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ThiS' decision 'a"ppr~v~s the re~~~t ~f So~th~fn-c~ii':fo~i~"" <.'> ~ 
Gas comp~n~/'(socaiGas)' to' rec'ove~ $1'.2'8' ~illion'''in ~at~~(t~i'i~s . ,' .. 

accomplishments in demand-side manaqement (OSM) proqrams.,., .. " 
, ~ I, • .>, .. '" .... ;', ,~~ 

Background : .... :... . ' .. ,:'." ... ,' .' ':' ... : .. ' .... d ••• :", ' .... .:.:.,\ ....... ~ 

'" ,¥,. '"t •• ,"). -:.~~:,..... • _, '\ ~", ,~\ ,: '.~'~":'"}~"': 

In 1988, we inltiate'd a renewed. consid.eration of the 
energy efficiency, ~r "DSM,'" programs of the state's ~~~~gy:'" .", "'.' '. 
utilities; The process initially i~v~ived ~~eti~gs 'bet~~en ',' :/. 
utilities, representatives' of several stat:e aq~~cie~,and .... 

.. - ,,'. 

interveno~ qroups to discuss' waY:5 to "~ti~~iate en~r9Y 'e:ffiei~ney' 
, , ,. •• _, • • ",,'... > '. .... ,,0-- '. ,." 

prQ9rams. The group issued a' report 'in January 1990' which" """ . 
I, .":,'-

• 1 I .' '""., " :"',~' • L 

recommended that the utilities file applications proposing expanded 
• _" ' .,", '. ", - ... e',~' .,',"'" ." "'"I'~" , " : ~' . ~. ~ .' .:":' :,'. ~~;, 

fundJ.ng levels for OSM proqramsand shareholder 1neentJ.ves tor 
reaching e~e~gy e~fticieney 90al~~ .. :: .". "~I;: C··j '.' -' ':'. .'.. -.:; •.• ::: ;,,:,.: .' 

In Marcll19'90, So~lGa's: fil~d' Appi~ca'tio~"(A:) 9:0i::':6:i~037';~:::'" 
• "'.,' ... '.. ':" ',.~'O::-! .": ,'.' .,'. ': :.: ':"/';:';.: ;,:",,:: ~:.":':'c";'~; 
Jon response to the report,., proposJ.nq expanded tundJ.ng < for OSM. 
proqranisand ari: ineenti v~ mecha~ism~' Th~<' 'appi i:eation'ai~~,~ ~r~~is~~r . '"." 
and expanded" many' of SoC~lGa&~~xist'in9'OSM progra~~ auth~r{zocfj'i~" , . :', 
SoCalGas' 199.0~·ge~eral rat~ ~a~e~ The' co~;i~ssion: 'adopt~'d a~' " ',;: .. ,~> 
expanded OSM prosram for SocalGas in oeeision(ti::,.' 90'-'OS~O'oS;:: ...... 
basing the new proqram on a settlement filed by' ~ev~ral "iriterested " .-.' .. ,' 
parties.' 0 ~ 9 0-08-'068 reCjulr~s ,among' othet' :th£ri9~ ,;:tn~t":9is' ::, '. ~"- ,.,"':; ... :.-.:; 

',' c. '., ":,, :', ':":" " .. ' ... .. \r';,f'".>~~ "":~:. ,~:'(,~,:. "\',:, 
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~. ",-
,~ ....... ~ ". I ':" ,I •• : • .,/.. ...~ ..... " / ,': .:'.- :~: <: _.~:-

utilities' OSM incentive earnings should be reviewed in their 
",nnu",l'· reasona))leness: 'reviews .~,:' ;,~',' .. ::' ","''','. "';"": ,; :.' '.', ,':'; ~ ; . .: ;,'; ", 

~ ; .t" ", ; j : ~ ,', .... \ • " ... I r' , .... , 

The pend·;';n91! appl'i~ation, which is ,SoCalGas '::-::: c ..... ~. ;;:~,~ . 

.' I' .;',j 

~ ... ; - \ 1 ... 'i I ',".J 

reasonablenes~eV'1'ew ~or···109-9~'l991, seeks:' a -:sharehoJ.:aer, incentive: . 
award of appro~~at~'ly :$:l~:2~, million 

";', '/'1;'. ~~;' \, ... ·, .... (·;,.,:·.~~,';..: •. I',.c~ .. , ~~ 

tor DSM efforts ~ SoCalGas:, 
roquestod. exped.ited treatment of the award :ini'''ord.er that the 
revenue requirement increase could be 're"flectec1'In'"'rates"by' .. ".. - . 

January 1, 1992~ No party o~:iec~ed. to this request. Accordingly, 
hearings were scheduled to con~ider the OSM issue in advance of 
other reasonableness review issues. ORA, and. SoCalGas submitted 

I' I' 't vi 

testimony which raised no controversy~' At' the hearing, no, party 
sought to cross-examine any witness anc1 no.partY wishec1 to file 
briefs. Soca1Gas' and ORA' essentially stipulat~·d .. to' o~e :~;other's .. ' 
te$timony. 

I. \ ., ", j, ' "'.' '," ',."" 1,'" ,';,' 

, ,.,~. . , 

SocalGas' AppliCation for ~coveri'ot'DSK Earninqs 
SoCa,lGas' application states that most, of, itsOSM 

. \. .' ' ,'" • • ,', ,~. , • ,.. . .". :,'J ';." ,": " 

programs were verj' successful. in 19.90., Coll,ectively" 1.99.0 OSM 
programs aChieved. energy $"'~ing$ 01:40 ,~illion' the~s,' a~'am~\lnt 
well exceeding. thei990 goal' of 24.'8 miiiion ther:m$~' Soc~iGas .' 
states it achieved these savin9s eve~' th~ugh it und.e~~p~~t 'OSM" 

, • :. , _. i , .,' ,.. .', • : . c • " .. ' ','r' '~ , • '.~~:' ,no ' • " t ., , ! 

program funding by 23%. Socal.Gas states it carried. f,orw~rd .. unspent 
. " " .".' ". , '.:'. 

1990 tunds to 1991. 
Most of the OSM energy saving.s~ a~c'~rding to S~C~lG~~,'"

are attributable to the replaeem~nt: of ~l'de;:; gas' eCruip~ent wi~' . 
high-efficiency equipment and.. we."therizati~n.· imp~oveme~ts~:' ." , 
SoCalGas ~tates that all comm~~'cial' and 'i~d~~trial pr~raii\'~ ;:" 

. • ,. , • : ~, • ';'.. . , .. .' .', ,\' • " ,. ". . ~ v .; '. :. ,,~I ,.).: ',1 i '.' 

exceeded their goals~ Its largest residential program, the d.irect 
. ", ',i .' , ' 

, , 

assistanee prog:ram., whiehprovide,s dire~t funding, to, ~ow~ineome, 
customers, was also very succe's'sfulin i990~' The reside'nt'ial" 'new',. 

. ::', 

.' ,'.,.; ," , .. " ',',.. ., . ,,'. , 

construction program and. the resic1ential weatherization incentive 
• _ r .'. , .. ' .' , •• ,". .' ',.,:.' " '-"" '~.' _. :1, .\.... . ,!' \' .. 

programs. did. not meet efficiency goals~ .. SoCalGas explai~s', tJ:le ,new, , 
construction programs were hind.ered by a' slowdown in construct loon 
activity and the unavailability of qu~iifyi~~ high-~f!i'~i~~cy' gas' 
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equipment, •. , .. SoCalGas·.suqqests~the',residential,weatheri-zat·ion;:',/~ .::::~:",',\,;." 

program did. not "generate much.:: customer" inte-res.t pa'rtly', .because':~ of: ;" ,,;'. '.> 

the low;rebate "amounts.. , 
PEA's Posi,tion . ', ,,:,:::',; ;,:-::;~ 

DRA . supports SOCalGas' ,requesteeV:shareho-lder award.'~::; ";Its -:0 (: ;:;;:;; 

testimony reviews Commission decisions: and. the,'methodology()used .by" 
SoCalGas fOr calculatinq;theaward~ ·DRA,states::;'thatYthe: ,. 
Commission' s ~review.: of the methodoloqy':;in~ this proceec1inq('is~~;' ,~' 
important because this:is :.the ~ first year that, SoCal:Gas,' is '·::applyinq~' 
tor incentive payments and theexistiZlq'cr.i;teria tor calculatinC]: ,'" 

"", . ~ ~ .' 

"" ...•. 

such awards, is only vaguely .def·ined. at this time.:. ," " ~, '" 
.'", '", 

DRA believes that so<:a:1Gas hasappropriately,ealeul'ated· 
the incentive.award.-,. It explains.that':Hresource-:'proqramsH''":are' 
those which,qual·ify.for a l4,%.' return,su.bject to aeeilinq:!or'" 
recoverable cost and minimum performance-requ'irements.-:'j~Cost;';plusw' . 
programs are those' for which .the-utility .reeeivesa,·return:"on:":cost'···· 
up to the authorized, budget once aminimum'·goal'·has . been' 'met'." :Some . .', 
of the cost_-plus programs receive a ',streturn' and ,so'Xlle;;receive~':a I:,:' 
10% return. According: to ORA., , SocalGas correctly calculated:~ .,".: 
incentive dollars in resource programs based on the',number' '0'£ '90als~ .' 
achieved in that proqram ,while·, Applying" a. .tixed 'pereentaqe:"~on)"the 
dollars spent in the cost-plus. programs.: 

Although DRA. concurs with '-SocalGas;' approach. "generally,:, 

. >', ~ 

it makes several recommendations wi.th -reCJard.~ to, the metho(i'ology to: "'\" ..... -
be applied in the future. First, it recoxnxnenc1s that the' "", 
calculation of e:fficienc:y.gains .. should beat the-,proqram -levet; 
rather than, for' exa.mple,. at the proqram,element ':leve:l:. . (Programs' ,,'-
and proqram elements are explicitly, defined;' for eachutility~::' For 
example, residential- weatherization,::retro·fit"is a; p'rogram:.: ;A· 
program element for residential-weatherization- retrofit::,'m'ight ;be'-':· ,'~ '/. ,:.' 
water heater blanket installations.)- ORA' believes this' will::: ., 
provide the utility with an incentive to make up shortcomings in 
one program element by exceec1ing the goal in another proqram 

- 3 - _." ... -



A.9l-06-030 ALJ/KIM/tcg 
.. , , 

element. According, to ORA, if;'qains,were.:measured:for::each:::program:(: • ..::~" 
element, .':\ the., util i ty would. not" have" an: adequate incentive ::to: make ";"" ~. :. ~~ ;,:: 
up shortcomings. At the other extreme, it gains weraumeas'Q'X'efl,' 'for' : ,'," 
OSM programs as a whole, the utility could ignore some groups-"or"':' '~,'.;.,: 

major programs in favor of ,others .•. In its application,~ ,SoCalGas 
used. the methodology proposed :by ORA... " ",' ""'.: .. ,:": ",'\~ , ".' '; .'>: 

Second,. .ORA recommends '.the formula apply .the ·actual:,'i; 
amounts paid to ratepayer participants' (which ORA calls"'aetu'~J::,"" 

participant incentives"") rather than base. the award. ,on forecasted.: 
payments· (which':,ORA calls Ndesignparticipant incentives"'r' •. ',ORA' . 

commends SoCalGas for applying this methodology,." believing the, , 
result is more equitable than using the,~forecast,;amount':,~" ,'.:,:,:: 

Third, ,ORA recommends that . the measures subject· ,to-the 
incentive payment should be adjusted-to:.account·forthe ,timing:7ot 
the decision which .authorized,the incentives.' Tnis. adjus-tmont' ,is.' 
required for this first review.period: only because "some ·programs 
which qualify for the incentive payment in general .were'; approved
prior to the incentive. The incentive payment, according ;to;:"ORA~' 
should :be appliod only to program rccult& wh'ieh oecurreoJ,atter .. tho': 
issuance of 0.90-08-068. ,.' .'; """: , ' : .. :'.''> .. ) \' 

Fourth, for new construction proqrams.,'ORA' ,recommends.. 
that actual projects completed during .. the~ revie~'period: count": .. ':': 
towara the sharcholaer incentive· calculation.. ... SoCalCas 'is.""; : . .:. 
currently counting:-all committed ,measures toward 'its., incentive" 
payment. 

Fifth, ORA recommends that in. the' !uturethe methodol'ogy 
SoCalGas. .uses-:,to allocate' ,administrative and general: (A&CY' cost$.::.' 
should be consistent tor, all programs.",: ~.: • " ,:~ I ; • " 

" . 
I " ~ ... "\ ....... /"', 

r '.', 

t., • 

.... v ,,..., 
.•.• ,1'",' 

Finally, ORA recommends SoCalGas 'include .in .future annual·:""·. 
OSM reports a more detailed explanation, of the' types of~· cos.ts· and. 
cost allocation, methodologies used' for. each.:' program..:, category.'.~'·':"· ,; :' ,,',,' 

" '",' 
..... ;J/ ;,,','<, 

.- '~L , " 
., ,:, •• ; ",I 

" -,' , ,':.):<' I "' .. , 
;" i,: "', ., .... ,." ......... . 
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Response of $oCalcas .:-,:, :::,:::':'-:':';'~':,>: -;:',:;',) ',:'.:~ :''v''\: .::)::~ ',l';.J 

soCalGas-_: .submi:t~ecL additional, testimony 'in' respOns.e'{ to:: ," 'e' 

ORA's report. "It,: concurs,wi:th,DRA:',s., recommendations with:: one:';minor;- , ,~<r,:;: 
modification regarding th.o- ca.lculation:: of, accompl,i&hments: in the": '" r, ' - '., ".' 

new construction, programs. dllring~ the transition',period-;;': 'SoCalGas 
recownends the: following language. be : adopted:by the ,Commission:: ;; '. .. 

IJ'Calenciar years 1~91 ana.' 199'2 should-:be,Jtreated 
as transition years subj ect :to a.. .. special . 
mechanism that allows'SoCalGas time to adjust 
its present counting methods without,negatively 
impacting shareholder earning .. opportunities.. _ 
For purposes of reporting accomplishments in 
the Annual Demand-Side Management (DSM) Report, 
SoCalGas should report only completed jo:bs 
beqinning'in 1991. However, "for shareholder 
incentives du.rinq the, 1991 and' 19'92'transition 
period that are lower than they would have :been 
if calculated u~i:nq the method. in effect in 
1990, the shareholder incentive for :those 
transition years may :be calculated using the 
currently authorized 1990 method •. Beginning in 
1993, the Shareholder incentive··will.be·:based:' 
completely on the new method r.ecommended ,by 

. DRA..'" - . 

Discussion 
"-

, , ~' . 

We 'applaud SocalGas. for i:ts success in. many .of~ .. itS::.:DSM 

". ,',' 

,L." • 

. ,I,: ':,. -,: ',,: 
proqrams. w~'al~o concUr.with SoCalGas.' ,cons~rv~tive " ," 
interpretati~no!the 'OSM shareholder inc~~tiveme'thoa:~l~9Y'~~" ,'" • ::,",',.:: 

SoCalGas app;~priatelY appii~d .. the ,inc~ntive, .to ,.in~iYidu~l;; pro~x::ams:: '.:>:'~ ~~ 
rather than prOgram elements or the package, of· DSM. programs.. ",Had .':>:': 

• , , '. • •• ., I '. 

it applied the 'incentive accorc3.ing. to 9ains .realized for,the. "(:'" ',,::"::". 

package of DSM pl:'oqrams, some customer groups would proba.:blY,,-De 
denied the b~nefits of the prog.rams ini~vor ~f ~the~s.· .. Had "1 ,_. 

" ~ • '" r '. ' • ' " '", ,.. _ ••• " ' .' 

, ",. ..... .~ 

." .~' .... ~~I 

SOCalGas applied the incentive according. to. gains realized~. from., . - . ......~. ,. 
• ,:. T' ..... 

• .., r· program elements, it might have' :bee~' denied an opport~ni ty,': to:. . 

recover shareholder incentives ~ve'n though" ~~ ind.i~~a~~l-p:r.o~~am; '~:> :.:-:::,('>, 

was successful. This would result in a reduced incentive for the 
. , \ '.'. _.' "~ ~, 'f, .' ,'_ ,'. ,. ,'. . ,,,.'. h 

utility to p:romote ener9'Y~,ff~~ien.?y·:::.·,c:. '."" .': ".' .,"\_,~c :~':-:., ::-~~,,~);:~.:>.;J~~ 
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We believe the other recommendations made by';,;ORA1,:.),:and::-,",:,,··~,\:,·~:·-:~~':< 

agreed to~: by SOCal" are reasonable_, "Accordinqly> 'i'n~':future:~':'1:>~, 
applications,., SoCalGas should" ca1:eulate:· .. itsineent'ive-':award by:~":'-" " . ,. ,
using actual rather than forecasted. payments.to'customers·~'Y' :~'::-' : '" 

We, concur with· ORA that the' methodology tor,allocat'inq;', : 
A&G costs should be consistent for' the' various· target:' customer' " 
groups. Also at DRA's suggestion,. we will d.irect· SOCalGas:to;....':··, 
include in its DSM Annual: : Report the'informati'oJ:l r~quir~d;:t~.,iullY 

, •• J '. 

calculate the shareholder incontive,.,·includinq detailed:'information 
, !.~ , .. \". • -'" .. ,. "' • 

regard.ing the methoclology'·:.used for ,allocatiDg::coS:ts:,:for.,each.':~'.~: 
program category. '" " 

with regard to o~~s recoxnlnend.ation for c~leuiaiin~;:::~ 
accomplishments in the new construction' proqram&, Socal:~as :'belic.wcs 
the adjustment would put shareholder earnings "atrisk,urile~s. fJ.' ~ . ' " 

transition mechanism is adopted. According to SoCal,Ga~';' ·:th,~·~hanqe 
from counting committed jobs t~ :countinq. ", completed ,,'j:obs ~ilJ.. ", 
prevent SoCalGas frommeetinq ,previously autho,rized min':!.:mum:" 
performance goals during the transition period. ORA c6n'c~r~:::'~±~h 
SoCalGas' proposal to ensure that DRA's recommenaation is not 
punitive. We will adopt ORA's recommendation with the modification 
proposed by SOCalGas and described' previously in thi$dcci$io~'~; 

Finally, we address the 'transitionme'chanism to ~d.j~st 
program results' during the t'irst:review p·eri'od. The' ca'lcula-i~:o~ , 

"'~ '., ", ,.~ . ~,"' 

problem occurs: because some programs' subj'ect to the 'incentive' were 

: . r ;"~: 

.-', " 

adopted prior to the establishment of the' incentivo'.~· T~~~>h'~t all,· .. 
program accomplishments can be subject to: the" ;i;ncentI:"~ p~oq~~. " ,/", 
DRA suggests weightinq both· the adopted'program goais'a~O:: 'th~' ,'- ' :::',' 
actual number of jobs achieved for the year to account t6r'the time 
lag. Al though' SoCa1Gas proposed:' a sl ighily di'ff~X'erit methodol'ogy,':":' ,:: ,,:~,: :.: 
it does not object to that proposedby'OAA. w~a9-reethat:r;RA:~'S" 'j .... ' ":': 

.,,-,\.: . ",' .. :.1:; ~:~ ,&~' "", ·,/.,~.I:::'· '-:: 
approach is' reasonable. 

In SuIn, we will adopt the dollar'award'recommended'by' 
,,~ ,'.. ",' ,r .', ~". " \ /L, ,', (',/" .• :' < ,.:: ... , ," :~! :: ' " .. :' 

SoCalGas and. ORA. We will also adopt on a" prospectl.ve basl.s the 
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several recommendations made by ORA and agreed to by S'oCalGas:,;cC:>Wev" ",/,:,:,,"!. 

note, howovQr, that theso, method-ologies, ,may,;chango ,purs.uant "to' 
Commission review of OSM programs for 'all utilities"in.,:Ru:lemaking,:, , ",';', 
CR.) 91-08-003. .", .' ' ... '." ".... ;,"', ':': 

; This .:proceeding remains:: open, to, :consider, :the :~remain"ln9't( ,~.:.: '~;,~)::l'( 
issues in this reasonableness reviow. ,"~". , -, 
Findings of Fact 

1. 0.90-08-068 adopted expanded:~OSM"''Programs and a 
shareholder incentive mechanism tor SoCalGas. It also directed 
review oi incentive payments in reasonableness·reviewt:proeeed.'l:ngs. 

2. ,. No party opposed '.,SoCalGas ".:request .. for:an incentive' :.:award 
of $1 •. 28, million" althcugh .ORA ·lD.ade ,. several recommendations ,:.::;; .. , '. . " 
roqard,inq ealculo.ticn of tuturo award,s .. :." ',< >':; 

3. SocalGas.' calculation.c!, its':incentive':award is:; _, ;""':: J. 

reasonable; :for ,the review period~" " ' "~- ,'. 
4.. Applying ,·the . incentive '.to programs.,rather,:than:· program' 

elements or the ~ckage ot, OSM ' .. programs.,. proViclesa:. reasonaDle .' .... ~ .. 
incentive for SoCalGas to promote' energy: effi'ciency,::while :redueing'- '. '''' 
its incentive to: f.avor some customerqroups over others:~in' .,.,' :' 

. ", ~ .... '""" "'f·- r--" 

promoting- energy efficiency. , '" ,_;. '''-. ,.... . " :'., " ,;';' -::;,,~ '\~;:~ 
S. It is reasonable for SoCalGasto calculate its incentive 

.. " . , , " . '. ' " ,. .. -' , "'.'.'"'\ 

award by using actual rather ':than ·torecasted..payment's.,,: .. ,::::.":~:"::: 
',." '. '. • '. , , ',,' • \,..... • :,. " (",. jo,.~ .' 

6. Requiring SoCalGas to incl ucle in its annual:', OSM> ,report a 
detailed description of its cost allocation methodol,ogy. ,is, ','_' 

, • • • ,'", '. r ' • " : \,.', 

reasonable. ' ": " . ~,' :, :,'; ,: .. ;, 
... . . ,", ,. . .' . . -, "', ". " •. , 'r'\ .. '. " 

7. Requiring- SocalGas to apply'completecl~, 'rather" than~'" 
committed, jobs in its new. const:r:uctionprograms..isreasonable in 
combination with a transition' 'mechanism','thatallows. ,sOc~lGa:s to' 

. ~ ,. ',,' '. ' .' <. '" ,. '. . \. ~ - . . .. ," " ~'.. . .' ",' .. ". 
refleet aetual aecomplishments.' .' '" ..., .,' " ,,~",:., ,;:';, 

S. It is reason~ble' to' wei9ht_p,rOgrain'qOals':ati~t'~~~al 
number of. jobs achieved. tor the year, in recognition . that some 
programs subj eet "to' the incentive :were'adoptect p,dor'::to,:thE{~ 

• • " ."', ~.,'. J" •• \ " '-or "' • ~ ~"'.', ' ~ ..... 

establishment of the.ineentive-.. ,>'.:;;, < ' .... ,:,;; ';.: ';'.1" 
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" .' . 
• I. , 

1. The :Comm:i:ssion, should;:' approve-;; SoCalGas.l'· -reqUest: tor va' .. ro, ,I, .. ::": 

shareholder incentive award'ot Sl .. 28 .. :milJ::ion'~·>" :,.:;~:,:::~" .... ,.,;:,/' ... --:'. ,':,),:.'- .•. '·-C': 

2. The Commission should adopt recommendations of DAA':'-'-" . 

regarding:the, calculation 'o:f;;the'incentive' as.':set :forth~:tn,:th1's 

decision. . ','; '\ ,,':1'0'\: <"", -,' . 

','" 

:", :'. '- • .' .... "\~ ,"J '~ .... 

1. " .~SouthernCalifornia Gas Company CSoCa'lGasr;:::is':'authorized; 

, . ~'~ . 
'.' 

,,, ",r-

to collect $1.2"8. million' for its -accompJ:·ishments ~:in --~its ,d'emand';;side ~ .:. .- .... 

management COSM) programs. It may 'recover:·this amount -'by ,,:.t:. .:". 

incorporating the revenue requirem~t change ~irit<> ·its "attrition 
year rate change, scheduled to become effective January:--1', '1G;9Z'.'>: 

2. Unless superseded by Commis~'ion"doci$ion$' 'in ::Rulo:makinq' 
91-08-003, SocalGasshall apply the .to·J;J:owing: methods:~tor '.< .. ::. 
calculatinq. ,its DSM: .shareholder incentive 'award: .... ..-.... ... ' 

'., ' .. r ~ .. ' • ,I 

Apply. the- .incentive to<accompl..ishments:. rea·l·ized-· .'/ ; .... 
in programs, rather than program elements. or , ... -:' .' 
the package of OSM programs; . 

,', : - . 
Calculate its incentive award _by uS.ing actual ' 
rather than forecasted-payments to ratepayer 0 

participants;" . , ',;' ' ':-. ,-: .' 

Apply completed, rather than" cOWnltte:d,:, j:ob~ ':iri' .:. ~;:: ." 

. ',', . 

its new construction programs su):)j cct to the " ,y' :;.' 

following' transition.mechanism:. 

calendar years: 19'9-1'. and '199Z··shall-be ... 
treated as transition .. years subj.ectto a· 
mechanism that· allows SoCaIGastime to 
ad;ust its present countin~ methods without, 
affecting shareholder, earn~ng opportunities. 
For purposes of reporting'accomplishments in 
its Annual DSM Report, SoCalGas.. shall 'report 
only completed jobs beginning in ,1991. ,For 
shareholder incentives during the 1991 and 
1992 transition period that are lower than~ 
they would have been if calculated using the 
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method in effect in 1990, the shareholder 
incentive for those transition years shall 
be calculated using the currently authorized 
1990 method. Beginning in 199'3, the 
shareholder incentive shall be based only on 
comploted proqrams. 

3. SoCalGas shall include in its annual OSM report a 
detailed description of its cost allocation methodology and other 
information which would permit a calculation of its annual 
shareholder incentive award. 

4. This proceeding shall remain open to oonsider outstanding 
issues in SoCalGas' 1991 reasonableness review. 

This order is effective today. 
Dated December 4, 1991, at San Francisco, California. 
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PATRICIA M. ECKERT 
President 

JOHN B. OHANIAN 
DANIEL WXn. FESSLER 
NORMAN D. SHUMWAY 

Commissioners 

.r· ... " •. 

I CERnFY THAT THIS DECISION 
WAS APPROVED e,y THE ABOVE 

COMMISSIONERS TODAY 
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APPENDIX A 

List of AppeA~ges 

Applicant: E. R. Island, David B. Follett, Jeffrey E. J~CkS9D, 
Attorneys at Law, for Southern California Gas Company. 

Interested Parties: c. Hayden Ames, Attorney at Law, for 
Chickering & Gregory: patrick J. Bittner, Attorney at Law, for 
California Energy Commission: Keith W. Melville, Attorney at 
Law, and ~th A. Bowman, for San Diego Gas & Electric Company; 
Messrs. Edson & Modisette, by KAren F. Edson; ~~ 
IloriQ, Attorney at Law, for Toward Utility Rate NormaliZation 
(TURN); Qian H. Grueneich, Attorney at Law, for California 
Department of General Sciences; David T. Helsby, for R.W. Beck & 
Associates; James Hodges, for The East Los Angeles Community 
Union; Michael HoptiDs, for City of Glendale; Randolph L. Wu, 
Attorney at La~, and ~lis HU&k~, for El Paso Natural Ga~ 
Company: Bruno leider, tor City of Burbank; Messrs. Bakarat & 
Chamberlin, by Melissa H. Metzler, tor Messrs. Bakarat & 
Chamberlin: Leamon W. Murphy, for Imperial Irrigation District; 
Robert pettinatQ, for Department of Water & Power, City of 
Los Angeles; Eatri~ J. Power, Attorney at Law, for City of 
Long Beach; Gene Rodri9Ucs, Attorney at Law, by ~hn Hughes, for 
Southern California Ed~son Company; Recon Research Corporation, 
by Andrew Safir, for canadian Petroleum Association: ~ames p. 
5queri, Attorney at Law, tor Exxon Corporation; Alex Szabo, for 
City of Pasadena; Messrs. Jones, Day, Reavis & Pogue, by Norman 
A. Pedersen & catheriD~~, HAk~l~, Attorneys at Law, for 
Southern California Utility Power Pool and Imperial Irrigation 
District; Morse, Richard, Weisenmiller & Associates, Inc., by 
Dr. Robert S. Weisenmiller, for California Cogeneration Council; 
and wright & Talisman, by Mike pay, Attorney at Law, for Enron 
Gas Marketing. 

Dtyi§jon of Ratepayer Advocate~: Patrick Gileau, Attorney at Law, 
and Richard Myer§. 

(END OF APPENDIX A) 


