.42% 

10000 92.24 89.83 -2.61% 

(END OF APPENDIX 0-4) 


